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the  debtor,  because  the  creditor  does  not  reside  where  any  such 

^^     levy  can  be  made  upon  him 468,  469 

TIL  Conclusion.    The  tax  is  void  for  many  reasons 469 
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1.  It  is  &r  more  than  the  shares  of  residents  are  taxed  for  state  tax   .       469 

2.  Views  of  Angell  and  Ames  upon  the  point 469 

;    8.  It  is  not  a  tenancy  in  common,  and  it  it  were,  it  would  be  illegal  to 

tax  the  share  of  one  tenant  higher  than  those  of  the  others  .        469, 470 

4.  Such  a  right  of  taxation  subversive  of  liberty 470 

Yin.  There  can  be  no  question  in  regard  to  relief  in  Circuit  Court  of 

the  United  States 470 


SECTION  VI. 

FOWXB  OF  THS  LBOISLATUBB  TO  VODIFT  THB  OHABTBB  OF  TBINITT  CHUBGB,  NBW  ] 

TOBK. 

1.  The  real  question  involved  in  the  whole  case  is  settled  by  the  act  of 

1814 472,473 

L  Was  Trinity  Church,  in  1814,  a  private  corporation  ?        .        .        •       478 

1.  This  question  has  been  evadea  by  calling  the  property  of  Trinity 

Church  a  trust    But  the  same  question  arises  in  regard  to  a  trust 

as  in  regard  to  a  corporation,  whether  it  is  public  or  private       478,  474 

2.  £leemos3mary  corporations,  colleges,  academies,  and  churches,  are 

private 474 

8.  Distinctions  between  public  and  private  schools     .        .        -        474,  475 
4,  6,  6,  7.  liBw  of  the  Dartmouth  College  case  stated     .        .        .    475,  476 

8.  Analogy  between  that  case  and  this  stated ;  and  other  cases  referred 

to,  and  the  analogy  between  college  and  academic  corporations 

and  churches  stated 476 

9.  Definition  of  a  public  college  or  university 477 

10.  Definition  of  a  private  college  or  university 477 

n.  Trinity  Church  being  a  private  eleemosynary  corporation,  it  did  not 
become  subject  to  legislative  control,  because  the  principal  fund 
arose  from  a  royal  grant 477 

1.  Public  grants  to  private  corporations  have  always  been  common    .       477 

2.  They  impose  no  different  duties  &om  private  grants  •        .        •        .478 
8.  Public  colleges  and  acadenues  may  exist 478 

4.  Parish  churches,  in  England,  public  corporations,  but  the  parish 

83rstem  never  transplanted  into  the  colonies 478 

5.  Conclusion,  that  Trimty  Church  is  in  all  respects  a  private  corpora- 

tion       478,479 

in.  Charter  viewed  as  a  contract 479 

1.  Every  amendment  is  also  a  contract  when  accepted      .        .        .       479 

2.  Cases  upon  the  subject  reviewed 480 

IV.  How  far  such  charters  are  subject  to  repeal,  alteration,  or  amend- 

ment by  the  legislature        .        .        •        .        .        .        •       480,481 
1,  2.  The  authority  and  application  of  the  case  of  Dartmouth  College  v. 

Woodward,  stated 481,  482 

3.  Other  cases  in  the  United  States  Supreme  Court  stated         .       482,  488 

4.  The  law  of  the  cases  in  the  state  courts  discussed       ....    483 

5.  Case  of  Louisville  v.  The  University 483,  484 

6.  7,  8,  9.  The  law  and  the  evidence  concur  in  one  result,  that  the 

State  leffislature  have  no  control  over  this  corporation,  and  never 
exercised  or  claimed  any  such  control 484,  485 

V.  Is  the  proposed  alteration  of  the  charter  a  violation  of  the  corporate 

rights  ?  .        . 485 

1.  No  franchise  of  a  private  corporation  more  vital  than  that  of  self- 

government         485, 486 

2.  No  security  to  the  corporation  that  the  legislature  will  not  do  injus- 

tice         486 
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3.  No  justification  fi>r  doing  injustice  to  Trinity  Church,  that  some  great 

good  is  proposed  to  be  thereby  effected 486 

4.  Or  that  the  rands  might  be  more  wisely  managed      .        •        .    486,  487 

5.  Or  that  the  petitioners  act  in  good  f^th 487 

6.  It  is  easy  for  men  to  commit  the  most  flagrant  outn^es  upon  private 

rightj  m  most  perfect  good  &ith 487,  488 

7.  These  illustrations  may  seem  not  likely  to  occur,  but  firom  the  past  we 

know  not  what  to  expect 488 

8.  It  may  be  said  a  void  law  can  do  but  little  injury     ....    488 
1,  2,  3, 4.  But  it  does  much  in  many  ways        ....       488,  489 

YL  Questions  incidental  to  the  main  inquiry 489 

I.  1,  2,  3,  4,  5.  The  relations  and  duties  oif  the  corporation  and  of  the 
cesiuis  que  trust,  in  reference  to  their  rights  and  duties,  discussed 

489,  490 
u.  But  if  all  that  is  claimed  in  regard  to  the  facts  is  conceded,  the  act 

of  1814  did  not  impair  any  vested  right 490,  491 

ni.  Non-parishioners  never  had  the  right  to  vote  in  the  elections  in 

Trinity  Church    ' 491,492 

IT.  Extent  of  the  visitatorial  power 493 
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1.  The  importance  and  unsettled  state  of  the  law  upon  the  subject .        .494 

2.  The  English  statute  requires  the  stock  subscriptions  to  precede  the 

grant         .       ^ .        .        .        495 

3.  Duty  of  railwiur  directors  in  regard  to  speculations  in  shares      •        .    495 

4.  Nature  and  effect  of  desperate  financial  expedients  in  building  rail- 

ways .        . 495 

ri.^  Issuing  stocks  in  railways,  at  different  prices,  fraudulent         495-499 
^.5  Mode  of  issuing  bonds  and  mortgages  objectionable      •        .        .    499 

5.  Difficulty  of  preventinff  this  by  legislative  restrictions,  no  excuse     499,  500 

6.  Something  might  be  effected  by  legislation 500 

7.  These  losses  ful  severely  upon  smiul  owners        ....    500,  501 

8.  Overissue  of  stocks  somewhat  of  a  similar  character        .        .        .        501 

9.  Case  of  New  York  &  N.  H.  Radlway  before  Superior  Court        .        .    501 

10.  Same  case  before  the  Court  of  Appeab    .        .        .        .  502, 503 

11.  The  principles  involved  in  similar  cases 504,505 

12.  Bight  of  canal  company  to  mortgage  tolls,  without  consent  of  legisla- 

ture     505, 506 

13.  New  company  formed  after  sale  on  mortgage  succeed  to  rights  of  old 

company 506 

14.  Parol  ffift  of  railway  debentures,  where  act  of  parliament  requires 

deea  duly  stamped 506 

15.  Such  gift  by  parol  lately  maintained  in  England         .  .    506,  507 

SECTION  n. 

BIGBT8  AKD  BSIIXDIES  OF  BOEDHOLDEBS  AED  MOBTGAGEE8. 

1.  Under  English  statutes  tolls  only  mortgaged.    Ejectment  will  not  lie 

507,  508 
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2.  But  if  priority  of  lien  is  created,  ejectment  win  lie     ....    008 

3.  The  English  acts  allow  no  covenant  to  refond  the  money,  in  railwaj 

mortgages 509 

4.  But  bond  creditors  and  mortgagees,  where  there  is  no  restriction,  may 

have  covenant  against  company     . 509 

5.  All  parties,  standing  in  same  risht,  necessary  parties  to  bill     .        509,  510 

6.  After  appointment  of  receiver  by  court  of  equity,  counts  claimants 

cannot  contest  his  rights,  except  in  court  of  equity,  or  by  dieir 
permission ,        .        .        .        .    510, 511 

7.  Priority  of  right  determinable  only  upon  motion  to  discharge  the 

order  of  appointment 511 

8.  Where  charter  creates  a  lien  in  &vor  of  bilUholders,  this  is  subject  to 

the  lien  of  contractors  or  construction 511 

9.  Some  American  cases  hold  railway  companies  may  mortgage  fran- 

chise, without  consent  of  legislature   511-518 

10.  Power  to  buy  and  sell  real  estate,  and  to  borrow  money,  implies  the 

power  to  mortgase  for  its  security 518 

11.  Company  receiving  oenefit  of  money,  estopped  to  deny  authority  of 

agent  ...*........        518 

12.  The  mortgage  of  the  propKBrty  or  of  the  franchises,  bv  the  corporation, 

does  not  transfer  the  tatle  to  the  corporate  fi^Binchise       .        .        .     514 
18.  Statement  of  a  leading  case  in  New  Hampshire      .        .        .       515-538 

14.  The  right  to  mortgage  subsequently  acqmred  property  maintained  in 

^uity  in  Kentucky 638  -  587 

15.  Similar  decision  in  ^uity  in  New  Jersey        .        •        .        •         537, 588 

1 6.  And  in  the  Circuit  Court  of  the  United  States  .        .    '    .        .588-552 

1 7.  Neither  sale  nor  foreclosure  allowed  in  England    ....        552 

18.  Lien  for  construction,  under  agreement  of  company  with  contractor, 

preferred  to  that  of  the  mortgagees    ......        562 


SECTION  no. 

OPINION  IN  CASS  OF  KNAFT  AND  MILLER  V.  RUTLAND  AND  WASHINGTON  BAILWAT. 

L  As  between  debtor  and  creditor,  these  questions  would  be  of  entirely 

different  consideration 576,  677 

n.  But  all  bondjide  creditors  stand  upon  equal  equity,  and  a  prior  rijght 

among  creditors  must  rest  upon  some  legal  advantage  fairly  gained     577 

m.  In  this  view  the  defects  in  plaintiff's  legal  claim  are  numerous  and  of 

a  very  marked  character 

It  professes  to  be  a  mortgage  of  the  real  estate  and  franchises  of  the 
corporation,  without  any  action  of  that  body,  but  through  the 
agency  of  the  directors  merely.  This  cannot  be  maintained  in  law 

577,  578 

1.  Because  the  title  resides  in  the  corporation  alone,  and  can  be  con- 

veyed only  by  the  corporate  action,  in  conformity  with  its  charter    ' 
and  by-laws,  and  the  general  laws  of  the  state    .        .        .        .        578 

2.  All  corporate  franchises,  and  especially ^those  of  railways,  are  strict- 

ly personal  and  inalienable 578,  679 

8.  This  is  a  question  of  capacity  and  power  in  the  corporation  to  make 

the  deeo,  and  may  be  raised  by  any  one  having  an  interest  in  it  579 
'    4.  Such  an  act,  being  ultra  vires,  is  not  susceptible  of  confirmation  by 

the  corporation,  either  express  or  implied,  or  by  any  general  act 

of  the  legislature 579,580 

IV.  Creditors  are  only  affected  by  the  registry  of  a  valid  mortgage,  or 

knowledge  of  its  existence 580 


•  •• 
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1.  The  fact  of  an  entry  m  the  books  of  the  company  that  the  bonds 

were  delirered  at  a  time  subsequent  to  the  statute,  is  not  proof  of 
the  fact,  and  if  the  fact  were  proved,  it  could  not  afiect  subsequent 
bona  fide  encmnbrancers,  since  the  fact  does  not  appear  upon  the 
re^try 580 

2.  An  instrument  deficient  in  the  statute  requirements  not  entitled  to 

registry^  and  not,  therefore,  constructive  notice               .  .581 

v.  Tliere  was  not  only  a  defect  of  power  in  the  corporation  to  execute 
the  deed ;  but  there  is  an  entire  want  of  any  proper  action  of  the 
corporation        .        .  581 

1.  It  is  not  done  in  the  name  of  the  corporation,  and  does  not,  there- 

fore, profess  to  be  their  act     *    •.    581,582 

2.  There  is  no  pretence  of  any  acUon  of  the  corporation,  but  only  of 

the  directors,  which  is  as  absolutely  incompetent  as  if  it  were  the 

act  of  a  single  stockholder  or  director 582 

%,  The  expression  ^  all  the  business  of  the  company,"  does  not  enlarge 
the  ordinary  powers  of  directors.  It  is  not  the  proper  business 
of  a  corporation  to  assign  all  their  franchises,  or  even  all  their 
property.    That  would  be  to  annihUate,  and  not  to  "  transact  their 

business " 582,  583 

4.  Directors  of  joint-stock  companies  have  no  such  power,  as  has  often 

been  decided 588, 584 

YL  This  attempt  to  convey  the  real  estate  of  the  corporation  ^y  a  vote 
of  the  directors  is  in  direct  conflict  with  express  provisions  of  the 
eeneral  statutes 584 

1.  It  lias  been  expressly  decided  that  the  general  provisions  of  the  stat- 

ute as  to  the  mode  of  conveying  real  estate,  are  exclusive   .        .        584 

2.  So,  also,  that  the  vote  of  the  corporation  is  indispensable  to  create 

the  power  to  do  so 584,  585 

Vn.  The  addition  to  the  name  of  Merritt  Clark  of  "  President,"  and  of 

the  name  of  the  corporation,  is  mere  descriptio  personcBj  and  would 

not  render  the  deed  binding  upon  the  corporation,  even  if  Clark 

^^    had  authority  to  bind  them 585 

VIIL  The  efiect  of  the  seal  of  the  corporation  being  attached  to  the  first 

iDOfrtg&e^ 585, 586 

1.  It  is  attached  to  the  paper  in  such  a  place,  at  the  very  top,  as  not  to 

indicate  it  was  done  as  an  act  of  execution         ....        586 

2.  Sealing  never  held  equivalent  to  signing 586 

3.  The  proof  shows  that  the  seal  was  attached  after  the  execution  of 

the  instrument 586 

4.  If  it  is  re^rded  as  any  portion  of  the  instrument,  it  will  avoid  it,  as 

a  material  alteration 586 

Part  IL  Notice  in  fact  may  be  relied  upon  by  the  plaintiffs        .        .        586 
Div.  IX.  There  is  no  evidence  of  notice  in  fact,  except  by  Miller  and 
Baldwin.    These  cannot  avail  against  the  bondholders  under  the 
second  mortgage 586,  587 

1.  These  bonds  are  negotiable  instruments,  and  pass  an  absolute  title 

by  delivery 587 

2.  The  notice  to  Baldwin  was  not  valid  for  any  species  of  contract   It 

was  more  calculated  to  put  him  off  inquiry  tnan  no  notice  at  all  587 

3.  The  fact  that  Miller  had  been  trustee  in  a  former  mortgage,  if  a  valid 

one,  could  be  no  notice  to  the  cestuis  que  trust  under  the  second 
mortgage,  even  if  the  securities  were  not  negotiable.  1.  He  was 
a  mere  agent  2.  All  the  notice  to  him  was  acquired  in  a  differ- 
ent transaction.  3.  The  fact  that  he  retained  $  250,000  of  the 
bonds  secured  by  this  mortgage  for  the  benefit  of  the  first  bond- 
holders, not  secured  at  all,  showed  that  he  even  was  not  attempt- 
ing to  gain  any  fraudulent  advantage         .        .        .        .         587, 588 

▼OL.   U.  C 
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4.  But  notice  to  all  the  trustees  will  not  aid  the  plaintiffs  .    588 

X.  The  claim  to  have  the  contract  reformed,  and  for  specific  perform- 

ance and  a  foreclosure,  is  not  maintainable  ...        588,  589 

1.  Because  of  the  intervening  rights  of  other  bond  fide  encumbrancers      589 

2.  This  will  be  to  supply  a  power,  instead  of  aiding  the  defective  exe* 

cution  of  one 589 

3.  The  lapse  of  time  and  acquiescence  of  plaintiffs  is  an  invincible  ob- 

stacle to  such  a  decree 589,  590 

4.  There  is  no  such  notice  in  fact  to  the  subsequent  encumbrancers,  or 

even  to  Miller  and  Baldwin,  as  to  justify  a  court  of  equity  in  inter- 
fering in  any  way 590 

XI.  Some  reliance  is  made  upon  the  fact  of  having  obtained  the  indorse- 

ment of  good  counsel      590,591 

1.  This  cannot  render  an  invalid  instrument  operative  in  law    .        .    ,    591 

2.  The  omission  to  obtain  proper  advice  may  operate  against  a  party    .    591 

3.  The  advice  was  rash  if  It  was  given 591,592 

4.  This  may  not  fairly  justify  any  inference  of  bad  faith  in  the  bond- 

holders, but  it  shows  very  clearly  that  those  who  executed  the 
mortgage  were  not  solicitous  to  have  it  valid,  provided  jt  did  not 

bind  them  personally 592 

XIL  The  position  of  afiurs  called  for  despatch  and  some  reserve  .        .        592 

1.  Because  the  stockholders  had  subscribed  under  an  assurance  that 

no  mortgage  would  be  given 592 

2.  Hie  fact  tnat  the  mention  of  any  such  mortgage  has  been  studiously 

kept  out  of  the  written  reports  to  the  stockholders,  shows  reserve 

in  fact 592, 593 

3.  The  fact  that  the  officers  volunteered  to  get  up  this  first  mortgage 

for  the  benefit  of  the  contractors  merely,  is  reason  enough  for  re- 
serve as  to  stockholders 593 

4.  All  the  circumstances  go  to  show  that  it  was  regarded  as  a  tempo- 

Twy  expedient  by  the  officers  of  the  company    ....        598 
5  and  6.  If  the  officers  of  the  company  or  the  bondholders  believed  in 
the  validity  of  this  contract,  it  was  attributable  exclusively  to  their 
studious  reserve  in  regard  to  seekinsr  thorough  counsel,  which  if 
scarcely  less  than  gross  negligence,  if  we  can  fairly  believe  that  it 

occurred  altogether  in  good  faith 593, 594 

XnL  Under  such  a  lame  show  of  equity  on  the  part  of  the  plsuntifis,  it 
would  be  going  further  than  any  case  has  ever  gone,  to  postpone 
the  claim  of  those  who  appear  throughout  the  transaction,  in  all 
their  connection  with  it,  to  have  acted  in  the  utmost  good  faith  .        594 

SECTION  m. 

WHAT  DEFEHCB8  ALLOWED  THE  COMPAUT,  IN  BEOAED  TO  BOBROWBD  CAPrTAL. 

1.  Where  the  transaction  is  illegal,  no  estoppel  will  preclude  its  defence      595 

2.  Company  may  contract,  beyond  present  powers,  on  future  contingen- 

cy of  obtaining  enlarged  powers 596 

3.  Company  cannot  allege  their  own  fraud  in  defence  .        .        .597 

4.  Debentures  issued  without  authority  cannot  be  enforced  by  share- 

holders aware  of  their  irregularity,  nor  even  by  their  bond  Jide 
transferees 597 

5.  But  where  the  money  has  come  to  the  use  of  the  company,  or  the 

shareholders  have  recognized  the  debt,  it  must  be  repaid       .        .597 

6.  If  the  debenture-holders  are  to  be  equally  entitled,  one  cannot  get 

advantage  of  the  rest .        .        .        .        .        .        .        .        .        597 

7.  Debenture-holders  preferred  to  judgment-creditors    .        .        .        .597 

8.  Transfer  of  debentures  through  forgery,  invalid       .        .        .        597,598 
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SECTION  IV. 

SIGHT  TO  I88UB  PBBFEBBBD  STOCK.  —  OONVXBTDIO  LOAH  ZBTO  OAPITili. 

1.  The  company  may  issue  new  stock,  and  give  it  preference,  as  a  bond 

^6  means  of  borrowing  money 598 

2.  By  English  statutes,  loan  may  be  converted  into  capital    Terms  of 

statute  must  be  strictly  pursued.  Courts  of  equity  cannot  dispense 

with  them 599 

3.  Debenture-holder  in  England  not  entitled  to  foreclosure    .        .        •    599 

4.  Bi^ht  of  company  to  issue  stock  certificates  bearing  interest.    Such 

mt^rest  cannot  be  paid  in  the  stock  of  the  company.    Ratification 

of  such  issue •        599 

SECTION  Y. 

IXYBSTIHO  TBU8T  FUin>8  IH  RAILWAY  SBCUBITQES. 

1.  General  duty  of  trustees,  in  regard  to  making  investments  .        .  600  -  60S 

2.  English  courts  have  regarded  railway  securities  too^certain  for  such 

purposes 608 

3.  Statement  of  a  case,  upon  (ihe  subject,  in  New  Hampshire  .        .    608, 604 

SECTION   YL 

BOXA  FIDB  HOLDBB  OF  BAILWAT  BONDS,  WITH  OOVTOJXB,  MAT  S2XV0BGB  THEK. 

1.  Bailway  bonds  payable  to  bearer,  with  coupons,  negotiable  securi- 

ties  604,605 

2.  This  rule  extends  both  to  the  bonds  and  coupons  for  interest  ..  605 

3.  Same  rule  extended  to  bonds  issued  bj  mumcipal  corporations        606, 607 

4.  In  this  country,  railway  bonds  issued  m  blank  may  be  filled  up  with 

name  of  last  holder  .        .        .        .        .        .        .        607,608 

5.  In  En^and,  the  money  must  be  obtained  for  a  puroose  within  the 

scope  of  the  business  of  the  company  and  power  or  the  directors     .  608 

€.  Sometimes  held  that  no  action  will  lie  on  the  coupons     .        .        .  608 

7.  Riffhts  of  transferee  in  England 608 

8.  'Wbere  third  parties  have  become  affected  by  the  entry  upon  the  books 

of  the  company .        .        .        609 

9.  Where  company  is  allowed  to  mortgage,  but  prohibited  from  issuing 

bills  of  exchange,  a  mortgage  given  to  secure  a  debt  evidenced  by 
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CHAPTER  XL. 

FLBADINO. 

SECTION    I. 
DBGLABATION.  —  HOTIOH  IN  ABBB8T  .     $68,  669 

NOTES. 
NoTB  I.  TO  i  235,  cmte,  p.  507  et  aeq, 

BIGHT  or  COMMONWEALTH  OF  MAS8ACHUSBTT8  TO  TAKE  POSSESSION  OF  TBOT  AND 

GBEENFIEUD  BAILWAT. 

1.  Posaession  of  Commonwealth  valid.    Foreclosure  in  ten  years  after 

the  road  ia  finished  and  in  operation  will  result  from  the  sur- 
render       .        .        .        :        .        .        .        .        i        .        675-677 
(1.)  This  will  not  affect  the  interest  under  the  Smith  mortgage. 

That  can  only  be  foreclosed  in  a  court  of  equity     .        .         677, 678 
(2.)  The  term  of  redemption  extended  to  the  company  will  g^ve  the 

same  term  to  intermediate  encumbrancers      .        .        .        .        678 

2.  The  title  of  commonwealth  unquestionable  to  the  extent  of  $  2,000,000  678 
(1.)  Ordinarily,  mortgages  for  future  advances  only  create  lien  as 

advances  are  m^e 678 

(2.)  Here  the  Commonwealth  was  bound  to  make  the  advances,  and 
the  encumbrance  was  absolute  to  that  extent  in  the 'first  in- 
stance      678, 679^ 

(3.)  The  Smith  mortgage  being  made  in  terms  subject  to  that  of  the 
Commonwealth  to  the  extent  of  $  2,000,000,  they  can  make  no 
objection  to  that  mortgage,  or  to  the  right  to  advance  %  2,000,- 

000  under  it 679 

(4.)  And  the  subsequent  mortgages  are  an  efiectual  confirmation  of 

the  title  of  Commonwealth  on  the  part  of  the  company  .        .        679 

3.  The  matter  stated  more  in  detail 679 

(1.)  The  statute  giving  the  power  to  mortgage  the  franchise  to  the 

Commonwealth,  any  chanjze  of  location  and  all  after-acquired 
property  pass,  both  as  incidents  of  the  main  thing  and  Dy  the 
terms  of  the  statute 679,680 

(2.)  The  rule  of  law  against  executing  a  valid  mortgage  of  future  ac- 
quisitions has  no  application  where  the  statute  confers  such  a 
power 681 

(3.)  It  has  been  made  a  question  how  far  the  alteration  or  repeal  of 
the  act  of  1854  may  have  postponed  the  mortgage  of  the  Com- 
monwealth        .       *. 681 

(4.)  The  alterations  seem  to  have  been  made  at  the  instance  of  the 
company  and  the  contractors,  and  for  their  relief,  and  will  not 
therefore  prejudice  their  rights 681 

(5.)  But  no  subsequent  mortgagee  can  insist  upon  the  rights  of  a 
strict  surety,  and  that  the  terms  of  the  first  mortgage  shall  re- 
main   682 

(6.)  He  is  not  a  surety  for  the  debt  secured  by  the  prior  mortgage, 
and  cannot  complain  of  any  change  in  the  securities,  if  the 

amount  is  not  increased 682 

The  form  of  the  bond  and  mortgage  is  valid  under  general  statutes  683 
expressly  required  in  that  form  by  the  act  c^  1854    .        .        683 
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4.  The  subsequent  mortgages  to  the  Commonwealth  conyenient  but  not 

indispensable         .        . 688, 684 

5.  The  questions  arisins  on  the  Smith  mortgage  are  such  that  it  is  im- 

possible to  give  reliable  advice  in  regara  to  them  all      .        .        .    684 
(1.)  It  is  important  to  inquire  whether  the  bonds  are  valid  or  negotia- 
ble instruments 684 

(2.)  Statut«  requires  them  to  be  payable  in  twenty  years,  and  not  to 

exceed  capital  paid  in 684, 585 

(8.)  This  requirement  is  of  binding  obligation  upon  the  company  in 

issuing  these  negotiable  securities       .  ' 685 

(4.)  Railways  may  probably,  without  special  authority  for  the  pur- 
pose, execute  negotiable  instruments,  such  as  bills  of  exchange 

and  promissory  notes 685, 586 

(5.)  But  tne  thing  here  provided  for  is  the  addition  of  funded  capital 

to  the  amount  of  the  previous  stock  capital  .        .     686, 687 

(6.)  A  limitation  was  therefore  placed  upon  this  power  of  making 

funded  canital .687 

1.  Should  only  be  done  for  funding  floating  debt,  and  borrowing 

money  for  purposes  authorized  by  law 687 

8.  The  funded  capital  thus  created  should  not  exceed  stock  capital 

in  money 687 

S.  The  securities  should  not  extend  beyond  twenty  years,  or  bear 

interest  over  six  per  cent,  or  be  in  sums  lesss  than  $  100         .    687 
(7.)  The  powers  of  the  company  are  thus  clearly  defined,  and  contiun 
an  implied  denial  of  tne  power  of  raising  funded  capital  in  any 
other  mode.    The  bonds  are  therefore  ultra  vires,  and  void  as 

to  the  company 687, 688 

(8.)  They  are  of  no  more  force  in  the  hands  of  bond  fide  purchasers. 

So  held  in  England .688 

(9.)  The  defect  of  authority  is  apparent  upon  the  face  of  the  instru- 
ments, and  he  who  takes  the  security  of  a  corporation  must  look 

to  its  powers  .        .     ^ 688,689 

(10.)  The  bonds  therefore  void  in  the  hands  of  every  one  .    689 

6.  It  may  be  claimed  that  the  mortgage  should  be  upheld  as  a  security 
lor  the  debt  of  the  contractors,  without  regard  to  the  bonds    .        .    689 

1.^  The  general  rule  is  that  the  mortgi^  is  security  for  the  debt  .  689 
^2.)  Contracts  vHira  vires  are  simply  void,  not  illegal  .  .  689, 690 
9.)  Courts  not  expected  to  extend  the  rule  to  this  transaction  .  .690 
^4.)  Mortgage  must  probably  perish  with  the  bonds  .        .       690 

^5.)  But  if  the  mortgage  should  be  upheld  independently  of  the 

bonds,  it  will  be  merely  for  the  benefit  of  the  contractors   .     690,  691 

[6.^  English  case  £Etvoring  this  construction 691 

^7.)  Mortgage  then  solely  under  control  of  contractors        .        .        .691 
(8.)  Requisite  in  this  view  to  inquire  into  the  power  of  railway  com- 
panies to  execute  valid  mortgages,  without  express  legislative 

sanction 691,  692 

(9.^  English  rule,  and  probably  true  one,  that  no  such  power  exists        692 
(10.)  But  legislative  sanction  may  be  implied,  or  given  after  the  deed      692 
(11.)  And  without  this,  a  company  having  the  power  to  take  tolls,  may 
create  such  a  lien  upon  its  property  as  to  give  a  lien  upon  its 
tolls  in  equity,  to  be  enforced  through  receiver    .        .        .    692, 698 
(12)  This  was  the  general  opinion,  certainly,  at  the  date  of  this  mort-         . 

ffage.    More  recently,  the  tide  sets  somewhat  against  it  .        .        693 
(IS.)  At  date  of  this  mortgage  was  probably  some  reason  to  say  that 
the  legislation  of  this  state  did  make  the  franchise  of  taking 
tolls  by  railway  companies  alienable  for  the  security  or  payment 

of  debto .693 

1.  The  statute  allowing  the  franchise  of  auy  corporation  for  taking 
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toll  to  be  attached  on  mesne  process  and  sold  on  execution, 
certainly  treats  this  species  of  property  as  alienable  for 
security  or  payment  of  debts 693^  694 

2.  But  the  provisions  of  the  general  statutes  as  to  railway  mortgages 
still  more  strongly  imply  the  general  power  to  mortgage  the 
franchise  of  taking  tolls ^        ,694 

8.  These  provisions  can  only  be  made  reasonaUe  by  being  treated 

as  limitations  upon  the  general  right  of  such  corporations     694, 695 

4.  General  course  to  leave  restrictions  upon  special  acts,  to  those 

acts 695 

5.  Probable  that  the  general  course  of  legislation  in  this  state  had 

made  the  roads,  equipments,  and  franchises  of  railway  comr 
panies  alienable  by  these  companies  for  the  security  of  debts       695 
(14.)  But  if  the  courts  should  hold  the  mortcaffe  operative  only  upon 
the  personal  property,  and  that  part  of  the  road-bed  and  super- 
structure owned  by  the  company  at  the  date  of  the  deed    .        .695 
(15.)  This  would  give  the  second  mortgasees  the  risht  to  redeem  the 
first  mortgage,  and  the  commonweuth  might  be  bound  to  treat 
it  as  a  subsisting  encumbrance,  unless  it  is  void  upon  the  grounds 
above  stated 695, 696 

7.  Brief  statement  of  legal  force  of  other  liens 696 

^1.^  Attachment  of  iron  as  property  of  Haupt  and  Co.,  not  valid     .        696 

2.)  Grounds  of  this  opinion  explained 696,697 

S.l  But  statute  of  1862  may  include  this  claim  upon  the  iron    .        .697 
4.)  But  only  to  extent  of  appropriation  and  upon  fuU  relinquishment       697 
^5.)  Claim  of  Conn.  River  Kailway  for  freight  of  the  iron  comes 
within  equity  of  statute  of  1862,  and  proMibly  should  be  paid  to 
same  extent  as  other  claims.    But  the  carriers  lien  has  probably 

been  waived 697, 698 

(6.)  Difficult  to  say  how  far  provisions  of  statute  of  1 86  8  apply.  Prob- 
ably intended  to  apply *     .        .        .        698 

8.  (1.)  The  second  mortgagees,  if  their  mortgage  is  valid,  may  redeem  the 

first  mortgage  at  any  time  before  the  foreclosure  of  their  rights  698, 699 

(2.)  The  consent  of  the  contractors  to  the  surrender  of  the  road  to  the 
commonwealth  would  postpone  any  claim  on  their  part  till  afler 
the  whole  sum  necessary  to  be  advanced  in  completing  and 
equipping  the  road,  whether  beyond  $  2,000,000  or  less  .     699 

(8.)  Contractors  bound  by  terms  of  their  consent  to  same  extent  as 
company  by  surrender.  Smith  mortgage  thus  postponed  to  all 
claims  on  part  of  commonwealth,  to  fiul  extent  of  furnishing 
and  equippmg  the  road 699,  700 

Validity  of  Mr.  Bartiett's  attachment  dependent  upon  whether  the 
franchise  of  a  railway  company  for  taking  tolls  is  assignable  or 

alienable  for  the  benefit  of  creditors 700 

10.  Smith  mortgage  and  Bartlett  attachment  possible  clouds  upon  title 
of  commonwealth.  Desirable  to  obtain  opinion  of  Supreme 
Judicial  Court  in  regard  to  their  validity      .        .        .       '.        700 

(1.)  Court  would  not  probably  regard  this  case  as  proper  to  be  refer* 
red  to  them  by  executive  or  legislative  department  of  the 
ffovernment 700 

(2.)  But  specific  provisions  of  constitution  on  the  subject  reach  this 

case,  unless  it  b  to  be  excepted  on  special  grounds .  .        701 

(8.)  The  importance  of  having  these  adversary  rights  determined 
will  recommend  the  matter  to  the  most  favorable  consideration 
of  the  court 701 

r4  and  5.)  Application  to  the  court  in  equity  recommended   .         701,  702 

^6.)  Subseauent  encumbrancers  should  be  notified  before  expenditure 

is  made  by  the  commonwealth  beyond  Uie  $  2,000,000       .     702, 703 
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THE  LAW  OF  RAILWAYS- 


COMMON    CARRIERS. 


INTRODUCTION. 


1.  DttsfmctuNi  between  jnMie  or  eonunon  cmd 

pnooie  cofvien, 
t.  The  dUtinetim  fitrther  iUiutrttted  &y  the 


3.  The  precise  definition  of  common  ettrrien. 

4.  Rtference  to  the  early  caaee. 

n.  7.  Different  kinds  &f  baiimenL 


We  have  not  deemed  it  important  to  go  much  into  detail  in 
defining  the  different  classes  of  carriers.  The  distinction  be- 
tween common  carriers  and  all  ot}ier  carriers  is  all  that  seems 
entirely  pertinent  to  a  work  upon  the  subject  of  common 
carriers. 

The  distinction  between  common  or  public  carriers  and  such 
as  are  merely  priyate  carriers  is  sufficiently  defined  below  for 
ordinary  practical  purposes.  But  tlie  distinction  is  further  il- 
lustrated in  numerous  cases  in  the  English  and  American  re* 
ports. 

1.  It  is  generally  considered  that  where  the  carrier  under- 
takes to  carry  only  fo;r  the  particular  occasion,  pro  hoc  viccj  as 
it  is  called,  he  cannot  be  held  responsible  as  a  common  car- 
rier. So,  also,  if  the  carrier  be  employed  in  carrying  for  one  or 
a  definite  number  of  persons,  by  way  of  special  undertaking,  he 
is  only  a  private  carrier.  To  constitute  one  a  common  carrier 
he  must  make  that  a  regular  and  constant  business,  or  at  all 
CTents  he  must  for  the  time  hold  himself  ready  to  carry  for  all 
persons  indifferently  who  choose  to  employ  him.^ 

2.  In  an  American  case  ^  a  common  carrier  is  defined  to  be 

'  Gitboarn  v.  Hani,  1  Salk.  249.     Upston  v.  Slark,  3  C.  &  P.  598 ;  Gilbert 
f .  Dale,  1  Nev.  &  Per.  22.  . 
*  Dwigfat  V.  Brewster,  1  Pick.  M. 
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one  who  undertakes  for  hire  or  reward  to  transport  from  place 
to  place  the  goods  of  such  as  choose  to  employ  him.  It  need  not 
be  the  principal  business^  but  merely  incidental  to  other  occupa- 
tionsy  as  when  the  proprietors  of  a  stage-coach,  whose  chief  busi- 
ness was  to  carry  passengers  and  transport  the  m^il,  allowed  the 
driver  to  carry  parcels  not  belonging  to  the  passengers,  it  was 
held  to  constitute  them  common  carriers,  and  as  such  liable 
for  the  loss  of  a  parcel  thus  committed  to  their  agents.  This,  we 
apprehend,  is  the  general  rule  in  regard  to  stage-coaph  proprie- 
tors. They  are  regarded  as  common  carriers,  and  that  the  act 
or  agreement  of  the  driver,  within  the  range  of  the  business 
which  he  is  knowingly  allowed  to  transact,  will  bind  the  propri- 
etors.* 

8.  To  constitute  one  a  common  carrier  then  he  must  make 
it,  for  the  time,  a  regular  employment  to  carry  goods  for  hire 
for  all  who  choose  to  employ  him.^  The  rule  embraces  the  pro- 
prietors of  stage-wagons  and  coaches,  omnibuses  and  railways.^ 
The  rule  will  also  embrace  carters,  expressmen,  porters,  and  all 
who  engage  regularly  in  the  transportation  of  goods  or  money, 
either  from  town  to  town,  or  from  place  to  place  in  the  same 
town. 

4.  The  definition  of  a  common  carrier  requires  that  the  ser- 
vice should  be  for  hire  or  reward,  since  without  that  the  same 
degree  of  responsibility  would  not  arise.  But  in  regard  to  private 
contracts  for  carrying  goods  or  money,  it  is  not  important,  after 
the  thing  is  actually  undertaken,  whether  it  be  for  hire  or  not. 

That  was  the  point  decided  in  the  celebrated  and  leading  case 
of  Coggs  v.  Bernard,®  where  it  was  ruled  that  if  one  undertake 
to  carry  goods  safely  and  securely,  he  is  responsible  for  the  dam- 
ages they  may  sustain  in  the  carriage  through  his  neglect, 
though  he  was  not  a  common  carrier,  and  was  to  have  nothing 
for  the  carriage. 

The  opinion  of  HoU^  Gh.  J.,  in  this  case,  forms  the  basis  of  the 
ipresent  law  of  bailment,  both  in  this  country  and  in  England  J 

•  F.  &  M.  Bank  v.  Ch.  Transp.  Co.,  23  Yt  R.  186. 

*  Fish  V.  Chapman,  2  Kelly,  358. 

'  Story,  Baihn.,  §  496,  and  cases  cited. 

^  2  Ld.  Ray.  909 ;  s.  c.  Com.  133. 

'  HoUj  Ch.  J.     There  are  six  sorts  of  baibnents.     1.  DeposUumf  or  the 
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There  has  arisen  in  the  American  courts  considerable  contro- 
Tersy  in  regard  to  what  precise  form  of  transportation  of  goods 
will  be  sufficient  to  constitute  one  a  common  carrier.  But  it  has 
been  held  that  railways  which  take  a  car  for  transportation  over 
their  road,  and  take  the  sole  possession  and  care  of  it,  although 
it  remain  on  their  own  trucks,  are  responsible  as  common  car- 
riers.^ And  in  general  the  same  rule  is  established  here  as 
in  England,  that  those  who  are  engaged  in  the  business  of 
carrying 'for  all  who  apply,  indiscriminately,  upon  a  particular 
route,  by  whatever  mode  of  transportation  they  conduct  their 
business,  must  be  regarded  as  common  carriers;  while  those 
who  undertake  to  carry  in  a  single  instance,  for  a  particular 
person,  not  being  engaged  in  the  business  as  a  general  employ- 
ment, even  for  a  period  of  the  time,  must  be  considered  private 
carriers,'  and  as  such  are  only  liable  for  the  care  and  diligence 
which  careful  and  diligent  men  exercise  in  their  own  business  of 
equal  importance.' 

mere  depoeii  of  goods  to  keep  without  benefit  or  reward.  2.  Cofomodaium,  where 
goods  are  loaned  to  one  for  his  conyenience.  8.  Loaning  fi>r  hire.  4.  Pawn  or 
pledge.  5.  Goods,  to  be  carried  or  repaired  for  reward.  6.  For  the  same  pur- 
pose, without  reward. 

It  was  decided  in  Shaw  v.  DaTis,  7  Mich.  R.  818,  that  a  contract  for  rafting 
and  running  stares  does  not  constitute  the  party  a  common  carrier,  but  only  an 
ordinary  bailee  for  hire,  which  requires  eidinary  care  and  diligence. 

'  New  Jersey  Bailw.  v.  Pennsylvania  Bailw.,  8  Dutcher,  100. 

*  Pennewill  v.  Cullen,  5  Hair.  288.  See  Dwight  i;.  Brewster,  1  Pick.  50. 
The  owner  of  a  Tessel  usually  employed  in  transporting  goods  from  one  port  of 
the  U.  S.  to  another  is  a  common  carrier.    Clark  v.  Richards,  1  Conn.  R.  54. 
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broader  range,  as  where  the  foundering  of  a  ship  upon  a  rock  in 
the  ocean,  not  generally  known  to  navigators,  and  not  known  to 
the  master,  was  held  a  loss  from  the  act  of  Ood.^  But  if  a  vessel 
strike  on  a  rock  not  hitherto  known,  it  will  excuse  even  common 
carriers,  it  has  been  said,  but  not  if  it  be  laid  down  in  any  chart.® 

4.  Or  the  loss  of  a  vessel  by  running  upon  a  snag  in  a  river, 
brought  there  by  a  recent  freshet.^  But  these  cases  have  not 
been  generally  followed.  A  hurricane  or  tempest,  lightning, 
and  the  unexpected  obstruction  of  navigation  by  frost,  have  been 
held  to  come  within  the  exception  to  the  liability  of  carriers.^ 

*  5.  And  ordinarily,  where  the  negligence  of  the  carrier  ex- 
poses him  to  what  he  might  otherwise  have  escaped,  he  is  re- 
sponsible for  losses  thus  occurring  through  the  combined  agency 
of  his  own  negligence  and  inevitable  accident,  or  the  public 
enemy.  But  if  his  own  neglect  was  not  the  proximate  cause  of 
the  peril  being  incurred,  or,  if  the  neglect  was  not  one  which  or- 
dinary foresight  or  sagacity  could  have  apprehended  was  expos- 
ing the  goods  to  extraordinary  peril,  he  is  still  excused.    As,  if 

*  Williams  v.  Grant,  1  Ck>iin.  R.  487. 

*  PennewUl  v.  Cullen,  5  Horr.  288. 

^  Smyrl  v.  Niolon,  2  Bailey,  421 ;  Faulkner  v.  Wright,  1  Rice,  108. 

*  Bowman  v.  Teall,  23  Wend.  306 ;  Parsons  v.  Hardy,  14  Id.  215  ;  Harris  v. 
Band,  4  N.  H.  R.  259  ;  Crosby  v.  Fitch,  12  Conn.  R.  410.  It  has  been  held, 
that  althoogh  a  general  bill  of  lading,  given  by  a  carrier,  containing  a  general 
undertaking  to  carry,  b  subject  to  the  ordinary  exception  to  the  liability  of  the 
carrier,  of  the  act  of  Grod  and  the  public  enemy,  it  may  nevertheless  be  shown, 
by  oral  testimony,  that  the  undertaking  was  not  even  subject  to  that  exception. 
Morrison  v.  Davis,  infrcu  But,  query,  whether  this  legal  intendment  of  the  bill 
of  lading  is  any  more  subject  to  explanation  and  contradiction  than  are  the  ex* 
press  provisions  of  the  instrument  itself. 

Loss  by  pirates  is  regarded  as  a  loss  by  the  public  enemy.  Magellan  Pirates, 
25  Eng.  L.  &  £q.  595.  See  Bland  v,  Adams  £x.  Co.,  1  Duvall,  232.  The 
freezing  of  perishable  articles  by  reason  of  an  unusual  intensity  of  cold  is  not 
'such  an  intervention  of  the  vis  major  as  excuses  the  carrier,  if  the  accident 
might  have  been  prevented  by  the  exercise  of  due  diligence  and  care  upon 
his  part  The  fact  that  the  carrier  has  done  what  is  usual,  is  not  sufficient  to 
exempt  him  from  a  charge  of  negligence.  He  must  show  that  he  has  done  what 
was  necessary  to  be  done  under  all  the  circumstances.  Wing  v.  The  New  York 
&  Erie  Railroad  Company,  1  Hilton,  235.  So,  where  goods  are  thrown  overboard 
in  a  tempest,  by  order  of  the  master.  Gillett  v.  Ellis,  11  HI.  R.  579.  The  master 
of  a  steamboat  is  not  liable,  for  not  drying  wheat  wet  by  inevitable  accident. 
Steamboat  Lynx  v.  King,  12  Mo.  R.  272. 
♦234 
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bj  having  a  lame  horse  he  is  longer  upon  his  route,  and  is  thus 
overtaken  by  a  desolating  flood  upon  the  canal.^ 

6.  But  where  a  delay  in  the  transportation  is  caused  by  the 
act  of  €k>d,  a  railway  is  liable  for  injury  to  the  goods,  by  bad 
handling,  in  endeavors  to  expedite  the  passage.  But  they  are 
not  liable,  of  course,  for  a  decline  in  the  price  of  goods  during 
a  delay  which  was  inevitable.^^  But  where  the  decline  in  price 
happened  during  a  delay  in  transportation  for  which  there  was 
no  legal  excuse,  the  carrier  would,  no  doubt,  be  liable.  And  in 
an  action  for  not  delivering  goods  in  a  reasonable  time,  the  party 
is  entitled  to  recover  the  valfte  of  the  goods  at  the  time  and  place 
where  they  should  have  been  delivered,  and  necessary  loss  and 
expenses  incurred  otherwise,  if  any.^ 

7.  The  rule  of  damages,  as  laid  down  by  the  Court  of  Exche- 
quer in  a  late  case  ^  is,  that  where  the  carrier  fails  to  deliver  in 
time  it  is  the  duty  of  the  owner  to  sell  instantly  at  the  market 

*  Morrison  v.  Dayis,  20  Penn.  St.  171, 175. 

*  Lipford  V.  Railw.  Co.,  7  Rich.  409.  Galena  &  Chicago  Railw.  v.  Rae,  18 
HI.  B.  488;  Denny  v.  N.  T.  Central  Railw.,  IS  Gray,  481.  And  when  the 
caoae  of  delay,  as  ice,  or  low  water,  is  removed,  the  dnty  to  transport  reviyei. 
Lowe  V.  Moss,  12  HI.  477 ;  post,  §§  178,  175. 

^  NettlesV  Railw.  Co.,  7  Rich.  190 ;  Black  v,  Baxendale,  1  Exch.  410 ;  post, 
SS173,  175. 

Where  cotton  is  lost  by  a  common  carrier,  interest  upon  its  value  may  be  as- 
sessed by  the  jury  as  a  part  of  the  damages,  in  an  action  against  the  carrier  for 
the  loss.     Kyle  v.  Laurens  RaQw.,  10  Rich.  (S.  C.)  882. 

In  estimating  the  damages  in  an  action  against  the  carrier  for  the  loss  of  the 
cotton  which  he  undertook  to  deliver  to  plaintiff's  factors  in  Charleston,  the 
■mount  of  Actor's  commissions  upon  the  value  should  not  be  allowed  the  defend- 
ant in  abatement    Id. 

The  carrier  is  bound  to  carry,  in  a  reasonable  time,  but  this  is  a  question  of 
fact,  under  all  the  circumstances,  and  to  be  submitted  to  the  jury.  Conger  v. 
Hudson  River  Railw.,  6  Duer,  275.  But  it  is  said  here,  that  the  carrier  is  not 
re^wnsible  for  delay  caused  by  the  fault  of  a  third  party,  as  a  collision  with  the 
train  of  another  railway  through  their  neglect.  Nor  is  the  company  liable  for 
damages  occanoned  by  the  loss  of  a  market  through  delay  not  excused,  this 
being  too  speculative  and  contingent  But  most  of  the  cases  hold  otherwise. 
See  Falway  v.  Northern  Transportation  Co.,  15  Wis.  R.  129,where  it  was  held  that 
a  delay  in  the  transportation  of  goods  to  Buffalo,  from  which  place  they  were  to 
be  shipped  by  steamers  on  the  lake,  occurring  in  November,  was,  in  view  of  the 
increased  dangers  of  lake  navigation  as  winter  approached,  primd  facie  proof  of 
Diligence. 

**  Simmons  v.  Southeastern  Railw.  Co.,  7  Jur.  N.  S.  849. 
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prices  and  realize  his  loss ;  and  the  difference  between  the  price 
which  he  obtains  and  that  which  he  would  have  obtained  if  the 
goods  had  been  delivered  in  time,  is  the  only  measure  of  dam- 
ages. This  was  a  case  where  hops  were  sent  by  common  carrier, 
and  the  consignee  refused  to  accept  them  on  account  of  not  being 
delivered  in  time ;  and  the  court  held  the  plaintiff  could  recover 
no  damage  on  account  of  the  loss  of  the  bargain  between  the 
plaintiff  and  the  consignee. 

8.  And  in  another  case  where  goods  were  not  received  by  the 
consignee  until  after  the  season  of  their  sale  had  passed,  it  was 
held  the  plaintiff  could  only  recovef  the  difference  between  the 
market  value  of  the  goods  at  the  time  they  were  received  and 
when  they  should  have  been  received,  and  that  the  profits  which 
the  plaintiff  would  have  derived  from  making  up  these  goods 
into  articles  of  sale  and  disposing  of  them  ceuld  not  be  taken 
into  account.^ 

9.  But  in  an  action  for  not  delivering  machinery  in  proper 
time,  the  measure  of  damages  was  held  to  be  the  value  of  the  use 
of  the  machinery  during  the  period  of  its  improper  detention,^* 
bat  that  under  proper  averments  and  notice  and  proper  proof 
special  damages  even  beyond  this  might  be  recovered.^^  The  dif- 
ference between  the  last  case  and  some  of  the  preceding,  in  re- 
gard to  the  rule  of  damages,  seems  to  be  one  of  policy  between 
the  views  of  the  English  and  American  courts,  in  the  one  case 
to  enable  the  owner  to  realize  speculative  damages,  and  in  the 
other  to  deny  all  but  what  is  the  most  obvious  actual  damage. 

10.  And  where  the  cars  of  a  railway  company  are  thrown  off 
the  track,  by  reason  of  rimning  over  one  who  fell  from  the  train 
in  consequence  of  having  no  proper  place  to  stand,  it  is  no  ex- 
cuse for  any  injury  caused  to  freight. ^^  A  special  contract  les- 
sening general  responsibility  will  not  excuse  negligence.^ 

»  Wilson  V.  Lan.  &  Yorksb.  R.  Co.,  7  Jur.  N.  S.  862. 
.  ^«  Priestley  v.  Northern  Ind.  &  Chicago  Railw.  Co.,  26  SL  fi.  205.     Pagt^ 
S§  173,  175. 

^  Goldey  v.  Fenn.  Bailw.,  80  Fenn.  St  242. 
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SECTION   II. 

Railway  Companies  Common  Carriers, 


1.  Common  carriers,  those  who  carry  for  all 

who  ap})tif. 

2.  Undrr  the  English  statute  eHtiUed  to  notice 

qf  claim. 


3.  RaSways  liable  as  common  carriers 
passenger's  baggage,  and  qfjreight. 


§  152.  1.  It  was  decided  at  an  early  day  that  persons  assum- 
ing to  carry  goods  upon  railways  for  all  who  applied,  were  to  be 
held  as  common  carriers,  and  it  is  now  regarded  as  an  element- 
ary *  principle  in  the  law  that  all  who  carry  goods,  ^r  all  who 
apply,  are  common  carriers.* 

^  Parker  v.  Great  Western  Railw.,  7  Man.  &  6.  R.  258 ;  Muschamp  v.  Lan- 
caster Railw.,  8  M.  &  W.  421 ;  Palmer  v.  Grand  Junction  Railw.  Co.,  4  M.  & 
W.  749 ;  Pickford  v.  Grand  Junction  Railw.,  12  M.  &  W.  766 ;  Eagle  v.  White, 
€  Whart  505 ;  Weed  v.  a  &  S.  Raflw.  Co.,  19  Wend.  634 ;  Camden  &  Am- 
boy  Railw.  Ca  v.  Burke,  18  Id.  €11 ;  Story  on  Bailments,  §  500;  Angell  on 
Carriers,  §  78.  In  the  case  of  Fuller  v.  The  Naugatuck  Railw.,  21  Conn.  R. 
670,  it  is  said  that  in  order  to  chaise  railways,  as  common  carriers,  it  is  not  ne- 
cessary to  allege  that  they  had  power  under  their  charter  to  become  common 
eaniers,  but  that  having  assumed  the  office  and  duty  of  common  carriers  of  freight 
aad  passengers,  they  are  thereby  estopped  to  deny  their  obligations,  therefrom 
resolting,  by  falling  back  upon  any  limited  construction  of  their  powers  under 
tlieir  charter.  The  same  rule  of  constmction  in  regard  to  the  liabilities  of  rail- 
ways was  adopted  in  Welling  v.  The  Western  Vermont  Railw.,  27  Vt  R.  899, 
and  in  Koyes  v.  The  Rutland  &  Buriington  Railw.,  27  Vt.  R.  110.  The  cita- 
tion of  cases  under  this  head  might  be  multiplied  almost  indefinitely.  In  Jones 
9.  Western  Vermont  Railw.,  27  Vt.  R.  899,  it  is  laid  down  as  the  governing 
principle  of  the  case,  that  the  company  are  liable  even  for  torts,  committed  by 
tlieir  i^ent  or  servants,  within  the  apparent  scope  of  their  authority,  or  in  the 
ponoit  of  the  general  purpose  of  the  charter,  and  where  the  departure  from 
tlie  general  scope  of  the  charter  powers  is  not  such  as  to  be  notice  to  all,  that  the 
agent  is  departing  from  the  proper  business  of  the  corporation.  Two  of  the  three 
last  were  cases  where  the  railway  company  so  constructed  an  embankment  as  to 
senre  the  purpose  of  a  dam,  to  create  a  reservoir  for  the  accommodation  of  the 
mill-owners  below,  whereby  the  company  obtained  some  advantage  in  regard  to 
oompensation  to  land-owners,  through  whose  land  they  were  constructing  the 
embankment  The  embankment  was  so  defectively  constructed,  that  it  yielded 
to  the  pressure  of  the  water,  and  caused  damage  to  the  proprietors  below,  by 
the  gadden  outbreak  of  the  waters,  and  the  company  were  held  liable  for  the 
iii|iiry  thereby  sustained. 

In  England,  it  is  not  uncommon  to  convert  railway  structures,  by  means  of  ad- 
ditioiiSy  into  stables,  and  even  dweUing^bouses,  which  the  company  let  to  tenants. 

*286 
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2.  Some  of  the  English  statutes  require  notice  of  any  claim 
against  railway  companies,  for  default  in  any  undertaking  under 
their  charters,  before  suit  brought.  But  under  such  statutes  it 
has  been  held  that  no  such  previous  notice  is  necessary  where  the 
act  complained  of  is  negligence  in  carrying  goods  or  passengers, 
this  not  being  a  suit  for  anything  done  under  the  act  within  the 
meaning  of  the  statute  requiring  notice.^  But  it  is  held  that  where 
the  action  was  brought  to  recover  the  excess  of  charges  for  carry- 
ing goods  above  what  was  charged  others  for  similar  service,  the 
company  were  entitled  to  notice  of  the  claim  before  action.^ 

8.  By  the  English  statute,  the  Railways  Glauses  Act,  railways, 
stage-coach  proprietors,  and  other  common  carriers  of  passen- 
gers, *  their  baggage  and  other  freight,  are  put  upon  precisely 
the  same  ground,  both  as  to  liability  and  as  to  any  protection, 
privilege,  or  exemption.  The  same  rule  obtains  in  this  country, 
except,  perhaps,  that  inasmuch  as  this  mode  of  transportation  is 
infinitely  more  perilous  to  the  lives  of  passengers,  a  proportionate 
degree  of  watchfulness  is  demanded  of  the  carriers  of  passengers 
in  this  mode.  But  this  is  but  extending  a  general  principle  of  the 
law  to  this  particular  subject,  to  wit,  that  care  and  diligence  are 
relative  terms,  and  the  degree  of  care  and  watchfulness  are  to  be 
increased  in  proportion  to  the  hazard  of  the  business.^ 

Such  buildings,  although  subject  to  the  poor-rate^  are  not  regarded  as  under  the  su- 
pervision of  the  Metropolitan  surveyors  of  buildings,  as  to  fire,  party- walls,  roofi, 
and  the  right  to  order  buildings  pulled  down,  forming,  as  they  do,  an  important 
and  indispensable  portion  of  the  railway  structures.  N.  Kent  Railw.  v.  Badger, 
80  Law  Times,  285.  Russell  v.  Livingston,  19  Bapb.  346  *;  s.  0. 16  Court  of  Ap.  515. 

*  Carpuc  V.  The  London  &  Brighton  Railw.  Co.,  5  Q-  B.  747  ;  Palmer  v. 
Grand  Junction  Railw.  Co.,  4  M.  &  W.  749. 

Proof  of  the  delivery  of  goods  to  a  common  carrier,  and  of  a  demand  and  re- 
fusal of  the  goods,  or  of  their  loss,  throws  upon  the  carrier  the  burden  of  showing 
some  legal  excuse.    Alden  v.  Pearson,  S  Gray,  S42. 

*  Kent  V.  The  Great  Western  Railw.  Ca,  4  Railw.  C.  699.  This  action  is  similar 
to  Parker  v.  Great  Western  Railw.  Co.,  8  Railw.  C.  568.  In  these  cases,  it  was 
held,  the  taking  of  tolls  is  an  act  done  in  the  execution  of  their  charter  powers. 

*  Conunonwealth  v.  Power,  7  Met.  601 ;  Jencks  v,  Coleman,  2  Sumner,  221 ; 
Camden  &  Amboy  Railw.  v.  Burke,  18  Wend.  611 ;  Pardee  v.  Drew,  25  Wend. 
459.  Carriers  Grom  places  within  the  realm  to  places  without,  are  subject  to 
the  same  liability  as  carriers  who  carry  only  within  the  realm.  Crouch  o.  Lon- 
don &  North  W.  Railw.,  25  Eng.  L.  &  £q.  287. 

The  duty  of  common  carriers  is  independent  of  contract    Pozzi  v,  Shipton,  8 
♦236 
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•SECTION    III. 

Liability  for  Parcels  carried  by  Express. 


1.  Canien,  who  aUow  aenxmU  to  carry  par- 

eeU,  are  liable  Jbr  lots. 
S.  Importance  of  making  raHux^  liable  Jbr 

aelM  of  agents, 

3.  AUowing  perqmsitee  to  go  to  agents  will 

not  excuse  company, 

4.  Owner  of  parods,  carried  by  expreet,  may 

look  to  compamf, 

5.  McofamesiAoeqvientcarriertWhoiBinfaiuilL 
€.  European  railway  companiet  are  express 


comers* 


7.  Express  companies  responsible  as  eommon 

carriers. 

8.  iSttcA  companies  who  carry  parcels  or 

baggage  fiom  one  city  to  another,  or 
from  one  depot  to  another,  are  conunon 
comers, 

9.  Omnibus  lines  and  railways  common  car' 

riers  ex  Ti  tenniiii. 
10  and  n.  Extended  discussion  of  the  prin- 
ciples and  grounds  of  decision  of  the 
cases  as  to  the  duty  of  express  carriers. 


§  158.  1.  It  may  perhaps  be  assumed,  that  upon'  general 
principles  common  carriers  who  allow  their  servants,  as  the 
drivers  of  stage-coaches  and  the  captains  of  steamboats,  or  the 
conductors  of  railway  trains,  to  carry  parcels,  are  liable  for  their 
safe  delivery,  whether  they  themselves  derive  any  advantage 
from  the  transactions  or  not.  Our  own  views  upon  this  subject 
were  expressed  in  a  late  case  ^ :  — 

Ad  &  EUifl,  963 ;  1  P.  &  D.  4 ;  1  W.  W.  &  H.  624 ;  Bretherton  v,  Wood,8  Bro. 
k  B.  54.  In  both  these  cases,  it  is  held  the  action  may  be  in  tort  as  well  as  in 
oootract,  there  being  no  necessity  of  any  special  undertaking,  a  general  duty  to 
carry  safely  resulting  from  the  very  office  of  a  common  carrier.  Therefore,  a 
ferdict  may  pass  against  some  defendants  and  not  against  all,  where  the  decla- 
ration is,  in  form,  ex  delicto. 

1  Farmers'  &  Mechanics'  Bank  v.  The  Champliun  Transportation  Co.,  2S  Yt. 
1S6,  203,  204.  But  it  is  said,  in  some  of  the  elementary  writers,  and  by  some 
judges,  that  if  such  servant  is  allowed  to  do  this,  as  a  mere  gratuity  to  him  of 
the  perquisites,  and  this  is  known  to  those  who  employ  him,  his  principals  are  not 
liable  for  his  default  1  Parsons  on  Cont.  656  ;  King  v.  Lenox,  19  Johns,  235. 
This  was  a  case  where  the  owner  of  the  ship  freighted  her  himself,  and  the  master 
had  no  authority  to  take  freight  from  others,  and  this  known  to  those  who  em- 
ployed him.  Walter  v.  Brewer,  11  Mass.  99 ;  Reynolds  v,  Toppan,  15  Mass. 
170 ;  Butler  r.  Basing,  2  C.  &  P.  613.  But  see  the  opmion  of  the  court,  in  28 
Vt  R.  203,  upon  this  point,  where  it  is  siud :  ^^  It  seems  to  us  that  this  case  is  dis- 
tinguishable from  those,  where  it  has  been  held  incumbent  upon  the  plaintiffs  to 
show,  by  positive  proof,  that  the  company  consented  to  the  captain  of  thdr  boat 
carrying  money  on  their  account,  in  order  to  hold  the  company  responsible  for 
the  loss  of  the  money.  Sewall  v.  Allen,  6  Wend.  351,  reversing  the  judgment 
in  Allen  v.  Sewall,  2  Wend.  327,  is  one  of  that  class  of  cases,  so  far  as  the  deter- 
mmation  of  the  Court  of  Errors  is  concerned.    And  that  determination  seems  to 
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*  ^^  It  seems  to  us  that  when  a  natural  person,  or  a  corporation 
whose  powers  are  altogether  unrestricted,  erect  a  steamboat,  ap- 
point a  captain  and  other  agents  to  take  the  entire  control  of  their 
boat,  and  thus  enter  upon  the  carrying  business  from  port  to 
port,  they  do  constitute  the  captain  their  general  agent,  to  carry 
all  such  commodities  as  he  may  choose  to  contract  to  carry  with- 
in the  scope  of  tlie  powers  of  the  owners  of  the  boat.  If  this 
were  not  so  it  would  form  a  wonderful  exception  to  the  general 
law  of  *  agency,  and  one  in  which  the  public  would  not  very 
readily  acquiesce. 

2.  '^  There  is  hardly  any  business  in  the  country  where  it  is 
60  important  to  maintain  the  authority  of  agents  as  in  this  matr 

meet  with  approbation  in  Angell  on  Carriers,  §  101,  and  note  4.  And  Story j  J., 
in  Citizens'  Bank  v,  Nantucket^  S.  B.  Co.,  2  Story,  16,  and  Chancellor  KerU^ 
2  Kent,  609,  seem  also  to  approve  the  decision  of  the  Court  of  Errors.  Bat  these 
cases,  and  the  writers  named,  adopt  this  view  of  the  subject,  upon  the  ground 
that  the  charter  of  the  company  limits  their  business  to  the  carrying  of  *  goods, 
wares,  and  merchandise,'  and  that  bank-bills  are  neither,  and  so  the.  company 
primd  facie  are  not  liable ;  and  not  liable  in  any  event,  unless  they  have  given 
their  consent  to  their  proper  business  being  enlarged,  so  as  to  include  bank-bills, 
and  also  that  this  was  a  suit  against  the  stockholders  in  their  individual  capacity, 
under  the  charter.  Upon  this  narrow  view  of  that  case,  the  decision  of  the 
Court  of  Errors  may  stand ;  but,  as  applicable  to  a  company,  whose  charter,  on 
the  face  of  it,  does  include  the  carrying  of  bank-bills,  and  in  a  suit  directly 
against  the  corporation,  it  seems  to  us  the  reasoning  is  altogether  unsound  and 
unsatisfactory.  And  unless  that  case  is  to  be  distinguished  from  the  present, 
upon  the  ground  of  the  restricted  nature  of  the  charter  of  that  company,  we 
should  certainly  incline  to  the  opinion  of  the  Supreme  Court  of  New  York,  in 
Allen  V.  Sewall,  rather  than  that  of  the  Court  of  Errors.  Mr.  Justice  Story  (in 
2  Story,  ut  supra)  seems  to  admit,  that,  upon  general  principles,  the  captain's 
contract  will  bind  the  company  to  the  extent  of  the  charter  powers." 

But  see  Chateau  v.  Steamboat  St.  Anthony,  16  Mo.  R  216.  Where  the  clerk 
of  a  steamboat  carried  money  letters,  as  a  mere  gratuity,  it  was  held,  that  thu 
did  not  render  the  proprietors  of  the  boat  liable  as  common  carriers,  but  only 
as  gratuitous  bailees,  for  loss  by  gross  neglect.  Haynie  v.  Waring  &  Co.,  29 
Aiab.  R.  263.  But  the  rule  in  the  text  is  maintained,  in  May  all  v,  Boston  & 
Maine  Railw.,  19  New  H.  R.  122.  See  the  opinion  of  GUchist,  Ch.  J.,  in  the  last 
case.  In  a  suit  against  the  owners  of  a  steamboat  to  recover  the  value  of  a 
package  of  money  intrusted  to  the  clerk  of  the  boat,  to  be  transported  to 
another  port,  it  was  held  that  the  liability  of  the  carrier  in  such  case  is  to  be  de- 
termined by  an  inquiry  into  the  nature  and  extent  of  the  employment  and  busi- 
ness in  which  he  holds  himself  out  to  the  public  to  be  engaged.  And  that  proof 
of  the  usage  of  the  clerks  of  such  boats  to  receive  and  carry  such  packages  from 
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ler  of  carrying,  by  these  invisible  corporations,  ^ho  have  no  local 
habitation,  and  no  existence  or  power  of  actioi^  except  through 
these  same  agents,  by  whom  almost  the  entire  carrying  business 
of  the  country  is  now  conducted.  If  then  the  captains  of  these 
boats  are  to  be  regarded  as  the  general  agents  of  the  owners, — 
and  we  can  hardly  conceive  how  it  can  be  regarded  otherwise, — 
whatever  commodities,  within  the  limits  of  the  powers  of  the 
owners,  the  captains  as  their  general  agents  assume  to  carry  for 
hire,  tlie  liability  of  the  owners  as  carriers  is  thereby  fixed,  and 
they  will  be  held  responsible  for  all  losses;  unless,  from  the 
course  of  business  of  these  boats,  the  plaintiffs  did  know,  or  upon 
reasonable  inquiry  might  have  learned,  that  the  captains  were 
intrusted  with  no  such  authority.  Primd  facie  the  owners  are 
liable  for  all  contracts  for  carrying  made  by  the  captains,  or 
other  general  agents  for  that  purpose,  within  the  powers  of  the 
owners  themselves,  and  the  onus  rests  upon  them  to  show  that 
the  plaintiffs  had  made  a  private  contract  with  the  captain,  which 
it  was  understood  should  be  kept  from  the  knowledge  of  the  de- 
fendajits,  or  else  had  given  credit  exclusively  to  the  captain* 
Butler  V.  Basing,  2  C.  &  P.  613. 

8.  '^  But  it  does  not  appear  to  us  that  the  mere  fact  that  the 
captain  was,  by  the  company,  permitted  to  take  the  perquisites  of 
carrying  these  parcels,  will  be  sufficient  to  exonerate  the  com- 
pany from  liability.  Their  suffering  him  to  continue  to  carry 
bank-bills  ought,  we  tliiuk,  to  be  regarded  as  fixing  their  responsi* 
bility,  and  allowing  the  captain  to  take  the  perquisites,  as  an 
arrangement  among  themselves.  But  we  are  aware  that  the 
question,  with  whom  was  the  contract,  and  to  whom  the  credit 
was  given,  will  generally  be  one  of  fact  to  some  extent." 

4.  And  the  general  law  upon  this  subject  is  well  stated  by 
the  highest  tribunal  in  the  country,  in  an  important  case  by  Mr. 
Justice  Nelson.^  In  this  case  it  was  considered  that  the  owner 
of  parcels  carried  by  express  might  look  to  the  responsibility  of 
the  company  as  common  carriers,  treating  the  express  company 
as  the  agents  of  the  owners  of  property  carried,  and  that  they 
were  entitled  to  sue  in  their  own  names  upon  any  contract,  ex- 
one  port  to  another  witboat  hire,  in  the  expectation  that  such  boat  would  be 
preferred  by  these  parties  in  their  shipment  of  freight,  is  insufficient  to  bind  the 
owners.    Cincinnati  &  Lou.  Mail  Line  Co.  v.  Boal,  15  Ind.  R.  S45. 

'  New  Jersey  Steam  Nay.  Ca  v.  The  Merchants'  Bank,  6  Howard,  844. 


14  COMMON  CABBIERS.  §158. 

press  or  implied,  *  existing,  in  relation  to  the  things  carried, 
between  the  express  company  and  the  principal  carriers. 

6.  It  is  upon  the  same  principle  that  the  owner  of  goods  is 
allowed  to  sue  any  of  the  subsequent  carriers  in  the  line  of  trans- 
portation, guilty  of  a  default  in  duty,  although  his  contract  was 
made  with  the  first  carrier,  to  whom  he  delivered  the  goods.' 
This  is  indeed  but  a  general  principle  of  the  law  of  contracts, 
familiar  to  every  lawyer.* 

And  where  a  box  containing  goods,  some  of  which  were  the 
property  of  one  of  the  plaintiffs  and  some  of  another,  was  de- 
livered to  a  railway  company  by  a  third  party  on  behalf  of  the 
plaintiffs,  the  box  being  addressed  to  one  of  the  plaintiffs,  and  was 
received  by  him  at  the  place  of  destination,  but  the  contents 
bad  been  abstracted,  it  was  held  there  was  evidence  of  a  joint 
bailment,  in  respect  of  which  a  joint  action  might  be  brought  for 
the  loss  of  the  goods.^ 

But  it  was  considered  that  the  mere  breaking  of  the  box  and 
abstraction  of  the  contents  was  not  evidence  of  the  commission 
of  felony  by  the  company's  servants  which  could  be  submitted 
to  the  jury,  although  shown  to  have  occurred  while  in  the  charge 
of  the  company.* 

6.  In  England  and  upon  the  continent,  it  is  the  practice  for 

'  Sanderson  v.  Lamberton,  6  Binney,  129. 

*  Lapham  v.  Green,  9  Yt  R.  407  ;  Yoang  v.  Hunter,  4  Taunt,  582 ;  Patersoa 
V.  Gandasequi,  15  East,  62 ;  Dentnan^  Ch.  J.,  in  Sims  v.  Bond,  5  B.  &  Ad.  889. 
But  see  Weed  v,  S.  &  S.  Bailw.,  19  Wend.  534,  where  the  principals,  it  is  said, 
cannot  sue,  on  a  contract  made  by  their  agent  to  carry  his  trunk  and  money, 
for  expenses,  if  the  trunk  is  not  their  property,  but  borrowed  by  the  agent  In 
Stoddard  o.  Long  Island  Railw.,  5  Sand.  180,  it  was  held  that  the  owners  of  the 
goods  were  bound,  by  any  special  contract,  between  the  agents  for  forwarding, 
and  the  company  npon  whose  trains  the  goods  were  forwarded.  In  Steamboat 
Ck>.  V.  Atkins  &  Co.,  22  Penn.  St  522,  it  was  considered  that  the  forwarding  meiv 
chant  had  such  an  interest  in  a  contract  made  by  him  for  forwarding  goods,  that 
he  might  maintain  an  action  in  his  own  name  for  a  violation  of  it  But  see 
King  V.  Richards,  6  Whart  418 ;  opinion  of  Fletcher,  J.,  Robinson  v.  Baker,  5 
Cush.  145.  See,  in  confirmation  of  the  rule  laid  down  in  the  text,  Langworthy 
V.  New  York  &  New  H.  Railw.,  2  E.  D.  Smith,  195. 

But  in  order  to  chaise  the  carrier  by  a  delivery  to  the  servant,  it  must  appear 
that  it  was  the  business,  or  at  least  the  practice  of  the  servant,  to  receive  such 
parcels  for  carriage,  otherwise  the  carrier  is  not  liable.  Blanchard  v.  Isaacs,  3 
Barb.  888.    Fisher  v.  Geddes,  15  La.  Ann.  14. 

*  Metcalfe  v.  London  Br.  &  South  Coast  Railw.,  4  C.  B.  (N.  S.)  807, 811. 
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the  companies  themselves  to  carry  parcels,  by  express,  which  is 
here  done  by  others  chiefly,  under  contracts  with  the  company. 

7.  But  it  cannot  be  questioned,  we  think,  that  the  express 
companies  who  receive  goods  for  transportation  to  remote  points, 
without  any  special  undertaking  except  what  is  implied  from  the 
manner  of  accepting  the  charge,  are  responsible  as  common  car- 
riers,^ and  so  are  also  the  companies  employed  by  such  express- 
men to  perform  the  trtosportation,  without  being  entitled  to 
claim  any  exemption  from  the  full  measure  of  their  responsibility, 
on  the  ground  of  any  special  arrangement  between  themselves 
and  those  from  whom  they  accepted  the  goods.^ 

8.  Such  companies  following  the  business  of  carrying  parcels 
between  New  York  and  Brooklyn,  and  such  as  carry  the  baggage 
of  passengers  from  one  depot  to  another  in  the  city  of  New  York, 
are  common  carriers,  and  liable  as  such.^ 

9.  And  it  has  been  said  that  the  courts  are  justified  in  assum- 
ing that  the  owners  of  omnibus  lines  are  common  carriers  ex  vi 
terminiy  and  without  any  distinct  evidence  upon  the  point.^  And 
railways  are  regarded  as  common  carriers,  although  not  so  named 
in  their  charter .^^ 

10.  We  have  prepared  an  elaborate  article  upon  this  general 
subject,  so  far  as  express  companies  are  concerned,  and  embra- 
cing also  their  general  duties,  which  appeared  in  the  Law  Register 
of  the  last  year,  and  which  we  deem  of  sufiGicient  convenience  to 
the  profession  to  be  here  inserted.^^ 

*  Mercantile  Mutual  Insurance  Co.  v.  Chase,  1  £.  D.  Smith,  115;  Sherman 
V.  WeUes,  28  Barb.  408. 

'  Longworthy  v.  New  York  &  H.  Rulw.,  2  E.  D.  Smith,  195. 
'  Richards  v,  Wescott,  2  Bosw.  289. 

*  Parmelee  v.  McNulty,  19  HI.  R.  556. 

*  Chicago  &  Aurora  Railw.  v.  Thompson,  19  HI.  R.  578. 
»  5  Am.  Law  Reg.  N.  S.  1. 

THE  BESPONSIBIUTIES  AND  DUTIES  OF  EXPRESS  CARRIERS. 


1.  Ikii  »tid$  contain*  an  epitonu  of  th$  law  m 

ftgus^d  to  tscpress  camtrtm 
S.  Oarriors  bjf  acpreu  rupontibU  a*  eornmon 


H  Andy  in  oifcKlimi,  tJko  ownen  qf  goods  Aom 
tko  ro^oiuiiiUiSf  ^  th*  earrUn  *rrg)loyed  by 
Mmek  txpress  eompany. 

4.  tlmoamaryUeMtalbltA^kifantaHffAmoriettn 
esM.    Statement  of  facts. 

^  SmtomuntoftMspouUsdscidsd.  BMpontMHif 


6.  Contracts  exonerating  carrier fornegleet  against 
soundpoHqf.  Coaru of deeisions,in America^ 
iqton  analogous  questions. 

7i  Finally  settled^  that  carriers  may  contract  for 
exen^ion/rom  that  extraordinary  rtsponsi' 
bility  imposed  by  common  lata, 

8.  B  was  next  attempted  to  allow  them  to  con' 
tract  for  exemption  from  att  responsihiHty, 
English  statute.    American  rule  m^tch  the 


9.  U  is  i^en  this  ground  that  carriers  ars  held 


16 


OOMUOM  CABBIEBS. 


§158. 


mpomnhk  fill'  panels  carried  Ay  their 
rautsi  in  the  due  eouru  of  their  businese. 

10.  tin  distiaclive  character  of  exjnu  carriers  t>, 

thai  thep  make  perMonal  delivery  to  the  eot^ 

eignees  upon  their  route. 
XL  StipuUuioiu  in  the  bills  of  lading  executed  hy 

eatprtss  cowtpaniesj  how  far  binding  upon  the 

owners  of  goods. 
IS.  There  should  be  the  dearest  evidence  of fne  as- 

sentf  or  the  conditions  excusiMg  the  carrier 

from  rfspontibilitp  should  not  be  hdd  binding. 
18*  How  far  the  consignor^  'or  his  agent,  majf  stip- 

tdale  for  the  transporttUion, 
14.  By  the  construction  of  the  EngUsh  statuU 

against    carriers    making     discrimination 

among  their  customers^  it  is  held  \hey  cannot 

receive  paruls  ef  rrpreu  compoMM  and 

dose  their  offices  against  others. 
1S»  Blustrationyfrom  an  English  case^  as  to  wAot 

degree  of  evidence  will  charge  the  owner  <|f 

goods  with  knowledge  of  conditions  inserted 

in  the  biU  of  lading. 
1ft.  The  Bn^sh  rule  as  to  re^wnsibilitf  iff  differ- 

ent  carriers  constituting  a  continuous  line. 

This  first  carrier  alone  responsible  to  the  owner. 

11,  The  American  rule  allows  the  owner  to  sue  any 

of  the  companies  in  fault. 

18.  Where  there  is  no  contract  and  no  business 
connection  extending  to  the  entire  route,  the 
first  carrier  is  only  responsible  for  his  own 
Une. 

Vk  Sjpreu  carriers  held  responsibly  for  se^fe  trans- 
portation over  their  own  Une,  and  safe  de- 
livery to  next  carrier. 


20.  Analysis  of  mor*  reccnl  decisions,  and  sum 
questions  affecting  express  carriers, 
(1).  Dangerous  eharaeler  tf  goods  must  hsoouh 

mumeatsd  to  carrier. 
(SX  Hdd,  m  Jfem  Jereey,  tkiU  carrier  coMOot 

sUpuUtefor  exemption  from  reeponsibiUty, 

for  his  own  negligence. 
(3).  Thejiret  carrier,  as  to  the  transportation 

beyond  hie  own  route,  ie  responoiUe  onty 

as  a  forwarder,  fer  ordinary  care  and  dEU- 

igenu.    Lien. 
(4).  Oeneralduty  qfearriere.    Englidt  statuiM. 

Duty  as  to  ddioery. 
(ftX  Express  companies  should  deliver  at  ptaos 

ef  bueinese  tf  eoneignee,  within  bueinoss 

hourSf  and  os  soon  as  possiUs  afior  or- 

Hval. 
(6).  (f  they  undertake,  for  hircy  the  collection  ef 

bills  and  notes,  they  are  all  reeponsibU 

fer  aU  drfaults  in  the  course  pmrouod^ 

caueed  by  their  own  neglect  or  mietake. 
(7).  RaOways,  in  drawing  ears  over  their  road, 

reoponsible  as  carriers. 
(8).  TTwform  ef  action  and  the  extent  of  the  r^ 

covery. 
(9).  The  damages  recoverable  of  the  carrier  fisr 

loee  or  injury  of  the  goods  ie  limited  to 

that  ^gkcting  the  goods ;  erpeeted  pr^fUs 

not  included. 
(10).  TIU  carrier  ie  entitled  to  a  receipt  for 

goods,  ae  dditered  in  good  condttion,  and 

the  owner,  to  Urns  eaed  opportunity  to  m>- 


1.  In  attempting  to 'give  an  outline  of  the  responsibilities  and  duties  of  what 
are  known  familiarly,  in  this  country,  as  express  carriers,  but  more  commonly 
called,  in  England,  carriers  of  packed  parcels,  we  shall  be  able  to  do  little  more 
than  to  epitomize  what  we  have  said  in  other  parts  of  the  work,  with  the  ad- 
ditional convenience  of  bringing  all  the  cases  bearing  upon  the  subject  into  one 
continued  section. 

2.  There  was,  for  a  time,  some  question  made  in  the  courts  how  far  these  ex- 
press carriers  were  to  be  subjected  to  the  responsibilities  of  common  carriers  of 
goods  and  merchandise.  But  it  seems  to  be  now  conceded,  on  all  hands,  that 
the  express  carrier  is  clearly  responsible  to  those  interested  in  any  goods  com- 
mitted to  his  care  for  transportation,  to  the  full  extent  of  the  responsibility  of 
common  carriers  of  goods.  This  has  been  so  often  declared  by  different  courts 
of  the  highest  authority,  that  there  seems  now  no  ground  to  question  its  entire 
soundness ;  and  it  will  scarcely  be  useful  to  repeat  here  the  numerous  decisions 
upon  the  point  The  following  will  show  sufficiently  the  general  current  of  the 
cases  in  this  country,  in  all  which  it  is  held  that  express  companies  are  responsi- 
ble as  common  carriers :  The  Mercantile  Mutual  Insurance  CkK  v.  Chase,  1  £. 
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D.  Smith,  115;  Shennan  r.  Wells,  28  Barb.  403;  Baldwin  v.  The  American 
Express  Co.,  23  lU.  R.  197 ;  s.  c.  in  error,  26  HI.  R.  504 ;  Lowell  Wire-Fence  Co. 
V.  Sargent,  8  Allen,  189. 

8.  In  England,  and  upon  the  continent  of  Europe,  so  far  as  we  know,  the 
railway  companies  act  to  a  considerable  extent  as  the  carriers  of  parcels  of  all 
azes  and  kinds,  although,  as  before  stated,  they  also  carry  packed  parcels  ad-. 
dressed  to  different  consignees,  and  in  the  charge  of  some  general  or  special 
agent  acting  on  behalf  of  the  consignees.  In  all  such  cases,  whether  such  packed 
parcels  are  in  charge  of  a  general  express  agent,  who  makes  that  his  constant 
employment,  between  certain  points,  and  who  would  thereby  himself  incur  also 
the  responubilities  of  a  common  carrier,  or  of  a  special  agent  of  the  consignees, 
acting  upon  a  single  occasion,  and  who  would  thereby  himself  incur  only  the  re- 
sponsibility of  an  ordinary  agent,  in  both  cases  the  owners  have  a  right  to  re- 
sort to  the  responsibility  of  the  company  conveying  the  packages,  and  to  hold 
them  responsible  to  the  full  extent  of  common  carriers  generally,  unless  there  is 
some  stipulation  between  the  company  and  the  agents  from  whom  they  re- 
ceived the  goods  that  they  shall  incur  a  less  degree  of  responsibility.  Redfield 
on  Railw.,  §  153,  pL  6 ;  Baxendale  v.  Western  Railw.  Co.,  5  C.  B.  N.  S.  336  ; 
Garten  v,  Bristol  &  Exeter  Railw.  Co.,  7*  Jur.  N.  S.  1234;  Branly  t;.  South- 
eastern Raulw.  Co.,  9  Jur.  N.  S.  329. 

4.  The  same  rule  was  established  in  this  country,  as  it  were,  in  the  very  in- 
fancy of  transportation  by  express  companies,  in  a  case  where  the  property  was 
of  considerable  value  ($  18,000),  and  whero  the  subject  was  considered  and  dis- 
cnased  in  all  its  bearings  by  the  Supreme  Court  of  the  United  States.  New 
Jersey  Steam  Navigation  Co.  v.  Merohants'  Bank,  6  How.  344.  The  leading 
opinion  of  the  court  was  here  delivered  by  Mr.  Justice  Nelstm^  and  concurred 
in  by  Chief  Justice  Taney  and  Justices  McLean  and  Wayne,  Some  of  the 
other  judges  concurred  in  the  result,  but  upon  other  grounds,  and  others  dis- 
sented, bat  chiefly  upon  the  ground  of  want  of  jurisdiction  in  the  court,  the  suit 
being  instituted  in  admiralty.  This -case  must  be  considered  as  the  leading 
American  case,  in  regard  to  the  duties  of  railways  and  steamboats,  in  the  trans- 
portation of  express  packages,  while  in  charge  of  the  express  agent 

The  package  in  question  in  this  case,  had  been  intrusted  by  the  plaintiffs  be- 
low to  William  F.  Harnden,  a  resident  of  Boston,  and  the  originator,  probably, 
of  this  mode  of  transportation  upon  nulways  and  steamboats,  who  was,  at  the 
time,  engaged  in  carrying  '^  small  packages  of  goods,  specie,  and  bundles  of  all 
kinds,  daily,  for  any  perscms  choosing  to  employ  him,  to  and  from  the  cities  of 
Boston  and  New  York,  unng  the  public  conveyances  between  those  cities  as  the 
mode  of  transportaUon."  He  had  entered  into  an  agreement  with  the  plaintiffs 
in  error,  the  defendants  below,  by  which,  for  $  250  per  month,  he  was  allowed 
to  transport  upon  their  steamers  his  crate  of  parcels,  **  contents  unknown  " ;  the 
crate  and  its  contents  to  be  at  all  times  at  Hamden's  risk,  and  the  company 
"  not,  in  any  event,  to  be  responsible,  either  to  him  or  his  employers,  for  the  loss 
of  any  goods  or  other  things  transported  under  the  contract"  Public  notice  was 
required  to  be  given  by  Harnden  to  this  effect,  and  he  was  also  required  to  in- 
sert this  condition,  exempting  the  steamboat  company  from  responsibilityi  in  the 
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receipt  which  he  gave  for  goods  transported  by  him  upon  their  boats.  This 
condition  was  in  the  following  terms :  "  Take  notice.  William  F.  Hamden  is 
alone  responsible  for  the  loss  or  injury  of  any  articles  or  property  committed  to 
his  care ;  nor  is  any  risk  assumed  by,  nor  can  any  be  attached  to,  the  proprie- 
tors of  the  steamboats  in  which  his  crate  may  be  and  is  transported,  in  respect 
to  it,  or  its  contents,  at  any  time."  The  S  18,000  was  specie  which  the  plaintifis 
had  employed  Hamden  to  collect  for  them  in  the  city  of  New  York. 

5.  The  points  decided  in  this  case  are  thus  stated :  The  general  owner  of 
specie,  who  has  employed  an  expressman  to  transport  it  for  him,  may  maintain 
an  action  against  the  carriers  employed  by  such  expressman,  and  who  are  the 
proprietors  of  a  steamboat  upon  which  the  same  is  transported,  for  its  loss, 
through  the  fault  of  such  proprietors,  or  their  agents.  But  in  such  cases,  the 
rights  of  the  general  owner  are  controlled  by  a  valid  contract  between  the  ex- 
pressman and  the  carriers  employed  by  him.  A  stipulation,  however,  in  such 
contract,  that  the  carriers  are  not  to  be  responsible  in  any  event  for  loss  or  dam- 
age, cannot  be  construed  to  exonerate  them  for  losses  caused  by  their  own  want 
of  ordinary  care.  We  are  not  aware  that  these  propositions  have  been  seriously 
questioned  or  essentially  qualified  in  the  subsequent  cases. 

6.  How  far  an  express  stipulatiOb,  on  the  part  of  the  owner  of  goods  com- 
mitted to  carriers  for  transportation,  that  the  carrier  shall  be  exonerated  from 
all  responsibility,  even  for  the  gross  neglect  of  himself  and  his  servants,  can  be 
regarded  as  a  binding  contract,  and  consistent  with  sound  policy,  is  a  question  of 
too  great  extension  and  importance  to  be  discussed  here,  as  incidental  to  our 
main  purpose.  It  is  safe  to  assume,  as  the  courts  universally  do,  that  no  such 
result  will  be  allowed  to  come  about  by  anything  less  than  the  use  of  the  most 
unequivocal  language  to  that  effect.  All  intendments  and  constructive  infer- 
ences will  be  carried  in  the  opposite  direction.  And  when  it  becomes  impos- 
sible to  understand  the  contract  between  the  carrier  and  the  owner  of  the  goods, 
in  any  other  sense  except  that  of  exonerating  the  former  for  gross  neglect,  or 
even  ordinary  neglect,  we  trust  the  courts  will  maintain  sufficient  self-respect  to 
declare  the  contract  void.  Redfield  on  Railways,  §  161.  It  seems  to  involve 
a  very  curious  anomaly,  in  the  history  of  the  progress  of  jurisprudence,  that 
when  a  point,  strenuously  contested  for  years,  is  once  finally  conceded,  it  will 
generally  give  rise  to  serious  efforts  to  carry  the  matter  quite  into  the  extreme 
of  the  reductio  ad  absurdum,  in  the  opposite  direction.  This  is  very  well  illus- 
trated, upon  the  point  we  are  now  considering,  by  briefly  adverting  to  the 
course  of  the  decisions  upon  the  question,  whether  it  was  competent  for  com- 
mon carriers,  by  express  contract  or  general  notice,  to  exonerate  themselves 
from  that  extraordinary  responsibility  imposed  upon  them  by  the  common  law, 
whereby  they  are  made  insurers  for  the  safe  delivery  of  all  goods  committed  to 
their  custody.  It  was  for  a  long  period  seriously  and  strenuously  urged,  by  the 
courts,  and  by  some  text^writers  perhaps,  that  such  relaxation  was  wholly  inad- 
missible.    That  was  so  held  in  Gould  v.  Hill,  2  Hill,  623 ;  Hollbter  v.  Nowlen, 

19  Wend.  234 ;  Cole  v.  Goodwin,  Id.  251 ;  and  these  cases  are  quoted,  with  ap- 
probation, by  Mr.  Justice  Nelson,  in  N.  J.  Steam  Nav.  Co.  v.  Merchants'  Bank, 
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7.  But  it  was  finally  found,  upon  more  careful  scrutiny,  that  there  was  no 
objection,  in  principle,  to  allowing  the  parties  to  contract,  if  done  freely  and 
upon  reasonable  conditions  of  equality,  for  any  degree  of  relaxation  of  the  ex- 
traordinary degree  of  vigilance  and  responsibility  imposed  upon  carriers  by  the 
common  law,  provided  the  relaxation  were  not  carried  into  the  domain  of  ne^ 
ligence  and  inattention  to  duty.  See  Farmers'  and  Mechanics'  Bank  v,  Cham- 
plain  Transportation  Co.,  2S  Vt  R.  186,  205,  206,  where  we  have  discussed  the 
point  more  in  detail. 

8.  After  this  point  was  universally  yielded,  if  we  except  the  state  of  New 
York,  and  some  few  others  following  their  lead,  it  was  next  attempted  to  carry 
the  right  of  exemption  from  responsibility,  on  the  part  of  common  carriers,  by 
means  of  special  contracts,  still  further,  and  virtually  to  allow  them  to  make 
their  own  terms,  both  as  to  price  and  the  degree  of  responsibility  assumed  in  re- 
gard to  the  risk  of  transportation.  The  English  statute,  entitled  The  Railway 
and  Cainal  Traffic  Act,  1854, 17  &  18  Vict.  c.  HI,  s.  7,  was  passed  in  conse- 
quence, and  has  placed  the  subject  upon  more  reasonable  and  practicable 
grounds  in  that  country.  This  act  allows  the  carrier  to  make  any  condition  in 
r^ard  to  the  terms  of  transportation,  such  as  giving  notice  of  the  cont^ts  of 
packages,  and  paying  insurance  in  advance ;  in  short,  upon  any  point,  and  to 
any  extent,  which  the  court  before  whom  any  action  may  be  brought  shall  ad- 
judge to  be  just  and  reasonable,  provided  that  such  conditions  shall  not  be  bind- 
ing unless  incorporated  into  a  special  contract  signed  by  the  person  owning  or 
delivering  the  goods.  The  English  statute  also  provides,  that  no  stipulation 
exonerating  the  carrier  from  responsibility  for  losses  or  injuries,  caused  by  the 
neglect  or  want  of  ordinary  care  of  the  carrier  or  his  servants,  shall  be  binding 
upon  the  owner  of  the  goods.  As  to  the  reasonableness  of  the  conditions  to  be 
imposed  by  carriers,  the  American  courts  had  anticipated  the  English  statute. 
Fanners'  and  Mechanics'  Bank  v.  Champlain  Transportation  Co.,  23  Vt.  R.  186. 

9.  The  rule  established  by  the  case  of  N.  J.  Steam  Navigation  Co.  v.  Mer- 
chants' Bank,  supra,  in  regard  to  the  responsibility  of  the  company  to  the  own- 
er for  the  safe  transportation  and  delivery  of  parcels  intrusted  to  expressmen 
employing  such  company,  is  not  very  difierent  from  that  which  had  before  ex- 
isted in  regard  to  parcels  carried  upon  stages  and  steamboats  by  the  drivers 
and  captains,  in  some  instances  without  the  actual  knowledge  and  consent,  per- 
haps, of  the  owners  of  such  agencies  of  transportation ;  and  in  other  cases,  when 
such  agents  or  servants  were  allowed  to  carry  such  parcels,  without  accounting 
for  the  compensation,  that  being  treated  as  a  mere  perquisite  of  office.  In  all 
such  cases  the  owners  of  the  conveyances  always  have  been  held  responsible,  as 
ooouaon  carriers,  for  the  transportation  of  such  parcels.  Farmers'  and  Mechan- 
ic^ Bank  v,  Champlain  Transportation  Co.,  23  Vt.  R.  186,  203,  204,  and  cases 
cited.  Before  the  establishment  of  express  companies  this  was  the  usual  and 
only  public  mode  of  transporting  small  parcels.  Mayall  v.  Boston  &  Maine 
l^ilr'M"^  Company,  19  N.  H.  R.  122. 

10.  In  taming  our  attention' more  specifically  to  the  responsibility  of  express 
carriers,  the  first  consideration  distinctive  of  this  mode  of  transportation  is,  that 
they  are  bound  to  deliver  parcels  to  the  persons  to  whom  they  are  addressed. 
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This  vas  the  general  rale  as  to  carriers  by  land,  until  since  the  introduction  of 
railways.  Hyde  v.  Tr^nt  &  Mersey  Nav.  Company,  5  T.  R.  889  ;  Stephenson 
e.  Hart,  4  Bing.  476 ;  Fanners*  and  Mechanics'  Bank  v,  Champlain  Transp.  Co., 
38  Vt.  R.  186.  Since  the  introduction  of  railways,  carriers  in  that  mode  have 
been  exempted  from  personal  delivery  of  their  parcels,  and  allowed  to  deposit 
them  in  warehouse,  and  thus  exonerate  themselves  from  the  longer  continuance 
of  the  responsibility  of  carriers.  Thomas  v.  The  Boston  &  Prov.  Railroad  Com- 
pany, 10  Met.  472.  But  the  great  necessity  for  having  express  carriers  arose 
from  this  defect  in  delivery  of  goods  by  the  ordinary  railway  transportation ;  and 
the  same  defect  also  existed  in  regard  to  the  delivery  of  goods  transported  by 
steamboats.  They  could  only  deliver  at  the  wharves,  and  were  not  expected  to 
employ  special  messengers  and  porters  to  deliver  their  goods.  Chickering  v. 
Fowler,  4  Pick.  871.  And  it  is  to  remedy  this  inconvenience,  and  restore  the 
carrying  business  by  land  to  its  former  state,  in  some  degree,  that  express  com- 
panies have  come  in  use,  with  the  distinctive  character  of  making  personal  de- 
livery of  their  parcels  to  the  consignees.  Redfield  on  Railways,  §  154.  This 
has  been  so  often  decided  that  it  is  scarcely  required  that  any  considerable  num- 
ber of  cases  should  be  cited.  This  question  is  considerably  examined,  and  the 
Tie ws  just  stated  fully  confirmed,  in  the  case  of  Baldwin  v.  The  American  Express 
Co.,  28  HI.  R.  197 ;  8.  c.  affirmed,  26  Id.  504. 

11.  Perhaps  the  most  important  practical  question,  in  regard  to  the  responsi- 
bility of  express  carriers,  arises  upon  stipulations  made  with  them,  or  claimed  to 
be  made  with  them,  in  regard  to  the  extent  of  their  responsibility  for  the  trans- 
portation. It  has  become  very  common  with  such  companies  to  insert  in  the 
biUs  of  lading  or  receipts  which  they  deliver  to  those  who  leave  parcels  with 
them  for  transportation,  such  conditions  as  exonerate  them  from  all  extraordi- 
nary responsibility.  We  have  no  occasion  to  discuss  the  propriety  or  good  policy 
of  such  practices.  It  seems  to  be  regarded  as  competent,  and  binding  upon  the 
owners  of  the  goods,  if  understandingly  assented  to  by  them.  And  this  will 
generally  be  presumed  where  it  is  not,  in  some  way,  written  or  printed  in  such 
manner,  purposely,  as  not  to  attract  observation.  If  that  ap))ear  to  have  been 
the  design  of  the  carrier,  it  is  surely  proper  that  he  should  derive  no  benefit  from 
&e  condition.  Any  such  evaaon  or  subterfuge,  which  is  obviously  intended  to 
mislead  the  owner  of  the  goods,  by  leaving  the  impression  that  he  has  secured 
the  unqualified  responsibility  of  the  carrier,  while,  at  the  same  time,  the  carrier 
has  secured  a  formal,  but  covert  stipulation  on  his  part,  for  exemption  from 
that  responsibility,  should  certainly  be  discountenanced. 

12.  And  it  has  always  seemed  to  us  the  courts  will  find  it  convenient,  if  not 
indispensable,  to  restrain  these  express  companies,  to  some  extent,  in  regard  to 
limitations  which  they  impose  upon  their  customers.  It  should  certainly  appear 
that  no  deception  is  practised,  but  that  the  owner  of  the  goods  fully  understood 
the  conditions  upon  which  the  carrier  claimed  to  deliver  the  goods,  or  else  that 
he  might  have  done  so  but  for  his  want  of  ordinary  care ;  and  especially  will 
this  be  requisite  to  be  watchfiiUy  enforced,  whenever  the  conditions  fi>und  in  the 
leoeipt  are  of  an  unusual  and  extraordinary  character,  and  such  as  it  is  presum- 
able that  the  owner  of  the  goods  would  not  readily  have  submitted  to,  without 
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the  stress  of  some  extraordinary  pressure.  In  short,  unless  it  appear  thit  the 
conditions  exonerating  the  responsibility  of  the  carrier  are  reasonable,  and  sach 
as  it  may  fairly  be  supposed  the  owner  of  the  goods  would  readily  have  assented 
to,  nothing  but  the  clearest,  most  satisfactory  evidence  that  he  did  assent  to 
them,  should  be  received.  And  in  all  cases,  any  condition  exonerating  the  car- 
rier fix>m  his  ordinary  common-law  responsibility  should  be  clearly  and  pl^nly 
expressed  in  the  contract,  and  in  a  form  readily  to  attract  the  attention  of  the 
cons^or  of  the  goods.  • 

13.   And  it  may  well  be  made  a  question,  how  far  the  consignor  of  goods  by 
express,  and  especially  the  porter,  or  hackman,  or  city  express,  delivering 
parcels  to  the  express  carrier,  have  authority  to  bind  the  owner  of  the  goods. 
The  English  statute  makes  the  special  contract  of  the  owner  or  person  delivering 
the  goods  sufficient  in  all  cases.    And  any  other  rule  would  be  liable  to  great 
inconvenience  in  practice,  since  the  express  carrier  may  make  his  own  condi- 
tions for  accepting  goods,  at  the  peril  of  an  action,  if  the  condition  is  not  acceded 
to,  and  proves  to  be  unreasonable,  upon  the  trial  oC  the  action  for  not  carrying. 
In  other  words,  express  carriers,  in  common  with  all  other  carriers,  are  bound 
to  accept  and  carry  all  goods  offered,  within  the  range  of  the  business  they  hold 
themselves  out  to  do,  if  the  charges  are  also  tendered ;  and  they  cannot  exon- 
erate themselves  from  this  obligation  at  common  law  by  insisting  upon  annexing 
any  condition  relieving  their  ordinary  responsibility.     Carton  v.  Bristol  and 
Exeter  Rulw.  Company,  1  El.  B.  &  S.  112;  s.  o.  7  Jur.  N.  S.  1234.    But  if 
they  do  annex  any  such  condition,  at  common  law,  or  what  is  called  under  the 
English  statute  an  unreasonable  condition,  and  the  same  is  not  acceded  to, 
they  remain  liable  to  such  damages  as  the  party  has  sustained,  by  reason  of  their 
refusal  to  carry  the  goods,  or  what  is  the  same  thing,  to  carry  them  except  upon 
eonditions  which  they  had  no  right  to  claim.    But  if,  instead  of  refusing  to 
accede  to  the  conditions  claimed  by  the  carrier,  and  pursuing  his  remedy  by 
action,  the  owner  of  the  goods  finds  it  more  convenient  to  yield  to  the  demanda 
of  the  carrier,  which  he  might  have  resisted,  and  stipulates  with  the  carriery 
folly  and  understandingly,  for  a  reduced  degree  of  responsibility,  as  a  choice  of 
eviifl,  we  see  no  good  reason  why  he  should  not  be  bound  by  his  contract, 
altfaoc^h  to  some  extent  compelled  to  adopt  it,  as  the  lesser  of  two  evils,  both  of 
which  he  could  not  escape.    And  in  general  it  is  fair  to  conclude  that  the  con- 
signor of  the  goods,  or  any  agent  to  whom  he  sees  fit  to  intrust  the  delivery  of 
the  goods,  will  and  must  have  authority  to  bind  the  owner,  in  his  absence,  since 
some  one  must  act  on  his  behalf  in  giving  instructions,  and  making  conditions 
affecting  the  transportation ;  and  in  the  absence  of  the  owner,  and  of  any  known 
general  agent  of  such  owner,  it  seems  almost  a  necessity  to  give  the  person 
delivering  the  goods,  or  having  charge  of  the  delivery,  not  the  mere  porter  or 
servant,  but  the  agent  under  which  such  servant  acts,  power  to  bind  the  owner. 
The  recent  English  case  of  Bartlett  v.  London  and  Northwestern  Railw.  Ca, 
7  H.  &  N.  400,  B.  c.  8  Jur.  N.  S.  58,  seems  to  assume  the  same  general  view* 
It  was  there  held  that  the  consignors*  had  the  right,  in  the  first  instance,  to 
make  a  binding  contract  with  the  carrier,  as  to  the  mode  of  delivery ;  but  that  the 
cairier  would  be  excused  if  he  modified  the  performance  of  the  same,  according 
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to  tlfe  directions  of  the  consignee,  thns  giving  the  consignor,  whether  owner  or 
not,  the  right  to  make  a  binding  contract  on  the  part  of  every  one  interested  in 
the  transportation  in  the  first  instance,  as  to  every  matter  pertaining  to  it,  but 
at  the  same  time,  from  like  considerations  of  convenience  and  necesuty,  allow- 
ing the  consignee  to  modify  such  contract  as  to  those  matters  apparently  affect- 
ing his  agency,  whether  he  were  in  fact  the  owner  or  not. 

14.  It  was  decided  in  the  case  of  Garton  v,  Bristol  and  Exeter  Railw.  Com- 
pany, supra,  that  a  railway  company  had  no  >ight  to  close  their  office  and  refuse 
to  receive  parcels  papked  in  the  same  way  express  agents  were  accsutomed  to 
pack  them,  while  they  were  still  receiving  such  parcels  from  such  agents. 

15.  In  a  late  English  case,  Lewis  r.  Great  Western  Railw.  Company,  5  H. 
&  N.  867,  upon  the  point  of  the  agent  making  the  delivery  of  goods,  being  bound 
Vy  the  conditions  inserted  in  the  memorandum  made  and  signed  at  the  time, 
when  under  the  head  ^  Conditions  "  was  written :  *^  No  claim  for  deficiency, 
damage,  or  detention  will  be  allowed,  unless  made  within  three  days  after  the 
delivery  of  the  goods;  nor  for  loss,  unless  made  within  seven  days  of  the  time 
they  should  have  been  delivered  " ;  and  the  plaintiff  testified  **  he  was  told  to 
ngn  the  paper  and  did  so ;  he  might  have  seen  the  word  *•  Conditions,'  but  did 
not  read  them,  and  was  not  told  what  they  were  " ;  and  one  of  the  packages 
was  not  delivered,  and  was  not  called  for  within  seven  days  of  the  time  it  should 
have  been  delivered  :  it  was  held,  there  was  nothing  to  rebut  the  presumption^ 
arising  from  the  signature  of  the  paper  by  the  plaintiff,  that  he  understood  that 
the  contract  was  subject  to  the  conditions ;  and  they  were  considered  just  and 
reasonable  within  the  English  statute. 

16.  It  becomes  a  very  important  practical  question,  To  what  extent  the  first 
express  carrier,  upon  a  long  line  of  transportation,  is  responsible.  We  see  no 
reason  why  the  responsibility  of  this  class  of  carriers  should  not  be  the  same,  as 
to  long  lines  of  transportation,  as  that  of  other  carriers.  The  profession  all  agree 
that  there  is  a  distinction  in  this  respect  between  the  mle  of  responsibility  im- 
posed upon  carriers  in  America,  on  long  lines  of  transportation,  and  that  imposed 
in  England.  In  the  latter  country,  by  a  long  and  uniform  course  of  decision, 
based  upon  the  leading  case  of  Muschamp  v.  Lancaster  and  Preston  Railw. 
Company,  8  M.  &  W.  421,  it  is  clearly  established  that  the  carrier,  by  accepting 
a  package  of  goods,  marked  for  any  distant  point,  assumes  the  responsibility  oi 
its  safe  arrival  and  timely  delivery  at  its  ultimate  destination.  The  rule  has 
been  carried  so  far  in  England  that  it  has  been  recently  held  in  the  House  of 
Lords,  Bristol  and  Exeter  Railw.  Company  v.  Collins,  7  House  of  Lords  Cas. 
194,  8.  G.  5  Jur.  N.  S.  1867,  that  the  contract  in  such  cases  is  so  exclusively 
with  the  first  company,  that  the  owner  of  the  goods  can  maintain  no  action 
against  any  of  the  subsequent  companies  upon  the  line,  even  by  showing  that 
the  loss  or  injury  occurred  through  their  default.  And  the  same  rule  is  there  ap- 
plied to  the  baggage  of  passengers  ticketed  over  an  extended  line  of  travel,  con- 
sisting of  different  companies ;  the  first  company  is  alone  responsible  to  the 
owner,  there  being  no  priority  between  him  and  the  others.  Mytton  v.  Midland 
Eailw.  Co.,  4  H.  &  N.  615. 

1 7.  But  the  rule  of  responsibility  in  all  these  cases  is  very  different  in  the 
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American  courts.  We  do  not  consider  that  there  w  any  such  want  of  privity  as 
to  the  subsequent  companies,  that  the  owner  of  the  goods  or  baggage  may  not 
maintain  an  action  against  any  of  the  subsequent  carriers  upon  the  line,  by  show- 
ing that  the  loss  occurred  there.  It  has  been  decided  that  the  first  company, 
where  there  is  a  business  connection  through  the  route,  is  liable  for  the  whole 
route.  Gary  r.  Cleveland  and  Toledo  Railw.  Company,  29  Barb.  85.  And 
it  has  also  been  held,  where  the  different  companies  constitute  a  continuous 
line,  and  run  their  cars  over  the  whole  route  without  change,  selling  through 
tickets  and  checking  baggage  through,  that  an  action  for  loss  of  baggage, 
anywhere  upon  the  route,  will  lie  against  either  company.  Hart  v.  Rensselaer 
and  Sar.  Railw.  Company,  4  Selden,  87. 

18.  We  have  already  intimated  that,  in  this  country,  the  first  company  upon 
a  continuous  line  of  transportation,  where  there  is  no  business  connection  be- 
tween the  different  companies  constituting  the  route,  assumes  no  responsibility 
beyond  its  own  line,  except  for  safe  delivery  to  the  next  carrier  upon  the  route. 
Redfield  on  Railways,  §  162,  pi.  2,  and  numerous  cases  cited  in  note  6.  The 
first  carrier  may,  by  special  contract  with  the  owner,  assume  the  entire  respon- 
libility  of  the  safe  delivery  at  the  ultimate  destination.  Id.  n.  7,  and  cases  cited. 
And  where  there  is  a  buaness  connection  between  the  different  companies, 
extending  through  the  entire  route,  the  first  company  will  be  regarded  as  hav- 
ing assumed  the  responsibility  of  the  entire  route,  unless  there  is  something  in 
the  contract  or  the  circumstances  indicating  a  different  purpose.  Redfield  on 
Railways,  §  162,  and  cases  cited,  pi.  4,  n.  8j  9. 

19.  The  same  rules  of  construction  and  of  responsibility,  so  far  as  we  kno#, 
have  in  this  country  been  applied  to  express  companies.  They  have  generally 
been  held  responnble  for  safe  transportation  to  the  end  of  their  lines,  and  care- 
ful delivery  to  the  next  company  on  the  route,  with  proper  directions  to  each 
sDccessive  carrier ;  and  it  was  also  considered  that  the  successive  carriers  were 
only  responsible  for  transportation  across  their  own  line,  and  for  safe  delivery  to 
the  next  carrier,  according  to  the  usual-  and  most  direct  line  of  communication 
with  the  ultimate  point  of  destination.  Thus  where  an  express  company  at  De- 
trcHt  received  a  package  addressed  to  New  York  city,  which  came  into  the 
hands  of  the  defendants  at  Suspension  Bridge,  who  carried  it  to  Albany,  and 
there  delivered  it  to  the  Hudson  River  Railway,  common  carriers  between 
that  city  and  New  York,  ^ving  proper  instructions  to  that  company,  it  was  held 
that  the  defendants  were  thereby  exonerated  from  further  responsibility.  Hemp- 
stead V.  New  York  Central  Rsulw.  Company,  28  Barb.  485.  Where  special 
hutmctions,  in  regard  to  the  mode  of  delivery,  are  given  by  the  consignor,  they 
must  be  followed,  unless,  as  we  have  seen,  they  are  modified  by  the  consignee, 
and  in  either  case  the  carrier  must  follow  the  latest  instructions.  Michigan  S. 
&  N.  Indiana  Railw.  Company  v.  Day,  20  Illinois  R.  875.  In  the  English  courts 
it  makes  no  difference  as  to  inferring  a  contract  with  the  first  carrier  for  the  en- 
tire route,  that  it  consist  partly  of  ste.amboat  transportation  and  partly  by  land 
where  there  is  no  railway ;  in  all  cases  a  presumptive  responsibility  for  the  en- 
tire route  attaches  to  the  first  carrier.  Wilby  v.  The  West  Cornwall  Railw. 
Company,  2  H.  &  N.  702. 
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20.  We  migbt  extend  this  article  to  an  almost  indefinite  length,  bnt  we  must 
now  content  ourselves  with  a  brief  allusion  to  some  few  questions  of  special  in- 
terest connected  with  this  mode  of  transportation,  and  an  imperfect  analysis  of 
the  more  recent  decisions  bearing  upon  these  questions. 

(1).  One  who  employs  a  carrier  to  carry  an  article  of  such  a  dangerous  char- 
acter as  to  require  extraordinary  care  in  its  conveyance,  must  communicate  the 
fact  to  the  carrier,  or  he  cannot  hold  him  responsible  for  any  injury  to  such  ar- 
ticle, which  is,  to  any  extent  or  in  any  manner,  the  result  of  his  omission  to 
make  such  communication,  either  to  the  carrier  or  his  servants.  Farrant  v. 
Barnes,  11  C.  B.  N.  S.  553 ;  8.  c.  8  Jur.  N.  S.  868. 

(2).  In  the  somewhat  recent  case  of  Ashmore  v.  The  Pennsylvania,  &c.  Trans. 
Co.,  4  Dutcher,  180,  the  Supreme  Court  of  New  Jersey  decided  that,  although 
it  was  entirely  competent  for  a  carrier  to  stipulate  for  exemption  from  his  ex- 
treme common-law  responsibility,  he  could  not  by  such  contract  discharge  himself 
from  responsibility  for  the  consequences  of  his  own  fault  or  negligence,  or  that 
of  his  servants.  And  it  seems  always  to  have  been  held  in  Ohio,  that  common 
carriers  cannot  relieve  themselves  of  their  first  and  legal  responsibility  by  their 
own  acts,  or  by  general  notice  brought  home  to  the  knowledge  of  the  owner  of 
the  goods,  and  not  objected  to  by  him.  Davidson  v,  Graham,  2  Ohio  State,  131 ; 
Graham  &  Co.  v.  Davis  &  Co.,  4  Id.  862.  See  also  Scott,  J.,  in  Welsh  v.  The 
Pittsburgh,  Fort  Wayne,  &  Chicago  Railroad  Company,  10  Ohio  St.  65,  citing 
Jones  v.  Voorhes,  10  Ohio  R.  145.  And  it  was  held,  in  a  recent  case  in  Mas- 
sachusetts, Judson  V.  The  Western  Railroad  Co.,  6  Allen,  486,  that  a  common 
^rrier  cannot  by  general  notice  exonerate  himself  from  his  legal  responsibility, 
or  fix  a  limit  beyond  which  he  shall  not  be  held  liable. 

(3).  As  before  intimated,  the  first  carrier  upon  an  extended  route  of  transpor- 
tation, to  whom  goods  are  delivered,  addressed  to  some  remote  point  upon  the 
route,  acts  as  a  mere  forwarding  agent,  as  to  those  connected  with  the  trans- 
portation beyond  the  terminus  of  his  own  route,  and,  as  such,  is  only  bound  to 
the  extent  of  ordinary  care  and  common  diligence.  Northern  Railroad  Co.  v. 
Fitchburg  Railroad  Co.,  6  Allen,  254.  And  if  an  injury  occurs,  or  any  loss 
ensues,  by  reason  of  the  first  carrier,  to  whom  the  owner's  instructions  were 
communicated,  not  fully,  or  understandingly,  carrying  them  through  the  route, 
as  he  should  have  done,  as  if  the  goods  are  in  consequence  sent  to  the  wrong  • 
place,  this  will  not  exonerate  the  owner  from  responsibility  for  the  charges  of 
transportation  by  the  subsequent  carriers,  or  afiect  the  validity  of  their  lien  for 
such  charges  as  they  have  themselves  earned  or  advanced  to  the  other  companies 
from  the  point  of  original  departure.  Briggs  v.  Boston  &  Lowell  Railroad  Co., 
6  Allen,  246.  But  common  carriers  can  acquire  no  lien  upon  goods  transported 
for  the  national  government,  so  as  to  justify  their  detention.  Dufolt  v.  Gorman^ 
1  Min.  R  301. 

(4).  The  general  duty  of  carriers  of  goods  is  defined  in  a  late  English  case. 
Hales  V.  London  &  Northwestern  Railw.  Co.,  4  B.  &  S.  66,  to  be,  to  carry  ac- 
cording to  the  usual  route  professed  by  them  to  the  public,  and  to  deliver  within 
a  reasonable  time.  And  in  another  late  EngUsh  case,  Peck  u.  North  Stafibrd- 
shire  Railw.  Co.,  9  Jur.  N.  S.  914,  it  is  held,  that  all  the  parts  of  the  statute 
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rq;ulating  the  traffic,  must  be  taken  together,  and  the  conditions  affecting  the 
responsibilitj  of  carriers  must  be,  in  the  opinion  of  the  court,  both  just  and  rea- 
sonable, and  be  also  embodied  in  a  special  contract  in  writing,  signed  by  the 
owner  or  sender  of  the  goods.  S.  P.  Aldridge  v.  Great  Western  Railw.  Co.,  15 
C.  fi.  N.  S.  582.  And  some  of  the  American  courts  seem  to  insist  that  safe 
delivery  to  the  consignee  is  primd  facie  the  duty  of  all  carriers;  and  with  the 
necessary  exceptions,  that  it  be  upon  their  professed  route,  and  consistent  with 
their  mode  of  doing  their  business,  we  see  no  ground  to  question  the  binding 
obligations  of  that  rule.  Bartlett  v.  Steamboat  Philadelphia,  82  Missouri  R.  256. 

(5).  And  in  regard  to  express  companies,  who  are  generally  supposed  to  under- 
take for  personal  delivery  to  the  consignee  of  all  packages  within  the  range  of 
their  own  particular  route,  it  has  been  lately  decided,  that  such  company  should 
deliver  at  the  place  of  business  of  the  consignee,  as  early  as  practicable  after 
arrival,  •  and  within  the  usual  business  hours.  Marshall  v.  The  American  Ex- 
{ffess  Ca,  7  Wis.  R.  1. 

(6).  Express  companies  have,  to  a  considerable  extent,  acted  as  collectors  of 
lulls  of  exchange  and  notes  in  some  portions  of  the  country.  And  it  becomes  a 
very  serious  question  for  them  as  well  as  the  public  how  far  such  business  is 
likely  to  involve  them  in  responsibility,  it  being  something  quite  beyond  and 
aside  of  the  ordinary  carr}'ing  business.  In  a  late  case  in  Indiana,  it  was  held, 
that  where  such  company  receives  for  collection,  for  compensation,  a  bill  of  ex- 
change, drawn  in  one  state  and  payable  in  another,  and  delivers  the  same  to  a 
notary  for  demand  and  protest  on  the  day  before  it  should  regularly  be  made, 
and  in  consequence  the  notary  makes  such  demand  one  day  before  the  maturity 
of  the  bill,  whereby  the  drawer  and  indorsers  are  released,  the  acceptor  being 
insolvent,  the  company  will  be  liable  to  the  holder  for  the  sum  due  upon  the  bilL 
American  Express  Co.  v.  Haire,  21  Ind.  R.  4. 

(7).  It  seems  that  it  will  not  relieve  a  railway  company  from  its  responsi- 
bility as  a  common  carrier,  because  the  owner  of  the  goods  furnishes  his  own 
car,  in  which  property  is  transported,  and  assumes  the  loading  and  unloading, 
and  furnishes  a  brakesman  to  accompany  the  car.  Mallory  v,  Tioga  Railroad  Co., 
99  Barb.  488. 

(8).  As  to  the  form  of  action  against  common  carriers,  it  seems  to  have  been 
settled,  from  an  early  day,  that  a  delivery  to  a  wrong  person  will  amount  to  a 
conversion.  Duff  v.  Budd,  3  B.  &  Bing.  177 ;  Sanquer  v.  London  and  South- 
western Railroad  Ca,  32  Eng.  L.  &  Eq.  888 ;  Claflin  v,  Boston  and  Lowell 
Railroad  Co.,  7  Allen,  341.  And  the  carrier  may  maintain  an  action  in  his  own 
name  for  injury  done  to  property  intrusted  to  him,  and  may  even  recover  the 
value  of  the  property,  which  he  will  hold  in  trust  for  the  owner.  Merrick  v, 
Brainard,  38  Barb.  574.  But  in  an  action  for  non-delivery  of  the  goods,  the 
owner  cannot  recover  for  an  injury  to  the  goods.  Nudd  v.  Wells  &  Co.,  11 
Wis-  R.  407. 

(9).  The  courts  have  had  considerable  controversy  in  regard  to  questions  af- 
iectiog  the  amount  of  damages  recoverable  of  common  carriers.  The  Englbh 
courts  adhere  strenuously  to  their  former  views,  that  all  speculative  damages 
are  to  be  excluded.    Redfield  on  Railways,  §  175.    Thus,  where  the  plain- 
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tifi*  had  ordered  goods,  by  express,  for  the  purpose  of  manufacturing  them  into 
articles  for  sale,  from  which  he  expected  to  derive  considerable  profit,  and  the 
articles  were  not  delivered  until  the  season  for  the  business  had  passed,  the 
plaintiff  was  held  to  recover  the  difference  in  the  market  value  of  the  articles 
between  the  time  of  expected  and  actual  delivery,  but  nothing  for  the  loss  of 
profits.  Wilson  v.  Lancashire  and  Yorkshire  Railw.  Co.,  9  C.  B.  N.  S.  632,  s.  c.  7 
Jur.  N.  S.  862.  The  same  rule  is  declared  in  Simmons  v.  Southeastern  Railw. 
Co.,  7  Jur.  N.  S.  849.  And  where  the  goods  are  not  delivered  at  all,  the  rule 
of  damages  is  the  value  at  the  time  and  place  of  delivery,  and  interest  from  that 
time.  Spring  v.  Haskell,  4  Allen,  112.  A  common  carrier  may  limit  the  extent 
of  his  responsibility  by  express  contract,  but  it  is  said,  in  New  York,  not  by 
mere  notice.   Nevins  v.  Bay  State,  &c.  Co.,  4  Bosw.  225. 

(10).  It  has  been  decided  that  the  carrier  may  require  of  the  consignee  a 
receipt,  showing  the  delivery  of  the  goods  in  good  condition,  and  that  the  owner 
has  a  corresponding  right  to  examine  the  goods  before  giving  the  receipt,  to  de- 
termine their  condition.  Skinner  v.  Chicago  and  Rock  Island  Railroad  Co.,  12 
Iowa  R.  191 .  This  seems  to  be  the  only  just  rule  in  regard  to  the  subject  But 
we  apprehend  the  practice  has  been  different,  to  some  extent :  express  com- 
panies requiring  the  name  of  the  consignee  upon  their  delivery  books,  which 
amounts  to  a  receipt  for  delivery,  which  presumptively  means  in  good  condi- 
tion, but,  at  the  same  time,  refusing  time  or  opportunity  for  examination.  We 
are  sure  this  practice  prevails  to  some  extent,  but  we  believe  without  any  juat 
foundation. 

There  are  many  other  points  we  would  be  glad  to  examine,  but  we  have  no 
space.  Our  readers  will  find  a  valuable  case,  upon  this  subject,  in  another 
place  in  this  number. 

In  the  case  of  Hooper  v.  Wells,  Fargo  &  Co.,  5  Am.  Law  Reg.,  N.  S.  16,  the 
following  points  are  decided  : 

The  liabilities  of  common  carriers  and  forwarders,  independent  of  any  express 
stipulation  in  the  contract,  are  entirely  different 

The  common  carrier  who  undertakes  to  carry  goods  for  hire  is  an  insurer  of 
the  property  intrusted  to  him,  and  is  legally  responsible  for  acts  against  which 
he  cannot  provide,  from  whatever  cause  arising ;  the  acts  of  God  and  the  public 
enemy  alone  excepted. 

Forwarders  are  not  insurers,  but  they  are  responsible  for  all  injuries  to  prop- 
erty, while  in  their  charge,  resulting  from  negligence  or  misfeasance  of  them- 
selves, their  agents  or  employees. 

Restrictions  upon  the  common-law  liability  of  a  common  carrier,  for  his  bene- 
fit, inserted  in  a  receipt  drawn  up  by  himself  and  signed  by  him  alone,  for  goods 
intrusted  to  him  for  transportation,  are  to  bo  construed  most  strongly  against 
the  common  carrier. 

If  a  common  carrier,  who  undertakes  to  transport  goods,  for  hire,  from  one 
place  to  another,  **  and  deliver  to  address,"  inserts  a  clause  in  a  receipt  signed  by 
him  alone,  and  given  to  the  person  intrusting  him  with  the  goods,  stating  that  the 
carrier  is  **  not  to  be  responsible  except  as  forwarder,"  this  restrictive  clause  does 
not  exempt  the  carrier  from  liability  for  loss  of  the  goods,  occasioned  by  the  care- 
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leasness  or  negligence  of  the  employees  on  a  steamboat  owned  and  controlled  by 
other  parties  than  the  carrier,  but  ordinarily  used  by  him,  in  his  business  of  caiv 
rier,  as  a  means  of  conveyance.  The  managers  and  employees  of  the  steamboat 
are,  in  legal  contemplation,  for  the  purposes  of  the  transportation  of  such  goods, 
the  managers  and  employees  of  the  carrier. 

A  receipt  signed  by  a  common  carrier  for  goods  intrusted  to  him  for  tran»> 
portation  for  hire,  which  restricts  his  liability,  will  not  be  construed  as  exempting 
him  from  liability  for  loss  occasioned  by  negligence  in  the  agencies  he  employs, 
imlesB  the  intention  to  thus  exonerate  him  is  expressed  in  the  instrument  in  plain 
and  unequivocal  terms. 

Under  our  Practice  Act  a  complaint  cannot  be  amended  in  this  court  so  as  to 
make  it  correspond  with  the  verdict.  The  District  Court,  in  a  proper  case,  be- 
fore judgment,  may  direct  the  complaint  to  be  so  amended. 

The  foregoing  case  we  regard  as  one  of  great  interest.  The  amount  involved, 
and  the  peculiar  character  of  the  case,  would  naturally  have  led  to  the  most 
careful  scrutiny,  both  of  court  and  counsel ;  and  we  feel  the  utmost  confidence 
in  giv'ing  our  full  assent  to  each  and  all  the  propositions  so  carefully  and  so  ably 
maintained  by  the  learned  judge. 

1.  The  fii'st  question  stated  in  the  syllabus,  which  admits  of  any  controversy, 
is  that  in  regard  to  the  restrictions  contained  in  the  carrier's  receipt.  The  prop- 
osition that  such  restrictions  are  to  be  construed  most  strongly  against  the  car- 
rier, is  only  the  common  rule  of  construction  in  all  analogous  cases,  that,  in  plead- 
ings or  contracts,  the  words,  in  a  precise  equipoise  of  intendment  or  import,  shall 
be  taken  against  the  person  using  the  words.  We  believe  the  decisions  upon 
this  point,  stated  in  our  leading  article,  ante,  p.  20,  would  have  justified  the 
learned  judge  in  stating  the  proposition  somewhat  more  strongly  against  the  car- 
rier. We  understand  the  courts,  as  requiring  satisfactory  evidence,  that  the 
owner,  at  the  time  he  left  the  goods  for  transportation,  either  did  understand  the 
nature  of  the  conditions  upon  which  the  carrier  claimed  to  accept  them,  or  else, 
that  he  would  have  so  understood  them,  but  for  his  own  want  of  ordinary  care. 
Ante,  pp.  19,  20. 

2.  The  proposition  that  such  a  restrictive  clause,  to  the  extent  that  the  express 
company  are  only  to  be  responsible  as  "  forwarders,"  could  not  be  construed  as 
exempting  the  carrier  from  responsibility  for  loss  caused  by  the  negligence  of 
the  employees  on  a  steamboat,  owned  and  controlled  by  other  parties  than  the 
carrier,  but  ordinarily  used  by  him,  in  his  business  of  carrier,  as  a  means  of 
transportation ;  and  that  in  such  case  the  employees  of  the  steamboat  are,  in 
legal  contemplation,  the  servants  of  the  carrier,  seems  not  susceptible  of  much 
question.  The  clause  of  exemption  from  responsibility,  that  the  carriers  shall 
not  be  *'  responsible  except  as  forwarders,"  in  its  precise  terms  does  not  seem  to 
have  any  just  application  to  that  portion  of  the  transportation  which  was  per- 
finrmed  under  the  express  supervision  of  their  own  agent.  It  would  seem  to 
Itaye  been  inserted  with  reference  to  such  cases  as  required  transportation 
beyond  the  defendant's  line.  They  were  certainly  not  '*  forwarders  "  upon  their 
own  route  and  while  the  goods  were  in  charge  of  their  own  servants,  as  was  the 
Uict  when  the  loss  occurred  in  this  case.    We  think,  therefore,  that  the  court 
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might,  with  perfect  propriety,  hare  held  that  the  words  had  no  application 
to  transportation  upon  their  own  line,  and  consequently  did  not  touch  the 
present  case. 

8.  But  if  they  were  susceptible  of  the  application  given  them  by  the  court, 
in  favor  of  the  carrier,  as  intended  to  reduce  his  responsibility  as  an  insurer  to 
that  of  an  ordinary  agent,  general  or  special,  which  seems  to  us  a  far  too  liberal 
construction  of  the  carrier's  own  words,  by  which  he  now  claims  to  secure  his 
own  exemption  from  the  extreme  common-law  responsibility,  when  other  terms 
were  far  more  natural  and  more  effective  for  any  such  purpose ;  but,  admitting 
this  construction  is  allowable,  still  we  think  it  cannot  relieve  the  defendants, 
since  it  leaves  them  still  responsible  for  ordinary  care,  diligence,  and  skill,  in  the 
conduct  of  the  business  of  transportation.  And  this  must  extend,  not  only  to 
themselves  and  their  particular  servants,  but  to  all  the  agencies  employed  by 
them,  both  animate  and  inanimate.  And  although  the  owners  might  have 
looked  directly  to  these  servants  of  the  carrier,  and  brought  their  action  against 
the  steamboat  company,  as  in  the  case  of  New  Jersey  Steam  Nav.  Go.  v.  Mer- 
chants' Bank,  6  How.  (U.  S.)  344 ; 

4.  Still,  they  were  not  obliged  to  do  so.  This  company  were  employed  by 
the  carriers,  as  their  servants,  and  they  are  responsible  for  their  faithfulness  and 
good  conduct,  as  such,  and  there  is  nothing  in  the  contract  to  throw  this  upon 
the  owner  of  the  goods,  or  to  shift  his  claim  for  indemnity  upon  them.  It  is  at 
the  election  of  the  owners  whether  they  will  pass  over  their  immediate  employ* 
ees  and  call  upon  the  general  carrier  for  indemnity.  The  English  courts,  as  we 
have  before  shown,  ante,  pp.  22, 23,  will  not  allow  the  owner  of  the  goods  to  main- 
tain an  action  against  any  carrier  connected  with  the  transportation,  except 
those  with  whom  his  immediate  contract  b  made.  But  the  American  rule  gives 
the  owner  an  election  to  call  upon  any  one  connected  with  the  transportation 
for  indemnity,  to  the  extent  of  the  loss  or  damage  sustained  through  his  partici»« 
lar  de&ult  Antet  pp.  23,  24.  And  we  think  this  the  more  just  and  reasonable 
rule. 

5.  So  that  upon  every  ground,  it  would  seem,  the  owners  of  the  goods  might 
claim  to  recover,  for  a  loss  sustained  through  the  want  of  ordinary  care  in  those 
independent  carriers  employed  by  the  express  company  with  whom  they  con- 
tracted, since,  if  the  restriction  was  not  properly  applicable  to  such  independent 
carriers,  they  would  be  responsible  to  the  full  extent,  as  insurers,  and  the  express 
company  having  assumed  to  overlook  the  transportation,  personally,  and  to 
accept  the  whole  price  of  transportation  themselves,  must  be  responsible  to  the 
owners  for  all  defaults  of  independent  carriers  employed  by  them,  and  will  in 
turn  have  a  remedy  over  against  sdch  carriers.  This  may  imply  that  the  ulti- 
mate carriers  will,  in  some  cases,  be  liable  to  actions  from  more  than  one  party 
for  the  same  default.  But  this  is  true  in  all  cases  where  business  is  transacted 
through  the  agency  of  others.  The  action  may  always  be  brought  in  the  name 
of  the  agent,  in  whose  name  the  contract  is  made,  or  of  the  principal.  And  in 
the  latter  case  the  defendant  will  have  the  same  right  of  set-off,  and  other 
defences,  as  if  the  suit  were  brought  in  the  name  of  the  agent  with  whom  he 
contracted.     Lapham  v.  Green,  9  Vt  B.  407.    And  if,  on  the  other  hand,  the 
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ultimate  carriers  are  regarded  as  coming  within  "the  fair  construction  of  the 
restrictive  clause  in  the  receipt,  then  it  will  not  avail  the  defendants,  for  the 
reason  that  it  cannot  properly  be  so  construed  as  to  cover  defaults  resulting 
from  neglect  of  duty,  in  regard  to  proper  care.  New  Jersey  Steam  Navigation 
Co.  V.  Merchants'  Bank,  supra, 

6.  The  same  remark  is  true  of  the  proposition,  that  a  restrictive  clause  in  the 
bill  of  lading  or  receipt,  given  by  the  carrier,  will  not  be  construed  to  exempt 
him  from  responsibility  for  loss  occasioned  by  negligence  in  the  agencies  em- 
ployed by  him,  unless  such  intention  is  very  clearly  expressed  in  such  instru- 
ment ;  it  comes  short  of  the  true  rule  of  law  upon  the  subject.  The  better 
opinion,  we  think  now  is,  that  no  person,  natural  or  corporate,  shall  be  allowed 
to  stipulate  for  exemption  from  responsibility  for  his  own  negligence,  because 
that  removes  one  of  the  most  direct  and  effective  motives  for  faithful  conduct, 
and  such  a  contract  would,  therefore,  be  against  sound  policy ;  it  is  equivalent 
to  allowing  one  to  contract  for  license  to  do  an  immoral  or  an  unlawful  act. 
The  license  is  void,  and  revocable  at  any  time,  and  the  promised  reward  being 
Uie  price  of  an  act  contra  bonos  moreSy  is  not  enforcible  in  a  court  of  justice. 
Bed6cld  on  Railways,  §  160,  pi.  5  ;  McManus  v.  Lancashire  Railw.  Co.,  2  H.  & 
K.  693  ;  8.  c.  4  Id.  327.  In  this  latter  hearing,  before  the  Exchequer  Chamber, 
the  opinion  of  the  Court  of  Exchequer  was  reversed,  and  all  such  contracts  as 
professed  to  excuse  the  carrier  for  the  neglect  of  duty  by  his  servants,  were  held 
to  be  unreasonable  and  void  under  the  English  statute,  17  &  18  Vict.  chap.  31, 
g.  7.  See  also  Redfield  on  Railways,  §  160,  notes  9-17,  and  §§  161,  167,  and 
notes,  where  these  questions  are  very  extensively  considered.  In  conclusion, 
we  must  repeat,  that  we  have  been  gratified  with  the  careful  and  unexception- 
able manner  in  which  the  principal  case  is  studied  and  reasoned  out,  in  all  its 
bearings ;  and  although  we  have  felt  compelled  to  declare  our  opinion,  that  the 
propositions  stated  in  the  opinion  of  the  court  fall  short  of  the  ultimate  truth 
upon  those  points,  they  clearly  cover  the  case,  and  that  is  all  the  court  could 
decide.  We  do  not  like  to  make  invidious  comparisons  between  the  opinions  of 
courts  in  different  sections,  but  we  must  say,  if  lawyers  look  at  the  decisions 
beyond  their  own  state,  they  should  not  overlook  California. 


so 
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SECTION    IV. 


Rights  and  Duties  of  Express  Carriers. 


1.  Liable  far  not  making  delivery  to  con- 

signee. 

2.  Contract  of  company  with  local  carriers 

only  temporary. 

8.  Cannot  charge  in  proportion  to  value  of 
parcdSf  and  restrict  their  liability. 

4.  Not  responsible  beyond  their  routes. 

6.  Company t  where  statute  prohibits  discrim- 
ination, cannot  charge  express  carriers 


higher  than  others^  or  give  one  sitch  car- 
rier  exclusive  privileges. 

6.  Responsible  fjr  not  causing  proper  protest 

of  biU. 

7.  Prim&  facie  only  responsible  to  end  of  hi» 

own  route. 

8.  English  statute  requires  packed  parcds  to 

be  carried  by  weight. 


§  154.  1.  This  is  a  mode  of  transportation  which  has  come  in 
practice  very  much,  since  the  general  use  of  railways  for  trans- 
portation. *  It  seems  more  necessary  on  account  of  the  rapidity 
of  movement  upon  such  roads,  and  also  the  mode  in  which 
business  is  generally  transacted  by  railway  companies,  of  only 
delivering  at  their  stations.  Express  companies,  and  agents,  as 
far  as  we  know,  receive  parcels  at  their  offices,  not  only  at  their 
principal  termini  in  the  large  towns  and  cities,  but  at  local  offices 
along  the  line  of  their  routes,  and  even  send  their  wagons  about 
the  cities  and  towns  to  gather  up  parcels  when  notified  to  do  so, 
and  adopt  a  similar  course  in  delivering  out  parcels  at  the  doors 
of  the  dwellings,  or  places  of  business,  of  the  consignees.  This 
mode  of  transacting  the  business  of  expresses  seems  to  come  in 
the  place  of  flie  general  carrying  business  of  parcels ;  ^  or,  accord- 

^  In  a  recent  case  in  South  Carolina,  Stadhecker  v.  Combs,  9  Rich.  198,  which 
was  a  Buit  against  an  express  company  for  the  value  of  a  trunk  lost  by  them,  it 
is  said :  *^  A  strict  application  of  the  law  of  common  carriers  is  necessary  for  the 
protection  of  the  large  amount  of  property  committed  to  the  hands  of  strangers 
for  transportation  to  distant  points,  and  certainly,  from  such  an  application, 
express  companies  have  no  claim  to  exemption."  And  in  Sweet  v.  Barney,  24 
Barb.  538,  it  was  held,  that  the  party  to  whom  money  was  sent  by  express  might 
direct  the  place  and  mode  of  delivery.  Hence,  a  bank  in  the  city,'to  whom  money 
b  sent  by  bankers  in  the  country  by  express,  being  considered  the  owner  of  the 
money,  may  authorize  the  same  to  be  delivered  at  the  office  of  the  express  com- 
pany, or  at  any  other  place  in  the  city,  to  any  person  it  may  select ;  and  the  express 
company,  by  making  such  a  delivery,  will  be  relieved  of  their  responsibility, 
whether  it  be  that  of  common  carrier  or  forwarder.  All  the  express  company 
is  bound  to  do  in  such  cases  is  to  make  such  a  delivery  as  will  charge  the  con- 
signee. In  the  absence  of  all  special  provision,  in  such  cases,  it  is  the  duty  of 
•240 
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ing  to  the  definition  of  the  English  Carriers'  Act,  of  things  of 
great  value  in  small  compass.  And  there  can  be  no  question 
that,  upon  general  principles,  these  expresses  are  liable  as  com- 
mon carriers,  and  liable,  according  to  the  course  of  their  business, 
and  the  expectation  thereby  created  in  the  mind  of  their  employ- 
ers, for  all  parcels  received  into  their  wagons,  and  bound  to 
make  personal  delivery  to  the  consignees  or  to  their  agents,  at 
their  places  of  business,  or,  in  default  of  having  such,  at  their 
residences.  And  since  the  establishment  of  such  expresses,  it 
will  be  presumed  that  one  who  expects  a  parcel  to  be  delivered 
personally,  or  notice  given  to  the  consignee,  will  intrust  it  only  to 
the  express  upon  the  route,  and  his  giving  it  in  charge  of  the 

the  express  agent  to  deliTer  the  money  at  the  bank,  to  the  proper  officer.  And 
where  it  is  the  practice  of  such  companies  to  deliver  packages,  according  to  their 
address,  it  will  be  presumed  that  they  assume  to  deliver  all  packages  committed 
to  their  custody  in  that  mode.  And  in  such  case  the  only  delivery  which  will 
charge  the  bank  or  release  the  express,  is  a  delivery  according  to  the  address  of 
the  parcel,  at  the  bank,  to  the  proper  officer. 

But  where  the  express  delivers  the  money  to  a  porter,  at  their  office,  who  had 
usually  been  employed  by  the  bank  to  receive  such  packages  for  them,  it  is  not 
sufficient  to  discharge  the  express,  unless  such  delivery  was  authorized  by  the 
bank ;  and  it  is  incumbent  upon  the  express  to  prove  such  authority  in  its  own 
discharge.  This  proof  may  be  direct  and  express,  or  implied  from  the  acts  of 
the  porter,  such  as  receiving  money  for  the  bank  on  other  occasions  at  the  ex- 
press office,  sent  to  it  in  a  similar  way  and  a  similar  address  with  the  one  in 
question,  and  with  the  knowledge  and  assent  of  the  bank,  provided  the  testimony 
b  sufficient  to  satisfy  the  triers  of  the  fact,  that  the  bank  authorized  the  porter 
to  receive  the  money  on  their  behalf,  or  that,  from  the  manner  in  which  they 
allowed  him  to  conduct  business  on  their  behalf,  they  were  bound  to  suppose 
others  might  understand  that  he  was  authorized  to  so  act  on  their  behalf,  and 
that  the  express  company  did  so  understand  it. 

The  Am.  Railw.  Times,  Feb.  1858,  speaks  of  a  newspaper  report  of  a  recent 
decision  in  Wisconsin,  wherein  it  was  held  that  a  tender  of  money  carried  by 
express,  at  the  bank,  at  any  time,  although  not  in  banking  hours,  will  discharge 
the  company  from  their  responsibility  as  common  carriers,  and  from  all  liability, 
the  money  having  been  stolen  from  their  safe  during  the  following  night,  without 
their  fault.'  There  is  probably  some  misapprehension  in  regard  to  the  point 
upon  which  the  case  was  decided ;  for  a  tender  at  a  bank,  out  of  known  and 
recognized  banking  hours,  is  obviously  no  tender  at  all.  One  might  as  well 
make  a  tender  to  a  merchant  at  midnight,  after  the  store  was  closed.  But  it 
was  held  that  a  tender  after  sundown,  if  made  personally  to  the  party,  at  his 
place  of  business,  is  good.  Startup  v.  Macdonald,  6  M.  &  G.  593.  -  So,  too,  a 
tender  at  a  bank,  while  open  and  the  officers  in,  might  be  good,  although  after 
htnkisg  boors.    See  Marshall  v.  American  £x.  Co.,  7  Wis.  1. 
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general  freight  agent  of  the  railway  is  equivalent  to  an  express 
contract,  almost,  that  the  company  shall  only  be  bound  to  such  a 
delivery  as  is  according  to  their  general  course  in  this  depart- 
ment of  their  business.  For,  by  delivering  the  parcel  to  the  ex- 
press, the  owner  not  only  secures  the  responsibility  of  the  express 
company  or  agent,  but  also  of  the  railway  company,  unless  they 
Have  stipulated  with  the  express  for  some  exemption  from  their 
ordinary  common-law  liability  as  carriers,  in  the  transportation  of 
the  business  of  the  express,  and  this  is  made  known  to  the  owner 
of  goods  so  sent.  These  propositions  result  from  the  elementary 
principles  of  the  law  of  bailment,  and  are  recognized  by  the  best- 
considered  cases.^ 

^  And  it  must  result  from  some  agency  beyond  the  control  of 
the  agents  and  employees  of  the  carrier.  And  therefore  a  rail- 
way company  is  liable  for  loss  caused  by  the  delay  of  transporta- 
tion caused  by  the  refusal  of  the  company's  engineers  to  work, 
although  such  conduct  could  not  have  been  foreseen,  and  the 
places  of  such  engineers  supplied  in  time  to  save  the  loss.^ 

Under  a  written  contract,  by  which  the  owners  of  a  steamboat 
bound  themselves  as  common  carriers  to  deliver  certain  goods  at 
a  specified  point,  the  loss  of  the  goods  by  fire  after  having  been 
deposited  in  a  warehouse  at  the  highest  point  to  wliich,  on  ac- 
count of  the  low  stage  of  the  water,  the  boat  could  ascend  the 
river,  does  not  excuse  the  defendant's  failure  to  deliver  the 
goods  at  the  specified  place.^  And  carriers  of  cotton,  which  was 
stored  on  the  forecastle  with  the  sacking  torn  and  the  cotton  ex- 
posed, and  there  set  on  fire  by  carrying  torchlights  upon  the 
boat,  according  to  the  usual  custom,^  were  held  liable  for  its  loss. 

Indeed,  in  all  cases  where  it  is  shown  that  goods  are  put  in 
charge  of  a  common  carrier,  in  apparently  good  condition,  and 
are  found  subsequently  in  a  damaged  state,  the  carrier  is  pritnd 
facie  responsible  for  the  loss.® 

In  an  important  case  which  recently  occurred,^  where  a  pack- 

'  N.  J.  Steam  Nav.  Co.  v.  MerchantB*  Bank,  6  How.  844. 

*  Blackstock  v.  N.  Y.  &  Erie  Railw.,  20  N.  Y.  B.  48. 

*  Cox  V.  Peterson,  SO  Ala.  R.  608. 

*  Hiblcr  V.  McCartney,  31  Ala.  B.  602. 

*  Fenn  v,  Timpson,  4  E.  D.  Smith,  276  ;  Hall  v,  Cheney,  36  N.  H.  R  26. 
'  Baldwin  v.  The  American  Express  Co.,  23  HI.  R  .197. 
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age  of  money  was  delivered  to  an  express  company  to  carry  into 
another  state,  for  the  consignee  to  whom  it  was  to  be  delivered, 
it  was  held,  that  where  the  company  had  been  accustomed  to 
enter  all  packages  upon  a  delivery  book,  and  to  take  a  receipt 
upon  delivery,  tlie  fact  that  no  such  entry  has  been  made  upon 
the  delivery  book  tends  to  rebut  any  presumption  of  delivery. 
That  express  companies  are  responsible  as  common  carriers,  and 
are  ordinarily  to  be  regarded  as  undertaking  to  make  delivery  to 
the  consignee,  and  they  btq  primd  facie  liable  unless  such  deliv- 
ery is  made,  unless  where  the  business  is  too  limited  to  justify 
keeping  a  messenger  to  perform  such  act  of  delivery,  and  in  such 
cases  prompt  notice  should  be  given  to  the  consignee  of  the  ar- 
rival of  the  package.  The  undertaking  of  such  express  company 
ordinarily  implies  an  actual  delivery  to  the  proper  person  at  his 
place  of  business ;  and  in  no  other  way  can  the  company  dis- 
charge itself  of  responsibility  except  by  proving  performance  of 
its  undertaking,  and  that  it  has  been  prevented  by  the  act  of  God 
or  of  the  public  enemy. 

And  in  the  same  case  in  a  later  volume,^  it  was  held  that  the 
company  will  be  responsible  for  the  loss,  when  it  appears  that  it 
occurred  from  not  keeping  the  key  of  the  company's  safe  se- 
curely, whereby  it  was  obtained  by  one  who  stole  the  key  and 
the  money  by  thus  gaining  access  to  the  safe.  And  that  where 
it  appears  that  the  company  had  delivered  packages  before  entry 
upon  the  delivery  book,  it  must  nevertheless  be  shown  that  the 
company  had  in  fact  actually  delivered  the  parcel  in  question,  or 
at  least  offered  to  deliver  it,  at  the  proper  time  and  place,  in 
order  to  relieve  itself  from  responsibility  as  common  carriers. 

*  2.  It  was  held,  in  a  recent  case,^  in  the  English  Court  of 
Exchequer,  that  a  contract  between  a  railway  company  and  an 
individual,  that  he  should,  for  a  twelvemonth,  carry  all  grain, 
merchandise,  <&c.,  between  certain  points  to  and  from  the  railway, 

*  American  Express  Company  t^.  Baldwin,  26  III.  R.  804. 

*  Burton  v.  The  Great  N.  Railway,  25  Eng.  L.  &  £q.  47S.  But  the  verdict 
in  this  case,  at  the  trial  before  MarHn,  B.,  was  for  the  plaintiflf,  on  the  ground 
diat  the  company  impliedly  bound  themselves  not  to  do  anything,  during  the 
term  the  contract  was  to  run,  to  deprive  the  plaintiff  of  the  ordinary  cartage 
between  those  points.  And  it  seems  to  us  the  decision  of  Baron  Martin  is  quite 
■•  tatasfiMstory  as  that  of  the  full  bench. 
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at  a  given  price,  he  providing  wagons,  horses,  drivers,  tarpaulins, 
and  other  plant  necessary  for  the  cartage,  and  agreeing  to  be  re- 
sponsible for  all  money  due  to  the  company  for  the  carriage  of 
goods  carted  by  him  for  such  persons  as  had  not  ledger  accounts 
with  the  company,  and  to  observe  all  the  regulations  of  the  com- 
pany, might  be  terminated  at  any  time  by  the  company,  even 
after  such  person  had  provided  himself  with  the  requisite  furni- 
ture to  carry  the  contract  into  effect,  and  entered  on  its  perform- 
ance; the  railway  having,  in.  the  mean  time,  made  an  arrange- 
ment with  another  railway,  by  which  cartage  between  these 
points  became  unnecessary. 

8.  Where  an  express  company  restricted  their  liability  in  the 
receipt  given  for  a  package  of  bonds,  with  coupons  attached, 
valued  at  $40,000,  and  charged,  for  carrying,  a  very  high  rate  in 
proportion  to  the  size  or  weight  of  the  package,  even  beyond  the 
usual  rate  of  insurance,  it  appearing  that  no  extraordinary  care 
was  bestowed  on  parcels  of  high  value,  it  was  held  that  there 
was  no  reason  for  enhancing  the  charge  for  transportation  in  pro- 
portion to  the  value  of  the  articles  carried,  and  that  the  charge 
was  exorbitant  and  unreasonable.^^ 

4.  Express  carriers  who  take  parcels  marked  for  points  beyond 
their  route,  and  where  they  have  no  agents,  are  only  bound,  as 
common  carriers,  to  carry  safely  to  the  end  of  their  route,  and 
deliver  to  the  usual  conveyance  from  such  point  to  the  place  of 
destination.^^  They  may  restrict  their  liability  by  express  con- 
tract.ii 

5.  Where  the  statute  requires  a  railway  company  to  carry  for 
all  who  apply,  and  upon  equal  terms,  they  have  no  right  to  im- 

*^  Holford  V.  Adams,  2  Duer,  471.  Bat  where  the  receipt  given  by  the  Ex- 
press Company  contained  a  condition  that  "  the  holder  shall  not  demand  above 
the  sum  of  fifty  dollars,  the  sum  at  which  the  article  is  hereby  valued,  unless  oth- 
erwise herein  expressed,  or  unless  specially  insured  and  so  specified  in  the  re- 
ceipt," where  no  insurance  was  made  and  nothing  to  vary  the  clause  in  the  re- 
.  ceipt,  it  was  held  the  carriers  were  liable  only  to  the  extent  of  fifty  dollars. 
Newbergher  v.  Howard  &  Co/s  Express.    Legal  Int.  June  16,  1866. 

11  Hersfield  v.  Adams,  19  Barb.  577.  Where  it  is  held  that  express  agents 
who  transport  parcels  by  other  lines  of  common  carriers,  are  not  themselves 
common  carriers,  but  only  forwarders,  and  liable  as  such.  But  see  Read  9. 
Spaulding,  5  Bosw.  895.  See  also  Place  t;.  Union  Ex.  Co.,  2  Hilton,  19,  where 
the  case  first  cited  is  disapproved. 
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pose  increased  prices  upon  express  carriers  who  send  freight  by 
the  company's  trains,  in  aggregate  quantities,  made  up  of  small 
parcels,  *  directed  to  different  persons.^  Nor  can  railways  impose 
their  own  terms  for  freight  by  including  an  extra  and  unreason- 
able charge  for  the  receipt  and  delivery  of  freight  and  parcels, 
about  the  towns  adjoining  the  stations.^^  So,  too,  a  contract 
giving  the  exclusive  privilege  to  one  express  company  of  trans- 
portation in  the  passenger  trains  is  illegal  and  void,  being  in 
contravention  of  the  sta^tute  requiring  equal  privileges  and  equal 
charges  to  all.^ 

6.  Where  an  express  company  received,  for  collection  for  a 
reward,  a  bill*  of  exchange  drawn  in  one  state  and  payable  in 
another,  and  which  therefore  required  demand  of  the  acceptor 
and  protest  on  the  day  of  payment,  in  order  to  charge  the  drawer 
or  indorsers,  but  which  the  express  agent  caused  to  be  made  one 
day  before  the  maturity  of  the  bill,  whereby  the  other  parties 
were  released,  the  acceptor  being  insolvent,  it  was  held  that  the 
express  company  thereby  became  responsible  to  the  holder  of  the 
bill  for  the  amount.^^ 

7.  It  seems  to  be  a  well-recognized  rule  in  the  American 
courts,  applicable  to  express  carriers,  as  well  as  other  common 
carriers,  that  the  receipt  of  a  parcel  of  any  kind  destined  to  a 
remote  point,  and  which,  in  the  ordinary  course  of  the  transac- 
tion of  the  business,  the  first  carrier  will  have  to  intrust  to  others 
with  whom  he  holds  no  special  business  relations,  that  unless  the 
first  carrier  makes  some  special  and  express  undertaking  he  will 
only  be  responsible  as  a  common  carrier  to  the  termination  of  his 
own  route  in  the  direction  of  the  transportation ;  and  this  rule  will 

^  Fickford  v.  Grand  Junction  Railw.,  10  M.  &  W.  399. 

^  Sandfbrd  v.  The  C.  W.  &  £.  Bailw.  Co.,  24  Penn.  St.  S7S.  And  where  an 
ezpresB  company  carried  on  its  business  within  the  state  of  Indiana,  without 
complying  with  the  statute  of  that  state  regulating  such  companies  (March  5, 
1855),  it  was  held  that  their  business  thereby  became  illegal,  and  that  the  com- 
pany could  not  maintain  an  action  upon  a  bond  given  with  surety  by  one  of 
their  servants  or  agents  for  faithful  service  and  just  account, of  all  receipts. 
Daniels  v.  Barney,  22  Ind.  R  207.  But  it  was  here  held,  that  where  money 
had  been  paid  by  the  party  to  an  illegal  transaction  to  an  agent  of  the  princi- 
pal, the  latter  might  recover  the  same,  as  the  implied  obligation  of  the  agent  to 
pay  the  money  to  his  {irincipal  did  not  rest  upon  the  illegal  transaction. 

^  American  Express  Co.  v.  Haire,  21  Ind.  R.  4. 
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exonerate  a  carrier  who  gives  his  receipt  for  a  hill  of  goods,  for 
collection,  from  a  person  beyond  his  route,  in  the  absence  of  anj 
special  contract  for  the  faithfulness  of  other  carriers  to  whom,  in 
the  ordinary  course  of  the  business,  the  bill  was  intrusted,  and 
who  failed  to  pay  over  the  amount  collected.^ 

8.  The  English  statute  requires  railways  to  carry  parcels 
directed  to  one  consignee  according  to  the  gross  weight,  although 
they  have  a  label  showing  several  destinations  after  delivery .^^ 

»  Lowell  Wire  F.  Co.  v.  Sargent,  8  Allen,  189. 

^  Baxendale  v.  Southwestern  Bailw.,  12  Jur.  N.  S.  274.  The  case  of  Place 
V.  The  Union  Express  Co.,  2  Hilton,  19,  presents  many  interesting  points  of  law, 
which  we  give  in  detail. 

A  common  carrier  b  one  who  for  a  reward  undertakes  to  carry  goods  for 
penons  generally,  as  a  public  employment  <*It  is  the  receipt  of,  or  the  right 
to  the  freight  or  charge  for  the  carriage  of  goods,  together  with  the  public  nature 
of  their  employment,  that  makes  them  common  carriers." 

The  Union  Express  Company  received  certain  boxes  of  fruit,  which  they 
agreed  by  a  receipt  in  writing  to  deliver  at  the  depot  at  M.  within  twelve  days, 
upon  payment  of  freight,  stipulating  against  accidents  and  casualties  beyond 
their  control,  and  particularly  that  their  guaranty  of  special  despatch  should 
not  cover  cases  of  unavoidable  or  extraordinary  casualty.  They  also  stipulated 
that  fruit  should  be  at  the  owner's  risk  of  transportation,  loading  and  unloading; 
that  they  would  not  be  liable  for  injury  to  any  articles  of  freight  during  the 
course  of  transportation,  occasioned  by  the  weather  or  accidental  delays,  or  nat- 
ural tendency  to  decay ;  that  they  would  pay  five  cents  per  100  lbs.  for  each 
day  the  fruit  was  delayed  beyond  contract  time,  and  that  all  claims  for  damages, 
&c.,  should  be  presented  for  settlement  at  their  office  in  N.  Y.  They  shipped 
the  fruit  so  received  to  M.,  the  place  of  its  destination,  via  N.  Y.  C.  R.  R.  &  G. 
W.  B.  B.,  with  which  roads  alone  they  had  any  arrangement  for  transportation. 
For  nearly  two  months  prior  to  their  taking  the  fruit  in  question  the  6.  W.  R. 
R.  Co.  had  been  unable  to  receive  freight  as  fast  as  the  N.  Y.  C.  R.  R.  delivered 
it,  and  ia  consequence  there  was  a  great  accumulation  of  it,  and  a  delay  of  at 
least  ten  days  on  the  average  in  the  transportation.  The  fruit  in  question  was 
in  consequence  delayed  over  twenty  days  upon  the  route,  and  was  nearly  ruined 
by  decay  when  it  reached  M.  There  was  another  road  by  which  the  firuit  might 
have  been  sent,  but  the  Union  Express  Co.  had  no  arrangements  for  transpor- 
tation with  that  road.  In  the  action  against  the  Union  Express  Company  to  re- 
cover the  damages  for  the  injury  to  the  fruit,  held,  — 

1.  That  the  defendants*  agreement  to  deliver  the  freight  received  according 
to  the  conditions  of  their  tariff,  classification  and  rules,  rendered  them  liable  bb 
common  carriers  for  the  safe  carriage  atid  delivery  of  the  goods,  and  subjected 
diem  to  the  liability  incident  to  that  employment,  except  so  far  as  it  was  limited 
by  express  stipulation. 


§165. 
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SECTION    V. 


Responsibility  for  BcLggage  of  Passengers. 


1.  Lu^oMcomwuncttrrienfarhaggagt, 
S.  LMh&itg  when  differmt  compamea  firm 

one  line. 
3.  Gmpany  UaUefir  actual  ddivery  to  the 


4.  Company  wot  UakU  unless  baggage  gi\ 
in  charge  to  their  servants. 

5.  Liability  results  from  duty,  and  not  from 
contract. 

6.  Carrier  responsible  fir  baggage  if  servants 
aeeept  it. 

§  155.  1.  It  is  an  elementary  principle  in  the  law,  that  the 
carriers  of  passengers  are  liable  as  common  carriers  for  their 

t.  That  the  proof  hy  the  consignee  that  he  did  not  receive  the  goods  within 
the  time  speci6ed,  coupled  with  ^idence  that  a  part  of  them  did  not  arrive, 
waa  sufficient  evidence  of  the  failure  of  the  defendants  to  deliver  at  the  depot  at 
M.,  to  throw  on  them  the  onns  of  showing  when  the  fruit  did  arrive  at  the  depot 
It  was  a  matter  peculiarly  within  their  knowledge,  and  slight  evidence  on  the  part 
of  the  plaintiff  was  therefore  sufficient  to  throw  on  them  the  burden  of  proof. 

8.  That  the  defendants  were  liable  for  the  decay  of  the  fruit.  The  clause 
providing  that  they  should  not  be  liable  for  natural  decay  must  be  understood 
as  applying  to  decay  which  the  fruit  might  be  subject  to  during  the  prescribed 
time  within  which  the  defendants  undertook  to  deliver  it  at  M.,  not  to  such  as 
was  occasioned  by  the  defendants*  delay.. 

4.  That  the  clause  providing  that  the  defendants  should  pay  five  cents  per 
100  lbs.  for  every  day  the  goods  were  delayed  beyond  the  time  fixed  by  the 
contract  for  delivery  did  not  limit  the  liability  of  the  defendants  thereto.  They 
were  liable  in  that  amount  whether  the  plaintiff  suffered  any  loss  by  the  delay 
or  not,  and  were  also  liable  for  any  actual  damage  to  the  fruit  occasioned  by  such 
delay.  Hiat  clause  in  the  agreement  applied  only  to  cases  where  the  property 
was  delivered  uninjured,  but  after  the  contract  time. 

5.  That  it  was  not  necessary  for  the  plaintiff,  as  a  condition  precedent  to  the 
defendants'  liability  to  present  the  claim  for  settlement  to  them  at  their  office 
in  New  York.  In  order  to  avail  themselves  of  any  defence  arising  under  the 
clause  of  the  contract  providing  for  such  demand,  it  was  necessary  for  them  to 
plead  a  readiness  to  pay  the  amount  of  damages  at  such  place,  and  follow  it  up 
by  a  tender  of  the  amount  in  court.  • 

€.  That  the  facts  shown  as  being  the  cause  of  delay  did  not  prove  that  it  was 
the  result  of  an  accident  or  casualty  beyond  the  defendants'  control.  It  was  their 
duty  to  have  known  the  conditions  and  possibilities  of  transportation  upon  the 
routes  over  which  they  were  accustomed  to  transport  their  goods,  before  entering 
into  a  contract  to  deliver  within  a  specified  number  of  days ;  especially  so  when 
the  cause  of  the  detention  was  a  disarrangement  of  the  roads  and  a  want  of 
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ordinary  baggage,  or,  as  it  is  more  commonly  called  in  the  Eng- 
lish books,  luggage.^  And  it  is  considered  that,  as  railways  have 
made  their  checks  eyidence  in  regard  to  the  delivery  of  baggage, 
the  possession  of  such  check  by  a  passenger  is  evidence  against 
the  company  of  the  receipt  of  the  baggage.  In  one  case,  the 
court  say,  ^'  It  stands  in  the  place  of  a  bill  of  lading/'  ^  And 
it  has  been  considered  that  the  admissions  of  the  conductor,  bag- 
gage master,  and  station  agent,  as  to  the  manner  of  the  loss,  made 
in  reply  to  inquiries  by  the  owner  the  next  morning  after  the 
loss,  are  admissible  as  evidence  against  the  company.^  And  proof 
that  the  baggage  could  not  be  found  when  inquired  for  by  the 
passenger  raises  a  presumption  of  negligence  on  the  part  of  the 
carrier.* 
2.  And  where  different  railways,  forming  a  continuous  line, 

facilities  upon  one  of  the  roads,  not  of  a  sudden  development  or  of  a  tempo- 
rary duration,  but  one  that  had  existed  for  some  time  prior  to  their  making  the 
contract 

7.  Where  there  is  a  special  contract  to  carry  within  a  prescribed  time,  the 
carrier  is  held  to  a  rigid  performance  of  it,  and  is  not  excused,  even  by  inevita- 
ble necessity,  unless  he  has  provided  against  it  by  positive  stipulation. 

*  Brooke  v.  Pickwick,  4  Bing.  218  ;  Hawkins  v.  Hoffman,  6  Hill  (N.  Y.),  586 ; 
Bennett  v.  Button,  10  N.  H.  R.  481 ;  Powell  v.  Myers,  26  Wend.  591 ;  Dill  v. 
Railroad  Co.,  7  Rich.  158,  162 ;  C.  &  A.  R.  &  T.  Co.  v.  Burke,  13  Wend.  611 ; 
Robinson  v.  Dunmore,  2  Bos.  &  P.  416 ;  Clarke  v.  Gray,  6  East,  564 ;  s.  c. 
4Esp.  177. 

'  Dill  V.  RaUw.  Co.,  7  Rich.  158.  And  where  the  carrier  gave  public  notice 
that  he  would  not  be  liable  for  baggage  of  passengers,  unless  checked,  this  will 
not,  if  it  have  any  effect,  excuse  him  where  the  passenger  delivered  his  baggage 
on  board  the  carrier's  steamboat  to  a  proper  agent,  but  was  refused  a  check, 
because  the  person  who  gave  the  checks  was  not  present  Freeman  v.  Newton, 
3  £.  D.  Smith,  246. 

*  Morse  v.  Connecticut  River  Railw.,  6  Gray,  450.  But  the  statements  of 
an  engineer,  made  some  days  after  an  injury  by  his  engine,  in  regard  to  the  oc- 
currence, are  not  evidence  against  the  company.  Robinson  v.  Fitchburg  & 
Wor.  Railw.,  7  Gray,  92.  And  declarations  of  the  president  of  the  company 
that  he  thought  the  company  would  pay  plaintiff  something,  or  plaintiff's  appli- 
cation to  the  company  for  damages,  and  their  vote  to  lay  it  on  the  table,  are  not 
evidence.  lb.  But  the  fact  that  the  consignee  of  goods  made  inquiry  for  them 
at  the  proper  office,  after  they  should  have  arrived,  is  evidence  of  the  loss.  Ingle- 
dew  t;.  Northern  Railw.,  7  Gray,  86. 

*  Van  Horn  v.  Kermit,  4  £.  D.  Smith,  453.  See  also  Garvey  v.  C.  &  A.  Railwo 
1  Hilton,  280. 
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run  their  cars  over  the  whole  line,  and  sell  tickets  for  the  whole 
route,  and  check  baggage  through,  an  action  lies  against  either 
company  for  the  loss  of  baggage.^  And  it  is  the  duty  of  railway 
companies  to  keep  agents  in  readiness  to  receive  baggage,  and  if 
they  allow  the  agents  of  other  companies  to  receive  its  baggage  at 
iheir  stations,  *  or  their  own  agents  to  receive  at  the  stations  of 
other  companies,  they  are  bound  by  their  acts.^ 

3.  And  where  the  company  employ  porters,  at  their  stations, 
to  convey  passengers'  baggs^e  to  the  carriages  in  which  the  pa&^ 
seogers  leave  the  stations  of  the  company,  their  liability  con- 
tinues till  it  is  so  delivered,  and  it  makes  no  difference  whether 
the  baggage  be  placed  in  the  same  carriage  with  the  passenger, 
or  in  the  baggage  car  J  But  if  the  passenger  choose  to  take  the 
exclusive  control  of  his  own  baggage,  as  a  purse,  or  coat,  cane, 
or  umbrella,  for  instance,  the  company  are  not  ojrdinarily  liable.^ 

*  Harto.  Bensselaer  and  Sar.  Railw.,  4  Seld.  37.  The. person  selling  the 
tickets  and  receiving  the  baggage  is  here  treated  as  the  agent  of  each  companj. 
This  suit  is  against  the  last  company  on  the  route.  And  there  was  no  evidence 
m  the  case  where  the  loss  occurred.  Straiton  v.  N.  Y.  &  N.  H.  Railw.,  2  E.  D. 
Smith,  184.  The  first  company  is  liable  for  the  entire  route,  if  the  baggage  is 
lost  Gary  v.  Cleveland  &  Toledo  Railw.,  29  Barb.  85.  And  in  a  late  English 
case  it  was  held  that  the  first  company  was  the  only  one  liable  to  be  sued  by  the 
passenger,  even  where  the  loss  occurred  upon  the  line  of  one  of  the  other  com- 
panies.   Mytten  v.  Midland  Railw.  Co.,  4  H.  &  N.  615. 

*  Jordan  v.  The  Fall  River  Railw.,  5  Gush.  69. 

.  '  Richards  t;.  The  London,  Brighton,  &  South  Coast  Railw.,  7  C.  B.  889.  In 
a  late  case,  Butcher  v.  London  &  S.  W.  Railw.,  29  Eng.  L.  &  Eq.  347,  the 
plaintifi*  was  a  passenger  from  F.  to  W.,  bringing  with  him,  as  luggage,  a  small 
carpet  bag,  which  was  placed  in  the  carriage  he  rode  in.  On  arrival  of  the  train 
at  W.,  the  plaintiff  got  out  upon  the  platform  with  the  bag  in  his  hand,  and  it 
was  taken  from  him  by  a  railway  porter  to  be  placed  in  one  of  the  cabs  which 
were  standing  in  the  station.  The  plaintiff  never  saw  his  bag  again,  and  the 
porter  could  not  find  it.  It  was  proved  to  be  the  practice  of  the  company  to 
have  their  porters  assist  in  carrying  the  passengers'  luggage  to  the  cabs  in  the 
station.  Held,  that  there  was  evidence  of  the  company  having  contracted  to 
deliver  the  plaintifiT's  ba^  to  the  cab,  and  of  their  not  having  performed  the 
contract,  and  that)  whether  the  plaintiff  had  accepted  a  delivery  upon  the  plat- 
form in  lieu  of  a  delivery  to  the  cab,  was  a  question  of  fact  for  the  jury. 

*  Tower  v.  Utica  &  Sch.  Railw.,  7  HiU  (N.  Y.),  47  ;  WUde^  J.,  in  Richards 
V.  London  B.  &  South  Coast  R^w.,  7  C.  B.  889.  But  if  the  company  have 
chai^  of  the  things  in  any  manner,  they  are  liable,  notwithstanding  the  owner 
may  also  have  an  eye  upon  them.    Robinson  v,  Dunmore,  2  Bos.  &  FuL  416, 

4^248 
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But  the  liability  having  once  attached,  by  a  delivery  to  the  com- 
pany's servant,  they  remain  liable  until  a  full  and  unequivocal 
redelivery  to  the  owner,  and  ordinarily  to  the  end  of  the  route.^ 
A  delivery  upon  a  forged  order  is  no  excuse.^^ 

4.  But  where  a  passenger  took  passage  upon  one  railway  for 
B.,  at  whieh  point  he  intended  to  take  passage  upon  another 
railway,  whose  terminus  was  about  one  hundred  yards  distant 
from  the  terminus  of  the  first  railway,  there  being  an  open  uncov- 
ered *  space  between  the  two  stationS,  and  no  connection  in  busi- 
ness between  the  companies,  but  a  practice  appears  to  have  been 
conceded  for  the  first  company  to  carry  luggage  to  the  station 
of  the  other  company,  the  porter  obtained  the  plaintiff's  port- 
manteau from  the  platform  where  it  had  been  deposited  at  the 
end  of  the  first  line,  and  placed  it  with  other  luggage  on  a  truck 
for  the  purposq  of  taking  it  across  to  the  station  of  the  other 
railway.  The  plaintiff  testified,  at  the  trial  before  the  county 
court,  that  he  saw  the  porter  immediately  after,  with  the  truck, 
enter  the  station  of  the  latter  railway,  and  go  to  the  place  where 
luggage  was  put  upon  departing  trains,  but  did  not  see  his  port- 
manteau to  recognize  it  after  it  was  first  put  upon  the  truck. 
He  obtained  his  ticket  and  asked  the  guard  if  his  portmanteau 
was  in  the  luggage  van,  and  the  guard  told  him  to  take  his  seat 
in  the  ti*ain,  as  it  was  about  to  move  off,  and  to  inquire  for  his 
portmanteau  at  the  end  of  his  route,  which  he  did,  but  failed  to 
find  it.  This  suit  was  brought  against  the  first  company  for  not 
delivering  the  portmanteau  either  to  the  plaintiff  or  to  the 
second  railway,  and  the  county  court  gave  judgment  against 
them  upon  the  foregoing  evidence.  But  it  was  held,  on  appeal 
to  the  Common  Pleas,  that  the  plaintiff  must  give  preponderating 

ChaTnherSt  J. ;  Cohen  v.  Frost,  2  Duer,  SS5.  Carriers  of  passengers,  as  steam- 
boat proprietors,  are  not  liable  for  the  loss  of  wearing  apparel  which  passengers 
carry  about  their  persons,  and  do  not  deliver  to  the  officers  of  the  boat  as  bag- 
gage for  safe-keeping.    Steamboat  Cr.  Palace  v.  Yanderpool,  16  B.  Monr.  302, 

ao& 

*  Camden  Si  Amboy  Railw.  Co.  v,  Belknap,  21  Wend.  354. 

^  Powell  V,  Myers,  26  Wend.  591.    If  baggage  be  not  called  for  in  a^  reason- 
able time  the  liability  of  the  company  as  carriers  ceases,  and  they  are  holden 
only  for  ordinary  care,  as  bailees  for  hire*    Fast,  §  157 ;  Van  Horn  v,  Kermit, 
4  K  D.  Smith,  453, 
♦24i 


1155.  RESPONSIBILITY  FOB  BAGGAGE  OF  PASSENGEBS.  41 

evidence  of  the  Bon-deliverj ;  and  the  mere  fact  of  its  non-ar- 
rival at  its  ultimate  destination  on  the  second  railway,  is  not  suf- 
ficient, nor  was  the  above  evidence  more  consistent  with  the  non- 
delivery than  the  delivery,  and  the  judgment  of  the  county  court 
was  reversed.^^ 

But  where  an  emigrant  passenger,  on  a  voyage  from  Liver- 
pool to  New  York,  took  the  exclusive  possession  of  his  trunk, 
taking  it  into  the  steerage,  placing  it  under  his  bed,  and  fasten- 
ing it  to  his  berth  by  ropes,  and  during  the  voyage  it  was  stolen, 
it  was  held  that  the  owners  of  the  ship  were  not  liable.^ 

^^  In  this  case  the  evidence  all  tended  certainly  to  show  a  delivery  to  the  sec- 
ond company,  and  therefore  there  was  no  testimony  tending  to  prove  the  fact 
ttpon  which  the  case  is  made*to  turn  in  the  C.  C.  The  decision  in  this  case, 
therefore,  seems  consistent  with  those  cases  where  the  Court  of  Error  has  refused 
to  reverse  the  judgment  of  the  inferior  court,  depending  in  any  degree  upon  the 
determination  of  a  disputed  fact  by  the  court  rendering  the  judgment,  where  any 
testimony  tends  to  support  the  judgment  below.  East  Ang.  Railw.  v.  Lythgoe,  10 
C.  B.  726  -,  B.  c.  2  Eng.  L.  &  Eq.  SSI ;  Cawley  v.  Furnell,  12  C.  B.  291 ;  b.  c.  6  Eng. 
L.  &  £q.  397 ;  Cuthbertson  v.  Parsons,  12  C.  B.  304  ;  s.  c.  10  Eng*.  L.  &.  Eq.  521. 

In  Semler  v,  Comm.  of  Emigration,  1  Hilton,  244,  S.,  an  emigrant  amving  in 
New  York,  was,  under  the  rules  of  the  Commissioners  of  Emigration,  placed  on 
board  a  bai^  with  the  baggage,  for  the  purpose  of  being  landed.  The  barge 
belonged  to  and  was  in  the  custody  of  certain  railroad  companies,  who  had  ticket 
offices  in  Castle  Garden,  the  premises  of  the  Commissioners  of  Emigration.  Up- 
on landing,  the  baggage  was  transferred  to  the  wharf  by  the  employees  of  the 
railroad  companies,  in  whose  charge  it  was  left  for  the  purpose  of  being  weighed 
and  marked,  while  S.  was  required  to  enter  Castle  Garden  in  order  to  have  his 
name  registered,  pursuant  to  the  rules  of  the  Commissioners.  During  S.'s  ab- 
sence for  this  purpose  his  baggage  was  lost.  Held,  that  the  Commissioners  of 
Emigration  were  not  liable  therefor.  The  baggage  was  not  in  their  charge, 
nor  in  charge  of  any  one  of  their  employees.  The  remedy  of  S.,  if  any,  was 
against  the  persons  in  charge  of  the  baggage,  or  of  their  employers,  the  rail- 
road companies. 

"  Cohen  v.  Frost,  2  Duer  (N.  Y.),  835.  In  Fisher  v.  Clisbee,  12  111.  R.  844,  it 
was  held,  that  passengers  on  board  of  a  ferry-boat,  in  taking  care  of  their  own 
property,  after  it  has  once  got  into  the  boat,  may  be  regarded  as  agents  of  the 
ferryman,  who  is  still  liable  for  the  property  as  a  common  carrier.  The  common 
carrier  of  passengers,  by  receiving  the  baggage  of  a  traveller,  becomes  immedi- 
ately responsible  for  its  safe  delivery  at  the  place  of  destination.  Woods  v. 
Devin,  13  111.  R.  746.  But  see  White  v,  Winnisimmet  Co.,  7  Cush.  155,  where 
a  person  suffered  damage,  in  crossing  a  ferry,  by  not  taking  proper  care  of  his 
team,  ^nd  the  company  were  held  not  liable  as  common  carriers,  unless  the 
owner  of  the  team  surrendered  its  custody  to  the  ferryman,  or  his  servants.  In 
the  case  of  Wilsons  v.  Hamilton,  4  Ohio  St  722,  it  was  held,  that  a  ferryman  is 
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In  a  very  recent  English  case  ^  the  question  of  the  degree  of 
exclusiveness  of  care  which  the  passenger  must  take  of  his  bag- 

a  common  carrier ;  but  if  the  owner  of  animals  intrusted  to  his  care  knows  of 
any  special  cause  of  peril,  he  is  bound  to  inform,  and  if  the  owner,  or  his  agent, 
take  upon  himself  the  care  of  the  property,  he  is  not  to  be  regarded  as  the 
agent  of  the  carrier  in  so  doing,  and  the  carrier  is  not  liable  for  any  injury  re- 
sulting from  the  want  of  care  in  the  owner  or  his  agent.  Nor  is  the  owner  pre- 
cluded from  recovering  because  he  did  not  do  all  that  skill  or  prudence  could 
have  suggested.     See  Richards  v.  Fuqua,  28  Miss.  R.  792. 

The  passenger  not  accompanying  his  baggage,  but  going  in  an  after  tr^n,  will 
not  excuse  the  carriers  from  their  ordinary  liability.  Logan  v,  Pontchartrun 
Railw.,  11  Rob.  (Louis.)  24. 

But  in  Wright  v.  Caldwell,  S  Mich.  R.  51,  where  the  plaintiff,  intending  to 
take  passage  on  defendant's  steamboat,  deposited  his  trunk  on  board  the  boat,  in 
the  usual  place  for  baggage,  but  without  notifying  any  one  employed  on  the  boat, 
or  making  known  his  intention  to  take  passage,  and  while  temporarily  absent 
the  boat  left,  and  the  trunk  could  not  afterwards  be  found,  it  was  held  no  such 
delivery  as  to  charge  the  defendant  as  a  common  carrier. 

And  an  offer  to  deliver  freight,  or  passengers'  baggage,  made  at  a  proper  time, 
though  declined,  discharges  the  carrier  from  his  liability,  as  such ;  and  if  the 
freight  or  baggage  still  remains  in  his  custody,  he  is  only  liable  as  a  bailee  for 
ordinary  care.  Young  v.  Smith,  8  Dana,  91.  This  was  the  case  of  a  large 
amount  of  specie,  carried,  by  consent  of  the  officers  of  a  steamboat,  by  a  pas- 
senger, to  be  deposited  in  bank  in  the  city  of  New  Orleans.  The  court  held  it 
not  requisite  to  deliver  the  specie  in  banking  hours,  unless  some  special  contract 
or  established  usage  of  the  port  to  that  effect  were  shown,  but  that  an  offer  to 
deliver  any  time  in  business  hours,  reasonable  reference  being  had  to  its  safety, 
was  sufficient.  In  the  case  of  Powell  v.  Mills,  37  Miss.  R  691,  it  was  held  that 
ferrymen  are  subject  to  all  the  responsibilities  of  common  carriers,  and  that  afler 
property  was  «put  on  board  their  boats,  it  was  prima  facie  in  their  charge,  and 
they  responsible  for  it.  And  it  makes  no  difference  that  the  owner  is  present, 
unless  he  consents  to  assume  the  exclusive  charge  of  the  property.  The  de- 
fendant was  the  keeper  of  a  public  ferry,  and  had  agreed  with  the  plaintiff 
for  hire  to  transport  his  stage-coach  and  horses  across  the  river,  without  making 
any  contract  to  change  his  common-law  liability  as  a  common  carrier.  The 
plaintiff's  coach  and  horses  were  driven  into  the  ferr}'-boat  by  their  driver,  who 
thereupon  vacated  his  seat,  hitched  the  lines,  and  went  to  the  front  of  the 
horses,  and  commenced  giving  them  water  dipped  from  the  river  in  a  bucket 
Whilst  thus  engaged,  one  of  the  horses  became  restive,  and  before  the  boat 
reached  the  landing  the  team  ran  out  of  the  boat  into  the  river,  the  driver  be- 
ing carried  with  them  in  his  efforts  to  stop  them.  Held,  that  the  coach  and 
horses  were  in  the  possession  and  custody  of  the  ferryman,  and  not  of  the 
driver ;  and  that  the  defendants  were  responsible  for  the  damages  thus  sustained 
by  the  plaintiffs. 

"  Le  Contreur  v.  London  &  Southwestern  Railw.,  12  Jur.  N.  S.  266  (1866). 
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gage  in  order  to  exonerate  the  carrier,  is  considered.  In  this 
case  the  article  was  a  chronometer,  which  the  plaintiff,  on  a  pas- 
sage from  Jersey  to  London,  carried  in  his  hand,  tied  up  in  a 
handkerchief,  the  rest  of  his  luggage  heing  stowed  away  hy  the 
carrier,  apart  from  the  plaintiff,  in  the  usual  mode.  On  the  ar- 
rival of  the  plaintiff  at  the  pier  in  Southampton  he  left  his  luggage 
to  be  carried  by  the  defendants,  in  the  usual  mode,  to  the  railway 
station  ;  but  he  carried  the  chronometer  in  his  hand,  tied  up  ii^ 
the  handkerchief,  to  the  railway  station,  walking  through  certain 
streets  a  distance  of  half  a  mile.  On  arriving  at  the  station  the 
plaintiff  went  ''  with  the  chronometer  in  his  hand  up  to  one  of 
the  railway  carriages  going  to  London,  and  gave  the  chronometer 
to  a  porter  of  the  defendant's,  and  who  then  in  the  presence  of 
the  plaintiff  placed  it  on  the  seat  of  the  carriage.  Both  the  por- 
ter and  the  plaintiff  immediately  after  this  left  the  platform  to- 
gether, the  porter  to  attend  to  other  duties,  and  the  plaintiff  to 
look  after  the  rest  of  his  luggage,  which  had  not  arrived  from 
the  custom-house.  The  plaintiff  remained  absent  some  ten  or 
fifteen  minutes :  when  he  returned  the  chronometer  was  not  to 
be  found."  The  comments  of  Lord  Oh.  J.  Cockbwrn  seem  so 
precisely  what  the  rule  of  law  should  be,  in  such  cases,  that  we 
insert  them  at  length. 

^'  When  the  case  was  first  opened  I  imagined  that  the  facts 
were  such  as  to  lead  to  the  necessary  inference  that  the  plaintiff 
had  taken  possession  of  the  chronometer  in  question,  withdraw- 
ing it  from  the  custody  of  the  company,  and  himself  taking  charge 
of  it.  My  first  impression,  however,  appears  to  have  arisen 
from  a  too  rapid  view  of  the  circumstances.  What  really  took 
place  appears  to  be  this,  —  that  by  desire  of  the  plaintiff  a  por- 
ter of  the  company  placed  this  article  in  one  of  the  carriages,  on 
a  particular  seat,  which  was  to  be  reserved  for  the  plaintiff.  I 
am  far  from  saying  that  no  case  can  arise,  in  which  a  passenger, 
having  luggage  which  by  the  terms  of  the  contract  the  company 
is  bound  to  convey  to  the  place  of  destination,  can  release  the 
company  from  the  care  and  custody  of.  an  article  by  taking  it 
into  his  own  immediate  charge  ;  but  I  think  the  circumstances 
should  be  very  strong  to  sliow  such  an  intention  on  the  part  of  the 
passenger,  and  to  relieve  the  company  of  their  ordinary  liability. 
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And  it  is  not  because  a  part  of  the  passenger's  luggage  which 
is  to  be  conveyed  with  him  is,  by  the  mutual  consent  orf  the  com- 
pany and  himself,  placed  with  him  in  the  carriage  in  which  he 
travels,  that  the  company  are  to  be  considered  as  released  from 
their  ordinary  obligations.  Nothing  could  be  more  inconvenient 
than  that  the  practice  of  placing  small  articles,  which  it  is  con- 
venient to  the  passenger  to  have  about  him  in  the  carriage  in 
which  he  travels,  should  be  discontinued ;  and  if  the  company 
were,  from  the  mere  fact  of  articles  of  this  description  being 
placed  in  a  carriage  with  a  passenger,  to  be  thereby  relieved 
from  the  obligation  of  safe  carriage,  it  would  follow  that  no  one 
who  has 'occasion  to  leave  the  carriage  temporarily  could  do  so 
consistently  with  the  safety  of  his  property.  I  cannot  think, 
therefore,  we  ought  to  come  to  any  conclusion  which  would  have 
the  effect  of  relieving  the  company  as  carriers  from  their  obliga- 
tion to  carry  safely,  which  obligation,  for  general  convenience 
of  the  public,  ought  to  attach  to  them.  I  cannot  help  think- 
ing, therefore,  we  ought  to  require  very  special  circumstances, 
such,  in  fact,  as  would  lead  irresistibly  to  the  conclusion  that 
the  passenger  takes  such  persons^l  control  and  charge  of  his 
property  as  altogether  to  give  up  all  hold  upon  the  company, 
before  we  say  that  the  company,  as  carriers,  are  relieved  from 
their  liability  in  case  of  loss.  If,  therefore,  this  case  had  de- 
pended on  the  question  whether  or  not  the  company  were  liable 
upon  the  general  issue,  I  should  be  of  the  opinion  that  the  plain- 
tiff was  entitled  to  recover." 

*  5.  A  servant  travelling  with  his  master  on  a  railway  may 
have  an  action  in  his  own  name  against  the  company  for  the  loss 
of  his  baggage,  although  the  master  took  and  paid  for  his  ticket. 
The  liability,  in  such  case,  is  independent  of  contract,  and  the 
payment  by  the  master  will  satisfy  an  averment  of  payment  by 
the  plaintiff.^* 

But  it  has  been  held  that  the  father  might  have  an  action  for 
the  loss  of  his  son's  baggage  while  he  was  employed  upon  his  own 
business,  and  had  been  furnished  by  his  father  with  a  travelling 

>*  Marshall  v.  York,  Newcastle,  &  Berwick  Railw.,  7  Eng.  L.  &  £q.  519. 

In  a  declaration  in  case,  against  a  common  carrier,  it  is  not  necessary  to  allege 

the  payment  of,  or  agreement  to  pay,  compensation.    Hall  v.  Cheney,  36  N.  H. 

R  26. 
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trunk  and  clothes  for  the  journey.^^  And  it  is  not  important 
whether  the  passenger  pay  his  own  fare  or  it  is  paid  by  his 
friends.^^ 

6.  Common  carriers  of  passengers  sometimes  assume  to  incur 
no  responsibility  for  baggage  unless  delivered  to  their  agents 
within  a  certain  period  before  the  departure  of  the  passenger. 
But  we  apprehend  that  in  such  cases,  if  their  servants  at  the 
proper  place  for  receiving  such  luggage  accept  the  same,  to  be 
carried  with  the  passenger  within  any  reasonable  time,  as  the 
same  day,  or  the  night  following,  or  the  next  morning,^^  they 
must  be  regarded  as  having  accepted  it,  as  common  carriers, 
and  their  responsibility  as  such  attaches.  Thus  in  Connec- 
ticut^^ the  plaintiff  took  his  trunk  to  a  railway  station  at  11 
o'clock,  A.  M.,  and  requested  that  it  be  checked  for  the  next 
train  to  B.,  which  was  to  leave  at  3,  P.  M.,  but  being  informed 
that  they  did  not  give  checks  for  baggage  until  within  fifteen 
ninutes  of  the  departure  of  the  train,  he  left  his  trunk  with  the 
agent,  and  at  the  proper  time  obtained  a  check  and  went  himself 
by  the  same  train.  When  he  received  his  trunk  at  the  end  of 
the  route,  some  money  and  clothing  had  been  taken  from  it, 
but  whether  before  or  after  it  being  checked  did  not  appear. 
The  court  held  it  immaterial,  since  the  responsibility  of  the  com- 
pany, as  carriers,  attached  upon  the  first  receipt  of  the  trunk ; 
and  the  giving  the  check  was  only  in  the  nature  of  a  receipt,  and 
did  not  control  the  time  of  the  responsibility  of  the  company  at- 
taching.^^ 

^  Grant  v.  Newton,  1  £.  D.  Smith,  96. 

"  Van  Horn  v.  Kermit,  4  £.  D.  Smith,  458. 

^  Camden  &  Amboy  Bailw.  Ca  v.  Belknap,  21  Wendell,  864. 

>*  Hkkox  9.  Naogatuck  B.  B.  Co.,  81  Conn.  B.  2S1. 
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When  the  Carrier^ s  Responsibility  Begins. 


1.  BtginSf  in  generai  terms,  upon  delivery  of 

the  goods, 
S.  Delivery  at  the  usual  place  of  receiving 

goodsf  with  notice,  sufficient, 
d.   Where  goods  are  delivered  to  be  carried, 

carrier  UaUefiom  ddivery, 
4.  But  not  responsible  tiU  tkey  receive  the 

goods,  on  a  continuous  line. 


5.  Acceptance  by  agent  sufficient,  without  pay- 

ment  of  Jreigld, 

6.  QjMsXion  of  fact^  whether  carrier  took 

charge  of  the  goods. 

7.  Sufficient  to  charge  company,  that  goods 

are  put  in  charge  of  their  sertants. 

8.  Whether  goods  arelefi  for  immediate  trans- 

portation, matter  of  inference  often. 


§  156.  1.  There  is  no  difficulty  in  defining  in  general  terms 
when  the  liability  of  the  carrier  begins.  It  begins  when  the 
goods  are  delivered  to  him,  or  his  proper  servant,  authorized  to 
receive  them  for  carriage. 

2.  But  many  questions  have  arisen  as  to  what  amounted  to  a 
delivery,  so  as  to  put  the  goods  into  the  constructive  custody 
and  risk  of  the  carrier.  If  the  goods  are  delivered  at  the  usual 
place  of  receiving  similar  articles,  and  notice  given  to  the  proper 
servant  of  the  company,  there  is  little  chance  for  any  question 
upon  this  subject,  in  regard  to  the  responsibility  of  the  company 
to  the  end  of  their  route.  For  a  carrier  is  bound  to  keep  the 
goods  safely  after  delivery  to  him  for  carriage,  as  well  as  to  carry 
safely.^    Questions  have  often  arisen  upon  this  subject,  where 

^  Lee,  Ch.  J.,  in  Dale  v.  Hall,  1  Wilson,  281 ;  Merriam  v.  Hartford  and  New 
Haven  Railw.,  20  Conn.  R.  S54.  In  this  last  case  it  was  decided,  that  a  deliv- 
ery upon  a  wharf  where  steamboat  carriers  were  accustomed  to  receive  their 
freight,  and  which  thc^  held  as  private  property,  fenced  off  from  the  street  for 
that  purpose,  and  where  they  usually  had  some  one  to  take  charge  of  freight,  was 
a  constructive  delivery  to  the  carriers  although  no  notice  to  the  freight-master 
was  proved,  it  being  shown  to  be  the  custom  of  the  company  to  regard  all  freight 
delivered  on  that  dock  as  received  for  transportation.. 

The  goods,  in  this  case,  were  given  in  charge  of  one  of  the  steamboat  hands, 
who  seemed  to  have  chaise  of  the  dock,  and  who  said,  on  being  informed  of  the 
delivery,  "  all  right.**  And  the  company  will  be  held  responsible  for  all  damages 
accruing  afler  delivery  to  them,  although  not  allowed  to  complete  the  trans- 
portation by  reason  of  the  interference  of  the  insurers  on  the  ground  that  the 
goods  are  not  in  fit  condition  for  transportation,  and  the  insurers  may  recover 
such  damages,  if  it  operate  to  their  loss.  Bogers  v.  West,  9  Ind.  R.  400.  See 
also  Lakeman  v.  Grinnell,  5  Bbsw.  625. 
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the  person  to  whom  the  delivery  was  made  acted  as  a  forwarding 
merchant  or  warehouse  keeper,  or  in  some  capacity  independent 
of  that  of  carrier,  whether  the  delivery  and  acceptance  of  the 
goods  was  in  the  capacity  of  carrier  or  agent  for  the  carrier,  or 
in  the  other  capacity  which  the  person  sustained. 

3.  But  in  the  case  of  railways  such  questions  seldom  arise  at 
•  the  beginning  of  the  transit,  unless  where  the  goods  are  deliv- 
ered to  be  kept  in  warehouse  until  further  orders,  in  which  case 
the  liability  of  carriers  will  not  attach  until  the  goods  are  ordered 
to  be  carried.  But  when  this  order  is  given,  and  also  when  the 
goods  are  left  in  the  first  instance,  to  be  carried  presently,  the 
responsibility  of  the  carrier  attaches  at  once.^ 

4.  In  a  case  where  a  railway  formed  part  of  a  continuous  line 
of  transportation,  and  had  an  agent  at  Charleston  (S.  C.)  to 
look  after  goods  arriving  at  that  point  for  the  interior  along  the 
line  of  their  railway,  and  a  package  of  goods,  so  addressed  as  to 
have  gone  over  such  railway,  was  lost  after  its  arrival  at  C,  it 
was  held,  ^^  that  until  the  goods  are  in  possession  of  the  railway 
they  are  not  liable  as  common  carriers."  ^ 

5.  It  has  been  held  sufficient  to  charge  the  carrier,  that  the 
delivery  was  at  a  place  and  to  a  person  where  and  with  whom 
parcels  were  accustomed  to  be  left  for  this  carrier;  and  it  is 
immaterial  whether  any  payment  of  freight  is  made  to  this  per^ 
son.* 

'  Spade  V,  Hudson  River  Bailw.,  16  Barb.  SSd.  In  this  case  the  plaintiff 
took  part  of  the  goods  away,  after  they  were  put  into  the  custody  of  defendants' 
servants,  without  their  knowledge,  and  it  was  held  the  company  were  simply  de- 
pontaries,  and  were  not  liable  as  carriers ;  and  the  plaintiff  could  not  call  upon 
a  jury  to  conjecture  how  many  of  the  goods  were  lost,  but  must  show  first  how 
many  he  took  away,  and  how  many  he  left. 

*  Maybin  v.  The  S.  C.  Bailw.,  S  Rich.  240.  In  the  case  of  Ranney  v.  The 
Huntress,  A  Law  J.  38,  U.  S.  C.  C.  Maine  District,  in  Admiralty,  for  a  box  of 
goods  shipped  at  Boston,  to  be  delivered  at  Portland,  it  was  held,  '*  It  is  the  duty 
of  the  owners  of  goods  to  have  them  properly  marked,  and  to  present  them  to 
the  carrier,  or  his  servants,  to  have  them  entered  on  their  books,  and  if  they 
neglect  to  do  it,  and  there  is  a  misdelivery  and  loss  in  consequence,  without  any 
£uilt  of  the  carrier,  the  owners  must  bear  the  loss."  See  Kreuder  v.  Woolcott, 
1  Hilton,  223. 

*  Barrell  v.  North,  2  C.  &  Eirwan,  680.    Erie,  J.,  said,  ''  If  the  defendant 

aUow  these  persons  to  receive  parcels,  to  be  conveyed  by  him,  as  a  carrier,  this 

is  quite  enough." 
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6.  But  an  acceptance  by  the  carrier  at  an  unusual  place,  will 
be  sufficient  to  charge  him.  It  seems  always  sufficient  that  the 
goods  are  ^'  put  into  the  charge  of  the  carrier."  ^  And  what  is  a 
sufficient  putting  in  charge  of  the  carrier  must  always  be  a  ques- 
tion of  fact,  to  be  judged  of  by  the  jury,  with  reference  to  all  the 
circumstances  of  the  case,  and  the  usual  course  of  business  in 
similar  transactions,  at  the  same  place  and  with  the  same  com- 
pany. And  it  will  be  found  ordinarily  to  resolve  itself  into  this 
inquiry,  whether  the  owner  of  the  goods  did  all  to  effect  a  secure 
delivery  *  to  the  carrier  which  it  was  reasonable  to  expect  a  pru- 
dent man  to  have  done  under  the  circumstances. 

7.  But  the  cases  all  agree  that  it  is  always  sufficient  if  the 
proper  servants  of  the  company  accept  the  goods  to  carry, 
whether  the  acceptance  is  in  writing  or  not,  or  whether  any  bill 
or  any  entry  in  the  books  of  the  company  is  made.^  And  the 
point  of  such  acceptance  and  charge  by  the  carrier  is  ordinarily 
when  the  goods  are  put  into  the  charge  of  those  who  are  in  law 
the  servants  of  the  carrier.^  It  has  been  considered  that  if  the 
owner  assume  the  care  and  custody  of  the  thing  himself,  instead 
of  trusting  it  to  the  carrier,  the  carrier  is  not  liable  for  the  loss.^ 
But  the  fact  that  the  owner  accompanies  the  goods  to  keep  an 
eye  upon  them,  if  he  do  not  exclude  the  care  of  the  carrier's  ser- 
vants, will  not  excuse  the  carrier.® 

But  it  has  been  held  that  the  delivery  of  the  goods  must  be 
made  known  to  the  servants  of  the  company  or  carriers.  This 
would  seem  indispensable  ordinarily  to  constitute  carefulness 
and  good  faith  on  the  part  of  the  owner.^^ 

*  Lord  EUenborough,  CH.  J.,  in  Boehm  v.  Combef  2  M.  &  S.  172. 

*  CitizeDs'  Bank  v.  Nantucket  Steamboat  Co.,  2  Story,  16  ;  Phillips  v.  Earle, 
8  Pick.  182  ;  Pickford  v.  Grand  Junction  Railw.,  12  M.  &  W.  766. 

^  Boys  0.  Pink,  8  C.  &  P.  361 ;  Davey  t;.  Mason,  C.  &  Marsh.  45.  But  the 
crew  of  a  steamboat  are  not  the  agents  of  the  boat,  for  the  purpose  of  receiving 
freight,  whereby  to  charge  the  owner  as  a  common  carrier.  Trowbridge  v.  Cha* 
pin,  23  Conn.  R.  595.     See  also  Ford  v.  Mitchell,  21  Ind.  B.  54. 

*  Tower  v.  The  Utica  &  S.  Railw.,  7  Hill  (N.  Y.),  47.  This  is  the  case  of 
a  passenger  who  lefl  his  overcoat  upon  the  seat  in  the  car  and  forgot  to  take  it 
Miles  V,  Cattle,  6  Bing.  743,  is  to  the  same  effect.  §  165,  post.  But  a  passenger 
carrier  is  not  liable  for  what  is  not  ordinary  baggage.  Orange  Co.  Bank  v. 
Brown,  9  Wendell,  85  ;  East  Ind.  Co.  v.  Pullen,  2  Strange,  690. 

*  Bobinson  v.  Dunmore,  2  Bos.  &  P.  416. 

**  Selway  v.  HoUoway,  1  Ld.  Bay.  46 ;  Packard  v.  Getman,  6  Cow.  757. 
•248 


{156.  WHEN  THE  OARBIEB'S  RESPONSIBIUTT  BEGINS.  49 

8.  Where  a  raflwaj  hare  a  warehouse,  at  which  they  receive 
goods  for  transportation,  as  common  carriers,  and  goods  are  de- 
livered there  with  instructions  to  forward  presently,  the  company 
are  liable,  as  common  carriers,  for  the  delivery  of  the  goods. 
But  if  they  are  kept  back  by  direction  of  the  owner,  the  company 
are  only  responaible  as  depositaries.^  Instructions  to  forward 
forthwith  may  be  *  inferred  from  the  course  of  business  in  the  ab- 
sence of  express  proof.^  And  where  the  owner  gave  instruc- 
tions to  forward  immediately,  he  will  not  be  bound  by  counter 
inBtmctions  given  by  the  cartman  without  his  authority.^ 

°  Moses  9.  Boston  and  Maine  Bailw.,  4  Foster,  71.  And  if  the  defendants 
are  both  warehoosemen  and  carriers,  and  receire  goods,  with  instructions  to  for- 
vard  immediately,  they  are  liable,  as  carriers.  Clarke  v.  Needles,  25  Penn.  St 
SSS ;  Blossom  v.  Griffin,  S  Keman,  569. 

But  ^here  goods  are  received  as  wharfingers,  or  warehousemen,  or  forwarding 
merchants,  and  not  as  carriers,  the  bailors  are  only  reliable  for  ordinary  neglect. 
Piatt  V.  Hibbard,  7  Cowen,  497.  See  Mich.  Southern  &  Northern  hid.  B.  R. 
Ca  V.  ShnrU,  7  Mich.  B.  515. 
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SECTION    VII. 

Termination  of  Carrier^ s  Responsibility. 


1.  Beaponsihility  of  carrier  of  parcels  for 

dettvery. 

2.  Company  twt  bound  to  make  ddivery  of 

ordinary  freight. 

3.  The  duty,  as  to  delivery,  affected  by 

facts^  and  course  of  business. 

4.  Bailway  company  not  bound  to  ddiver 

goodSf  or  give  notice  of  arrival, 

5.  Rule,  in  regard  to  ddivery,  in  carriage 

by  water. 

6.  Only  bound  to  keep  goods  reasonable  time 

after  arrival, 

7.  Consignee  must  have  reasonable  oppor^ 

tunity  to  remove  goods. 

8.  After  this,  carrier  only  liable  for  ordinary 

neglect. 

9.  If  goods  arrive  out  of  time,  consignee  may 

remove,  after  knowledge  of  arrival. 

10.  So  if  company's  agent  misinform  the  con- 

signee. 

11.  Carrier  excused,  when  consignee  assumes 

control  of  goods. 


12.  Effect  of  warehousingy  at  intermediate 

points,  in  route. 
IS.  If  carrier  hcu  place  of  receiving  goods, 

responsibilUy  attaches  on  delivery  there. 

14.  Warehouse-men,  who  are  carriers,  hdd 

responsible  as  carriers,  on  receipt  of 
goods,  generally. 

15.  Goods  addressed  by  carrier  to  his  own 

agent  does  not  terminate  transit. 

16.  Consignor  refusing  goods,  duty  of  carriers, 

17.  Leading  facts  in  an  English  case  on 

same  point,  and  ruling  of  Exchequer 
Chamber. 

18.  Duty  of  the  carrier  in  such  oases,  by 

American  decisions. 

19.  May  put  goods  in  his  own  or  other  ioar«- 

house, 

20.  Carrier  cannot  charge  for  carrying  to  and 

from  depot,  unless,  f^. 

21.  By  English  statute  can  make  no  discrimi- 

nation among  customers. 


§  157.  1.  Where,  by  the  course  of  a  carrier's  business,  he  is 
accustomed  to  deliver  goods  and  parcels  bj  means  of  porters  or 
servants  at  the  dwellings  or  places  of  business  of  the  consignees, 
as  was  formerly  the  case,  to  a  great  extent,  in  England,  and  as 
is  now  done  by  express  companies  in  this  country,  the  carrier's 
re^onsibility  continues,  until  an  actual  delivery  to  the  consignee, 
or  at  his  dwelling  or  place  of  business.^  So,  too,  if  the  carrier 
deliver  a  parcel  to  a  wrong  person,  without  fault  on  the  part  of 
the  owner,  he  is  liable,  as  for  a  conversion.^ 

^  Hyde  v.  Trent  &  Mersey  Navigation  Co.,  5  T.  R.  389.  In  this  case  the  car- 
rier charged  for  cartage  to  the  house  of  the  consignee.  In  Stephenson  v.  Hart, 
4  Bing.  476,  it  was  considered  a  proper  inquiry  for  the  jury,  "  whether  the  de- 
fendants had  delivered  the  box  according  to  the  due  course  of  their  business,  as 
carriers."  Golden  v.  Manning,  2  Wm.  Bl.  916;  3  AVil.  429,  433.  See  also 
Bartlett  v.  Steamboat  Philadelphia,  32  Mo.  B.  256.  In  Tooker  v.  Gormer,  2 
Hilton,  71,  it  is  held,  that  where  the  goods  are  intrusted  to  a  carrier  with  a 
bill  to  collect,  he  is  liable  for  a  delivery  without  exacting  payment. 

'  Duff  V.  Budd,  3  Brod.  &  B.  177.    So,  too,  if  the  carriers,  deliver  the  goods 
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2.  But  this  mode  of  delivery  has  no  application  to  the  ordi- 
nary business  of  railways  as  common  carriers  of  goods.  The 
*  transportation  being  confined  to  a  given  line,  according  to  the 
ordinary  and  reasonable  course  of  business,  goods  must  be  de- 
livered and  received  at  the  stations  of  the  company.  And  unless 
they  adopt  a  different  course  of  business,  so  as  to  create  a  differ- 
ent expectation,  or  stipulated  for  something  more,  there  is  no 
obligation  to  receive  or  to  deliver  freight  in  any  other  mode. 
But  where  such  companies  contract  to  receive  or  to  deliver  goods 
at  other  places,  or  where  such  is  the  course  of  their  business, 
they  are  undoubtedly  bound  by  such  undertakings,  or  by  such 
usage  and  course  of  business.^ 

at  a  different  place  from  that  named  in  the  bill  of  lading,  although  one  named  in 
former  consignments  of  the  same  parties.  Sanquer  v.  London,  &c.  K,  32  £ng. 
L.  &  £q.  338 ;  Claflin  v.  Boston  &  L.  Bailw.  Co.,  7  Allen,  341. 

'  Farmers'  &  Mechanics'  Bank  v.  Champlain  Transportation  Co.,  23  Yt.  R.  186, 
209;  Noyes  r.  Rut  &  Bur.  Railw.,  27  Vt  R.  110;  1  Parsons  on  Cont  661. 
We  here  adopt  Professor  Parsons's  note  of  the  case  (23  Yt.  R.  186,  supra). 
*^  This  IS  one  of  the  strongest  cases  in  the  books  upon  this  point  The  defendants 
were  common  carriers  on  Lake  Champlain,  from  Burlington  to  St.  Albans, 
tooching  at  Port  Kent  and  Plattsburg  long  enough  to  discharge  and  receive 
freight  and  passengers.  This  action  was.  brought  against  them  to  recover  for 
the  loss  of  a  package  of  bank-bills.  It  appeared  in  evidence  that  the  package 
in  question,  which  was  directed  to  Richard  Yates,  Esq.,  Cashier,  Plattsburg, 
N.  Y.,  was  delivered  by  the  teller  of  the  plaintiff's  bank  to  the  captain  of  defend- 
antsT  boat,  which  ran  daily  from  Burlington  to  Plattsburg,  the  captain  delivered 
the  package  to  one  Ladd,  a  wharfinger,  and  that  it  was  lost  or  stolen  while  in 
Ladd's  possession.  No  notice  was  given  by  the  captain  of  the  boat  to  the  con- 
flignee  of  the  arrival  of  the  package,  nor  had  he  any  knowledge  of  it  until 
after  it  was  lost  The  principal  question  in  the  case  was,  whether  the  package 
was  sufficiently  delivered  to  discharge  the  defendants  from  their  liability  as 
carriers.  The  defendants  offered  evidence  to  show  that  a  delivery  to  the 
wharfinger,  without  notice,  under  the  circumstances  of  the  case,  was  a  good 
ddivery  according  to  their  own  uniform  usage,  and  the  usage  of  other  carriers 
similarly  situated.  The  case  has  been  before  the  Supreme  Court  of  Yermont 
three  times,  and  that  court  has  uniformly  hddj  that,  in  the  absence  of  any  special 
contract,  a  delivery  to  the  wharfinger  without  notice,  if  warranted  by  the  usage 
of  the  place,  was  sufficient,  and  discharged  the  defendants  from  all  liability. 
When  the  case  was  before  the  court  the  last  time,  the  court  said :  ^-^ 

**  The  only  difficulty  which  the  court,  from  the  first,  have  ever  felt  in  this 
case,  has  been  in  regard  to  the  extent  of  the  defendants'  undertaking  to  convey 
the  pared ;  in  other  words,  as  to  the  extent  and  termination  of  the  transit  or 
carriage  by  the  defendants.    The  county  court,  in  the  trial  of  this  case,  seem  to 
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*  8.  The  cases  to  some  extent  regard  the  question,  when  the 
duty  of  the  carrier  ends,  as  one  of  &ct  or  contract,  to  be  deter- 
mined by  the  jury,  with  reference  to  the  mode  of  transportation, 
the  special  undertaking,  if  any,  the  course  of  business  at  the 
place,  and  other  attending  circumstances.  It  finally  resolves  it- 
self often  into  the  inquiry  whether  the  carrier  did  all,  in  respect 
to  the  goods,  which,  under  the  peculiar  duties  of  his  office,  the 
owner  had  a  right  to  expect  of  him.' 

4.  But  whqre  the  facts  are  not  disputed,  and  the  course  of 
business  of  the  carrier  is  uniform,  the  extent  of  the  carrier's  liar 
bility  will  become  a  question  of  law  merely,  as  all  such  matters 
are  under  such  circumstances.'    And  we  understand  the  cases 

liATd  aMumed  that  in  the  law  of  carrien  there  was  'a  general  well-defined  role 
upon  this  subject,  and  that  the  defendants  were  attempting  to  escape  finom  its 
operation  by  means  of  some  local  usage  or  custom,  in  contravention  of  the  gen- 
eral rules  of  law  upon  the  subject.  In  this  view  of  the  case,  the  defendants 
were  justly  held  to  great  strictness  in  the  proof  of  the  usage.  It  becomes,  there- 
five,  of  chief  importance  to  detennine  how  far  there  is  any  such  general  rule  of 
law  as  that  which  is  assumed  in  the  decision  of  the  case  in  the  court  below.  If 
the  law  fixes  the  extent  of  the  contract,  in  every  instance,  in  the  manner 
assumed,  then,  most  undoubtedly,  are  the  defendants  liable  in  this  case,  unless 
they  can  show,  in  the  manner  required,  some  controlling  usage.  But  if,  upon 
examination,  it  shall  appear  that  there  is  no  rule  of  law  applicable  to  the  sub- 
ject, and  the  extent  of  the  transit  is  matter  resting  altogether  in  proof,  then  the 
course  of  business  at  the  place  of  destination,  the  usage  or  practice  of  the  de- 
fendants, and  other  carriers,  if  any,  at  that  port  and  at  that  wharf,  become 
essential  and  controlling  ingredients  in  the  contract  itself  '  All  the  cases,  almost 
without  exception,  regard  the  question  of  the  time  and  place  when  the  duty  of 
the  carrier  ends  as  one  of  contract,  to  be  determined  by  the  jury  firom  a  con- 
sideration of  all  that  was  said  by  either  party  at  the  time  of  the  delivery  and 
acceptance  of  the  parcels  by  the  carrier,  the  course  of  the  business,  the  practice 
of  the  carrier,  and  all  other  attending  circumstances,  the  same  as  any  other 
contract,  in  order  to  detennine  the  intention  of  the  parties.  The  inquiry,  then, 
in^the  present  case,  must  come  to  this  before  the  jury,  whether  it  was  reasonable 
for  the  plaintifib,  under  the  circumstances,  to  expect  the  defendants  to  do  more 
than  to  deliver  the  parcel  to  the  wharfinger  ?  If  not,  then  that  was  the  con- 
tract, and  that  ended  their  responsibility,  and  the  plaintiffs  cannot  complain  of 
the  defendants  because  the  wharfinger  was  unfiuthful.  The  defendants,  unless 
they  have  either  expressly  or  by  fair  implication  undertaken  on  their  part  to 
do  something  more  than  deliver  the  parcel  to  the  wharfinger,  are  no  more  liable 
for  its  loss  than  they  would  have  been  had  it  been  lost  upon  ever  so  extensive 
a  route  of  successive  carriers,  had  it  been  intended  to  reach  some  remote  desti- 
nalion  in  that  mode.  But  if  the  plaintiffs  can  satisfy  the  jury  that  from  the 
♦261 
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to  have  settled  *  the  question  that  the  carrier  hj  railway  is  nei- 
ther bound  to  deliyer  to  the  consignee  personally,  or  to  give  no- 
tice '  of  the  arrival  of  the  goods. 

5.  The  rule  of  law,  and  the  course  of  business,  in  regard  to 
carriage  by  water,  have  always  been  considered  different  from 
land  carriage.  In  regard  to  foreign  carriage,  it  is  perfectly  well 
settled  that  a  delivery  at  the  wharf,  with  notice,  and  some  of  the 
cases  say  even  without  notice,  unless  there  be  some  special  un- 
dertaking in  the  bill  of  lading,  is  sufficient.  The  consignee  is 
presumed  to  have  received  from  his  correspondent  a  copy  of  the 
bill  of  lading,  and  is  bound  to  take  notice  of  the  arrival  of  the 
ship.^  A  distinction  has  been  attempted,  in  some  of  the  cases, 
between  the  foreign  and  internal  and  coasting  carrying  business, 
in  regard  to  the  delivery  or  landing  upon  the  wharf,  being  suffi- 
cient to  exonerate  the  carrier.^ 

drctunstances  attending  the  deliveiy,  or  the  course  of  the  business,  they  were 
fyirly  justified  iu  expecting  the  defendants  to  make  a  personal  delivery  at  the 
bank,  they  must  recover ;  otherwise,  it  seems  to  us,  the  case  is  with  the  defend- 
ants. .... 

'^  It  might  be  consoling  to  the  carriers  and  to  others,  if  we  could  lay  down  a 
rule  <^  law  somewhat  more  definite  in  this  case.  But  ^m  the  almost  infinite 
diversity  of  circumstances,  as  to  steamboat  carriage,  that  is  impossible.  There 
will  usually  be  at  eyery  place  some  fixed  course  of  doing  the  business,  which 
will  be  reasonable,  or  it  would  not  be  submitted  to,  and  which  will  be  easily 
ascertained  on  inquiry,  and  with  reference  to  which  contracts  will  be  made,  and 
which  it  is  equally  the  interest  and  the  duty  of  both  parties  to  ascertain,  before 
they  make  contracts,  and  which  it  would  be  esteemed  culpable  negligence  in 
any  one  not  to  ascertain,  so  far  as  was  important  to  the  correct  understanding 
of  contracts  which  he  was  making."  See  also  Barstow  v,  Murison,  14  La.  Ann. 
335 ;  Grauche  v,  Storer,  14  La.  Ann.  411 ;  Gilkinson  v.  Steamboat  Scotland,  14 
Ija.  Ann.  417 ;  Garey  v.  Meagher,  33  Ala.  B.  680;  Hosea  v.  McCrory,  12  Id. 
S49. 

*  Cope  V.  Cordova,  1  Bawle,  203,  opinion  of  RogerZy  J. ;  Ang.  on  Carriers, 
§  312,  313,  et  seq. ;  2  Kent,  Conmi.  604,  605. 

*  Ostrander  v.  Brown,  15  Johns.  39,  where  it  was  held  that  such  a  deposit 
is  not  sufficient,  but  the  carrier  must  continue  his  custody  till  the  consignee  has 
had  sufficient  time,  after  the  landing  of  the  goods  and  notice,  to  come  and  take 
them  away.  Hemphill  o.  Chenie,  6  Watts  &  S.  66.  BarcUy  v.  Clyde,  2  £.  D. 
Smith,  195.  If  goods  be  consigned  to  a  particular  warehouse,  a  delivery  at  a 
paer  in  the  place,  but  not  at  the  warehouse,  is  not  sufficient  Sultana  v.  Chap- 
man, 5  Wise.  R.  454.  See  also  Sleade  v.  Payne,  14  La.  Ann.  453,  where  the 
qoestion  of  defivery  and  notice  is  considerably  discussed.    In  a  late  case  in  the 
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6.  But  the  cases  all  agree  that  in  regard  to  carriers  bj  ships 
and  steamboats,  nothing  more  is  ever  required,  in  the  absence  of 
special  contract,  than  landing  the  goods  at  the  usual  wharf,  and 
giving  notice  to  the  consignee,  and  keeping  the  goods  safe  a 
sufficient  time  after  to  enable  the  party  to  take  them  away. 
After  that  the  carrier  may  put  them  in  warehouse,  and  will  only 
be  liable,  as  a  depositary,  for  ordinary  neglect.^  And  the  pre- 
vailing opinion  seems  to  be,  at  the  present  time,  that  the  neces- 
sity of  giving  notice  of  the  arrival  of  the  goods  depends  upon 
custom  and  usage,  and  the  course  of  business  at  the  place.^ 

The  course  of  doing  business  upon  railways,  their  being  confined 
to  a  particular  route,  having  stated  places  of  deposit,  and  gener- 
ally erecting  warehouses  for  the  safe-keeping  of  goods,  all  seem 
to  require  that  the  same  rule,  as  to  the  delivery  of  goods,  should 
prevail,  which  does  in  transportation  by  ships  and  steamboats.^ 

Accordingly  it  was  held,  that  the  proprietors  of  a  railway,  who 
*  are  common  carriers  of  goods,  and  when  they  arrive  at  their 
destination,  deposit  them  in  their  warehouse,  without  additional 
charge,  until  the  owner  or  consignee  has  a  reasonable  time  to 

U.  S.  Circait  Court  before  Chief  Justice  Chase,  the  question  is  carefully  ex- 
amined, with  the  following  result:  The  duty  of  a  carrier  by  water  is  not  fulfilled 
by  nmple  transportation  from  port  to  port  The  goods  must  be  landed  and  the 
consignee  notified  of  their  arrival.  Where  goods  were  landed  from  a  vessel  and 
stored  in  the  carrier's  store-house  until  the  consignee  should  call  for  them,  but 
no  notice  of  their  arrival  was  given  him,  proof  that  such  was  the  carrier's  gen- 
eral custom  will  not  relieve  him  from  liability  for  damage  to  the  goods  after  such 
storage,  unless  there  is  proof  of  agreement  by  the  owners  to  such  arrangement. 
A  contract  of  affreightment,  to  be  performed  upon  tidal  waters  or  navigable 
rivers  wholly  within  the  limits  of  a  state,  is  a  maritime  contract  within  the 
Admiralty  jurisdiction  of  the  courts  of  the  United  States.  Owners  of  Mary 
Washington  v.  AyreSy  5  Am.  Law  Beg.  N.  S.  €92. 

•  Garside  v.  Trent  &  Mersey  Nav.  Co.,  4  T.  R.  581 ;  In  re  Webb,  8  Taunt 
448  ;  B.  c.  2  J.  B.  Moore,  500 ;  2  Kent,  605.   See  Dean  v,  Yaccaro,  2  Head,  488. 

^  Price  V.  Powell,  3  Comst  822;  Huston  o.  Peters,  1  Met  558.  But  in 
Dean  v.  Yaccaro,  'supra,  it  is  held  that  the  usage  or  custom  of  a  particular  place 
cannot  dispense  with  delivery  or  notice  of  the  landing  of  the  goods.  See  also 
Bowland  v.  Miln,  2  Hilton,  150,  where  it  is  held  that  a  prevention  of  the  land- 
ing of  the  goods  by  a  person  without  legal  authority  does  not  relieve  the  carrier 
of  his  responsibility. 

'  Norway  Plains  Co.  v.  Boston  &  Maine  Bailw.,  1  Gray,  263.  Opinion  of 
Shaw,  Ch.  J.  272.  Opinion  of  court  in  Farmers'  and  Mech.  Bank  v.  Champlain 
Transp.  Co.,  23  Yt.  R.  211. 
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take  ihem  away,  are  not  liable,  as  common  carriers,  for  the  loss 
of  the  goods  by  fire,  without  negligence  or  default  on  their  part, 
after  the  goods  are  unladen  from  the  cars,  and  placed  in  the 
warehouse,  but  are  liable  only  for  ordinary  neglect  as  warehouse- 
men. And  it  will  make  no  difference,  it  is  here  said,  in  regard 
to  the  liability  of  the  carriers,  that  the  goods  were  destroyed  by 
fire,  in  the  warehouse,  before  the  owner  or  consignee  had  oppor- 
tunity to  take  them  away.^ 

This  last  proposition  is  perhaps  not  in  strict  accordance  with 
most  of  the  cases  upon  the  subject  under  analogous  circumstan- 
ces. In  a  late  case  in  New  Hampshire,^^  the  rule  of  the  liability 
of  the  carrier  and  the  warehouse-man  are  both  stated  differently 
somewhat  from  that  laid  down  in  the  last  case.  In  regard  to 
the  liability  of  the  carrier,  as.  such,  it  is  said  it  will  continue  till 
discharged, ''  by  a  delivery  of  the  goods  to  the  bailor,  or  a  tender 
or  offer  to  deliver  them,  or  such  act  as  the  law  regards  as  equiv- 
alent to  a  delivery,  as  for  instance,  in  some  cases,  by  depositing 
ihem  in  the  warehouse  of  a  responsible  person."    No  intimation 

*  Norway  Plains  Company  v.  Boston  &  Maine  Railw.,  1  Gray,  263.  It  is 
■aid,  in  this  case,  that  the  company  is  not  obliged  to  give  notice  to  the  consignee 
of  the  arrival  of  the  goods.  Indeed,  that  point  is  virtually  decided  here.  For 
if  there  is  any  obligation  to  give  notice,  there  is  also  to  keep  the  goods  a  suf- 
ficient time  after,  to  enable  the  party  to  remove  them.  And  in  this  case  there 
was  no  opportunity  to  remove  them,  after  the  arrival.  If  there  is  any  ground 
to  question  this  decision,  it  is  because  there  was  no  opportunity  to  remove  the 
goods  after  their  arrival.  See  Morris  &  Essex  Bsdlw.  v.  Ayers,  5  Dutch.  893. 
Where  goods  transported  by  a  railroad  arrive  at  the  place  of  destination  and  are 
placed  upon  the  platform  of  the  depot,  at  the  usual  place  of  discharging  goods, 
ready  for  delivery  to  the  consignee  in  good  order,  and  he  is  notified  of  their  arri- 
val and  pays  the  freight  upon  them,  the  liability  of  the  company  as  carriers  is  at 
an  end.  If  the  consignee  dpes  not  receive  the  goods,  it  seems  that  the  carrier 
most  take  care  of  them  for  a  reasonable  time  for  the  consignee,  but  his  liability 
in  that  respect  is  that  of  a  warehouse-man  and  not  that  of  a  carrier.  But  where 
the  consignee  has  notice  of  the  situation  of  the  goods  at  the  place  of  deliv-* 
ery,  and  pays  the  freight  upon  them,  and  afterwards  without  neglect  on  the 
part  of  the  warehouse-man  the  goods  are  destroyed,  the  warehouse-man  is  not 
liable.  It  seems,  indeed,  that  the  payment  of  the  freight  under  such  circum- 
stances, without  any  arrangement  as  to  the  further  custody  of  the  goods  by 
tlie  warehouse-man,  is  equivalent  to  a  delivery  so  far  as  to  throw  the  risk  of 
loM  upon  the  consignee.  New  Albany  &  Salem  Railroad  Ca  v.  Campbell,  12 
Indiana  B.55. 

*  Smith  V.  Nashua  &  Lowell  Railw.,  7  Foster,  S6. 
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18  here  given  that  a  deposit  merely  in  the  carrier'6  own  ware- 
house is  sufficient  to  release  the  carriers.  And  in  a  recent  case 
in  Wisconsin,^^  it  was  decided  that  the  consignee  must  hare  a 
reasonable  opportunity  to  remove  the  goods  after  their  arrival, 
before  the  carrier's  duty  as  such  terminates ;  but  the  question 
of  reasonable  time  for  that  purpose  will  not  be  affected  by  any 
peculiarity  in  the  condition  of  the  consignee  making  it  con- 
venient to  have  a  longer  time  than  under  other  and  ordinary 
circumstances*  But  where  the  goods  arrived  at  the  station  about 
sundown  Saturday,  and  were  taken  from  the  cars  and  placed  in 
the  warehouse  of  the  company  about  dark,  and  the  warehouse 
closed  a  few  minutes  after,  and  before  Monday  burnt  with  the 
goods,  without  the  fault  of  the  company,  the  plaintiff  residing 
about  three  fourths  of  a  mile  from  the  station,  and  his  teamster 
having  called  for  the  goods  about  8  o'clock  of  that  afternoon, 
and  being  told  by  the  freight  agent  that  he  need  not  come  again 
that  day,  as  it  would  be  late  before  the  train  would  arrive,  but 
about  dusk  he  was  informed  that  the  goods  had  come,  it  was 
held  the  company  were  liable  as  common  carriers. 

7.  And  upon  principle,  it  seems  more  reasonable  to  conclude, 
that  the  responsibility  does  not  terminate,  until  the  owner  or 
consignee,  by  watchfulness,  has  had,  or  might  have  had,  an  op- 
portunity to  remove  them.  This  is  certainly  so  to  be  regarded, 
if  the  building  of  warehouses  by  railways  is  to  be  considered 
part  of  their  business  as  carriers,  and  for  their  own  convenience. 
It  seems  to  be  settled  that  the  depositing  of  freight  in  theiis  ware- 
houses, at  the  time  of  receiving  it,  is  to  be  so  regarded,  unless 
there  are  special  directions  given,  and  that  *  the  responsibility 
of  the  carrier  attaches  presently  upon  the  delivery.^ 

8.  There  is  then  no  very  good  reason,  as  it  seems  to  us,  why 

*  ^  Wood  V.  Crocker,  IS  Wu.  R.  3^5.  See  also  Ala.  &  Tenn.  Co.  o. 
Eidd,  75  Ala.  R.  209,  where  the  same  general  rale  of  responsibility  for  goods 
after  arrival  at  the  place  of  destination  is  maintained.  It  is  also  said,  that  if  the 
carrier  specially  undertake  for  warehoumng,  he  is  responsible  for  the  neglect  of 
any  warehoose-man  to  whom  he  deliyers  the  goods,  and  the  carrier  will  be  bound 
to  warehouse  according  to  its  general  and  well-known  custom,  but  cannot 
excuse  itself  by  a  usage  of  a  few  weeks  not  generally  known  or  to  the  consignee. 
1*  ilnto,  §  156,  and  cases  cited.  McCarty  v.  New  Yoric  &  Erie  Bailw.,  80 
Penn.  St.  247. 
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the  responsibilitj  of  the  carrier  should  not  contintte,  until  the 
owner  or  consignee,  hj  the  use  of  diligence,  might  hare  removed 
the' goods.  The  warehousing  seems  to  be  with  that  intent,  and 
for  that  purpose.  And  if  we  assume,  as  we  must,  we  think,  that 
there  is  no  obligation  upon  railway  carriers  to  give  notice  of  the 
arriyal  of  the  goods,  there  does  still  seem  to  be  reason  and  jus- 
tice in  giving  the  consignee  time  and  opportunity  to  remove  the 
goods,  by  the  exercise  of  the  proper  watchfulness,  before  the  re- 
sponsibility of  the  carrier  ends.  In  the  case  of  Smith  v.  Nashua 
A  Lowell  Bailway,  it  is  held  that  there  is  no  duty  upon  railway 
carriers  to  store  goods,  after  the  consignee  has  notice  of  their 
arrival,  and  reasonable  time  to  remove  them.  Of  course,  then, 
there  is  no  absolute  duty  to  keep  warehouses,  provided  the  com- 
pany choose  to  give  notice  of  the  arrival  of  goods,  in  every  case, 
and  8u£fer  them  to  remain  in  their  cars  until  the  consignee  has 
reasonable  opportunity  to  remove  them.  It  is  only  for  their  own 
convenience  in  keeping  goods,  to  be  carried,  till  the  train  is  ready 
to  depart,  or  after  their  arrival  until  the  consignee  has  reasonable 
opportunity  to  remove  them.  After  that  there  is  no  doubt  the 
carrier's  responsibility  as  such,  ceases,  and  if  the  goods  remain 
in  the  warehouse  of  the  company,  it  is  only  with  the  responsi- 
bility of  ordinary  bailees  for  hire,  as  held  in  Norway  Plains  Co. 
V.  Boston  &  Maine  Bailway,  or  as  was  held  in  Smith  v.  Nashua 
ft  Lowell  Bailway,  with  the  responsibility  of  a  bailee  without 
compensation.  The  former  degree  of  responsibility  seems  to  us 
the  just  and  reasonable  one,  as  it  is  an  accessory  of  the  carrying 
business,  and  the  carrier,  after  he  becomes  a  warehouse-man,  is 
no  doubt  fairly  entitled  to  charge,  in  that  capacity.  The  omis- 
sion to  charge  for  warehousing  in  the  first  instance,  being  the 
result  of  the  course  of  the  business,  and  because  it  is  a  part  of 
the  carrier's  duty  to  keep  the  goods  safely  till  the  consignee  has 
ojyportunity,  by  the  use  of  diligence,  to  remove  them. 

And  this  seems  to  us  the  extent  of  the  decision  in  Thomas  v. 
Boston  A  Providence  Bailway.^    This  point  is  there  very  dis- 

"10  Met.  472.  In  this  case  the  action  was  for  one  roll  of  leather,  oat  of  four 
loft  in  the  defendant's  warehouse.  The  four  rolls  arriyed  upon  the  train,  and 
were  deposited  in  the  warehouse.  The  freight  was  paid  on  the  whole,  and  the 
whole  pointed  oat  to  the  teamster,  who  called  for  them  at  the  depot,  and  he  cai^ 
lied  away  but  two  of  diem.    Afler  this  the  loss  ocourred,  and  there  oould  be  no 
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tinctly  *  stated,  by  Hubbard^  J.:  "And  where  such  suitable 
warehouses  are  provided,  and  the  goods,  which  are  not  called  for 
on  their  arrival  at  the  places  of  destination,  are  unladed,  and 
stored  safely  in  such  warehouses,  the  duty  of  the  proprietors,  as 
common  carriers,  is,  in  our  judgment,  terminated."  ^ 

9.  But  when  the  same  rule  is  applied  to  goods,  arriving  out  of 
time,  and  before  the  consignee  could  have  removed  them,  reason 
and  justice  seem  to  us  to  require,  that  if  the  company  put  them 
into  their  warehouse,  for  their  own  convenience,  their  responsi- 
bility as  carriers  should  not  be  thereby  terminated,  until  the 
consignee  has  reasonable  opportunity  to  remove  them.^*    We 

manner  of  doubt  whatever  that  the  goods  were  remaining  in  the  warehouse  for 
the  convenience  of  the  owner,  and  after  a  reasonable  time  for  their  removal  had 


There  could  be  no  question  whatever  that  the  decision  is  fully  justified,  and 
that  it  comes  fairly  within  the  principle  of  the  case  of  Garside  v.  Trent  &  Mer- 
sey Nav.  Co.,  4  T.  R.  581,  upon  the  authority  of  which  it  professes  to  go. 

^  Michigan  Central  Kailw.  v.  Ward,  2  ^ch.  R.  538.  In  this  case,  notice  of  the 
arrival  of  the  goods  is  held  necessary  to  terminate  the  responsibility  of  the  carrier. 
But  the  statute  in  this  state  provides,  that  the  responsibility  of  the  carrier  shall 
cease,  as  such,  after  notice  of  the  arrival  of  the  goods  a  sufficient  time  to  enable 
the  consignee  to  remove  them,  and  the  court  considered,  that,  by  consequence, 
it  will  continue  till  that  period.  And  in  Rome  Railw.  v,  Sullivan,  14  Ga.  R. 
877,  the  same  rule  in  regard  to  notice  is  adopted  upon  general  principles. 

The  former  case  was  an  action  to  recover  the  value  of  wheat  carried,  by  the 
plaintiffs  in  error,  from  Kalamazoo  to  Detroit,  and  there  destroyed  by  fire  di- 
rectly afler  it  was  received  in  their  warehouse.  The  court  acknowledge  the 
general  duty  of  carriers  to  make  personal  delivery  to  the  consignee,  and  say : 
**  But  to  this  general  rule  there  are  many  exceptions.  "With  great  force  and 
reason  the  law  implies  an  exception  to  that  large  class  of  common  carriers  whose 
mode  of  transportation  is  such  as  to  render  it  impracticable  to  comply  with  this 
rule ;  it  embraces  all  carriers  by  ships,  and  boats,  and  cars  upon  railways.  These 
must  necessarily  stop  at  the  wharves  and  depots  on  their  respective  routes,  and 
consequently  personal  delivery  would  be  attended  with  great  inconvenience,  and 
therefore  the  law  has  dispensed  with  it.  But  in  lieu  of  personal  delivery,  which 
is  dispensed  with  in  this  class  of  carriers,  the  law  requires  a  notice,  and  nothing 
will  dispense  with  that  notice.** 
*  And  in  a  late  case  in  New  Hampshire,  which  has  come  to  hand  since  writing 
the  foregoing,  we  understand  the  court  to  take  precisely  the  same  view  stated  in 
the  text. 

The  case  is  Moses  v.  Boston  &  Maine  Railw.,  32  N.  H.  R  523,  and  was,  where 
a  quantity  of  wool  arrived  at  the  company's  station,  the  place  of  its  final  desti- 
nation, about  three  o'clock  in  the  afternoon.    In  the  usual  course  of  business, 
•265 
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ft 

should  therefore  *  have  felt  compelled  to  rule  the  case  of  Norway 
Plains  Co.  t;.  Boston  &  Maine  Railway,  in  favor  of  the  plaintiffs. 

from  two  to  three  hours  were  required  to  unload  the  freight  from  the  cars  into 
the  warehouse,  and  the  gates  were  closed  at  five  o'clock,  so  that  no  goods  could 
be  removed  from  the  warehouse  afler  this  hour,  until  the  next  morning.  During 
the  night  the  warehouse  and  the  wool  therein  were  destroyed  by  fire. 

It  was  held,  that  the  responsibility  of  railway  companies,  as  common  carriers, 
ibr  goods  transported  by  them,  continues  until  the  goods  are  ready  to  be  deliv- 
ered at  the  place  of  destination,  and  the  owner  or  consignee  has  had  a  reason- 
able opportunity,  during  the  hours  when  such  goods  are  usually  delivered  there, 
of  examining  them  so  far  as  to  judge  from  their  outward  appearance  whether 
they  are  in  proper  condition,  and  to  take  them  away. 

But  it  was  held,  that  the  consignee  must  take  notice  of  the  course  of  business 
at  the  station,  and  the  time  of  the  arrival  of  the  train  when  his  goods  may  be 
expected,  and  be  ready  to  receive  them  in  a  reasonable  time  afler  their  arrival, 
and  when  in  such  common  course  of  business  they  may  fairly  be  expected  to  be 
ready  for  delivery. 

That  upon  the  facts  in  this  case  the  jury  were  warranted  in  finding  that  the 
consignee  had  not  a  reasonable  opportunity  to  take  the  wool  into  his  possession 
before  the  fire,  and  that  defendants  were  liable  therefor  as  common  carriers, 
notwithstanding  it  might  be  proved  by  them,  that,  before  the  fire  the  wool  had 
been  placed  upon  the  platform  in  the  warehouse  from  which  such  goods  were 
nsoally  delivered,  separate  from  other  goods,  and  ready  to  be  delivered. 

In  this  case,  and  in  a  case  between  the  same  parties,  4  Foster,  71,  it  is  held, 
that  the  common-law  liability  of  the  carrier  as  to  goods  in  his  warehouse,  before  ' 
and  afler  the  transportation,  cannot  be  restricted  by  a  mere  notice  brought  home 
to  the  knowledge  of  the  owner. 

While  goods  are  in  warehouse,,  after  their  arrival  at  their' place  of  destination, 
and  are  carried  away  by  some  one  by  mistake,  and  without  the  fault  of  the  com- 
pany's agents,  they  are  not  liable.  But  if  the  company's  agents  deliver  them, 
either  positively  or  permissively,  to  the  wrong  person,  by  mistake,  the  company 
are  liable.  And  they  dx^  prima  facie  liable  for  non-deli  vexy,  and  the  burden  of 
proof  is  upon  them  to  show  that  the  goods  were  lost  without  their  fault,  although 
they  may  not  be  able  to  show  precisely  the  manner  of  the  loss.  Lichtenhein  v. 
Boston  &  Providence  Bailw.,  11  Gush.  70.  See  Mil.  &  Miss.  Railw.  v.  Fairchild, 
6  Wis.  R.  408. 

In  the  case  of  Chicago  &  Bock  Island  Bailw.  v.  Warren,  16  111.  B.  502,  it  was 
held,  that  common  carriers  could  not  relieve  themselves  of  their  liability,  as  such, 
by  depositing  the  goods  in  warehouse  until  this  was  evinced  by  some  open  and 
distinct  act  As  if  the  storage  were  to  be  in  the  car  that  must  be  separated  from 
the  train,  and  placed  iathe  usual  place  for  storage,  in  the  care  of  a  proper  per* 
iOD,  and  that  the  proof  of  this  change  rested  upon  the  carrier.  Scales^  Ch.  J., 
says :  "  Goods  may  not  be  thrown  down  in  a  station-house  or  on  a  platform,  at 
their  destination,  in  the  name  and  nature  of  delivery.  The  responsibility  of  the 
carrier  must  last  till  that  of  some  other  begins,  and  he  must  show  it." 
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Bat  in  justice  to  the  rerj  elaborate  opinion  of  ShaWy  Ch.  J.  who 
has  perhaps  no  superior  upon  this  continent,  as  a  wise  and  just 
expositor  of  the  law,  as  a  living  and  advancing  study,  we  shall 
give  the  substance  of  it  in  his  own  words.^    We  may  be  allowed 

^  "  This  action  was  to  recover  the  Talae  of  two  parcels  of  merchandise  for- 
warded by  plaintiffs  to  Boston  in  cars  of  defendants.  The  goods  are  described 
in  two  receipts  of  defendants,  dated  at  Rochester,  N.  H.,  one  October  81, 1850, 
the  other  November  2,  1850.  The  goods  specified  in  the  first  recdpt  were  de- 
livered at  Bochester,  and  received  into  the  cars  and  airived  seasonably  in  Bos- 
ton on  Saturday,  the  2d  of  November,  and  were  then  taken  from  the  can  and 
placed  in  the  warehouse  of  defendants ;  that  no  special  notice  was  given  to 
plaintiffs,  or  their  agents,  but  that  the  fiict  was  known  to  Ames,  a  truckman,  who 
was  their  authorized  agent  employed  to  receive  and  remove  the  goods;  thafr  they 
were  ready  for  delivery  at  least  as  early  as  Monday  morning,  the  4th  of  Novem- 
ber, and  that  he  might  then  have  received  them.  The  goods  specified  in  the 
other  receipt  were  forwarded  to  Boston  on  Monday,  the  4th  of  November ;  — 
the  cars  arrived  late,  Ames,  the  truckman,  knew,  from  inspection  of  the  way- 
bill, that  the  goods  were  on  the  train,  and  waited  some  time,  but  could  not  con- 
veniently receive  them  that  afternoon  in  season  to  deliver  them  at  the  places 
to  which  they  were  directed,  and  for  that  reason  did  not  take  them.  In  the 
course  of  the  afternoon  they  were  taken  firom  the  cars  and  placed  on  the  plat- 
form within  the  depot  At  the  usual  time  at  that  season  of  the  year  the  doors 
were  closed.  In  the  night  the  depot  was  burned  down,  and  the  goods  destroyed 
by  an  accidental  fire.  The  fire  was  not  caused  by  lightning,  lior  was  it  attribu- 
table to  any  default,  negligence;  or  want  of  due  care  on  the  part  of  defendants 

or  iheir  agents. The  question  is,  whether,  under  these  circumstances, 

defendants  are  liable  for  the  loss  of  the  goods. 

"  If,  on  the  contrary,  the  transit  was  at  an  end,  if  the  defendants  had  ceased 
to  have  possession  of  the  goods  as  common  carriers,  and  held  them  in  another 
capacity,  as  warehouse-men,  then  they  were  responsible  only  for  the  care  and 
diligence  which  the  law  attaches  to  that  relation,  and  this  does  not  extend  to  a 
loss  by  accidental  fire,  not  caused  by  the  default  or  negligence  of  themselves  or 
their  servants.  The  question  then  is,  when  and  by  what  act  the  transit  of  the 
goods  terminated.  It  was  contended  in  this  case,  that  in  the  absence  of  special 
contract,  or  evidence  of  a  local  usage,  &c.,  to  th6  contrary,  the  carrier  of  goods 
by  land  is  bound  to  deliver  them  to  the  consignee,  and  that  his  obligation  as  car- 
rier does  not  cease  till  such  delivery.  This  rule  applies  very  properly  to  the  case 
of  goods  carried  by  wagons,  and  other  vehicles  travenong  the  common  highways 
and  streets,  and  which,  therefore,  can  deliver  the  goods  at  the  houses  of  the  re- 
spective consignees.  But  it  cannot  apply  to  railroads  whose  line  of  movement 
and  point  of  termination  are  locally  fixed.  The  nature  of  the  transportation, 
though  on  land,  is  much  more  like  that  by  sea  in  this  respect,  that,  from  the  very, 
nature  of  the  case,  the  merchandise  can  only  be  transported  along  one  line  and 
delivered  at  its  termination,  or  at  some  fixed  place  by  its  ride  at  some  intermedi- 
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to  say,  *  that  it  seems  to  as,  the  opinion  and  argument  of  the 
learned  chief  justice  might,  for  the  most  part,  be  quite  as  well 

ftte  point.  The  role  in  regard  to  ships  is  very  exactly  stated  in  the  opinion  of 
BuUer^  J.,  in  Hyde  v,  Trent  &  Mersey  Navigation  Co.,  5  Term  B.  397  :  <  A  ship 
trading  from  one  port  to  another  has  not  the  means  of  carrying  the  goods  on 
land,  and  according  to  the  established  course  of  trade,  a  delirery  on  the  nsnal 
wharf  is  such  a  delivery  as  will  discharge  the  carriers.'  The  coart  are  of  opinion 
that  the  duty  assumed  by  the  railroad  is  —  and  this  being  known  to  owners  of 
goods  forwarded,  mnst,  in  the  absence  of  proof  to  the  contrary,  be  presumed  to 
be  assented  to  by  them,  so  as  to  constitute  an  implied  contract  between  theifi  — 
that  they  will  carry  the  goods  safely  to  the  place  of  destination  and  there  dis- 
charge them  on  the  platform,  and  then  and  there  deliver  them  to  the  consignee 
or  the  party  entitled  to  receive  thejn,  if  he  is  then  and  there  ready  to  take  them 
forthwith,  or,  if  the  consignee  is  not  then  ready  to  take  them,  then  to  place  them 
securely  and  keep  them  safely  a  reasonable  time,  ready  to  be  delivered  when 
caUed  for.  This,  it  appears  to  us,  is  the  spirit  and  legal  effect  of  the  public  dntj 
of  the  carriers  and  of  the  contract  between  the  parties  when  not  altered  or  modi- 
fied by  a  special  agreement.'  •  '  This  we  consider  to  be  one  entire  contract  for 
hire,  and  although  there  is  no  separate  charge  for  storage,  yet  the  freight  fixed 
by  the  company  to  be  paid  as  a  compensation  for  the  whole  service,  is  paid  as 
well  for  the  temporary  storage  as  for  the  carriage.  This  renders  boUi  services, 
as  well  the  absolute  undertaking  for  carriage,  as  the  contingent  undertaking  for 
ifeorage,  to  be  services  undertaken  to  be  done  for  hire  and  reward.  From  this 
Tiew  of  the  duty  and  implied  contract  of  carriers  by  railroad,  we  think  there 
remit  two  distinct  liabilities,  first  that  of  common  carriers,  and  afterwards  that  of 
keepers  for  hire,  or  warehouse  keepers,  the  obligation  of  each  of  which  is  regu- 
lated by  law.  We  may  say  then,  in  the  case  of  goods  transported  by  railroad, 
either  that  it  is  not  the  duty  of  the  company  as  common  carriers  to  deliver  the 
goods  to  the  conmgnee,  which  is  more  strictly  conformable  to  the  truth  of  the 
ftets,  or,  in  analogy  to  the  old  rule  that  delivery  is  necessary,  it  may  be  said  thai 
delivery  by  themselves  as  common  carriers  to  themselves  as  keepers  for  hire,  con- 
fimnably  to  the  agreement  of  both  parties,  is  a  delivery  which  discharges  their  re- 
sponsibility as  common  carriers.  If  they  are  chargeable  after  the  goods  have  been 
landed  and  stored,  the  liability  is  one  of  a  very  different  character,  one  which 
Innds  them  only  to  stand  to  losses  occasioned  by  their  fault  or  negligence.' 

**  Indeed  the  same  doctrine  is  distinctly  held  in  Thomas  v.  Boston  ft  Ptt>videnee 
Bttlw.,  10  Met  472,  with  the  same  limitation.  The  point  that  the  same  com- 
pany, under  one  and  the  same  contract,  may  be  subject  to  distinct  duties  for  a 
fiulnre  in  which  they  may  be  liable  to  different  degrees  of  responsibility,  will  re- 
•olt  from  a  comparison  of  the  two  cases  of  Garside  v.  Trent  &  Mersey  Navigation 
Cou  4  Tenn  R.  5S1,  and  Hyde  v.  Same,  5  Id.  8S9.  See  also  Van  Santvoord  v. 
St  John,  6  HDl,  157 ;  McHenry  v.  Fhila.  WiL  &c.  Baiboad,  4  Harring.  448." 
la  the  case  c^  In  re  Webb,  S  Taunt.  448,  which  was  where  common  carriers 
agreed  to  carry  wool  fitmi  London  to  Frome,  under  a  stipulation  that  when  the 
coosignees  had  not  room  in  their  own  store  to  recmve  it,  the  carriers  without 
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applied  to  the  *  rule  for  which  we  contend,  as  to  have  reached 
the  result  which  it  did. 

*  10.  And  where  the  consignee  called  for  the  goods,  and  the 
station  agent  told  him  they  were  not  there,  and  in  consequence 
they  were  not  removed,  but  were  destroyed  by  fire  the  same 
night,  it  was  held  the  company  were  liable.^® 

11.  And  where  the  agent  of  the  consignee  requested  the  agent 
of  the  company  to  sufier  the  car  in  which  was  a  block  of  marble, 
transported  by  them,  to  be  removed  to  the  depot  of  another  rail- 
way, and  he  assented,  and  assisted  in  the  removal  of  the  car,  and 
after  the  removal  the  agent  of  the  consignee  procures  the  use  of 
the  machinery  of  the  second  company  to  unload  the  block,  which 
is  broken  through  defect  of  such  machinery,  it  was  held  the  first 
company  are  not  liable  for  such  injury,  and  that  their  responsi- 
bility terminated  when  the  marble  was  taken  from  their  station, 


additional  chaise  would  retain  it  in  their  own  warehouse  until  the  consignor 
ready  to  receive  it,  wool  thus  carried  and  placed  in  the  carrier's  warehouse  was 
destroyed  by  an  accidental  fire,  it  was  held  that  the  carriers  were  not  liable. 
The  court  say  this  was  a  loss  which  would  fall  op  them  as  carriers,  if  they  were 
acting  in  that  character,  but  would  not  fall  on  them  as  warehouse-men."  **  This 
riew  of  the  law  applicable  to  railroad  companies  as  common  carriers  of  merchan- 
dise, affords  a  plain,  precise,  and  practical  rule  of  duty,  of  easy  application,  well 
adapted  to  the  security  of  all  persons  interested;  it  determines  that  they  are  re- 
sponsible as  common  carriers  until  the  goods  are  removed  from  the  cars  and 
placed  on  the  platform,  and  if  on  account  of  their  arrival  in  the  night,  or  at  any 
other  time  when  by  the  usage  or  course  of  business  the  ddbrs  of  the  merchandise 
depot  or  warehouse  are  closed,  or  for  any  other  cause  they  cannot  then  be  de- 
livered, or  if  for  any  reason  the  consignee  is  not  there  ready  to  receive  them,  it  is 
the  duty  of  the  company  to  store  them  safely  under  the  charge  of  competent  and 
careful  servants,  ready  to  be  delivered,  and  actually  deliyer  them  when  duly 
called  for  by  parties  authorized  and  entitled  to  receive  them,  and  for  the  perform- 
ance of  these  duties  after  the  goods  are  delivered  from  the  cars,  the  company  are 
liable  as  warehouse-men  or  keepers  of  goods  for  hire."  "  It  was  argued  in  the 
present  case  that  the  railroad  company  are  responsible  as  common  carriers  of 
goods,  until  they  have  given  notice  to  the  consignees  of  the  arrival  of  the  goods. 
The  court  are  strongly  inclined  to  the  opinion,  that  in  regard  to  the  transporta- 
tion of  goods  by  railroads,  as  the  business  is  generally  conducted  in  this  country, 
the  rule  does  not  apply.  The  immediate  and  safe  storage  of  goods  on  their 
arrival  in  warehouses  provided  by  the  railroad  companies,  and  without  addi- 
tional expense,  seems  to  be  a  substitute  better  adapted  to  the  convenience  of 
both  parties." 
^  Stevens  v.  Boston  k  Maine  Bailw.,  1  Gray,  277. 
«  258,  269 
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that  being  a  virtual  delivery  to  the  consignee.^*^  And  the  respon- 
sibility of  the  carrier  will  not  continue  beyond  a  reasonable  time 
to  remove  the  goods,  because  he  gives  notice  of  the  arrival,  and 
requires  the  consignee  to  remove  them  within  twenty-four  hours,^ 
there  being  no  obligation,  as  common  carriers,  either  to  give 
notice  of  the  arrival  or  to  keep  the  goods  beyond  the  shortest 
convenient  time  after  their  arrival  to  enable  the  consignee  to  re- 
move them.^  And  in  the  mean  time,  no  distinct  charge  for  ware- 
housing could  properly  be  made ;  but  after  the  duty  of  the  carrier 
is  fully  performed,  and  the  goods  are  allowed  to  remain  in  the 
company's  warehouse  for  any  considerable  time,  there  is  no  good 
reason  why  they  may  not  charge  for  warehouse  ser vices. ^^  But 
the  onus  of  proof  is  always  upon  the  company  to  show  that  their 
responsibility  as  carriers  had  terminated  before  any  loss  or  dam- 
age occurred.^ 

In  the  State  of  Michigan,  the  charter  of  the  Michigan  Cen- 
tral Eailway  Company  empowers  them  to  charge  storage  on  all 
goods  suffered  to  remain  at  their  stations  more  than  four  days 
after  arrival,  except  in  Detroit,  where  the  time  is  limited  to 
twenty-four  hours,  and  the  company  are  required  to -notify *the 

''  Lewis  V.  Western  Railw.,  1 1  Met  509.  And  in  Kimball  v.  Western  Railw., 
6  Gray,  542,  it  was  held  that  the  company  were  liable  for  ordinary  care  and 
skin  in  unlading  goods  from  their  cars,  even  in  cases  where,  by  their  regula- 
tions, it  was  made  the  duty  of  the  consignees  to  unlade  them  within  twenty-four 
hours  after  their  arrival,  and  this  was  known  to  the  consignee,  who  also  had  no- 
tice of  the  arrival  of  the  goods  more  than  twenty-four  hours  before  the  time  of 
their  being  unloaded  by  the  company's  servants,  and  that  if  goods  were,  under 
snch  circumstances,  injured  by  the  want  of  such  care  and  skill,  the  company 
were  liable. 

And  in  the  absence  of  all  contract  or  usage  for  the  consignee  to  unlade  the 
goods  from  ships,  boats,  or  cars,  and  especially  where  they  are  bulky,  and  of 
great  weight,  it  seems  reasonable  that  the  carrier  should  assume  the  risk  of  un- 
lading, under  his  responsibility  as  carrier.  Such  is  the  general  course  of  the 
carrying  business.  The  carrier  is  bound  to  provide  himself  with  suitable  and 
■afe  machinery  for  unlading,  and  where  he  used  the  machinery  of  third  parties 
at  his  own  suggestion  for  that  purpose,  he  was  held  liable  for  its  sufficiency. 
DeMott  9.  Lara  way,  14  Wend.  225. 

"  Richards  v.  Michigan  S.  &  N.  Indiana  Railw.,  20  HI.  R.  404. 

^  Porter  o.  Chicago  &  Rock  Island  Railw.,  20  III  R.  407 ;  Davis  v.  Michigan 
S.  &  N.  Indiana  Railw.,  Id.  412  ;  Illinois  Central  Railw.  v,  Alexander,  Id.  23. 

"  Illinois  Central  Railw.  v.  Alexander,  supra, 

«  WardUw  v.  South  C.  RaUw.,  11  Rich.  Law.  887. 
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consignee  four  days  or  twentj-four  hours,  in  either  case,  before 
fhey  charge  storage,  and  the  company  are  made  responsible  for 
goods  awaiting  delirerj,  as  warehouse-men,  and  not  as  carriers. 
It  was  held  that  property  on  deposit  at  their  stations,  was  to  be 
considered  as  awaiting  delivery  as  soon  as  it  was  in  a  condition  to 
be  delivered  to  the  consignee.  The  office  of  the  notice  is  to  fix 
the  time  for  charging  storage.  It  has  no  effect  to  extend  tlie  car- 
rier's responsibility,  as  such,  but  does  necessarily  restrict  it  to  the 
commencement  of  the  duty  as  warehouse-men,  at  the  furthest.^ 

12.  Questions  of  some  difficulty  often  arise,  in  regard  to  the 
custody  of  goods  in  warehouse,  at  intermediate  stations,  where 
there  is  no  connection  between  the  different  routes  over  which 
the  goods  pass.  We  shall  see  that  the  general  duty,  in  such 
cases,  in  *  this  country  especially,  is,  to  carry  safely,  and  deliver 
to  the  next  carrier  upon  the  route.^  But  cases  will  occur  where 
there  will  be  delay  in  effecting  the  connection.  In  such  cases 
there  can  perhaps  be  no  better  rule  laid  down  than  that  found 
in  the  opinion  of  BuUer,  J.,  in  Garside  v.  Trent  &  Tdersej  Navi- 
gation Company,^  which  was  a  case  precisely  of  this  character. 
*^  The  keeping  of  the  goods  in  the  warehouse  is  not  for  the  con- 
venience of  the  carrier,  but  of  the  owner  of  the  goods ;  for  when 
the  voyage  to  Manchester  is  performed,  it  is  the  interest  of  the 
carrier  to  get  rid  of  them  directly ;  and  it  was  only  because  there 
was  no  person  ready  at  Manchester  to  receive  these  goods  that 
the  defendants  were  obliged  to  keep  them." 

13.  But  as  a  general  rule,  where  the  next  carrier  in  the  con- 
nection has  a  place  of  receiving  goods,  as  in  the  case  of  railways, 
always  open,  and  agents  ready  to  receive  them,  it  would  probar 
bly  be  the  duty  of  each  preceding  carrier  to  make  immediate 
delivery  at  the  place  of  receiving  freight  to  the  next  succeeding 
carrier,  in  the  line.    And  as  this  fixes,  ordinarily,  the  carrier's 

■  Michigan  Central  Bailw.  v.  Hale,  6  Mich.  R.  248. 

**  Posty  §  162,  and  cases  cited.  In  Converse  v,  Norwich  k  N.  Y.  W.  Co.,  33 
Conn.  R  (not  yet  reported),  it  was  held  that  where  the  subsequent  carrier  uni- 
formly receiTed  freight  from  the  connecting  line  on  a  particular  platform  by  the 
side  of  the  line,  a  delivery  at  that  point  fixed  the  responsibility  of  that  carrier, 
and  discharged  the  former  one. 

**  4  T.  R.  588.    And  in  every  case  where  a  warehouse-man  or  forwarding 
merchant  ships  goods,  it  b  his  duty  to  advise  the  consignee  of  it  immediately. 
Bailey  v.  Porter,  82  Mo.  R.  471. 
•860 
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liability,^  in  this  mode  a  continuous  liability  of  carriers  is  kept 
up  throughout  the  line,  which  it  seems  to  us  is  the  policy  of  the 
law  upon  this  subject,  where  it  can  fairly  be  done,  and  without 
injustice  to  any  particular  carrier. 

14.  Difficult  questions  often  arise,  too,  in  this  connection, 
where  the  goods  are  directed  at  an  intermediate  station,  in  the 
course  of  their  transit,^  to  the  care  of  persons  who  sustain  the 
double  capacity  of  forwarding  merchants  and  carriers.  In  such 
cases  they  are  more  commonly  held  liable  as  carriers,  the  con- 
signment being  presumed  to  have  been  made  to  them  in  that 
capacity.* 

15.  AnS  where  a  package  delivered  to  a  common  carrier  for 
transportation,  is  addressed  to  the  care  of  the  agent  and  princi- 
pal representative  of  the  carrier  at  the  point  where  the  carriage 
is  to  terminate,  this  will  not  make  such  agent  the  consignee  of 
the  goods,  so  as  to  terminate  the  carrier's  responsibility  upon 
delivery  to  him.^ 

16.  And  where  goods  have  been  tendered  to  the  consignee 
and  refused  by  hiift,  there  is  no  rule  of  law  that  the  carrier  is 
bound  to  give  notice  to  the  consignor ;  he  is  only  bound  to  do 
what  is  reasonable,  and  that  is  a  question  for  the  jury  under  all 
the  circumstances.^ 

17.  In  one  case,®  where  the  subject  is  very  extensively  dis- 
cussed in  the  Exchequer  Chamber  before  all  the  judges,  and 
where  the  opinions  are  delivered  seriatim  with  but  slight  disa- 

grreement,  where  a  parcel  being  tendered  to  the  consignee  and 

* 

*  AnU^  §  156. 

**  Teall  V.  Sears,  9  Barb.  817.  This  case  is  where  goods  were  shipped  from 
Albany  upon  the  canal,  with  the  accompanying  bill  of  lading :  — 

*'  Three  cases  of  goods,  A.  B.  Chase,  Chicago,  by  vessel,  care  of  Sears  &  Grif- 
fiUi,  Bsflfalo,"  and  were  received  at  Buffalo  by  Sears  &  Griffith,  who  were  prin- 
cipally employed  in  the  commission  and  forwarding  business,  but  had  some  slight 
interest  in  transportation  on  the  lakes,  west,  and  who  forwarded  these  goods  to 
Cbicago,  by  a  transient  vessel.  Sait  being  brought  against  them  for  one  case  of 
the^  goods  which  did  not  arrive,  it  was  held  that  they  were  liable  as  carriers  and 
not  as  forwarding  merchants  merely. 

*  Rossell  V.  Livingston,  16  N.  Y.  Ct  App.  515. 

*  Hudson  V.  Bazendale,  2  H.  &  N.  575. 

*  The  Great  Western  Rulw.  v.  Crouch,  3  H.  &  N.  182 ;  s.  c.  post,  §  172, 
pL  16  and  note. 
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not  being  accepted  was  sent  back  to  the  consignor  without  rea- 
sonable delay,  as  the  jury  found,  the  parcel  having  remained  in 
the  office  of  the  carrier  to  which  it  had  been  returned  and  not  hav- 
ing been  called  for ;  but  about  two  hours  after  it  was  first  tendered 
the  consignee  called  for  it,  and  tendered  all  charges  claimed,  but 
was  told  it  had  been  returned  to  the  consignor :  it  was  held  that 
the  carrier  was  liable  for  a  breach  of  duty,  even  supposing  his 
duty  as  carrier  ended  by  the  tender  of  the  parcel.  The  judges 
here  put  stress  upon  the  fact  that  the  carrier  should  do  what  is 
reasonable  in  such  cases ;  what  will  be  most  likely  to  be  for  the 
interest  of  the  owner. 

18.  It  seems  to  be  settled  in  the  American  courts,  that  where 
the  consignee  cannot  be  found  or  refuses  to  accept  the  goods^ 
the  carrier  is  not  in  general  at  liberty  to  abandon  them  or  re- 
move them  to  any  remote  place.    He  is  bound  to  keep  them  as 

•  carrier,  until  the  owner  or  consignee  by  the  use  of  diligence  has 
time  to  remove  them,  when  his  duty  as  carrier  ceases.®  After 
that  he  is  bound  to  keep  them  as  a  careful  and  prudent  man 
would  be  Jikely  to  keep  his  own  goods  of  the  same  class,  and 
according  to  his  means.  It  is  not  always  that  the  carrier  is 
provided  with  ample  means  of  warehousing  goods  after  his  duty 
as  carrier  is  ended.  But  he  should  do  the  best  his  means  will 
enable  him  to  do,  and  his  means  should  be  reasonable  according 
to  his  usual  business.^^ 

19.  There  seems  to  be  no  question  but  that  the  carrier  will 
be  justified  in  putting  goods  not  called  for  in  a  reasonable  time 
where  no  duty  of  personal  delivery  or  giving  notice  exists ;  and 
also  such  goods  as  are  not  accepted  by  the  consignors  into  ware- 
house. And  this  he  may  do  in  his  own  warehouse  or  those  of 
others,  according  to  the  usual  course  of  business  at  the  point.^ 

»  Ante,  §  157. 

"  Ostrander  v.  Brown,  15  Johns.  89 ;  Hemphill  v.  Chenie,  6  W.  &  S.  62 ; 
Moses  V.  Boston  &  Maine  Railw.,  32  N.  H.  R.  523 ;  Smith  v.  Nashua  &  L.  Rulw., 
7  Foster,  86  ;  Eagle  v.  White,  6  Wharton,  505. 

"  Thomas  v.  Boston  &  Ftot.  Bailw.,  10  Met  472 ;  Fisk  t?.  Newton,  1  Denio, 
45 ;  McCarty  v.  New  York  &  Erie  Railw.,  30  Penn.  St  247, 250 ;  Goold  v.  Cha- 
pin,  10  Barb.  612 ;  Farmers'  &  M.  Bank  v,  Champlain  Transp.  Co.,  23  Yt  R. 
186,  211 ;  Norway  Plains  Co.  v,  Boston  &  Maine  Railw.,  1  Gray,  268 ;  Chicago 
&  Rock  Island  Railw.  v.  Warren,  16  Illinois  R.  502. 
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20.  And  it  has  been  held  by  the  English  courts,  that  the  car- 
rier by  railway  has  no  right  to  impose  a  charge  for  the  convey- 
ance of  goods  to  and  from  the  station,  where  the  customer  does 
not  require  such  service  to  be  performed  by  him.® 

21.  The  English  statute  prohibiting  carriers  from  making  any 
discrimination  for  or  against  any  of  their  customers,  will  not 
allow  them  to  keep  their  goods  station  open  for  the  delivery  of 
goods  after  their  usual  time  of  closing  it,  as  to  other  persons,® 
or  of  carrying  for  particular  ones  who  have  large  amounts  of 
freight  at  prices  below  their  usual  rate.® 


•SECTION   VIII. 

General  Duty  of  Carriers.  — EqualUy  of  Charges.  —  Special 

Damage. 


1.  Bownd  to  carry  for  aU  who  apply, 

2.  Mag  demand  freight  in  advance,  RtfuMol 

to  carry  exaaes  tender, 

3.  Payment  of  freight  and  fare  vnH  some- 

times be  presumed. 


4.  What  wiU  excuse  carrier  from  carryir^, 
or  ddivery. 
B.  15.  Equality  of  charges. 


§  158.  1.  It  is  a  well-settled  principle  of  the  law  applicable  to 
common  carriers,  both  of  goods  and  passengers,  that  they  are 
bound  to  carry  for  all  persons  who  apply,  unless  they  have  a 
reasonable  excuse  for  the  refusal  to  do  so.^  Carriers  of  goods 
and  passengers,  who  set  themselves  before  the  public  as  ready  to 
carry  for  all  who  apply,  become  a  kind  of  public  officers,  and 
owe  to  the  public  a  general  duty,  independent  of  any  contract 
in  the  particular  case.^ 

2.  The  carrier  is  entitled  to  demand  his  pay  in  advance,  but, 
if  no  such  condition  is  insisted  upon  at  the  time  of  the  delivery 
of  the  goods,  the  owner  is  not  obliged  to  tender  the  freight,  nor 
in  an  action  is  it  necessary  'to  allege  more  than  a  willingness 
and  readiness  to  pay  a  reasonable  compensation  to  the  carrier.^ 

"*  Garton  v.  Bristol  &  Exeter  R.  Co.,  6  C.  B.  N.  S.  689.  See  also  Ransome 
«.  Eastern  Comities  Bailw.  Co.,  2  Law  T.  N.  S.  376  ;  s.  c.  6  Jar.  N.  S.  908. 

^  Benett  v.  Peninsular  Steamboat  Co.,  6  Man.  Gr.  &  Scott,  775;  Story  on 
Bafl.  §  591 ;  Jencks  v,  Coleman,  2  Sumner,  221,  224. 

'  Bretherton  ti.  Wood,  8  Brod.  &  B.  54 ;  8.  c.  9  Price,  408. 

*  Bastard  v.  Bastard,  2  Shower,  81.    It  is  here  said, "  For  perhaps  there  was 
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Where  one  is  bound  to  perform,  upon  payment,  even  though  en- 
titled to  demand  payment  in  advance,  a  refusal  to  perform  the 
act  excuses  any  tender  of  the  compensation.  All  that  is  neces- 
sary to  be  averred  or  proved  in  such  case  is  a  willingness  and 
readiness  to  pay  when  the  other  party  is  entitled  to  demand  pay, 
which,  in  the  case  of  the  carrier,  is  not  till  he  accept  the  goods 
and  assume  the  duty  of  his  office.^ 

When,  according  to  the  common  course  of  business,  carriers 
do  not  require  pay  in  advance,  freight  is  not  expected  to  be  paid, 
unless  required,  in  advance,  and  the  omission  will  not  excuse  the 
carrier,  *  in  such  cases.  Indeed,  in  one  case  it  was  held  that  the 
carrier  could  not  rid  himself  of  his  common-law  liability  by  waiv- 
ing compensation,  where  the  right  to  demand  it  existed.^ 

But,  where  freight  is  actually  paid  in  advance,  it  wbuld  seem 
that  the  last  carrier  should  not  be  allowed  to  insist  upon  any 
charge  beyond  the  amount  paid.  But  where  a  less  sum  than  the 
regular  tariff  is  paid,  and  the  last  carrier  is  required  to  advance 
for  former  freight  a  sum,  to  which  by  adding  his  own,  an  amount 
exceeding  that  which  had  been  paid,  it  was  held  he  might  de- 
mand the  balance  before  surrendering  the  goods.^ 

8.  It  is  said  that  payment  of  fare  will  be  presumed  to  have 
been  made  according  to  the  common  course  of  business  upon 

no  particular  agreement,  and  then  the  carrier  might  have  a  quantum  meruit  for 
his  hire."  Lovett  v.  Hobbs,  Id.  129,  and  notes ;  Bogers  v.  Head,  Cro.  Jac.  262. 
Jackson  v.  Rogers,  2  Shower,  827,  decides  the  general  principle  of  the  carrier 
being  liable  to  an  action  if  he  revise  to  cany  goods,  "  though  offered  his  hire  ** 
if  "  he  had  convenience  to  carry  the  same,"  which  seems  to  presuppose  that  both 
are  conditions  of  the  liability.  Pickford  t?.  The  Grand  June  Bailw.,  8  M.  &  W. 
372 ;  Gralena  &  Chicago  Bailw.  v.  Rae,  18  HI.  R.  488.  Where  payment  has 
been  made  in  advance,  it  cannot  be  required  to  be  paid  over  again  to  another 
party,  who  has  carried  the  goods  without  authority.  But  where  payment  is  not 
made  in  advance  to  the  first  carrier  and  he  employs  a  second,  the  latter  has  a 
lien  on  the  goods  for  his  charges.    Nordmeyer  v.  Loescher,  1  Hilton,  499. 

It  is  said  in  Skinner  v.  Chicago  &  Rock  Island  R  Ca,  12  Iowa  R  191,  that 
a  railway  company  has  the  right  to  require  a  receipt  of  the  consignee  showing 
that  the  goods  were  in  good  order  when  delivered,  and  that  the  consignee  has 
an  equal  right  to  examine  the  goods  before  executing  the  receipt,  and  that  such 
examination  should  be  made  at  the  place  of  delivery  and  before  removaL 

*  Rawson  v.  Johnson,  1  East,  203 ;  2  Kent,  Comm.  598,  599,  and  note. 

*  Knox  v.  Rives,  14  Alabama  R  249,  261,  opinion  of  court,  by  ChUton^  J. 

*  Wells  V.  Thomas,  27  Mo.  R  17. 
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the  route  J  And,  although  this  has  been  questioned/  it  is  certain 
that  such  an  inference,  as  matter  of  fact,  will  be  very  obvious,  in 
the  case  of  passengers  upon  railway  trains,  and  we  do  not  per- 
ceive any  reasonable  objection  to  the  rule  as  one  of  presumption 
of  fact,  which  for  its  force  must  depend  upon  circumstances,  to 
be  judged  of  by  the  jury, 

4.  As  before  stated,  a  carrier  is  not  bound  to  receive  goods 
which  he  is  not  accustomed  to  carry,  or  when  his  means  of  con- 
veyance are  all  employed,  or  before  he  is  ready  to  depart,^  or 
where  the  property  is  publicly  exposed  to  the  depredations  of  the 
mob,^^  or  where  the  goods  are  not  safe  to  be  carried.^  So,  too, 
the  carrier  may  excuse  himself  by  showing  that  the  loss  hap- 
pened through  the  fraud  or  negligence  of  the  owner  of  the 
goods  in  packing,  or  otherwise,  or  from  internal  defect,  without 
his  fault.^  So,  if  one  who  was  bailee  of  goods  to  book  them 
with  the  defendants,  *  stage  proprietors  and  comnion  carriers  of 
parcels,  to  carry  to  London,  but  instead  of  doing  so,  put  them  in 
his  own  bag,  which  the  defendants  lost,  it  was  held  he  could  not 

'  McGiU  v/Bowand,  8  Penn.  St.  451. 

*  1  Parsons  on  Cont  649 ;  anie^  §  155,  n.  11. 

*  ArguendOy  in  Lane  o.  Cotton,  1  Ld.  Bay.  652 ;  Morse  v.  Slue,  1  Yentris, 
190,  2  Lev.  69.  But  if  he  do  accept  the  delivery  he  is  liable  as  a  common  car- 
rier. Barclay  v.  CncuUarY-Gana,  3  Doug.  889 ;  Wibert  v,  N.  Y.  &  Erie  BaUw., 
19  Barb.  86. 

»  Edwards  v,  Sh6ratt,-1  East,  604. 

"  Eng.  Stot  8  &  9  Vict  c.  20,  §  105.  See  also  Story  on  Bailments,  §  828 ; 
2  Kent,  Comm.  599 ;  Hodges  on  Bailways,  618 ;  Angell  on  Carriers,  §  125. 

^  2  Greenleaf,  Ev.  214 ;  Leech  v.  Baldwin,  5  Watts,  446 ;  Coze  v.  Heislej, 
19  Penn.  St  248,  is  where  the  owner  represented  the  goods  to  be  of  much  less 
Talue  than  they  were,  and  thereby  induced  the  carrier  to  exercise  less  watehfol- 
neas  in  regard  to  them.  Belf  v.  Bapp,  8  Watts  &  S.  21,  is  a  similar  case,  where 
a  box  of  jewelry  was  put  in  an  ordinary  box  and  marked  as  glass,  and  the  court 
held  the  misrepresentation  such  a  fraud  as  to  excuse  the  carrier  from  his  com* 
mon-law  liability,  even  in  the  case  of  embezzlement  by  his  servants. 

But  where  goods  are  directed  to  be  carried  in  a  particular  manner  or  posi- 
tion, the  carrier  is  bound  to  regard  the  direction,  and  he  is  liable  for  all  damage 
restnltiDg  from  his  neglect  to  do  so.  Sager  t7.  Portsmouth  Bail  way,  31  Maine, 
228. 

As,  where  a  box  containing  a  bottle  of  oil  of  cloves  was  marked  "  Glass  with 
care  —  this  side  up  "  —  and  was  lost  by  disregarding  the  direction,  it  was  held, 
this  was  a  sufficient  notice  of  the  value  and  of  the  contents.  Hastings  v.  Pepper, 
11  FicL  41 ;  past,  §  168. 
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recover  the  value  of  the  parcel.^  So,  too,  if  the  loss  happen 
partly  through  the  negligence  of  the  owner,  and  partly  through 
that  of  the  carrier,  unless,  perhaps,  where  the  owner's  negligence 
is  not  the  proximate  cause  of  the  loss.^^  The  carrier  cannot 
refuse  to  carry  a  parcel  because  the  owner  refuses  to  disclose  the 
contents.  If  accustomed  to  carry  parcels,  a  carrier  is  bound  to 
carry  packed  parcels  [which  is  a  bundle  made  up  of  smaller 
ones]  according  to  the  terms  of  the  English  statute.^ 

"  Miles  v.  Cattle,  6  Bing.  743. 

"  Davies  v.  Mann,  10  M.  &  W.  546 ;  Robinson  v.  Cone,  22  Vt.  Vi  213,  and 
cases  referred  to  in  the  opinion  of  the  court 

"  Crouch  V.  The  Great  N.  Railw.,  25  Eng.  L.  &  £q.  449.  By  the  13  &  14 
Vict.  c.  61,  §  14,  it  is  provided  that  railway  companies  may  make  such  charges 
as  they  may  think  fit,  upon  small  parcels  not  exceeding  500  lbs.  weight,  pro- 
Tided  that  packed  parcels  iTorming  an  aggregate  of  more  than  500  lbs.  shall  not 
come  under  this  provision,  but  it  shall  apply  only  to  single  parcels  in  separate 
packages.  Under  this  and  similar  English  statutes  it  has  been  held,  that  if  the 
packages  are  separate  enclosures,  although  sent  upon  the  same  train  and  of  the 
same  kind  enough  to  exceed  the  weight  of  500  lbs.,  they  may  still  be  charged  as 
parcels  at  any  rate  the  companies  may  fix  upon,  which  shall  be  uniform  to  alL 
Parker  v.  Great  Western  Railw.,  34  Eng.  L.  &  Eq.  301.  By  the  English  stat- 
utes, which  Kmit  the  tonnage  rates  for  railway  transportation  according  to  dis- 
tance, and  which  are  required  to  be  uniform  to  all,  the  company  may  stiU  charge 
something  reasonable  in  addition,  for  loading  and  unloading  the  goods,  when  they 
perform  that  service.  Parker  v,  G.  W.  Railw.,  supra.  And  in  the  same  case 
it  is  held  that  the  company  may  make  a  reasonable  allowance  to  persons  or  com- 
panies for  collection  and  delivery  of  goods  at  stations  or  to  consignees,  when  that 
is  part  of  their  undertaking,  without  infi-inging  the  statute  requiring  uniformity 
of  rates  of  charges.  This  subject  is  somewhat  elaborately  discussed  by  the  Court 
of  Exchequer,  in  Crouch  v.  The  Great  Northern  Railw.,  34  Eng.  L.  &  Eq.  573 
[1S56],  and  the  cases  bearing  upon  the  point,  extensively  referred  to.  The  only 
point  really  decided  there  is,  that  it  is  a  question  of  fact,  whether  one  kind  of 
goods  or  one  kind  of  package  is  attended  with  more  risk  to  the  carrier  than 
another.  The  question  here  was  between  packed  parcels,  the  mass  being  ad- 
dressed to  one  person,  and  the  separate  parcels  intended  for  different  persons^ 
and  '*  Enclosures  *'  containing  several  parcels  for  the  same  person.  Tlie  jury 
found  there  was  no  substantial  diiSerence  in  the  risk.  See  also  §  1S2,  p<}sl,  and 
Pickford  v.  Grand  Junction  Rulw.,  10  M.  &  W.  399 ;  Parker  v.  Great  Western 
Railw.,  11  C.  B.  545,  and  8  Eng.  L.  &  Eq.  426;  Edwards  v.  Great  W. 
R^w.,  8  Eng.  L.  &  Eq.  447. 

An  opinion  is  here  intimated  that  an  express  carrier,  or  collector  and  carrier 
of  parcels,  might  recover  special  damage  of  a  railway  company  who,  by  failure 
to  perform  their  duty  promptly,  should  injure  his  business.  And  Hadley  v.  Bax- 
endale,  26  Eng.  L.  &  Eq.  898,  is  cited  m  confirmation  of  the  claim.    But  it  was 
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•SECTION   IX. 


Notice  restricting'  Carriers^  Responsibility. 


1.  Speagd  contract  J  Umiting  respontSnliiy, 

valid. 

2.  NoiioBf  assented  to  by  consignor^  has  same 

effect. 
9.  But  <u  matter  of  eoidenee,  it  is  received 
with  cautiim. 

4.  Carrier  must  show  that  consignor  aequi- 

eaced  in  notice. 

5.  Decided  cases.     Carriert^  act 

6.  New  York  courts  held,  at  one  time,  that  ex- 

press contract  will  not  excuse  the  carrier. 


7.'  American  cases  generally  hold  notice^  as- 
sented to,  binding. 

8.  But  in  New '  Hampshire,  knowledge  of 

such  notice  is  not  sufficient  to  bind  the 
owner. 

9.  WHl  not  excuse  for  negligence. 

10.  Cases  in  Pennsylvania. 

1 1 .  General  result  of  all  the  cases. 

12.  The  nde  under  the  English  statute  stated 

and  illustrated. 


§  159.  1.  The  effect  of  special  or  general  notices,  in  restricting 
the  general  liability  of  carriers,  is  one  of  vast  importance,  and 

considered  that  the  declaration  did  not  cover  the  claim.  The  rule  in  regard  to 
special  damages  is  very  correctly  defined  in  Hadley  v.  Baxendale,  so  far  as  car- 
riers are  concerned.  It  is  there  held  that,  if  the  carrier  is  aware  of  the  circum- 
stances of  the  employer  and  the  extent  of  the  injury  likely  to  occur  by  delay, 
and  is  stiU  culpable,  thereby  causing  delay,  he  must  make  good  the  special 
damage.  But  if  he  is  not  aware  of  any  unusual  circumstances  whereby  special 
damages  are  likely  to  occur,  he  is  only  liable  to  such  general  damages  as  may  be 
supposed  to  have  been  in  the  contemplation  of  both  parties,  at  the  time  they 
made  the  contract,  as  the  probable  result  of  a  breach  of  it.  As,  where  a  miller 
sent  a  shaft  to  be  used  as  a  model  for  casting  a  new  one,  and  the  carrier  unrea- 
sonably delayed  the  delivery  of  it,  and  consequently  the  return  of  the  new  one, 
and  the  plaintiff's  mill,  in  the  mean  time,  remained  idle  in  consequence,  none  of 
these  circumstances  being  known  to  the  carrier,  it  was  held  the  plaintiff  could  not 
recover  special  damage  by  reason  of  his  mill  remaining  idle,  and  that  it  was  the 
duty  of  the  judge,  in  trying  the  case,  to  lay  down  a  definite  rule  by  which  the 
jury  shall  estimate  the  damages,  and  to  enable  the  judge  to  do  so  the  full  court 
should  determine  that  rule.  Blake  v.  Midland  Bailw.,  10  Eng.  L.  &  Eq.  437  ; 
Alder  v.  Keighly,'l6  M.  &  W.  117  ;  post,  §  181,  n.  2. 

In  a  recent  and  important  case  in  the  House  of  Lords,  Finnic  v.  Glasgow  & 
Southwestern  Eailw.,  34  Eng.  L.  &  Eq.  11,  the  subject  of  inequality  of  railway 
charges,  for  freight,  is  learnedly  discussed  by  Lord  Chancellor  Cranworih  and 
Lord  iS^  Leonards,  two  of  the  most  learned  and  acute  lawyers  in  England,  and 
the  surprising  (diversity  of  opinion  between  them  upon  a  subject  which,  to 
common  apprehensidn,  seems  not  very  difficult  of  solution,  is  another  confirma- 
tion, if  any  were  required,  of  the  necessity- of  continued  discussion  in  negard  to 
the  application  of  the  most  familiar  principles  of  the  law.  In  this  case,  the  de- 
fendants leased  a  branch  line  upon  which  the  pluntiff,  a  coal  owner,  resided. 
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has  *  created  a  great  deal  of  discussion.  We  should  scarcely 
be  expec^d  to  go  into  the  full  detail  of  the  whole  subject,  but 

The  statute  applicable  to  the  subject  provided,  that  the  rates  should  be  made 
equal  to  all  persons  in  respect  of  goods  {Massing  over  the  same  portion  of,  and 
over  the  same  distance  along,  the  railway,  and  under  like  circumstances ;  and 
that  no  reduction  or  advance  should  be  made,  partially,  either  directly  or  indi- 
rectly, in  favor  of  or  against  any  particular  person. .  The  rates  of  charge  irere 
higher  upon  the  branch  than  upon  the  main  line,  for  the  same  distance.  When 
the  plaintiff  sent  his  coals  along  the  branch  he  iras  charged  the  branch  rates ; 
but  when  they  reached  the  mam  line,  then  at  the  main  line  rates.  But  when 
coal  owners,  living  on  the  main  line,  sent  their  coals  from  the  main  line  upon  the 
branch,  they  were  chai^d  for  the  whole  distance  upon  both  lines,  the  main  line 
rates.  Held  [the  two  lords  differing  in  opinion],  that  this  was  no  violation  of  the 
equal  rates  clause  in  the  statute.  But  it  was  held  by  Lord  St  Leonards  that  it 
was  a  gross  violation  of  such  clause.  It  was  doubted  by  the  House,  and  by  Cran- 
worthf  Lord  Chancellor,  whether,  when  one  is  overcharged  in  violation  of  this 
clause,  the  money  can  be  recovered  back  by  the  party  thus  overcharged.  But 
Lord  St  Leonards  wss  clearly  of  opinion  it  may  be.  If  it  were  not  for  the  doubt 
and  the  difference  of  opinion  here,  and  the  dcKsision,  one  could  entertain  no 
serious  question  of  the  entire  soundness  of  the  opinions  expressed  by  Lord  St 
Leonards, 

A  railway  company  cannot  discriminate  between  goods  carried  partly  by 
wat'Cr  and  partly  by  railway  and  those  (Carried  exclusively  by  railway,  in  their 
£iires.  Bansome  v.  Eastern  Co.  Railw.,  1  C.  B.  (N.  S.)  437 ;  s.  c.  4  Id.  135.  But 
it  was  said  in  thb  case,  which  is  also  reported  in  38  Eng.  L.  &  Eq.  232,  that  in 
determining  whether  a  railway  company  has  given  undue  preference  to  a  pax^ 
ticular  person,  the  court  may  look  at  the  fair  interests  of  the  company  itself, 
and  entertain  such  questions,  as  whether  the  company  might  not  carry  larger 
quantities,  or  for  longer  distances,  at  lower  rates  per  ton,  per  mile,  than  smaller 
quantities,  or  for  shorter  distances,  so  as  to  derive  equal  profits  to  itself.  This 
latter  principle  is  reaffirmed  in  Ransome  v.  Eastern  Counties  Bailw.,  31  Law 
Times,  72,  on  appeal.  And  a  railway  company  who  advertised  for  carrying  a 
certain  description  of  goods,  at  a  lower  rate  of  charge,  when  sent  through  cer- 
tain agents,  were  restrained  by  injunction  from  making  any  such  discrimination. 
Baxendale  v.  The  North  Devon  Railw.,  3  (J.  B.  (N.  S.)  324.  Nor  can  the  rail- 
way companies,  under  the  English  statutes  prohibiting  undue  5)references,  so  ar- 
range their  tariff  in  regard  to  certain  commodities  as  to  annihilate  the  effect  of 
distance  of  transportation  with  dealers  in  those  commodities  in  different  locali- 
ties.   Ransome  v.  Eastern  Counties  Railw.  Co.,  4  C.  B.  (N.  S.)  135. 

And  where  the  proprietor  of  coal  mines  was  about  to  construct  a  rsulway  for 
the  accommodation  of  the  lessees,  and  abandoned  the  purpose  upon  the  public 
railway  entering  into  an  agreement  to  carry  the  coal  from  his  pits  at  a  reduced 
rate  of  charge  from  what  others  were  required  to  pay  from  the  same  station  for 
the  same  route,  it  was  held  to  be  an  undue  preference.  Harris  v.  C.  &  W. 
Railw.,  3  C.  B.  (N.  S.)  693.  But  a  railway  company  is  justified  in  carrying  goods 
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we  shall  state  the  points  established  by  the  better-considered 
cases  upon  the  subject.    It  was  never  made  a  serious  question, 

at  a  leas  rate  of  chai^  for  one  person  than  that  at  which  ihey  cany  the  same 
description  of  goods  for  another,  if  there  be  circumstances  which  render  the  cost 
to  the  company  less.  Oxlade  v.  Northeastern  Railw.,  40  Eng.  L.  &  Eq.  234 ;  s.  c. 
1  C.  B.  (N.  S.)  454.  But  a  railway  company  cannot  demand  the  statu.tory  toll 
and  something  more  for  services  performed,  accommodation  afforded,  and  ex- 
penses and  risk  incurred  in  and  about  the  receiying,  loading,  and  unloading  and 
delivering  the  goods, — that  being  a  part  of  the  consideration  of  the  toll.  Peg- 
ler  V.  Monmouthshire  B.  &  Canal  Co.,  6  H.  &  N.  644.  Nor  can  the  company 
charge,  in  addition  to  the  regular  transport  of  the  goods,  for  collecting  or  deliv- 
ering the  goods  when  such  services  were  not  performed ;  and  such  charges,  if 
paid  under  protest,  may  be  recovered  of  the  company.  Carton  v.  B.  &  E.  B. 
Co.,  7  Jur.  N.  S.  12^4.  The  subject  of  excessive  charges  for  packed  parcels  is 
here  presented  and  discussed  in  various  forms,  and  the  excess  of  legal  charge 
held  recoverable  of  the  company.  See  also  Baxendale  in  re,  11  C.  B.  N.  S. 
787 ;  Baxendale  v.  West  Midland  K  Co.,  8  Jur.  N.  S.  1072 ;  8.  c.  8  Giff.  650 ; 
Same  v.  Great  Western  K  Co.,  14  C.  B.  N.  S.  1 ;  See  2  Jur.  N.  S.  1174 ;  Same 
m  re,  12  C.  B.  N.  S.  758«;  Baxendale  v.  Great  Western  R.  Co.,  in  Ex.  Chamber, 
10  Jur.  N.  S.  496  ;  16  C.  B.  N.  S.  137. 

But  in  a  recent  case,  Baxendale  v.  Eastern  Counties  Railw.,  4  C.  B.  (N. 
S.)  63,  it  was  held,  that  a  railway  company  were  not  bound  to  cany  parcels 
directed  to  different  persons,  but  delivered  to  them  at  the  same  time,  and  all  to 
be  redelivered  to  the  same  person,  at  the  place  of  destination,  at  the  same  rate 
as  if  directed  to  one  person  only.  The  plaintiffs  were  carriers  who  collect  par- 
cels firom  different  persons  to  be  forwarded  by  them  through  the  railway,  to  be 
distributed,  on  their  arrival,  to  the  persons  to  whom  directed.  For  these  parcels, 
having  such  direction  upon  them,  and  no  common  mark,  and  not  packed  to- 
gether, the  company  charged  the  same  rate  as  for  small  parcels  delivered  by 
different  persons,  and  not  at  the  lower  tonnage  rates  charged  for  heavy  goods 
or  parcels  packed  and  directed  to  the  same  consignee ;  and  it  was  held  that  the 
charge  was  not  unreasonable,  inasmuch  as  the  parcels,  having  nothing  upon 
them  to  show  that  they  were  for  the  same  consignees,  might  impose  additional 
trouble  upon  the  company.  Although  carriers  are  limited  to  a  reasonable 
charge,  there  is  no  common-law  obligation  on  a  carrier  to  charge  equal  rates  of 
carriage  to  all  his  cifttomers.  lb.  Nor  does  the  statute  apply  where  the  car- 
riage is  from  a  point  out  of  England  to  a  point  within,  being  partly  by  steam- 
boats and  partly  by  railway.  Branly  v.  Southeastern  Bailw.  Co.,  9  Jur.  N.  S. 
829. 

Baalway  companies  may  discriminate  by  classes,  in  regard  to  freight  or  pas- 
sengers, but  their  charges  must  be  uniform  to  all  persons ;  but  they  may,  never- 
theless, change  their  rates  from  time  to  time.  Chicago,  Burlington,  &  Quincy 
Railw.  V,  Parks,  18  111.  R.  460. 

But  a  company  are  not  bound  to  issue  season  tickets  at  equal  prices  over 
equal  distances  upon  their  route.  Jones  v.  Eastern  Counties  Railw.  Co.,  86  C.  & 
(N.  S.)  718. 
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in  the  English  law,  since  the  case  of  Southcote,  4  Go.  83,  that 
any  bailee  might  stipulate  for  an  increased  or  a  diminished  de- 

A  railway  company  is  not  guilty  of  unjust  discrimination  by  reason  of  charg- 
ing more  for  several  parcels,  where  they  are  directed  to  different  persons,  than 
if  they  were  all  addressed  to  the  same  person.  Baxendale  v.  The  Eastern 
Counties  Eailw.,  4  C.  B.  (N.  S.)  63.,  But  where  the  company  had  been  accus- 
tomed to  unload  goods  transported  by  them,  and  place  them  upon  the  wagons 
of  those  carriers  to  whom  they  were  consigned,  without  additional  charge,  but 
discontinued  the  practice  as  to  all  but  Messrs.  Fickford,  to  whom  a  comparatively 
small  quantity  came,  the  court  considered  that  they  could  not,  under  Lord 
CampbeWs  act,  require  them  to  extend  the  same  favor  to  other  carriers,  whose 
business  was  very  much  more  extensive,  that  being  more  than  the  party  was 
entitled  to  claim.  But  said,  in  giving  judgment,  that  the  plaintiff  was  not  with- 
out just  ground  of  complaint  in  regard  to  the  greater  fiicilities  afforded  other 
carriers,  and  if  the  plaintiff  had  urged  this  specific  ground  of  complaint,  both 
to  the  company  and  before  the  court,  they  would  even  have  modified  the  written 
information  to  meet  the  justice  of  the  denuind,  and  might  do  the  same  thing 
upon  the  renewal  of  the  complaint  and  refusal  of  the  company  to  comply  with 
it     Cooper  v.  London  &  S.  W.  Railw.,  4  C.  B.  (N.  S.)  738. 

By  the  construction  of  the  English  statute  railways  are  limited  to  a  reasonable 
charge,  and  to  all  parties  at  the  same  rate,  in  the  transportation  of  parcels  of 
less  than  one  hundred  pounds  weight,  and  it  was  therefore  considered  that  they 
could  not  make  an  increased  charge  in  respect  of  packed  parcels,  if  they  were 
not  subjected  to  any  additional  risk  and  expense  on  that  account.  Piddington 
V.  The  Southeastern  Railw.  Co.,  5  C.  B.  (N.  S.)  111. 

It  is  not  competent  for  a  railway  company  in  England,  under  the  English 
Railway  Traffic  act,  to  carry  for  one  person  at  a  rate  below  their  ordinary  charge, 
because  that  person  will,  on  that  account,  stipulate  to  employ  them  in  other 
transportation  wholly  distinct  and  independent.  And  it  is  competent  for  the 
courts  to  enjoin  any  such  preference,  although  it  may  be  granted  for  an  equiv- 
alent advantage  by  the  company.  Baxendale  v.  Great  Western  Railw.,  5  C. 
B.  (N.  S.)  309 ;  Id.  336. 

This  question  is  discussed  very  much  at  length  in  the  two  last  cases,  occupying 
a  large  space  in  the  reports.  The  complainants  had  derived  their  profits  alto- 
gether from  the  charge  for  collecting  the  goods  to  be  carried  on  the  railway,  and 
the  company  raised  their  price  so  as  to  embrace  the  charge  for  collecting,  and 
gave  notice  that  they  would  bring  the  goods  to  their  stations  without  charge, 
thereby  creating  a  monopoly  of  that  portion  of  the  business,  which  the  court 
regarded  as  giving  themselves  an  undue  preference  in  regard  to  it 

But  in  Nicholson  v.  Great  Western  Railw.,  Id.  366,  it  was  decided  that  it  was 
competent  to  a  railway  company  to  enter  into  special  agreements  whereby  ad- 
vantages may  be  secured  to  individuals  in  the  carriage  of  goods  upon  the  rail- 
way, where  it  is  made  clearly  to  appear  that  in  entering  into  such  agreements  the 
company  have  only  the  interests  of  the  proprietors  and  the  legitimate  increase 
of  the  profits  of  the  company  in  view,  and  that  the  consideration  given  to  the 
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gree  of  responsibility  from  that  Vhich  the  law  imposed  upon  his 
general  undertaking. 

2.  And,  upon  principle,  it  is  difficult  to  distinguish  between 
an  express  contract,  exonerating  the  carrier  from  his  ordinary 
responsibility,  and  a  notice  from  the  carrier,  that  he  would  not 
assume  such  responsibility,  brought  home  and  assented  to  by  the 
owner  of  goods  delivered  to  be  carried.  For  ^s  the  carrier  may 
refuse  to  carry,  and  thus  subject  himself  to  an  action  for  dam- 
ages, he  may  equally,  it  would  seem,  undertake  to  carry  upon 
such  terms  as  his  employers  are  willing  to  negotiate  for,  so  that, 
upon  principle,  a  notice  brought  home  to  the  owner  of  the  goods 
and  assented  to,  is  neither  more  nor  less  than  a  special  contract. 

3.  But  a  notice,  brought  home  to  the  owner  of  the  goods  as 
evidence,  merits  a  very  different  consideration,  in  this  species  of 
*  bailment,  from  any  other,  where  there  is  no  obligation  upon  the 
bailee  to  assume  the  duty.  In  the  case  of  a  carrier,  with  whom 
it  is  not  optional  altogether  whether  to  carry  goods  offered  or 
not,  but  where  he  must  carry  such  goods  as  he  is  accustomed  to 
carry,  upon  the  general  terms  of  liability  imposed  by  the  law,  or 

company  in  return  for  the  advantages  affi)rded  by  them  is  adequate,  and  the 
company  are  willing  to  afford  the  same  &cilities  to  all  others  upon  the  same 
terms.  And  this  may  consist  in  a  guaranty  of  laige  quantities  and  full  train 
loads,  at  rtgular  periods,«proTided  the  real  object  of  the  company  be  to  obtain 
thereby  a  greater  remuneratiye  profit  by  the  diminished  cost  of  carriage,  al- 
though the  effect  may  be  to  exclude  from  the  lower  rate  those  persons  who 
cannot  give  such  a  guaranty.  The  company  have  no  right  to  impose  upon  a 
cnstomer  a  charge  for  conveying  goods  to  and  from  their  station  if  he  does  not 
require  such  service  to  be  performed  by  them.  Garton  v.  Bristol  &  Exeter 
Bulw.,  6  C.  B.  (N.  S.)  639.  And  it  is  an  undue  preference  to  allow  one  carrier 
to  the  railway  to  unload  his  goods  regularly  at  a  latier  hour  in  the  day  than  the 
station  is  open  to  other  carriers,  or  to  fix  a  uniform  rate  for  the  transportation 
of  different  classes  affreight  below  the  average  of  the  customer's  business,  it  not 
appearing  that  this  diminished  charge  was  justified  by  any  special  circumstances 
of  advantage  to  the  company,  independent  of  special  favor  to  this  party.  lb. 
■  The  omission  by  a  railway  company  of  a  public  duty,  as  not  keeping  the  water 
of  SQch  depth  about  their  dock  as  to  allow  the  approach  of  ships,  although  done 
to  gain  a  business  advantage  over  ship  transportation,  is  not  a  matter  to  be  re- 
drMed  by  injunction  under  the  Bailway  Traffic  Act,  it  being  subject  to  redress 
by  mandamus  or  indictment  Bennett  v.  Manchester,  Sheffield,  &  Lincoln. 
Raflw.,  6  C.  B.  (N.  S.)  707. 

The  doctrine  of  the  case  of  Nicholson  v.  Great  Western  Bailw.,  auprOf  is  re- 
affirmed in  7  C.  B.  (N.  S.)  755. 
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submit  to  an  action  for  damages,  and  where  every  one,  desiring 
goods  carried,  has  the  option  to  have  them  carried  without  r^ 
etriction  of  the  carrier's  duty,  unless  he  choose  to  waive  some 
portion  of  his  legal  rights,  for  present  convenience  or  ultimate 
peace ;  the  mere  fact  of  such  a  notice,  restricting  the  carrier's 
liability,  being  brought  home  to  the  knowledge  of  the  owner  of 
goods,  before  or  %^  the  time  of  depositing  them  with  the  carrier, 
is  no  certain  ground  of  inferring  whether  the  carrier  consented 
to  recede  from  his  notice  and  perform  the  duty  which  the  law 
imposes  upon  him,  or  the  owner  of  the  goods  consented  to  waive 
some  portion  of  his  legal  rights. 

4.  Perhaps,  upon  general  grounds  of  inference,  it  might  be 
regarded  as  more  logical  and  more  reasonable  to  infer,  that  the 
carrier  receded  from  an  illegal  pretension,  than  the  owner  of  the 
goods  from  a  legal  one.  At  all  events,  to  exonerate  the  carrier 
from  his  general  liability,  he  must  show,  at  the  least,'  it  would 
seem,  that  the  owner  assented  to  the  demands  of  the  notice,  or 
acquiesced  in  it,  by  making  no  remonstrance. 

5.  It  will  be  found  that  the  decided  cases  mainly  coincide 
with  these  general  propositions.^  The  English  statute,  the  Car- 
riers' Acl,^  requires  the  owner  of  goods  of  great  value,  in  small 
compass,  enumerated  in  the  act,  which  is  very  extensive,  to  de- 
clare to  the  carrier,  at  the  time  of  delivery,  the  contents  of  the 
parcels,  and  *pay  the  requisite  price,  or  the  carrier  is  exonerated 
from  liability. 

^  Nicholson  v,  Willan,  5  East,  507,  is  one  of  the  earliest  cases,  where  the  mere 
fact  of  notice  is  treated  as  equivalent  to  an  express  contract,  and  this  is  upon  the 
presumption  that  it  was  assented  to  hy  the  owner  of  the  goods,  who  seems  to  have 
been  present  at  the  time  the  goods  were  deposited,  and  to  have  been  made  aware 
of  the  notice.  Nothixig  is  said  of  anj  remonstrance  upon  his  part  Thb  notice, 
it  will  be  observed,  is  only  that  packages  above  the  value  of  £5  must  be  disclosed 
and  insured  as  such.  This  notice  seems  nothing  more  than  a  regulation  of  their 
busiiiess,  to  enable  them  to  know  the  value  of  their  parcels,  and  to  demand  pajr 
accordingly,  which  all  carriers  may  now  do,  by  statute,  in  England  and  in  this 
countiy,  by  general  usage. 

In  Riley  v.  Home,  5  Bing.  217,  Ch.  J.  Best  shows,  very  conclusively,  the 
reasonableness  and  justice  of  allowing  carriers  to  require,  by  general  notices,  of 
those  who  bring  goods  or  parcels,  to  disclose  the  contents,  and  to  demand  pay  in 
proportion  to  their  value,  by  way  of  insurance.  Wyld  v»  Pickford,  8  M.  &  W. 
443,  seems  to  decide  the  same. 

•  11  George  4  &  1  Will.  4,  ch.  68. 
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6.  In  the  state  of  New  York  the  courts  at  one  time  held,  that 
it  is  not  competent  for  carriers  to  exonerate  themselves  from 
their  general  liability,  either  by  notices  brought  home  to  the 
owner  of  goods,  at  the  time  they  are  deposited  for  carriage,  or 
by  express  contracts  to  that  effect  even.^ 

*  Cole  V.  Goodwin,  19  Wend.  251 ;  HoUister  v.  Nowlen,  19  Wend.  234 ;  Gould 
V,  HOI,  2  HiU,  623.  Bnt  see  also  Fish  v.  Chapman,  2^Eell7,  849;  Jones  v. 
Voorhies,  10  Ohio  R  145 ;  Dorr  v.  The  N.  J.  Steam  Nav.  Co.,  1  Eernan,  491. 
The  New  York  courts  seem  to  have  adhered  to  the  case  of  Hollister  v.  Nowlen. 
Gam.  &  Am.  Bailw.  v.  Belknap,  21  Wend.  854  ;  Clark  v,  Faxton,  Id.  153 ;  Al- 
exander V.  Greene,  2  Hill,  9 ;  7  Id.  538 ;  Powell  v.  Myers,  26  Wend.  594.  But 
the  case  of  Gould  v.  Hill,  in  which  it  was  held  that  the  carrier  could  not  exon- 
erate himself  from  his  common-law  responsibility,  by  a  special  contract,  has  been 
deliberately  disregarded  in  two  cases.  Parsons  v.  Monteith,  13  Barb.  353 ;  Moore 
V.  Evans,  14  Barb.  524.  In  the  Western  Transportation  Co.  v.  New  Hall,  24 
m.  R.  466,  it  was  held,  that  carriers  cannot  restrict  their  common-law  respon- 
sibility' by  notice  brought  home  to  the  owner  of  the  goods,  unless  the  same  is 
assented  to  in  express  terms  by  such  owner,  and  when  any  risks  are  excepted 
in  the  bill  of  lading,  it  is  incumbent  upon  the  carrier  to  prove  that  the  loss 
resulted  from  such  risks.  So  also  in  Edwards  t;.  Cahawba,  14  La.  Ann.  224 ; 
Falvay  v.  Northern  Transportation  Co.,  15  Wis.  R.  129. 

And  in  Dorr  v.  N.  J.  Steam  Nav.  Co.  I  Keman,  467,  491,  in  the  Court  of  Ap- 
peals, ParkeTf  J.,  says:  ^'I  am  not  aware  that  Gould  t;.  Hill  has  been  followed 
in  any  reported  case." 

In  Wells  V.  Steam  Nav.  Co.,  2  CasuBt,  209,  Bronsan,  J.,  who  seems  to  have 
eoncnrred  in  the  decision  of  Gould  v»  Hill,  says :  **  It  is  a  doubtful  question  " ; 
and  Parker,  J.,  in  Dorr  v.  N.  J.  Steam  Nav.  Co.,  supra,  says :  **  That  a  carrier 
may,  by  express  contract,  restrict  his  common-law  liability,  is  now,  I  think,  a 
well-established  rule  of  law.  It  is  so  understood  in  England.  Aleyn,  93  ;  1 
Ventris,  190,  238;  Peake'sN.  P.  C.  150;  4  Burrow,  2301 ;  1  Starkie,  186;  8 
M.  &  W.  443  ;  4  Co.  84  ;  and  in  Pennsylvania,  16  Penn.  St.  67 ;  5  Rawle,  179 ; 
6  Watts  &  S.  495.  In  other  states  where  the  question  has  arisen,  whether 
notice  would  excuse  the  liability  of  the  carrier,  it  seems  to  have  been  taken  for 
granted  that  a  special  acceptance  would  do  so ;  and  in  N.  J.  Steam  Nav.  Co.  v. 
Merchants'  Bank,  6  How.  344,  882,  it  was  so  held  by  the  Supreme  Court  of 
the  United  States." 

The  Superior  Court  of  the  city  of  New  York  has  adopted  a  similar  view,  in 
the  same  case.    4  Sandf.  136  ;  and  in  Stoddard  v.  Long  I.  Bailw.,  5  Sandf.  180. 

The  following  cases  may  also  be  here  referred  to  as  holding  the  general  doc- 
trine upon  this  subject.  Swindler  v,  Hilliard,  2  Rich.  286 ;  Camden  &  Amb. 
Bailw.  V.  Baldauf,  16  Penn.  St.  67  ;  Beno  v.  Hogan,  12  B.  Monr.  63 ;  Farm.  & 
MecL  Bank  v.  The  Champ.  Transp.  Co.,  23  Yt.  B.  186 ;  Barney  v.  Prentiss,  4 
Har.  &  Johna.  317. 

As  the  result  of  all  the  cases  upon  the  subject,  and  of  true  policy  and  sound 
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*  7.  But  most  of  the  American  cases  admit  that  carriers  may 
restrict  their  general  liability,  by  notices  brought  home  to  the 

principle,  it  must  be  admitted  that  a  carrier  may  relieve  himself  from  his  duty 
to  insure  the  safe  arrival  of  the  goods  at  their  destination,  by  a  special  contract 
to  that  effect,  or  what  is  equivalent,  that  a  special  notice  to  that  effect,  brought 
home  to  the  mind  of  the  owner  of  the  goods,  at  the  time  of  delivery,  or  before, 
and  no  objection  made  to  it,  will  have  the  force  of  a  special  contract,  according 
to  the  English  cases,  but  that,  according  to  many  of  the  American  cases,  some 
further  evidence  of  assent  on  the  part  of  the  owner  is  requisite.  Opinion  of 
Isham,  J.,  ih  Kimball  v.  Rut.  &  Bur.  Bailw.,  26  Yt  R.  247.  If  a  different  rate 
of  charge  is  made,  the  election  of  the  lower  rate  is  an  assent  to  the  notice. 

The  language  of  Nelson,  J.,  in  New  J.  Steam  Nav.  Ca  v.  The  Merchants' 
Bank,  6  Howard  (U.  S.),  S44,  is  perhaps  a  fair  exposition  of  the  American  law 
upon  the  subject:  "  He  (the  carrier)  is  in  a  sort  of  public  office,  and  has  public 
duties  to  perform,  from  which  he  should  not  be  permitted  to  exonerate  himself, 
without  the  assent  of  the  parties  concerned.  And  this  b  not  to  be  implied  or 
inferred  from  a  general  notice  to  the  public,  limiting  his  obligation,  which  may 
or  may  not  be  assented  to.  He  is  bound  to  receive  and  carry  all  the  goods 
offered  for  transportation,  subject  to  all  the  responsibilities  incident  to  his  em- 
ployment, and  is  liable  to  an  action  in  case  of  refusal.  And  we  agree  with  the 
court,  in  Hollister  v.  Nowlen,  that  if  any  implication  is  to  be  indulged,  from  the 
delivery  of  the  goods  under  the  general  notice,  it  is  as  strong  that  the  owner 
intended  to  insist  upon  his  rights,  and  the  duties  of  the  carrier,  as  it  is  that  he 
assented  to  their  qualification.  The  burden  of  proof  lies  on  the  carrier,  and 
nothing  short  of  an  express  stipulation,  by  parol  or  in  writing,  should  be  per- 
mitted to  discharge  him  from  duties  wluch  the  law  has  annexed  to  his  employ- 
ment. The  exemption  from  these  duties  should  not  depenc^upon  implication  or 
inference,  founded  on  doubtful  or  conflicting  evidence,  but  should  be  specific 
and  certain,  leaving  no  room  for  controversy  between  the  parties." 

To  the  same  effect  is  the  opinion  of  the  court  in  Farmers'  &  M.  Bank  v.  The 
Champlain  Transp.  Co.,  23  Vt  R.  186,  205.  "  We  are  more  inclined  to  adopt 
the  view,  which  the  American  cases  have  taken  of  the  subject  of  notices,  by 
common  carriers,  intended  to  qualify  their  responsibility,  than  that  of  the  English 
courts,  which  they  have,  in  some  instances,  subsequently  regretted.  The  con- 
sideration that  carriers  are  bound,  at  all  events,  to  carry  such  parceb,  within  the 
general  scope  of  their  bunness,  as  are  offered  to  them  to  carry,  will  make  an 
essential  difference  between  the  effect  of  notices  by  them,  and  by  others  who 
have  an  option  in  regard  to  work  which  they  undertake.  In  the  former  case, 
the  contractor,  having  no  right  to  exact  unreasonable  terms,  his  giving  public 
notice  that  he  shall  do  so,  where  those  who  contract  with  him  are  not  alt(^ther 
at  his  mercy,  does  not  raise  the  same  presumption  of  acquiescence  in  his  de- 
mands, as  arises  in  those  cases  where  the  contractor  has  the  absolute  right  to 
impose  his  own  conditions.  And  unless  it  be  made  clearly  to  appear  that  per> 
sons  contracting  with  common  carriers  expressly  consent  to  be  bound  by  the 
*  268 
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knowledge  of  the  owner  of  the  goods,  before  or  at  the  time  of 
delivery  to  the  carrier,  if  assented  to  by  the  owner,  which  is  but 
another  form  of  defining  an  express  contract,  which  seems  to  be 
everywhere  recognized  as  binding  upon  those  contracting  with 
carriers,  unless  New  York  may  form  an  exception.* 

*  8.  But  it  was  held  that  the  owner  of  goods  delivered  at  the 
station-house  of  the  railway,  to  be  carried  from  Dover  to  Boston, 
and  which  were  consumed  by  an  accidental  fire,  at  the  former 
place,  was  not  precluded  from  recovery  of  the  value  of  the  goods 
by  a  general  notice  of  the  company,  known  to  the  plaintiff  at  the 
time  of  the  delivery  of  his  goods,  that  all  goods  would  be  at  the 
risk  of  the  owners  while  in  the  defendants'  warehouse.^ 

9.  And  in  another  case  it  was  held,  that  a  paper  exonerating 
the  company  from  all  liability  to  the  plaintiff  for  damage,  which 
might  happen  to  any  horses,  oxen,  or  other  animals  he  might 
send  by  their  railway,  did  not  exonerate  them  from  liability  for 
negligence.^ 

10.  In  Pennsylvania,  the  rule  of  the  English  law  that  a  carrier 

terms  of  such  notices,  it  does  not  appear  to  us  that  such  acquiescence  ought  to 
be  inferred." 

And  a  notice  restricting  the  carrier's  liability  for  baggage, "  printed  on  the 
back  of  the  passage  ticket,  and  detached  from  what  ordinarily  contains  all  that 
it  is  material  for  the  passenger  to  know,  does  not  raise  a  legal  presumption  that 
the  party  had  knowledge  of  the  notice  before  the  train  lefl.  That  is  a  question 
fivr  Uie  jury."  Brown  v.  Eastern  Railw.  Co.,  11  Cush«  97.  In  a  late  case.  State 
and  Btti^ess  v,  Townsend,  37  Alab.  R.  247,  it  was  decided  that  a^common  car- 
rier cannot  limit  his  common-law  liability  by  any  general  notice,  but  may  do  so 
by  special  contract  with  the  shipper.  And  a  bill  of  lading,  given  by  the  carrier 
on  receipt  of  the  goods,  and  accepted  by  the  shipper,  is  a  special  contract  with- 
in the  meaning  of  the  rule.  But  such  special  contract  cannot  be  considered  as 
exempting  the  carrier  from  responsibility  for  any  loss  occurring  from  his  own 
negligence.  But  when  the  bill  of  lading  exempted  the  company  from  dl  re- 
sponsibility, except  for  wilful  negligence  or  fraud,  on  account  of  the  freight  be- 
ing reduced,  it  was  held  a  valid  contract.  Lee  v.  Marsh,  43  Barb.  102.  Com- 
mon carrier  cannot  stipulate  for  exemption  from  responsibility  for  negligence, 
either  of  himself  or  his  servants.  Ashmore  v,  Penn.  Steam  Towing  and  Transp. 
Co.,  4  Dntcher,  180. 

*  New  J.  Steam  Nav.  Co.  t;.  Merchants'  Bank,  6  How.  (U.  S.)  344 ;  Sager  v. 
The  P.  S.  &  P.  Bailw.  Ca,  31  Maine  R.  228 ;  Bean  v.  Green,  3  Fairfield,  422 ; 
Cooper  V,  Berry,  21  Ga.  B.  526. 

*  Moses  V,  Boston  &  Maine  Railw,  4  Foster,  71 ;  ante,  §  157,  n.  13. 

*  Sager  v.  P.  S.  &  P.  Bailw.^  31  Maine  K  228. 
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may  restrict  his  liability,  by  a  special  acceptance,  seems  to  be 
firmly  established,  notwithstanding  some  misgivings  expressed 
by  the  courts  in  regard  to  the  good  policy  of  such  a  rule.  The 
more  prominent  cases  upon  the  subject  are  referred  to  in  the 
opinion  of  the  court,  in  Dorr  v.  N.  J.  S.  Nav.  Oo.'^ 

The  onus  of  proving  any  qualification  of  the  common-law  re- 
sponsibility of  the  carrier  rests  upon  him.  The  notice  to  be  of 
any  force  must  amount  to  actual  notice.  And  where  the  gen- 
eral object  of  a  check  or  ticket  is  emblazoned  in  large  letters, 
and  the  restriction  printed  in  small  ones,  it  will  not  be  regarded 
as  of  much  force  as  evidence  of  notice.  But  where  the  notice 
is  shown  to  have  been  acquiesced  in,  the  effect  is  only  to  render* 
the  bailees  or  private  carriers  for  hire.^ 

11.  It  would  seem  then  to  be  the  result  of  the  decisions  ev- 
erywhere, that  carriers  may  limit  their  common-law  responsi- 
bility as  insurers,  by  special  contract  at  the  time  of  acceptance, 
and  that  a  notice  to  that  effect,  brought  home  to  the  knowledge 
of  the  owner  of  the  goods  at  the  time,  or  before  the  delivery  of 
the  goods,  and  assented  to  by  him,  or  against  which  he  makes 
no  remonstrance  or  objection  perhaps,  will  have  the  same  effect 
in  general  with  such  exceptions,  limitations,  and  qualifications 
as  reason  and  justice  may  require,  to  be  judged  of  by  the  court 
and  jury,  with  reference  to  the  circumstances  of  each  particular 
case.® 

'  1  Eernan,  485,  491 ;  Atwood  v.  The  Beiiance  Co.,  9  Watts,  87 ;  Bingham 
V.  Rogers,  6  Watts  &  Seig.  495 ;  Laing  v.  Colder,  8  Penn.  St  479. 

*  Yerner  v.  Sweitzer,  32  Penn.  St.  208.  And  where  the  shipper  assumes  the 
exclusiYe  chaise  of  goods  during  the  voyage,  to  excuse  the  carrier,  it  must  ap- 
pear that  the  damage  occurred  from  the  fault  of  the  shipper.  Roberts  v,  Riley, 
15  La.  Ann.  108. 

*  The  English  statute,  17  &  18  Vict.  c.  81,  §  7,  defines  the  effect  of  these  no- 
tices of  Carriers  in  England,  which  is  considered  more  at  length  under  §  167. 
The  latest  English  case,  upon  this  x>oint,  Simons  v.  Great  Western  Railw.,  2  C. 
B.  (N.  S.)  620,  holds,  that  a  notice,  signed  by  a  person  who  cannot  read,  and 
who  is  told  by  tEe  clerk  of  the  company  that  it  is  mere  form,  is  not  binding,  as 
a  contract.  Cooper  v.  Berry,  21  Ga.  R.  526.  Whether  the  consignor  of  goodsi 
or  the  person  depositing  them  with  the  carrier,  has  authority  to  contract,  on  the 
part  of  the  consignee,  being  the  owner,  or  party  interested  in  the  transportation, 
for  exemption  of  the  carrier  fixnn  his  ordinary  responsibility,  is,  in  each  particu- 
lar case,  a  question  of  fact,  depending  upon  the  special  circumstances,  and 
must  be  determined  by  the  jury  according  to  what  is  reasonable  and  just,  be- 
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12.  The  English  statute  ^^  in  regard  to  carriers  claiming  ex- 
emption from  their  common-law  responsibility,  by  reason  of  spe- 
cial notice  or  contract,  requires  that  it  be  embodied  in  a  special 
contract  in  writing  between  the  company  and  the  owner,  or  per^ 
son  delivering  the  goods  to  the  company,  that  the  contract  be 
signed  by  such  owner  or  person,  and  that  the  court  or  judge  shall 
determine  it  to  be  just  and  reasonable.  Under  this  statute  the 
House  of  Lords  have  held,  in  a  somewhat  recent  case,  where  the 
agent  of  the  owner  of  marble  chimney-pieces  forwarded  them 
to  the  company  for  transportation,  and  received  at  the  same 
time  notice,  that  if  the  company  forwarded  them  as  common  car- 
riers, it  must  be  done  under  an  insurance  and  a  reasonable  pre- 
mium paid  therefor;  and  where,  after  considerable  discussion 
between  the  agent  of  the  owner  and  the  company,  as  to  the  rate 
of  premium  to  be  paid  for  insurances  he  finally  gave  directions 
in  writing  to  have  the  goods  forwarded  ^^  uninsured,"  which  was 
accordingly  done,  and  the  goods  were  injured  on  the  journey, 
that  the  transaction  did  not  come  within  the  requirements  of  the 
statute,  not  being  embodied  in  any  written  contract  properly 
signed  by  the  owner  or  his  agent ;  but  that  if  such  had  been  the 
fact,  the  ^^  conditions  would  have  been  neither  just  nor  reason- 
able." 

Lord  Chelmsfordy  with  his  usual  common-sense  sagacity  and 
natural  instinct  in  favor  of  practical  convenience,  seems  to  have  * 
entertained  a  different  view  in  regard  to  the  reasonableness  and 

tween  the  conngnee  and  the  carrier.    Am.  Transportation  Co.  v.  Moore,  7  Law 
Beg.  352. 

The  questions  commonly  arising,  in  trials  where  the  carrier  claims  exemption 
from  his  ordinary  responsibility,  in  consequence  of  special  contract,  or  notice, 
are  here  discussed,  by  Campbell^  J.,  with  a  good  deal  of  thoroughness  and  ability. 
And  the  opinion  npon  another  point,  the  just  construction  of  the  act  of  Con- 
gress, exempting  the  owners  of  ships  from  liability  for  losses  by  fire,  except 
where  the  vessel  is  "  used  in  rivers  or  inland  navigation,"  is  surprisingly  elab- 
orate and  thorough.  The  conclusion  arrived  at,  that  the  navigation  of  the  great 
American  lakes  and  their  connecting  waters  does  not  come  within  the  exception, 
is  probably  in  accordance  with  the  recently  established  opinions,  as  to  the  ex- 
test  of  the  admiralty  jurisdiction  in  this  country,  although  not  perhaps  entirely 
eoDSonant  with  the  earlier,  or  the  popular  opinions  upon  the  subject.  In  regard 
to  th»  last  point  the  court  were  divided. 

*  BaUway  and  Canal  Traffic  Act  of  1864,  S  7, 17  &  18  Vict  c.  81 
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justice  of  the  company  requiring  an  additional  premium  for 
insuring  the  safety  of  marble  chimney-pieces,  above  what  would 
have  been  demandable  in  the  case  of  blocks  of  marble,  or  other 
commodities  not  specially  fragile.^ 


♦SECTION  X. 


Notice^  or  Express  Contract^  limiting  Carriers^  lAabUUy. 


1.  Written  notice  wiU  not  affed  one  tdto  can- 

not read. 

2.  Carrier  must  see  to  it  that  his  notice  is 

nuide  effedutd, 

3.  Must  be  shown  that  knowledge  of  notice 

came  to  consignor, 

4.  But  former  dealings  with  same  party  may 

be  presumptive  evidence. 


5.  Carrier  cannot  stipulate  fir  exemption 

from  liability  fir  negligence. 

6.  But  carrier  may  be  allowed  to  stipulate 

for  exemption  from  responsibility  as  an 
insitrer. 
7-12.  Review  of  the  cases  favoring  this 

proposition. 
IS,  14,  and  n.  22.  Review  of  English  oases 
bearing  in  opposite  direction. 


§  160.  1.  The  courts  have  from  time  to  time  been  accus* 
tomed  to  engraft  such  exceptions,  in  regard  to  the  effect  of  car- 
riers' notices,  as  seemed  necessary  to  render  their  operation 
reasonable  and  just.  It  was  held  that  such  notice  could  have 
no  effect,  by  being  posted  upon  the  office  of  the  carrier,  if  the 
owner  of  the  goods  or  the  party  who  delivers  them  at  the  office 
cannot  read.^ 

2.  In  another  case,  where  the  party  delivering  the  goods  dould 
read,  and  had  seen  the  carrier's  notice  upon  a  board  hanging  in 
the  office,  but,  not  supposing  it  interested  him,  had,  in  fact,  neve^ 
read  it,  it  was  held  he  was  not  affected  by  it.  Lord  EUenbor- 
outgh  said  at  the  trial,  ^'You  cannot  make  this  notice  to  this 
non-supposing  person."  ^^  The  hardship  of  the  case  cannot  alter 
the  liability  of  the  party."  The  rule  is  here  laid  down  by  this 
learned  and  sensible  judge,  that  the  carrier  must  see  to  it  that  he 

"  Peek  V.  North  StaflTordshire  Railw.  Co.,  6  Jur.  N.  S.  870;  s.  c.  6  W.  R. 
997,  K.  B. ;  8.  c.  8  W.  R  364,  Exch.  Chamber. 

^  Davis  V.  Willan,  2  Starkie's  cases,  279.  Abbott^  J.,  here  says,  a  notice  to 
have  effect  must  be  brought  ^  plainly  and  clearly  to  the  mind  of  the  party  who 
deals  with  them."  **  It  may  happen  that  the  party  cannot  read,  and  if  it  so 
happen,  it  is  the  misfortune  of  the  carrier,  or  his  fault,  that  he  does  not  com- 
municate his  intention  by  some  other  means." 
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adopts  such  a  medium  of  notico  that  the  party  with  whom  he 
deals  shall  be  ^^  effectually  apprised  of  the  terms  upon  which  he 
proposes  to  deal."  ^ 

3.  And  it  was  held  the  notice  was  insufficient  if  the  advanta- 
ges *  of  the  mode  of  carriage  were  stated  in  large  letters  and  the 
conditions  and  exemptions  in  small  letters.^  So,  too,  if  the 
printed  notice  be  in  a  place  where  the  party  would  not  ordina- 
rily see  it,  in  the  mode  in  which  he  came  to  the  office,  it  could 
haye  no  effect  upon  the  Jiability  of  the  carrier.^  So,  too,  where 
the  goods  were  delivered  at  a  station  where  no  notice  was  put 
up,  although  notices  were  put  up  at  each  terminus  of  the  route  .'^ 
All  this  shows  very  clearly  that  such  notices,  by  printed  cards  or 
inserted  in  newspapers,  are  not  sufficient,  unless  it  be  shown  that 
knowledge  of  the  contents  of  such  notices  came  to  the  party,  and 
ibis  is  always  a  question  for  the  jury. ^ 

*  Kerr  v.  WiUan,  2  Starkie,  53.  When  the  case  came  before  the  full  bench, 
on  motion  for  new  trial,  the  court  said,  in  regard  to  the  duty  to  make  the  notice 
effectual,  **  If  the  agent  could  not  read,  he  might  be  able  to  hear,  or,  at  all 
events,  a  handbill  might  be  delivered  to  him,  to  be  taken  to  his  principal."  The 
mle  of  law  might  be  superseded,  hj  spteial  contract,  but  it  must  be  proved,  and 
whether  it  exist  or  not  is  always  a  question  for  the  jurj. 

'  Butler  V.  Heane,  2  Campb.  415. 

*  Walker  v.  Jackson,  10  M.  &  W.  161 ;  Gouger  v.  Jolly,  1  Holt,  N.  P.  C.  317. 
»  1  Holt,  N.  P.  C.  817.     GibbSy  Ch.  J.,  says,  "  The  carrier  is  liable,  unless  ex- 

prefls  notice  is  brought  home  to  the  plaintiff."  This  is  the  ground  assumed  in  all 
the  cases.  Beekman  v.  Shouse,  5  Rawle,  179 ;  Bean  v.  Green,  3  Fairfield,  422 ; 
Story  on  Baiknents,  §  558 ;  Brooke  v.  Rckwick,  4  Bing.  218.  Best,  Ch.  J.,  here 
lays  down  the  rule,  in  regard  to  notices,  that  it  is  not  enough  to  post  them  up  in 
a  conspicuous  place  in  the  office  of  the  carrier.  But  they  must  be  at  the  pain/i 
to  make  the  customer  understand  the  restrictions  which  they  propose  to  claim  upon 
their  responsibility.  This  we  think  the  only  safe  rule,  in  regard  to  notices  by 
caiiici^s.  And  unless  this  be  clearly  shown,  the  leaving  the  goods,  without  ob- 
jectioo,  seems  to  be  no  ground  whatever  of  presuming  against  the  owner.  And 
even  with  this,  it  is  still  a  question  for  the  jury,  whether  he  expected  to  be  bound 
by  it,  or,  in  other  words,  whether  he  supposed,  at  the  time,  that  the  carrier  so 
understood  the  matter.    ArUe,  §  159,  160. 

*  Clafton  V.  Hunt,  3  Campb.  27 ;  Rowley  v.  Home,  3  Bing.  2.  In  this  case  the 
defendant  proved  that  the  plaintiff  had  regularly  taken  a  weekly  newspaper,  in 
which  his  advertisements  were  constantly  inserted,  for  over  three  years.  The 
jury  having  found  a  verdict  for  plaintiff  for  the  full  loss  sustained,  the  full  bench 
refiised  a  new  trial.  They  said  it  could  not  be  intended  a  party  read  all  the 
ooatents  of  any  newspaper  he  might  take.    The  carrier  should  fix  upon  the 
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And  there  should  be  positive  evidence  of  assent  to  the  condi- 
tion contained  in  the  notice,  it  is  said,  in  some  cases,  and  this 
question  of  assent  is  to  be  determined  by  the  jury  upon  the  evi- 
dence aliundSj  and  not  upon  the  terms  of  the  receipt  merelyJ 
But  where  the  carrier  regularly  issued  his  handbills  every  month, 
which  contained  a  notice  that  he  would  only  receive  goods  upon 
the  condition  that  he  was  not  to  be  liable  for  inward  condition, 
leakage,  and  breakage,  and  that  he  should  not  be  responsible  for 
any  loss  or  damage  to  the  goods  during  the  voyage  ;  and  it  was 
conceded  that  the  plaintifif had  received  such  circular  regularly; 
it  was  held  he  could  not  recover  of  the  carrier  for  the  loss  of  a 
cask  of  brandy  which  he  had  given  the  carrier  for  transportation 
and  which  had  got  staved  during  the  voyage.  The  court  re- 
garded the  circular  as  forming  the  basis  of  the  contract  between 
the  parties.^ 

4.  But  the  carrier  may  give  evidence  of  the  manner  of  trans- 
acting similar  previous  business  between  him  and  the  plaintiff 
as  presumptive  evidence  of  notice,  and  an  implied  special  ac- 
ceptance in  this  particular  case.^ 

*  5.  But  notwithstanding  such  notice,  that  parcels  are  to  be  at 
the  risk  of  the  owner,  and  this  assented  to  by  the  owner,  the 
cases  chiefly  agree  that  the  carrier  is  still  liable  for  gross  neg* 

party  a  knowledge  of  the  notice,  and  this  he  might  easily  do,  by  deliyering  to 
each  one  who  brought  a  parcel  a  printed  copy  of  such  notice. 

'  Michigan  Central  Railw.  v.  Hale,  6  Mioh.  R.  24S. 

*  Phinips  V.  Edwards,  8  H.  &  N.  818. 

'*  Boskell  V.  Waterhotise,  2  Starkie,  461.  In  this  case  the  evidence  was  that 
the  plaintiff  had  sent  similar  parcels  by  defendant,  which  had  been  lost,  and  no 
action  brought  for  the  loss.  Mayhew  v.  Eames,  8  B.  &  C.  601.  In  this  case  the 
principals  had  previous  parcels  sent  by  the  same  carriers,  and  had  received  at 
such  times  their  printed  notices,  and  the  court  held  that  sufficient  notice  to  them, 
in  this  case,  notwithstanding  their  agent,  in  this  particular  case,  delivered  the 
parcel  to  the  carriers,  without  any  knowledge  that  they  had  given  notice  that 
they  would  not  be  responsible  for  bank-notes,  unless  entered  and  paid  for  ac- 
cordingly. The  court  say  the  principals  diould  have  apprised  their  agents  of 
this  notice,  and  not  to  send  by  them  without  insuring.  * 

Notice  to  the  principals  in  another  transaction  is  good  in  this,  but  not  so  of 
notice  to  the  agents.  Notice  to  the  agents,  in  drder  to  bind  the  principals,  most 
be  in  the  same  transaction.  The  principal  and  agent,  so  far  as  the  same  transae- 
tbn  is  concerned,  are  to  be  regarded,  for  purposes  of  notice,  as  identical.  Fits- 
jimmons  v.  Joslin,  21  Yt  R.  140, 141, 142,  o|nnion  of  the  court 
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lecV^  and  many  of  the  earlier  and  best-considered  English  cases 
regard  such  notices  as  having  no  reference  whatever  to  the  ordi- 
nuy  risks  of  transportation,  but  as  onlj  intended  to  relieve  the 
carrier  from  those  extraordinary  responsibilities  which  the  com- 
mon law  had  imposed  upon  this  class  of  bailees.  And  it  cannot 
be  denied  that  this  view  of  the  subject  has  very  much  to  com^ 
mend  it  to  our  favorable  consideration.  There  is  certainly  some- 
thing very  incongruous,  and  not  a  little  revolting  to  the  moral 
sense,  that  a  bailee  for  hire  should  be  allowed  to  stipulate  for 
exemption  from  the  cpnsequences  of  his  own  negligence,  ordi- 
nary or  extraordinary.  A  laborer,  domestic,,  or  mechanic,  who 
should  propose  such  a  stipulation,  would  be  regarded  as  alto- 
gether unworthy  of  confidence  in  any  respect,  and  the  employer, 
who  should  submit  to  such  a  condition,  must  be  reduced  to  ex- 
treme  necessity,  one  would  suppose.  We  could  scarcely  believe 
that  any  competent  tribunal  would,  for  a  moment,  entertain  such 
a  proposition,  if  we  did  not  know  that  the  ablest  courts  in  West- 
minster Hall  had  done  so. 

This  question  is  considerably  discussed  in  some  of  the  late 
cases  in  the  English  courts  under  the  Railway  and  Canal  Traffic 
Act.^  In  the  Court  of  Exchequer  ^  it  was  decided,  on  solemn 
argument,  that  a  notice  of  the  company,  assented  to  by  the  con- 
signee, and  which  by  consequence  became  a  contract,  that  in  re* 
gard  to  live  stock  they  would  not  be  liable  for  any  injury  or 
damage  howsoever  caused,  was  a  reasonable  contract,  and  ex- 
eused  the  company  for  a  loss  occurring  from  a  defect  in  the  box 
in  which  a  horse  was  carried,  this  defect  not  being  known  to  the 
servant  who  put  it  to  the  use  where  the  damage  occurred.    Bat 

»  Post,  D.  9,  10, 11, 12,  IS,  14, 15,  16,  17,  §  161.  See  alBO  Fanners'  &  Me- 
dianioi*  Bank  o.  Champlain  Trant^rtation  Co.,  2S  Yt.  R.  205,  opinion  of  the 
court  upon  this  point,  and  cases  cited.  Powell  v.  Penn.  Railw.  Co.,  32  Penn  St. 
414;  Illinois  Central  Railw.  v.  Morrisod,  19  Illinois  R  136.  Where  the 
plaintiff  contracted  to  have  cattle  carried  on  defendants'  train  at  a  lower  rate 
than  the  usoal  charge,  and  stipulate  to  assuitie  the  risk  of  transportation  and  ao- 
eompanied,  and  had  them  in  charge  during  the  transportation,  it  was  held  that 
there  had  been  no  complete  deliveiy  to  the  company,  and  that  they  were  only 
liable  ftyr  gross  or  wilful  misconduct  lb. 

"  17  418  Vic.  ch.  81,  §  7. 

^  lIcManus  o.  Lancashire  Bailw.,  2  H.  &  N.  693. 
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in  the  same  case  in  the  Exchequer.  Chamber,^  upon  great  con- 
sideration it  was  held  that  such  a  contract  was  unreasonable, 
within  the  statute  requiring  the  court  to  determine  the  question 
of  the  reasonableness  of  contracts  by  carriers  for  exemption  from 
responsibility ;  and  that  it  was  therefore  void  under  the  statute, 
and  that  it  did  not  protect  the  company  from  liability  in  respect 
of  the  defect  in  the  truck. 

6.  But  that  a  cai:rier  by  steamboat  or  railway,  or,  indeed,  in 
any  other  mode,  should  be  allowed  to.  stipulate  for  exemption 
from  insurance  of  the  goods,  or  else  demand  a  premium  and 
specification,  as  in  other  cases  of  insurance,  seems  highly  just 
and  reasonable.^^ 

« 

7.  In  DuflF  r.  Budd,^*  the  carrier  was  held  liable  for  delivering 
a  box  to  a  wrong  person,  notwithstanding  a  notice  that  he  would 
not  be  liable  for  parcels  of  that  description,  the  judge  directing 
the  jury  that  the  carriers'  negligence  had  been  such  as  to  render 
it  unnecessary  *  to  consider  the  question  of  the  notice,  and  the 
full  bench,  on  argument,  refused  a  new  trial. 

8.  And  in  Garnett  v.  Willan,^  where  the  carrier  delivered 
the  parcel  to  another  line  of  carriers,  and  it  was  lost  before  it 
reached  its  destination,  it  was  held,  notwithstanding  a  similar 
notice,  the  first  carrier  was  liable.  In  both  these  cases  the  car- 
rier was  held  liable  as  for  gross  negligence.  And  Beck  t;. 
*Evan8^^  was  decided  upon  the  same  ground,  and  involves  the 
very  same  point. 

9.  In  Bodenham  v.  Bennett,^^  it  was  held  that  such  notices 
are  only  intended  to  exempt  carriers  from  extraordinary  events, 
and,  in  the  language  of  Baron  Wood,  ^^  were  not  meant  to  ex- 
empt from  due  and  ordinary  care." 

"  4  H.  &  N.  827.  It  is  here  said  the  statute  is  to  be  construed  with  reference 
to  the  state  of  the  law  relating  to  carriers  at  the  time  it  was  passed. 

"  SBrod.  &Bing.  177. 

'*  5  Barn.  &  Aid.  53.  And  in  such  case  the  jury  having  found  that  the  risk 
was  increased  by  the  change  of  carriers,  the  first  carrier  is  liable,  even  where  he 
was  deceived  as  to  the  value  of  the  parcel.  Sleat  v.  Fagg,  5  B.  &  Aid.  842 ; 
posl^  note  14,  §  160. 

**  16  East,  244 ;  Smith  9.  Home,  8  Taunt.  144,  is  to  the  same  effect.  So  also 
is  Beno  t;.  Hogan,  12  B.  Monroe,  63. 

'^  4  Price,  31 ;  Birkett  v,  Willan,  2  B.  &  Aid.  356,  is  decided  upon  the  author- 

•  ♦  278 


f  160.  NOTICE,  OB  EXPRESS  CONTRACT.  87 

10.  In  Batson  v.  Donovan,^^  Best^  J.,  said,  **  The  only  effect 
of  the  notice  is  that  employers  are  informed  that  carriers  will 
not  be  insurers,  of  goods  above  a  certain  value,  unless  paid  a 
reasonable  premium  of  insurance."  And  the  learned  judge  in- 
sists with  great  earnestness  that  the  carrier  and  his  servants 
must,  in  cases  of  this  kind,  notwithstanding  the  notice,  assented 
to  by  the  owner  of  the  goods,  "  take  the  same  care  of  them  that 
a  prudent  man  would  take  of  his  own  property,"  which  seems 
just  and  reasonable.  But  the  majority  of  the  court  held  in  this 
case  (^Best^  J.,  disseniiente)^  that  the  plaintiff,  by  delivering  a 
box  containing  bills,  checks,  and  notes,  to  the  value  of  £  4,072, 
without  intimating  that  the  contents  were  valuable,  when  he 
knew  that  the  carrier  expected  a  premium  for  insurance  in  such 
cases,  was  guilty  of  such  fraud  and  deception  as  to  preclude  a 
recovery,  except  for  such  gross  neglect  as  would  be  reprehensible 
if  the  parcel  had  been  of  less  value  than  £  5,  the  limit  named  in 
the  carrier's  notice.  And  we  see  no  reason  to  question  the 
soundness  of  the  grounds  upon  which  the  case  is  put,^^  and  it 

itj  of  Bodenham  v,  Bennett,  and  holds  that  such  notice,  assented  to  by  the 
owner  of  the  goods,  will  not  excuse  the  carrier  for  gross 'negligence. 

"  4  Bam.  &  Aid.  21. 

*  See  jM»t,  §  167,  and  cases  cited. 

Some  of  the  early  cases  do  not  seem  to  regard  a  deception  in  reference  to  the 
contents  of  a  parcel  delivered  to  a  carrier,  as  excusing  the  carrier  from  his  com- 
mon-law liability  of  insurer,  there  being  no  notice  from  the  carrier  in  regard  to 
being  informed  of  the  contents  of  valuable  parcels.  Kenrig  v.  Eggleston,  Aleyn, 
93.  So  in  the  case  from  1  Ventris,  2S8,  cited  by  Lord  Mansfieldy  in  Gibbon  v, 
Paynton,  4  Burrow,  2298.  But  his  lordship,  who  saw  through  all  disguises, 
dissents  emphatically  from  any  such  rule  of  responsibility,  and  indorses  the  case 
of  Tyly  V.  Morrice,  Carthew,  485,  as  ^'  being  determined  on  the  true  principles 
that  the  carrier  was  liable  only  for  what  he  wwi  fairly  told  of" 

In  this  last  case  two  bags  were  deUvered  to  the  carrier  sealed  up,  said  to  con- 
tun  £200,  and  receipted  accordingly,  with  a  promise  to  deliver  to  T.  Davis,  he  to 
pay  10«.  per  cent  for  carriage  and  risk.  The  carrier  was  robbed,  and  the  chief 
justice  was  of  opinion  the  plain  tiff  should  only  recover  for  £200,  the  undertaking 
being  for  £200,  and  the  reward  only  for  that  sum.  And  "  since  the  plaintiff  had 
taken  this  course  to  defraud  the  carrier  bfhis  ret5ard,  he  had  thereby  barred  him- 
self of  that  remedy  which  is  founded  only  on  the  reward**  And  we  do  not  see 
why  this  old  rule,  from  Carthew,  adopted  by  Lord  Mansfield^  in  his  opinion  in 
this  case  (Gibbon  v.  Paynton),  does  not  contain  the  essence  of  the  law  upon  this 
point  at  the  present  time. 

The  case  of  Gibbon  v.  Paynton  was  that  of  £100  in  gold,  put  in  an  old  naiU 
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seems  to  us  entirely  consistent  with  the  general  views  assumed 
by  Besty  J. 

*  11.  The  general  rule  of  law  upon  this  point  is  well  stated 
by  Baron  Parke.^  "  The  weight  of  authority  seems  to  be  in 
favor  of  the  doctrine,  that  in  order  to  render  the  carrier  liable, 
after  such  a  notice,  it  is  not  necessary  to  prove  a  total  abandon- 
ment  of  that  character,  or  an  act  of  wilful  misconduct,  but  that 
it  is  enough  to  prove  an  act  of  ordinary  negligence,  gross  negli- 
gence in  the  sense  in  which  it  has  been  understood  in  the  last 
mentioned  cases  [Batson  v.  Donovan,  and  Duff  v.  Budd].  And 
the  effect  of  such  notice  is,  that  the  carrier  will  not  be  respon- 
sible, at  all  events,  unless  he  is  paid  a  premium,  —  but  still  he 
undertakes  to  carry,  and  is  therefore  bound  to  use  ordinary 
care  in  the  custody  of  the  goods,  and  their  conveyance  to  and 
delivery  at  their  place  of  destination,  and  in  providing  proper 
vehicles  for  their  carriage.  And  after  such  notice  it  may  be  that 
the  burden  of  proof  of  damage  or  loss  by  want  of  such  care 
would  lie  upon  the  plaintiff/' 

12.  This  seems  to  be  placing  the  effect  of  such  notices  upon  a 
reasonable  basis,  and  most  of  the  American  cases  will  be  found 
to  have  adopted,  in  the  main,  similar  views.  The  United  States 
Supreme  Court,  in  a  case  ^  of  great  importance,  assume .  this 

bag,  and  that  filled  with  hay  to  give  it  a  mean  appearance,  and  no  intimation 
given  to  the  carrier  of  its  value ;  the  bag  and  Hay  arrived  safe,  but  the  monej 
was  gone.  The  jury  found  a  verdict  for  defendant,  and  the  court  unanimously 
denied  a  new  trial. 

»  Wyld  V.  Pickford,  8  M.  &  W.  443.    Hall  v,  Cheney,  86  N.  H.  R.  26. 

^  New  Jersey  Steam  Nav.  Ca  v.  Merchants'  Bank,  6  How.  344.  This  was  a 
case  where  an  express  carrier,  by  special  contract  with  the  company,  was  al- 
lowed to  carry  a  certain  crate  upon  their  boats,  under  the  care  and  oversight  of 
the  express-man,  with  the  express  stipulation  that  all  persons  delivering  parcels, 
to  be  carried  by  express,  should  be  furnished  with  the  following  notice,  annexed 
to  the  receipt  or  bill  of  lading  executed  for  the  goods ;  and  that  it  should  also 
be  annexed  to  his  advertisements,  published  in  the  public  prints,  or  elsewhere  : 
*'  Take  notice,  William  F.  Harnden  is  alone  responsible  for  the  loss  or  injury  of 
any  articles  or  property  committed  to  his  care,  nor  is  any  risk  assumed  by,  nor 
can  any  be  attached  to,  the  proprietors  of  the  steamboats  in  which  his  crate  may 
be  and  is  transported,  in  respect  to  it,  or  its  contents,  at  any  time." 

Mr.  Harnden  collected  S  20,000  in  specie,  in  the  city  of  New  York,  for  the 
Merchants'  Bank,  Boston,  and  was  transporting  it  to  the  bank,  on  board  the 
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ground,  *  in  terms.  The  opinion  of  Mr.  Justice  Nelson  is  wor- 
fhy  of  consideration  upon  this  point. 

Lexington,  one  of  the  companT's  boats,  at  the  lime  it  was  burned  in  the  Sound, 
through  the  gross  mismanagement  of  the  company's  agents,  and  the  specie 
lost 

Mr.  Justice  NeUon^  in  giving  the  opinion  of  the  court,  said :  "  The  special 
agreement  in  this  case  under  which  the  goods  were  shipped,  provided,  that  tliey 
should  be  conveyed  at  the  risk  of  Hamden,  and  that  the  respondents  were  no€ 
to  be  responsible  to  him,  or  to  his  employers,  in  any  event,  for  loss  or  damage. 
The  language  is  general  and  hroad,  and  might  very  well  comprehend  every  de- 
scription of  risk  incident  to  the  shipment.  But  we  think  it  would  be  going 
further  than  the  intent  of  the  parties,  upon  any  fair  and  reasonable  construction 
of  the  agreement,  were  we  to  regard  it  as  stipulating  for  wilful  misconducti 
gross  negligence,  or  want  of  ordinary  care,  either  in  the  sea- worthiness  of  the 
Tessel,  her  proper  equipment  and  furniture,  or  in  her  management  by  the  mas- 
ter and  hands.  This  is  the  uthiost  effect  that  was  given  to' a  general  notice* 
both  in  England  and  in  this  country,  when  allowed  to  restrict  the  carrier's  liar 
bility,  although  as  broad  and  absolute  in  its  terms  as  the  special  agreement  be- 
five  us  (Story  on  Bailments,  §  570) ;  nor  was  it  allowed  to  exempt  him  from 
accountability  for  losses  occasioned  by  a  defect  in  the  vehicle  or  mode  of  convey- 
ance used  in  the  transpc^tation.  Although  he  was  allowed  to  exempt  himself 
from  losses  arising  out  of  events  and  accidents  against  which  he  was  a  sort  of  ia- 
sorer,  yet,  inasmuch  as  he  had  undertaken  to  carry  the  goods  from  one  place  to 
another,  he  was  deemed  to  have  incurred  the  same  degree  of  responsibility  atf 
that  which  attaches  to  a  private  person  engaged  casually  in  the  like  occupation, 
and  was  therefore  bound  to  use  ordinary  care  in  the  custody  of  the  goods,  and 
in  their  delivery,  and  to  provide  proper  vehicles  and  means  of  conveyance  for 
their  transportation.  This  rule,  we  think,  should  govern  the  construction  of 
the  agreement  in  question." 

The  same  view  is  adopted  in  the  following  cases :  Clark  v,  Faxton,  21  Wend. 
153  ;  Dorr  v,  N.  J.  Steam  Nav.  Ca,  4  Sand.  136  ;  Parsons  v.  Monteath,  13  Barb. 
353 ;  Stoddard  v.  The  Long  Island  Bailw.,  5  Sand.  180 ;  Fish  v.  Chapman,  2 
Kelly,  349.  Most  of  the  American  oases  have  miuntained  the  principle,  that  a 
carrier  cannot,  by  special  notices,  brought  to  the  knowledge  of  the  owner  of  the 
goods,  or  by  contract  even,  exempt  himself  from  the  duty  to  exercise  ordinary 
care  and  prudence  in  the  transportation  of  freight  and  baggage.  Sager  t;.  Ports- 
mouth,  S.  P.  &  £.  Railw.,  31  Maine  R.  228  ;  Camden  &  Amboy  Raihv.  v.  Baul- 
danff,  16  Penn.  St.  67 ;  Laing  v.  Colder,  8  Penn,  St  479  ;  Bingham  v.  Rogers, 
6  Watts  &  Serg.  495,  500. 

The  case  of  Camden  &  Amboy  Railw.  v.  Bauldauff,  was  that  of  a  German, 
who  could  not  read  English.  The  Railway  advertised  that  they  would  carry 
fifty  pounds  baggage  for  each  passenger,  and  that  passengers  are  "  expressly  pro- 
hibited from  taking  anything,  as  baggage,  but  their  wearing  apparel,  which  will 
be  at  the  risk  of  the  owner."  The  plaintiff  had,  in  a  trunk  with  his  ordinary 
baggage,  two  thousand  one  hundred  and  one  five-franc  pieces.    He  pud  for  ex- 
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*  13.  But  some  of  the  later  English  cases,  before  the  late  stat> 
ute,  the  Railway  and  Canal  Traffic  Act  of  1854,^  had  departed 

tra  weight,  and  gave  it  in  charge  of  the  proper  servant  of  the  railway.    The 
trunk  was  lost 

The  court  held  the  company  liable  on  two  grounds:  1.  They  have  failed  to 
show  the  manner  of  the  loss,  and  the  law  presumes  negligence,  from  the  loss. 
2.  They  have  failed  to  show  that  the  contents  of  their  notice  came  to  the 
knowledge  of  the  plsdntiff,  which  leaves  them  liable,  as  insurers,  at  common 
law.  ^  \ 

In  giving  judgment,  the  court,  Rogers^  J.,  say :  "  They  undertake  to  cany 
for  hire,  and  by  the  very  nature  of  their  employment,  to  bestow,  for  the  pres- 
ervation of  the  goods,  at  least  the  ordinary  care  of  a  bailee  for  hire.  From 
this  duty,  I  have  no  hesitation  in  saying,  they  cannot  discharge  themselves,  even 
by  a  special  agreement  with  the  owner.  Such  a  stipulation  would  be  void, 
being  against  the  policy  of  the  law.  There  is  no  principle  in  the  law  better 
settled,  than  that  whatever  has  an  obvious  tendency  to  encourage  guilty  negli- 
gence, fraud,  or  crime,  is  contrary  to  public  policy.  Such,  in  the  very  nature 
of  things,  would  be  the  consequence  of  allowing  the  common  carrier  to  throw  off 
the  obligation  which  the  law  imposes  upon  him,  of  taking  at  least  ordinary  care 
of  the  baggage,  or  other  goods,  of  a  passenger.  Under  such  a  regulation,  no 
man's  property  would  be  safe.  Cole  v,  Goodwin,  19  Wend.  251 ;  Atwood  v. 
The  Reliance  Co.,  9  Watts,  87." 

And  in  The  Penn.  Railw.  t;.  McCloskey,  28  Penn.  St.  526,  532,  the  court  say, 
in  giving  judgment :  "  Assuming  that  a  public  company  of  carriers  may  contract 
for  other  exemption  fit)m  liability,  than  those'  allowed  by  law,  still  such  a  con- 
tract will  not  exempt  from  liability  for  gross  negligence."  And  in  Baker  v. 
Brinson,  9  Rich.  201,  it  is  decided,  that  where  a  carrier  limits  his  liability,  by 
special  contract,  the  onus  is  upon  him  to  show  that  the  loss  is  within  the  excep- 
tion, and  that  he  was  guilty  of  no  negligence.  See  also,  to  same  effect,  Graham 
&  Co.  V,  Davis,  4  Ohio  St  362.  See  also  Baldwin  t;.  Collins,  9  Rob.  (Louis.), 
478.    Newstadt  v.  Adams,  5  Duer,  48. 

"  Post,  §  162,  and  notes. 

In  Austin  v.  The  Manchester,  S.  &  L.  Railw.,  11  Eng.  L.  &  Eq.  506,  the  de- 
fendants let  their  trucks  to  the  plaintiff,  for  the  conveyance  of  certain  horses 
by  the  defendants'  engines  along  their  railway,  and  delivered  to  the  plaintiff  a 
ticket,  or  notice,  to  the  effect,  "  that  the  charge  was  for  the  use  of  the  carriages 
and  the  locomotive  power  only,  and  that  the  plaintiffs  were  to  see  to  the  efficien- 
cy of  the  carriages,  before  they  allowed  their  horses  or  live  stock  to  be  placed 
therein,  that  the  defendants  would  not  be  responsible  for  any  alleged  defects  in 
their  carriages,  unless  complaint  was  made  at  the  time  of  booking,  or  before  the 
same  left  the  station,  nor  for  any  damages,  however  caused,  to  horses,"  &c.  It 
was  held  that  the  plaintiff  could  not  recover  for  damage  done  to  his  horses,  in 
the  transportation,  through  the  breaking  of  an  axletree,  which  was  attributable 
to  the  culpable  negligence  of  the  company's  servants. 

Cresswell,  J.,  in  deUvering  judgment,  said :  ^f  In  the  largest  sense  those  words 
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essentially  from  *the  basis,  upon  which  the  earlier  cases,  in  re- 

m 

gard  to  notices,  in  that  country,  rested. 

might  exonerate  the  companjr  for  damage  done  wilfully,  a  sense  in  which  it  was 
not  contended  they  were  used  in  the  contract ;  but  giving  them  the  most  limited 
meaning,  they  must  apply  to  all  risks  of  whatever  kind,  and  however  arising,  to 
be  encountered  in  the  course  of  the  journey,  one  of  which  is  undoubtedly  the  risk 
of  a  wheel  taking  fire,  owing  to  neglect  to  grease  it.  Whether  that  is  called 
negligence  merely,  or  gross  negligence,  or  culpable  negligence,  or  whatever 
other  epithet  may  be  applied  to  it,  we  think  it  is  within  the  exemption  from  re- 
sponsibility provided  by  the  contract." 

It  was  held  too,  in  Chippendale  v.  The  Lan.  &  Yorkshire  Bailw.,  7  Eng.  L.  & 
£q.  395,  that  in  a  case  where  the  owner  of  cattle  transported  on  defendants' 
railway,  saw  them  put  in  the  carriages,  and  signed  a  ticket,  with  this  condition 
annexed,  "  The  owner  undertaking  all  risks  of  conveyance  whatever,"  that  there 
was  no  implied  stipulation  that  the  carriage  should  be  fit  for  the  conveyance  of 
the  cattle.  And  in  Carr  v.  Same  defendants,  14  Eng.  L.  &  Eq.  840  (1852),  upon 
a  similar  contract,  where  plaintiff's  horse  was  injured,  by  the  horse-box  being 
propelled  against  some  trucks,  through  the  gross  pegligence  of  the  company,  it 
was  held  (Plait^  B.,  hesitante)^  that  the  company  were  not  responsible. 

The  grounds  of  the  decision  are  stated  very  fully  in  the  opinion  oiParke^  B. : 
**  The  jury  have  found  that  the  defendants  have  been  guilty  of  gross  negligence, 
and  that  must  be  taken  as  a  fact  In  my  opinion  the  owner  of  the  horse  has 
taken  upon  himself  the  risk  of  conveyance,  the  railway  company  being  bound 
merely  to  find  carriages  and  propelling  power ;  the  terms  of  the  contract  appear 
to  me  to  show  this.  The  company  say  they  will  not  be  responsible  for  any  injury 
or  damage  (howsoever  caused)  occurring  to  live  stock  of  any  description,  travel- 
ling upon  their  railway.  This,  then,  is  a  contract  by  virtue  of  which  the  plain- 
tiff is  to  stand  the  risk  of  accident  or  injury,  and  certainly,  when  we  look  at  the 
mature  of  the  things  conveyed,  there  is  nothing  unreasonable  in  the  arrangement. 
In  the  case  of  Austin  v.  The  Manchester,  Sheffield,  &  Lincolnshire  Railw.  Com- 
pany, 5  Eng.  L.  &  Eq.  329,  the  language  of  th^  contract  was  different  from 
the  present,  but  not  to  any  great  extent.  [His  lordship  stated  the  case.]  In 
that  case,  the  accident  was  occasioned  by  the  wheels  not  being  properly  greased ; 
in  the  present  case,  the  carriage  that  contained  the  plaintiff's  horse  was  driven 
against  another  carriage.  We  ought  not  to  fritter  away  the  meaning  of  contracts 
merely  for  the  purpose  of  making  men  careful.  That  is  a  matter  that  we  are  not 
bound  to  correct  The  legislature  may,  if  they  please,  put  a  stop  to  contracts  of 
this  kind,  but  we  have  nothing  to  do  with  them  except  to  interpret  them  when 
they  are  made."  But  the  opinion  of  Baron  Plati  seems  to  us  far  more  consonant  ' 
with  reason  and  justice,  and  with  the  principle  of  the  decided  cases,  both  English 
and  American.  The  learned  Baron  says,  **  The  declaration  states  that  the  defend- 
ants were  guilty  of  gross  negligence,  and  that  fact  was  proved.  iThe  gravamen  of 
the  charge  is  the  gross  negligence.  [His  lordship  read  the  notice.]  Now,  un- 
doabtedly,  since  the  establishment  of  railways,  new  subjects  of  conveyance  have 
arisen.    Formerly,  horses  were  seldom  carried,  but  now  they  are  ordinarily  con- 
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*  14.  We  have  arranged  these  cases  in  a  note  ^  at  the  end  of 
this  section,  as  a  remarkable  illustration  of  the  tendency  of  ju- 

yeyed  bj  the  tnuns.  It  is  therefore  said  that  new  stipulations  are  necessary  to 
guard  carriers  from  the  risks  which  are  incidental  to  this  new  mode  of  conyey- 
ance.  It  is  suggested  that  the  animal  may  be  alarmed  by  the  noise  of  the  enginef 
by  the  speed  of  the  carriages,  and  by  yarious  other  causes,  and  that,  unless  we 
take  upon  ourseWes  the  office  of  legislation,  this  ticket  absolves  the  carriers  from 
all  responsibility.  I  own  I  am  startled  at  such  a  proposition,  and  considering  the 
high  authority  by  which  it  is  supported,  I  feel  I  ought  to  doubt  and  to  distrust  my 
own  opinion.  But  I  am  bound  to  say,  that  I  am  not  satisfied  that  the  language  of 
this  ticket  absolves  the  railway  company  firom  all  liability  for  damage.  I  cannot 
help  thinking  that  the  owner  of  the  goods  never  dreamed  of  such  a  thing  when 
he  signed  this  contract.  In  truth,  this  accident  had  nothing  to  do  with  the^con- 
▼eyance  of  the  horse.  The  accidents  referred  to  are  those  which  occurred  whilst 
the  article  is  in  a  state  of  locomotion.  The  case  of  gross  negligence,  as  it  seems  , 
to  me,  is  not  pointed  at  by  this  contract."  And  in  McManus  v.  Lancashire  & 
Yorkshire  Railw.,  80  Law  Times,  321,  the  same  rule  is  maintained  as  in  Chip- 
pendale V.  Lon.  &  Yorkshire  Railw.,  so  late  as  January,  1858. 

In  the  late  case  of  Wise  v.  The  Great  Western  Railw.,  86  Eng.  L.  &  Eq.  574,  s.  c. 
1  H.  &  N.  68,  where  a  horse  was  delivered  to  defendants  to  be  carried  to  W.,  and 
the  person  delivering  it  signed  a  writing,  agreeing  to  abide  by  a  notice  contained 
in  it^  that  the  directors  would  not  be  answerable  for  damage  done  to  any  horses 
conveyed  by  the  railway,  and  the  horse  reached  the  station  at  W.  safely,  but 
the  company's  servants  either  did  not  notice  it,  or  foi^t  that  the  horse  had 
arrived,  and  upon  the  plaintifi^s  calling  for  it  the  next  day  it  was  discovered  in 
a  horse-box  on  &e  siding,  and  found  to  have  sustained  serious  injury  from  cold, 
and  remaining  in  a  confined  position  all  night ;  Held,  that  the  company  were 
protected  under  the  statute  by  the  signed  contract.  And  it  would  seem  that  in 
8och  case  the  company  would  not  be  liable  independent  of  the  contract,  the  first 
fiuilt  being  plaintiff's  not  being  there  to  receive  the  horse  upon  its  arrival  at  the 
•tation.    See  ante,  §  167. 

It  does  not  seem  to  be  regarded  as  important  that  the  owner  of  the  goods 
should  sign  any  writing,  or  indeed  that  he  should  even  receive  a  printed  ticket^ 
on  notice  of  terms  of  carriage ;  but  if  he  is  in  any  way  made  aware  of  the  terms 
i^Mn  which  the  carrier  expects  to  receive  his  goods,  and  consents  to  deliver 
them  without  the  carrier,  or  some  one  authorized  to  act  upon  his  behalf,  dis- 
tinctly receding  from  the  terms  of  the  notice,  he  is  bound  by  it  The  York, 
*  Newcastle  &  Berw.  Railw.  v.  Crisp,  25  Eng.  L.  &  Eq.  396.  In  the  case  of  Walker 
V.  The  York  &  North  M.  Railw.  Co.,  22  Eng.  L.  &  Eq.  315,  the  owner  of  the 
goods  distinctly  informed  the  station-agent  that  the  company's  notice  was  not 
binding  upon  him.  Yet  inasmuch  as  the  notice  itself  stated  that  neither  the 
station-plerk  nor  other  servants  of  the  company  had  any  authority  to  alter  or 
vary  the  terms  of  the  notice,  the  court  held  the  plaintiff  bound  by  these  terms, 
one  of  which  was  that  the  company  were  not  to  be  responsible  for  the  delivery 
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dicial  *  administration  to  bewilder  and  to  delude  the  wisest  and 
the  most  profound,  when  they  suffer  themselves  to  be  seduced 
into  the  belief  that  it  is  safe  to  follow  any  theory  or  abstraction, 
however  specious,  a  moment  longer  than  its  residts  commend 
themselves  to  our  sense  of  justice,  certainly  after  they  begin  most 
unequivocally  to  excite  sentiments  of  a  more  painful  character, 
as  many  of  the  English  decisions  upon  the  subject  of  carriers' 

of  fish  in  any  certain  or  reasonable  time,  nor  in  time  for  any  market,  nor  for  any 
loss  or  damage  arising  from  any  delay  or  stoppage,  &c 

The  learned  judge,  at  the  trial,  told  the  jury  that  if  the  plaintiff  had  been 
terred  with  the  notice,  and  afterwards  forwarded  the  fish,  they  ought  to  infer 
an  agreement  on  hb  part  to  be  bound  by  the  terms  of  the  notice,  unless  there 
appeared  an  unambiguous  refusal  on  his  part  to  be  bound  by  the  notice,  and  an 
acquiescence  by  the  company  in  that  refusal.  It  was  held  by  the  full  bench 
that  the  direction  was  right  See  also  Morville  v.  Great  Northern  Railw.,  10 
Eag.  L.  &  £q.  d66 ;  Willoughby  v.  Honidge,  16  £ng.  L.  k  £q.  437 ;  12  C.  B. 
742 ;  Crouch  v.  London  &  N.  W.  Bailw.,  21  Law  J.  207. 

And  the  case  of  Fowles  v.  the  Great  Western  Railw.  Co.,  16  Eng.  L.  k  £q. 
531,  although  determined  upon  a  question  of  variance,  clearly  assumes  the 
ground  that  a  carrier's  notice  will  exonerate  him  from  his  general  obligation. 
Yoi^,  Newcastie,  &  Berw.  Railw.  v.  Crisp,  25  Eng.  L.  &  Eq.  396. 

But  the  late  case  of  Heam  v.  The  London  &  S.  W.  Railw.,  29  Eng.  L.  &  £q. 
494  (1855),  seems  to  manifest,  in  some  respects,  a  disposition  in  the  English 
courts  to  hold  common  carriers  to  something  like  reasonable  accountability, 
which  some  of  the  later  cases  had  apparently  regarded  as  nearly  hopeless,  under 
their  most  extraordinary  notices.  But  we  shall  refer  to  this  case  more  at  length 
under  §  167,  where  the  present  state  of  the  English  law  is  stated. 

Many  of  the  later  cases  in  this  country  seem  still  disposed  to  hold  the  carrier 
to  his  coomion-law  liability,  unless  he  show  a  special  contract  to  exonerate  him 
fixxn  it,  or  a  notice  brought  home  to  the  owner  of  the  goods,  and  assented  to  by 
him.  Ante^  §  159,  n.  3  ;  §  160,  n.  21 ;  and  even  in  that  cas^  he  is  still  respon- 
sible for  ordinary  care. 

And  if  a  loss  occur  in  a  case  where  the  carrier  is  exempted,  by  special  con- 
tract, from  certain  risks,  the  burden  of  proof  is  upon  the  carrier  to  show  that  the 
loss  occurred  in  consequence  of  such  excepted  risks.  Davidson  v.  Graham,  2 
Ohio  St.  131.  See  also  Slocum  v.  Fairchild,  7  Hill,  292 ;  Whiteside  v.  Rus- 
sell, 8  Watts  &  S.  44  ;  Baker  v.  Brinson,  9  Kch.  201.  See  also  Berry  v.  Cooper, 
28  Ga.  R.  543. 

But  it  was  held,  that  where  gold  dust  was  received  on  board  a  steamboat,  with 
express  notice  from  the  clerk  of  the  boat  that  he  would  receive  it  only  upon 
express  condition  that  no  charge  was  to  be  made  and  no  responsibility  incurred, 
and  the  dust  was  stolen  from  the  boat  without  any  negligence  on  the  part  of  the 
officers  of  the  boat,  the  owners  were  not  liable.    Fay  v.  Steamer  New  World,  1 

CaLR.848. 
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exemption  from  liability,  eyen  for  gross  neglect  and  wilful  mis- 
conduct, could  scarcely  fail  to  do,  when  it  is  borne  in  mind  that 
the  entire  business  population  of  the  realm  almost  was  at  the 
mercy  of  these  same  carriers.  It  is  surely  not  to  be  regarded  as 
matter  of  surprise,  that  the  legislature  felt  compelled  to  inter- 
fere, to  restore  something  of  the  reasonable  responsibility  of 
eommon  carriers.^ 

The  carrier  is  bound  to  carry  safely,  and  if  he  fail  to  do  so 
the  burden  is  upon  him  to  show  a  valid  excuse.  But  if  the  con- 
tract of  affreightment  provide  that  such  carrier  shall  not  be  liable 
for  unavoidable  damages  of  navigation,  this  has  been  construed 
to  mean  unavoidable  by  them,  with  the  exercise  of  all  the  pre- 
caution, care,  and  skill  which  the  law  demands  of  common  car- 
riers.^ If  the  accident  fell  upon  them  without  any  previous 
fault  of  theirs,  but  in  consequence  of  the  vessel  and  crew  proving 
deficient,  after  they  had  done  all  in  their  power,  it  is  here  said 
the  defendants  should  be  as  free  from  liability  as  from  fault. 
But  common  carriers  should  see  to  it  that  they  have  a  sufficient 
boat  and  crew,  and  the  fact  it  proves  otherwise  would  seem  to 
charge  them  with  fault.  But  a  loss  by  collision  is  covered  by 
the  exception  in  the  bill  of  lading,  '^  unavoidable  dangers  of  the 
river  navigation,"  if  the  carrier  was  without  fault,  although  the 
collision  was  caused  by  the  negligence  of  those  navigating  the 
other  vessel. 

Under  the  late  English  Railway  and  Canal  Traffic  Act,  if  the 
*  carrier  refuse  to  receive  the  goods,  unless  the  owner  assent  to 
certain  conditions  which  the  judge  trying  the  case  considers  rea- 
sonable, and  the  goods  are  left  on  these  conditions,  the  carrier 
is  not  liable  as  a  common  carrier,  but  only  upon  the  special 
undertaking.^ 

"  Hayes  t;.  Kennedy,  8  Grant,  851 ;  s.  C.  41  Penn.  St  878.    The  meaning 
of  the  terms  *^  act  of  God/'  "  inevitable  accident,"  &c.t  are  here  discussed. 

••  White  V.  Great  Western  Railw,  40  Eng.  L.  &  Eq.  255 ;  s.  c.  2  C.  B.  (N 
S.)  7. 
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SECTION    XI. 

Notices  as  to  Ordinary  and  Extraordinary  Responsibility  of 

Carriers. 


1.  American  wriUn  and  cases  adopt  this  dU- 
ttnction, 

S.  Tke  English  cases  do  not  seem  to  recog- 
nize it, 

3.  The  quettum  often  raised  under  English 

statute. 

4.  Bdd  reasonable  to  daim  exemption  ftrom 

risk  in  transporting JnAM- 

5.  So  in  carrying  dogs  and  horses  mag  re- 

quire valve  to  be  stated. 


6.  How  limitation  must  be  claimed  and  se- 

cured. 

7.  Unreasonable  conditions  stated, 

8.  Cannot  daim  exemption  from  all  respon- 

sibiHtg,  ffc. 

9.  Same  point  fiaiher  illustrated, 

10.  Case  of  ii^uring  cattle  bg  carrying  beyond 
the  station. 


§  161.  1.  Many  of  the  American  writers,  and  some  of  the 
American  courts,  point  to  a  distinction  between  notices  of  car- 
riers, which  propose  to  exonerate  the  carrier  from  all  liability, 
even  for  gross  neglect,  and  possibly  for  positive  misfeasance  and 
wrong,  and  such  as  have  reference  only  to  exemption  from  that 
extraordinary  responsibility  imposed  by  the  common  law,  by 
which  they  become  insurers.^  This  distinction  is  pointed  out 
by  Prof.  Greenleaf,^  and  adopted  by  Mr.  Angell  in  his  treatise 
on  Carriers.* 

^  Farmers'  &  Mechanics'  Bank  v.  Champlain  Transportation  Co.,  23  Yt.  K 
186  -  206,  adopts  the  following  language  upon  this  subject :  "  Bat  we  regard  it 
as  well  settled,  that  the  carrier  may,  by  general  notice,  brought  home  to  the 
owner  of  the  things  delivered  for  carriage,  limit  his  responsibility  for  carrying 
certain  commodities  beyond  the  line  of  his  general  business,  or  he  may  make  his 
responsibility  dependent  upon  certain  conditions,  as  having  notice  of  the  kind 
and  quantity  of  the  things  deposited  for  carriage,  and  a  certain  reasonable  rate 
of  premium  for  the  insurance  paid,  beyond  the  mere  expense  of  carriage." 

'  2  Greenl.  £v.  §  215,  where  the  author  seems  to  put  forth  substantially  the 
same  view.  "  It  is  now  well  settled  that  a  common  carrier  may  qualify  his  2ui- 
^•Zify,  by  a  general  notice  to  all  who  may  employ  him,  of  any  reasonable  requisi* 
tion  to  be  observed  on  their  part,  in  regard  to  the  manner  of  delivery  and  entry 
of  parcels,  and  the  information  to  be  given  to  him  of  their  contents,  the  rates  of 
freight,  and  the  like ;  as,  for  example,  that  he  will  not  be  responsible  for  goods 
above  the  val«e  of  a  certain  sum,  unless  they  are  entered  as  such,  and  paid  for 
accordingly.  But  the  right  of  a  common  carrier,  by  a  general  notice  to  limity 
restrict,  or  <tvoid  the  liability  devolved  upon  him  by  the  common  law  on  the  most 
salutary  grounds  of  public  policy,  has  been  denied  in  several  of  the  American 
conrta,  after  the  most  elaborate  consideratioii." 

'  Angell  on  Carriers,  §  245. 
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*  And  Prof.  Parsons,  in  his  treatise  upon  Contracts,  has  an 
elaborate  and  learned  note  upon  the  subject,  in  which  he  adopts 
fully  the  distinction,  and  arriyes  at  the  same  conclusion  here 
suggested.^ 

2.  But  the  English  cases  do  not  seem  to  have  brought  out  this 
distinction  so  clearly  as  the  American  writers  upon  this  subject. 
It  seems  to  be  supposed,  by  many  of  the  English  judges,  and 
some  of  the  late  English  cases  seem  to  go  that  length,  under 
their  late  statutes  (which  we  have  referred  to,  §  160,  and  167), 
that  there  is  no  positive  objection  to  recognize  the  right  of  a 
common  carrier  to  stipulate  for  exemption  from  all  liability, 
even  for  gross  neglect,  or  positive  misfeasance.^ 

3.  Under  the  more  recent  English  statute,^  requiring  carriers 
to  annex  only  reasonable  conditions  to  notices  or  special  contracts 
connected  with  their  transportation,  the  question  has  very  often 
arisen  of  late ;  and  the  distinction  between  ordinary  and  extraor- 
dinary hazards  has  been  often  alluded  to  in  discussing  que^ 
tions^  under  that  statute. 

4.  Tims  a  contract  to  transport  fresh  fish  was  held  to  involve 
such  extraordinary  risks  that  the  carrier  might  reasonably  annex 
a  condition  relieving  him  from  all  responsibility  in  consequence 


*  1  Parsons  on  Contracts,  711,  n.  (h,) 

*  Maving  v,  Todd,  1  Starkie,  72.  This  was  a  case  where  the  goods,  while  up- 
on the  premises  and  in  the  care  of  the  carrier,  had  been  destroyed  by  an  acci- 
dental fire.  It  appearing  that  the  carrier  had  so  limited  his  responaibilitj  that 
it  did  not  extend  to  loss  by  fire.  Ilolroyd  submitted  whether  defendants  could 
exclude  their  responsibility  altogether.  This  was  going  further  than  had  been 
done  in  the  case  of  carriers  who  had  only  limited  their  responsibility  to  a  cer^ 
tidn  amount.  Lord  EUenborougk,  Ch.  J. :  *'  Since  they  can  limit  it  to  a  particu- 
lar sum,  I  think  they  may  exclude  ic altogether,  and  that  they  may  say  we  will 
have  nothing  to  do^with  fire."  Leeson  v.  Holt,  1  Starkie,  186,  is  similar.  This 
was  where  the  carrier  had  given  notice  that  the  species  of  goods  for  which  the 
suit  was  brought  would  be  **  entirely  at  the  risk  of  the  owners,  as  to  damage, 
breakage,  &c.  Lord  EUenborcmghy  Ch.  J.,  said,  in  sununing  up  to  the  jury,  **  In 
the  present  case  they  (the  carri^)  seem  to  have  excluded  all  responsibility 
whatsoever,  so  that  under  the  terms  of  ihe  present  notice,  if  a  servant  of  the 
carrier  had,  in  the  most  wilful  and  wanton  manner,  destroyed  the  furniture  in- 
trusted to  him,  the  principal  would  not  have  be^  liable."  See  Phillips  v.  Ed- 
wards, 8  H.  &  N.  813. 

*  17  &  18  Vict.  c.  81,  §  7k 
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of  any  delay  in  the  arriyal  of  the  trains  and  consequent  loss  of 
market,  unless  it  arose  from  his  own  ^oss  negligence.^ 

5.  And  it  has  often  been  held  that  carriers  might  reasonably 
limit  the  extent  of  their  responsibility  for  the  loss  or  injury  of 
dogs  and  horses  on  their  trains,  to  a  certain  average  and.  moder- 
ate value,  unless  the  value  was  declared  and  a  premium  for  in- 
surance above  that  value  paid.^  The  reasonableness  of  such  a 
condition  is  based  somewhat  upon  the  fanciful  value  often  at- 
tached to  these  animals. 

6.  But  under  the  English  statute^  the  carrier  can  only  restrict 
his  common-law  responsibility  by  a  reasonable  limitation,  which 
is  embraced  in  a  written  contract  signed  by  the  party  interested,  or 
his  agent,  and  such  contract  must  either  in  itself,  or  by  refer- 
ence, set  out  or  embody  the  condition.  A  general  notice  only 
consented  to  by  the  party  would  be  valid  for  limiting  the  com- 
mon-law liability  of  the  carrier ;  but  it  must  under  the  statute 
be  embodied  in  a  formal  contract  in  writing,  signed  by  the  owner 
or  person  delivering  the  goods,  and  must  be  decided  to  be  reason- 
able by  the  court.® 

7.  A  condition  exempting  the  carrier  from  all  responsibility  is 
unreasonable,  and  so  is  a  condition  that  the  carrier  shall  not  be 
responsible  for  any  damage  unless  pointed  out  at  the  time  of  de- 
livery by  the  carrier.^^  The  burden  of  showing  the  reasonable- 
ness of  a  condition  annexed  to  the  carrier's  undertaking  rests 
upon  such  carrier.® 

8.  It  was  held  in  one  case,^  that  as  carriers  were  bound  to 

'  Beal  V.  Devon  Ibulw.  Ck>.,  S  W.  R  651.  It  is  here  said,  that  in  the  case  of 
a  carrier,  gross  negligence  includes  the  want  of  that  reasonable  care,  skill,  and 
expedition  which  may  properly  be  expected  from  him.  b.  c.  3  EL  &  C.  337,  in 
Exchequer  Chamber. 

'  Harrison  v.  Jjondon,  Brighton,  &  So.  Coast  R.  Co.,  6  Jur.  N.  S.  954. 

*  Peek  V.  North  Staffordshire  Railw.  Co.,  9  Jur.  N.  S.  914 ;  s.  c.  10  Ho. 
Lds.  Cas.,  473.  Aldridge  v.  Great  Western  Railw.  Co.,  15  C.  B.  N.  S.  582. 
It  18  here  held  that  a  carrier  is  not  to  be  regarded  as  a  mere  gratuitous  bai- 
lee in  canying  back  vessels  free  of  charge  by  contract  at  the  time  of  carrying 
them  filled  for  pay. 

"•  Lloyd  r.  Waterford  &  Limerick  Rwlw.  Co.,  9  Law  T.  N.  S.  89,  16  Ir.  Com. 
L.  37 ;  Allday  v.  Great  Western. Railw.  Co.,  11  Jur.  N.  S.  12. 

»  Garton  v.  Bristol  &  Exeter  Railw.  Co.,  J  £1.  Bl.  &  S.  112;  s.  c.  7  Jor. 
K.  S.  1234. 
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• 

carry  for  all  who  applied,  and  on  reasonable  terms,  they  could 
not  make  a  condition  excising  them  from  all  responsibility  for 
packages  insufficiently  packed. 

9.  So,  also,  a  condition  on  cattle  tickets,  that  the  carrier  shall 
be  free  from  all  risk  or  responsibility  with  respect  to  any  loss  or 
damage  arising  in  the  loading  or  unloading,  or  in  the  transit, 
from  any  cause  whateyer,  it  being  agreed  that  the  animals  are 
carried  at  the  owner's  risk,  and  that  he  is  to  see  to  the  efficiency 
of  the  wagon  before  the  stock  is  placed  therein,  and  complaint 
to  be  made  in  writing  to  the  company's  agent  before  the  wagon 
leaves  the  station,  is  neither  just  nor  reasonable  ;  ^  and  such  a 
special  contract  cannot  be  maintained  under  the  English  statute, 
and  it  would  sdem  ought  not  to  be  regarded  as  fairly  and  freely 
entered  into  by  the  owner,  in  the 'absence  of  all  statutory  pro- 
vision. 

10.  Where  cattle  carried  beyond  the  place  of  destination,  and 
being  out  of  condition,  are  injured  in  the  sense  of  that  term,  under 
the  English  statute,  and  unquestionably  so  under  the  general  re- 
sponsibility of  the  carrier,  the  carrier  cannot  excuse  himself  by  a 
general  contract  with  the  owner  to  be  relieved  from  all  respon- 
sibility for  damage  in  overcarriage,  delay,  or  in  the  conveying  or 
delivery  of  said  animals.^^ 

^  Gregory  v.  West  Midland  Railw.  Co.,  2  H.'  &  C.  944 ;  B.  c.  10  Jur.  N.  S. 
243. 
^  Allday  t;.  Great  Western  Railw.  Ca,  11  Jur.  N.  S.  12. 
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SECTION   XII. 


Responsibility  for  Carriage  beyond  Company^ s  Road. 


I.  Englith  rule  to  hold  first  company  liahU  to 
the  end  of  the  route. 

5.  This  rule  not  JbUowed  in  the  American 

courts, 

9b  But  company  may  undertake  for  whde 
route, 

4.  This  is  presumed  when  they  are  connected 
in  business. 

6.  Case  of  rtjusal  to  pay  charges  demanded^ 


and  return  of  goods  before  reoBonabU 
time. 

6.  Carriers  only  responsible  for  safe  carriage 

and  delivery  to  next  carrier,  according  to 
ordinary  usage. 

7.  Must  follow  special  directions. 

8.  Makes  no  difference  that  part  of  line  is  by 

boat  and  part  by  railway. 

9.  English  rule  as  to  implied  contract  for  the 

entire  route. 


§  162.  1.  The  disposition  of  the  English  courts,  since  the  es- 
tablishment of  railways,  has  seemed  to  be  to  regard  parties  who 
receive  goods,  and  book  them  for  a  certain  destination,  as  car- 
riers *  throughout  the  entire  route.^  Since  the  first  case  which 
assumed  this  position,^  there  has  not  been  manifested  any  dispo- 
sition to  recede  from  it.^  And  the  English  courts  have  extended 
the  same  rule  to  carriers  in  England,  in  the  direction  of  Scotland, 
where  the  goods  are  receiyed  and  booked  for  points  beyond  the 

« 

limits  of  England.^ 

And  this  rule  has  been  carried  so  far  in  the  English  courts 
that  even  where  the  loss  is  shown  to  have  occurred  upon  one  of 
the  subsequent  roads  in  the  route,  it  is  held  that  the  contract  is 
exclusively  with  the  first  company,  and  that  there  is  no  right  of 
action  in  favor  of  the  owner  against  any  of  the  subsequent  com- 
panies on  the  route.^  The  same  rule  is  adopted  in  regard  to 
passenger  baggage.<' 

It  seems  to  us,  that  by  reason  of  the  pressure  of  two  questions 
in  the  case  last  named,  the  House  of  Lords,  after  great  labor  and 

^  Hodges  on  Railways,  615. 

*  Mtuchamp  v.  Lancaster  &  Preston  Railw.  Co.,  S  M.  &  W.  421. 

*  Watson  V.  Ambergate,  Not  &  Boston  Railw.,  3  £ng.  L.  &  Eq.  497 ;  Scoi- 
tbom  V.  South  Staffordshire  Railw.,  18  £ng.  L.  &  Eq.  553 ;  Wilson  v.  York, 
K.  &  B.  Railw.,  18  Eng.  L.  &  Eq.  557. 

«  Crouch  V.  London  &  N.  W.  Railw.,  25  Eng.  L.  &  £q.  287. 

*  Bristol  &  Exeter  Railw.  v.  Collins,  7  Ha  Lds.  Cas.  194  ;  s.  o.  5  Jur.  H.  S. 

1867.   Beepostj  n.  8. 

«  AnUj  §  155,  n.  8. 
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pains,  have  really  .escaped  from  a  threatening  dilemma  by  falling 
into  more  difficulty  and  doubt,  not  to  say  confusion  and  absurdi- 
ty, than  either  of  the  alternatives  of  the  original  dilemma  pre- 
sented. There  was  no  difficulty  in  saying  that  an  exemption 
from  responsibility  for  loss  by  fire,  contained  in  a  receipt-note 
given  by  the  first  company,  by  fair  construction  extended  to  the 
entire  route,  although  contained  only  in  the  written  contract 
with  the  first  company.  But  the  Court  of  Queen's  Bench  and 
the  Exchequer  Chamber  differed  upon  this  point.  There  would 
have  been  more  reason  in  saying,  as  the  American  courts  do,  that 
the  first  company  is  not  responsible  for  the  miscarriage  of  the 
other  companies.  But  the  court  of  last  resort  in  England  have 
now  put  the  crowning  climax  upon  this  rule,  by  saying  that  sub- 
sequent companies  are  not  responsible  as  carriers  to  the  owner 
of  the  goods.  This  is  a  rule  which  some  of  the  learned  judges 
dissent  from,  and  which  others  adopt  upon  the  ground  of  the 
written  contract  in  this  case ;  and  lihich  we  should  expect  would 
be  ultimately  abandoned,  as  founded  upon  no  fair  principle  of 
reason  or  justice.  But  if  the  law  of  England  is  altered  in  this 
respect,  it  must  be  by  statute,  as  the  House  of  Lords  will  not  hear 
argument  upon  a  point  once  determined  in  that  court.  The  dif- 
ficulty seems  to  have  arisen  out  of  the  extreme  views  adopted 
there  in  Muschamp  v.  Lancaster  &  Preston  Railway  Company.^ 

And  in  a  later  case,  where  oxen  were  sent  from  the  Crown 
Arms  station  on  the  Shrewsbury  and  Hereford  Railway  to  Bir- 
mingham, that  company's  line  extending  to  Shrewsbury,  and 
the  defendant's  from  that  to  Birmingham,  the  plaintifiT's  drover 
signed  a  way-bill  containing  the  following  condition :  '^  For  the 
convenience  of  the  owner  the  company  will  receive  the  charges 
payable  to  other  companies  for  conveyance  of  the  cattle  over 
their  line  of  railway,  but  the  company  will  not  be  subject  to  lia- 
bility for  any  loss,  delay,  default,  or  damage  arising  on  such 
other  railway."  One  sum  was  charged  for  the  carriage,  which 
was  to  be  paid  at  Birmingham.  The  oxen  were  placed  in  trucks 
belonging  to  the  defendants,  and  on  the  arrival  of  the  train  at 
Wolverhampton,  on  defendants'  line,  it  was  found  that  the  bot- 
too)  of  one  of  the  trucks  was  broken,  and  one  of  the  oxen  dead, 

'  Cozon  V.  Great  Westem  Railw.  Ca,  5  H.  &  N.  274. 
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and  others  injured.  It  was  held  that  the  contract  was  so  exclu- 
sively with  the  Shrewsbury  and  Hereford  Company  for  the  en- 
tire journey  that  the  defendants  were  not  liable. 

2.  But  this  rule  has  been  very  seriously  questioned  in  this 
country.  The  general  view  of  the  American  courts  upon  this 
subject  is,  that  in  the  absence  of  special  contract,  the  rule  laid 
down  in  the  earlier  English  cases,^  that  the  carrier  is  only  liable 
for  the  extent  of  his  own  route,  and  for  the  safe  storage  and  de-» 
livery  to  the  next  carrier,  is  the  more  just  and  reasonable  one, 
and  this^  is  the  doctrine  which  seems  likely  to  prevail  in  this 
country,  although  there  is  no  doubt  some  argument  to  be  drawn 
from  convenience  in  favor  of  the  English  rule.^ 

'  Garside  v.  Trent  &  Meney  Navigatioii  Co.,  4  T.  R.  581. 

*  Farmen'  &  Mechanics'  Bank  v.  Champlain  Transp.  Ca,  16  Yt.  R  52;  18 
Vt  R.  181 ;  23  Vt  R  186 ;  Van  Santvoord  v.  St  John,  6  Hill  (N.  Y.),  158; 
Hood  V.  New  York  &  N.  H.  Railw.,  22  Conn.  R  1 ;  8.  c.  22  Conn.  R  502 ; 
Natting  v.  Conn.  R  Riilw.,  1  Gray,  R  502;  Jenneson  v.  Camden  &  Amb. 
Bailw.,  Dist  Court  Phil.  4  toL  Am.  Law  Reg.  284.  Stroud^  J.,  in  this  last  case, 
reviews  all  the  cases  upon  the  subject,  and  concludes,  that  in  this  country  the 
courts  have  held,  that  when  goods  are  delivered  to  a  carrier  marked  for  a  par- 
tieular  place,  but  unaccompanied  by  any  other  directions  for  their  transportation 
and  delivery,  except  such  as  might  be  inferred  from  the  marks  themselves,  the 
carrier  is  only  bound  to  transport  and  deliver  them,  according  to  the  established 
usage  of  the  business  in  which  he  is  engaged,  whether  that  usage  were  known  to 
the  other  party  or  not .%    t '    .    ;,  -  r-*  .-,  r*  :--     t     '  :  -  !  ^    />    :-*. 

The  learned  judge,  in  'delivering  hf»  biAiu6i),*'j4id:  ^  l^::92lly  *j}9e8tSon*is 
whether  this  receipt  contained  an  undertaking  by  the  defendants  to  carry  the 
cheat  beyoncl  the  terminus  of  their  line,  or,  rather,  beyond  the  place  named  in 
the  receipt,  the  '  office  of  the  defendants,  in  New  York.' 

^  The  language  of  the  receipt  is  plain  and  positive,  —  *  which  we  pronuse  to 
deliver  at  our  office  in  New  York,  upon  payment  of  freight  therefor  at  the  rate 
of  26  1-4  cents  per  100  lbs.'  For  what  purpose  the  memorandum, '  to  be  shipped 
for  Camden,  Ohio,  from  New  York,'  was  made,  we  are  not  called  upon  to  deter- 
mine. We  do  determine  that  it  did  not  enlarge  the  defendant's  promise,  as  set 
forth  in  the  body  of  the  instrument;  that  it  does  not  import  an  agreement  by  the 
defendants,  that  -they  would  transport  the  chest  to  Camden,  Ohio,  and  the^  de- 
liver it  to  the  plaintiff,  which  is  the  allegation  in  the  declaration.  It  was  ad- 
mitted by  the  plaintiff^s  counsel  that  the  chest  was  safely  carried  to  New  York, 
that  it  had  been  put  in  the  way  of  transportation  to  its  destination,  by  delivery 
to  a  proper  railway  transportation  company  for  that  purpose,  but  what  became 
of  it  afterwards  could  not  be  ascertained. 

^  Questions  very  similar  to  that  which  has  here  arisen,  have  occurred  several 
times  in  England,  and  in  some  c^our  sister  states.  Muschamp  v.  The  Lancaster 
ft  Preaton  Junction  Railw.  Company,  8  Mees.  &  Wels.  421,  was  the  case  of  a 
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•  8.  There  are  many  cases,  where  the  American  courts  have 
held  the  carrier  liable  beyond  the  limits  of  his  own  route,  upon 

parcel  delivered  at  Lancaster,  addressed  to  a  place  in  Derbyshire,  beyond  the 
line  of  the  Lancaster  and  Preston  Railw.  Baron  Rdfej  before  whom  the  cause 
was  tried,  told  the  jury,  that  a  carrier  who  takes  into  his  care  a  parcel  directed 
to  a  particular  place,  and  does  not  by  positive  agreement  limit  his  responiubility 
to  a  part  only  of  the  distance,  undertakes  prima  J^te  to  carry  the  parcel  to  its 
destination,  and  that  the  rule  was  not  varied  by  the  fact. that  that  place  was  be- 
yond the  limits  within  which  the  carrier  professed  to  carry.  This  ruling  was 
sanctioned  by  the  court  in  banc, 

**  In  a  subsequent  case,  Watson  v.  The  Ambergate,  Nottingham,  &  Boston 
Bailw.  Company,  8  Eng.  L.  and  £q.  497,  the  decision  in  Muschamp  v.  The 
Lancaster,  &c.  was  approved. 

*'  In  this  country  the  courts  have  held,  that  when  goods  are  delivered  to  a 
carrier,  marked  for  a  particular  place,  but  unaccompanied  by  any  other  direc- 
tions for  their  transportation  and  delivery  except  such  as  might  be  inferred  from 
the  marks  themselves,  the  carrier  is  only  bound  to  transport  and  deliver  them 
according  to  the  established  usage  of  the  business  in  which  he  is  engaged, 
whether  that  usage  were  known  to  the  party  from  whom  they  were  received 
or  not.  Van  Santvoord  v.  St  John,  6  Hill  (N.  Y.),  157;  Farmers'  and 
Mechanics'  Bank  v,  Champlain  Transportation  Co.,  18  Vt.  B.  140,  and  23  lb. 
209. 

'*  In  Nutting  v,  Connecticut  Biver  Bailroad  Co.,  1  Gray,  502,  a  receipt  was 
given  of  this  description :  *  Northampton,  Mass.,  received  of  £.  Nutting  for  trans- 
portation to  New  York;  nine  boxes  planes,  marked,'  &c.  Two  of  these  boxes 
were  lost  between  Springfield,  Mass.,  and  New  Haven,  Conn.,  being  beyond  the 
\t^Bli}ius*pf  ih^  <}6frtdaots' jrttad::  No^cooQec^ioviit  l)ti8lness  was  shown  to  exist 
*^e^tr^qn  tl\|e;def)ii|)$£p\t8«nd  jJi^'^Qidet^  )tie*<cc^n^<;ting  road,  nor  was  pay 
taken  for  the  transportation  beyond  Springfield,  which  was  the  terminus  of  the 
defendants'  road. 

**  The  Supreme  Court  of  Massachusetts  held,  that  the  true  construction  of  this 
contract  was,  that  the  goods  should  be  safely  carried  to  the  terminus  of  the  d^ 
fendants'  road,  and  there  delivered  to  the  carriers  on  the  connecting  road,  to  be 
forwarded  to  their  proper  destination.  This  decision  was  made  upon  a  case 
stated.  Muschamp  v,  Lancaster  &  Preston  Junction  Bailw.,  8  M.  &  W.  421, 
was  cited  on  behalf  of  the  plaintiif,  but  the  court  disapproved  of  that  decision, 
and  held  that,  to  bind  a  company  under  the  circumstances  of  this  case,  the  bur- 
den was  upon  the  plaintiff  to  show  a  special  contract  by  the  company  to  carry 
the  goods  beyond  the  terminus  of  its  own  railway.  There  is  another  case  which 
was  cited,  on  the  argument  before  us,  by  the  counsel  of  the  defendant.  In  this 
it  was  decided  by  a  divided  conrt,  that,  where  a  passenger  paid  the  fare  to  a 
point  several  miles  beyond  the  terminus  of  the  defendants'  railroad,  receiving 
from  the  conductor  of  the  cars  a  ticket  in  this  form :  ^  New  Hav^n  and  North- 
ampton Company  —  Conductor's  Ticket  —  New  Haven  to  Collinsville  by  stage 
from  Farmington,'  —  that  the  company  was  not  responsible  for  any  injury  sus- 
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the  *  ground  of  a  special  undertaking,  either  express  or  implied, 
but  whether  any  such  contract  exists  is  regarded  as  a  matter  to 
be  determined  from  all  the  facts  and  attending  circumstances  of 
the  case,  and  will  more  generally  be  an  inference  for  the  jury 
than  the  court,  unless  it  depends  upon  the  effect  of  written  stip- 
ulations, and  even  then  will  often  be  affected  more  or  less  by  at- 
tending facts  and  circumstances.^^ 

• 

tained  by  the  passenger  on  the  stage  road  between  Farmington  and  Collinsville. 
The  case  was  tried  twice.  A  new  trial  was  granted  after  the  first  trial,  on  a 
groond  corresponding  with  that  taken  in  Nutting  v.  The  Connecticut  Riyer 
Buhoad  Company,  1  Gray,  502 ;  but,  after  the  second  trial,  in  which  the  ver- 
dict was,  as  it  had  been  on  the  first,  for  the  plaintiff,  the  court,  in  setting  aside 
the  second  verdict,  rested  its  opinion  on  the  ground  that  the  conductor  had  no 
authority  to  bind  the  company  to  carry  beyond  the  limits  of  its  railway,  because 
the  company  itself  could  not  make  any  such  binding  contract  Hood  v.  N.  Y. 
k  N.  H.  Raihroad  Co.,  22  Conn.  R.  1,  502. 

"  The  case  before  us  does  not  require,  in  support  of  the  conclusion  to  which 
we  have  come,  the  adoption  of  the  rulings  in  any  of  the  cases  in  our  sister  states 
which  have  been  referred  ta  The  nonsuit  on  the  trial  was  placed  distinctly 
upon  the  principle  that  the  evidence  did  not  support  the  declaration  ;  that  the 
oBegata  and  probata  did  not  agree.  The  declaration  alleged  that  the  goods 
were  to  be  carried  ftt)m  Burlington,  New  Jersey,  to  Camden,  Ohio ;  whereas 
the  receipt  was  express,  that  they  were  to  be  delivered  at»  the  company's 
office  at  New  York,  and  the  charge  of  fireight  was  to  New  York  only,  and  not 
beyond." 

In  the  case  of  United  States  Express  Company  v.  Rush,  24  Ind.  R.  408,  the 
plaintiffs  in  error  received  a  package  of  money  to  be  carried  to  a  point  beyond 
their  route.  They  carried  it  to  the  point  on  their  route  nearest  the  point  of 
destination,  and  delivered  it  to  *'  Winslow's  Express,"  the  usual  communication 
from  that  point  to  the  place  of  destination,  and  the  package  was  lost  while  in 
their  custody.  The  plaintifl^'  receipt  for  the  package  specified  that  they  under- 
took to  forward  the  package  to  the  point  nearest  its  destination  reached  by  that 
company,  and  that  they  should  be  held  liable  as  forwarders  only.  It  was  held, 
the  plaintiffs  might  become  liable  as  common  carriers  without  compliance  with 
the  statute  declaring  express  companies  common  carriers,  but  that  having  done 
all  which  their  contract  required  they  were  not  responsible  further.  Where  a 
ticket,  sold  by  a  railway  company  to  a  point  upon  a  connecting  road,  contained 
a  printed  stipulation  that  in  selling  the  company  acted  as  agent  only  for  roads 
beyond  the  terminus  of  their  road,  and  assumed  no  responsibility  therefor,  the 
company  is  not  liable  to  a  passenger  for  the  loss  of  baggage  not  occurring  upon 
the  line  of  their  own  road.  Fenn.  Cent.  Railw.  v.  Schwarzenberger,  45  Fenn. 
St.  208.  See  also  Hunt  v.  N.  Y.  &  £.  Railw.,  1  Hilton,  228 ;  DiUon  v.  Same, 
Id  231. 

^  Weed  V.  Sar.  k  Sch.  Railw.,  19  Wend.  584 ;  Bennett  v.  Filyaw,  1  Flor. 
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4.  The  American  cases  upon  the  subject,  with  rare  exceptions, 
recognize  the  right  of  a  railway  company  to  enter  into  special 
contracts  to  carry  goods  beyond  the  line  of  their  own  road.  And 
where  different  roads  are  united,  in  one  continuous  route,  such  an 
undertaking,  in  regard  to  merchandise  received  and  booked  for 
any  point  upon  the  line  of  the  connected  companies,  is  almost 
matter  of  course.  It  is,  we  think,  the  more  general  understand- 
ing upon  the  subject,  among  business  men  and  railways,  their 
agents  and  servants.^^    And  this  is  so,  -although  the  connection 

403.  The  Laurens  railway  company  gave  receipts  for  cotton  *<  to  be  delivered 
on  presentation  of  this  receipt  at  Charleston."  The  cotton  reached  the  termi- 
nos  of  the  Laarens  railway  in  safety,  and  there,  without  bulk  being  broken,  was 
delivered  in  the  same  cars  to  the  Greenville  &  Columbia  railway  to  be  carried 
on.  It  was  afterwards  lost.  Held,  that  the  Laurens  railway  company  were 
liable,  their  undertaking  being  special  to  carry  to  Charleston.  Kyle  v.  Laurens 
Railw.,  10  Rich.  (S.  C.)  882.  See  Ereuder  v.  Woolcott,  1  Hilton,  228.  HL 
Cent.  Railw.  v.  CopeUnd,  24  111.  R.  882.    Same  v.  Johnson,  84  LI.  R  889. 

"  Noyea  v.  Rut.  &  Bur.  Railw.,  27  Vt  R.  110;  Wilcox  v.  Parmelee,  8  Sand. 
610 ;  Ackley  v.  Kellogg,  8  Cowen,  228.  Note  of  Editors  to  Am.  Law  Reg.  4 
vol.  288,  et  seq.  where  "this  subject  is  very  elaborately  and  very  satisfactorily 
discussed.  See  Bradford  v.  S.  C.  Railw.,  7  RicL  201 ;  Ma.  Mutual  Ins.  Ca  v. 
Chase,  1  £.  D.  Smith,  116 ;  Mallory  v.  Bennett,  Id.  284. 

In  a  late  English  case,  Collins  t;.  The  Bristol  and  Exeter  Railw.,  86  Eng.  L. 
&  Eq.  482,  a  carrier  of  goods  had  intrusted  them  to  the  Great  Western  Railw., 
to  be  carried  from  Bath  to  Torquay.  To  accomplish  the  transit,  the  goods  must 
pass  over  three  railways,  the  defendants'  company  being  one,  and  the  goods 
were  burned  upon  their  line.  The  receipt-note,  or  bill  of  lading,  given  by  the 
Great  Western  Company,  specified  that  the  company  were  not  to  be  answer- 
able for  loss  by  fire.  The  carriage  was  paid  for  the  whole  distance  to  the  Great 
Western  Company. 

The  defendants  entered  mto  a  rule,  at  the  trial,  to  take  no  advantage  of  the 
action  not  being  brought  against  the  Great  Western  Company. 

Aldenon^  B.,  said,  **  We  think  the  contract  for  the  conveyance  of  the  van  of 
furniture  was  one  contract,  and  that  it  was  made  with  the  Great  Western  Com- 
pany alone.  They  contracted,  in  express  terms,  upon  the  face  of  the  receiptr 
note,  to  carry  the  goods  from  Bath  to  Torquay.  We  think,  therefore,  there  was 
a  contract  by  the  Great  Western  Company  to  carry  the  goods  the  whole  way  to 
Torquay,  and,  of  course,  the  condition  as  to  fire  extends  to,  and  protects  from 
such  loss,  during  the  entire  journey.  And  this  is  in  exact  conformity  with  the 
judgment  of  this  court,  in  Muschamp  v.  The  Lancaster  &  Preston  Junction 
Railw.  Company,  which  has  been  frequently  confirmed  and  acted  upon  in  all 
the  courts  of  Westminster  Hall.  We  therefore  think  that  no  action  is  main- 
tainable against  any  of  the  companies,  and  a  nonsuit  ought  to  be  entered."  But 
this  case  is  reversed  in  the  Exchequer  Chamber,  November,  1856,  and  notice 
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among  *  such  roads  is  only  temporary,  and  merely  incidental, 
for  the  convenience  of  transacting  business,  one  road  acting 
sometimes  as  agent  for  other  roads,  by  their  procurement  or 
adoption.^     And  if  *  it  be  the  usual  course  of  the  carrier's  busi- 

of  appeal  to  the  House  of  Lords  given,  28  Law  limes,  260;  s.  c.  88  Eng.  L.  & 
£q.  598.  In  the  House  of  Lords  it  was  held  that  the  judgment  of  the  Court  of 
Exchequer  was  right' and  ought  to  have  been  affirmed.    5  Jur.  N.  S.  1867. 

"  Wibert  v.  New  York  &  Erie  Bailw.,  2  Kernan,  245,  255.  In  this  case, 
Hand,  J.,  said,  **  There  has  been  some  question  how  &r  one  railroad  can  be 
sued  for  the  negligence  of  another,  where  the  transportation  is  continuous  and 
entire  over  their  respective  roads.  See  Weed  t;.  Saratoga  &  Sch.  Bailw.,  19 
Wend.  584 ;  St.  John  v.  Van  Santvoord,  25  Id.  660 ;  s.  c.  6  Hill,  157  ;  Mus- 
champ  Vi  Lancaster  Bailw.,  8  M.  &  W.  421 ;  Crouch  v,  London  &  N.  W.  Railw. 
Co.,  14  C.  B.  255 ;  1  Parsons  on  Cont.  686  -  7,  and  notes ;  Champion  v.  Bost- 
wick,  18  Wend.  175 ;  Fromont  v.  Coupland,  2  Bing.  170;  Bussell  v.  Austwick, 
1  Sim.  52.  In  some  of  the  cases  above  cited,  the  corporation  to  whom  the 
property  was  first  delivered  was  held  liable  for  the  de&ult  of  other  corporations, 
over  whose  lines  the  property  was  or  should  have  been  carried,  and  where  a 
carrier  is  in  the  habit  of  receiving  and  forwarding  goods  directed  to  any  particu- 
lar place,  an  agreement  on  his  part  to  take  them  has  been  presumed,  but 
where  their  operations  are  entirely  disconnected  there  is  no  partnership.  ^  6 
Hill,  157.  But  in  many  cases  ^  in  which  different  railroad  corporations  cannot 
be  considered  by  the  public  strictly  as  partners,  they  may  and  often  do  act  as 
agents  of  each  other." 

In  28  Yt.  R.  209,  it  was  said,  "  There  has  been  an  attempt  to  push  one  depart- 
ment of  the  law  of  carriers  into  any  absurd  extreme,  as  it  seems  to  us,  by  a  mis- 
application of  this  rule  of  the  carrier  being  bound  to  make  personal  delivery. 
That  is,  by  holding  the  first  carrier  upon  a  route  consisting  of  a  succession  of  car- 
riers, liable  for  the  safe  dehvery  of  all  articles  at  their  ultimate  destination.  Mus- 
champ  V.  The  L.  &  P.  Railw.  Co.,  8  M.  &  W.  421,  is  the  only  English  case  much 
relied  upon  in  favor  of  any  such  proposition,  and  that  case  is,  by  the  court,  put 
upon  the  ground  of  the  particular  contract  in  the  case ;  and  also  that  *  All  con- 
venience is  in  favor  of  such  a  rule,'  and  *  there  is  no  authority  against  it,'  as 
said  by  Baron  Rolfef  in  giving  judgment.  St  John  v.  Van  Santvoord,  25  Wend. 
660,  assumed  similar  ground. 

*'  But  this  court,  in  this  same  case  (16  Yt  52),  did  not  consider  that  decision  as 
sound  law  or  good  sense ;  and  it  has  since  been  reversed  in  the  Court  of  Errors. 
Van  Santvoord  v.  St.  John,  6  HiU,  158,  and  this  last  decision  is  expressly  recog- 
nized by  the  court,  18  Yt  R.  181.  Weed  v.  Saratoga  &  S.  Railw.  Co.,  19  Wend. 
5S4,  is  considered  by  many  as  having  adopted  the  same  view  of  the  subject  But 
that  case  is  readily  reconciled  with  the  general  rule  upon  the  subject,  that  each 
carrier  is  only  bound  to  the  end  of  his  ovm  route,  and  for  a  delivery  to  the  next 
carrier,  by  the  consideration  that  in  this  case  there  was  a  kind  of  partnership 
connection  between  the  first  company  and  the  other  companies,  constituting  the 
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ness  to  forward  goods  beyond  bis  route  by  sailing  vessels,  he  is 
not  liable  for  not  forwarding  a  particular  article  by  steam-vessel, 
unless  the  direction  to  do  so  be  clear  and  unambigious.^^ 

entire  route ;  and  also  that  the  first  carriers  took  pay  and  gave  a  ticket  through, 
which  is  most  relied  upon  by  the  court.  But  see  opinion  of  Waltvorth,  Ch.,  in 
Van  Santvoord  v,  St.  John,  6  Hill,  158.  And  in  such  cases,  where  the  first  com- 
pany gives  a  ticket  and  takes  pay  through, it  maybe  fairly  considered  equivalent 
to  an  undertaking  to  be  responable  throughout  the  entir^  route.  The  case  of 
Bennett  v.  Filyaw,  1  Florida,  403,  is  referred  to  in  Angell  on  Carriers,  §  95,  n. 
1,  as  favoring  this  view  of  the  subject. 

"  The  rule  laid  down  in  Garside  v.  Tr.  &  M.  Nav.  Co.,  4  T.  R.  581,  that  each  car- 
rier, in  the  absence  of  special  contract,  is  only  liable  for  the  extent  of  his  own* 
route,  and  the  safe  storage  and  delivery  to  the  next  carrier,  is  undoubtedly  the 
better,  the  more  just  and  rational,  and  the  more  generally  recognized  rule  upon 
the  subject.  Ackley  v.  Kellogg,  8  Cow.  223.  This  is  the  case  of  goods  carried 
by  water  from  New  York  to  Troy,  to  be  put  on  board  a  canal  boat  at  that  place, 
and  forwarded  to  the  north,  and  the  goods  were  lost  by  the  upsetting  of  the 
canal  boat,  and  the  defendants  were  held  not  liable  for  the  loss  beyond  their  own 
route.  The  cases  all  seem  to  regard  this  as  the  general  rule  upon  the  subject, 
with  the  exception  of  those  above  referred  to ;  one  of  which  (8  M.  &  W.  421) 
considers  it  chiefly  a  matter  of  fact,  to  be  determined  by  the  jury  as  to  the  extent 
of  the  undertaking ;  one  (25  Wend.  660)  has  been  disregarded  by  this  court,  and 
reversed  by  their  own  Court  of  Errors  (6  Hill,  158);  one  (19  Wend.  534)  is  the 
case  of  ticketing  through  upon  connected  lines ;  and  one  (1  Florida  R.  408)  I 
have  not  seen."  See  also  Nutting  v.  Conn.  River  Railw.,  1  Gray,  502,  and 
Elmore  v.  Naugatuck  Railw.,  23  Conn.  R  457.  One  company,  chartering  one 
of  their  boats  to  another  company  for  a  single  trip,  but  retaining  the  charge  of  it 
and  of  navigating  it,  were  held  liable  to  a  passenger  for  the  loss  of  his  baggage. 
Campbell  v.  Perkins,  4  Selden,  430.  In  Foy  v.  T^y  &  Boston  Railw.,  24  Barb. 
382,  it  was  held,  that  where  goods  were  received  by  defendants  at  Troy,  con- 
signed to  a  person  at  Burlington,  Vermont,  it  will  be  understood,  in  the  absence 
of  any  proof  to  the  contrary,  as  an  undertaking  to  deliver  the  goods  in  the  same 
condition  as  when  received  at  the  place  of  destination.  And  it  is  said  in  this 
case,  that  where  property  is  so  consigned,  and  is  to  pass  over  more  than  one 
road,  that  it  is  not  the  duty  of  the  owner,  in  case  of  injury  to  his  goods,  to  in- 
quire how  many  different  companies  make  up  the  line  between  the  place  of 
shipment  and  the  place  of  delivery,  or  to  determine,  at  his  peril,  which  company 
was  liable  for  the  injury.  It  is  also  said  here,  that  if  the  company  receiving 
freight  for  transportation  desires  to  limit  its  responsibility  to  injuries  occurring 
upon  its  own  road,  it  should  provide  for  such  limitation  in  its  contract  In  a  late 
English  case,  Willcy  v.  The  West  Cornwall  Railw.,  30  Law  Times,  261,  the 
same  propositions  are  maintained,  as  in  the  case  last  cited,  with  the  exception 
of  the  one  last  ruled,  which  did  not  arise.    It  is  also  said  here,  that  the  company 

»  Simkins  v,  Norwich  and  New  London  Steamboat  Co.,  11  Cush.  102. 
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6.  In  a  very  late  case  in  the  Court  of  Exchequer,'*  the  plaintiff 
•  sent  a  parcel  by  defendants,  to  "  Reynolds,  Plymouth,"  who 
took  it  to  the  end  of  their  route,  and  then  passed  it  on  by  another 
railway,  as  their  agents,  to  the  house  of  Reynolds,  and  demanded 
2s.  Bd.  for  its'  carriage.  Payment  of  this  sum  was  refused,  and 
Is.  Qd.  only  offered.  On  the  morning  of  the  next  day  the  parcel 
was  returned  to  London,  and  on  that  day  the  consignee  sent  to 
pay  the  2^.  S^^,  under  protest,  and  obtain  the  parcel.  He  then 
made  search  for  it  in  London  and  elsewhere,  but  it  could  not  be 
found,  and  he  brought  this  action  for  a  conversion.  The  jury 
found  a  tender  of  the  2s.  Sd.  and  a  demand  of  the  parcel,  in  a 
reasonable  time,  and  that  the  parcel  was  returned  to  London  be- 
fore a  reasonable  time,  and  a  consequent  conversion.  It  was 
held  that  the  facts  justified  the  finding. 

6.  Express  companies  have  generally  been  held  responsible 
only  for  the  transportation  to  the  end  of  their  own  line  and 
careful  delivery  to  the  next  company  upon  the  route  most  direct 
to  the  destination  of  the  parcel,  .with  proper  directions  to  the 
carrier  to  whom  the  parcel  is  successively  delivered.  And  it  has 
been  said  that  where  the  goods,  in  such  cases,  are  delivered  to  the 
carrier,  marked  for  a  particular  destination,  without  any  specific 
instructions  in  regard  to  the  transportation  more  than  what  is  to 
be  inferred  from  the  marks  on  the  package,  the  carrier  is  only 

are  as  much  boand  by  a  contract  to  cany  beyond  their  own  route,  where  the 
transportation  is  partly  by  water,  as  if  it  were  all  by  rail,  and  that  the  company 
cannot  defend  upon  the  ground  that  a  contract  to  carry  beyond  their  own  route 
is  uUra  vires. 

**  Crouch  V.  Great  Western  Bailw.,  29  Law  Times,  354.  It  is  here  held,  that 
if  a  carrier  contracts  to  carry  goods  to,  and  deliver  them  at  a  particular  place, 
his  duty  at  that  place  b  precisely  the  same,  whether  his  own  conveyance  goes 
tbe  entire  way,  or  stops  short  at  an  intermediate  place,  and  the  goods  are  con- 
veyed by  another  carrier;  and  the  ca)*rier,  or  his  clerk,  at  the  place  of  destina- 
tion, is  Ae  agent  of  the  original  carrier  for  all  purposes  connected  with  the  con- 
veyance and  delivery  and  dealing  with  the  goods,  as  his  own  clerk  would  have 
been  at  the  place  where  his  own  conveyance  stops. 

Bramwell,  B.,  who  dissented  from  the  decbion  in  this  case,  says,  in  regard  to 
the  case  of  Scotthom  v.  South  Staffordshire  Railw.,  8  Exch.  S41,  supra,  post, 
§  164,  "  I  reserve  to  myself  the  right  to  question  its  correctness  on  a  fitting  occa- 


aion." 


Public  policy  in  this  country  is  unfavorable  to  an  intermediate  carrier's 
mming  the  character  of  forwarder.    Ladue  v.  Griffith,  25  N.  Y.  R.  864. 
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bound  to  transport  and  deliver  them  according,  to  the  established 
usage  of  the  business,  whether  that  be  known  to  the  consignor 
or  not.  Consequently,  where  goods  were  sent  from  Detroit,  by 
an  express  company,  to  New  York,  and  came  into  the  hands  of 
the  defendant's  agents  at  Suspension  Bridge,  and  were  carried 
to  Albany  and  delivered  to  the  Hudson  River  Railway,  common 
carriers  between  that  city  and  New  York,  giving  proper  instruc- 
tions to  the  latter  company,  it  was  held  that  defendants  were 
thereby  exonerated  from  further  responsibility.^ 

7.  Where  special  directions  are  given  to  a  carrier  in  regard  to 
the  delivery  of  the  goods,  they  must  be  followed,  and  if  so,  the 
carrier  is  exonerated  from  further  responsibility.  And  where 
the  company  is  accustomed  to  receive  instructions  as  to  goods 
to  be  carried  beyond  their  own  route,  and  the  instructions  are 
not  obeyed,  the  carrier  is  liable  for  any  loss  or  damage.^^ 

8.  And  it  makes  no  difference  that  portions  of  the  route  are 
by  steamboat  and  other  portions  by  land  where  no  railway  exists. 
The  English  courts  infer  a  contract  to  carry  through.^^  And  in 
such  cases  where  there  is  an  agreement  between  the  railway  and 
steamboat  lines  to  run  in  connection  and  divide  the  through 
freights,  it  was  held  both  companies  are  jointly  liable  for  the 
entire  route.^^ 

9.  Where  a  package  is  delivered  to  the  agent  of  two  connect- 
ing lines  forming  a  continuous  route,  and  the  package  is  ad- 
dressed to  a  person  at  the  end  of  the  roi^,  and  the  agent  alters 
the  address  so  as  to  make  it  more  obvious  what  course  it  is  to 
be  carried,  as  by  writing  "  via  Strafford  "  upon  it,  and  delivers 
it  to  the  first  company  on  the  route,  it  was  held  to  be  evidence  of 
a  contract  by  that  company  to  carry  the  entire  route.^® 

^  Hempstead  v.  New  York  Central  Railw.,  28  Barb.  485. 

'*  Michigan  S.  &  N.  Indiana  Bailw.  v.  Day,  20  111.  R  S75.  And  in  a  later 
case,  Illinois  Central  R.  Co.  v.  Johnson,  84  111.  R.  389,  it  was  held,  that  Railway 
companies  receiving  goods  marked  for  places  beyond  their  line,  are  impliedly 
bound  to  see  them  carried  to  their  destination,  according  to  the  English  rule 
before  stated.    Anie^  n.  11. 

"  Wilby  V.  The  West  ComwaU  Railw.,  2  H.  &  N.  702. 

"  Hayes  v.  South  Wales  Railw.  Co.,  9  Ir.  Com.  L.  474. 

»  Webber  v.  Great  Western  Railw  Co.,  8  H.  &  C.  771,  ^ 
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Power  of  Company  to  contract  to  carry  beyond  Us  ovm  Limits. 


1.  No  daubi  existed  in  regard  to  this  power 

until  very  recently. 

2.  Receiving  freight  aeroes  other  Unee  and 

giving  ticket  throu^ 
3-5.  Caaee  reviewed  upon  this  poinL 


6.  Thie  may  he  shown  hy  acts  of  company, 

7.  English  courts  held  company  competent  to 

contract  to  carry  through  entire  routs  by 
sea  cmd  by  land. 


§  163.  1.  It  was  for  many  years  regarded  as  perfectly  settled 
law,  that  a  common  carrier,  which  was  a  corporation  chartered 
for  purposes  of  transportation  of  goods  and  passengers  between 
certain  points,  might  enter  into  a  valid  contract  to  carry  goods 
delivered  to  them  for  that  purpose,  beyond  their  own  limits.^ 
Host  of  the  American  cases  do  not  regard  the  accepting  a  parcel, 
marked  for  a  destination  beyond  the  terminus  of  tlie  route  of  the 
first  carrier,  ss  primd  facie  evidence  of  an  undertaking  to  carry 
*  through  to  that  point.  But  the  English  cases  do  so  construe 
the  implied  duty  resulting  from  the  receipt.^  . 

2.  But  the  cases,  until  a  very  recent  one,^  do  hold,  that  a  rail- 
way company  may  assume  to  carry  goods  to  any  point  to  which 
their  general  business  extends,  whether  within  or  without  the 
particular  state  or  country  of  their  locality.*  And  it  has  gener- 
ally been  considered,  both  in  this  country  and  in  the  English 

'  AfUe^  §  162,  and  cases  there  cited ;  Moore  v.  Michigan  Central  BaUw.,  3 
Mick  R  23. 

*  AntCy  §  162,  and  notes.    Fairchild  v.  Slocnm,  19  Wend.  329. 

'  Hood  V.  New  York  and  N.  H.  Railw.,  22  Conn.  R.  502.  See  Elmore  v. 
Naugatnck  Bailw.,  23  Conn.  R.  457.  And  in  Naugatuck  Bailw.  v.  Waterbuiy 
Batten  Co.,  24  Conn.  R  468,  it  was  held  that  a  provision  in  the  plaintifTs'  char- 
ter, authorizing  them  to  "  make  any  lawful  contract  with  any  other  railroad  cor- 
poration in  relation  to  the  business  of  such  road,"  only  extended  to  contracts  for 
the  common  use  of  such  other  roads  as  lay  within  the  limits  of  plaintiffs'  char- 
ter, and  that  it  did  not  enable  the  company  to  enter  into  a  contract  to  carry 
freight  to  the  city  of  New  York,  either  upon  other  railways  or  steamboats,  and 
that  each  contract  could  not  be  inferred  from  the  course  of  plaintiffs'  business, 
and  that  having  carried  the  goods  to  the  end  of  their  route  and  delivered 
them  to  the  next  carrier  in  the  line  of  their  destination,  they  were  no  further 
liable. 

*  AnUy  §  162,  and  notes. 
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courts,  that  receiviDg  goods  destined  beyond  the  terminus  of  the 
particular  railway,  and  accepting  the  carriage  through,  and  giv- 
ing a  ticket  or  check  through,  does  import  an  undertaking  to 
carry  through,  and  that  this  contract  is  binding  upon  the  com- 
pany. 

8.  The  case  of  Hood  v.  The  New  York  and  New  H.  Railway, 
assumes  the  distinct  proposition  that  the  conductor  could  not 
bind  the  company  by  such  contract,  because  the  company  had 
no  power  to  assume  any  such  obligation.  The  case  is  not  at- 
tempted to  be  maintained  upon  the  basis  of  authority,  but  nipon 
first  principles,  showing  therefrom  the  innate  want  of  authority 
in  the  company.  It  must  be  admitted  the  reasoning  is  specious ; 
80  plausible  indeed,  that  if  the  matter  were  altogether  res  integra^ 
it  might  be  deemed  sound. 

4.  But  it  must  be  remembered  that  in  the  construction  of  all 
legislative  grants,  many  things  have  to  be  taken,  by  implication, 
as  accessory  to  the  principal  thing  granted.  And  if  we  are  not 
allowed  to  assume  such  indispensable  incidents,  as  are  necessary 
to  the  exercise  of  the  powers  conferred,  in  such  a  manner  as  to 
accomplish  the  main  purpose  in  a  reasonable  and  practicable 
mode,  we  shall  necessarily  be  led  into  inextricable  embarrass- 
ments. Hence  we  conclude  this  case  may  have  assumed  possibly 
too  narrow  grounds,  and  such  as  might  render  the  principal  grant 
of  the  *  company  to  become  common  carriers  of  freight  and  pas- 
sengers, from  New  York  to  New  Havpi,  less  useful  to  the  public, 
consistently  with  the  security  of  the  company,  than  the  circum- 
stances required.  The  strict  and  undeviating  requirement  in  all 
cases,  that  all  railways  shall  be  restricted  in  their  contracts  for 
transporting  persons,  parcels,  baggage,  and  goods,  to  the  line  of 
their  own  road,  and  a  safe  delivery  to  the  next  carrier,  and  that 
nothing  like  copartnership  in  the  business  of  a  particular  route, 
consisting  of  different  companies,  could  exist,  would  certainly  be 
throwing  serious  hinderances  in  the  way  of  business,  w^ithout  any 
adequate  advantage.^ 

5.  And  it  was  held,  in  a  recent  case  by  the  Supreme  Court  of 
Vermont,  that  railway  companies,  as  common  carriers,  might 
make  valid  contracts  to  receive  freight  at,  or  to  convey  it  to, 
points  beyond  the  limits  of  their  own  road,  and  thus  become 
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liable  for  the  acts  or  neglects  of  other  carriers,  not  under  their 
control ;  and  that  in  regard  to  matters  not  altogether  beyond  the 
general  objects  of  their  incorporation,  and  which,  upon  a  liberal 
construction,  might  fairly  be  considered  as  embraced  within  them, 
it  was  not  competent  for  the  company  to  adopt  the  acts  of  their 
agents  and  officers  so  long  as  they  proved  beneficial,  and  when  they 
proved  otherwise,  shield  themselves  from  responsibility,  by  resort- 
ing to  a  more  limited  and  literal  construction  of  their  corporate 

powers.® 

• 

*  Noyes  v.  The  Rut.  &  Bur.  Radlw.,  27  Vt.  R.  110.  The  grounds  of  the  de- 
cision are  thus  stated :  "  It  seems  to  be  now  well  settled  that  railway  companies, 
as  common  carriers,  may  make  valid  contracts  to  carry  beyond  the  limits  of  their 
own  road,  either  by  land  or  water,  and  thus  become  liable  for  the  acts  and  neg^ 
lects  of  other  carriers  in  no  sense  under  their  control.  Muschamp  v.  L.  &  P. 
Junction  Railw.  Co.,  S  M.  &  W.  421 ;  Weed  v.  Saratoga  &  Schenectady  Railw. 
Co.,  19  Wend.  534  ;  Farmers'  &  Mechanics'  Bank  v.  Champ.  Trans.  Co.,  23  Yt. 
K  186. 

"  It  has  never  been  questioned  that  carriers,  whether  natural  or  artificial  per- 
sons, n&ight  by  usage  or  contract  bind  themselves  to  deliver  parcels  and  mer- 
chandise beyond  the  strict  limits  of  their  line,  in  town  and  country ;  and  in  such 
case  could  only  exonerate  themselves  by  a  personal  delivery.  23  Yt.  186,  and 
cases  there  cited. 

*<  It  seems  to  us,  in  principle,  that  these  two  propositions  control  the  present 
case ;  for  if  a  railway  company  may  contract  for  carrying  merchandise  and  par- 
cels beyond  the  limits  of  their  line,  where  the  carriage  is  by  porters,  stages,  by 
steamboats  or  other  water-craft,  or  by  other  railways,  and  this  is  to  be  justified 
upon  the  ground  of  usage  and  oDnvenlence,  or  common  understanding  and  con- 
sent, the  same  rule  of  construction  must  equally  extend  to  contracts  to  receive 
freight  at  points  on  the  line  before  it  reaches  the  company  entering  into  the  con- 
tracts It  may  be  true,  in  one  sense,  that  this  is  extending  the  duties  and  pow- 
ers of  the  company  beyond  the  strictest  interpretation  of  the  words  of  their  char- 
ter. But  the  time  is  now  past,  when,  as  between  the  company  and  strangers, 
any  such  literal  interpretation  of  the  charter  is  attempted  to  be  adhered  to.  It 
is  true  that  such  corporations,  even  as  to  strangers,  are  not  allowed  to  assume 
ob%ations  altogether  beyond  the  general  objects  of  their  incorporation,  as  if 
ibej  should  assume  to  build  steamboats,  or  other  railways,  perhaps.  But  within 
the  general  business  of  their  creation  a  very  considerable  latitude  is  allowed  in 
eootracts  with  strangers.  This  is  done  for  the  advantage  of  the  company,  as 
well  aa  others,  and  to  avoid  embarrassments  in  the  common  business  of  life,  which 
must  be  constantly  liable  to  occur  upon  any  such  limited  construction  of  the 
powers  of  corporations  as  is  contended  for  by  the  plaintifis  below.  These  cor- 
porations are  now  held  liable  for  a  nuisance,  in  obstructing  highways ;  —  for  dam- 
ages, in  consequence  of  a  departure  from  the  ordinary  and  safe  mode  of  construct* 
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6.  And  parol  evidence  that  a  railway  company  duly  incorpo- 
rated in  one  state  has  held  itself  out,  through  its  agents,  as  a 
common  carrier  over  a  railway  in  another  state,  is  sufficient 
primd  facie  evidence  of  its  capacity  to  contract  for  such  carriage 
to  support  an  action  for  merchandise  intrusted  to  it.^ 

7.  The  English  courts  hold  that  it  is  not  ultra  vires  for  a  rail- 
way company  to  contract  to  carry  beyond  its  own  route,  by  sea  or 
by  coach/ 

•SECTION   XIV. 

AfUhority  of  the  Agents  and  Servants  of  the  Company, 


1.  Board  of  dindon  have  same  power  as 

company t  unless  restricted. 

2.  Other  agents  and  servants  cannot  bind  the 

company  beyond  their  sphere. 


5.  RaH^ficaiion  of  former  similar  contraets, 

evidence  against  company. 

6.  Notice  by  company  of  want  of  authority 

in  savants,  if  known,  will  excuse  them. 


8.  Owner  may  cowntermand  destination  of  7.  Blustrations  of  the  rule. 


goods,  through  proper  agent. 
4.  But    an    agent   who    assumes    to    bind 
the   company  beyond  his  sphere,  can- 
not. 


8.  Servant  may  bind  company,  even  when  he 

disobeys  their  directions, 

9.  Company  responsible  for  the  servants  of 

other  companies. 


§  164.  1.  As  the  entire  business  of  railways  is  of  necessity 
transacted  through  the  instrumentality  of  agents,  the  extent  of 
their  authority  becomes  a  serious  and  important  inquiry,  as  well 
for  the  stockholders  as  the  public.  As  a  general  rule^  it  may 
be  safely  affirmed  that  the  board  of  directors  have  all  the  power 
which  resides  in  the  corporation,  subject  to  such  restrictions  only 

ing  their  embankmentS)  although  attempted  in  that  form  to  aid  a  manufacturing 
interest  by  making  the  embankment  serve  a  double  purpose  of  a  dam  and  em- 
bankment for  the  track  of  the  road.  Ante,  §  125,  note  1 ;  —  and  in  many  other 
cases,  where,  if  the  stockholders  had  interfered  in  the  first  instance,  the  agents 
of  the  company  would  have  been  restrained  from  doing  the  acts  in  the  name  of 
the  company.  But  if  the  corporators  acquiesce  in  the  extension  of  the  business 
of  the  company,  even  beyond  the  strict  limits  of  its  charter,  upon  the  most  literal 
interpretation,  and  strangers  are  thereby  induced  to  contract  upon  the  faith  of 
the  authority  of  the  agents  of  such  companies,  the  companies  are  not  at  liberty 
to  repudiate  the  authority  of  such  agents  when  their  transactions  prove  disas- 
trous." And  the  principle  of  this  case  is  maintained  in  Hart  v.  Rensselaer  & 
Bar.  Railw.,  4  Selden,  87  ;  Schroeder  v.  Hudson  River  Railw.,  6  Duer,  55. 

*  McCluer  v.  Manchester  &  Lawrence  Railw.,  18  Gray,  124. 

»  Wilby  V.  West  Cornwall  Railw.,  2  H.  &  N.  708. 
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*  as  are  imposed  upon  them  by  the  charter  and  by-laws  of  the 
corporation. 

2.  The  other  agents  of  the  company  are  confined  to  their  sev- 
eral spheres  of  operation.  Thus  station  agents,  who  receive  and 
forward  freight,  have  power  to  bind  the  company,  by  a  contract, 
that  the  goods  shall  be  forwarded  to  a  point  beyond  the  terminus 
of  the  company's  road  (on  the  line  of  another  railway),  before 
a  particular  hour,  and  this,  it  would  seem,  notwithstanding  a 
general  notice  has  been  published,  that  the  company  would  not 
be  responsible  for  forwarding  goods  beyond  the  terminus  of  their 
own  road.^  So,  too,  it  has  been  held  to  be  a  proper  question  to 
submit  to  the  jury,  under  proper  instructions,  whether  a  particu- 
lar servant,  or  oiSScer,  had  not,  under  the  circumstances,  authority 
to  bind  the  company.^ 

8.  So,  too,  it  would  seem,  that  any  one  having  put  goods,  or 
baggage,  upon  the  company's  trains,  or  into  their*  custody,  is  at 
liberty,  at  any  time,  to  alter  its  destination,  or  resume  his  cus- 
tody of  it,  unless  indeed  it  had  been  packed  with  other  mer- 
chandise where  it  could  not  be  removed,  without  unreasonable 
expense ;  and  the  station  agent,  who  receives  the  goods,  or  bag- 
gage, is  competent  to  bind  the  company,  by  receiving  a  counter- 
mand, or  new  directions,  to  which  he  assents,^  as  being  in  the 

^  Wi]floa  V.  York,  Newcastle,  &  Berwick  Railw.,  18  Eng.  L.  &  £q.  557,  In 
note.  This  was  a  case  at  Nisi  Prius,  before  Jervis,  Ch.  J.  The  refusal  of  the 
fltatioD  master,  or  of  any  one  to  whom  he  should  refer  the  party,  to  deliver 
goods  in  his  custody  at  the  station,  will  bind  the  company,  and  if  done  without 
proper  excuse,  will  render  them  liable  in  trover.  Rooke  v.  Midland  Railw.,  14 
Bng.  L.  &.  £q.  1 75. 

'  Scotthom  V.  South  Staffordshire  Railw.,  18  Eng.  L.  &  Eq.  553 ;  Schroe- 
der  9.  Hudson  River  R.,  5  Duer,  55.  It  is  often  said  that  railway  companies  are 
responsible  for  the  careless  and  negligent  acts,  but  not  for  the  wilful  and  crimi- 
nal acts  of  their  agents. .  De  Camp  v.  Miss.  &  Ma  Railw.  Co.,  12  Iowa  R.  348. 
Sot  the  true  inquiry  is  whether  the  agent  was  acting  within  the  scope  of  his 
employment 

'  Same  case,  where  Martin^  B.,  said :  '*A  carrier  is  employed,  as  bailee  o[ 
aaothei's  goods,  to  obey  his  directions  concerning  them ;  and  I  have  no  hesita- 
tion in  saying,  that  generally,  at  any  period  of  the  transit,  he  may  have  them 
beck'  I  think  that  if  a  traveller  by  railway  is  dissatisfied  with  his  mode  of  trav- 
elling, he  may  at  any  point  stop  and  require  that  his  luggage  should  be  delivered 
op  to  him. 

**  The  station  clerk  had  power  to  receive  the  countermand ;  and  a  loss  having 
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line  of  his  employment.  His  assent  and  promise  to  execute  the 
order,  may  be  regarded  as  evidence  tending  to  show  that  the  order 
was  given  to  the  proper  person. 

4.  But  where  an  agent  of  a  railway  company  assumes  to  make 
a  contract,  in  relation  to  the  business  of  the  company  beyond 
the  line  of  his  ordinary  employment,  and  especially  where  it  is 
in  contravention  of  the  common  course  of  the  business  of  the 
company,  or  of  their  published  rules  and  regulations,  it  will  not 
bind  the  *  company.*  Thus  it  was  held  that  a  surgeon,  who  am- 
putated the  limb  of  a  passenger,  who  was  injured  by  the  moving 
of  a  truck  upon  the  railway,  and  the  station  agent  had  directed 
that  "  every  attention  "  should  be  paid  to  such  person,  in  conse- 
quence of  which  the  surgeon  performed  the  operation,  could  not 
recover  of  the  company  for  his  services,  on  the  ground,  that  it 
was  not  incident  to  the  employment  of  such  agent  to  bind  the 
company  by  such  contract.^ 

5.  But  the  fact  that  the  company  had  ratified  similar  contracts, 
made  by  this  same  agent,  might  be  evidence  tending  to  show, 

ensued  from .  an  omission  to  comply  with  that  countermand,  the  defendants  are 
bound  to  make  that  loss  good." 

So  also  where  goods,  carried  by  one  company,  arrive  at  the  station  of  another 
company,  the  place  of  their  destination,  but  that  company  refuse  to  deliver  them 
to  the  owner,  he  ofiering  to  pay  all  charges,  on  the  ground  that  their  contract 
with  the  other  company,  to  deliver  goods  for  them,  does  not  include  this  class, 
being  timber,  and  that  they  shall  therefore  require  the  goods  to  be  taken  back 
upon  the  line  of  the  other  company,  it  was  held  to  be  a  conversion.  Rooke  v. 
Midland  Railw.,  14  £ng.  L.  &  £q.  175. 

*  Elkins  17.  Boston  &  Maine  Bailw.,  3  Foster,  275.  In  this  case  the  ticket- 
master  and  station  agent  of  defendants  received  some  parcels  of  goods  of  the 
plaintiff,  and  promised  to  forward  them  by  the  next  passenger  train,  and  the 
goods  were  lost  The  plaintiff  proved  that  in  two  instances,  in  the  two  years 
preceding,  goods  had  been  forwarded  by  the  passenger  trains,  under  the  charge 
of  some  of  defendants'  servants,  but  it  did  not  appear  that  freight  was  paid  the 
company,  or  that  they  in  any  other  way  assented  to  it  See  also  Norwich  & 
Worcester  Railw.  v.  Cahill,  18  Conn.  R.  484,  where  it  is  held  the  declaration  of 
a  director  is  good  evidence  of  contract  to  bind  the  company.  But  testimony  of 
this  character  is  of  almost  infinite  variety,  in  regard  to  its  force  and  effect,'  and 
much  of  it,  as  in  the  case  first  cited  in  this  note,  is  too  remote  to  be  much  ground 
of  reliance.  To  bind  the  company,  the  testimony  should  show  a  usage  or  con- 
tinuous practice. 

^  Cox  V.  Midland  Counties  Railw.,  8  Exch.  268 ;  Stephenson  t7.  N.  Y.  &  Har- 
lem Railw  ,  2  Duer,  841. 
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that  they  had  given  this  particular  servant  authority  to  make 
such,  or  similar  contracts,  but  not  that  they  had  given  authority 
to  all  their  servants  to  do  so.^ 

6.  If  the  company  give  notice  that  they  will  not  be  bound  by 
the  delivery  of  goods,  "unless  they  were  signed  for  by  their 
clerks  or  agents,"  and  this  is  known  to  the  plaintiff,  the  company 
are  not  bound  by  a  delivery  in  a  different  mode.^  But  where  the 
general  freight  agent  was,  by  the  by-laws  of  the  company,  in- 
trusted with  the  power  to  negotiate  contracts  for  the  transporta- 
tion of  freight,  with  the  approval  of  the  president,  it  was  held 
that  this  imported  nothing  more  than  that  the  president  of  the 
company  might  interfere  to  control  the  agent  in  making  con- 
tracts, whenever  he  chose,  but  that  unless  he  did  so  interfere,  and 
neglected  to  apprise  the  public  that  all  contracts  for  the  trans- 
portation of  freight  must  be  ratified  by  him,  tlie  company  would 
be  bound  by  the  acts  of  the  agent  J 

7.  But  where  trees  were  carried  upon  the  company's  trains, 
and  *  the  owner  obtained  leave  to  set  them  temporarily  in  the 
company's  grounds,  by  permission  of  the  station  clerk,  or  of  the 
general  superintendent  of  the  company,  and  both  these  persons 
subsequently  refused  to  let  the  owner  take  them  away,  where- 
upon he  applied  to  the  managing  director  of  the  company,  who 
also  refused,  and  he  brought  trover  against  the  company,  the 
court  of  Exchequer  Chamber  held  it  would  lie.^  But  where  the 
servant  of  the  company  arrests  a  passenger  for  not  paying  fare, 
the  company  are  not  liable.^ 

*  Slim  r.  Great  N.  Railw.,  26  Eng.  L.  &  £q.  297.  The  authority  of  the 
agent  to  bind  the  carrier  is  always  a  question  of  fact,  dependent  upon  the  at- 
tending circumstances  and  the  course  of  business.  Thomson  v.  Wells,  1 8  Barb.  500. 

'  Medbury  v.  New  York  &  Erie  Rulw.,  26  Barb.  564.  The  company's 
agents  cannot  make  admissions  afiecting  its  interests,  except  during  the  progress 
of  their  acts  atfd  as  part  of  the  transaction.  Fletcher  v.  Boston  &  Maine  Kailw.,  1 
AHen,  9.  So  also  of  an  agent  along  the  line  of  a  railway  as  a  night-watch,  who, 
some  days  afler  cattle  had  been  delayed,  siud  he  had  forgotten  the  cattle,  it  was 
held  not  binding  upon  the  company,  and  upon  most  unquestionable  grounds. 
Great  Western  Railw.  v.  Mills,  34  L.  J.  195. 

*  TafiT  Yale  Railw.  v.  Giles,  22  Eng.  L.  &  Eq.  202.  The  court  say,  "  It  is 
the  duty  of  the  company  to  have  some  person  clothed  with  discretion,  to  meet 
any  exigency  that  may  arise,  and  to  grant  any  reasonable  demand.'' 

*  Eastern  Counties  Railw.  v.  Broom,  6  Railw.  C.  743 ;  Roe  v.  Birkenhead 

Baihr.,  6  Riulw.  C.  795. 
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8.  And  it  makes  no  difference,  in  regard  to  binding  the  com- 
pany, that  the  agent  disobeyed  the  direction  of  his  superior,  if 
he  was  acting  within  the  scope  of  his  employment  at  the  time.*^ 

9.  And  in  the  case  of  a  common  cannier  of  goods,  he  is  liable 
for  the  act  of  all  the  servants  of  his  sub-contractor.^^ 


SECTION   XV. 


Limitation  of  Duty ^  by  Course  of  Business. 


1.  Carrien  bound  only  to  the  extent  of  their 

usage,  and  course  of  business. 

2.  This  question  arises  only  when  they  refuse 

to  carry, 

3.  Carriers  and  some  others  are  bound  to 

serve  all  who  apply. 

4.  Duty  under  English  carriers*  act. 


5.  Usage  to  determine  character  of  freight. 

6.  Carrier  cannot  transship  freight  except  m 

cases  of  strict  necessity. 

7.  Proof  of  the  ordinary  results  of  same 

voyage  admissible, 

8.  So  also  is  the  notoriety  of  the  usages  of 

trade  and  business. 


§  165.  1.  It  seems  to  be  an  admitted  principle  in  the  law  of 
carriers,  that  their  obligations  and  duties  may  be  restricted  by  the 
course  of  their  business.  They  may  limit  it  to  the  carrying  of 
particular  commodities.  The  business  of  common  carriers  is  not 
one  imposed  upon  any  particular  person,  natural  or  artificial,  and 
any  *  one  may  undertake  it,  at  will,  and  by  consequence  may  en- 
ter upon  so  much  of  the  entire  business  as  he  chooses.^    In  the 

^  Philadelphia  &  R.  Railw.  v.  Derby,  14  How.  468,  483.  Nor  will  it  excuse 
the  company  from  liability  because  the  disregard  of  duty  on  the  part  of  the 
agent  was  wilful.    Weed  v.  Panama  Railw.,  5  Duer,  193. 

"  Machu  V.  The  London  &  Southwestern  Railw.,  2  Exch.  415;  s.  c.  5 
Railw.  C.  802.  This  case  was  where  the  company  employed  an  agent  to  deliver 
parcels  in  London.  They  had  been  accustomed  to  send  a  delirery  ticket  with 
each  parcel,  which  was  headed  with  the  name  of  the  company,  and  signed  by 
the  party  employed  by  them  to  make  the  delivery,  and  contained  the  names  of 
the  porters  of  that  party,  one  of  which  porters  stole  the  parcel  in  thb  case. 
Held,  that  such  porter  is  to  be  regarded  as  the  company's  servant,  within  the 
Carriers*  Act. 

^  Farmers'  &  Mechanics'  Bank  v.  Champlun  Transportation  Co.,  23  Yt  R. 
186.  Opinion  of  Daniel,  J.^  in  New  J.  Steam  Navigation  Co.  v.  Merchants' 
Bank,  6  How.  344.  If  any  illustration  or  authority  were  needful  upon  this 
point,  it  might  very  readily  occur  to  any  one  reflecting  upon  the  subject.  An 
express  company  are  no  doubt  liable  as  common  carriers,  but  are  not  •compel- 
lable to  carry  such  articles  as  are  never  expected  to  be  sent  or  carried  by 
express,  as,  for  instance,  articles  of  great  bulk  and  weight.  It  would  certainly 
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absence  of  any  special  contract,  the  obligation  of  a  carrier  of 
goods  is  to  carry  them  by  the  usual  route  professed  by  him  to 
the  public,  and  to  deliver  them  within  a  reasonable  time.^  And 
tliere  is  no  obligation  upon  a  railway  company  to  carry  goods 
otherwise  than  according  to  their  public  profession.^ 

2.  But  this  distinction  is  of  no  practical  importance,  except 
where  carriers  refuse  to  carry  certain  kinds  of  goods,  or  to  carry 
them  except  upon  certain  conditions  excusing  their  general  com- 
mon-law responsibility,  and  suit  is  brought  for  the  refusal.  In 
such  cases  it  is  believed  the  carrier  is  not  liable  for  an  absolute 
refusal  to  carry  goods,  wholly  out  of  the  range  of  his  ordinary 
business,  unless  where  the  carrier  is  a  corporation  chartered,  with 
the  powers  and  for  the  purpose  of  becoming  common  carriers  in 
general,  and  in  such  cases  even,  it  seems  the  better  opinion,  that 
unless  restrained  by  the  express  terms  of  th^ir  charter,  such  com- 
panies have  the  same  liberty,  as'  to  the  extent  of  their  business, 
as  natural  persons.^  In  this  last  case  the  language  ol  Parke ^  B., 
is  pertinent.  ''  The  question  is  whether  the  defendants  are, 
under  the  circumstances  of  this  case,  bound  to  carry  coals  -from 
Milton  to  Oakham.  If  they  are  merely  in  the  situation  of  car- 
riers, at  common  law,  they  are  not  bound,  for  they  have  never 
professed  to  carry  coals  from  or  to  those  places.  At  common 
law  a  carrier  is  not  bound  to  carry  for  every  person  tendering 
goods  of  any  description,  but  his  obligation  is  to  carry  according 
to  his  public  profession."  He  then  cites  at  length  the  words  of 
Holii  Ch.  J.,  in  Lane  v.  Cotton,  12  Mod.  484,  in  regard  to  the 
general  duty  of  all  who  undertake  to  serve  the  public  in  any 
particular  business  to  serve  all  who  come,  citing  the  cases  of 
blacksmiths,^  innkeepers,*  and  common  carriers. 

be  a  novelty  to  require  an  express  company  to  transport  coal,  salt,  iron,  and 
lead  in  pigs,  &c. 

Bat  practically  the  increased  price  of  this  mode  of  transportation  will  protect 
them  from  these  extraordinary  demands,  and  they  have  the  right  also  to  demand 
the  protection  of  the  law  as  well  as  other  persons  from  liability  to  such  intrusion. 

*  Hales  V.  London  &  N.  W.  Railw.  Co.,  4  B.  &  S.  66. 

*  Oxlade  v.  Northeastern  Railw.  Co.,  15  C.  B.  N.  S.  6S0. 

*  Johnson  v.  Midland  Railw.,  4  Ezch.  367 ;  b.  c.  6  Railw.  C.  61 ;  Sewall  v. 
Aflen,  6  Wend.  335;  Citizens'  Bank  o.  Nantucket  Steamboat  Co.,  2  Story,  16. 

*  Kellway,  50,  pi.  4,  cited  in  note  to  Lane  v.  Cotton,  12  Mod.  484,  and  in 
DOteRo  Parsons  o.  Gingell,  4  C.  B.  555. 

'  Dyer,  158,  Godb.  346.    But  it  seems  to  be  conceded  by  the  learned  baron 
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*  3.  In  the  case  of  an  innkeeper  there  is  no  question  that  the 
action  will  lie.  So  also  in  the  case  of  a  carrier,  and  that  arises 
from  the  public  profession  which  he  has  made.  A  person  may 
profess  to  carry  a  particular  description  of  goods  only,  for  in- 
stance, cattle  or  dry  goods,  in  which  case  he  could  not  be  com- 
pelled to  carry  any  other  kind  of  goods ;  or  he  may  limit  his 
obligation  to  carrying  from  one  place  to  another,  as  from  Man- 
chester to  London,  and  then  he  would  not  be  bound  to  carry  to 
or  from  the  intermediate  places. 

4.  In  regard  to  the  effect  of  the  act  of  parliament,  the  learned 
judge  says :  ''  I  think  that  no  obligation  is  cast  upon  the  com- 
pany to  undertake  the  duties  of  carriers  altogether,  and  on  every 
part  of  their  line,  but  that  they  may  carry  some  goods  on  one 
part  of  the  line  and  not  on  others."  That  act  in  terms  enabled 
that  company  to  become  carriers,  but  did  not  oblige  them  to  do 
so.  Hence  it  is  said,  "  They  are  not  bound  to  carry  to  or  from 
each  place  on  the  line,  or  every  description  of  goods.*'  "^ 

5.  Evidence  of  the  prevailing  usage  among  manufacturers, 
dealers,  and  carriers  may  be  resorted  to  for  the  purpose  of  deter- 
mining whether  sawed  marble,  in  slabs,  is  to  be  rated  as  un- 
wrought  marble.® 

6.  Carriers  by  steamboat  are  not  justified  in  the  transferment 
of  freight  except  in  cases  of  strict  necessity,  and  if  done  except 
in  such  case,  it  will  subject  the  carrier  to  responsibility  for  the 
subsequent  loss  of  the  freight  upon  the  vessel  to  which  it  is  trans- 
ferred.    The  mere  fact  that  a  steamboat  upon  an  inland  river  is 

here,  that  the  instance  which  he  cites  of  the  smith  being  bound  to  shoe  all  the 
horses  of  the  realm  vhich  come  to  him,  is  at  least  rendered  questionable  by  the 
note  to  Parsons  v.  Gingell,  4  G.  B.  545.  And  this  liability  to  action  for  refusal  to 
serve  another  in  one's  business,  undoubtedly,  is  confined  to  carriers  of  goods  and 
passengers,  and  innkeepers,  in  regard  to  which  the  learned  judge  insists  there 
never  was  any  question.    Lane  v.  Cotton,  12  Mod.  472,  484. 

'  It  is  said  there  must  be  either  a  special  contract  or  a  general  usage  to  carry 
the  particular  Hnd  of  goods,  to  render  the  party  liable  for  not  carrying.  Tunnell 
t7.  PetUjohn,  2  Harr.  48 ;  Bennett  v.  Dutton,  10  K.  H.  481.  But  if  the  party 
undertake  the  carriage,  although  he  had  not  been  accustomed  before  to  carry 
that  kind  of  goods,  he  is  liable,  as  a  common  carrier,  if  that  is  his  general  busi- 
ness, unless  he  make  a  special  acceptance.  See  the  cases  cited  above,  and 
Powell  t;.  Mills,  SO  Miss.  R.  281. 

*  Bancroft  v.  Peters,  4  Mich.  B.  619,  • 
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grounded,  from  which  she  might  relieve  herself,  with  safety  and 
convenience,  by  temporarily  unlading  a  part  of  the  cargo  upon 
the  shore,  and  then  replacing  it  on  board  after  the  vessel  was 
afloat,  and  thus  completing  the  voyage,  is  no  ground  for  the  trans- 
shipment of  the  whole  cargo.^ 

7.  In  the  case  of  goods  transported  by  sea,  it  has  been  held 
competent  to  prove  the  common  result  of  transporting  goods  the 
same  voyage,  whether  they  usually  arrive  in  a  safe  or  damaged 
condition,  as  a  ground  of  presumption  of  negligence  or  the  con- 
trary .^^  But  we  should  apprehend  that,  generally,  it  must  be 
assumed  that  transportation  by  sea  or  land  would  not  be  under- 
taken or  continued,  unless,  in  the  common  run,  the  goods  might 
be  expected  to  reach  their  destination  in  safety.  And  unless 
protected  by  his  own  contract,  the  carrier  would  be  responsible 
for  all  damage,  whether  with  or  without  his  fault. 

8.  In  a  recent  English  case,  in  regard  to  equality  of  charges 
on  packed  parcels,  it  became  material  to  prove  that  the  carriers 
had  knowledge  of  the  practice  of  sending  packed  parcels  in  bulk, 
and  then  distributing  them  upon  arrival  at  their  destination. 
The  following  question  and  answer  were  raised  at  the  trial,  and 
approved  by  the  full  bench :  '^  Has  this  practice  been  notorious  ?  " 
It  was  answered  that,  for  the  last  forty  years,  it  had  been  so  gen- 
eral as  to  be  notorious  among  carriers.^^ 

*  Cox,  Bndnerd,  &  Co.  v,  Forcae,  37  Ala.  R.  505. 

^  Stale  &  Burgess  v.  Townsend,  37  Ala.  R.  247. 

"  Sutton  V,  Southeastern  Railw.  Co.,  11  Jur.  N.  S.  935.  It  was  decided  in 
this  case  that  the  court  will  not  grant  an  injunction  before  trial  to  restrain  an 
overcharge  by  a  railway  company  for  packed  parcels. 
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SECTION   XVI. 


Siranffers  bound  by  course  of  Business  and  Usages  of  Trade. 


I.  Thoae  who  employ  railway  eompama 
bound  to  know  the  manner  of  tnuisaei- 
ing  their  business. 

S.  Cfeneral  usages  of  trade  presumed  to  be 
familiar  to  all. 


3.  Contracts  for  transportation  contain^  by 
implieaiion,  known  usages  of  the 
nett. 


§  166.  1.  Questions  of  some  difficulty  often  arise  in  regard  to 
the  effect  of  usage  in  the  carrying  business.  If  it  is  understood, 
as  applicable  to  railways,  as  synonymous  with  the  general  course 
of  transacting  the  business  of  carriers,  by  railway  companies, 
then  *  those  who  employ  them  are  undoubtedly  bound  to  take 
notice  of  it.^ 

^  St.  Jobn  V.  Van  SaDtvoord,  25  Wend.  660 ;  s.  c.  6  Hill,  157.  This  case, 
perhaps,  illustrates  this  subject  about  as  well  as  any  one.  In  the  Supreme 
Court  it  was  considered  that  had  the  owners  of  the  goods  known  that  defendant 
was  not  a  carrier  beyond  Albany,  he  would  only  have  been  bound  to  the  end 
of  his  route ;  but  ^  this  was  not  known  to  the  owners,  and  defendants  gave  a 
general  receipt,  describing  the  box -by  its  mark,  ^*  J.  Petrie,  Little  Falls,  Herki- 
mer Co.,"  the  plaintiffs  were  at  liberty  to  infer  they  were  carriers  to  that  point, 
and  therefore  they  were  responsible  for  its  safe  delivery  at  its  destination. 

This  decision  was  reversed  in  the  Court  of  Errors,  and  Chancellor  Wtdworthy 
delivering  the  leading  opinion,  said :  "  If  the  owner  of  the  goods  neglects  to 
make  the  necessary  inquiry  as  to  the  usage  and  custom  of  the  business,  or  to  give 
directions  as  to  the  disposal  of  the  goods,  it  is  his  own  fault,  and  the  loss,  if  any 
after  the  carrier  has  performed  his  duty,  according  to  the  ordinary  course  of  his 
trade  and  business,  should  fall  upon  such  owner,  and  not  upon  the  common  ear- 


ner." 

The  Chancellor  ai^ues  ftirther,  that,  from  the  circumstances,  the  plaintifis 
had  no  right  to  expect  a  personal  delivery  by  the  defendant,  and  therefore  the 
law  did  not  require  it.  In  the  case  of  Gibson  v.  Culver,  1 7  Wend.  805,  Justice 
Coujen  seems  to  suppose  that  the  carrier  by  stage-coach  is,  in  the  first  instance, 
bound  to  personal  delivery,  and  that,  in  order  to  exonerate  himself  from  that 
obligation,  he  must  show  a  custom  or  usage  of  such  notoriety  as  to  justify  the  jury 
in  finding  that  it  was  known  to  the  plaintiffs,  in  order  to  excuse  the  carriers. 

But  it  should  be  noted  that  this  was  as  far  as  it  was  necessary  to  go  in  this 

case  in  order  to  excuse  the  carrier,  and  it  is  therefore  not  certain  how  far  the 

court  might  have  gone  here  if  the  facts  had  required  it.     For  in  6  Hill,  158, 

this  view  is  altogether  repudiated,  and  the  more  rational  one  adopted,  that  if 
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2.  The  usages  of  any  particular  trade,  such  as  are  uniform  or 
general,  ai*e  presumed  to  be  familiar  to  all  persons  having  trans- 
actions in  that  trade  or  business;  and  all  parties  making  con- 
tracts upon  any  subject,  leave  such  incidents  as  are  presumed  to 
be  familiar  to  both  parties,  and  in  regard  to  which  there  cannot 
ordinarily  be  any  misunderstanding,  to  implication  merely. 

•3.  The  same  is  eminently  true  of  the  carrying  business,  upon 
the  great  thoroughfares  of  the  country.  Contracts  are  made,  by 
way  of  memorandum  merely,  and  to  a  jury,  who  know  nothing  . 
of  the  usages  and  course  of  business  in  such  transactions,  would 
be  quite  unintelligible,  and  could  only  be  made  to  express  the 
real  purpose  of  the  parties,  in  connection  with  such  usages  and 
course  of  business  as  is  presumed  .to  be  in  the  minds  of  the  par- 
ties at  the  time  of  entering  into  the  contract. 

And  if  one  of  the  parties  assumes  to  transact  such  business, 
in  ignorance  of  the  very  elementary  usages  of  the  business,  he  is 
not  allowed  [to  gain  an  unjust  advantage  of  the  other  party  by 
means  of  his  own  voluntary  or  rash  ignorance,  nor  is  the  other 
party  at  liberty  to  take  advantage  of  such  ignorance  and  inex- 
perience *(when  made  known  to  him)  to  induce  such  inexpe- 
rienced one  to  assume  an  unequal  risk  on  his  part. 

But  where  the  usage  or  custom  is  resorted  to  for  the  purpose 
of  controlling  the  general  principles  and  obligations  of  the  law  of 
contract,  there  is  no  doubt  of  the  necessity  of  showing  its  noto- 
riety, as  well  as  its  reasonableness  and  justice.  The  latter  qual- 
ities are  generally  supposed  to  be  sufficiently  shown  by  the  general 
acquiescence  of  the  public  in  the  usage. 

But  where  the  complaint  against  the  carrier  was  for  not  deliver- 
ing cotton  in  good  condition,  a  plea  that  it  was  the  custom  known 
to  the  plaintiff  to  transport  cotton  and  other  freight  between  the 

one  is  ignorant  of  the  course  of  business  on  the  route,  he  is  bound  to  make 
inquiry,  and  cannot  make  a  contract,  with  his  eyes  closed,  and  thereby  impose 
a  greater  obligation  upon  the  other  party,  in  consequence  of  his  own  voluntary 
want  of  comprehension. 

See  also  the  opinion  of  the  court  in  F.  &  M.  Bank  v.  Gh.  T.  Co.,  23  Vt  R. 
211,  212.  In  Cooper  v.  Berry,  21  Ga.  R.  526,  it  is  said  that  usage  may  be  re- 
sorted to  for  the  purpose  of  showing  that  common  carriers  of  certain  goods  are 
only  sabject  to  a  modified  responsibility  in  regard  to  their  preservatiou,  it  having 
the  uniform  practice  for  the  carriers  to  except,  in  their  bills  of  lading,  all 
by  fire,  and  this  being  known  to  the  owners,  or  their  agents. 
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points  named  in  the  bill  of  lading,  in  open  boats,  and  that  all  the 
damage  which  the  cotton  sustained  was  caused  by  the  rains  which 
fell  during  the  voyage,  was  held  good  on  demurrer.^ 


SECTION  XVII. 


Cases  where  the  Carrier  is  not  liable  for  Chross  Negligence. 


1 .  Extent  of  English  oarria^  act. 

2.  Mutt  give  specification,  and  pay  insurance, 

3.  Loss  by  fdony  of  servants  excepted.    But 

nU  liable  urdess  by  carrier's  fitult 

4.  Not  liable  in  such  case,  where  the  consignor 

uses  disguise  in  packing. 


5.  Carrier  is  entitled  to  have  an  explicit  dec- 

laration of  contents, 

6.  But  refusal  to  dfsdare  contents  will  not  ex- 

cuse the  carrier  for  refusal  to  carry. 

7.  This  statute  does  not  excuse  carrier  fir 

dday  in  the  delivery. 


§  167.  1.  Under  the  English  Carriers'  Act,^  the  carrier  is  not 
liable  for  the  carriage  of  articles  there  enumerated,  as  "  articles 

'  Chevaillier  v.  Patton,  10  Texas,  S44.  Where  cotton  is  shipped  through  an 
agent,  for  that  purpose  he  is  authorized  to  bind  his  principal  according  to  law. 
In  the  absence  of  proof  to  the  contrary,  the  general  law  of  common  carriers  is 
the  power  under  which  the  agent  acts.  If  a  usage  be  sufficiently  established, 
that  will  govern,  because  it  is  presumed  to  be  known  to  the  parties.  And  this 
presumption  is  conelusive  upon  the  principal  whether  it  is  known  to  the  agent 
or  not.  But  a  custom  known  only  to  the  agent,  and  which  is  not  so  established 
as  to  make  the  law  of  the  contract  otherwise,  will  not  bind  the  principal. 

By  way  of  establishing  a  usage  in  shipping  upon  a  particular  river,  it  is  com- 
petent for  a  witness  to  testify  as  to  what  has'  been  his  habit  and  custom  in  ship- 
ping on  all  the  boats  of  said  river,  as  well  as  on  the  particular  boat  upon  which 
the  loss  occurred,  which  is  the  subject-matter  of  controversy.  To  make  a  usage 
good,  it  must  be  known,  certain,  uniform,  reasonable,  and  not  contrary  to  law ; 
and  if  boats  on  a  certain  river,  or  a  certain  boat  on  that  river,  gave  sometimes 
bills  of  lading  containing  an  exemption  from  loss  by  fire,  and  at  other  Umes 
bills  of  lading  containing  no  such  exemption,  then  no  such  usage  is  established 
for  want  of  uniformity.  And  even  if,  in  a  majority  of  cases,  bills  of  lading  con- 
tain such  clauses  of  exemption,  still  the  usage  is  not  sufficiently  proven  to  make 
it  the  law  of  tfie  contract  between  the  parties.  Berry  v.  Cooper  &  als.  Ex'rs., 
28  6a.  R.  548. 

^  1  Wm.  4  &  11  Geo.  4,  c.  68.  Looking-glasses  being  specified  in  the  act,  it 
was  held  to  extend  to  a  "  large  looking-glass."  Owens  v.  Burnett,  2  Car.  & 
Marsh.  357.  Some  other  curious  inquiries  have  arisen  under  this  act,  in  regard 
to  its  extent  Thus  the  word  **  trinkets,"  used  in  the  act,  was  held  not  to  com- 
prehend an  eye-glass  with  a  gold  chain  attached.  Davey  v.  Mason,  1  Car.  & 
Marsh.  45.  And  also  that  **  silks  **  does  not  include  silk  dresses,  made  up  for 
wearing.    Id.     Hat  bodies,  made  partly  of  wool  and  partly  of  fur,  are  not 
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of  *  great  value  in  small  compass,"  with  certain  specified  ones, 
as  "  money,  bills,  notes,  jewelry,"  Ac,  if  the  requisitions  of  the 
statute  are  not  complied  with,  although  the  goods  be  lost  through 
the  gross  negligence  of  the  carrier  or  his  servants.^ 

"  fun."  Mayhew  v.  Nelson,  6  Car.  &  P.  58.  So,  too,  a  bill  of  exchange,  ac- 
cepted blank,  and  sent  to  the  party  for  whose  benefit  it  was  accepted,  and  who 
was  expected  to  sign  it,  as  drawer,  and  which  was  lost  before  it  reached  its  des- 
tination, is  not  a  bill  or  note,  within  the  act. 

•  Hinton  V,  Dibbin,  2.  Q.  B.  646.    Lord  Denman,  Ch,  J.,  here  said :  "  The 
question  for  our  decision  is,  whether,  since  the  passing  of  the  said  act,  a  carrier 
is  liable  for  the  loss  of  goods,  therein  specified,  by  reason  of  gross  negligence. 
....  In  putting  an  interpretation  upon  this  statute,  for  the  first  time,  we  neces- 
sarily feel  the  case  to  be  one  of  considerable  importance,  both  because  it  is  the 
first,  and  also  because  it  regards  a  subject  upon  which  much  doubt  and  uncer- 
tainty have  existed,  making  it  expedient,  therefore,  that  the  question  should  be' 
finally  settled.    In  deciding  upon  this  statute,  we  must  of  course  be  regulated  by 
its  language ;  and  the  state  of  the  law  at  the  time  of  its  passing  is  material  only 
80  far  as  it  enables  us  to  disc(^er  the  mischief  for  which  it  was  intended  to  apply 
a  remedy.    It  is  then  enacted  that  no  such  common  carrier  shall  be  liable  for  the 
loss  of  or  injury  to  any  property  therein  specified  (including  silks)  above  the 
Talue  of  £lO,  unless  at  the  time  of  the  delivery  thereof  at  the  oflice,  warehouse, 
or  receiving-house  of  such  carrier,  or  to  his  servant,  for  the  purpose  of  being 
carried,  the  value  and  nature  of  such  property  shall  have  been  declared,  and 
iuch  increased  charge  as  thereinafi^r  mentioned,  or  an  engagement  to  pay  the 
same,  be  accepted  by  the  person  receiving  such  property.    By  the  first  section, 
therefore,  thus  briefly  abstracted,  the  exemption  of  the  carrier  from  liability  is 
absolute  and  complete,  unless  the  preliminary  thereby  made  indispensable,  is 
complied  with  by  the  owner  of  the  goods.    The  increased  chai^  is,  by  the  sec- 
ond section,  declared  to  be  what  the  carrier  is  entitled  to  receive  over  and  above 
the  ordinary  rate  of  carriage  for  the  conveyance  of  the  species  of  property  be- 
fore enumerated,  when  above  £10 ;  such  increased  rate  of  charge  to  be  notified 
by  some  notice  to  be  affixed  in  some  conspicuous  part  of  the  office,  warehouse, 
or  receiving-house  where  goods  are  received  for  carriage.    By  section  4,  it  is 
provided,  that  no  public  notice  or  declaration  shall  exempt  any  carrier  firom  his 
liability  at  common  law  for  the  loss  of  or  injury  to  any  articles  other  than  those 
in  the  first  section  enumerated,  but  that,  as  to  such  other  articles,  his  liability,  as 
^  common  law,  shall  remain  notwithstanding  such  notice.    From  which  excep- 
tioOf  as  to  the  liability  of  the  carrier  in  respect  of  goods  not  enumerated,  it  seems 
impliedly  to  follow,  that,  'as  to  those  which  are,  protection  is  afiinrded  to  him  in 
the  manner  above  set  forth.    By  section  8,  it  is  enacted,  that  nothing  in  this  act 
riiall  be  deemed  to  protect  such  carrier  fit>m  the  felonious  acts  of  any  servant  in 
Ids  employ,  nor  to  protect  such  servant  from  liability  for  any  loss  or  injury  by 
hii  own  personal  neglect  or  misconduct.    The  former  branch  of  the  clause  is, 
to  say  no  more,  at  least  consistent  with  the  supposition  that  for  conduct  short  of 
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It  was  said  in  a  recent  case,  where  the  construction  of  this  act 
came  in  question,^  that  it  is  impossible,  with  precise  accuracy,  to 
define  what  are  ^'  trinkets  "  within  the  meaning  of  the  act.  But 
as  the  closest  approximation  to  this,  it  was  said  that  thej  must  be 
articles  of  mere  ornament,  or  if  ornament  and  utility  be  com- 
bined, tlie  former 'must  be  the  predominant  quality.  And  as 
instances,  it  was  said  bracelets,  shirt-pins,  rings,  brooches,  and- 
ornamented  shell  and  tortoise-shell  portmonnaies,  however  small 
their  intrinsic  value,  are  trinkets.  So  silk  watch-guards  were 
held  to  be  silk  in  a  manufactured  state ;  and  smelling-bottles  and 
the  like  are  glass  within  the  act. 

*  2.  The  act  contains  an  exception  of  loss  caused  by  the  felony 
of  the  carrier's  servants.  The  condition  upon  which,  in  all  other 
cases,  the  carrier  is  to  be  made  liable  for  carrying  the  articles 
enumerated,  is,  that  at  the  time  of  the  delivery  of  the  articles 
the  owner,  or  his  agent,  make  a  declar^ion  of  the  nature  and 
value  of  the  goods,  and  pay,  or  agree  to  pay,  any  increased  rate 
of  charge  which  the  general  regulations  of  the  carrier  may 
require. 

8.  In  regard  to  the  liability  of  the  carrier  for  loss  by  the  fel- 
ony of  his  servants,  it  was  held,  that  when  the  carrier  was  not 
notified  of  the  contents  of  the  parcels,  as,  by  the  act,  he  was 
entitled  to  be,  it  was  only  the  liability  of  an  ordinary  bailee 
for  hire.*    And  the  mere  fact  of  loss,  by  the  felony  of  a  ser- 

felony  the  carrier  is  no  longer  liable ;  whereas  it  is  obvious  that,  before  the  pass- 
ing of  the  act,  the  carrier  would  have  been  liable  for  acts  of  the  servant  not 
amounting  or  approaching  to  felony  —  negligence.  The  latter  branch  seems  to 
have  been  introduced  ex  abundanti  caulela  merely,  seeing  that  there  is  nothing 
in  any  part  of  the  act  to  vary  the  liability  of  the  servant  to  the  master  for  any 
misconduct  of  the  former. 

'*  Upon  the  whole,  the  language  of  the  first  section  seems  to  us  to  be  perfectly 
clear  and  unambiguous  without  exception  or  restriction,  and  that  none  can 
fairly  be  implied  from  any  other  part  of  the  act.  By  holding  the  carrier  exempt 
from  liability  as  to  the  enumerated  articles,  unless  the  owner  shall  declare  their 
nature,  and  pay  for  them  in  the  manner  prescribed,  we  not  only  further  the  ob- 
ject avowed  in  the  title  and  preamble  of  the  act,  but  give  it  the  efiect  of  remov- 
ing doubts  and  difficulties  which  (as  we  have  seen)  it  is  admitted  did  exist  as  to 
the  liability  of  a  carrier  for  the  loss  of  goods  who  has  sought  to  limit  that  liability 
by  the  publication  of  a  notice  in  the  usual  form.** 

•  Bernstein  v.  Baxendale,  6  C.  B.  (N.  S.)  251. 

^  Butt  v.  Great  Western  Bailw.,  7  Eng.  L.  &  Eq.  443.    In  the  case  of  llie 
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vant,  is  not  primd  facie  evidence  of  negligence  in  a  bailee  for 
hire.*  , 

4.  And  where  the  carrier  uses  artifice  to  disguise  the  valuable 
contents  of  the  parcel,  as  where  two  hundred  sovereigns  were 
enclosed  in  six  pounds  of  tea,  and  they  were  stolen  by  the  car- 
rier's servants,  it  was  held  the  carrier  was  not  liable,  the  owner 
having  virtually  contributed  to  his  own  loss.® 

5.  Under  this  act  the  carrier  is  entitled  to  have  an  express 
declaration  from  the  owner,  or  his  agent,  of  the  contents  of  a 
box,  whenever  it  is  delivered,  however  obvious  to  conjecture  the 
nature  of  the  contents  may  be.^ 

*  6.  But  it  seems  that  the  refusal  to  declare  the  contents  of  a 
parcel,  will  not  justify  the  carrier  in  refusing  to  carry  it,  but  only 
excuses  the  loss.^ 

7.  In  a  late  case,^  it  was  held,  that  the  exemption  of  the  car- 
rier under  this  act  had  reference  exclusively  to  a  "  loss,"  of  the 
article  "  by  the  carrier,"  such  as  by  the  abstraction  of  a  stranger, 

Great  Western  Railw.  v.  Simel,  6  C.  B.  (N.  S.)  917,  it  is  said  a  carrier  is  not 
liable  for  the  felonious  act  of  his  servants  without  gross  negligence,  but  felony  in 
his  servants  is  alone  a  good  answer  to  a  defence  hy  him  under  the  carriers'  act. 

*  Finucane  t;.  Small,  1  £sp.  315.  ^  To  support  an  action  of  this  nature,  posi- 
tive negligence  must  be  proved,"  per  Lord  Kenyon,  Ch.  J.  There  should  be 
proof  of  the  loss  being  by  the  felonj  of  the  company's  servants,  and  that  it  was 
not  conmiitted  by  others.  Metcalf  v,  London  &  Brighton  Railw.,  SI  Law 
Times,  165. 

*  Bradley  o.  Waterhouse,  Moody  &  M.  154 ;  s.  c.  8  C.  &  P.  318. 

'  Boys  V,  Pink,  8  C.  &  P.  861.  And  in  Baxendale  v.  Hart,  9  Eng.  L.  &  £q. 
505,  in  error,  reversing  the  judgment  below,  the  court  say :  '*  We  think  that 
tbe  act  of  parliament  requires  the  person  who  sends  the  goods  to  take  the  first 
0tep  by  giving  that  information  to  the  carrier  which  he  alone  can  give,  and  that 
if  the  sender  does  not  take  that  first  step,  then  he  cannot  maintain  this  action  by 
the  force  of  the  first  section,  which  expressly  says,  that  the  carrier  shall  not  be 
liable  unless  the  declaration  is  made.  Such  declaration,  when  made,  will  lead  to 
other  consequences  ;  the  carrier  will  know  what  he  is  to  have  more,  according 
to  the  tariff  which  he  has  stuck  up  in  his  office ;  if  that  sum  is  paid  and  the  goods 
are  k»t  then  of  course  he  would  be  liable ;  on  the  other  hand,  if  he  ref)ftes*to 
give  a  receipt  as  provided  by  the  statute,  or  has  omitted  to  comply  with  any  pro- 
TisioD  of  that  kind  on  his  part  to  be  performed,  he  would  lose  the  protection 
pven  by  the  act." 

*  Pianciani  v.  London  &  S.  W.  Railw.,  86  Eng.  L.  &  Eq.  418 ;  Crouch  v.  Lon- 
don &  N.  W.  Railw.,  25  Eng.  L.  &  £q.  287. 

*  Heani  v.  London  &  S.  W.  Railw.,  29  Eng.  L.  &  Eq.  494. 
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or  by  his  own  servants,  hot  amounting  to  a  felonious  act,  or  by 
the  carrier  or  his  servants  losing  them  from  vehicles  in  the  course 
of  carriage,  or  by  mislaying  them,  so  that  it  was  not  known 
where  to  find  them  when  they  ought  to  be  delivered,  and  that  it 
does  not  extend  to  any  loss  of  any  description  whatever,  occa- 
sioned to  the  owner  of  the  article,  by  the  non-delivery  or  by  the 
delay  of  the  delivery  of  it,  by  the  neglect  of  the  carrier  or  his 
servants.^® 

The  last  case  cited  is  certainly  not  a  little  of  a  manifestation 
of  a  disposition,  in  the  English  courts,  to  restore,  as  far  as  prac- 
ticable, Uie  reasonable  responsibility  of  carriers,  which  under  tlid 
former  decisions,  with  reference  to  notices  and  special  contracts, 
had  become  uncertain  and  somewhat  problematical.^^ 

'°  ArUey  §  159, 160, 161,  and  cases  cited.  The  statute  now  in  regard  to  freight 
generally  refers  the  terms  of  special  contracts  to  the  court,  as  to  their  reason- 
ableness. 

In  Simons  v.  The  Great  Western  Hailw.  Co.,  37  Eng.  L.  &  Eq.  286,  it  was 
held  that  the  7th  section  of  the  Railway  &  Traffic  Act,  1854, 17  &  18  Vict  c 
81,  does  not  prevent  a  railway  company  from  making  a  special  contract,  as  to 
the  terms  upon  which  they  will  carry  goods,  provided  such  contract  be  **  just  and 
reasonable,"  and  signed  by  the  party  sending  the  goods. 

And  it  is  for  the  court  to  say,  upon  the  whole  matters  brought  before  them, 
whether  or  not  the  "  condition  **  or  **  special  contract "  is  just  and  reasonable. 

A  condition,  that  the  company  will  not  be  accountable  for  the  loss,  detention, 
or  damage  of  any  package  insufficiently  or  improperly  packed :  — 

Held,  unjust  and  unreasonable. 

SemUe,  that  a  condition  ^*  that  no  claim  for  damage  will  be  allowed,  unless 
made  within  three  days  after  the  delivery  of  the  goods,  nor  for  loss,  unless 
made  within  three  days  of  the  time  that  they  should  be  delivered,"  is  just  and 
reasotiable. 

A  condition,  that  in  the  case  of  goods  conveyed  at  special  or  mileage  rate,  the 
company  will  not  be  responsible  for  any  loss  or  damage,  however  caused,  is  just 
and  reasonable. 

And  in  the  London  &  Northwestern  Railw.  Ca,  Appellants,  v,  Robert  Clarke 
Dunham,  Respondent  (Id.  299),  which  was  a  case  sent  by  a  county  court  judge 
for  the  opinion  of  the  Court  of  Common  Fleas,  it  was  stated  that  goods  were  re- 
ceiveit  by  the  defendants,  a  railway  company,  under  the  following  note,  signed 
by  the  plaintiff:  **  Risk  note.  London  &  Northwestern  Railw.  C(mipany,  Park 
Lane  Station,  Dec.  19,  1855.  Hay,  straw,  furniture,  glass,  marble,  china,  cast- 
ings, and  other  brittle  and  hazardous  articles,  &c.,  conveyed  at  the  risk  of  the 
owners.  —  Delivered  to  London  and  Northwestern  Railw.  Company,  from  R.  C. 
Dunham  (the  plaintiff),  8  crates  beef,  for  F.  C.  Duckworth,  Newgate  Market, 
to  be  forwarded  from  Liverpool  to  London  at  owner's  risk,"  —  it  was  held  that 
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♦SECTION   XVIII. 


Internal  Decay.  —  Bad  Package.  —  Stoppage  in  Transitu.  — 

Claim  by  Superior  Right. 


1.  Internal  decay.    Defective  package. 

2.  Bight  to  stop  in  transita. 

3.  Carrier  liabie,  if  he  do  not  surrender  the 

goods,  to  one  having  right  to  stop  in 
transita. 

4.  Carrier  mag  detain  unHl  right  is  deter- 

mined. 

5.  Right  exists  as  long  as  the  goods  are  tinder 

control  of  carrier. 

6.  Most  uncertainty  exists  in  regard  to  capac- 

ity of  intermediate  consignees. 


7.  As  long  as  goods  are  in  the  hands  of  mere 

carriers,  right  exists,  but  not  when  they 
reach  the  hands  of  the  consignees  agent 
for  another  purpose. 

8.  Company  compellable  to  solve  question  of 

claimanes  right,  at  their  perU. 

9.  Conflicting  claims  of  this  kind  may  be 

determined,  by  replevin,  or  interpleader, 
10.  Or  the  carrier  may  driver  the  goods  to 
rightful  daimant,  and  defend  against 
bailor. 


§  168.   1.   In  addition  to  the  general  exceptions  which  the 
law  makes  to  the  liability  of  carriers,  of  losses  ftom  inevitable 

the  court  conld  not,  from  this  statement,  judge  whether  or  not  the  condition  was 
^  just  and  reasonable  "  within  the  17  &  18  Vict,  c.  31,  §  7. 

Jervis^  Ch.  J.,  in  delivering  the  opinion  of  the  court,  in  both  cases  said :  "  The 
result  seems  to  be  this, — a  general  notice  is  void ;  but  the  compkn/  may  make 
special  contracts  with  their  customers,  provided  they  are  just  and  reasonable, 
and  signed ;  and  whereas  the  monopoly  created  by  railway  companies  compels 
the  public  to  employ  them  in  the  conveyance  of  their  goods,  the  legislature  have 
thought  fit  to  impose  the  further  security,  that  the  court  shall  see  that  the  con- 
dition, or  special  contract,  is  'just  and  reasonable.' 

*^  Applying  that  rule  to  the  case  of  Simons  v.  The  Great  Western  Railw.  Co., 
I  think  the  matter  is  sufficiently  brought  before  the  court  to  enable  us  to  decide 
ity  and  that  the  fourth  plea,  which  states  that  the  goods  were  received  by  the 
company  to  be  carried  at  a  certain  special  mileage  rate,  and  under  and  subject 
to  a  special  contract  (referring  to  the  15th  article  of  the  conditions  set  out  in 
the  replication),  is  a  good  plea.  As  to  the  third  plea,  I  think  that  is  a  bad  one, 
inasmuch  as  it  seeks  to  relieve  the  company  from  the  consequences  of  the  loss  or 
non-delivery  of  the  goods  by  reason  of  insufficient  or  improper  package,  which, 
in  my  judgment,  is  not  reasonable  as  a  ground  of  relief.  I  think  the  court  is 
bound  to  look  at  the  particular  matter  in  each  case,  to  see  whether  the  condition 
is  jnst  and  reasonable  or  not. 

"  As  to  the  case  of  the  Great  Western  Railw.  Company,  Appellant,  v.  Dun- 
bam,  Respondent,  the  same  reasons  to  a  certain  extent  will  apply.  In  order  to 
Bee  whether  or  not  the  contract  be  just  or  reasonable,  it  is  necessary  that  we 
aboald  be  furnished  with  proper  materials.  The  judge  of  the  county  court  has 
referred  it  to  us  to  say  whether  or  not  the  conditions  contained  in  the '  risk  note,' 
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accident,  *  and  the  public  enemy,  there  are  some  others  more  or 
less  connected  with  those  which  it  may  be  proper  to  mention. 
Losses  *  from  natural  causes,  such  as  frost,^  fermentation^^  evap- 

limiting  the  liability  of  the  company,  were  unjust  and  unreasonable,  without 
telling  us  the  circumstances  under  which  the  contract  was  made,  or  what  is  the 
nature  or  the  reason  of  the  particular  risk.  I  therefore  think  enough  is  not  dis- 
closed to  enable  us  to  come  to  any  conclusion  as  to  whether  or  not  the  contract 
or  condition  is  just  and  reasonable. 

<*  For  these  reasons  I  think  that  in  the  first  case  our  judgment  ought  to  be  for 
the  plaintiff,  upon  the  issue  in  law  raised  upon  the  third  plea,  and  for  the  de* 
fendants  as  to  the  fourth  plea ;  and  that  the  second  case  must  go  back  for  the 
purpose  of  being  more  fully  stated." 

So  that  now,  by  this  late  statute,  the  law  of  that  country  is  brought  back 
nearly  to  its  original  starting-point.  Mere  general  notices  in  regard  to  the 
liability  of  carriers  are  of  no  avail,  unless  reduced  to  the  form  of  special  8tipula> 
tions  in  regard  to  the  liability  of  the  carrier,  and  ngned  by  the  party  sending 
the  goods,  and  be  also,  in  the  opinion  of  the  court  before  whom  the  case  shall 
be  tried,  "just  and  reasonable." 

This  act,  it  is.sjfBbially  provided,  shall  not  affect  the  Carriers'  Act,  or  any  lia- 
bility under  it  But  in  a  late  case  in  the  Common  Bench  it  was  held,  that  where 
the  carrier  in  the  bill  of  lading  expressly  excepted  losses  from  ^  leakage  and 
breakage,"  this  exception  did  not  extend  to  such  losses  which  occurred  from  his 
own  negligence,  but  only  such  as  occurred  without  his  fault.  Phillips  v.  Clark, 
29  Law  Times,  181. 

And  where  the  railway  company  received  cattle  for  carriage  on  the  express 
terms,  in  writing,  signed  by  the  owner,  that  they  were  to  be  held  free  from  all 
risk  and  responsibility  in  respect  of  any  loss  or  damage  to  cattle,  arising  in  the 
loading  or  unloading,  from  suffocation,  or  from  being  trampled  upon,  bruised,  or 
otherwise  injured  in  transit,  from  fire,  or  any  other  cause  whatsoever,  it  was  held 
to  be  a  reasonable  condition  within  the  Railway  and  Canal  Traffic  Act,  1854. 

And  it  was  said  that  this  protected  the  company  from  liability  for  the  loss  of 
cattle  by  suffocation  during  the  journey,  occasioned  by  the  negligence  of  com- 
pany's servants.  But  it  was  further  said,  that  the  facts  of  this  case  did  not  tend 
to  show  negligence  in  the  company's  servants,  the  plaintiffs  being  permitted  to 
send,  free  of  expense,  a  person  who  had  the  oversight  of  the  cattle,  and  who 
made  no  complaint  of  the  sufiiciency  and  safety  of  the  arrangements  for  trans- 
portation. Aldersorif  B.,  said,  ^  I  think  the  negligence  was  really  that  of  the  ser* 
vants  of  the  plaintiff,  and  that  the  defendants  are  not  liable  on  that  ground." 
Pardington  v.  South  Wales  Railw.,  88  £ng.  L.  &  £q.  432. 

^  Ante^§  151,  and  note  6. 

'  BuUei's  N.  P.  69  ;  3  Kent,  Comm.  299,  800,  801 ;  Story  on  Bailm.,  §  492  a; 
Warden  v.  Greer,  6  Watts,  424.    Powell  v.  Mills,  37  Miss.  R.  691. 

It  has  been  considered,  that  where  molasses  in  a  cask  of  large  dimensions  was 
found  to  have  lost,  by  leakage,  through  the  pressure  of  the  weight  of  the  cask 
upon  the  bilge  of  the  staves,  the  cask  being  admitted  to  be  of  sufficient  ^rength 
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oration,^  or  natural  decay  of  perishable  articles,^  the  carrier  ex- 
ercising all  reasonable  care  to  preserve  them,^  and  from  the 

for  ordinary  transportation,  but  the  road  being  rough  at  the  time  by  reason  of 
frost,  it  did  not  remain  firm  on  account  of  not  being  placed  upon  supports  so  as 
to  divide  the  pressure  upon  the  cask  more  equally,  that  the  carrier  was  liable  for 
the  loss.  Stocker  &  White  v.  Sullivan  Bailw.,  Special  Reference.  Angell  on 
Carriers,  §§  210,  211,  212.  Mr.  Walford  cites  a  number  of  cases,  pp.  815,  S16, 
illnstrating  the  subject  of  this  note,  from  the  recent  Nisi  Prius  trials. 

The  company  are  not  liable  for  an  accident  arising  frt)m  the  viciousness  or 
want  of  temper  of  an  animal  sent  by  their  railway.  Walker  v.  London  &  South- 
western Bailw.  (1843),  or  from  the  natural  propensity  of  the  animals.  Clarke 
V.  Rochester  &  Syracuse  Railw.,  4  Eeman,  570.  The  carrier  of  cattle  is  not 
responsible  for  injuries  resulting  from  their  viciousness  of  disposition,  and  the 
question,  what  was  the  cause  of  the  injury,  is  one  of  fact  for  the  jury.  Hall  & 
Co.  V.  Renfro,  3  Met  (Ky.)  51.  But  in  such  cases  the  carrier  is  liable  for  any 
injury  which  might  be  prevented  by  the  utmost  foresight,  vigilance,  and  care.  Id. 
Conger  v.  Hudson  River  R.,  6  Duer,  375.  So  also  from  injuries  to  merchan- 
dise from  bad  package.  Norman  v.  London  &  Brighton  Riulw.  (1843).  So 
also  for  leakage  by  reason  of  bad  package.  Lucas  v.  Birmingham  &  Gloucester 
Railw.  (1842).  So  also  where  goods  are  unreasonably  exposed  to  fife  for  want 
of  proper  covering.    Rutley  v.  Southeastern  Rsulw.  (1845). 

And  where  the  owner  put  several  packages,  one  of  flutes,  one  of  watches,  &c. 
into  the  same  bag  and  sent  them  by  railway,  and  the  flutes  were  injured,  it  was 
left  to  the  jury  to  say  whether  the  accident  was  attributable  to  the  carelessness 
of  the  company,  or  whether  the  plaintiff,  by  his  own  improper  procepding,  con- 
tributed to  the  disaster,  the  mode  of  packing  having  thrown  upon  the  company 
a  more  onerous  task  than  if  they  had  received  the  articles  separately.  Smith  v. 
London  &  Birmingham  Railw.  *(1845). 

But  the  consignee  of  goods  well  packed  is  not  obliged  to  accept  of  a  remnant 
of  them  in  a  loose,  unpacked  state.  Ch.  &  Rock  Is.  Railw.  v.  Warren,  16  111. 
R.  502;  ante,  §  158.  And  in  a  recent  trial  at  Nisi  Prius,  before  Mr.  Justice 
Woodward,  jof  the  Pennsylvania  Supreme  Court,  Ritz  &  Pringle  v,  Fenn.  Cen- 
tral Railw.,  10  Am.  Railw.  Times,  No.  14,  where  the  defendants  claimed  to  excuse 
themselves  from  liability  for  injury  to  sheep  transported  on  their  cars,  by  reason 
of  too  many  being  put  into  a  car,  on  the  ground  that  this  was  done  by  the  agents 
of  the  consignor,  the  agents  of  the  company  telling  them  to  exercise  their  own 
judgment  in  regard  to  the  number  they  would  put  into  each  car,  the  learned 
judge  told  the  jury  that  the  company  could  not,  in  that  manner,  shift  the  respon- 
iibifity  which  the  law  imposed  upon  them.  The  remarks  of  the  judge  in  his 
cliai^e  to  the  jury  are  marked  by  a  proper  regard  to  the  interests  of  all  concerned, 
and  will,  we  truftt,  meet  with  general  approval.  ^'  In  my  judgment  this  is  no 
defence.  They  were  bound  to  superintend  the  loading  of  the  sheep.  The  cars 
belong  to  the  company,  and  are,  and  ought  to  be,  under  the  exclusive  control  of 
the  company's  agents.  They  are  presumed  to  know  better  than  freighters  and 
droren  how  many  tons'  weight,  or  how  many  animals  each  car  can  carry  safely, 
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natural  and  necessary  wear  by  careful  transportation,^  in  the 
mode  to  which  the  carrier  is  accustomed ;  or  from  tlie  defective 

and  it  is  due,  alike  to  the  comfort  of  the  dumb  beasts,  and  to  the  interest  of  all 
concerned  in  the  transportation^,  that  the  skill  and  experience  of  the  agents  in 
charge  should  dictate  everything  that  pertains  to  the  taking  or  carrying  and  dis- 
charging the  load.  The  less  inexperienced  persons  have  to  do  with  these  matters 
the  better,  and  to  turn  such  duties  over  to  them  is  negligence  on  the  part  of  the 
company's  agents.  They  have  storehouses  in  which  to  receive  and  load  goods, 
and  the  shipping  merchant  is  never  expected  or  permitted  to  direct  how  many 
cars  shall  be  employed  in  the  transportation  of  his  wares,  nor  what  quantity  shall 
go  in  each  car.  In  like  manner,  the  company  is  provided  with  cattle-yards  and 
pens  into  which  they  receive  live  stock,  and  their  duties  as  common  carriers 
attach  from  the  moment  they  take  possession  of  the  stock.  They  may  call  on  the 
owner  or  his  servants  to  assist  in  loading  the  live  stock,  nay,  they  may  require 
them  to  do  all  the  manual  labor,  as  best  acquainted  with  the  disposition  and  habits 
of  the  beasts,  but  it  must  be  done  under  the  practised  eye  of  the  company's  agent, 
whose  duty  it  is  to  see  that  the  car  is  roadworthy,  and  that  it  is  properly  loaded. 
He  may  no  more  resign  this  duty  to  the  drover  than  to  the  freighting  merchant, 
and  may  no  more  neglect  this  duty  than  any  other  connected  with  the  transpor- 
tation. If,  therefore,  the  jury  believe  that  Boyle  stood  by  and  permitted  the  cars 
to  be  overloaded,  whereby  the  sheep  were  injured,  the  company  is  liable  for  the 
consequences  of  his  negligence." 
The  same  principle  is  reaffirmed  in  Powell  v.  Penn.  Bailw.  Co.,  7  Law  Reg.  348, 

8.  c.  32  Penn.  St.  414,  by  the  same  learned  judge.  It  was  here  decided  that  where 
the  agents,  or  servants  of  a  common  carrier,  having  charge  of  that  portion  of  the 
business,  suffer  the  shipper  of  live  stock  to  put  straw  into  a  car,  although  under  pro- 
test that  if  he  do  so  it  must  be  at  his  own  risk,  and  the  straw  is  fired  and  damage 
done  to  the  animals,  being  horses  in  this  instance,  this  constitutes  negligence  in 
the  carrier,  and  he  is  liable  to  respond  in  damages,  notwithstanding  the  shipper 
signed  a  release  from  all  claim  to  damages  to  such  stock  while  in  the  company's 
cars.  And  where  in  such  case  the  court  are  requested  to  charge  the  jury,  that 
if  there  was  liability  to  fire  from  the  locomotive  communicating  with  the  straw, 
and  the  fire  was  so  communicated,  and  the  damage  ensued  in  consequence,  it  is 
negligence,  and  the  company  is  liable,  it  is  error  to  refuse  compliance  with  the 
request,  Woodward,  J. 

But  where  the  owners  of  freight  hire  cars,  load  them  as  they  choose,  and  are 
told  that  they  load  at  their  own  risk,  the  company  is  not  responsible  for  damages 
occasioned  by  injudicious  loading,  or  for  any  loss  resulting  from  the  inherent  de- 
fects of  the  article  causing  its  destruction,  or  for  decrease  in  the  weight  of  live 
stock,  arising  from  the  mode  of  transportation,  but  are  liable  if  any  loss  be  caused 
or  increased  by  their  own  want  of  care  and  watchfulness.     Ohio  &  Mis.  Bailw. 

9.  Dunbar,  20  111.  R.  623. 

And  a  carrier  is  not  responsible  for  leakage  arising  from  an  imperfection  in 
the  bung  of  a  cask  intrusted  to  him  to  be  carried,  and  not  caused  or  increased 
by  any  negligence  on  his  part    Hudson  v,  Baxendale,  2  H.  &  N.  575. 
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nature  of  the  vessels  or  packages  in  wliicli  the  things  are  put,  bj 
the  owner  or  consignor,  the  former  class  being  regarded  as  ttie 
act  of  God,  and  the  latter  the  fault  of  the  party,  will  excuse 
the  carrier.  Where  the  bill  of  lading  contained  in  the  margin 
the  words  ^'  not  accountable  for  leakage  or  breakage,"  the  goods 
being  casks  of  wine,  it  was  held  not  to  exempt  the  carrier  from 
the  ordinary  condition  of  due  care  in  the  stowage  of  the  casks. 
The  different  degrees  of  negligence  are  here  thus  defined: 
*^  Gross  negligence  is  used  to  describe  the  sort  of  negligence  for 
which  a  gratuitous  bailee  is  liable ;  but  it  is  not  properly  applica- 
ble to  an  unskilled  person  who  does  not  use  skill,  but  only  where 
a  skilful  person  does  not  use  the  skill  he  has."  The  subject  of 
the  proper  distinction  between  the  different  degrees  of  negli- 
gence is  here  discussed  and  the  cases  commented  upon  much  at 
length.' 

2.  In  regard  to  stoppage  in  transitu^  it  is  a  subject  which  in 
its  general  bearing  does  not  properly  come  within  the  range  of 
this  work,  but  as  it  incidentally  affects  the  rights  of  common  car- 
riers, in  all  modes,  it  may  bo  useful  to  give  here  its  general  defi- 
nition, and  briefly  point  out  the  mode  in  which  carriers  are  liable 
to  be  affected  by  the  exercise  of  the  right.  Stoppage  in  transitu 
is  the  right  which  resides  in  the  vendor  of  goods  upon  credit,  to 
recall  them  upon  discovering  the  insolvency  of  the  vendee,  before 
the  goods  have  reached  him,  or  any  third  party  has  acquired  bond 
fide  *  rights  in  them.^    The  carrier's  interest  in  this  question 

•  Phillips  V.  Clark,  5  C.  B.  (N.  S.)  882.  See  also  Briggs  w.  Taylor,  28  Vt 
R.  180.  And  where  one  deliyers  goods  of  a  dangerous  character,  such  as  oil  of 
Titriol,  to  a  carrier,  without  disclosing  its  dangerous  quality,  he  will  not  be  liable 
to  a  statutory  penalty,  unless  himself  aware  of  the  contents,  but  he  may  neverthe- 
len  be  responsible  to  the  company  for  all  damage  in  consequence  in  a  civil  ac- 
tion, since  one  who  delivers  such  a  parcel  must  be  presumed  to  be  aware  of  its 
contents  so  far  as  civil  responsibility  for  consequences  is  concerned.  Hame  v. 
Garton,  5  Jar.  N.  S.  648 ;  s.  c.  2  £1.  &  BL  66.  So  also  where  one  allowed  a 
tenrant  of  the  carrier  to  take  a  carboy  of  oil  of  vitriol  from  his  cart  without 
making  him  understand  the  dangerous  qualities  of  the  article,  only  saying  it  con- 
tained acid,  and  the  servant  was  seriously  injured  by  the  bursting  of  the  carboy 
while  carrying  it  upon  his  back,  the  owner  was  held  liable  to  the  servant  in  an 
action  for  the  damages  sustained.  Farran^  i7.  Barnes,  11  C.  B.  N.  S.  553 ;  8  Jar. 
li*  &  868. 

^  2  Kent,  Comm.  540  ef  ttq.;  Lickbairow  v.  Mason,  1  Henry  Black.  85  7; 
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arises  onlj  when  he  is  required  by  the  vendor,  while  the  goods 
are  still  in  his  possession,  to  redeliver  them  to  him  or  some  one 
on  his  account. 

8.  After  such  demand  it  becomes  important  to  the  carrier  to 
determine  whether  the  right  to  reclaim  the  goods  still  exists. 
For  if  so,  and  the  carrier  decline  to  redeliver  them,  or  deliver 
them  to  the  vendee,  he  and  all  persons  claiming  to  retain  them 
against  the  claim  of  the  vendor,  become  liable  in  trover  for  their 
value.^ 

4.  The  principal  difficulty  which  arises  in  such  cases,  so  far  as 
the  carrier  is  concerned,  will  be  likely  to  occur  in  regard  to 
goods  which  have  passed  through  one  or  more  carrier^s  hands, 
before  they  come  into  those  of  the  one  upon  whom  the  demand 
for  the  goods  is  made.  For  in  the  case  of  a  single  carrier,  he 
may  safely  conclude  that  if  such  a  demand  is  made  upon  him 
while  the  goods  are  in  his  custody,  it  will  be  prudent  to  retain 
them  until  the  existence  of  the  asserted  right  is  established,  and 
if  so,  to  surrender  them  in  obedience  to  the  demand,  as  there 
can  be  no  question  of  the  right  of  the  unpaid  vendor  ordinarily, 
to  reclaim  the  goods  in  case  of  the  insolvency  of  the  vendee,  as 
long  as  they  remain  in  thQ  possession  of  the  carrier.^ 

6.  It  is  not  enough  to  defeat  this  right,  that  the  transportation 
is  accomplished,  if  the  goods  still  remain  under  the  care  and 
control  of  the  carrier,  as  in  the  case  of  a  railway,  in  the  ware- 
house of  the  company,  awaiting  the  arrival  of  the  vendee ;  or  in 
the  warehouse  of  a  wharfinger,  or  warehouse-man  ;^  unless,  as  is 

a.  o.  6  East,  21 ;  s.  c.  2  Term  R.  63 ;  1  Smith,  L.  C.  888  and  notes,  where  the 
whole  law  upon  the  subject,  both  English  and  American,  will  be  found. 

This  leading  case  establishes  the  point,  that  the  vendee  may  defeat  the  right 
of  the  vendor  to  stop  the  goods  in  trangUu^  by  a  bond  fidt  assignment  of  the 
bill  of  lading  for  value.  And  we  are  not  aware  that  the  right  can  be  defeated 
in  any  other  mode,  until  the  goods  come  to  the  virtual  possession  of  the  vendee. 

*  Litt  17.  Ck)wley,  7  Taunt  169 ;  Bothlink  v.  Inglis,  8  East,  881 ;  Syeds  v.  Hay, 
4  T.  R.  260. 

*  See  the  cases  cited  under  note  4.  And  it  would  not  be  regarded  as  a  con- 
vernon  in  the  carrier  to  retain  the  goods,  after  a  demand  from  the  vendor,  for  a 
sufficient  time,  to  enable  him  to  ascertain  whether  the  right  to  stop  in  transitu 
ever  existed,  and  if  so,  whether  an v  intervening  rights  had  accrued,  either  by 
act  of  the  vendor  or  the  vendee,  which  would  defeat  it. 

^  Dodson  V.  Wentworth,  4  Man.  &  Gr.  1080,  where  Ch.  J.  Tindal  thus  states 
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said  in  some  of  *the  cases,  the  vendee,  by  special  contract  and 
uhderstanding,  is  accustomed  to  use  the  warehouse  of  the  car- 

the  distinction  between  the  cases,  where  the  transitus  is  ended,  by  depositing  in 
the  warehouse  of  the  carrier,  or  other  person,  and  those  where  this  does  not 
have  that  effect 

<*  The  warehouse  in  which  the  goods  were  lodged  was  not  the  warehouse  of  the 
earner ;  as  some  of  the  cases  turn  upon  the  point  that  the  transitus  is  not  at  an 
end  while  the  goodd  remain  in  the  possession  of  the  carrier,  not  only  in  the  act- 
ual course  of  the  joumej',  but  even  while  they  are  in  a  place  of  deposit,  con- 
nected with  transmission.  But  the  place  of  deposit  here  is  the  warehouse  of  a 
third  party,"  and  the  question  la  whether  the  depositary  acts  "  as  the  agent  of 
the  carrier,  or  the  consignee." 

In  a  late  case,  Harris  o.  Hart,  6  Duer,  606,  this  subject  is  discussed  with  great 
ability  by  a  court  of  large  experience  in  regard  to  commercial  law,  and  an 
attempt  is  made  to  rescue  the  principle  upon  which  all  the  cases  profess  to  go 
from  something  of  that  confusion  into  which  some  of  the  modem,  and  especially 
the  American  cases,  haye  thrown  it.  The  principle  upon  which  the  whole  sub- 
ject rests,  is,  that  of  giving  the  vendor  a  lien  for  the  price  of  the  goods,  until 
they  come  into  the  actual  possession  of  the  vendee,  or  of  his  agent,  for  custody, 
and  not  for  transportation.  With  this  view  all  reasonable  construction  should 
be  in  favor  of  maintaining  the  lien.  Hence  in  this  last  case  it  was  justly  held, 
that  while  the  goods  were  in  the  course  of  transportation,  even  by  the  vendee's 
agent  on  board  his  own  or  a  hired  vehicle,  the  right  to  stop  in  transitu  still  ex- 
isted. 

And  in  the  case  of  Sheridan  v.  The  New  Quay  Company,  4  C.  B.  (N.  S.) 
618,  where  goods  were  sold  to  a  party  at  Manchester  to  be  forwarded  to  Liver- 
pool for  delivery,  and  were  accordingly  sent  to  L.  and  put  into  the  hands  of 
defendants,  who  were  wharfingers  and  carriers  at  L.,  to  be  carried  to  Manches- 
ter for  the  vendee,  it  was  held  the  vendor's  right  of  stoppage  in  transitu  was  not 
gone.  8.  c.  5  Jur.  N.  5.  248. 

And  in  the  very  recent  case  of  Schotsmi^n  v.  The  Lan.  &  Yorksh.  Railw.  Co., 
12  Jur.  N.  S.  42  (1866),  this  precise  point  is  very  carefully  considered  by  Lord 
Romilly^  M.  R.,  and  the  following  propositions  declared.  The  right  of  stoppage 
m  transitu  is  not  lost  because  the  vessel  on  which  the  goods  are  shipped  is  the 
property  of  the  vendee,  if  the  vessel  is  a  general  ship,  and  is  employed  as  a  mere 
common  carrier.  It  would  seem  to  be  otherwise  if  the  vessel  were  sent  by  the 
vendee  expressly  to  fetch  those  particular  goods,  or  if  any  agent  were  on  board 
expressly  authorized  to  receive  them ;  or  if  the  bills  of  lading  were  delivered  to 
the  captain,  or  sent  to  the  vendee. 

It  will  be  useful  to  state  this  case  and  the  opinion  of  the  court  more  at  large, 
as  the  latest  exposition  of  the  English  law  upon  the  point 

"  This  was  a  question  whether  the  right  of  stoppage  in  transitu  existed  under 
the  following  circumstances:  In  the  month  of  July,  1864,  the  plaintiff,  Emile 
Schotsman,  a  merchant  at  Lille,  entered  into  a  contract  to  sell  to  the  defendant 
Conliffe,  who  carried  on  business  as  Messrs.  Fort  &  Co.,  of  Goole,  1870  sacks  of 
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rier  or  wharfinger  as  his  own.  In  such  case  it  is  the  same, 
when  the  goods  are  deposited  in  the  warehouse  of  the  carrier,  or 

wheat  floar,  and  accordingly  directed  Messrs.  Delafoase  Brothers,  of  Bouen,  as 
his  agents  and  on  his  behalf,  to  purchase  and  ship  the  same.  The  said  Messrs. 
Delafosse  accordingly,  as  the  agents  of  the  plaintiff,  Emile  Schotsman,  shortly 
before  the  28th  September,  1864,  shipped  1870  sacks  of  wheat  flour  on  board  a 
screw  steamer  called  The  Londos,  which  was  then  bound  from  Bouen  to  Goole, 
and  of  which  Thomas  Woodhead  was  the  master.  This  vessel  belonged  to 
Messrs.  Watson,  Cunliffe,  &  Co.,  which  firm  consisted  of  the  defendant  Cunliffe 
and  of  one  other  person.  She  was  a  general  ship,  trading  and  making  regular 
passages  between  Bouen  and  Goole.  The  master  of  the  ship,  on  the  same  28Ui 
September,  signed  four  bills  of  lading  of  the  flour,  one  of  which  he  retiuned 
himself,  while  he  gave  the  other  three  to  Messrs.  Delafosse. 

On  the  30th  September,  Messrs.  Delafosse  having  reason  to  doubt  the  solv- 
ency of  Messrs.  Fort  &  Co.,  endorsed  one  of  the  bills  of  lading,  ^*  Don't  deliver 
to  Messrs.  J.  Fort  &  Co.,  but  only  to  Emile  Schotsman,  or  to  his  order.  Bouen, 
Sept.  30,  1864.  (Signed)  Frbres  Delafosse.**  The  bill  of  lading,  thus  endorsed, 
was  sent  by  them  to  the  plaintiff  Schotsman,  who  endorsed  it  over  and  for- 
warded it  to  the  other  plaintiff,  Craig,  who  was  his  agent  in  England. 

On  the  Sd  of  October,  1864,  a  bill  of  exchange,  in  the  hands  of  the  plaintiff, 
Emile  Schotsman,  which  was  drawn  by  Schotsman,  senr.,  of  Douay,  upon,  and 
was  accepted  by,  the  said  Messrs.  James  Fort  &  Co.,  for  the  sum  of  £1000,  fell 
due,  and  was  duly  presented  for  payment,  but  was  dishonored,  and  had  since 
been  protested  for  non-payment 

On  the  same  Sd  October,  1864,  the  vessel  arrived  in  the  river  Humber, 
under  the  said  Thomas  Woodhead  as  her  master,  and  with  wheat  flour  on 
board.  Craig,  acting  as  the  duly  appointed  attorney  of  Schotsman,  iomiediat^y 
gave  notice  to  Woodhead,  the  master,  and  to  Cunliffe,  of  the  stoppage  in  tran^ 
ntUy  but  was  unable  to  prevent  the  flour  being  delivered  to  the  defendants,  the 
Lancashire  &  Yorkshire  Bailw.  Co.,  who  are  the  owners  of  extensive  warehouses 
at  Goole,  and  who,  although  notice  was  given  them  of  the  rights  and  claims  of 
Schotsman,  declared  their  intention  of  holding  the  same  for  Fort  k  Ca,  and  had 
delivered  part  of  the  goods  to  them,  or  their  order. 

On  the  11th  October,  1864,  the  defendant  Cunliffe,  as  James  Fort  &  Co.,  was 
adjudicated  bankrupt;  and  the  defendant  Banner  had  since  been  appointed 
creditor*s  assignee.  The  bill  was  accordingly  filed  against  the  Lancashire  & 
Yorkshire  Bailw.  Co.,  Cunliffe  and 'Banner,  to  enforce  the  stoppage  m  transUtt, 
and  the  suit  now  came  on  to  be  heard. 

Baggallay,  Q.  C,  Eddis,  and  Butt  (of  comnoon-law  bar)  for  the  plaintiff,  con- 
tended, that  as  the  ship  was  a  general  ship  the  stoppage  in  transitu  was  good, 
notwithstanding  that  the  ship  was  the  property  of  the  defendant,  who  was  him- 
self the  consignee  of  the  goods.  [They  cited  Mitchell  v.  Eado,  11  Ad.  &  El. 
888 ;  Van  Castul  v.  Booker,  3  Exch.  691 ;  Turner  v.  The  Liverpool  Docks  Co., 
6  Exch.  543 ;  1  Smith's  L.  C.  643, 4th  ed.  (notes  to  Lickbarrow  v.  Mason)  ;  and 
Heinckey  v.  Earle,  8  £1.  &  Bl.  410.] 
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warehouse-man,  or  wharfinger,  as  if  they  had  reached  the  ware- 
house of  the  vendee  himself.^ 

Jenel,  Q.  C,  and  Lawrence  Bird,  for  the  Railw.  Company,  contended  that 
the  right  to  stop  in  transitu  was  gone,  the  goods  having  previously  got  into  the 
poesession  of  the  consignee,  as  owner  of  the  ship.  As  the  company  had  parted 
with  the  goods,  no  injunction  could  be  granted  in  this  case,  and  the  Chancery 
Amendment  Act,  21  &  22  Vict  c.  27,  §  8,  giving  power  to  the  court  to  award 
damages,  did  not  apply,  and  consequently  the  court  had  no  jurisdiction.  [They 
referred  to  Chit  Contr.  390,  398,  7th  ed.;  The  Mercantile  Shipping  Act,  1854, 
§  70 ;  the  18  &  19  Vict  c.  Ill,  §  3 ;  Ogle  v.  Atkinson,  5  Taunt  759  ;  and  Fow- 
ler V.  MacTagart,  cited  by  Lawrence^  J.,  in  Bohtlinck  v.  Inglis,  8  East,  896.] 

Selwyn,  Q.  C,  and  Lindley,  fdr  the  assignees  in  bankruptcy,  cited  Fragano 
9.  Long,  4  B.  &  Gr.  219 ;  2  Selw.  N.  P.  1288,  1292 ;  London  &  Northwestern 
Bailw.  Co.  v.  Bartlett,  7  H.  &  Norm.  400 ;  Bohtlinck  v.  Inglis,  8  East,  881 ; 
Bolin  r.  Huffhagel,  1  Bawle's  Amer.  Bep.  1 ;  Lucas  v.  Nockells,  2  J.  &  J.  804  ; 
and  Whitehead  v.  Anderson,  9  M.  &  W.  518. 

Sir  J.  RomiUyy  M.  R.,  without  calling  for  a  reply,  said :  The  general  view  of 
the  case  I  take  is  this,  —  I  think  the  principle  of  these  cases  is  not  much  in  dis- 
pute, bat  the  difficulty  generally  arises  on  a  question  of  fact.  I  apprehend  it 
will  not  be  disputed  on  either  side  that  in  every  case  where  there  is  a  contract 
Ibr  the  sale  of  goods  between  a  vendor  and  a  vendee,  the  property  in  the  goods 
passes  to  the  vendee  as  soon  as  the  goods  are  delivered  for  his  benefit  to  any 
common  carrier,  subject  to  the  right  of  stoppage  in  transitUy  before  the  actual  or 
Tirtual  delivery  into  possession  of  the  goods  takes  place.  The  only  question 
really  is,  whether  that  is  so  here  or  not ;  and  the  real  question  depends  on  this, 
whether  there  was  an  actual  or  virtual  delivery  of  the  goods  when  they  were 
put  on  board  the  ship  at  Bouen ;  because,  if  there  were,  the  stoppage  in  transitu 

*  Bowe  V.  Pickford,  8  Taunt  88.  This  is  the  case  of  a  trader  in  London  who 
was  in  the  habit  of  purchasing  goods  in  Manchester  and  exporting  them  to  the 
Continent  soon  afler  their  arrival  in  London,  and  the  goods  in  the  mean  time 
remained  in  the  wagon-office  of  the  carriers.  It  was  held  that  the  right  of  stop- 
page in  transitu  ceased  upon  the  arrival  of  the  goods  at  the  wagon-office. 

Wentworth  v,  Outhwaite,  10  M.  &  W.  436.  This  is  the  case  where  the  goods 
were  kept  by  the  carrier  as  warehouse-man  at  the  end  of  the  public  carrier's 
itNite,  until  they  could  be  sent  for  by  the  vendee,  at  his  own  convenience,  and 
upon  payment  of  warehousing.  It  was  held  the  transitus  terminated  upon  the 
arrival  of  the  goods  at  the  warehouse.  This  case  is  put  by  Abinger,  Ch.  B.,  with 
whom  the  court  concur,  upon  the  ground  that  the  warehouse-man  was  an  agent 
of  the  vendee  for  receiving  the  goods  and  keeping  them,  not  for  fortoarding, 
which  showed  the  transitus  at  an  end.  Baron  Parke  also  said :  "  The  carriers 
held  them,  not  as  agents  for  forwarding  them,  but  for  their  safe  custody,  and 
they  were  constructively  in  the  possession  of  the  vendee."  Dodson  v,  Went- 
worth, 4  M.  &  6r.  1080,  is  a  similar  case,  and  decided  upon  the  same  ground. 
Dixon  V.  Baldwin,  5  East,  175.    In  Heinecke  v.  Earle,  80  Law  Times,  147,  in 
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6.  But  by  far  the  most  difficult  questions  arise  under  this  head 
in  a  class  of  cases,  quite  numerous,  where  tUe  goods  are  directed 

was  at  an  end ;  if  there  were  not,  there  was  a  stoppage  in  transitu  by  the  co- 
plaintiffs  on  the  morning  before  they  were  delivered.  It  appears  to  me  that  a 
proposition  has.  been  stated  on  behalf' of  the  defendant,  which  will  not  be  dis- 
pnted  by  anybody,  that  if  the  vendee  of  the  goods  sends  his  own  ship  for  the 
goods,  and  they  are  delivered  on  board  that  ship,  that  is  an  actual  delivery  of* 
the  goods  to  the  vendee,  and  there  the  matter  ends ;  the  stoppage  in  trannlu 
IB  over,  and  nothing  more  can  be  said  on  the  pcnnt.  That  I  consider  to  be  prac- 
tically the  decision  in  the  case  of  Ogle  v.  Atkinson,  supra.  There  may  also  be 
an  actual  delivery,  although  the  ship  is  not  the  ship  of  the  vendee.  For  in- 
stance, if  the  purchaser  of  the  goods  sends  over  an  agent  on  his  behalf  to  receive 
the  goods  for  him,  and  they  are  delivered  to  him  in  the  character  of  agent  for 
the  purchaser,  then  there  is  an  actual  delivery  of  the  goods,  and  the  stoppage 
th  transitu  is  at  an  end.  Now  a  very  material  matter  in  this  case  consists  in 
this,  —  whether  there  is,  in  the  absence  of  anything  being  stated,  an  actual  de* 
livery  to  the  owner  of  the  ship,  if  the  ship  is  a  general  ship  for  a  general  cargo  ? 
In  the  case  of  Ogle  v.  Atkinson  (I  think  that  was  the  case  in  which  a  quantity 
of  hemp  was  despatched  from  Kga),  the  purchaser  of  the  goods  expressly  sent 
his  own  ship  for  those  goods,  and  that  is  so  found  in  the  special  case,  and  the 
captain  was  sent  as  agent  of  the  purchaser  to  receive  the  goods.  The  court  in 
that  case  held,  that  as  soon  as  the  goods  were  put  on  board  that  ship,  they  were 
actually  delivered  to  him  as  his  particular  agent  It  is  true  that  he  afterwards 
took  in  other  goods,  but  the  ship  was  sent  expressly  for  the  purpose  of  receiving 
those  goods,  and  consequently  it  was  analogous  to  the  case  which  Mr.  Bird  put 
to  me  of  the  carrier  being  the  purchaser  of  the  goods,  and  sending  one  of  his 
ordinary  carrie]>wagons  to  receive  them,  in  which  case  no  one  could  doubt  the 

Nov.  1857,  goods  were  shipped  by  order  to  A,  and  the  bill  of  lading  made  them 
deliverable  to  A  on  paying  freight;  but  on  their  arrival,  A,  being  embarrassed, 
and  not  wishing  to  accept  the  goods,  if  he  stopped  business,  objected  to  receive 
them,  but  they  were  afterwards  landed  and  locked  up  in  his  warehouse,  A  in- 
tending to  warehouse  them  for  the  vendor,  if  he  could  so  da  The  vendor 
demanded  the  goods,  and  A  declined  surrendering  them,  on  the  ground  thai 
lus  solicitor  advised  him  he  could  not  do  so  safely.  The  goods  were  subse- 
quently assigned  for  the  benefit  of  creditors ;  it  was  held  that  the  transit  was  at 
an  end. 

Lord  Campbell^  Ch.  J.,  said :  ^*  A  mere  delivery  at  the  place  of  destination  is 
not  necessarily  a  termination  of  the  transit  The  transit  renudns  until  the  goods 
have  come  into  the  possession  of  the  consignee,  and  although  they  are  landed  at 
the  place  to  which  they  are  destined,  unless  the  consignee  has  taken  possession 
of  them,  I  think  they  are  sUU  in  transit  The  merely  putting  upon  the  premi- 
ses of  the  consignee,  I  think,  could  not  necessarily  be  a  termination  of  the  tran- 
sit" But  in  this  case  it  was  held,  the  consignee's  consent  to  retain  them  deter* 
mined  the  transit 
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by  a  particular  route,  through  Buccessiye  lines  of  carriers,  and  at 
the  intermediate  points  to  the  care  of  particular  persons,  who 

defireiy  woald  be  perfect,  and  the  stoppage  in  tranntu  would  be  at  an  end. 
Bat  if  the  ship  is  a  general  ship,  then,  I  apprehend,  the  case  of  Mitchell  v.  Eade, 
npni,  determines  that  the  ship  stands  expressly  in  the  same  situation  as  ihe 
common  carrier.  That  is  the  important  part  of  the  decision  in  Mtchell  v.  Eade, 
tad  the  mere  fact  that  the  ship  which  is  used  as  a  common  carrier  is  the  prop- 
erty of  the  vendee,  does  not  make  the  mere  placing  of  the  goods  on  board  a 
detiyery  to  the  owner  of  the  ship.  That,  in  my  opinion,  is  what  is  determined 
in  Mitchell  o.  Eade,  and  that  is  the  important  part  of  the  decision  with  reference 
to  the  case  at  present  before  me.  I  admit,  indeed,  —  and  that,  as  I  stated  to 
Mr.  Selwyn,  is  a  very  material  part  of  his  case,  —  that  although  there  may  be 
no  actual  deliyeiy,  yet  there  may  be  a  virtual  delivery,  which  would  amount  to 
the  same  thing.  If  the  bills  of  lading  had  been  sent  to  Fort  &  Co.  (to  Mr. 
Canliffe),  then,  I  apprehend,  the  stoppage  in  transitu  would  have  been  at  an 
end  as  aoon  as  he  got  the  bills  of  lading. 

In  this  case  what  occurred  was  this :  —  When  the  goods  were  put  on  board 
the  vessel,  the  captain  signed  four  bills  of  lading,  and  he  delivered  three  of  them 
to  Messrs.  Delafosse  &  Co.,  as  the  shippers,  and  he  retained  one  himself.  I 
think  those  are  the  exact  words  which  are  stated  in  the  bill  and  in  the  answer. 
That  is  very  material,  because  if  Messrs.  Delafosse  «&  Co.  had  delivered  all  the 
ISh  of  lading  to  the  captain,  that  would  have  put  an  end  to  the  stoppage  m 
transitu,  and  made  a  virtual  delivery  of  the  goods  to  Cunlifie,  or  the  agent  of 
Cnnliffe.  I  am  of  opinion  that  the  mere  retention  by  the  captain  of  that  bill  of 
lading  cannot  be  treated  in  the  same  way,  unless  it  was  so  retained  by  him  under 
an  express  arrangement  between  them  that  it  should  be  treated  exactly  as  if 
he  had  delivered  it  I  think  there  is  an  analogy  between  the  case  of  Mitchell  v. 
Eade  and  the  present  case,  though  it  is  open  to  the  distinction  which  Mr.  Sel- 
wyn and  Mr.  Lindley  have  pointed  outj  and  which  Mr.  Jessel  enlarged  upon 
very  much,  that  it  was  not  a  case  of  vendor  and  purchaser.  In  that  case  the 
c^tiun  had  signed  the  bill  of  lading  and  had  delivered  it  to  the  shipper.  But 
suppose  the  captain  had  afierwards  made  another  bill  of  lading  and  signed 
it  and  kept  it  in  his  own  possession,  which  he  could  have  done  the  next  day, 
would  that  have  made  any  difference  in  the  decision  ?  It  is  clear  that,  accord- 
ing to  the  opinion  of  Sir  J.  CampheU,  who  argued  that  case,  if  the  bill  of  lading 
had  been  delivered  by  the  shipper  to  th^  captain,  in  that  case,  then,  the  owner- 
ship of  the  goods  would  have  passed,  or,  to  apply  it  to  a  case  like  the  present, 
tiie  stoppage  in  transitu  would  have  passed.  But  it  is  impossible  to  say  that  the 
captain,  who  might  have  made  the  bill  of  lading  the  next  day  if  he  thought  fit 
to  do  it,  without  the  sanction  of  the  shipper,  could  by  that  means  have  created 
the  transfer  of  the  property  which  the  shippers  did  not  intend  to  take  place. 
So  also  in  this  case  I  am  of  opinion,  that  if  the  captain  had  thought  fit  to  make 
a  bill  of  lading  and  sign  it  himself  inmiediately  after  the  delivery  of  the  three  bills 
of  lading  to  the  shipper,  that  would  not  have  taken  away  the  right  of  stoppage  in 
transitu  from  the  shipper,  not  having  been  done  with  his  sanction,  and  not  being 
done  with  the  intentbn  of  an  actual  delivery  of  the  goods. 
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may  be  whar^ngers,  forwarding-merchants,  warehouse-men,  car- 
riers, or  combining  two  or  more  of  these  capacities. 

This  is  the  general  view  I  take  of  the  case.    It  is  very  important  to  observe, 
and  it  should  always  be  borne  in  mind,  that  there  is  a  distinction  between  Mr. 
Cunliffe,  or  Messrs.  James  Fort  &  Co.  (whichever  name  you  please  to  call  him 
by)  and  Messrs.  Watson,  Cunliffe,  &  Co.    They  are  two  distinct  sets  of  persons. 
It  is  very  true  that  Mr.  Cunliffe  was  (if  I  may  use  a  species  of  anomalous  ex- 
pression) the  sole  partner  in  one  firm,  and  that  he  was  partner  with  another  per- 
son in  the  other  firm.    But  they  are  totally  separate  and  distinct  characters ; 
and  in  courts  of  law  we  have  constantly  to  deal  with  that  circumstance.     One 
man  frequently  unites  in  his  own  person  different  characters.     He  may  be  a 
consignee  and  an  executor,  but  what  he  does  as  an  executor  does  not  affect 
what  he  does  as  consignee.    This  vessel  was  a  vessel  that  was  duly  advertised  as 
a  trading  vessel  between  Goole  and  Bouen  by  Messrs.  Watson,  Cunliffe,  &  Co., 
for  the  common  carriage  of  goods,  and,  therefore,  it  appears  to  me  that  this  was 
not  a  vessel  sent  by  Cunliffe  for  the  reception  of  those  goods,  but  that  it  was  a 
mere  common  carrier.    The  expression  in  Cunliffe*s  answer,  which  I  marked 
last  night,  is  this.    It  is  at  the  end  of  paragraph  5  of  the  answer.    **  I  admit  diat 
Messrs.  Delafosse  did  thereupon,  and,  in  fact  (but  whether  or  not  as  the  agents 
of  and  on  behalf  of  the  plaintiff,  Emile  Schotsman,  I  cannot  set  forth  as  to  my 
belief  or  otherwise),  on  or  about  the  28th  September,  1864,  ship  1870  sacks 
of  wheat  flour  on  board  a  screw  steamer  called  The  Londos,  and  that  the  said 
Londos  was  then  bound  from  Bouen  to  Goole,  and  that  she  was  trading  and  ad- 
vertised to  be  trading  between  those  ports,  and  that  she  brought  over  from 
Bouen  to  Goole  a  general  cargo,  and  that  Messrs.  Watson,  Cunliffe,  &  Co.  were 
the  agents  and  consignees  of  the  said  ship,  and  that  Thomas  Woodhead  was  the 
master  thereof." 

Now  I  admit  that  if  Cunliffe,  hearing  that  this  flour  had  been  purchased  for 
him,  had  sent  this  ship  expressly  for  the  purpose  of  taking  that  flour,  and  had 
sent  the  captain  for  the  purpose  of  receiving  the  flour,  and  had  so  informed 
Messrs.  Delafosse  &  Co.,  though  he  had  taken  in  other  goods  and  another  cai^o, 
then  it  would  have  come  within  the  case  of  Ogle  v.  Atkinson  (supra) ;  and 
there  would  have  been  an  actual  delivery  the  moment  they  were  put  on  board 
the  vessel.  But  the  vessel  being  of  that  description,  then  I  am  of  opinion  that 
unless  they  were  intended  to  be  delivered  to  some  express  agent  of  the  pur- 
chaser, there  was  no  delivery  by  putting  them  on  board  the  ship.  Putting  them 
on  board  the  ship  is  nothing  more  than  this,  that  it  is  necessarily  putting  them 
within  the  control  of  the  captain  of  the  ship ;  and  the  fact  that  the  captain  of 
the  ship  is  appointed  by  the  owner  of  the  ship  does  not  make  him  a  bit  more  the 
agent  for  the  receipt  of  these  goods  than  if  any  other  person  had  appointed  him. 
It  is  all  involved  in  the  question  whether  the  ship  was  a  ship  tratUng  generally, 
or  was  specially  sent  for  the  express  purpose  of  receiving  these  goods.  If  not, 
the  delivery  of  them  on  board  the  ship  is  only  delivering  them  to  the  captain, 
who  has  the  control  of  the  ship,  and  he  is  only  agent  for  the  owner  for  the  gen- 
eral purposes  of  the  ship,  and  not  for  the  express  purpose  of  receiving  these 
goods,  unless  he  has  been  expressly  deputed  as  his  agent  for  that  purpose. 
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7:  The  principle  by  which  the  question  of  the  continuance  of 
the  transitus  is  determined  in  this  class  of  cases,  is  the  same 
already  stated.  If  the  person  to  whose  custody  the  goods  are 
consigned,  at  an  intermediate  point,  is  only  to  be  regarded  as  an 
agent,  for  forwarding,  or  keeping,  or  carrying,  in  the  course  of 
the  transportation,  then  the  transitus  is  not  ended.  But  upon 
the  other  hand,  if  such  person,  although  a  carrier,  or  connected 
with  the  carrying  business,  is  to  keep  the  goods  for  the  consignee, 
and,  as  his  agent,  or  in  that  capacity,  to  give  them  a  new  desti- 
nation, *  or  so  to  keep  them  until  the  consignor  can  send  for 
them,  or  dispose  of  them,  or  give  them  a  new  destination,  in  all 
these  cases  the  transitus  is  ended.^ 

I  have  admitted  that  if  the  bills  of  lading  were  delivered  to  him  as  the  agent 
of  the  vendee  for  the  purpose  of  transferring  the  property,  there  would  be  a 
virtual  delivery,  and  that  would  put  in  end  to  the  stoppage  in  transitu ;  but 
although  I  confess  the  evidence  is  meagre  on  that  Bubject,  I  think  it  does  not 
amount  to  that  The  evidence  which  is  stated  is  this,  and  there  is  nothing  more  on 
the  subject.  The  master,  on  the  28th  September,  signed  four  bills  of  lading  of 
the  flour,  one  of  which  he  retained  and  the  other  three  of  which  he  handed  back 
to  the  said  Messrs.  Delafosse.    I  find  no  other  evidence  on  the  subject  " 

Now,  Mr.  Jessel,  in  pointing  to  the  extremely  meagre  character  of  the  evi- 
dence on  this  point,  wanted  to  bring  me  to  this  conclusion,  that  I  must  presume 
everything  that  is  not  proved  against  the  plaintiff;  but  I  am  not  6f  that  opin- 
ion. If  the  defendants  rely  on  the  delivery  of  the  bill  of  lading  to  the  captain, 
it  is  for  them  to  prove  it  The  presumption  appears  to  me  to  be,  that  the  ship 
was  a  general  ship,  and  that  the  putting  of  the  flour  on  board  was  not  by  itself 
a  delivery.  If  it  is  contended  that  the  delivery  over  the  bill  of  lading  amounts 
to  a  virtual  delivery,  this  is  altogether  a  separate  matter,  which  must  be  duly 
proved.  * 

There  seems  to  be  no  question  of  the  right  of  the  unpaid  vendor  to  stop  the 
goods  in  the  course  of  the  transit,  even  after  they  come  into  the  hands  or  control 
of  a  particular  person  named  by  the  vendee  as  his  agent  for  the  purpose  of  re- 
ceiving and  forwarding  the  goods.  Carfan  v,  Campbell,  6  Am.  Law  Reg.  561, 
citing  Covin  v,  Hitchcock,  23  Wend.  611.  But  where  the  bill  of  lading  is  band 
fdt  obtained  from  those  having  the  general  authority  to  negotiate  it,  and  value 
paid  in  faith  of  it,  the  right  to  stop  in  transitu  is  gone,  although  the  party  nego- 
tiating it  be  guilty  of  fraud  as  to  another  party  to  whom  it  had  been  contracted 
and  value  paid.    Pease  v.  Gloakee,  12  Jur.  N.  S.  677. 

'  Cases  cited  under  note  8.  See  also  Covell  v.  Hitehcock,  23  Wend.  611. 
And  where  it  is  the  practice  of  a  carrier,  at  a  particular  place,  to  deposit  goods 
upon  a  public  wharf,  and  for  the  consignees  to  come  and  take  them  away  at  their 
pleasure,  no  one  having  any  further  chaise  of  them,  it  was  held,  that  the  tran- 
Btos  ended  upon  the  goods  reaching  the  whar£    Sawyer  v,  Joslyn,  20  V t  B.  1 72. 

•  306 
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8.  RaQwaj  companies,  from  the  manner  of  transiting  their 
business,  would  not  be  likelj  to  be  exposed  to  the  raising  of  such 
questions  very  often,  while  the  goods  were  in  their  custody.  But 
as  many  of  the  long  lines  of  transportation  consist  of  numerous 
independent  routes,  and  often  in  different  countries,  states,  or 
kingdoms,  such  questions  very  frequently  arise  upon  prior  por- 
tions of  the  line,  which  they  are  by  the  rules  of  law  compellable 
to  solve,  at  their  peril,  upon  an  admonition  by  telegraph,  from  an 
unknown  party,  a  thousand  miles  distant,  which  renders  it  of 
consequence  that  they  should  be  able  to  obtain  competent  coun- 
sel upon  questions  of  this  character .^^  It  is  the  same,  in  regard 
to  all  goods  put  into  the  custody  of  a  carrier  by  a  subordinate 
party,  if  demanded  by  the  party  having  superior  right,  the  carrier 
must  surrender  them  to  him  or  he  is  liable  in  trover  if  the  goods 
still  remain  in  his  possession,  otherwise  if  he  have  finished  his 
office  in  regard  to  them.^^ 

9.  There  seems  to  be  some  confusion  in  the  cases  in  regard  to 
the  right  of  a  third  party  to  interpose  his  claim  between  the  bail- 
or and  bailee.  It  is  perfectly  well  settled  that  the  bailee  cannot 
defend  against  the  claim  of  the  bailor,  by  showing  a  better  out- 
standing title  to  the  thing,  in  a  third  party,  who  has  made  no 
claim  upon  him.^  But  it  is  settled,  that  the  bailee  may  defend 
against  the  claim  of  the  bailor,  by  showing  the  goods  have  been 
taken  from  him  by  legal  process.^^  Hence  in  cases  of  this  kind 
the  more  common  course  is  for  the  interposing  claimant  to  resort 
to  the  writ  of  replevin ;  and  sometimes  to  a  writ  of  interpleader, 
in  order  *  to  settle  the  .rights  of  the  contending  parties,  if  no 
other  adequate  remedy  exists. 

^  Guilford,  Clark,  &  others  v.  Smith,  Eldridge,  k  Lee,  Trustees  of  the  Ver- 
mont Cent.  Bailw.,  a  case  inyolving  these  questions,  30  Yt.  R.  49. 

"  Ogle  V.  Atkinson,  5  Taunt.  759 ;  TTilson  v.  Andert<)n,  1  B.  &  Ad.  450.  It 
is  a  good  defence  to  the  carrier,  that  he  has  surrendered  the  goods  according  to 
the  order  of  the  bailor  before  he  receive  counter  orders  from  the  superior  own- 
er, and  until  that  the  carrier  cannot  dispute  the  title  of  his  bailor.  Story  on 
Baihn.  §  582. 

"  Gosling  V.  Bimie,  7  Bing.  839  ;  Holl  v.  Griffin,  10  Bing.  246. 

"  Burton  ».  Wilkinson,  18  Vt.  R.  186.  If  this  defence  were  not  valid,  it 
might  compel  the  party  to  resist  the  acts  of  a  public  officer  in  the  discharge  of 
his  duty,  which  the  law  will  never  do. 
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10.  But  we  apprehend  there  is  no  necessity  for  any  such  re- 
sort. Wherever  the  bailor  obtains  possession  of  the  goods  by 
force  or  fraud,  or  attempts  to  retain  possession  of  them  through 
the  carrier,  after  his  title  has  expired,  in  analogy  to  the  case  of 
landlord  and  tenant,  the  bailee  may,  upon  having  notice  to  sur- 
render the  goods  to  the  rightful  owner,  under  penalty  of  a  suit, 
yield  to  the  claim  of  the  rightful  proprietor,  and  defend  against 
that  of  the  fraudulent  or  wrongful  bailor.^^  And,  as  is  said 
before,  the  rule  seems  now  to  be  settled,  that  in  such  case  the 
carrier  must  deliver  the  goods  to  the  rightful  owner,  at  bis 
peril.^fi 

SECTION  XIX. 
Effect  of  BUI  of  Lading  upon  Carrier. 


I.  Bdween  comiffnor  and  carrier  the  bill  of 

lading  is  primft  facie  eoidenee. 
S.  But  quettions  of  quantity  and  quality  of 

goods  cannot  he  raised  where  intermediate 

cottiers  are  concerned, 
8.  BUI  of  lading  may  he  explained  by  oral 

eoidenee. 

4.  Express  promise  to  deliver  goods  in  good 

order,  hy  a  day  named. 

5.  Effect  of  stipulation  for  deduction  from 

freight^  in  case  of  delay. 

6.  If  carrier  demand  fdl  freight,  in  such 

ease  he  is  UaUe  to  refund. 

7.  Must  he  forwarded  according  to  hill  of 

lading. 


8.  Ejffect  of  separate  hUls  of  lading  to  dif- 

ferent owners. 

9.  Right  of  consignee  in  unlading  goods. 

10.  Ejffect  of  endorsement  and  ddivery  of 

bill  of  lading, 

11.  Exception  of  responsibility  for  leakage 

extends  to  extraordinary  as  well  as 
ordinary  leakage. 

12.  But  the  carrier  must  show  no  uxmt  of 

care  on  his  part, 
IS.  Statement  in  bill  of  lading  as  to  state  of 
goods  only  piimft  facie  evidence  of 
fact. 


§  169.  1.  It  is  common  for  a  bill  of  lading  or  the  receipt  for 
goods,  executed  by  the  station  agent,  to  describe  them  as  in  good 
condition.  In  such  case  this  is  always  primd  facie  evidence 
against  the  carrier  of  that  fact,  even  between  the  immediate  par- 

^  Post,  §  172 ;  Swift  V.  Dean,  11  Vt.  R.  828 ;  Turner  v.  Goodrich,  26  Vt 
R.707. 

"  Story  on  Bailm.  §  450.  Litdedak,  J.,  in  Wilson  v.  Anderton,  1  B.  &  Ad. 
459.  '*  He  may  show  that  the  title  of  the  lessor  has  been  put  an  end  to ;  and 
therefore  in  an  action  of  covenant  by  the  lessor,  a  plea  of  eviction  by  title  para- 
mount, or  that  which  is  equivalent  to  it,  is  a  good  plea,  and  a  threat  to  distrain, 
or  bring  an  ejectment,  by  a  person  having  good  tide,  would  be  equivalent  to  an 
actaal  eviction.** 
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ties  to  the  contract,  and  may  become  conclusive  upon  the  carrier, 
where  the  consignee  or  other  parties  have  acted  upon  the  faith 
of  such  representation,  and  have  made  advances,  or  given  credit, 
relying  upon  its  truth.^ 

*  2.  But  in  regard  to  parties  who  have  no  direct  interest  in 
the  goods,  and  no  authority  to  adjust  any  deficiency  or  damage  ; 
who  are  but  intermediate  carriers,  or  middle-men,  between  the 
consignor  and  consignee,  such  questions  cannot  be  raised,  in  an 
action  for  freight.^ 

^  Shaw,  Ch.  J.,  in  Hastings  v.  Pepper,  11  Pick.  43 ;  United  SCsttes  Cir.  Ck)urt, 
N.  Y.  Dist.  7  W.  Law  J.  302  ;  Price  v.  PoweU,  3  Comstock,  322.  Declarations 
of  the  master,  while  in  charge  of  the  goods,  are  evidence  against  the  ship-owner. 
McCotter  v.  Hooker,  4  Selden,  497,  where  it  is  held,  that  a  mere  receipt  for  the 
goods  does  not  merge  the  previous  oral  agreement  And  a  receipt  for  a  sealed 
package  of  monej,  "  said  to  contain  "  a  given  amount,  is  not  even  primd  facie 
evidence  that  it  did  contain  that  amount  Fitzgerald  v.  Adams  Express  Co., 
24  Ind.  R.  447.  Nor  is  a  common  carrier  bound  to  receive  money  for  transpor- 
tation unless  properly  secured  and  addressed ;  nor  will  the  refusal  to  count  the 
money  raise  any  presumption  against  the  carrier  as  to  the  amount  See  also 
Dunn  V.  Branner,  18  La.  Ann.  452. 

But  where  the  packages  are  described  in  the  bill  of  lading  "weight  and  con- 
tents unknown,"  and  one  of  them  is  in  bad  condition  on  arrival,  and  the  mode 
of  packing  is  such  that  it  would  not  readily  have  been  discovered,  it  requires 
proof  that  it  was  not  so  when  delivered.  U.  S.  Circuit  Court,  Nelson,  J.,  The 
Columbo,  19  Law  Rep.  376.  In  McCready  v.  Holmes,  6  Law  Reg.  229,  in  the 
District  Court  of  the  United  States  for  the  district  of  South  Carolina,  in  Octo- 
ber, 1857,  it  was  held,  that  though  a  carrier,  in  the  absence  of  evidence  of  fraud 
or  mistake,  is  concluded  by  the  receipt  or  bill  of  lading,  as  to  the  quantity  or 
amount  of  the  goods  shipped ;  yet,  in  an  action  for  the  freight,  where  the  con- 
signee has  received  the  goods  at  the  wharf,  without  qualification  or  reservation 
of  the  right  to  inspect,  weigh,  or  measure  them,  and  the  carrier  proves  due  care 
of  them  during  the  transit,  and  an  actual  delivery  of  all  in  his  possession  on  his 
arrival,  the  burden  of  proof  is  on  the  consignee  to  establish  that  a  deficiency  in 
the  quantity  specified  in  the  bill  of  lading,  afterwards  discovered,  is  chaigeable 
to  the  wrongful  act  or  neglect  of  the  carrier. 

A  bill  of  lading  expressed  to  have  received  the  goods  **  in  apparent  good  or- 
der,** may  be  explained  by  parol,  and  it  may  be  shown  that  the  goods  had  been 
in  fact  injured  before  received.  Blade  v.  Chicago,  &c.,  Railw.,  10  Wise.  R  4. 
The  bill  of  lading  is  presumptive  evidence  of  the  condition  of  the  goods,  and  if 
the  goods  do  not  arrive,  or  not  in  the  condition  stated,  the  carrier  ia  prima  facie 
responsible.    50  Me.  R.  339  ;  Great  Western  Railw.  v,  McDonald,  18  111.  R.  1 72. 

'  Can  field  v.  The  Northern  Railw.  Co.,  18  Barb.  586.    In  this  case,  a  quan- 
tity of  wheat  was  shipped  at  Detroit  on  board  the  ship  Argo,  for  Ogdensburg, 
consigned  to  B.  &  L.,  MontpeTier,  Vt  care  of  Northern  Railw.  Co.  N.  Y.    The 
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3.  But  where  the  bill  of  lading  is  given,  when  the  goods  are 
BO  packed  as  to  be  incapable  of  inspection,  and  prove  to  have 
been  in  fact  damaged  when  they  were  shipped,  tliis  may  be 
shown  by  oral  evidence.^ 

But  as  a  bill  of  lading  is  quasi  a  negotiable  instrument,  if  nego- 
tiated it  is  binding  upon  the  ship-owner> 

In  general  a  bill  of  lading  is  not  to  be  contradicted  and  con- 
trolled as  to  the  terms  of  the  contract  by  oral  evidence.^    And 

master  delivered  the  wheat  to  defendants,  in  pursaance  of  the  bill  of  lading,  but 
on  measurement  it  fell  short  one  hundred  and  seventy-five  bushels  of  the  quan- 
tity named  in  the  bill.  The  master  demanded  freight  of  defendants  upon  the 
quantity  carried  and  delivered,  which  defendants  refused  to  pay,  but  offered  to 
pay  freight,  deducting  the  deficiency  in  the  wheat.  This  suit  is  for  the  freight 
demanded.    Defendants  claimed, 

Ist.  They  were  not  liable  for  freight,  and  if  so, 

2d.  They  had  tendered  all  the  plaintiffs  were  entitled  to  demand  of  them. 

It  was  held,  that  defendants  were  liable  to  the  plaintiff  for  the  freight  actu- 
ally earned  on  the  wheat  delivered. 

On  the  first  point  in  the  defence,  the  court  say,  "  The  usual  clause  in  a  bill  of 
lading,  making  the  payment  of  freight  by  the  consignee  a  condition  of  the  de- 
livery cf  the  goods,  is  inserted  for  the  benefit  of  the  carrier.  It  is  regarded  as  a 
letter  of  request  from  the  consignor,  and  the  reception  of  the  property  causes  an 
implication  that  the  consignees  intend  to  comply  with  the  request.  The  law 
implies  a  promise  upon  which  the  carrier  may  found  an  action  for  the  freight. 
Abb.  on  Ship.  421 ;  3  Kent,  219  ;  3  Bing.  383.  This  is  the  settled  rule  as  re- 
gards the  Jinal  consignee  named  in  the  bill.  I  see  no  good  reason  why  a  rule, 
which  looks  with  a  single  eye  to  the  rights  of  the  carrier,  should  not  be  applied 
to  every  consignee  named,  whether ^na/  or  intermediate,** 

As  to  the  second  point,  the  court  say,  substantially,  that  defendants  were  mid- 
dle-men, all  their  powers  and  rights  are  derived  from  the  terms  of  the  bill  of 
lading,  as  intermediate  consignees,  and  there  is  no  agency  in  behalf  of  the  own- 
er, authorizing  the  defendants  to  make  any  adjustment  See  also  Bissell  v. 
Price,  16  Illinois  R.  408. 

'  Gowdy  V.  Lyon,  9  B.  Mon.  112.  And  a  bill  of  lading  for  a  specified  num- 
ber of  tons  of  iron,  "  weight  unknown,'*  binds  the  carrier,  in  the  absence  of 
fraud,  to  deliver  only  so  much  as  he  actually  receives.  Shepherd  v.  Nay  lor,  19 
Law  R.  43  ;  Bissell  v.  Price,  16  Llinois  R.  408. 

*  Howard  r.  Tucker,  1  B.  &  Ad.  51 2.  See  also  Cox  v.  Peterson,  30  Alabama 
B.  608. 

*  Afay  V.  Babcock,  4  Ohio  R.  834 ;  The  Schooner  Reeside,  2  Sumner,  567 ; 
Angcll  on  Carriers,  §§  228,  229.  And  it  is  not  competent  to  show  a  u^e  con- 
tradicting the  terms  of  the  bill  of  lading,  or  the  general  liability  of  the  carrier. 
The  Schooner  Reeside,  supra  ;  Angell  on  Carriers,  §  228. 
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wher0  the  carrier  gave  a  receipt  for  goods  to  bo  forwarded,  and 
specified  among  other  things  "  one  cradle,"  the  cradle  being 
wrapped  in  a  piece  of  carpet  and  bound  with  cords,  and  the  evi- 
dence went  to  show  that  the  plaintiff  told  one  of  defendant's 
agents.that  it  contained  a  valise,  it  was  held  thej  were  liable  for 
the  loss  of  the  valise.^ 

*  4.  The  stipulation  in  a  bill  of  lading  to  deliver  goods  within 
a  specified  time,  in  good  order,  ^^  the  dangers  of  the  railway,  fire, 
leakage,  and  other  unavoidable  accidents  excepted,"  binds  the 
carrier  to  deliver  within  the  time  absolutely,  the  exception  hav- 
ing reference  exclusively  to  the  condition  of  the  goods  ^  when 
delivered. 

5.  And  an  agreement  to  deliver,  at  the  place  of  destination, 
on  a  day  named,  with  a  provision  that  the  carrier  shall  deduct  a 
fixed  sum  from  the  freight  for  each  day's  delay  beyond  that  time, 
was  held  to  be  an  unconditional  contract  to  deliver  by  the  day 
named.^  But  the  reason  and  good  sense  of  the  case  would  seem 
to  indicate  that  if  the  carrier  made  the  stipulated  deduction  from 
freight,  fixed  in  his  contract  for  the  delay,  he  was  not  liable  be- 
yond that  for  delay  merely,  and  so  the  court  seems  to  have  viewed 
the  subject. 

6.  But  where  the  carrier  in  such  case  demanded  full  freight, 
not  consenting  to  deduct  the  price  fixed  in  the  contract  for  the 
delay,  it  was  very  justly  held  to  be  a  payment  by  duress  of  cir- 
cumstances, and  the  excess  recoverable  of  the  carrier  J 

7.  In  an  important  case,®  recently  determined  by  an  experi- 

*  Harmon  v.  New  York  &  Erie  Railw.,  28  Barb.  323. 

^  Harmony  v.  Bingham,  1  Duer,  209.  In  this  case  the  covenants  to  deliver,  in 
a  specified  time,  and  in  good  order,  and  for  the  deduction,  in  case  of  failure,  were 
separate  covenants. 

The  recovery  was  in  fact  limited  to  the  damages  specified  in  the  contract^  thns 
making,  in  effect,  a  contract  to  deliver  by  a  certain  day,  or  deduct  a  certain  sum 
for  each  day's  delay  from  the  fireight.     See  Place  v.  Union  Ex.  Co.  2  Hilton,  19. 

'  Baadn  v.  Kchardson,  Circuit  Court  of  the  U.  S.  Philadelphia,  May,  1857 ; 
Law  Reporter,  July,  1857,  129.  Merrick  v.  Webster,  3  Mich.  B.  268.  And  in 
Bristol  V.  Rensselaer  and  Saratoga  Railw.,  9  Barb.  158,  it  was  held  that  the 
receipt  of  a  package  marked  "  L.  W.  B.,  care  of  S.  W,,  Troy,"  by  a  railway 
agent,  implied  the  duty  to  deliver,  according  to  the  mark,  and  nothing  more,  al- 
thcftigh  S.  W.  is  another  agent  o£  defendants.  See  also  Fearn  v.  Richardson,  12 
La.  Ann.  752 ;  Hatchett  v.  Steamboat  Compromise,  Id.  783. 
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enced  court,  it  was  held  that  where  the  bill  of  lading  required 
the  goods  to  be  reshipped  at  an  intermediate  port,  by  a  particular 
ship,  and  they  were  re^Iiipped  in  another  ship,  that  the  contract 
had  not  been  complied  with,  and  that  the  carriers  must  be  con- 
sidered as  insuring  the  goods  against  loss,  even  if  it  arose  from 
causes  excepted  by  the  bill  of  lading.  And  where  goods  are  de- 
livered  to  a  railway  company,  for  carriage,  and  a  receipt  taken 
by  the  consignor,  upon  which  he  obtains  an  advance  by  the  con- 
signee, the  consignor  subsequently  obtaining  a  redelivery  of  the  ^ 
goods  to  himself,  and  the  company  in  consequence  being  com- 
pelled, under  threat  of  legal  proceedings  against  them,  to  refund 
to  the  consignee  the  money  advanced  by  him,  it  was  held  they 
might  recover  the  amount  so  paid,  of  the  consignor.^ 

8.  If  the  shipper  give  separate  bills  of  lading  to  the  different 
owners  of  wheat  shipped  under  one  contract  in  gross,  he  is  liable 
to  each  owner  for  the  conversion  of  his  portion. ^^ 

9.  There  is  a  recent  English  case,  in  regard  to  the  respective 
rights  of  carriers  and  consignees,  depending  upon  the  construction 
of  a  bill  of  lading,  of  some  practical  importance.  By  the  terms 
of  the  bill  of  lading  the  consignee  was  bound  to  be  ready  to  re* 
ceive  the  goods  simultaneously  with  the  ship  being  ready  to  un- 
load, and  in  default  the  master  might  land  the  goods  at  the 
expense  of  the  consignee.  The  consignee  not  furnishing  lighters 
in  time,  after  due  notice  of  the  arrival  of  the  ship,  the  goods  were 
partly  landed  on  the  wharf  when  the  consignee  arrived  with 
Ughters  and  demanded  that  the  remainder  should  be  delivered 
into  the  lighters,  which  was  refused,  and  the  unloading  com- 
pleted on  the  wharf.  A  suit  being  brought  for  the  wharfage 
due,  it  was  held,  that,  in  the  absence  of  evidence  that  the  carriers 
would  be  greatly  injured  thereby,  the  consignee  was  entitled  to 
have  the  delivery  completed  into  the  barges.^ 

10.  The  transfer  by  endorsement  and  delivery  of  the  bill  of  lad- 

*  Midland  Great  Western  Railw.  o.  Benson,  SO  Law  Hmes,  96.  A  suit 
•giinst  a  carrier  for  breach  of  bis  contract  as  such  most  be  upon  tbe  bill  of  lad- 
iag,  onder  the  code  where  such  bill  is  giyen,  and  embraces  the  terms  of  the  con- 
tract. The  terms  of  snch  bill  of  lading  cannot  be  varied  by  parol  evidence.. 
Indianapolis,  &c.,  Railw.  Ca  v.  Remmy,  IS  Indiana  R  518. 

^  Wright  V.  Baldwin,  18  N.  Y.  Court  of  Appeals,  428. 

^  Wilson  o.  London  &  Italian  Steamship  Ca,  12  Jnr.  N.  S.  52. 
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ing  passes  to  the  endorsee  all  vested  as  well  as  contingent  rights 
of  action,  even  though  the  goods  are  not,  at  the  time  of  the  en- 
dorsement, still  at  sea.^ 

11.  Where  the  bill  of  lading  in  the  usual  form  contained  the 
memorandum  ^'  weight,  measurement,  and  contents  unknown, 
and  not  accountable  for  leakage,"  it  was  held  to  protect  the  car- 
rier as  to  all  leakage,  whether  ordinary  or  extraordinary,  unless 
caused  by  negligence.^ 

12.  Where  the  bill  of  lading  exempted  the  carrier  from  re- 
sponsibility "  for  rust  or  breakage,"  proof  of  injury  to  the  goods 
by  breakage  nevertheless  makes  out  a  primd  facie  case  of  negli- 
gence against  him  ;  and  he  must  then  show  the  exercise  of  due 
care  and  vigilance  on  his  part  to  prevent  the  injury,  unless  the 
nature  of  the  injury  or  of  the  goods  furnishes  evidence  that  due 
care  and  diligence  could  not  have  prevented  the  injury.^^ 

13.  The  statement  in  a  bill  of  lading  that  goods  were  received 
in  good  order  is  not  conclusive  evidence  of  that  fact ;  but  it  is 
competent  to  show  such  was  not  the  fact.^  By  such  a  receipt  the 
onus  is  put  iipon  the  carrier  in  an  action  for  the  nondelivery  of 
the  goods,  to  show  that  the  goods  were  not  in  the  condition  stated 
in  the  receipt.^  And  where  the  evidence  is  conflicting  and 
-leaves  it  doubtful  whether  the  alleged  default  occurred  while  the 
carrier  sued  had  charge  of  the  goods  or  while  they  were  in  the 
custody  of  another,  the  court  will  not  disturb  the  verdict.^  And 
a  carrier  who  receives  goods  from  another  carrier  is  responsible 
directly  to  the  owner  of  the  goods.^ 

"  Short  V.  Simpson,  12  Jur.  N.  S.  26S. 

»  Ohrloff  ».  BriscoU,  12  Jur.  N.  S.  676. 

^*  Steele  v.  Townsend,  37  Ala.  B.  247. 

»  Hi.  Central  Bailw.  Co.  v.  Cowles,  82  111.  B.  117. 

Damage  for  delay  in  transporlation,  —  The  shipper  cannot  recover  as  damages 
the  premium  paid  by  him  for  insurance  upon  the  goods  while  the  vessel  was 
lying  in  a  port  to  which  she  was  driven  for  repairs  by  reason  of  her  unseawor- 
thiness. The  carrier,  in  such  case,  becomes  the  insurer.  The  common  carrier 
owes  indemnity  to  the  shipper  of  goods  for  delay  in  the  transportation,  and  legal 
interest  upon  the  price  of  the  goods  during  the  period  of  the  delay  may  be  re- 
covered, as  the  measure  of  such  indemnity.  Murrell  v.  Dixey,  14  La.  Ann. 
298. 
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To  what  Extent  the  Party  may  be  a  Witness. 


1.  At  common  law  the  party  could  not  be  a 

witness  in  such  cases. 

2.  Some  of  the  American  courts  have  received 

this  testimony  from  necessity, 
3-5.  Decisions  in  different  states. 


6.  Agents  and  servants  of  the  company  ad- 

mitted  to  testify  from  necessity. 

7.  Where  the  party's  oath  is  not  received,  the 
jury  are  aUovjed  to  go  upon  reasonabU 
presumption. 


§  170.  1.  The  question  how  far  the  party  claiming  to  have 
sustained  loss  hy  carriers  may  be  himself  a  witness  in  the  ac- 
tion, since  the  general  disposition  manifested,  both  in  England 
and  this  country,  to  admit  the  testimony  of  the  parties  generally, 
is  becoming  of  much  less  importance.  We  will  nevertheless 
refer  briefly  to  the  decisions  upon  this  subject.  We  are  not 
aware  that  any  such  exception  was  ever  attempted  to  be  made 
by  the  English  courts.  The  general  rules  of  evidence  seemed 
altogether  adequate  to  the  exigency.  If  the  carrier  had  lost  the 
package  or  parcel,  it  was  by  his  fault  that  the  difficulty  of  ascer- 
taining its  contents  had  arisen,  and  the  jury  should,  on  that  ac- 
count, solve  all  doubts  against  him.^ 

2.  But  in  many  of  the  American  courts  it  has  been  regarded 
as  one  of  those  exceptions,  founded  upon  necessity,  like  the  loss 
of  a  written  instrument,  where  it  became  indispensable  to  admit 
the  testimony  of  the  party,  the  facts  being,  in  presumption  of 
law,  confined  exclusively  to  his  knowledge.  And  some  of  the 
English  books  speak  of  the  same  rule  being  applicable  to  the 
proof  of  the  contents  of  a  box  delivered  to,  and  lost  by,  a  com- 
mon carrier.'  But  it  does  not  seem  to  have  been  there  followed, 
in  recent  times,  unleae  the  case  possessed  other  features  beyond 
the  mere  loss  of  the  box,  as  fraud,  or  the  intentional  withholding 
of  evidence.  And  some  of  the  American  cases,  where  the  testi- 
mony of  the  party  was  admitted,  as  to  the  contents  of  parcels 

*  Greenleaf  8  £y.  §  87 ;  Armory  v.  Belamirie,  1  Strange,  505.  But  the  de- 
daoDs  are  not  uniform  upon  this  subject,  especially  where  there  is  no  intentional 
withholding  of  evidence.  In  such  case  it  has  been  held  the  presumption  is  to  be 
against  the  plaintiff*.  Clunnes  v.  Fezziej,  1  Camp.  8 ;  Dill  v.  Railroad  Ca,  7 
BicL  158,  163 ;  6  Id.  198. 

'  12  Yiner,  Ab.  24,  pi.  84. 
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deliyered  to  carriers,  and  lost  bj  them,  have. been  of  the  latter 
character.^  The  American  *  courts  have  evidently  admitted  the 
exception  with  reluctance,  and  have  manifested  a  constant  dis- 
position to  restrain  it  within  the  narrowest  limits. 

8.  Hence  in  Pennsylvania  they  hold  that  it  only  extends  to 
such  articles  of  wearing  apparel  &s  it  may  ordinarily  be  pre- 
sumed the  party  himself,  or  his  wife,  will  have  packed,  and  con- 
sequently be  the  only  witnesses  able  to  give  testimeny^  in  regard 
to  them. 

4.  And  in  Massachusetts  the  courts  have  altogetherVepudiated 
the  rule  of  the  admissibility  of  the  party  as  a  witness,  in  this 
class  of  cases,  on  the  ground  of  necessity.^ 

5.  But  in  Ohio  the  courts  seem  to  have  adopted  the  same 
view  of  the  subject  as  in  Maine  and  Pennsylvania.^  « 

6.  In  some  cases  it  has  been  held  that  the  servants  of  the  com- 
pany, who  have  charge  of  things  carried  on  their  trains,  are  ex 
necessitate^  competent  witnesses,  to  prove  the  delivery  thereof  to 
the  owner,  in  an  action  for  non-delivery,  although  they  there- 


*  Herman  v.  Drinkwater,  1  Greenleaf,  27.  This  is  the  earliest  case  we 
recollect  to  have  seen  of  this  kind  in  the  American  Reports,  and  was  one  of 
firand,  where  a  shipmaster,  having  received  a  trunk  of  goods  on  board  his  vessel 
for  carriage,  broke  it  open  and  abstracted  the  goods.  This  case  is  virtually  reaf- 
firmed in  Gilmore  v.  Bowdoin,  S  Fair.  412,  and  the  exception  rests  here  alto- 
gether upon  the  gronnd  of  necessity.  See  Garvey  t;.  C.  &  H.  Rsulw.,  1  Hilton, 
280. 

*  Clark  17.  Spence,  10  Watts,  dS5.  See  also  David  v.  Moore,  2  W.  & 
Serg.  230 ;  Whitesell  v.  Crane,  8  W.  &  Serg.  869  ;  McGill  v.  Bowand,  3  Penn. 
St.  451.  See  also  The  Oounty  v.  Leidy,  10  Fenn.  St.  45 ;  Pudor  v.  Bos.  &  M. 
Railw.,  26  Maine  R.  458 ;  Dibble  v.  Brown,  12  Ga.  R.  217. 

*  Snow  V.  The  Eastern  Railw.  Co.,  12  Met.  44.  The  court  here  recognize 
the  right  of  the  party  to  testify  to  the  contents  of  a  parcel  of  which  he  is 
Tobbed.  Proceedings  against  the  Hundred,  B.  K.  P.  187 ;  East  Ind.  Co.  v. 
Evans,  1  Vern.  305.  The  same  rule  upon  this  subject  is  adopted  in  New  Jer- 
t«sy  as  in  Massachusetts.   Graby  v,  Camden  &  Amboy  Railw.,  19  Law  R.  684.  So 

also  in  Michigan.    Wright  v.  Caldwell,  3  Mich.  R.  51.     So  also  in  Illinois.    111. 
Cent  Railw.  v.  Copeland,  24  Hi.  R.  832. 

*  The  Mad  River  &  L.  Erie  Railw.  Co.  v.  Fulton,  20  Ohio  R.  318.  In  thb 
case  it  was  held  that  the  owner  of  baggage  and  his  wife  are  competent  witnesses 
.to  prove  the  contents  of  a  trunk  lost  by  the  plaintiffs,  and  its  value,  consisting  of 
the  ordinary  baggage  of  a  traveller,  on  the  ground  of  necessity.  See  also  J4^- 
fcm  o.  Stone,  11  Humph.  419;  Oppenheimer  o.  Edney,  9  Id.  885. 
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by  exonerate  themselves  from  blame  and  liability  in  a  future 
action.^ 

7.  The  authorities  upon  this  general  subject  are  not  uniform. 
And  where  the  courts  refuse  to  admit  the  party  to  testify  to  the 
contents  of  trunks,  &c.,  lost  by  common  carriers,  it  becomes  mat- 
ter of  necessity  to  allow  the  jury  to  give  damages  proportioned 
to  the  *  value  of  the  articles  which  it  may  fairly  be  presumed 
the  trunk,  £c.,  might  and  did  contain.^ 

By  the  construction  of  the  statute  in  Kentucky,^  the  members 
of  railway  corporations  are  made  witnesses  in  suits  where  the 
c(»npany  is  a  party. 

SECTION  XXI. 


Extent  of  Responsibility  for  Bagffoffe. 

1  and  5.  Not  Kablefir  mardiandiM  whkh 

ptuamger  carries  covertfy. 
S.  And  it  makes  no  difference  that  the  pas- 

senger  has  no  other  trunk. 
3.  Jewdry,  being /emale  attire,  and  a  watch 

in  a  trunk,  proper  baggage, 
i,  and  XL  6.  iSb  also  are,  moneiffir  expenses, 

books  for  reading,  dothing,  spectacles, 

tools  of  trade,  and  many  other  similar 

things. 


5.  Not  responsible  Jbr  merchandise  as  bag^ 
ffCffe. 

6.  Carrier  responsible  Jbr  baggage^  when  pas- 
senger goes  by  another  conveyance, 

7.  Ckmnot  restrict  all  responswiUty  for  bag- 
gage. May  make  reasonable  regulatums 
andfoilow  them, 

8.  Definition  oftrinkets  under  English  ttatuts. 

9.  In  England  companies  may  exclude  bag- 
gage  from  cheap  trains. 


§  171.  1.  Railways,  as  carriers  of  passengers,  are  not  liable 
for  the  loss  of  a  package  of  merchandise  which  a  passenger  brings 
upon  the  train  packed  as  baggage,  unless  the  company,  having 
an  opportunity  to  know  the  contents  of  the  package,  see  fit  to 
accept  it  as  baggage.^ 

'  Draper  v,  Worcester  &  N.  Kailw.,  11  Met  605 ;  Moses  v.  Bos.  &  M.  Bailw., 
4  Fofc  71,  80. 

*  Dill  V,  RaOroad,  7  Rich.  158 ;  Stadhecker  v.  Combs,  9  Rich.  193. 

'  Civil  Code,  §  675 ;  Covington  &  Lexington  Railw.  Co.  v.  Ingles,  15  B. 
Monr.  637. 

.  >  Great  Northern  Railw.  v.  Shepherd,  9  £ng.  L.  &  Eq.  477.  In  this  case 
the  court  gravely  declare  that  a  hasband  and  wife,  travelling  together,  may  take 
112  lbs.  baggage,  the  limit  for  one  person,  by  act  of  Parliament,  being  fifly-nz 
poonds.    Richards  v,  Wescott,  2  Bosw.  589. 
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This  question  was  considerably  discussed  in  a  recent  case  in 
New  Hampshire,^  where  it  was  held  that  the  carrier  is  not  re- 
sponsible for  merchandise  which  a  passenger  takes  along  with 
him,  unless  a  reward  is  given  for  the  transportation,  or  it  be  of  a 
character  which  by  usage  or  custom  is  to  be  regarded  as  travel- 
ling baggage.  And  the  fact  that  other  passengers,  on  other  oc- 
casions, had  taken  along  with  them.in  the  passenger  cars  similar 
bundles  of  merchandise  without  objection,  has  no  legal  tendency 
to  prove  that  the  bundle  in  question  was  transported  at  the  risk 
of  the  carrier,  unless  it  were  shown  that  such  bundles  were  know- 
ingly carried  as  part  of  the  baggage  and  paid  for  by  the  pas- 
senger ticket.  But  the  carrier,  although  not  liable  as  an  insur- 
er, will  be  liable,  as  an  ordinary  bailee  without  hire,  for  any  loss 
or  damage  which  is  proved  to  have  been  caused  by  his  own  gross 
negligence  or  that  of  his  servants.       , 

2.  So  the  word  baggage  was  held  not  to  include  a  trunk  con^ 
taining  valuable  merchandise  and  nothing  else,  although  it  did 
not  appear  the  passenger  had  any  other  trunk  with  him ;  ^  nor 
samples  of  merchandise,  carried  to  enable  the  passenger  to  make 
bargains.^ 

*  Smith  &  wife  v.  B.  &  M.  Railw.  Co.,  8  Am.  Law  Reg.  N.  S.  126 ;  s.  c.  44  N.  H. 
B.  325.  It  seems  to  xxs  that  one  of  the  conditions  named  in  this  case  as  the  only 
ground  of  the  liability  of  the  carrier,  is  not  indispensable  that  he  should  receive 
pay  for  the  transportation  by  the  passenger  ticket  That  is  a  thing  which  could 
never  be  proved,  either  in  the  affirmative  or  negative.  If  the  carrier,  knowing 
its  contents,  accepts  a  bundle,  or  box,  or  trunk,  containing  merchandise,  as  bag^ 
gage^  we  see  no  reason  why  he  should  not  be  responsible  as  a  common  carrier. 
If  payment  is  made  fo»a  trunk  of  goods  or  merchandise,  as  extra  baggage,  the 
carrier  is  clearly  responsible  for  its  safe  delivery. 

*  Pardee  ».  Drew,  25  Wehd.  459.  It  was  held  that "  thirty-eight  pairs  of  new 
shoes,  sixty  pairs  stock  for  boy's  shoes,  and  two  papers  shoe-nails,"  is  not  in- 
cluded under  the  term  ^*  baggage."  Collins  v,  Boston  &  Maine  Railw.,  10  Cush. 
506. 

*  Hawkins  v.  Hoffman,  6  Hill,  586;  Dibble  v.  Brown,  12  6a.  R.  217.  But 
where  a  passenger  delivered  a  box,  containing  embroideries,  to  the  agent  for  re- 
ceiving baggage,  and  demanded  a  check  for  the  place  of  his  destination,  and  was 
told  that  the  company  '*  did  not  check  such  goods,"  but  that  they  would  go  safely, 
it  was  held  the  company  were  liable  for  the  loss  of  the  box,  as  common  carriers, 
on  the  ground  that  there  was  no  attempt  to  deceive  them,  or  to  have  the  parcel 
pass  as  baggage,  unless  they  consented,  and  if  they  consented  to  accept  and 
carry  it,  in  a  passenger  trsun,  they  were  liable,  and  might  charge  freight  (he  same 
as  if  they  carried  it  upon  their  freight  trains.    This  seems  to  be  a  very  reason- 
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This  question  was  considered  and  determined^'in  the  House  of 
Lords,^  where  the  law  lords  discussed  the  question  at  length. 
In  this  case  the  passenger  took  a  through  ticket,  and  had  in 
bis  personal  charge  a  case  containing  gold  and  silver  watches, 
which  an  officer  of  the  company  on  the  journey  requested  the 
passenger  to  give  him  to  be  deposited  in  the  baggage  van,  which 
was  accordingly  done.  The  property  was  subsequently  stolen  by 
one  of  the  company's  servants.  By  the  rules  of  the  company  all 
merchandise  not  being  personal  luggage  was  to  be  paid  for.  An 
action  was  brought  to  recover  the  value  of  the  case  and  watches. 
Tlie  defendant  pleaded  that  the  plaintiff  was  only  entitled  to 
carry  personal  baggage,  whereas  the  case  m  question  was  mer- 
chandise. The  plaintiff  replied  that  the  case  manifestly  con- 
tained merchandise,  and  was  received  by  the  defendants  without 
objection,  and  without  their  demanding  extra  remuneration,  and 
without  inquiry  as  to  the  value  of  the  case.    The  jury  found 

able  view  of  the  case.  Butler  v.  Hudson  River  Railw.  8  E.  D.  Smith,  571.  But 
there  must  be  some  proof  that  the  person  accepting  the  parcel  was  the  proper 
agent  for  that  purpose,  or  that  it  was  placed  in  the  company's  cars.    lb. 

*  Belfast  &  B.  &  L.  &  C.  Railw.  Co.  v.  Keys,  8  Jur.  N.  S.  367,  on  appeal  from 
the  Exchequer  Chamber  in  Ireland ;  11  Ir.  Com.  L.  R.  145 ;  s.  c.  in  C.  B.,  8  Id. 
167.  In  one  report  of  the  case,  the  reason  assigned  is,  that  the  replication  was 
bad,  for  not  naming  that  the  company  had  notice  that  the  box  contained  mer- 
chandise, and  this  is  the  precise  ground  upon  which  the  opinion  of  the  judges  is 
placed  by  Chief  Baron  Pollock.  But  the  Lord  Chancellor,  in  giving  the  leading 
opinion,  puts  the  case  mainly  upon  the  ground,  that  the  plaintiff*  intended  to 
mislead  the  company,  and  covertly  carry  merchandise  as  baggage.  And  Lord 
Wenslei/dale  puts  the  case  upon  the  precise  ground  stated  in  the  text  And  in 
the  case  of  Cahill  v.  London  &  N.  W.  Railw.  Co.,  10  Q.  B.  N.  S.  154;  s.  c.  7 
Jur.  N.  S.  1164;  8  Id.  1063,  Exch.  Chamber,  13  C.  B.  N.  S.  818,  it  was  held 
m  railway  company  is  not  liable  for  the  loss  of  merchandise  delivered  to  them 
bj  a  passenger  as  his  personal  luggage,  without  notice  that  the  luggage  con- 
tained merchandise.  In  this  case  the  act  of  Parliament,  and  the  rules  of  the* 
company,  allowed  a  certain  weight  of  luggage  with  each  passenger  without  ad- 
ditional charge ;  but  the  passenger  was  in  fact  ignorant  of  both.  But  the  court 
considered  he  was  bound  to  know  the  act  of  parliament.  The  box  in  this  case 
was  marked,  in  large  letters, "  glass" ;  but  the  company  were  held  not  responsible. 
But  in  the  Exchequer  Chamber  the  judgment  was  reversed,  and  the  company 
held  responsible,  as  if  for  so  much  luggage ;  for,  having  suffered  the  passenger  to 
treat  it  as  luggage,  they  could  not,  after  the  loss,  set  up  thai  it  was  merchandise, 
and  that  therefore  they  were  not  responsible.  The  case  of  the  Belfast  Railw. 
Co.  V.  Keys,  ante,  was  here  cited,  and  this  seems  to  be  the  view  taken  in  the 
Exchequer  Chamber  of  the  law  of  that  case,  from  which  we  cannot  dissent 
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that  the  case  manifesily  did  contain  merchandise,  and  that  there 
was  no  improper** concealment  on  the  part  of  the  plaintiff  in  re- 
spect of  it,  and  that  the  defendants  were  guiltj  of  gross  negli- 
gence. On  motion  to  enter  up  judgment  for  the  defendant  nan 
obstante  veredicto^  on  the  ground  that  the  replication  was  no 
valid  answer  to  the  special  defence,  the  Exchequer  Chamber,  af- 
firming the  judgment  of  the  Common  Pleas,  held  the  replication 
a  good  answer  to  the  defence.  The  House  of  Lords  rerersed  the 
judgment  and  held  the  defendants  not  liable.  This  was  upon 
the  ground  that  although  hy  the  original  contract  the  plaintiff 
was  not  to  paj  anything  for  his  luggage,  he  was  bound  to  pay 
for  his  merchandise,  and  the  acceptance  of  the  case  by  the  ser* 
Taut  of  the  company  did  not  alter  the  contract  made  by  the 
,  oompany .  This  seems  to  us  to  be  carrying  the  law  to  the  very 
extreme  on  behalf  of  the  company;  further  than  necessity  or 
fair  dealing  towards  the  passenger  would  seem  to  justify.  The 
act  of  the  servant  in  the  course  of  his  employment  sho^ld  bind 
the  company.  The  decision  of  the  Irish  courts  appears  more  sat- 
isfactory than  that  of  the  House  of  Lords,  but  the  latter  is  now 
the  law  of  England.  But  the  later  cases  cited  in  note  5  seem  to 
qualify  this  very  essentially. 

8.  In  one  case  the  carrier  was  held  responsible  for  articles  of 
jewelry,  carried  among  baggage,  which  were  a  part  of  female 
dress,  the  plaintiff  travelling  with  his  family,  such  articles  being 
treated  *  without  question  as  forming  a  part  of  the  passenger's 
baggage.^-  So  a  watch  carried  in  one's  trunk  is  proper  bag- 
gage.^ And  so  of  linen  cut  into  shirt  bosoms.®  Finger-rings 
have  also  been  regarded  as  wearing  apparel.^  But  a  dozen  sil- 
ver tea-spoons,  or  a  Colt's  pistol,  or  surgical  instruments,  except 
the  passenger  be  connected  with  the  profession,  are  not  properly 

*  Brooke  v.  Pickwick,  4  Bing.  218 ;  McGill  v.  Rowand,  8  P^nn.  St.  451.  In 
Whitmore  v.  Steamboat  Caroline,  20  Ma  R  518,  it  was  held  not  to  be  withio 
the  ordinary  duty  of  a  steamboat,  as  a  common  carrier,  to  transport  specie,  and 
that  the  officers  could  not  bind  the  proprietors  by  such  an  undertaking,  unless 
by  proof  of  a  usage,  and  that  a  passenger's  baggage  only  included  specie  to  the 
extent  of  his  probable  expenses.  But  see  Neving  v.  Bay  Steamboat  Co.,  4 
Bosw.  225. 

'  Jones  V,  Yoorhees,  10  Ohio  R.  145. 

*  Dufiy  V.  Thompson,  4  £.  D.  Smith,  1 78. 

*  McConnick  v.  Hudson  Biver  Bailw.,  4  £.  D.  Smith,  81 ; 
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a  portion  of  travelling  baggage.^^  And  title  deeds  and  docu- 
ments, which  an  attomej  is  carrying  urith  him  to  use  on  a  trials 
are  not  luggage ;  nor  is  a  considerable  amount  of  bank  notes, 
carried  to  meet  the  contingencies  or  exigencies  of  the  ca^e.^ 

4.  And  railways,  as  carriers  of  passengers,  are  not  liable  for 
money,  which  passengers  may  carry  as  baggage,  beyond  a  rea- 
sonable amount  for  travelling  expenses.^  Tlie  passenger  is  al- 
lowed to  take  not  only  money  sufficient  to  defray  the  ordinary 
expenses  of  the  journey  contemplated,  but  any  reasonable  sum 
in  addition,  for  such  contingencies  as  are  not  improbable.^ 

But  in  one  case  it  was  held,  without  much  reason,  we  think, 
that  if  the  passenger  carried  necessary  money  for  his  journey 
in  his  trunk,  the  company  were  not  liable  for  the  loss.^    And 

^  Giles  V.  Fauntleroy,  18  Md.  R.  126. 

»  Phelps  V.  London  &  N.  W.  R.  Co.,  19  C.  B.  N.  S.  662. 

M  Orange  Co.  Bank  v.  Brown,  9  Wend.  85 ;  Weed  v.  Saratoga  &  Schea. 
Ban.,  19  Wend.  584 ;  BeU  v.  Drew,  4  £.  D.  Smith,  59 ;  DufTy  v.  Thompson,  4 
£.  D.  Smith,  178. 

In  the  case  of  Jordan  v.  Fall  River  Railw.,  5  Cosh.  69,  the  rule,  in  regard  to 
money  carried  by  a  passenger  as  part  of  his  baggage,  is  thus  laid  down  by 
Fletcher^  J.:  **  Money  bond  fide  taken  for  travelling  expenses  and  personal  use, 
may  properly  be  regarded  as  forming  a  part  of  the  traveller's  baggage.''  And 
this  u  perhaps  as  satisfactory  and  as  definite  a  rule  as  the  subject  admits  of. 
Tmyknr  v.  Monnot,  1  Abbott's  Pr.  325 ;  Merrill  v.  Grinnell,  80  N.  Y.  R.  594. 

In  Tennessee  it  seems  to  have  been  considered,  that  money  beyond  expenses, 
or  a  watch,  are  not  a  proper  part  of  one's  baggage  in  travelling.  Bomar  v. 
Maxwell,  9  Humphrey,  621.  And  in  the  case  of  Doyle  v.  Eiser,.6  Porter  (Ind.), 
242,  where  a  passenger  on  a  canal  boat  had  $4,000  in  gold  in  his  carpet-bag, 
which  he  did  not  name  to  the  officers  of  the  boat,  and  which  was  stolen  during 
his  passage,  it  was  held  the  carriers  were  not  liable  beyond  the  value  of  the  otw 
dinary  artides  of  baggage  lost  Perkins^  J.,  enumerates  as  such,  **  clothing, 
travelling  expense  money,  books  for  reading  and  amusement,  a  watch,  ladies' 
jeweliy  for  dressing."  A  gold  watch  and  gold  spectacles  were  held  such  in  the 
case  of  the  Steamer  H.  M.  Wright,  Newberry's  Admiralt  494.  And  in  Davis 
V.  Cayuga  &  Susquehannah  Railw.,  10  How.  Fr.  880,  it  was  held,  that  a  harness- 
maker's  tools,  valued  at  $  10,  and  a  rifle,  were  to  be  regarded  as  properly  form- 
ing a  part  of  the  passenger's  baggage  on  a  railway,  and  that  the  possession  of  the 
eompany's  check  was  primd  facie  evidence  of  his  having  been  a  passenger  on 
llieir  trains,  and  that  he  had  baggage  checked  on  that  occasion,  the  possession  of 
the  check  being  accompanied  with  proof  of  the  custom  of  the  company  to  put 
ehecks  upon  all  baggage  where  it  was  required,  and  to  give  duplicates  to  the 
passengers. 

"  Johnson  v.  Stone,  11  Humphrey,  419. 

^  Grant  v.  Morton,  1  £.  D.  Smith,  95. 
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other  cases  have  expressed  doubts  in  regard  to  the  general  re- 
sponsibility of  common  carriers  for  bank  bills.^  And  in  another 
case,^^  where  the  passenger  had  in  his  trunk  sixty  dollars  for  the 
purpose  of  purchasing  clothing  at  the  place  of  his  destination,  it 
was  held  the  carriers  were  not  liable  as  such  for  any  additional 
damages  on  account  of  the  loss  of  this  money. 

5.  And  where  the  plaintiff  sent,  by  a  passenger  train^  a  quan- 
tity of  merchandise,  expecting  to  go  himself  in  the  same  train 
but  did  not,  and  the  goods  were  lost  without  any  gross  negli- 
gence or  any  conversion  by  the  carriers,  it  was  held  they  were 
not  liable. ^^ 

6.  But  where  a  passenger  in  a  vessel  had  his  baggage  put  on 
board  another  vessel  because  it  did  not  arrive  by  cars  in  time 
for  that  on  which  he  had  taken  passage,  it  was  held  that  the 
owner  of  the  vessel  was  not  to  be  regarded  as  a  gratuitous  bai- 
lee but  as  a  common  carrier,  being  entitled  to  demand  pay  for 
the  transportation  under  the  circumstances,  either  in  advance  or. 
at  the  end  of  the  voyage.  It  is  here  said,  that  in  the  common 
case,  where  the  baggage  accompanies  the  passenger,  his  fare  in- 
cludes fare  for  his  baggage,  but  in  any  case,  where  a  passenger 
orders  his  baggage  sent  by  a  carrier  independent  of  any  one  to 
accompany  it,  if  the  carrier  consent  to  accept  the  charge  he  may 
demand  compensation,  as  before  stated,  and  is  liable  as  in  ordi- 
nary cases.^^ 

7.  But  companies  cannot  make  such  restrictions  in  regard  to 
the  kind  of  baggage  and  the  mode  of  transportation  as  to  virtu- 
ally exonerate  themselves  from  just  responsibility.^®  But  in  any 
case,  where  the  company  are  justified  in  refusing  to  carry  a  pack- 
age, they  may  lawfully  take  it,  if  left  on  their  premises,  to  the 

^  Chicago  &  Aurora  Railw.  v.  Thompson,  19  HI.  R.  578.  In  III.  Cent.  Railw. 
V,  Copeland  it  is  held  a  reasonable  amount  of  bank  bills  may  be  carried  in  a 
trunk,  and  their  value  recovered  as  lost  baggage.    24  El.  R.  S3  2. 

^  Hickox  V.  Naugatuck  R.  R.  Co.,  81  Conn.  R.  281.  Wc  should  have 
thought,  on  first  impression,  that  this  amount  of  money,  for  this  purpose,  might 
well  enough  have  been  included  in  the  category  of  necessary  or  convenient  per- 
sonal baggage ;  but  the  court  thought  otherwise,  and  reversed  the  judgment  of 
Mr.  Justice  Mc Curdy  in  the  court  below,  upon  this  ground  alone. 

"  Collins  V.  Boston  &  Maine  Railw.,  10  Cush.  506. 

"  The  Elvira  Harbeck,  2  Blatch.  C.  Ct.  836. 

"  Munster  v.  Southeastern  Railw.  Co.,  4  C.  B.  N.  S.  676. 
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lost  property  office,  and  charge  their  regular  fee  upon  rede- 
livery.^^ 

8.  It  is  often  made  a  question  under  the  English  Carriers'  Act 
what  is  embraced  under  the  word  "  trinkets."  They  must  be 
either  things  of  mere  ornament,  or,  where  that  element  predomi- 
nates, such  as  bracelets,  shirt  pins,  rings,  portmonifaies.^^  Com- 
mon carriers  of  passengers  may  restrict  their  common-law  re-s 
Bponsibility  as  insurers  of  the  delivery  of  baggage.^^ 

9.  In  England,  where  the  act  of  Parliament  allows  every  pas- 
senger to  carry  a  certain  weight  of  luggage,  it  is  held  not  to  pre- 
clude the  companies  from  excluding  all  luggage  from  cheap 
excursion  trains,  and  where  a  passenger  on  such  trains  puts  his 
l^&ggAgo  in  the  van,  the  company  may  demand  reasonable  com- 
pensation for  its  transportation^^  But  a  railway  company  is 
liable  for  a  passenger's  luggage,  although  carried  in  the  carriage 
in  which  he  himself  is  travelling.^^ 

*  Bernstein  v.  Baxendale,  6  C.  3.  N.  S.  251 ;  5  Jur.  N.  S.  1056.  So  silk 
watch-guards  are  "  silk  in  a  manufactured  state " ;  and  smelling-bottles  come 
within  the  term  "  glass/'  used  in  the  act.    lb. 

"  Peninsular  &  Oriental  Steam  Nav.  Co.  v.  Shand,  11  Jar.  N.  S.  771. 

**  Rumsey  v.  Northeastern  Railw.  Co.,  14  C.  B.  N.  S.  641 ;  b.  c.  10  Jur.  N. 
8.  20S.  And  a  passenger  who  accepts  a  ticket  for  an  excursion  train,  referring 
him  to  a  bill  on  which  it  is  announced  that  luggage  in  such  trains  is  at  the  own- 
er's risk,  is  not  entitled  to  recover  of  the  company  for  loss  of  such  baggage,  al- 
though in  fact  ignorant  of  the  statement  in  the  bill.  Stewart  v,  London  &  N. 
W.  B.  Co.,  10  Jur.  N.  S.  805.  And  it  will  make  no  difference  in  the  responsi- 
bility of  the  company  that  they  do  not  allow  the  passenger  to  retain  his  bag- 
gage under  his  own  personal  controL  Stewart  v.  London  &  N.  W.  B.  Co.,  S 
H.  &.  C.  135. 

"  Le  Conteur  i;.  London  &  So.  W.  R.  Co.,  13  L.  T.  N.  S.  825. 
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♦SECTION    XXII. 


Carriers*  Lien  for  Freight. 


1.  Uen  existi,  but  damage  to  goods  must  be 

dedveled,  an^freight  must  be  earned. 

2.  But  ifjreight  be  paid  through  to  firtt 

carrier^  lien  does  not  ordinarily  attach. 

3.  A  wrongdoer  eaimot  create  a  valid  Uen 

againet  the  real  owner, 
4-8.  Illustration  of  the  point  last  stated, 
9.  Passenger  carrier  has  lien  iqfon  baggage 

Jar  fare, 

10.  Carriers  have  no  lien  for  general  balanoe 

ofaecounL 

11.  lAsn  mag  be  waived  in  same  modes  as 

other  liens. 


12.  Ddiverg  cbtained  bg  frauds  goods  wHl  be 

restored  by  replevin, 
19.  Last  carrier  in  the  route  may  detain  goods 

till  whole  freight  paid. 

14.  Carrier  cannot  edl  goods  in  satisfaetiom 

of  lien. 

15.  Owner  may  pcof  freight,  and  sue  for  goods 

lost, 

16.  Carrier  is  bound  to  keep  goods  reasonable 
time^  if  refused!^  consignee, 

17.  Lien  does  not  cover  expense  of  keep. 

18.  Covers  back  charges. 


§  172.  1.  As  a  general  rule  the  carrier  is  entitled  to  a  lien 
upon  the  goods  carried  for  freight.^  But  if  he  once  deliver  the 
goods,  this  lien  is  waived.^  Or  if  the  goods  be  damaged  in  a 
manner  for  which  the  carrier  is  liable,  the  owner  may  deduct  the 
amount  of  injury  from  the  freight.^    But  the  goods  must  be 

^  Skinner  v,  Upshaw,  2  Ld.  Rajm.  752.  And  for  advances  made  for  freight 
and  storage  by  other  carriers.  White  t;.  Yann,  6  Humph.  70 ;  Galena  &  Chi- 
cago Railw.  V.  Rae,  18  HI.  JR.  488. 

'  Boggs  V,  Martin,  13  B.  Monroe,  248.  This  lien  extends  to  all  the  freight 
npon  the  goods  throughout  their  transportation  Mrhich  may  be  advanced  by  the 
last  carrier  or  warehouse-man.    Bissel  v.  Price,  16  HI.  B.  408. 

'  Same  case  as  n.  2.  Snow  v,  Carruth,  Dist  Court,  U.  S.  Dist  of  Mass.,  be- 
fore SpraguCj  J.,  19  Law  Rep.  198,  where  the  cases  of  Davidson  v.  Gwynne, 
12  East,  380,  and  Sheelds  v.  Davies,  4  Camp.  119 ;  s.  c.  6  Taunt  65,  are  con- 
mdered  and  overruled,  so  far  as  this  question  is  concerned. 

The  right  of  the  owner  of  the  goods  to  insist  upon  any  damage  done  the  goods, 
for  which  the  carrier  is  liable,  by  way  of  recoupment,  or  deduction  from  the 
freight,  is  well  established  in  this  country,  and  is  a  most  elementary  principle, 
as  applicable  to  analogous  cases.  Bartram  t;.  McEee,  1  Watts,  39  ;  Leech  v. 
Baldwin,  5  Id.  446 ;  Humphreys  v.  Beed,  6  Wharton,  435 ;  Edwards  v.  Todd, 
1  Scam.  462.  But  it  is  said  the  carrier  is  not  subject  to  have  damage  done  by 
some  other  party  in  the  transit  deducted  from  his  lien.  Bowman  v.  Hilton,  11 
Ohio  R.  303.  But  it  is  no  answer  to  the  carrier^s  lien  that  the  goods  have  been 
damaged  during  the  transit  by  inevitable  accident,  to  an  amount  exceeding  that 
of  the  lien,  provided  they  were  still  of  sufficient  value  to  satisfy  it  Lee  v,  Salter, 
Lalor's  Supp.  to  Hill  &  Denio,  168. 

And  where  goods  were  carried  by  a  continnous  line  of  steamboats  and  railway 
•314 
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carried  and  *  ready  for  delivery,  or  the  carrier  has  no  right  to 
detain  them  for  freight,  the  performance  of  the  contract,  on  the 
part  of  the  carrier,  being  a  condition  precedent  to  the  right  to 
demand  freight.'* 

2.  In  general  the  consignor  of  goods  is  primd  facie  liable  to 
the  carrier  for  freight,  but  the  consignee  may,  by  the  implied 
understanding  at  the  time  of  shipment,  and  by  the  relation  he 
sustains  to  the  goods,  be  the  only  party  liable ;  or  the  consignor 

« 

and  consignee  may  both  b^  liable,  either  jointly  or  -seyerally.^ 
But  the  owner  of  the  goods  is  always  the  proper  party  to  bring 
an  action  for  the  loss  or  injury  of  the  goods,  and  may  generally 
be  held  liable  for  the  freight.^  The  person  receiving  the  goods 
is  responsible  for  freight,  and  damages  by  injury  to  the  goods  or 
non-delivery  may  be  first  deducted  J  And  the  relation  of  debtor 
and  creditor  must  exist  between  the  carrier  and  the  owner  of  the 
goods,  so  that  an  action  at  law  might  be  maintained  for  the  pay- 
ment of  the  debt  sought  to  be  enforced  by  the  lien.^  Hence 
where  one  shipped  goods  at  Burlington,  upon  Lake  Champlain, 
for  Detroit,  Michigan,  care  of  D.,  by  common  carriers,  through 
whom  he  had  previously  transported  goods  to  Detroit,  and  paid  * 
the  freight  in  advance ;  the  goods  coming  into  the  possession  of 
another  lino  of  carriers  at  Troy,  N.  Y.,  without  the  knowledge 

from  New  York  to  Fitchburg,  Mass.,  being  deUvered  upon  the  pier  of  the  steam- 
boat company  in  good  condition,  and  having  been  injured  before  their  arrival  at 
Fitchburg  to  an  'amount  exceeding  the  freight,  it  wa8»held  no  defence  against 
the  claim  to  set  off*  the  damage  to  the  goods  against  the  claim  for  freight,  at  the 
suit  of  the  last  railway  company,  in  the  line  of  transportation,  that  the  damage 
accrued  to  the  goods  before  the  goods  were  laden  upon  the  boat,  and  without 
negligence  on  the  part  of  the  carriers.  The  court  say  the  carrier,  in  such  case, 
may,  if  he  choose,  make  a  special  acceptance  of  the  goods,  as  a  warehouse-man, 
during  the  period  between  the  delivery  and  the  departure,  but  unless  that  is 
shown,  he  is  liable,  as  carrier,  from  the  time  of  the  delivery  for  transportation. 
Fitchbnrg  &  Wor.  Railw.  v.  Hanna,  6  Gray,  589. 

*  Palmer  v.  Lorilard,  16  Johns.  856.    Opinion  of  Kenty  Chancellor,  and  cases 
cited. 

*  Moore  v.  Wilson,  1  T.  R.  659.  *  Danes  t;.  Peck,  8  T.  R  830. 

*  Hill  V.  Leadbetter,  42  Me.  R.  572;  Ante,  n.  8. 

*  Fitch  V.  Newberry,  1  Doug.  (Mich.)  1.    So,  too,  if  the  carrier  detain  the 

goods  for  the  payment  of  a  sum  beyond  the  freight,  the  owner  being  ready  to 

pay  freight,  he  and  hh  agents  are  liable  in  trover,  and  in  such  case  it  is  not 

Tequtnte  to  make  a  formal  tender  of  freight.    Adams  v.  Clark,  9  Cush.  215 ; 

Isham  V.  Greenham,  1  Handy,  Sup.  Ct  Bep.  857. 
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of  the  owner,  and  being  by  them  transported  to  Detroit,  con- 
signed to  the  care  of  F.  who  was  a  warehouse-man  and  forwarder, 
and  who,  without  knowledge  of  the  facts  stated,  advanced  the 
freight  due  upon  the  goods  from  Troy  to  Detroit,  and  refused  to 
surrender  them  to  the  owner  until  reimbursed  the  amount ;  in 
an  action  of  replevin  for  the  goods  it  was  held  that  the  owner 
was  entitled  to  possession  of  the  goods,  without  payment  of  the 
freight  advanced  by  F.^ 

8.  A  common  carrier,  who  innocently  receives  goods  from  a 
wrongdoer,  without  the  consent  of  the  owner,  express  or  implied, 
has  no  lien  upon  them  for  their  carriage,  as  against  such  owner .^ 
Not  even  for  freight  which  he  has  paid  to  a  previous  carrier,  by 
whom  the  owner  had  directed  them  to  be  carried.^^  And  a  lieu 
for  freight,  where  it  exists,  can  only  be  asserted  by  the  party  in 
whose  favor  it  was  created,  or  some  one  acting  in  privity  with 
such  party ;  but  such  lien  presents  no  obstacle  to  a  recovery^ 
by  the  general  owner  of  the  goods,  against  a  mere  wrongdocr.^^ 

4.  Mr.  Justice  Fletcher^  in  delivering  the  opinion  of  the  court, 
in  the  case  just  cited,^  alludes  to  the  fact  that  so  little  is  found  in 
the  books  upon  this  point,  and  the  dictum,  in  York  v.  Gren- 
augh,^  *  by  Lord  Chief  Justice  Holt^  that  in  the  case  of  the  Exe- 
ter carrier,  it  was  held,  that  where  one  who  stole  goods  delivered 
them  to  a  carrier,  who  transported  them  by  his  order,  that  the 
carrier  thereby  acquired  a  lien  upon  the  goods  for  the  freight, 
and  that  this  had  bfien  adopted  by  some  of  the  elementary  trea- 
tises, and  by  the  courts  even,  arguendo,  sometimes,^  and  after 
referring  to  the  case  of  Fitch  v.  Newberry,  thus  continues :  — 

5.  ^'  Tiiis  decision  is  supported  by  the  case  of  Buskirk  v.  Pu- 
rinton,  2  Hall,  561.  There  property  was  sold  on  a  condition 
which  the  buyer  failed  to  comply  with,  and  shipped  the  goods 

*  Robinson  v.  Baker,  5  Cush.  137. 

^  Stevens  v,  Boston  &  Worcester  Railrpad,  8  Gray,  262. 

"  Ames  V.  Palmer,  42  Maine  R.  197. 

^  2  Lord  Raym.  866,  where  it  was  held  that  an  innkeeper  might  detain  a  horse 
for  his  keep,  although  put  at  the  stable  by  one  who  came  wrongfully  by  him.  But 
that  case  differs  from  a  carrier,  as  the  innkeeper  cannot  ordinarily  demand  pay 
in  advance. 

"  King  v.  l^chards,  6  Wharton,  418.    The  court  held  here  that  the  carrier 
might  lawfully  deliver  the  goods  to  the  rightful  owner,  and  defend  against  the 
claim  of  the  bailor,  or  his  assignee,  for  value,  on  that  ground. 
♦816 
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on  board  the  defendants'  vessel,  on  the  defendants'  refusal  to 
deliver  the  goods  to  the  owner,  he  brought  trover,  and  was  al- 
lowed to  recover  the  value,  although  the  defendants  insisted  on 
their  right  of  lien  for  the  freight. 

6.  "  In  the  case  of  Saltus  v.  Everett,^*  it  is  said,  *  The  univer- 
sal and  fundamental  principle  of  our  law  of  personal  property  is, 
that  no  man  can  be  devested  of  his  property  without  his  consent, 
and  consequently  that  even  the  honest  purchaser,  under  a  defec- 
tive title,  cannot  hold  against  the  proprietor.'  There  is  no  case 
to  be  found,  or  any  reason  or  analogy  anywhere  suggested  in 
the  books,  which  would  go  to  show  that  the  real  owner  was  con- 
cluded by  a  bill  of  lading  not  given  by  himself,  but  by  some 
third  person,  erroneously  or  fraudulently." 

7.  ^*  The  reason,  and  the  only  reason  given,  is,  that  he  is 
obliged  to  receive  goods  to  carry,  and  should  therefore  have  a  right 
to  detain  the  goods  for  his  pay.  But  he  is  not  bound  to  receive 
goods  from  a  wrongdoer.  He  is  bound  only  to  receive  goods 
from  one  who  may  rightfully  deliver  them  to  him.  And  he  can 
look  to  the  title,  as  well  as  persons  in  other  pursuits  and  situa- 
tions in  life.  Nor  is  a  carrier  bound  to  receive  goods  unless  the 
freight  is  first  paid  to  him,%nd  he  may  in  all  cases  secure  the 
payment  of  the  carriage  in  advance. 

8.  "  Upon  the  whole  the  court  are  satisfied  that  upon  the  ad- 
judged cases,  as  well  as  on  general  principles,  no  right  of  lien 
for  freight  can  grow  out  of  a  wrongful  bailment  of  the  goods  to 
the  carrier."  In  a  recent  English  case  it  was  held,  that  where 
carriers  receive  goods  to  be  carried,  there  is  no  estoppel  preclud- 
ing them  from  disputing  the  title  of  the  sender.  To  trover  by 
Buch  a  sender  it  is  an  answer  that  the  carriers  have  delivered  the 
goods  to  the  true  owner  at  his  request.^^ 

*  9.  The  carrier  of  passengers  has  a  lien  for  his  charges  upon 
the  baggage,  but  not  upon  the  person  of  the  passenger.^^ 

10.  And  neither  carriers  nor  warehouse-men  have  any  lien 
upon  goods  for  a  general  balance  of  account  against  the  owner ,^^ 
more  than  in  other  cases  of  lien. 

>•  20  Wead.  267,  275.        ^  Sheridan  v.  New  Quay  Co.,  6  Jur.  N.  S.  248. 
^  Story  on  Bailm.  §  604;  Wolf  v.  Summers,  2  Camp.  631 ;  McDaniel  v.  Rob- 

,  26  Vt  R.  816. 
"  RoBhforth  v.  Hadfield,  6  East,  519;  Hartshorn  v.  Johnson,  2  Halst.  108; 
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11.  As  we  bare  said,  this  lien  maj  be  waived  bj  delivery  of 
the  goods  and  the  other  usual  modes  of  waiving  liens,  as  by  ac- 
cepting security  for  the  freight  on  time,  or  where,  by  the  terms 
of  the  contract  of  carriage,  the  carrier  is  not  to  receive  pay  at 
the  time  of  the  delivery  of  the  goods.^ 

12.  And  where  the  carrier  is  induced  to  deliver  the  goods  to 
the  consignee  by  a  false  and  fraudulent  promise  of  the  latter 
that  he  will  pay  the  freight  as  soon  as  they  are  received,  the 
delivery  will  not  amount  to  a  waiver  of  the  lien,  but  the  carrier 
may  disaffirm  and  sue  the  consignee  in  replevin.^^ 

18.  In  general  the  last  carrier  may  detain  the  goods,  not  only 
till  his  charges,  but  until  all  the  charges  during  the  transit,  are 
paid.  If  this  is  not  settled  by  law,  in  any  place,  the  custom  and 
course  of  trade  may  be  shown.^  And  in  such  case,  and  in  all 
cases  of  lien  for  freight,  if  the  goods  be  delivered  without  exact- 
ing payment  of  the  dues,  the  owner  is  liable  to  the  party  entitled 
to  demand  the  same,  whether  they  consist  of  sums  due  for  ser- 
vices, or  advances  for  the  services  of  other  parties,  made  in  the 
due  course  of  the  business.^  But  this  only  extends  to  charges 
connected  with  the  expense  of  transportation  strictly.^ 

14.  Neither  the  carrier,  nor  any  olber  bailee  having  a  lien,  can 
sell  the  goods,  at  common  law,  in  satisfaction  of  the  lien.  The 
appropriate  remedy,  in  such  case,  is  in  equity.^ 

15.  Payment  of  freight  to  a  common  carrier  for  the  portion  of 
a  consignment  delivered  is  no  presumptive  evidence,  either  of 

Green  v.  Farmar,  4  Burr.  2214 ;  Leonard's  Ex'rs  v.  Winslow,  2  Grant,  139. 
And  in  Hale  t;.  Barrett,  26  111.  R.  195,  it  was  held,  that  where  goods  belonging 
to  different  owners  are  shipped  by  one  bill  of  lading,  the  consignee  cannot  hold 
the  goods  of  one  for  the  charges  upon  the  goods  of  the  other.  If  a  ware- 
house-man or  consignee  deliver  goods  upon  the  receipt  of  a  promissory  note  of 
the  owner  for  charges,  he  loses  his  lien.    lb. 

"  Crawshay  v.  Homfray,  4  B.  &  Aid.  50. 

^*  Bigelow  V.  Heaton,  6  Hill,  48 ;  s.  c.  4  Denio,  496.  See  also  Hays  v.  Bid- 
die,  1  Sandf.  248. 

*  Lee  V.  Salter,  Lalor's  Supp.  to  H.  &  Denio,  163.  This  lien  includes  all 
charges  during  the  transit  of  warehouse-men  and  forwarders. '  See  also  Cooper 
V,  Kane,  19  Wend.  386 ;  Dawson  v.  Kittle,  4  Hill,  107,  as  to  the  effect  of  usage. 

^  Jones  V.  F^rle,  1  Strange,  556 ;  Fothonier  v.  Dawson,  1  Holt,  N.  P.  C.  383; 
2  Kent,  Gomm.  642;  Hunt  v.  Haskell,  24  Maine  R.  339. 

**  Steamboat  Virginia  v,  Krafl,  25  Mo.  R.  76. 

"  Fox  V.  McGregor,  11  Barb.  41 ;  Jones  o.  Feaile,  and  cases  supra,  n.  14. 
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the  delivery  of  the  remainder  of  the  consighment,  or  of  release 
from  liability  on  that  account.  The  consignee  in  such  case  has 
an  option,  either  to  set  off  the  loss  against  the'  freight,  or  pay 
freight  and  sue  for  the  goods  not  delivered.^ 

16.  But  where  the  consignee  declines  accepting  the  goods,  on 
the  ground  that  the  charges  are  unreasonable,  or  for  any  other 
cause,  when  the  carrier  is  not  in  fault,  he  must  still  keep  the 
goods  safely,  for  a  reasonable  time  at  least.  And  where  they 
were,  under  such  circumstances,  immediately  returned  to  the 
consignor,  in  a  remote  place,  it  was  held  the  carrier  was  liable 
for  the  damages  sustained,  and  there  being  a  count  in  trover,  it 
IB  intimated  that  such  act  amounts  to  a  conversion.^ 

17.  But  the  law  gives  no  right  to  add  to  a  lien  upon  a  chat- 
tel a  charge  for  keeping  it  till  the  debt  is  paid,  when  it  is  d^ 
tained  against  the  will  of  the  debtor.^ 

18.  A  warehouse-man,  with  whom  goods  carried  by  a  railway 
company  are  stored,  may  retain  possession  of  the  same,  where  so 
instructed  by  the  company,  until  the  back  charges  thereon  are 
paid.27 

•SECTION   XXIII. 
Time  of  Delivery. 


1.  Carrier  nuai  deiiver  goodt  in  a  reammaUe 
timtf  or  according  to  Mb  anUract. 

S.  Ddaif  auued  by  untuual  pren  ofbiuineBi, 
w3l  not  make  carrier  liable. 

Z,  Or  the  loee  of  a  bridge  Jrom  an  itmuual 
/reeket. 


4.  Carriers  excused  6y  the  custom  and  course 

of  the  navigation. 

5.  Two  companies  using  the  same  /tne,  one 

not  luMe  fir  dday  caused  by  negligenee 
of  the  other, 

6.  Modeofproofinactionsfir  injury  to  goods. 


§  173.  1.  In  the  absence  of  a  special  contract,  the  carrier  is 
bound  to  perform  his  duty,  i.  e.  deliver  the  goods  at  their  desti- 

**  Moore's  Ex.  v.  Patterson,  2S  Fenn.  St  505. 

*  CroQch  V.  Great  Western  Bailw.,  81  Law  Times,  88,  s.  o.  2  Hurl.  &  Nor.  491. 
"  Somes  V.  The  British  Empire  Shipping  Co.,  6  Jur.  N.  S.  761,  in  the  House 

of  Lords,  affirming  the  decision  of  the  Queen's  Bench  and  the  Exchequer  Cham- 
ber. This  was  the  case  of  a  ship  detained  till  repairs  paid,  and  the  claim  was 
lor  the  use  of  defendant's  dock  during  the  term  the  ship  was  detained. 

*  Alden  v.  Carver,  18  Iowa  R.  258.  But  the  carrier  cannot  insbt  upon  pay- 
ment of  freight  before  he  allows  the  conngnee  to  inspect  the  goodg.  Lanata  v, 
Grinnell,  13  La.  Ann.  24. 
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nation,  or,  at  the  end  of  his  route,  to  the  next  carrier,  in  a  rea- 
sonable time,  according  to  the  usual  course  of  his  business,  with 
all  convenient  despatch.^  And  if  the  carrier  or  his  servant, 
within  the  scope  of  his  employment  and  duty,  enter  into  any 
special  contract  to  deliver  in  any  particular  time  or  place,  even 
beyond  the  terminus  of  his  particular  route,  it  will  be  binding, 
and  the  owner,  it  would  seem,  may  recover  damages,  with  refer- 
ence to  expected  profits,  had  the  goods  been  delivered  in  time.' 
And  the  acceptance  of  goods  by  the  consignee  at  a  place  short  of 
their  destination  will  not  free  the  carrier  from  responsibility  for 
damages  incurred  by  breach  of  his  contract  of  affreightment.' 
Nor  will  the  acceptance  of  a  part  afford  any  excuse  for  not  de- 
livering the  residue.^  And  where  the  consignee  refuses  to  accept 
the  goods,  it  is  the  duty  of  the  carrier  to  take  such  course  as  he 
deems  most  for  the  interest  of  the  owner,  having  also  proper 
regard  to  the  security  of  his  own  charges,  and  if  he  adopts  such 
a  course  as  men  of  common  prudence  would,  he  is  not  respon- 
sible for  consequences.^  The  consignee  may  at  any  time  dispense 
with  the  mode  of  delivery  adopted  by  the  consignor,  and  the  con- 

^  Raphael  v.  Pickford,  5  M.  &  G.  551 ;  Broadwell  v.  Butler,  6  McLean,  296. 
But  what  is  reasonable  time  is  a  question  of  fact^  depending  upon  the  circum- 
stances of  the  case.  Id.  Nettles  v.  S.  C.  Railway,  7  Rich.  190 ;  Id.  409 ;  onto, 
§  151 ;  Conger  v.  Hudson  Riy.  R  6  Duer,  375.  And  the  carriers  are  not  justi- 
fied in  adopting  a  particular  mode  of  forwarding  the  goods  and  therebj  delay- 
ing the  delivery,  merely  because  that  is  the  usual  mode  adopted.  Hales  v. 
London  &  North  Western  Railw.  Co.,  8  L.  T.  N.  S.  421 ;  s.  c.  4  B.  &  S.  66. 

'  Wilson  V.  York,  Newcastle,  and  Berwick  Railw.,  18  Eng.  L.  &  Eq.  557; 
Hughes  t;.  G.  W.  Railw.,  25  Eng.  L.  &  Eq.  847.  But  in  Boner  v.  The  Merch. 
Steamboat  Co.,  1  Jones  (N.  C),  211,  it  is  said  that  the  obligation  upon  carriers, 
by  which  they  become  insurers,  does  not  extend  to  the  time  of  deliyery.  Par- 
sons V.  Hardy,  14  Wendell,  215  ;  Story  on  Bailm.  545  a.  See  also,  upon  this 
point,  Sangamon  &  Morgan  Railw.  v.  Henry,  14  111.  R  156 ;  Kent  v.  Hudson 
Riyer  Railw.,  22  Barb.  278 ;  Lipford  v.  Charlotte  &  South  Carolina  Railw.,  7 
Rich.  409,  and  Nettles  v.  Same,  Id.  190 ;  Harmony  v,  Bingham,  2  Keman,  99 ; 
1  Duer,  209,  where  it  is  held,  that  if  the  party  enter  into  a  contract  to  deliyer 
goods  within  a  specified  time,  he  cannot  excuse  himself  by  showing  delay  caused 
by  inevitable  necessity ;  and  this  is  undoubtedly  the  established  rule  of  law  upon 
this  subject,  and  in  regard  to  all  analogous  subjects,  where  the  party  makes  an 
absolute  contract,  not  providing  for  any  contingency  or  excuse.  Angell  on 
Carriera,  §  294.     See  Nudd  v.  Wells,  11  Wise.  R  407. 

'  Atkisson  v.  Steamboat  Castle  Garden,  28  Mo.  R.  124. 

*  Cox  V.  Peterson,  80  Alabama  R.  608. 

*  Steamboat  Keystone  v.  Mdes,  28  Mo.  R.  24a. 
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tract  between  the  consignor  and  the  carrier,  as  implied  by  law, 
without  any  special  stipulations,  will  be  to  deliver  to  the  consignee 
at  his  place  of  business,  unless  he  shall  otherwise  order.^  And 
if  the  carrier,  instead  of  delivering  to  the  consignee,  keep  wheat 
at  the  station,  and  it  is  injured  by  remaining  so  long  in  the 
bag,  ihe  carrier  will  not  be  responsible  to  the  consignor  for  the 
loss.^ 

2.  But,  if  the  carriers,  being  a  railway  company,  make  no 
special  contract  to  deliver  in  any  particular  time,  and  a  delay 
happen  in  the  transportation,  in  consequence  of  an  unusual 
press  in  business ;  the  coimpany  having  a  reasonable  equipment 
for  all  ordinary  purposes,  and  the  goods  being  carried  with  as 
much  expedition  as  is  practicable,  under  the  circusistances,  they 
are  not  liable  for  damages  J 

*  3.  But,  where  the  delay  in  transportation  happened  in  con- 
sequence of  the  loss  of  one  of  the  company's  bridges,  by  an 
unusual  fireshet,  and  in  the  mean  time  the  price  of  the  goods 
depreciated  in  the  market,  it  was  held  that  the  company  were 
not  liable,  this  being  the  act  of  God.    It  was  held,  that  for 

*  London  &  N.  W.  RaQw.  v,  Bartlett,  5  L.  T.  N.  S.  899.  This  was  a  case 
where  wheat  was  sold  to  be  deliyered  at  the  consignee's  mill,  and  forwarded  ac- 
cordingly, and,  on  its  arriving  at  the  station  two  miles  from  the  mill,  it  was  kept 

there,  in  consequence  of  instructions  by  the  consignee  that  wheat  arriying  for 
him  should  not  be  forwarded  without  his  written  order.  And  the  consignee 
having  ezamiAed  the  wheat  at  the  station  refused  to  accept  it,  and  while  it  re- 
mained there  it  became  deteriorated  in  quality  and  value.  It  was  held,  the 
eonngnor  had  no  right  of  action  agsunst  the  carrier  for  not  delivering  the  wheat 
at  the  mill,  as  the  non-delivery  was  by  order  of  the  consignee,  s.  c.  8  Jur.  N.  S- 
6S;  7  H.  &  N.  400.  See  also  Baker  v.  Steamboat  Milwaukee,  14  Iowa  R.  214. 
The  property  as  between  consignor  and  conagnee  depends  upon  the  contract  of 
the  parties  and  not  upon  any  inflexible  rule  of  law. 

'  Wibert  v.  The  N.  Y.  &  Erie  Bailw.,  19  Barb.  36  ;  s.  G.  2  Eeman,  245.  In 
this  case  it  is  said,  the  measure  of  damages  in  %uch  cases  b  not  necessarily  the 
difference  in  prices  at  the  time  it  should  have  been  delivered  and  that  at  which 
it  was  delivered.    Galena  &  Chicago  Bailw.  v.  Rae,  18  111.  R.  488. 

Bot  it  is  said  in  this  case,  that  the  company  taking  grain  from  wagons,  in 

preference  to  taking  it  from  private  warehouses,  is  no  unjust  discrimination. 

Bnt  if  the  company's  servants  unjustly  give  preference  to  one  party  over  others, 

in  regard  to  transportation,  they  will  be  liable  for  all  damage ;  and  the  company 

nrast  receive  freight  according  to  their  usual  custom,  even  when  that  is  effected 

by  means  of  running  their  cars  upon  a  side  track  and  taking  wheat  from  a  pri- 

▼tte  warehouse. 
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any  injury  to  the  goods,  during  the  delay,  the  company  are 
liable.^ 

4.  But  the  falling  of  the  water  in  the  Ohio  River,  preventing 
a  boat  passing  up  the  falls  with  its  cargo,  was  held  not  to  come 
strictly  within  the  exception  to  the  carriers'  responsibility.  But 
proof  of  a  long-established  usage,  uniform  and  well  known,  to 
allow  boats,  in  such  cases,  to  wait  a  month  or  more  for  the  rise 
of  water,  without  incurring  liability  for  not  delivering  their  cargo 
in  a  reasonable  time,  under  the  usual  bill  of  lading,  with  ^^  the 
privilege  of  reshipment,"  is  admissible.  And  it  was  held,  that 
such  delay  did  not  deprive  the  owner  (^  the  right  to  recover  full 
freight.^  But  a  carrier  of  goods  or  cattle  is  only  bound  to  carry 
in  a  reasonable  time  under  ordinary  circumstances,  and  is  not 
bound  to  use  extraordinary  efforts,  or  incur  extra  expense,  in 
order  to  surmount  obstructions  caused  by  the  act  of  God,  as  a  fall 
of  snow.^^  It  is  said  in  a  recent  English  case,^^  that  in  the  absence 
of  special  agreement  there  is  no  implied  contract  on  the  part  of  a 
railway  company  to  deliver  with  punctuality,  but  the  contract  is 
rather  to  carry  safely  and  deliver  within  a  reasonable  time. 

5.  Where  one  company,  by  agreement  under  a  general  act  of 
parliament,  confirmed  by  special  act,  had  running  powers  over 
another  company's  line,  and  the  traffic  on  the  line  was  delayed 
by  a  collision  caused  by  the  negligence  of  the  servants  of  the 
accessory  line,  it  was  held  that  the  company  owning  the  line  were 
not  chargeable  with  any  default,  by  reason  of  the  delay  in  the 
delivery  of  goods  caused  by  such  collision.^^ 

6.  In  an  action  against  a  carrier  for  damage  done  to  goods 
carried,  it  is  enough  to  prove  the  good  condition  of  articles  when 
put  into  his  possession  and  their  deteriorated  state  when  received 
from  him.  And  any  damage  resulting  from  bad  package  will  go 
to  lessen  the  amount  of  damage.^ 

'  Lipford  V.  The  S.  C.  RaUw.,  7  Bich.  409.  But  see  antcy  §  169,  n.  4.  See 
abo  The  May  Queen,  Newberry's  Adm.  464. 

*  Broadwell  v,  Butler,  6  McLean,  296. 

»  Briddon  v.  Great  Northern  Railw.,  28  L.  J.  51 ;  82  L.  T.  94. 

"  Great  Northern  Railw.  v.  Taylor,  12  Jur.  N.  S.  372. 

^  Higginbotham  v.  Great  Northern  Railw.  Co.,  2  F.  &  F.  796.  And  in  an 
action  against  carriers  for  injury  to  casks  of  oil  alleged  by  them  to  have  arisen 
from  defects  in  the  casks,  it  was  left  to  the  jury  whether  it  arose  from  such  de- 
fects, and  whether,  if  it  did,  the  carriers  knew  or  ought  to  have  known  of  it, 
and  acted  negligently  in  sending  them  on  in  that  state.  Cox  v.  London  & 
North  Western  Bailw.  Co.,  8  F.  &  F.  77. 
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SECTION    XXIV. 


Carriers  have  an  Insurable  Interest  in  the  Goods. 


1 .  Carrien  may  insure  fir  their  own  benefit* 

2.  A  vDarehmaerfnan  or  wharfinger  may  insure 

and  recover  thefidl  value  of  ike  goods  in 
trust. 


3.  Carriers  not  responsibUfor  loss  by  fire,  may 

insure  in  trust,  and  recover  the  fill  value. 

4.  The  consignee  in  a  bill  of  lading  may  he 

shoum  to  have  no  insurabU  interest. 


§  174.  1.  As  carriers  become  insurers  of  all  goods  which  they 
carry  against  fire,  or  marine  disaster,  except  from  inevitable  acci-  . 
dent,  there  can  be  no  doi4)t  they  have,  to  that  extent,  an  insur- 
able interest  in  thp  goods,  and  it  has  been  so  held.^  And  this 
insurable  interest  continues,  so  long  as  the  liability  of  the  carrier 
continues,  even  where  ihey  employ  other  carriers.^ 

2.  And  a  warehouse-man  or  wharfinger  with  whom  goods  are 
deposited  has  an  insurable  interest  in  such  goods,  although  there 
has  been  no  previous  authority  given  to  insure  by  the  general 
owners,  nor  any  notice  given  to  them  of  the  insurance.  Such 
goods  are  properly  described  in  a  policy  as  goods  ^^in  trust." 
The  insurers  in  such  case  are  entitled  to  recover  the  full  value 
of  the  goods  destroyed  by  fire,  but  are  accountable  to  the  general 
owners  for  the  excess  of  the  amount  so  received  above  their  own 
interest  in  the  goods,  which  in  this  case  extended  only  to  the 
charges  of  warehousing.^ 

8.  And  common  carriers  may  insure  goods  in  their  possession, 
as  carriers,  describing  them  as  ^^  goods  in  trust  as  carriers,"  and 
such  an  insurance  will  cover  the  whole  value  of  the  goods,  and  if 
the  goods  are  destroyed  by  fire  the  carrier  will  be  entitled  to  re- 
cover of  the  insurer  their  full  value,  and  it  will  make  no  differ- 
ence that  under  the  statute,  or  by  special  contract,  the  carriers 
•wen  not  responsible  for  losses  by  fire." 

^  Chase  v.  Washington  Matnal  Insurance  Company  of  Cincinnati,  12  Barb. 
595.  But  the  carrier  has  the  right,  by  express  contract,  to  except  risks  from 
fire,  or  any  other  cause,  from  his  undertaking,  and  in  such  case  he  is  not  liable 
far  loss  by  the  excepted  risk.  Parsons  v,  Monteath,  18  Barb.  85S.  But  upon 
general  principles  the  first  carrier  is  liable  for  loss  by  fire,  while  the  goods  are  in 
a  float,  changing  to  the  next  carrier.    Miller  v.  Steam  Nav.  Co.,  13  Barb.  861. 

'  Waters  v.  The  Monarch  Life  &  Fire  Ins.  Co.,  84  Eng.  L.  &  Eq.  116. 

*  Hie  London  &  N.  W.  Bailw.  v.  Glyn,  5  Jur.  N.  8. 1004. 
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4.  But  the  fact  that  ono  is  named  as  consignee  in  a  bill  of  lad- 
ing is  not  conclusive  proof  that  he  has  in  his  own  right  an  insur- 
able interest.  It  may  still  be  shown  that  he  was.  a  mere  agent.^ 
But  unquestionably  a  factor  or  broker  to  whom  goods  are  con- 
signed by  the  bill  of  lading  may  insure  in  his  own  name  for  whom 
it  may  concern,  and  thus  recover  to  the  full  extent  of  any  insur- 
able interest  which  he  fairly  represented. 


•SECTION   XXV. 

Rule  of  Damages  J  and  other  Incidents  of  Actions  against 

Carriers. 


1.  Damoffes,  for  total  hu,  are  the  value  of 
the  goods  at  the  place  of  destination, 

9.  Goods  onhf  damaged,  owner  bound  to  re- 
ceive them,  and  the  amount  of  damage. 

3.  Upon  evidence  of  servants^  unfaithjylness 

or  negligence,  some  eacplainalion  m\ut  he 
given,  oi*  the  company  held  Hable, 

4.  Company  liable  for  special  damages,  where 

they  act  malft  fide. 

5.  Butnat ordinarily liaJUefbrspedaldamage. 

6.  Consignor  owning  the  goods  the  prater 

party  tosme. 


7.  Consignor  in  such  case  not' estopped  by 

the  act  of  consignee. 

8.  Actions  may  be  brought  in  the  name  of 

bailee  or  agent. 

9.  Recovery  in  suck  cases  bars  the  daim  of 

general  owner. 

10.  Where  general  property  in  consignee,  he 

should  sue. 

11.  Preponderating  evidence  muA  be  given. 

12.  Eiow  far   a   deviation    is    a  oonveT' 

m 
m 

swn. 


§  175.  1.  Tlie  general  rule  of  damages,  in  actions  against  car- 
riers, where  the  goods  are  lost,  or  destroyed,  by  any  casualty, 
within  the  range  of  the  carrier's  responsibility,  is  sufficiently 
obvious.  It  must  be  the  value  of  the  goods,  at  the  place  of  des- 
tination.^    And  this  will  commonly  include  the  profits  of  the 

*  Seagraye  v.  Union  Marine  Ins.  Ca,  12  Jur.  N.  S.  858. 

^  Hand  v.  Baynes,  4  Wharton,  204.  Ante,  §  173,  n.  2 ;  Grieff  v.  Switzer,  11 
Louis.  An.  824.  See  also  Taylor  v.  Collier,  26  Ga.  R.  122 ;  Dear  v.  Yaccaro,  2. 
Head,  488,  Davis  v.  N.  Y.  &  Erie  Bailw.  1  Hilton,  548  ;  Mich.  &c.  Railw.  v.  Carter, 
1 8  Ind.  R.  1 64.  See  Harris  v,  Panama  Railw.,  8  Bosworth,  7,  where  it  is  held,  that 
in  an  action  against  a  carrier  to  recover  the  value  of  property  destroyed  through 
his  negligence,  during  its  transit,  at  a  place  where  such  property  has  not  been 
the  subject  of  traffic,  or  has  not  been  bought  and  sold,  the  measure  of  his  lialul- 
ity  is  the  fair  value  of  the  property  at  or  near  the  place  of  its  destruction.  But, 
in  determining  such  value,  it  would  seem  that  the  jury  may  take  into  considera- 
tion the  fact  that  the  property  has  a  market  value,  at  a  place  other  than  that 
where  it  was  destroyed,  and  to  which  it  was  destined,  and  towards  which  the  car* 
•  320 
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adyenture.'  In  a  well-considered  English  case,^  Lord  Tenterdefij 
Cb.  J.,  thus  lays  down  the  rule :  '^  The  damages  ought  to  be  the 
yalue  of  the  cargo,  at  the  time  when  it  ought  to  have  been  deliv- 
ered, that  is,  at  the  port  of  discharge."  Parke,  J.,  feaid,  "The 
sum  it  would  have  fetched,  at  that  time,  is  the  amount  of  loss 
sustained  by  the  non-performance  of  the  defendants'  contract." 

But  in  a  well  considered  case,^  where  the  goods  were  destroyed 
at  the  port  of  shipment,  and  before  the  voyage  was  entered  upon, 
without  the  fault  of  the  carrier,  it  was  held  he  was  only  respon- 
sible for  the  value  of  the  goods  at  that  port,  and  no  interest 
should  be  added  even  after  suit  brought. 

2.  But  wherg  the  goods  are  only  damaged,  the  owner  is  still 
bound  to  receive  them,  and  cannot  abandon,  and  go  against  the 
carrier  as  for  total  loss.^  But  whether  the  owner  have  accepted 
*  the  goods,  or  not,  he  may  recover  for  any  deterioration  they 
have  sustained,  unless  by  the  excepted  risks  in  the  carrier's  un- 
dertaking.^ 

8.  In  an  action  against  a  carrier,  slight  evidence  having  been 

rier,  in  the  course  of  the  usual  and  regular  communication  with  such  place,  was 
then  taking  it,  in  connection  with  the  hazards  and  expenses  attendant  upon  the 
residue  of  the  intended  voyage. 

'  Sedgwick  on  Dam.  856. 

'  Brandt  v,  Bowlby,  2  B.  &  Ad.  982.  See  also  Gillingham  v.  Dempsey,  12  S. 
&  R.  183  ;  Ringgold  v.  Haven,  1  Cal.  R  108.  Trover  will. not  lie  against  the 
carrier,  or  any  other  bailee,  for  n^ere  neglect  of  duty.  There  must  be  an  actual 
conversion,  or  a  refusal  to  deliver  on  proper  request  Bowlin  t;.  Nye,  10  Cush. 
416 ;  Opinion  of  court  in  Rome  Railw.  v.  Sullivan,  14  Ga.  R.  288 ;  Robinson  v, 
Austin,  2  Gray,  564. 

*  Lakeman  v,  Grinnell,  5  Bosw.  625. 

*  Shaw  v.  South  Carolina  Railw.,  5  Rich.  462.  So  also,  where  not  delivered 
in  a  reasonable  time,  the  owner  can  only  recover  damage  of  the  carrier.  Sco- 
viUe  V.  Griffith,  2  Reman,  509.  Hackett  v.  C.  B.  &  M.  Railw.,  85  N.  H.  R.  890. 
Where  part  only  of  the  goods  are  injured,  the  carrier  is  liable  only  for  that 
part,  nor  is  his  liability  enhanced  by  failure  to  offer  to  deliver  the  uninjured 
part  Mich.  &c.  Railw.  v.  Bivensi  18  Ind.  R.  268.  When  a  portion  of  goods 
shipped  by  one  entire  contract  of  affreightment  is  lost  by  fault  of  the  carrier, 
and  the  residue  is  sold  by  him  by  the  bill  of  lading  at  the  port  of  delivery  with- 
out knowing  such  loss,  the  carrier,  if  sued  by  the  consignee  for  money  had  and 
received  from  the  proceeds  of  the  sale,  cannot  deduct  the  freight,  but  may  deduct 
a  discount  allowed  by  him  to  the  purchaser  on  discovering  the  deficiency  in  the 
goods.    Stevens  v.  Say  ward,  8  Gray,  215. 

*  Bowman  v.  Teall,  28  Wendell,  806. 
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given  that  the  porter  of  the  carrier  stole  the  goods,  and  the  jurj 
Jiaving  found  for  the  plaintiff,  a  new  trial  was  denied,  on  the 
ground  that  the  carrier  did  not  offer  the  porter  as  a  witness  J 

'  Boyce  v.  Chapman,  2  Bing.  N.  C.  222.  And  upon  general  principles  the 
plaintiff  makes  sk  prima  facie  case,  by  showing  that  the  goods  did  not  reach  their 
destination.  Story  on  Bailm.  §  529  a ;  Woodbury  v.  Frink,  U  HI.  R.  279 ;  Ben- 
nett t;.  Filyaw,  1  Florida  R.  403  ;  Bark  Oregon,  Newberry's  Adm.  B.  504 ;  Brig 
May  Queen,  Id.  464.  But  where  the  carrier  has,  by  notice,  or  special  contract, 
limited  his  responsibility  as  a  common  carrier,  the  burden  of  proof  of  showing 
negligence  is  upon  the  consignee,  the  same  as  in  ordinary  suits,  charging  neglect 
of  duty.  Id.  But  where  the  bill  of  lading  states  the  goods  to  have  been  shipped 
in  good  order,  and  they  arrived  in  a  damaged  state,  the  burden  of  proof  is  upon 
the  carrier,  to  show  that  the  damage  occurred  by  causes  for  which  by  the  bill 
of  lading  he  was  not  responsible.  The  Propeller  Cleveland,  Id.  221.  And 
where,  in  such  case,  the  carrier  shows  the  existence  of  facts  from  which  this 
could  be  fairly  inferred,  it  devolves  upon  the  shipper  to  show  that  the  damage 
might  have  been  prevented  by  the  exercise  of  ordinary  care  and  skill  on  the 
part  of  the  carrier.    Id. 

And  where  the  earner  at  first  wrongfully  refused  to  deliver  goods  consigned 
to  a  manufacturer,  but  afterwards  delivered  them,  it  was  held  that  he  was  not 
liable  for  consequential  damages,  fix>m  the  delay  of  the  consignee's  works,  or  the 
consequent  loss  of  profits,  but  only  for  the  expense  of  sending  a  second  time  for 
the  goods.  Waite  v.  Gilbert,  10  Cush.  177.  Perhaps  the  manufacturer  was 
entitled  to  some  consideration,  by  way  of  damages,  until  he  could  have  supplied 
himself,  in  other  ways,  with  similar  materials,  if  indispensable  for  his  present  use. 
But  to  recover  such  special  damages,  which  are  not  the  natural  or  ordinary 
result  of  the  act  complained  of,  it  is  probably  necessary,  in  strictness,  to  declare 
specially.  But  in  a  late  case  in  the  Court  of  Exchequer,  for  not  carrying  a  pas- 
senger according  to  the  carrier's  duty  and  contract,  it  was  held  that  no  such  re- 
mote and  accidental  damages  are  recoverable,  in  any  form.  Hamlin  v.  Great 
Northern  Railw.,  38  £ng.  L.  &  £q.  835.  See;>05^  §  183,  n.  2.  But  in  a  very 
late  English  case,  Mullett  v.  Mason,  12  Jur.  N.  S.  321,  where  the  plaintiff  bought 
of  the  defendant  a  cow,  on  the  assurance  of  the  latter  that  he  would  warrant 
her,  and  that  she  had  come  off  his  father's  farm,  and  it  proved  to  be  a  foreign 
cow,  and  in  a  few  days  died  of  the  cattle  plague,  and  thereby  caused  the  death 
of  other  cows  belonging  to  plaintiff,  it  was  held  that  he  might  recover  the  value 
of  other  cows  so  lost.  And  in  a  recent  case  in  Admiralty,  Dr.  Lushington  al- 
lowed the  master  his  expenses  in  defending  Jiimself  in  a  foreign  port  against  a 
charge  of  murder  brought  against  him  by  two  of  the  crew  whom  he  had  justly 
chastised  on  the  voyage,  and  for  £10  paid  as  the  penalty  of  the  recognizance  re- 
quired of  him  on  his  acquittal  to  prosecute  the  men  for  perjury,  but  which  he 
elected  to  forfeit  in  order  to  continue  his  voyage.  The  allowance  was  made  on 
the  ground  that  the  master  was  entitled  to  the  expenses  of  his  defence,  as  the 
charge  originated  directly  from  the  performance  by  the  master  of  his  duty  to  the 
owners  in  chastbing  the  men ;  and  also  that  it  was  for  the  interest  of  the  owners 
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And  in  an  action  against  a  railway  for  negligence,  if  the  plaintiff 
show  damage,  resulting  from  an  act  of  defendants,  he  makes  a 
primd  facie  case,  and  the  defendant  must  show  that  he  was  in  the 
exercise  of  the  requisite  d^ree  of  care,  or  else  that  such  a  state 
of  circumstances  existed  as  rendered  all  exercise  of  care  unavail- 
ing, and  this  is  so  although  the  act  complained  of  is  one,  which, 
with  proper  care,  does  not  ordinarily  produce  damage.^ 

4.  In  a  late  English  case,^  it  is  held,  that  if  a  railway  company 
omit  to  deliver  bundles  of  packed  parcels,  in  time,  with  a  view 
to  injure  the  plaintiff's  business,  as  a  collector  of  parcels,  and 
thereby  *  create  a  monopoly  in  themselves,  they  will  be  liable  to 
the  special  damage  resulting  therefrom,  but  not  otherwise. 

5.  Where  a  plan  and  models  sent  to  compete  for  a  prize  were 
lost  by  the  carriers,  it  was  held,  the  proper  measure  of  damages 
is  the  value  of  the  labor  and  materials  expended  in  making  the 
articles,  and  not  damages  from  losing  the  chance  of  obtaining 
the  prize ;  the  latter  being  too  remote.^^ 

that  the  master  should  forfeit  his  recognizance  and  not  be  delayed  in  returning 
with  the  vessel.  The  James  Seddon,  12  Jur.  N.  S.  609.  But  in  the  case  of 
Gee.  r.  Lancashire  and  Yorksh.  R.  Ca,  S  Law  T.  N.  S.  828 ;  s.  c.  6  H.  &  N. 
211,  where  an  action  was  brought  against  a  carrier  for  delay  in  deliverixig 
goods,  when  there  was  no  special  contract,  and  the  judge  directed  the  jury  to 
find  a  certain  sum  for  the  wages  of  the  plaintiff's  servants,  who  were,  kept  out  of 
employment  by  the  non-arrival  of  the  goods ;  and  also  left  it  to  the  jury  to  name 
the  amount  the  plaintiff  should  recover  for  the  loss  of  profits  for  the  same  cause, 
it  was  held  to  be  a  misdirection,  on  the  authority  of  Hadley  v.  Baxendale,  9  Exch. 
341.  The  cases  are  somewhat  numerous  of  late  in  the  English  courts,  where  the 
carrier,  who  acts  in  good  faith  and  fails  to  deliver  goods  in  such  time  as  he  might 
have  done  with  proper  diligence  and  therefore  ought  to  have  done,  is  held  not 
liable  for  speculative  loss  of  profits,  but  only  for  the  particular  loss  upon  the 
article  thus  failing  to  be  delivered  in  proper  time.  TVilson  u.  Lancashire  and 
Yorkshire  Railw.  Co.  9  C.  B,  N.  S.  682 ;  s.  c.  7  Jur.  N.  S.  862 ;  Collard  v, 
Soatheastem  Railw.  Co.,  7  Jur.  N.  S.  950;  Simmons  v.  Southeastern  Railw. 
Co^  7  Jur.  N.  S.  849 ;  Bice  v.  Baxendale,  7  H.  &  N.  96.  If  there  is  no  market 
at  the  place  of  delivery,  the  jury  may  give  the  cost  of  the  articles  and  reasonable 
expenses  and  profits.  O'Hanlan  v.  Great  W.  R.  Co.,  11  Jur.  N.  S.  797.  See 
also  Tardos  v.  Ship  Toulon,  14  La.  Ann.  429. 
'  Ellis  V.  Portsmouth  &  Raleigh  Railw.,  2  Iredell,  188. 

*  Crouch  V.  Great  Northern  Railw.,  25  Law  Jour.  187. 

*  Lythgoe  v.  East  Anglian  Railw.,  15  Jurist,  400.  But  where  the  owner  of 
tba  goods  sustains  special  damage,  by  reason  of  the  goods  being  rendered  unfit 
for  the  particular  use  for  which  they  were  procured,  the  jury  may  consider  how 
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6.  The  consignor,  who  owns  the  goods,  and  sustains  the  injury 
from  the  damage  or  loss,  is  the  proper  party  to  bring  the  action 
against  the  carrier .^^  In  an  action  against  the  carrier  for  the  loss 
of  the  plaintiff's  goods,  it  is  no  answer  that  the  goods  were  de- 
livered to  the  defendant  by  one  who,  as  consignor,  claimed  com- 
pensation for  the  loss,  and  that  the  defendant  paid  him  as  such 
consignor,  without  notice  that  he  was  not  the  owner  of  the  goods.^ 
The  decision  here  seems  to  go  upon  the  ground  that  there  was 
nothing  in  the  case  to  indicate  that  the  consignor  was  the  owner 
of  the  goods ;  or  that  he  was  allowed  to  represent  the  plaintiff  in 
any  such  way  as  naturally  to  mislead  the  defendants.  It  is  un- 
questionably the  duty  of  the  carrier  to  see  that  he  delivers  goods 
to  the  party  entitled,  and  if  he  do  not,  although  he  be  misled  by 
a  gross  fraud,  or  even  by  a  forged  order,  he  is  not  excused,  but 
is  liable  in  trover.^  And  by  parity  of  reason,  if  the  goods  are 
lost  the  carrier  should,  before  he  pays  any  one,  ascertain  whether 
the  property  of  the  goods  were  in  him ;  otherwise  he  would  pay 
in  his  own  wrong,  if  it  should  turn  out  the  property  were  in 
another,  since  the  contract,  by  construction,  is  with  the  party 
entitled  to  claim  the  goods.  And  whether  it  be  the  consignor 
pr  consignee  will  depend  upon  circumstances  readily  learned 
upon  inquiry .^^  A  warehouse-man  is  regarded  in  the  light  of 
a  middle-man,  and  may  even  dispute  the  title  of  the  party 
delivering  goods  to  him,  and  in  defence  of  an  action  of  trover 
show  that  the  title  is  in  some  third  party,  who  has  forbidden  the 
goods  being  delivered  to  the  bailor.^'^    This  may  be  at  variance 

mach  they  are  lessened  in  yalae  thereby,  and  give  damages  accordingly.  Hack- 
ett  V.  B.  C.  &  M.  R,  35  N.  H.  R.  890. 

^^  Sanford  v»  Housatonic  Railw.,  11  Gush.  156.  But  the  consignee  is  primd 
facie  the  owner  of  the  goods,  and,  in  the  absence  of  proof  to  the  contrary,  will 
be  so  regarded.  Arbuckle  v.  Thompson,  37  Fenn.  St  170.  And  it  is  here 
said  the  consignee  may  accept  the  goods  at  an  intermediate  port  or  place. 

"  Coombs  V.  Bristol  &  Exeter  RaUw.,  3  H.  &  N.  1. 

"  Ostandcr  v.  Brown,  15  Johns.  89 ;  Hawkins  v.  Hoffinan,  6  Hill,  588 ;  Powell 
r.  Myers,  26  Wendell,  591,  Branson,  J.;  Clarke  v.  Spence,  10  Watts,  887, 
Rogers,  J. 

^*  Watson,  B.,  in  Coombs  v.  Bristol  &  Ezet^  Railw.,  3  H.  &  N.  1. 

^  Thome  v.  Tilbury,  3  Hurls.  &  N.  584.  See  cases  cited  in  the  argument  of 
this  case.  Where  the  owner  of  the  goods  induces  the  carrier  to  carry  them  for 
a  less  price  by  representing  them  of  inferior  value,  he  can  only  recover  the 
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with  some  of  the  old  cases  and  with  much  which  may  be  found 
in  the  elementary  books ;  but  it  is  consistent  with  reason  and 
justice,  and  will  not  be  found  embarrassing  in  practice,  with  one 
qualification,  that  the  bailee  of  goods  will  be  permitted  to  set  up 
the  jus  tertii  in  his  own  defence,  when  he  is  so  situated  as  to  be 
made  responsible  to  such  party  in  case  of  a  recovery  by  the  pres- 
ent claimant,  unless  he  do  urge  the  claim  of  such  other  party  in  his 
own  defence.  Such  a  state  of  the  case  will  occur  always  where 
the  third  party  has  demanded  the  thing  of  the  bailee  and  forbid 
his  delivering  it  to  the  bailor ;  and  also  where  the  bailment  is  so 
made  as  to  create  a  trust  in  behalf  of  the  real  owner,  or  party 
justly  entitled  to  demand  possession.^ 

7.  A  receipt  for  the  goods,  by  the  consignee,  acknowledging 
to  have  received  them  in  good  order,  and  in  which  he  is  requested 
to  notice  any  errors  therein,  in  twenty-four  hours,  or  the  carrier 
will  consider  himself  discharged,  does  not  estop  the  consignor, 
in  such  case,  from  suing  the  carrier  for  damage  of  the  goods, 
although  no  notice  thereof  was  given  the  carrier.^ 

8.  Actions  against  carriers  may  be  brought  in  the  name  of 
bailees,  or  agents,  who  have  the  rightful  custody  of  the  goods, 
and  who  make  the  bailment,  or  in  the  name  of  the  owner .^^ 

9.  But  it  is  well  settled,  that  a  recovery  for  the  goods,  of  the 
first  or  any  subsequent  carrier,  in  the  name  of  any  one  having 
either  a  general  or  special  property  in  the  goods,  in  an  action 
properly  instituted,  will  be  a  bar  to  any  subsequent  suit  against 
the  same  person,  at  the  suit  of  another  party,  having  either  a* 
general  or  special  property  in  the  goods.^^ 

10.  Where  the  general  property  in  the  goods  vests  in  the  con- 
amount  he  represented  their  value  to  be,  in  case  of  loss  or  damage.  McCanee 
V.  London  &  Northwestern  Railw.  Co.,  7  Jur.  N.  S.  1804 ;  s.  c.  affirmed  in 
Exchequer  Chamber,  10  Jur.  N.  S.  1058 ;  8  H.  &  C.  848.  See  also  Robinson  v. 
London  &  Southwestern  Bailw.  Co.,  19  C.  B.  N.  S.  51 ;  s.  c.  11  Jur.  N.  S.  890. 

^  Elkins  V,  Boston  &  Maine  Railw.,  19  N.  H.  R.  337;  White  v.  Bascom,  28 
Yt  K  268.  See  Wing  v.  N.  Y.  &  E.  Railw.,  1  Hilt.  285.  SemhU,  where  a 
contract  is  made  with  a  railroad  company  to  carry  goods  to  a  given  point,  and 
while  in  transitu  the  goods  are  reshipped  by  that  company  upon  another  road, 
the  latter  company  would  be  liable  directly  to  the  owner  for  a  loss  of  the  goods 
through  their  neglect.    HI  Cent  Railw.  v.  Cowles,  82  HI.  R.  116. 

"  White  V.  Bascom,  28  Yt  R.  268 ;  Green  v.  Clark,  18  Barb.  57 ;  g.  c.  2  Eer- 
nan,  843. 
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signee,  upon  delivery  to  the  carrier,  the  consignor  has  ordinarily 
no  property  remaining,  even  where  he  pays  the  freight.^® 

11.  In  the  trial  of  actions  against  carriers,  where  the  goods  or 
baggage  pass  over  successive  lines  of  transportation,  it  has  been 
held  insufficient  evidence  to  charge  the  first  carrier  to  show  the 
delivery  of  the  goods  to  him,  and  the  failure  of  their  arrival  at 
the  place  of  destination,  thus  leaving  the  case  without  any  pre- 
ponderating evidence  to  show  that  they  were  not  deliveted  to 
the  second  carrier.^ 

12.  It  has  been  held,  that  if  the  carrier  deviate  from  the 
regular  route,  and  the  goods  are  lost,  it  is  a  conversion.^  This 
may  be  sound  law,  provided  there  is  no  just  occasion  to  depart 
from  the  ordinary  route,  and  the  deviation  consequently  shows  a 
wanton  abuse  of  the  bailment,  but  otherwise  it  could  only  render 
the  carrier  responsible  for  any  damage  which  should  accrue. 


SECTION   XXVI. 
Demwrrage, 

The  nature  of  the  claim. 

§  175  a.  Demurrage  is  a  claim  by  way  of  compensation  for 
the  detention  of  property  which  is  subsequently  restored.  As 
where  a  ship  and  cargo  were  detained  by  an  illegal  seizure,  and 
discharged  without  ultimately  obtaining  a  certificate  of  probable 
cause,  the  owner  was  held  entitled  to  damages  by  way  of  demur- 
rage for  the  detention  of  the  ship,  and  interest  upon  the  value  of 
the  cargo.^  So  also,  where  by  the  established  regulations  of  a 
railway  demurrage  was  charged  on  sacks  furnished  for  transport- 

^  Green  v.  Clarkj  supra.  And  where  a  box  containg  jewehy  was  delivered 
to  a  carrier  by  a  servant  under  instructions  from  both  plaintiffs,  the  box  being 
the  property  of  one  of  them  and  the  jewelry  being  their  joint  property,  but  was 
addressed  to  one  of  them  only  at  a  specified  place,  it  was  held  there  was  evi- 
dence of  a  joint  bailment  by  both  plaintiffs.  J.  &  G.  Metcalfe  v.  L.  B.  &  So. 
Coast  Railw.,  81  Law  T.  166. 

»  Midland  Railw.  t;.  Bromley,  SB  Eng.  L.  &  Eq.  285. 

^  Phillips  V,  Brigham,  26  Ga.  B.  617. 

*  The  ApoUon,  9  Wheaton,  862. 
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ation  of  grain,  after  the  expiration  of  fourteen  days ;  but  by  an- 
other of  the  regulations  of  the  company  none  of  the  company's 
sacks  containing  grain  were  allowed  to  leave  any  station  after 
having  reached  their  destination,  unless  a  guaranty  is  first  ob- 
tained from  the  consignee  that  the  sacks  shall  be  returned. 
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♦CHAPTER    XXIV. 


COMMON  CARRIERS  OF  PASSENGERS. 


SECTION   I. 


Degree  of  Care  required. 


1.  Are  respontibU  Jbr  the  utmost  care  and 

watchfidness, 
S.  Duty  artends  to  everything  conneetod  with 

the  transportation. 
8.  But  mil  not  extend  to  an  insurance  of 

safety, 

4.  WiU  make  no  difference,  if  passenger  does 

nai  pay  fare, 

5.  So  too  where  the  train  is  hired  Jbr  an  ex- 

cursion, or  is  under  control  of  state  offi' 
cars. 


6.  Not  easy  to  define  the  degree  of  care  n»- 

quired, 

7.  Passenger  carriers  not  responsibk  Jar  oe- 

ddents  without  fault. 

8.  Tkof  contract  only  Jbr  their  own  acts. 

9.  They  must  adopt  every  precaution  in 

known  use. 
10-12,  and  notes.  Further  discussion  of  the 
rule  and  the  cases. 


§  176.  1.  It  is  agreed  on  all  hands  that  carriers  of  passengers 
are  only  liable  for  negligence,  either  proximate  or  remote,  and 
that  thej  are  not  insurers  of  the  safety  of  their  passengers,  as 
they  are  as  common  carriers  of  goods  and  of  the  baggage  of 
passengers.  The  rule  is  clearly  laid  down  in  one  of  the  early 
cases,^  by  Eyre,  Ch.  J. :  that  carriers  of  passengers  "  are  not 
liable  for  injuries  happening  to  passengers  from  unforeseen  acci- 
dent or  misfortune,  where  there  has  been  no  negligence  or  de- 
fault in  the  driver."  "  It  is  said  he  was  driving  with  reins  so 
loose  that  he  could  not  readily  command  his  horses ;  if  that  was 
the  case  the  defendants  are  liable;  for  a  driver  is  answerable 
for  the  smallest  negligence. ^^  This  is  now  the  settled  rule  upon 
the  subject,  as  applicable  to  all  modes  of  carrying  passengers,  by 
those  who  hold  themselves  out  as  public  or  common  carriers  of 
passengers.^ 

2.  And  the  obligation  of  care  and  watchfulness  extends  to  all 

^  Aston  V.  Heayen,  2  Esp.  588.    S.  P.  Frink  v.  Potter,  17  Bllnois  R.  496. 
*  Christie  V,  Greggs,  2  Camp.  79  ;  Harris  v.  Costar,  1  C  &  P.  686 ;  White  v. 
Boulton,  Peake's  C.  81 ;  Sharp  v.  Grey,  9  Bing.  457. 
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the  apparatus  by  which  passengers  are  conyejed.^  In  this  last 
^case  it  is  said :  *'  The  obligation  of  a  stage  proprietor,  in  regard 
to  carrying  passengers  safely,  has  reference  to  the  team,  the  load, 
the  state  of  the  road,  as  well  as  the  manner  of  driving."  In 
another  case  the  rule  is  somewhat  more  elaborated,^  by  Best^ 
Ch.  J. :  ^^The  action  cannot  be  maintained  unless  negligence 
be  proved,  and  whether  it  be  proved  is  for  the  determination 
of  the  jury.  The  coachman  must  have  competent  skill,  and 
must  use  that  skill  with  diligence ;  he  must  be  well  acquainted 
with  the  ro|d  he  undertakes  to  drive ;  he  must  be  provided  with 
steady  horses,  a  coach  and  harness  of  sufficient  strength  and 
properly  made,  and  also  with  lights  by  night.  ^  there  be  the 
least  failure  in  one  of  these  things  the  duty  of  the  coach  proprie- 
tors is  not  fulfilled,  and  they  are  answerable  for  any  injury  or 
damage  that  happens."  The  rule  of  care  and  diligence  thus 
laid  down  has  been  very  generally  adopted  in  this  country.^ 

'  Tajlor  17.  Day,  16  Yt.  R  566 ;  Curds  v.  Drinkwater,  2  B.  &  Ad.  169.  See 
Sales  o.  Western  Stage  Co.,  4  Clarke  (Iowa),  541. 

*  Crofts  V.  Waterbouse,  8  Bing.  819.  A  verjr  similar  rule  is  adopted  in  Far- 
lisli  V.  Reigle,  11  Gratt  697.  The  defect  in  this  case  was  the  blocks  being  ont 
of  the  brakes,  which  caused  the  coach  to  press  upon  the  horses  so  that  they 
could  not  control  it,  and  in  consequence  it  was  upset  and  the  plaintiff  injured. 

The  coach-owner,  or  his  servants,  must  examine  his  coach  before  each  trip, 
or  he  is  chaigeable  with  negligence  if  any  accident  happen  through  defect  of  the 
coach.  And  if  any  irregularity  b  pointed  out,  the  driver  must  look  to  it  imme- 
diately.   Brenner  v.  Williams,  1  C.  &  P.  414,  Best,  Ch.  J. 

*  Boyce  v.  Anderson,  2  Pet.  Sup.  Ct  B.  150 ;  Stokes  v.  Saltonstall,  18  Pet  (U. 
8.)  181, 192 ;  Fuller  v.  Naugatuck  Bailw.,  21  Conn.  R  557 ;  Hall  v.  Conn.  Bir. 
Steamboat  Co.,  18  Conn.  B.  819;  Camden  &  Amboy  Bailw.  v.  Burke,  18 
Wend.  611,  626;  McKinney  v.  Neil,  1  McLean,  540;  Maury  v.  Talmadge,  2 
McLean,  157 ;  Stockton  v.  Frey,  4  Gill,  406  ;  HoUister  v.  Nowlen,  19  Wend. 
286 ;  Derwort  v.  Loomer,  21  Conn.  R  245.  But  a  passenger  carrier  is  not  respon- 
sible for  any  loss  or  expense  of  the  passengers  consequent  upon  quarantine 
regulations.  New  Orleans  v.  Windermere,  12  La.  Ann.  84.  See  Alden  v.  N. 
T.  Cent.  Bailw.,  26  N.  Y.  102,  where  the  company  were  held  liable  for  an 
injnry  resulting  from  a  crack  in  the  axle  of  a  car,  undiicoverable  by  any  prac- 
ticable mode  of  examination. 

The  rule  in  Connecticut  was  first  settled,  in  18  Conn.  R  826,  that  carriers  of  pas- 
sengers are  *^  bound  to  the  highest  degree  of  care  that  a  reasonable  man  would 
use."  This  has  been  adhered  to  in  $11  the  subsequent  cases,  and  is  substantially 
the  same  as  the  English  rule,  and  as  that  adopted  in  the  other  states,  and  in  the 
United  States  Supreme  Court,  18  Pet.  Sup.  Ct  R  190,  where  Mr.  Justice  Bar^ 
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*  The  fact  that  injury  was  suflFered  by  any  one  while  upon  the 

hour  indorses  the  charge  of  the  Circuit  Court,  that  the  carrier  of  passengers  is 
liable  "  If  the  disaster  was  occasioned  by  the  least  negligence,  or  want  of  skill  or 
prudence,  on  his  part." 

But  in  the  case  of  Boyce  v.  Anderson,  2  Pet  150,  Mr.  Ch.  Justice  Marshall 
lays  down  the  rule  of  care,  in  such  cases,  as  that  of  ordinary  care,  —  the  care 
which  all  bailees  for  hire  owe  the  employer.  The  court,  in  13  Pet.  192,  attempt 
to  escape  from  this  rule,  upon  the  ground  that  the  remarks  of  Ch.  Justice  Mar- 
shallj  in  the  former  case,  had  reference  exclusively  to  the  carriage  of  slaves,  and 
that  the  rule  laid  down  would  not  of  necessity  apply  to  ordinary  passengers. 
But  it  is  observable  that  the  learned  chief  justice  makes  no  such  distinction,  and 
also,  that  the  nearer  the  thing  transported  comes  to  the  condition  of  property 
merely,  the  higher  the  degree  of  care  and  responsibility,  so  that  the  argument 
seems  not  only  to  fail,  but  to  produce  a  reflex  influence. 

We  refer  to  this  subject  here,  not  with  any  view  to  go  into  the  question  of  the 
real  coincidence  of  the  degree  of  care  of  carriers  of  passengers  and  that  of  ordi- 
nary bailees  for  hire,  but  merely  to  state  that  it  seems  to  us  the  cases  really  come 
up  to  nothing  more  than  that  which  is  required  of  every  bailee  for  hire,  that  he 
should  conduct  the  business  as  prudent  men  would  be  expected  to  conduct  their 
own  business  of  equal  importance.  And  if  the  business  be  of  the  highest  mo- 
ment, then  the  care,  skill,  and  diligence  should  be  also  of  the  most  extreme 
character.  See  also  Fletcher  v.  Boston  &  Maine  Rsdlw.,  1  Allen,  9 ;  Holley  v. 
Boston  Gas  Light  Co.,  8  Gray,  181. 

If  the  degree  of  care  and  watchfulness  is  to  be  in  proportion  to  the  importance 
of  the  business,  and  the  degree  of  peril  incurred,  it  is  scarcely  possible  to  express 
the  extreme  severity  of  care  and  diligence  which  should  be  required  in  the  co<i- 
duct  of  passenger  trains  upon  railways.  Hence  very  few  cases  of  accident  and 
injury  have  occurred,  where  it  was  not  considered  in  some  measure  attributable 
to  a  want  of  the  requisite  degree  of  care.  We  here  refer  to  the  case  of  Briggt 
V,  Taylor,  28  Vt.  R  180, 184,  for  a  more  full  exposition  of  this  general  subject 
of  the  degrees  of  care  and  diligence.    Where  we  said 

"In  regard  to  the  carriage,  and  the  wagons  and  sleds,  which  were  not  past  use, 
although  the  carriage  was  an  old  one,  and  the  wagons  and  sleds  were  described 
by  the  witnesses  as  being  "  not  very  new  nor  very  old,"  it  seems  to  us  there  was 
no  testimony  in  the  case  tending  to  show  that  an  officer  who  held  them  under 
attachment,  would  be  fully  justified  in  letting  them  stand  outdoors  all  winter. 
We  could  scarcely  conceive  of  a  state  of  facts  justifying  such  a  course  short  of 
absolute  necessity,  which,  it  would  seem,  would  never  occur  when  boards  could 
be  obtained.  And  wheie  there  is  no  testimony  tending  to  excuse  an  officer  in 
such  case,  it  becomes  a  mere  question  of  damages.  Questions  of  negligence 
are  said  in  the  books  to  be  mixed  questions  of  law  and  fact,  but  where  there  is 
no  testimony  tending  to  show  negligence,  or  where  a  given  course  of  conduct  is 
admitted  which  results  in  detriment,  and  no  excuse  is  given,  the  liability  fallows 
as  matter  of  law,  and  there  is  nothing  but  a  question  of  damages  for  the  jury. 

We  do  not  think  a  judge  is  ever  bound  to  submit  to  a  jury  questions  of  fiict 
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*company^s  trains  as  a  passenger;  is  regarded  sls  primd  facie  evi- 
dence of  their  liability.* 

resalting  uniformly  and  inevitably  from  the  course  of  nature,  as  that  carriages 
will  be  injured  more  or  less  by  exposure  to  the  weather  during  the  whole  winter, 
or  that  a  judge  is  bound  to  submit  to  a  jury  the  propriety  of  such  a  course,  when 
it  is  perfectly  notorious  that  all  prudent  men  conduct  their  own  affairs  differently. 
This  uniformity  of  the  course  of  nature  or  the  conduct  of  business, becomes  a  rule 
of  law.  But  while  there  is  any  uncertainty  it  remains  matter  of  fact  for  the 
consideration  of  a  jury.  -  It  could  not  be  claimed  that  it  should  be  submitted  to 
a  jury  whether  cattle  should  be  fed  or  allowed  to  drink,  or  cows  bo  milked. 

As  from  the  determination  of  the  first  point  a  new  trial  becomes  necessary,  it 
will  be  of  some  importance  to  inquire  in  regard  to  the  proper  mode  of  defining 
the  duty  of  the  officer  in  keeping  goods  attached  on  mesne  process.  It  is  usually  * 
defined  in  practice  in  this  state,  certainly,  so  far  as  we  know,  much  as  it  was  in 
this  case,  by  the  use  of  the  terms  ^*  ordinary  and  common  care,  diligence,  and 
prudence."  And  it  is  probable  enough  these  terms  might  not  always  mislead  a 
jury.  But  it  seems  to  us  they  are  somewhat  calculated  to  do  so.  If  the  object 
be  to  express  the  medium  of  care  and  prudence  among  men,  it  is  certain  these 
terms  do  not  signify  a  fixed  quality  of  mediocrity  even.  For  if  so,  they  would 
not  be  susceptible  of  the  degrees  of  comparison,  as  more  ordinary,  and  most'oi^ 
dinary,  which  medium,  and  middle,  and  mean,  are  not  The  truth  is,  that  ordi- 
nary, and  middling,  and  mediocrity,  even,  when  applied  to  character,  do  import 
to  the  mass  of  men,  certainly,  a  very  subordinate  quality  or  degree ;  something 

*  Denman^  Ch.  J.,  at  Nisi  Prius^  in  Carpue  v»  London  &  B.  Railw.,  5  Q.  B. 
747.  Laing  v.  Colder,  8  Fenn.  St.  479,  483  ;  Galena  &  Ch.  Railw.  t7.  Yarwood, 
15  111.  IL468,  471 ;  Hegeman  v.  The  Western  Railw.,  16  Barb.  353,  Sr56 ;  Hoi- 
brook  p.  The  Utica  &  Schen.  Railw.,  16  Barb.  113;  Curtiss  v.  Roch.  &  Sy. 
Railw.,  20  Barb.  282. 

The  same  rule  had  obtained  in  actions  agunst  carriers  of  passengers  by 
coaches.  13  Pet  Sup.  Ct  R  181.  See  Skinner  17.  L.  B.  k  South  Coast  Railw., 
2  Eng.  L.  &  Eq.  360,  to  same  effect. 

But  in  Holbrook  &  Wife  t7.  Utica  &  Schen.  Railw.,  2  Kcrnan,  286,  the  court 
seem  to  deny  that  a  presumption  of  negligence  arises  in  all  cases  of  injury  to 
paaseDgers.  In  this  case  the  wife's  arm,  while  in  the  window  of  the  car,  was 
broken  by  something  coming  in  contact  with  the  car  in  passing  stationary  cars 
of  the  company  on  another  track.  The  court  say,  in  cases  of  this  kind,  the 
burden  of  showing  negligence  is  upon  plaintiff,  and  the  presumption  is  an  in- 
ference of  fact  for  the  jury,  from  the  cause  of  the  injury  and  the  circumstances 
attending. 

The  case  of  Hegeman  v.  The  Western  Railw.,  16  Barb.  353,  was  where  the 
plaintiff  had  sustained  an  injury  by  the  breaking  of  an  axletreo  while  he  was  a 
passenger  in  defendants'  cars,  and  it  was  claimed  to  be  neglect  in  the  company 
in  not  providing  safety-beams  to  their  cars,  and  it  was  held,  that  evidence  might 
be  received  to  show  the  utility  of  the  invention,  and  that  it  was  proper  to  sub- 
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*8.  So,  too,  evidence  that  the  cars  did  not  stop  at  a  way  sta- 
tion the  usual  time,  and  that  a  passenger  is  injured  insetting 

quite  below  that  which  we  desire  in  an  agent  or  servant,  and  which  we  have  the 
nght  to  require  in  a  public  servant  especially.  A  man  who  is  said  to  be  mid- 
dling careful,  or  ordinarily  careful,  is  understood  to  be  careless,  and  is  sure  never 
to  be  trusted. 

We  have  been  at  some  pains  to  look  into  the  English  books  upon  this  point, 
and  although  there  may  be  some  exceptions,  the  general  rule  certainly  is,  among 
the  English  judges,  to  express  common  care  and  ordinary  care  by  terms  less 
liable  to  misconstruction,  and,  as  we  think,  likely  to  be  more  justly  appreciated 
by  juries.  In  Duff  v.  Budd,  S  Brod.  &  Bing.  177,  the  rule  is  laid  down  by  Dal- 
las,  Ch.  J.  to  the  jury  in  these  words :  *'  Gross  negligence  is  where  the  defend- 
ant or  his  servants  have  not  taken  the  same  care  of  the  property  as  a  prudent 
man  tooidd  have  taken  of  his  own"  and  the  judgment  is  affirmed  by  the  full 
bench.  In  Riley  v.  Home,  5  Bing.  297,  Best,  Ch.  J.  says  of  a  carrier,  ^^  the  no- 
tice will  protect  him  unless  the  jury  think  that  no  prudent  person,  having  the 
care  of  an  important  concern  of  his  own,  would  have  conducted  himself  with 
00  much  inattention,  or  want  of  prudence."  In  Batson  t*.  Donovan,  4  Bam.  & 
Aid.  32,  the  same  learned  judge  lays  down,  the  rule  thus :  *'  They  must  take 
the  same  care  of  it  that  a  prudent  man  does  of  his  own  property.  This  is  the  law 
with  respect  to  all  bailees  for  hire  or  reward." 

In  Wyld  V.  Pickford,  8  M.  &  W.  443,  Parkej  B.,  seems  to  claim  a  distinc- 
^on  between  gross  negligence  and  ordinary  neglect,  but  admits  that  ordinary 

mit  the  question  of  negligence  to  the  jury  under  proper  instructions.  The  court 
say :  *'  Whether  the  engine  or  car,  which  is  placed  upon  the  road  for  the  pur- 
pose of  carrying  passengers,  has  been  manu&ctured  at  its  own  shopp,"  ....  or 
purchased  of  other  manufacturers,  "  the  company  is  alike  bound  to  see,  that  in 
the  construction  no  care  or  skill  has  been  omitted  for  the  purpose  of  making 
such  engine  or  car  as  safe  as  care  and  skill  can  make  it."  It  was  held  to  afibrd 
no  presumption  against  the  negligence  of  the  company,  that  they  had  selected 
their  servants  with  care  with  reference  to  their  competency,  or  that  the  act,  by 
which  the  plaintiff  sustained  injury,  was  done  without  the  sanction  of  the  com- 
pany. Gillenwater  t7.  The  Madison  &  Indianapolis  Hailw.,  5  Ind.  B..  340 ;  Par- 
ish V.  Reigle,  11  Grat  697.  And  in  a  late  case,  Alden  t;.  N.  Y.  Cent.  Kailw., 
Am.  £ailw.  Times,  Feb.  4,  1865,  it  is  reported  that  the  court  held  the  company 
responsible  for  a  defect  in  the  axletree  of  a  car,  which  was  not  discoverable 
without  taking  the  car  to  pieces,  a  passenger  being  injured  in  consequence. 

In  Galena  &  Chicago  Railw.  v.  Yarwood,  17  111.  R.  509 ;  s.  a  15  111.  R.  468, 
it  is  held,  that  a  passenger  in  a  railway  car  need  only  show  that  he  has  received 
an  injury,  to  make  ^  pnmd  facie  case  against  tlie  carrier ;  the  carrier  must  rebut 
the  presumption,  in  order  to  exonerate  himself.  Negligence  is  a  question  of 
fact,  which  the  jury  must  pass  upon.  Persons  in  positions  of  great  peril  are  not 
required  to  exercise  all  the  presence  of  mind  and  care  of  a  pmdent,  careful 
man,  under  ordinary  circamstances ;  the  law  makes  allowance  for  them,  and 
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out,  is  good  *eTidence  against  the  company  in  an  action  to  re- 
cover for  the  injary.^    In  an  action  for  damages  sustained  by  a 

n^lect  may  be  correctly  defined  in  the  above  cases.  Bat  in  Hunter  t7.  Debbin, 
2  Queen's  B.  646,  Denman,  Ch.  J.,  said,  in  regkrd  to  gross  negligence,  '*  It 
might  have  been  reasonably  expected  that  something  like  a  definite  meaning 
ahould  have  been  given  to  the  expression  " :  "  in  none  of  the  numerous  cases  re- 
ferred to  on  the  subject  is  any  such  attempt  made,  and  it  may  well  be  doubted 
whether  between  '  gross  negligence '  and  negligence  merely  any  intelligible  dis- 
tinction exists/' 

But  the  English  cases  all  seem  to  agree  in  defining  ordinary  negligence  as 
that  which  a  prudent  man  does  not  allow  in  the  conduct  of  his  own  afiaic^  and 
most  of  the  later  cases,  where  the  question  has  arisen,  both  English  and  Xner- 
ican  repudiate  the  old  attempt  to  distinguish  three  distinct  degrees  of  diligence 
and  the  correlative  degrees  of  negligence.  In  TVllson  v.  Brett,  11  M.  &  W. 
113,  Baron  Rolfe  miJtes  some  very  pertinent  remarks  upon  this  subject.  '*I 
said  I  could  see  no  difference  between  negligence  and  gross  negligence,  that  it 
was  the  same  thing,  with  the  addition  of  a  vituperative  epithet"  And  in 
Austin  V,  The  Manchester  Railw.,  11  Eng.  L.  Si  Eq.  513,  CresstoeUf  J.  refers  to 
the  language  of  Lord  Denman  quoted  above,  with  approbation,  and  in  the 
steamboat  New  World  v.  King,  16  Howard  (U.  S.),  469, 474,  Mr.  Justice  Curtis 
seems  to  adopt  a  similar  view  in  regard  to  these  distinctions  being  more  or  less 
unintelligible,  and  in  practice  oflen  leading  to  misconstruction  and  misunder- 
standing.   It  seems,  too,  that  these  distinctions  are  repudiated  by  many  of  the 

leaves  the  circumstances  of  their  conduct  to  the  jury.  See  Albright  v,  Penn,  14 
Texas  R.  290. 

In  Frink  v.  Potter,  1 7  111.  B..  406,  it  was  held,  the  proprietor  of  a  stage-coach 
is  liable  for  an  injury  to  a  passenger,  which  resulted  from  the  breaking  of  an 
axletree  by  the  effect  of  frost.  If  the  carrier  knew,  or  might  have  known,  by 
the  exercise  of  extraordinary  care  and  attention,  that  danger  would  result  from 
using  a  coach  in  the  manner  and  under  the  circumstances,  and  the  danger  could 
have  been  avoided,  he  is  liable. 

And  if  such  danger  exists  as  cannot  be  avoided,  and  so  imminent  as  to  deter 
prudent  men  from  encountering  it  in  their  own  business,  the  carrier  should,  it 
would  seem,  refuse  to  proceed,  or  he  will  be  liable  for  the  consequences.  Pas- 
sengers should  not  be  pushed  into  inevitable  danger,  without  being  consulted. 
But  if,  being  informed,  they  choose  to  incur  the  hazard,  probably  it  should  be 
r^arded  as  their  own  misfortune  if  they  suffer  damage  in  spite  of  the  best  efforts 
of  the  carrier  and  his  servants. 

In  Laing  v.  Colder,  8  Penn.  St  488,  it  was  held,  that  where  passengers  in  a 
railway  car  are  liable  to  have  their  arms  caught  in  passing  bridges  if  lying  out  the 
windows,  it  is  the  duty  of  the  conductors  of  the  train  to  give  such  notice  to  them 
as  will  put  them  effectually  on  their  guard,  or  the  company  are  liable  for  all 

'  Fuller  &  Wife  v.  The  Naugatuck  Railw.,  21  Conn.  R  557. 
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passenger  on  a  railway,  by  the  breaking  down  of  a  bridge,  it  is 
no  excuse  that  the  bridge  was  built  by  a  competent  engineer.^ 

• 

continential  jurists  in  Europe  as  producing  more  uncertainty  than  thej  cure ;  6 
TouUier*s  Droit  Civile^  2S9, 11 ;  Id.  203 ;  and  although  it  seems  we  have  adopted 
these  distinctions  in  the  degrees  of  diligence  and  negligence  from  the  Roman 
civil  law,  I  do  not  find  the  commentators  on  that  law  adopting  our  loose  manner 
of  expressing  what  is  required  of  a  bailee  for  hire.  Domat,  part  1,  book  1,  tit. 
IV.  sec.  VIII.  art.  IIL,  thus  expresses  the  care  of  such  bailees :  **  He  who  un- 
dertakes to  keep  cattle,  ought  to  preserve  that  which  is  intrusted  with  all  the 
care  that  is  possible  to  be  taken  by  persons  who  are  the  most  watchful  and  dili- 
genl^  And  this,  is  really  synonymous  with  the  rule  adopted  by  the  English 
courts.  Mr.  Justice  Story,  Bailments,  §  11,  in  order  to  maintain  the  old  defi* 
nition  of  three  grades  of  diligence,  defines  it  much  in  the  manner  it  was  done 
in  the  present  case.  **  Common  or  ordinary  diligence  is  that  degree  of  diligence 
which  men  in  general  exert  in  respect  to  their  own  concerns,"  which  certainly 
leaves  upon  the  mind  a  different  impression  from  the  definition  of  Domat  and 
the  English  judges,  but  w^  cannot  but  regard  it  as  one  calculated  to  mislead  ju- 
ries ;  and  this  very  writer,  in  §  IS,  adopts  the  diligence  of  "  prudent  men "  as 
the  measure  of  common  diligence,  and  it  seems  to  us  nothing  short  of  this  will 
do  justice  in  a  case  like  the  present. 

It  may  with  some  plausibility  be  said,  that  one  who  employs  a  man  known  to 
the  employer  to  be  habitually  indifferent  to  the  management  of  his  own  con- 
cerns, has  no  right  to  expect  him  all  at  once,  even  for  reward,  to  assume  a 

such  injuries,  and  that  it  is  not  sufficient  to  trust  to  printed  notices  put  up  in 
the  cars.  But  in  regard  to  such  perils  as  ordinarily  attend  railway  travelling, 
and  which  must  be  apparent  to  all  passengers  of  common  experience,  like  pass- 
ing from  car  to  car,  or  standing  upon  the  platforms,  when  the  train  is  in  motion, 
it  is  probable  that  general  notice  would  be  sufficient,  and  a  passenger,  who  vol- 
untarily exposes  himself  to  extraordinary  peril,  having  no  necessity  or  excuse 
for  doing  so,  should  not  be  allowed  to  recover  for  damage  thereby  accruing. 
But  if  he  liave  a  necessity  for  doing  so,  and  damage  accrue  in  consequence  of 
the  negligent  conduct  of  the  train,  he  ought  not,  perhaps,  to  be  precluded  from 
a  recovery. 

See  also  Christie  t;.  Griggs,  2  Camp.  79  ;  Ware  v.  Gay,  11  Pick.  106 ;  Stock- 
ton V.  Frey,  4  Gill,  406  ;  Nashville  &  Chat  Railw.  v.  Messino,  1  Sneed,  221. 

In  8  Keman,  9,  the  case  of  Hegeman  o.  The  Western  Railw.,  is  affirmed  by 
the  Court  of  Appeals,  and  the  proposition  in  regard  to  the  liability  of  the  com- 
pany for  defects  in  their  cars  being  the  same,  whether  they  manufacture  them 
or  purchase  them  of  others,  which  is  extracted  from  the  opinion  of  the  Supreme 
Court  above,  is  distinctly  reaffirmed  by  the  Court  of  Appeals.  Demo,  J.,  dis- 
senting. 

The  Court  of  Appeals  recognize  the  rule  of  care  and  diligence,  to  which  we 

*  Grote  V.  The  Chester  k  Holyhead  Batlw.,  2  Exch.  251. 
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But  it  seems  to  have  been  doubted  by  the  court  in  this  case, 
whether  the  company  could  have  been  chargeable  with  any  fault, 

wholly  different  character ;  and  the  jury  would  be  likely  so  to  decide,  the  quee- 
tion  being  ordinarily  one  of  fact,  when  the  testimony  raises  any  doubt;  and 
when  one  employs  a  man  of  skill  and  talent  in  the  management  of  his  own 
affairs,  he  may  justly  expect  him  to  exert  the  same  skill  and  talent  to  the  same 
extent  in  the  management  of  the  business  which  he  undertakes  for  others ;  and 
in  the  case  of  a  public  officer,  who  is  selected  for  his  fitness  for  the  particular 
trust,  every  one  may  justly  expect  all  the  care  and  diligence  which  men  en- 
tirely competent  and  careful  could  reasonably  be  expected  to  exert  in  their 
own  business  of  equal  importance.  * 

The  absurdity  of  this  measure  of  duty  in  a  public  officer  will  become  suffi- 
ciently obvious  if  we  advert  to  the  form  of  the  oath,  or  of  the  official  bond  of 
public  officers.  What  should  we  think  of  having  one  sworn  or  giving  bond  to 
perform  his  duty  as  common  men  ordinarily  do  such  things.  This  certainly 
founds  very  different  from  the  official  oath,  **  that  you  will  faithfully  execute  the 
office  to  the  best  of  yoUr  judgment  and  ability,"  and  ffti  official  bond  obliges  offi- 
cers to  the  strictest,  most  faithful  performance  of  all  their  duties.  Any  other 
standard  would  sound  absurd,  and  it  is  obvious  to  us,  that  the  case  of  Bridges  v. 
Perry,  14  Vt.  R.  262,  was  not  intended  to  impose  any  different  rule  of  liability 
upon  officers  in  keeping  property.  As  said  in  Drake  on  Att.  §  273,  "  The  offi- 
cer must  comply  with  aU  the  requisitions  of  the  law,"  (one  of  which  is,  to  keep 
safely  property  attached  on  mesne  process,  and  restore  it  when  required  by 

have  before  alluded,  that  its  extent  is  to  be  measured  by  the  known  perils  to 
which  passengers  are  exposed,  and  that  something  more  is  required  in  railway 
transportation  than  in  carrying  passengers  by  coaches. 

Gardiner^  Ch.  J.,  says :  "  That  although  the  defect  was  latent,  and  could  not 
be  discovered  by  the  most  vigilant  external  examination,  yet  if  it  could  be  as- 
certained by  a  known  test,  applied  either  by  the  manufacturer  or  the  defendant, 
the  latter  is  responsible." 

And  in  Curtiss  t>.  Rochester  &  Sy.  Railw.,  20  Barb.  282,  where  the  injury  oc- 
curred from  a  misplacement  of  the  rails,  a  collision  being  caused  thereby,  it  was 
held  the  company  were  l^und  to  see  that  the  rails  were  in  the  right  position,  and 
not  to  trust  exclusively  to  the  lever  of  the  switch,  when  the  rails  were  in  open 
view,  while  moving  it,  and  also  to  see  that  the  rails  were  firmly  secured,  and  for 
want  of  these  things  they  were  guilty  of  negligence ;  that  evidence  that  the 
switch  was  placed  right  did  not  rebut  all  presumption  of  negligence ;  that  it  was 
a  question  for  the  jury,  under  all  the  facts  and  circumstances. 

So  also  the  company  were  held  liable  where  the  injury  occurred  from  coming 
ID  contact  with  an  animal  upon  the  track,  which  might  have  been  seen  early 
enough  to  stop  the  train,  and  where  the  train  was  moving  at  an  unreasonable 
rate  of  speed,  and  no  signal  given,  or  effort  made  to  arrest  the  speed.  N.  &  C. 
Railw  V,  Messino,  1  Sneed,  220.  And  where  a  passenger  in  an  omnibus  was  in- 
jured by  the  bursting  of  a  lamp,  it  was  held  to  be  incumbent  upon, the  carrier 
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if  they  had  adopted  the  best  mode  of  coustructing  the  bridge, 
and  the  best  materials,  under  the  supervision  of  a  competent 

laWf)  "  or  show  some  4egal  excuse  for  not  doiDg  so."  Hence  in  Sewall  v.  Mat- 
ton,  9  Mass.  K.  535,  an  officer  was  held  bound  to  keep  property  attached  on 
mesne  process  five  years  before,  ready  for  sale  on  the  execution,  and  in  Tyler  v. 
Ulmer,  12  Mass.  R.  163,  it  was  held  an  officer  could  not  in  such  case  excuse 
himself  for  not  producing  cattle,  by  showing  that  from  the  scarcity  of  fodder 
they  could  not  have  been  kept  alive. 

Any  injury  or  loss  in  such  cases  renders  the  oX&QeT  pr%fn&  facie  liable,  and  ink- 
poses  upon  him  the  burden  of  showing  some  valid  excuse.  Logan  v.  Matthews, 
6  Barr,  417  ;  Story  on  Bail.  §  411 ;  Bush  v.  Miller,  13  Barbour,  482.  There  is 
undoubtedly  some  contradiction  in  the  cases  in  regard  to  the  burden  of  proof  of 
negligence  in  the  ordinary  case  of  bailments  for  hire,  but  there  can  be  no  doubt, 
we  think,  in  regard  to  the  question  in  the  present  case.  This  is  expressly  so  laid 
down  in  Bridges  v.  Perry.  The  court  in  that  case,  as  will  be  obvious  from  a  care- 
ful examination,  had  no  purpose  of  excusing  this  class  of  officers  from  any  degree 
of  care  and  diligence  which  careful  men  would  expect  under  the  circumstances. 

And  this,  it  seems  to  us,  is  the  true  measure  of  liability  in  all  cases  of  bail- 
ment. The  bailee  is  bound  to  that  degree  of  diligence  which  the  manner  and 
the  nature  of  his  employment  makes  it  reasonable  to  expect  of  him ;  anything 
less  than  this  is  culpable  in  him,  and  renders  him  liable.  The  conduct  of  men 
in  general  in  the  region  where  the  attachment  was  made,  may  be  some  guide 
to  what  ought  to  be  required  of  the  defendant  in  keeping  property  attached. 
We  mean,  of  course,  prudent  and  careful  men,  for  no  one  is  expected  to  go 
very  essentially  beyond  the  common  custom  of  the  country  in  such  matters,  as 
it  must  be  attended  with  extraordinary  expense,  and  a  question  might  thereby 
arise  as  to  the  propriety  of  incurring  such  expense. 

But  see  Hood  v.  N.  Y.  &  N.  H.  Bailw.,  22  Conn.  R.  1,  15 ;  Galena  &  Ch. 

to  show  by  affirmative  proof  that  the  fluid  used  in  the  lamp  was  a  safe  and 
proper  article  for  such  uses.  Wilkie  v.  Butler,  3  E.  D.  Smith,  327.  The  fact  of 
an  animal  being  upon  the  track  is  prima  facie  evidence  of  negligence  in  the 
company,  they  being  bound  as  between  themselves  and  their  passengers  to  keep 
the  road  free  from  all  obstructions  of  that  character.  Sullivan  v.  Philadelphia  & 
Heading  Railw.,  30  Penn.  St.  234 ;  post^  §  189,  n.  1.  But  in  Curtiss  v.  Roches- 
^  ter  &  Sy.  Railw.,  18  N.  Y.  Ct  App.  534,  it  is  said  that  no  primd  facie  presump- 
tion of  negligence  in  the  carrier  results  from  the  injury  merely,  but  only  when 
it  appears  that  it  resulted  from  some  defect  in  the  road  or  equipment. 

Where  the  company  give  notice  under  the  statute  that  they  will  not  hold 
themselves  responsible  for  injury  to  passengers  caused  while  standing  on  the 
platforms,  such  notice  being  posted  up  in  the  cars,  it  affords  no  ground  to  pre- 
sume ihat  the  company  waived  the  notice  because  the  conductor  did  not  warn 
the  passenger  to  leave  the  platform.  Higgins  v.  New  York  &  Harlem  Railw., 
2  Bosw.  132.  See  also  Chicago,  Burlington,  &  Quincy  Railw.  v.  George,  19  EL 
R.  510.  The  fact  that  a  train  was  running  several  hours  out  of  time  is  pre- 
sumptive evidence  of  gross  negligence.    lb. 
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engineer.  This  seems  to  be  stating  a  case  where  the  bridge 
could  not  have  fallen,  but  by  an  earthquake  or  some  convulsion 
of  nature,  for  which  the  company  are  in  no  sense  liable.  Where 
the  track  of  a  railway  was  carried  over  an  embankment  of  loose 
sand,  likely  to  be  washed  away  by  water,  and  where  the  culverts 
were  insufficient  to  carry  oflF  the  water,  but  it  not  being  shown 
that  the  embankment  had  been  washed  away  before,  or  that  the 

Railw.  V.  Yarwood,  15  111.  R  468 ;  Philadelphia  &  Reading  Railw.  v.  Derby,  U 
How.  (U.  S.)  Sup.  Ct.468;  Railroad  Co.  v.  Aspell,  28  Penn.  St.  147,  149;  N. 
J.  Bailw.  Co.  V.  Kennard,  21  Penn.  St  203 ;  McElroy  v.  Nashua  &  Lowell  Railw. 
Ca,  4  Cosh.  400;  16  Barb.  856. 

In  Caldwell  v.  Murphy,  1  Duer,  241,  the  court  say :  "  The  charge  of  the  judge, 
that  the  law  exacted  from  a  carrier  of  passengers  extraordinary  care  and  dili- 
gence, and  that  they  ara  liable,  unless  the  injury  arises  from  force  or  pure  acci- 
dent, was  entirely  correct"  And  in  Ingalls  v.  Bills,  9  Met  1,  the  same  rule  is 
adopted.  The  injury  here  occurred  from  the  breaking  of  the  axletree  of  the 
coach,  through  a  flaw  in  the  iron  not  visible  from  the  outside,  and  the  defendant 
had  be«n  at  great  care  and  expense,  in  procuring  a  coach  of  the  best  materials 
and  workmanship,  as  he  supposed ;  and  the  court  say,  that  carriers  of  passengers 
are  '*  bound  to  use  the  tUmost  care  and  diligence  in  the  providing  of  safe,  suffi- 
cient, and  suitable  coaches,  harnesses,  houses,  and  coachmen,  in  order  to  prevent 
those  injuries  which  human  care  and  foresight  can  guard  against;  and  if  acci- 
dent happens  through  defect  in  the  coach,  which  might  have  been  discovered  and 
remedied  upon  the  most  thorough  and  careful  examination  of  the  coach,  the 
owner  is  liable.  But  if  the  injury  arise  from  some  invisible  defect,  which  no  or- 
dinary test  will  disclose,  like  that  in  the  present  case,  the  carrier  is  not  liable." 
Frink  V.  Potter,  17  HI.  R.  406 ;  Galena  &  Chicago  R^ilw.  v.  Fay,  16  El.  R.  558. 
See  also  Wilkie  v.  Bolster,  8  £.  D.  Smith,  327. 

And  in  a  recent  English  case,  Mauree  v.  Eastern  Counties  Railw.,  8  Law 
T.  N.  S.  Exch.,  where  the  accident  occurred  from  the  breaking  of  the  tire  of  a 
driving-wheel,  where  the  defect  could  not  be  discovered  by  the  qriginal  test, 
bat  where  it  might  have  been,  if  it  had  been  repeated  when  the  tire  was  re- 
turned, after  being  considerably  worn,  the  company  were  held  liable. 

Slaves  are  to  be  regarded  as  passengers,  and  carriers  only  liable  for  negli- 
gence in  carrying  them.    McClenaghan  v.  Brock,  5  Rich.  17. 

But  a  railway  company,  who  take  on  their  trains  a  slave,  and  transport  him 
for  the  usual  fare  for  negroes,  such  slave,  having  only  a  general  p^,  or  permit, 
when  the  law  of  the  state  requires  such  permit  to  specify  the  length  of  time 
the  slave  is  to  be  absent,  and  the  places  he  is  to  visit,  this  being  done  without 
the  knowledge  of  the  owner  of  the  slave,  are  liable  for  a  conversion  of  the  slave 
and  for  all  the  injuries  received  by  such  slave  in  consequence  of  such  transpor- 
tation, whether  occurring  from  the  negligence  of  the  company,  or  not  Macon 
k  Western  Railw.  v.  Holt,  8  Georgia  R.  157.  See  also  upon  the  general  subject 
of  this  note,  Black  v.  CarroUton  Railw.,  10  Louisa.  Ann.  88. 
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water  had  ever  come  up  to  it,  and  it  being  shown,  that  after  the 
continuance  of  a  very  extraordinary  storm  for  a  long  time,  an 
express  train  passing  at  the  usual  rate  had  been  thrown  from  the 
rails,  and  the  plaintiff  in  consequence  being  injured,  it  was  held 
that  there  was  slight  or  no  evidence  of  negligence  on  the  part  of 
the  company,  and  a  verdict  for  £*  1500  in  favor  of  the  plaintiff 
was  set  aside  as  being  against  evidence.^  The  bed  of  the  roads 
had  in  fact  become  undermined,  and  the  sleepers  were  unsup- 
ported in  consequence  of  the  rush  of  water  and  the  carrying 
off  a  bridge  above  the  embankment,  it  being  about  midnight  at 
the  time 'the  accident  occurred,  but  no  evidence  to  show  that  the 
servants  in  charge  of  the  train  were  aware  of  the  bad  condition 
of  the  track  or  that  the  water  had  come  up  to  the  embankment. 
Water  was  seen,  but  not  upon  the  line.  The  court  seemed  to  tliink 
the  company  not  bound  to  build  their  track  so  as  to  witlistaud 
such  extraordinary  floods.  But  it  certainly  deserves  considerar 
tion  whether  there  is  not  rashness  in  driving  an  express  train 
at  the  usual  rate  of  speed  under  such  perilous  circumstances. 
We  should  not  expect  a  jury  to  hesitate  much  upon  a  question 
of  that  character. 

4.  The  liabilities  of  the  company  attach,  although  the  passen- 
ger were  riding  upon  a  free  ticket  as  a  newspaper  reporter .^^ 

»  Withers  v.  North  Kent  Railw.,  3  H.  &  N.  969. 

^^  Hodges  on  Railw.,  621 ;  Great  N.  Railw.  v.  Harrison,  26  Eng.  L.  &  Eq. 
448;  Gillenwater  v.  Mad.  &  I  Railw.,  5  Ind.  R.  340.  And  in  Nolton  v.  The 
Western  Railw.,  15  N.  Y.  Court  of  Appeals,  444,  it  is  held  that  where  a  railway 
Toluntarily  undertakes  to  conyey  a  passenger  upon  their  road,  whether  with  m* 
without  compensation,  if  such  passenger  be  injured  by  the  culpable  negligence 
or  want  of  skill  of  the  agents  of  the  company,  they  are  'liable,,  in  the  absence  of 
an  express  contract  exempting  them.  The  point  of  the  degree  of  care  requisite 
in  such  cases  is  here  discussed,  but  not  decided.  But  the  argument  is  in  favor 
of  that  for  which  we  contend,  that  the  care,  diligence,  and  skill  required  in  any 
particular  business,  is  determined  by  the  difficulty  and  peril  of  the  business, 
rather  than  by  the  consideration  of  the  undertaking.  This  is  the  same  case  of 
a  mail  agent,  who  was  carried  as  an  accessory  of  the  mail  referred  to  in  §  251, 
pi.  5.  And,  although  the  court  seem  to  regard  it  as  a  case  of  gratuitous  trans- 
portation, it  seems  to  us  it  should  not  so  be  considered.  We  should  certainly 
hold  it  a  carrying  for  compensation  by  the  contract,  although  nothing  in  particu- 
lar was  paid  for  the  fare  of  the  agent  as  such.  An  agreement  upon  a  free  pas, 
that  the. person  accepting  it  assumes  all  risk  of  personal  injury  and  loss  or  dam- 
age to  property  whilst  using  the  trains  of  the  company,  ^  does  not  exempt  tho 
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But  it  has  been  sometimes  claimed  to  admit  of  some  question, 
whether  such  passengers  could  always  exact  the  same  degree  of 
care  and  watchfulness  as  one  who  paid  fare,  especially  where  his 
ticket,  as  is  not  unusual  in  such  cases,  contained  a  notice  that 
passengers  wlio  used  such  ticket  rode  at  their  own  risk,  and  the 
company  would  not  be  responsible  for  the  safety  of  such  passen- 
gers or  their  baggage.  But  the  subject  is  very  much  discussed 
in  one  very  important  case,^^  in  the  national  tribunal  of  last  re- 
sort, where  the  plaintiflF,  being  president  of  another  railway,  was 
at  tlie  time  riding  by  invitation  of  the  president  of  defendants' 
road,  in  a  special  train  *for  the  accommodation  of  the  officers  of 
the  road,  and  without  charge.  The  collision  occurred  by  another 
engine  and  tender  coming  in  the  opposite  direction  upon  the 
same  track,  in  disobedience  of  orders  to  keep  the  track  clear. 
Cfrierj  J.,  said :  "  The  confidence  induced,  by  undertaking  any 
service  for  another,  is  a  sufficient  legal  consideration  to  create  a 

company  from  liability  for  gross  negligence.  Ind.  Cent.  Railw.  r.  Mundy,  21 
Ind.  48.  See  Ohio  &  Miss.  Railw.  v.  Muhling,  30  111.  R.  9,  where  it  is  held  that 
the  responsibility  of  a  railroad  company  for  the  safety  of  its  passengers  does  not 
depend  on  the  kind  of  cars  in  which  they  are  carried,  nor  on  the  fact  of  pay- 
ment of  fare  by  the  passenger.  But  see  Bissell  v,  N.  Y.  Cent.  Railw.,  25  N.  Y. 
442,  where  a  contract  with  a  cattle  dealer,  providing  that  *^  persons  ridiAg  free 
to  take  charge  of  their  own  stock,  do  so  at  their  own  risk  of  personal  injury  for 
whatever  cause,"  is  held  binding.  In  every  case  where  one  takes  passage  with  a 
common  carrier  of  passengers,  there  is,  in  the  absence  of  special  contract,  one 
implied  for  safe  transportation  and  for  fare.     Frink  v.  Schroyer,  18  111.  R.  416. 

"  Phil.  &  Read.  Railw.  v.  Derby,  14  How.  483.  The  principle  of  this  case 
has  been  followed  out,  in  an  elaborate  opinion  of  Mr.  Justice  Curtis^  Steamboat 
New  World  v.  King,  16  How.  (U.  S.)  469,  474,  where  the  old  theory  of  differ- 
ent degrees  of  negligence,  defined  by  the  terms,  slight,  ordinary,  and  gross,  is 
examined  and  dissented  from.  The  true  theory  seems  to  be,  that  it  makes  no 
difTerence,  whether  a  service  is  performed  gratuitously  or  not,  in  regard  to  the 
obligation  to  perform  it  well,  after  it  is  once  entered  upon.  But  it  depends 
chiefly  upon  the  circumstances  of  the  case,  and  the  undertaking  of  the  jgarty. 
If  one  is  permitted  to  ride  in  the  company's  carriages  as  a  passenger,  he  is  cer- 
tainly entitled  to  demand,  and  to  expect  the  same  immunity  from  peril,  whether 
he  pay  for  his  seat  or  not.  The  undertaking  to  carry  safely  is  upon  sufficient 
consideration  if  once  entered  upon,  as  was  held  in  the  familiar  case  of  Coggs  v. 
Bernard,  Holt,  13. 

Bat  if  the  party  should  obtadn  consent  to  ride  in  some  unusual  mode,  for  his 
own  special  accommodation,  he  is  then  only  entitled  to  expect  such  security  as 
the  mode  of  conveyance  might  reasonably  be  expected  to  afford. 

•329 
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duty  in  the  performance  of  it.  Where  carriers  undertake  to 
carry  persons  by  the  powerful  but  dangerous  agent  of  steam, 
public  policy  and  safety  require  that  they  be  held  to  the  greatest 
possible  care  and  diligence.  And  whether  the  consideration  for 
such  transportation  be  pecuniary,  or  otherwise,  the  personal 
safety  of  the  passengers  should  not  be  left  to  the  sport  of  chance^ 
or  the  negligence  of  careless  agents.  Any  negligence  in  such 
cases  may  well  deserve  the  epithet  of  gross."  But  where  one 
accepts  and  uses  a  free  ticket,  having  an  express  condition  printed 
thereon  whereby  the  holder  "  assumes  all  risk  of  accidents,  and 
expressly  agrees  that  the  company  shall  not  be  liable  under  any 
circumstances,  whether  of  negligence  by  their  agents  or  other- 
wise, for  any  injury  to  the  person  or  for  any  loss  of  or  injury  to 
property,"  and  the  passenger  is  injured  by  means  of  a  collision 
between  the  passenger  train  and  a  freight  train  left  standing  upon 
the  track,  the  company  is  not  responsible. ^^  Railway  companies 
may  stipulate  for  exemption  from  all  responsibility  for  losses  ac- 
cruing to  passengers  from  the  negligence  of  tlieir  agents  and 
servants,  unless  it  arise  from  fraudulent,  wilful,  or  reckless  mis- 
conduct on  the  part  of  some  one  employed  by  the  company.^ 
Where  the  injury  arose  from  the  gross  neglect  of  the  agents  and 
servants  of  the  company,  it  was  held  not  to  come  fairly  within 
the  risk  assumed  by  the  passenger.^^ 

5.  Hiring  a  train  for  an  excursion  does  not  excuse  the  com- 
pany from  liability  to  the  passengers  for  injuries  caused  by  their 
servants.^*  Or,  if  the  train  is  under  the  control  of  state  officers, 
it  will  not  exonerate  the  company,  or  a  natural  person,  if  they 
continue  to  act  as  passenger  carriers  under  the  state.^^ 

6.  Since  the  publication  of  the  second  edition  we  have  had 
occasion  to  observe  that  the  profession  do  not  always  readily  com- 
prehend, or  if  they  do,  fail  clearly  to  state,  the  precise  distinction 
which  we  have  attempted  to  define  between  the  degree  of  re- 

"  Welles  t;.  New  York  Central  Railw.,  26  Barb.  641.  Gross  negligence  is  here 
defined  to  be  such  as  implies  fraud  or  bad  faith. 

»  Bissell  V.  N.  Y.  Central  Railw.,  29  Barb.  602. 

"  Skinner  v,  L.  B.  &  S.  Railw.,  2  Eng.  L.  &  Eq.  360 ;  CI.  Ca  &  Cin. 
Railw.  17.  Terrj,  8  Ohio  St.  570.  But  see  Peoria  Br.  Ass.  t;.  Loomis,  20  111.  R. 
235. 

>*  Peters  v.  Rylands,  20  Penn.  St  497. 
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sponsibilitj  assumed  by  carriers  of  goods  and  the  carriers  of 
passengers. 

7.  It  seems  to  be  supposed  by  some,  that  when  it  is  said  that 
the  "utmost"  care  and  diligence  is  required  of  carriers  of  pas- 
sengers, that  if  any  accident  befalls  the  train  upon  which  they  are 
being  transported,  which  might  have  been  prevented  by  any  de- 
gree of  human  skill  or  diligence,  the  carrier  is  liable  for  all 
damages  accruing  to  the  passengers.  In  short,  that  the  carrier 
assumes  all  risks  of  accidental  or  providential  occurrences,  pro- 
vided such  contingencies  might  have  been  resisted  or  warded  off 
by  any  degree  of  knowledge  or  activity  within  the  power  of  man. 
The  result  of  such  a  rule  will  be  to  render  the  carrier  responsible 
for  all  contingencies  not  absolutely  arising  from  irresistible  force, 
or  what  is  called  the  vis  major j  such  as  tempests  and  hurricanes 
and  the  public  enemy.  And  this,  as  we  have  before  shown, 
brings  the  rule  to  the  same  point  which  defines  the  responsibility 
of  carriers  of  goods.^^ 

8.  The  carriers  of  jifessengers  only  contract  for  their  own  acts, 
and  for  such  a  degree  of  watchfulness  and  diligence  as  is  prac- 
ticable, short  of  incurring  an  expense  which  would  render  it 
altogether  impossible  to  continue  the  business.  Thus  it  was  said, 
in  a  recent  case,"  that ''  the  care  and  diligence  to  be  used  by  both 
parties  are  to  be  measured  by  the  known  perils  to  which  passen- 
gers are  exposed  by  the  particular  kind  of  conveyance  used." 
And  in  another  case  in  the  same  state  ^^  it  is  said  :  "  While  courts, 
in  announcing  the  rule  governing  common  carriers  of  persons,  have 
said,  that  they  must  be  held  to  the  utmost  degree  of  care,  vigi- 
lance, and  precaution,  it  must  be  understood  that  the  rule  does 
not  require  such  a  degree  of  vigilance  as  will  be  wholly  incon- 
sistent with  the  mode  of  conveyance  adopted  and  render  it  im- 
practicable. Nor  does  it  require  the  utmost  degree  of  care  which 
the  human  mind  is  capable  of  imagining.  Such  a  rule  would 
require  the  expenditure  of  money  and  the  employment  of  hands, 
so  as  to  render  it  perfectly  safe,  and  would  prevent  all  persons 
of  ordinary  prudence  from  engaging  in  that  kind  of  business. 
But  the  rule  does  require  that  the  highest  degree  of  practicable 

»  AfOe,  §  151. 

^  Chicago,  Bur.,  &  Quincy  Railw.  v.  Hazzard,  26  Hi.  R.  873. 

^  Tuller  9.  Talbot,  23  HI.  357. 
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care  and  diligence  should  be  adopted  that  is  consistent  with  the 
mode  of  transportation  adopted."  ^® 

*•  This  question  is  further  illustrated  in  Bowen  v.  New  York  Central  R.  R. 
Co.,  18  N.  Y.  R.  408,  where  it  is  said,  the  rule  of  responsibility  of  passenger- 
carriers  does  not  require  **  such  particular  precaution  as  it  is  apparent,  afler  the 
accident,  might  have  prevented  the  injury,  but  such  as  would  be  dictated  by  the 
utmost  care  and  prudence  of  a  very  cautious  person,  before*  the  accident,  and 
without  knowledge  it  was  about  to  occur. 

Mr.  Justice  Johnson  here  argues  against  requiring  of  passenger-carriers  every 
possible  precaution  against  accident  of  which  the  mind  can  conjecture,  as  defining 
the  precise  rule  of  responsibility  of  common  carriers  of  goods,  as  rendering  them 
responsible  for  all  casualties  not  produced  by  irresistible  force,  such  as  the  act  of 
God  or  the  pQblic  enemy. 

Passenger-carriers  are  not  held  responsible  for  the  wrongful  act  of  strangers, 
or  of  any  party  not  in  privity  with  such  carrier.  Thus  in  Curtis  v.  Rochester 
&  Syracuse  Railw.,  18  N.  Y.  R  534,  the  rule  is  explained  more  in  detail  by  Set- 
derij  J. :  "  Accidents  may  occur  from  a  multitude  of  causes,  even  upon  a  railroad, 
for  which  the  company  is  not  responsible.  If  obstructions  are  placed  by  stran- 
gers upon  the  road,  either  through  accident  or  design,  the  company  is  not  respon- 
sible for  the  consequences,  unless  its  agents  have  b§en  remiss  in  not  discovering 
them.  Tlie  straying  of  cattle  or  horses  upon  the  road  causes  numerous  accidents 
which  are  not  chargeable  to  the  company." 

It  is  said,  in  the  last  case  cited,  that  where  an  accident  occurs  upon  a  passen- 
ger train,  it  may  be  fair  to  presume  there  was  negligence  or  wrong  somewhere  ; 
but  that  such  presumption  does  not  attach  to  the  company,  unless,  or  until  it  ap- 
pear that  such  accident  was  attributable  to  some  defect  in  the  road  or  equipment^ 
or  to  some  want  of  proper  care  and  watchfulness  on  the  part  of  the  company  or 
its  agents.  And  the  same  is  said  in  a  recent  English  case,  Hammack  v.  White, 
11  C.  B.  N.  S.  587,  594 :  "  Mere  proof  of  an  accident  having  happened  to  a  train 
does  not  tfast  upon  the  company  the  burden  of  showing  the  real  cause  of  the  in- 
jury." But  it  was  held,  in  Dawson  v.  Manchester,  Sh.,  &  L.  Railw.,  5  Law  T. 
N.  S.  682,  that  if  a  carriage  break  down,  or-  run  off  the  rail,  this  will  be  primA 
facie  evidence  of  negligence.  By  running  off  the  rail  here  must  be  under- 
stood spontaneously,  it  is  apprehended,  which  sometimes  occurs  from  improper 
construction,  or  want  of  care  and  skill  in  driving  the  engine,  and  may  occur 
from  other  causes  of  analogous  character.  In  Pym  v.  Great  Northern  Railw.,  2 
F.  &  F.  619,  it  occurred  from  a  defective  rail.  In  a  recent  case  in  Maine,  Ed- 
wards v.  I^rd,  49  Me.  R.  279,  where  an  injury  occurred  to  the  plaintiff  from 
the  upsetting  of  a  stage-coach,  it  is  said  common  carriers  of  passengers  are 
bound  to  use  more  than  .ordinary  4'arc ;  they  must  use  such  care  as  very  cau- 
tious persons  exercise,  and  if  an  accident  occur  from  any  cause  which  any  rea- 
sonable skill  and  care  on  their  part  might  have  prevented,  they  afe  responsi- 
ble. 

The  question  how  far,  and  under  what  circumstances,  the  parties  to  any  con- 
tract, express  or  implied,  assume  the  hazard  of  providential  occurrences,  is  ex- 
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9.  As  railway  passenger  carriers  are  bound  to  use  all  reason- 
able precautions  against  injury  to  passengers,  it  will  be  natural  to 
measure  these  precautions  by  those  in  known  use  in  the  same 
business  and  the  same  vicinity  or  country.  So  that,  if ^ the  com- 
pany fail  to  adopt  the  mo§t  approved  modes  of  construction  and 
machinery  in  known  use  in  the  business,  and  injury  occur  in  con- 
sequence, they  will  be  responsible,  and  very  justly.  As  was  said 
in  a  late  English  case  * :  The  company  "  was  bound  to  use  the 
best  precautions  in  known  practical  use  to  secure  the  safety  of 
their  passengers;  but.  not  every  possible  preventive  which  the 

tensively  discussed  in  some  late  English  eases.  In  Taylor  v,  Cal^^ell,  32  L.  J. 
Q.  B.  1U4  ;  8.  c.  3  B.  &  S.  826,  the  plaintiff  had  contracted  with  defendant  for 
the  privilege  of  dfiUvering  four  lectures,  on  four  different  days,  at  the  Surrey 
Gardens  and  Music  Hall ;  but  before  the  stipulated  time  arriyed  the  buildings 
were  destroyed  by  an  accidental  fire ;  and  it  was  held  that  no  recovery  could 
be  had  But  in  the  very  recent  case  of  Appleby  t?.  Meyers,  12  Jur.  N.  S.  500, 
C.  B.,  June,  1866,  it  was  decided,  that  where  the  plaintiff  undertook  to  erect 
certain  machinery,  and  to  put  the  same  in  condition  for  use,  and  to  keep  the 
whole  in  order,  under  fair  wear  and  tear  for  two  years  from  the  date  of  comple- 
tion, and  the  building  wherein  the  erections  were  to  be  made  was  destroyed  by 
fire,  without  the  fault  of  the  defendant,  after  the  erections  were  partially  made, 
that  the  plaintiff  was  entitled  to  compensation  for  what  he  had  done,  as  upon  a 
quantum  menUt. 

These  cases,  and  many  others  in  the  English  books  upon  analogous  subjects, 
8Qch  aa  claims  for  rent  where  the  buildings  are  consumed  by  fire  during  the 
tenn,  have  professed  to  go  upon  the  basis  of  the  contract,  either  express  or  im- 
plied, between  the  parties.  It  has  been  said,  that  where  the  party  contracts  ab- 
solutely and  unqualifiedly  for  a  certain  result,  he  must  take  the  risk  of  all  acci- 
deots,  it  being  regarded  as  his  own  folly  not  to  stipulate  for  such  contingency. 
But  this  rule  cannot  with  any  propriety  be  applied  to  implied  undertakings, 
which  are  nothing  more  than  the  reasonable  implications  of  the  law  from  a  given 
state  of  facts.  And  in  making  such  implications  the  law  will  annex  all  reason- 
able and  just  conditions.  So  that  in  regard  to  the  undertakings  of  carriers  of  goods 
and  passengers,  the  law  has  attached  certain  conditions  to  the  general  undertak- 
ing, implied  from  entering  upon  the  transit,  that  the  thing  or  the  person  is  to  be 
carried  safely  through  in  a  reasonable  or  the  ordinary  time,  unless  prevented,  in 
the  case  of  carriers  of  goods,  by  some  invincible  obstacle,  like  the  act  of  God, 
or  the  public  enemy,  and  in  the  case  of  carriers  of  passengers,  that  it  shall  be 
so  done,  unless  prevented  by  some  agency  not  under  the  carrier's  control,  by 
the  exercise  of  the  strictest  care  and  diligence  consbtent  with  the  successful 
conduct  of  the  business. 

*  Ford  V.  London  &  So.  Western  Bailw.,  2  F.  &  F.  730,  by  Chief  Justice 
Erie. 
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highest  scientific  skill  might  have  suggested."  Hence  if  compa- 
nies see  fit  to  adopt  an  untried  machine  or  mode  of  construction, 
the  experiment  will  be  at  their  own  risk,  and  if  injury  occur  to 
passengers  thereby  they  are  responsible. 

10.  In  an  important  case  ^  appealed  from  the  Province  of  Can- 
ada, and  heard  before  the  Judicial  Committee  of  the  Privy  Coun- 
cil, it  was  held,  that  where  an  injury  accrues  from  the  improper 
construction  of  a  railway,  the  fact  of  its  having  given  way  will 
amount  to  primd  facie  evidence  of  its  insuflSciency,  and  the  evi- 
dence may  become  conclusive  from  the  absence  of  any  proof  on 
the  part  of  the  company  to  rebut  it.  A  railway  company,  in  the 
formation  of  its  line,  is  bound  to  construct  its  works  in  such  a 
manner  as  to  be  capable  of  resisting  all  violence  of  weather, 
which  in  the  climate  through  which  the  line  runs  might  be  ex- 
pected, though  rarely,  to  occur.  But  where  the  company  had 
employed  skilful  engineers,  and  used  all  ordinary  precautions  in 
the  construction,  to  have  the  work  properly  done,  and  the  giving 
way  of  the  railway  was  caused  by  a  storm  of  unusual  magnitude, 
these  facts  should  be  brought  to  the  attention  of  the  jury,  and 
their  bearing  upon  the  question  of  negligence  fully  explained  to 
them ;  but  as  the  verdict  in  this  case  seemed,  on  the  whole,  in 
conformity  with  the  rules  of  law  applicable  to  the  evidence, 
the  judgment  thereon  was  affirmed. 

11.  Although  the  happening  of  damage  to  a  passenger,  while 
carried  by  common  carriers  of  passengers,  is  presumptive  evi- 
dence of  negligence  on  their  part,  they  are  not  responsible  if 
their  neglect  did  not  contribute  to  the  damage.^  And  the  pas- 
senger-carrier is  at  liberty  to  stipulate  for  exemptions  from 
responsibility  except  for  wilful  or  gross  neglect  or  recklessness.^ 

'^  Great  Western  Railw.  Co.  v,  Fawcett ;  Same  v.  Braid,  1  Moore  P.  C.  C. 
N.  S.  101 ;  9  Jur.  N.  S.  389. 

**  Tennery  v.  Pippinger,  1  Wallace,  Philadelphia  R  548.  See  also  Thayer 
V.  St  Louis,  &c.,  Railw.,  22  Ind.  R.  26. 

"  Boswell  v.  Hudson  River  R.  R.  5  Bobw.  699. 
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SECTION    II. 


Liability,  where  both  Parties  are  in  Fault. 


1.  Company  not  liaUe  unless  in  f dull. 

2.  Not  liable  where  plaintiff 's  fault  contrib- 

utes directly  to  injury, 

3.  Company  liabie,for  wilful  misconduct,  or 

such  as  plaintiff  could  not  avoid. 

4.  Plaintiff  may  recover  for  gross  n^lect  of 

company,  although  in  fault  himself. 
6.  But  not  where  he  knew  his  neglect  would 
expose  him  to  injury. 

6.  May  recover  although  riding  in  baggage 
•         ear. 

7.  Company  do  not  owe  such  duty  to  wrong- 

doers. 

8.  May  recover  although  ovA  of  his  place  on 

the  train. 

9.  Plaintiff  affected  by  negligence  of  those 

who  carry  him. 

10.  Fault  on  one  peat  will  not  excuse  the 

other,  if  he  can  avoid  committing  the 
injury. 

11.  Negligence  to  be  determined  by  the  jury, 

where  evidence  conflicts. 


12.  Plaintiff  must  be  lawfully  in  the  place 

where  injured. 

13.  Passengers  bound  to  conform  to  regular 

turns  of  company,  and  directions  of 
'  conductors. 

14.  Precautions  to  be  used  by  passengers. 

15.  Proof  of  negligence  on  plaintiff. 

16.  After  proof  of  presumptive  negligence, 

company  must  show  thmt  no  reasonable 
precaution  could  escape  it. 

17.  One  crossing  a  railway  track  must  look 

out  for  trains,  or  he  cannot  recover. 

18.  Rushing  across  a  track  when  a  train 

is  approaching  is  foolhardy  presump- 
tion. 

19.  One  cannot  recover  for  an  injury  the  re- 

sult of  heedlessness. 

20.  The  degree  of  precaution  required  of  pas- 

senger-carriers. 

21.  English  courts  recognize  no  difference  be- 

tween  negligence  and  gross  negligence. 


§  177.  1.  To  the  liability  of  a  railway  company,  as  passenger 
carriers,  two  things  are  requisite,  —  that  the  company  shall  be 
guilty  of  some  negligence  which,  mediately  or  immediately,  pro- 
duced or  enhanced  the  injury ;  and  that  the  passenger  should  not 
•  have  been  guilty  of  any  want  of  ordinary  care  and  prudence 
which  directly  contributed  to  the  injury ;  since  no  one  can  recover 
for  an  injury  of  which  his  own  negligence  was  in  whole,  or  in 
part,  the  proximate  cause.^ 

*  Robinson  v.  Cone,  22  Vt  R.  213;  Butterfield  v.  Forrester,  11  East,  60; 
Simpson  v.  Hand,  6  Wharton,  311 ;  Rathbun  v.  Payne,  19  Wend.  399 ;  Barnes 
V.  Cole,  21  Id.  188;  Hartfield  v.  Roper,  Id.  615. 

In  this  last  case  the  rule  was  carried  to  the  extreme  verge  in  denying  the  re- 
covery, and  it  seems  at  variance  with  the  more  recent  cases  upon  the  subject 
See  Robinson  v.  Cone,  22  Vt  213  ;  and  Lynch  v.  Nurdin,  infra;  also,  Birge  v. 
Gardiner,  19  Conn.  R.  507;  Collins  v.  Albany  &  ScL  Railw.,  12  Barb.  492. 
In  the  late  case  of  Martin  r.  The  Great  N.  Railw.,  30  £ng.  L.  &  £q.  473,  a 
query  is  made  whether,  if  a  passenger  is  hurt  in  a  station  of  a  railway  company, 

•830 
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2.  But  one  is  only  required  to  exercise  such  care  as  prudent 
persons,  under  his  particular  circumstances,  might  reasonably  be 
expected  to  exercise.  Hence  a  very  young  child,  or  perhaps  one 
deprived  of  some  of  the  senses,  or  who  was  laboring  under  men- 
tal alicination,  or  a  very  timid  or  feeble  person,  would  not  be 
precluded  from  recovering  for  the  negligence  of  others,  when 
persons  of  more  strength  or  courage  or  capacity  might  have  es- 
caped its  consequences.^ 

after  being  booked  as  a  passenger,  and  while  going  to  the  train,  through  the  de- 
fective lighting  of  the  station,  he  is  precluded  from  a  recovery  by  reason  of  his 
own  negligence  having  contributed  to  the  injury,  a-  distinction  being  attempted 
between  negligence  which  is  a  violation  of  contract,  and  that  which  is  only  a 
violation  of  the  general  duty  to  use  your  own  so  as  not  needlessly  to  injure 
others.  *> 

We  allude  to  this,  not  as  having  marked  out  any  intelligible  ground  of  distinc- 
tion, but  as  another  indication  of  a  disposition  to  restrain  the  universal  applica- 
tion of  the  former  rule,  that  the  slightest  possible  negligence  on  the  part  of  the 
plaintiff  will,  in  all  cases,  prevent  a  recovery.  See  Ohio  &  Miss.  Railw.  v.  Gul- 
lett,  15  Ind.  B.  487,  where,  in  a  suit  against  a  railway  company  for  injuries  re- 
ceived while  standing  on  the  platform  of  one  of  the  company's  stations,  by  the 
falling  of  wood  from  a  train  passing  by,  alleged  to  have  been  carelessly  loaded, 
run,  and  managed,  it  is  held,  that  if  the  injury  resulted  from  any  negligence  on 
the  part  of  the  plaintiff,  he  cannot  recover. 

See  also  Spencer  v.  Utica  &  Sch.  Railw.,  5  Barb.  887  ;  Brand  v.  Troy  &  Sch. 
Railw.,  8  Barb.  368;  Richardson  v.  The  Wil.  &  R.  Railw.,  8  Rich.  120.  Tliis 
was  an  action  in  favor  of  the  master  for  killing  his  slave  while  asleep  upon  the 
track  of  the  railway.  The  court  held  that  the  negligence  of  the  slave  would 
prevent  the  recovery.  Galena  &  Ch.  Railw.  v.  Fay,  16  III.  R,  548.  In  Fair- 
child  V.  The  California  Stage  Co.  13  Cal.  R.  599,  where  an  injury  occurred 
to  a  person  travelling  on  a  stage-coach,  it  is  held  that  in  case  of  injur}',  the 
presumption  is,  prima  facie,  that  it  occurred  by  the  negligence  of  the  coachman. 

•  Robinson  v.  Cone,  22  Vt.  R  218;  Lynch  v.  Nurdin,-1  Ad.  &  El.  (n.  8.)  29. 
In  this  case,  Denman,  C.  J.,  says,  *^  Ordinary  care  must  mean  that  degree  of  care 
which  may  reasonably  be  expected  from  a  person  in  the  plaintiff's  situation." 
Beers  v.  The  Housatonic  Railw.,  19  Conn.  R  566 ;  Neal  r.  Oillctt,  23  Conn.  R. 
437.  In  a  recent  trial  in  Connecticut,  before  Mr.  Justice  Seymour  of  the  Supe- 
rior Court,  a  case  of  some  interest  was  submitted  to  a  jury.  The  facts  were, 
that  the  plaintiff,  a  child  two  years  old^  who  sued  by  guardian,  while  on  the  track 
of  the  Norwich  &  Worcester  Railway,  was  run  over  by  a  train,  and  had  a  leg 
and  hand  amputated  in  consequence.  The  learned  judge  lefl  the  question  of 
negligence,  in  both  parties,  to  the  jury,  saying  he  did  not  think  negligence  could 
fairly  bo  imputed  to  so  young  a  child,  and  that  the  negligence  of  the  parents,  if 
any,  would  not  hinder  plaintiff's  recovery,  if  the  defendants,  after  discovering  the 
plaintiff  on  the  track,  might  have  prevented  the  injury,  which  is  certainly  Uie 
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And  although  the  plaintiff's  misconduct  may  have  contributed 
remotely  to  the  injury,  if  the  defendant's  misconduct  was  the 

miore  common  test  of  liability  in  similar  cases.  The  jory  gave  the  plaintiff  a 
Terdict  for  $1,800.  But  the  case  will  doubtless  go  before  the  full  bench,  and 
there  may  be  other  questions  involved.    Daley  v.  Norwich  &  Worcester  Railw., 

9  Am.  Railw.  Times,  No.  50 ;  Ranch  v.  Lloyd,  ante,  §  133,  pi.  7, 10, 11.  The  case 
of  Paley  v.  Norwich  &  Wor.  Railw.  came  before  the  Supreme  Court,  26  Conn. 
R.  591,  where  Mr.  Justice  Ettstoorth  reviews  the  cases,  and  sustains  the  doctrine 
of  the  text  to  the  fullest  extent.  Pennsylvania  Railw.  v.  Kelly,  31  Penn.  St. 
872.  And  the  fact  that  the  person  injured  was  trespassing  at  the  time  is  no  ex- 
cuse, unless  he  thereby  invited  the  acts,  or  his  negligent  conduct  contributed  to 
it  Daley  v,  Norwich  &  Worcester  Railw.,  supra;  Brown  v.  Lynn,  81  Penn. 
St  510;  Cleveland,  Co.,  &  Cin.  Railw.  v.  Terry,  8  Ohio  St.  670. 

But  in  Singleton  v.  Eastern  Counties  Railw.  7  C.  B.  (N.  S.)  287,  it  was  held, 
that  where  a  child  three  and  a  half  years  old  strayed  upon  a  railway,  and  had 
its  leg  cat  off  by  a  passing  trun,  in  the  absence  of  all  evidence  to  show  that 
the  child  came  upon  the  track  through  the  negligence  or  default  of  the  com- 
pany, they  were  not  responsible.  But  the  court  disclaims  all  purpose  of  quali- 
fying the  former  cases.  And  in  Waite  v.  Northeastern  Railw.  Co.,  El.  Bl.  & 
Ellis,  719,  where  a  child  too  young  to  take  care  of  itself,  and  being  under  the 
charge  of  another,  who  took  tickets  for  both,  and  while  waiting  for  the  train 
the  child  was  injured  by  an  accident,  which  was  caused  by  the  joint  negligence 
of  the  one  who  had  the  child  ih  charge,  and  the  company's  servants,  it  was  held 
the  child  could  not  maintain  an  action  against  the  company. 

This  was  in  the  Exchequer  Chamber,  and  the  facts  were,  that  where  a  child 
five  years  old,  in  the  care  of  his  grandmother,  at  a  railway  station,  was  injured 
by  a  goods  train,  in  crossing  the  track  to  the  passenger  carriages,  the  jury  having 
found  negligence,  both  in  the  servants  of  the  company,  and  in  the  grandmother, 
it  was  held  that  the  plaintiff  was  so  identified  with  his  grandmother,  that  by 
reason  of  her  negligence  an  action  in  his  name  could  not  be  maintained  against 
the  company.     5  Jur.  N.  S.  936.     See  also  Hughes  v.  Macfie,  2  H.  &  C.  744 ; 

10  Jur.  N.  S.  682,  where  a  similar  rule  is  declared  to  that  in  Singleton  v.  East- 
ern Counties  Railw.,  supra. 

In  Oldfield  v.  N.  Y.  &  Harlem  Railw.,  3  E.  D.  Smith,  103,  it  is  held,  that  neg- 
ligence is  not  presumed,  as  matter  of  law,  from  a  child  six  or  seven  years  of 
age,  being  unattended  in  the  streets  of  a  city.  Whether  permission  to  the  child 
to  go  into  the  streets,  in  that  way,  is  negligence,  is  for  the  jury  to  determine, 
finom  the  circumstances  of  each  case.  The  company  will  be  held  responsible  for 
any  unsafe  arrangement  in  getting  over  the  track,  as  for  an  injury  by  reason  of 
an  unsafe  bridge.  Longmore  v.  Great  Western  Railw.  Co.,  19  C.  B.  N.  S.  183 ; 
Nicholson  v.  L.  &  Y.  Railw.  Co.,  8  H.  &  C.  534.  So  where  the  train  is  longev 
than  the  platform,  and  a  passenger  is  injured  by  jumping  to  the  ground,  and  the 
jury  award  £  500  damages.  Foy  v.  London  &  Br.  &  So.  Coast  Railw.  Co.,  18  C. 
B.  N.  S.  225.  So  where  there  was  a  swing  gate  at  a  level  crossing,  and  no  one 
to  tend  it,  100  trains  passing  daily.    Bilbee  v.  Same,  Id.,  584 ;  Stapley  v.  L.  & 

VOL.  n.  18 
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• 

immediate  cause  of  it,  and  with  the  exercise  of  prudence  he  might 
have  prevented  it,  he  is  not  excused.^ 

3.  So,  too,  where  there  is  intentional  wrong  on  the  part  of  the 
*  defendant,  he  is  liable,  notwithstanding  negligence  on  the  part 
of  the  plaintiff.^  And  if  the  defendant  is  guilty  of  a  degree  of 
negligence  from  which  the  plaintiflF,  with  the  exercise  of  ordinary 
care  cannot  escape,  he  may  recover,  although  there  was  want  of 
prudence  on  his  part.** 

4.  And,  in  many  cases,  the  plaintiff  has  been  allowed  to  recover 
for  the  gross  negligence  of  the  defendant,  notwithstanding  he  was, 
at  the  time,  a  trespasser  upon  the  defendant's  rights.^ 

• 

N.  W.  R.  Co.,  11  Jur.  N.  S.  954  ;  Stubley  v.  L.  B.  &  S.  C.  R.  Co.,  Id.  954 ;  Wyatt 
V,  Great  W.  R.  Co.,  Id.  825. 

*  Davies  v.  Mann,  10  M.  &  W.  546  ;  lUidge  v.  Goodwin,  5  C.  &  P.  190.  See 
also  Augusta  &  Savannah  Railw.  v.  McEImurry,  24  Ga.  R.  75. 

*  Brownell  v.  Flagler,  5  HiU,  (N.  Y.)  282.  This  is  the  case  of  a  droTer 
knowingly  driving  off  a  lamb  which  had  strayed  into  his  drove,  and  he  was  held 
liable,  although  the  plaintiff  was  first  in  fault,  and  defendant,  in  selling  his 
drove,  did  not  take  pay  for  this  lamb. 

^  Bridge  v.  Grand  Junction  Railw.,  S  M.  &  W.  244.  In  a  late  case  in  Geor- 
gia, Macon  and  W.  Railw.  v.  Davis,  18  Georgia  R.  679,  686,  the  rule  of  law 
hero  adverted  to  is  approved  by  a  judge  of  large  experience  and  reputation. 
'*  We  approve  of  modification  of  the  j>rinciple,  and  think  that  it  ought  to  be  left 
to  the  jury  to  say  whether,  notwithstanding  the  imprudence  of  the  plaintiff's  ser- 
vant, the  defendant  could  not,  in  the  exercise  of  reasonable  diligence,  have  pre- 
vented the  collision."    So  also  in  Runyon  v.  Central  Railw.,  1  Dutcher,  556. 

But  where  the  plaintiff's  conduct  is  reckless  and  rash,  he  cannot  recover  if 
such  negligence  contributed  to  the  injury  and  the  defendant  acted  in  good  faith. 
Shefiield  v.  Roch.  and  Sy.  Railw.,  21  Barb.  889 ;  Galena  and  Chicago  Railw. 
V.  Fay,  16  Illinois  R.  558.  See  also  Center  t7.  Finney,  17  Barb.  94 ;  Moore  v. 
Central  Railw.,  4  Zab.  268, 824  ;  Mackey  v.  New  York  Central  Railw.,  27  Barb. 
'528. 

And  in  Macon  &  W.  Railw.  v.  Wynn,  19  Ga.  R.  440,  it  is  held,  that  if,  not- 
withstanding the  negligence  of  defendant,  the  plaintiff  in  the  exercise  of  com- 
mon care  and  prudence  might  have  avoided  the  injury,  he  cannot  recover.  And 
the  general  proposition,  held  in  the  same  company  v.  Davis,  supraj  is  reaffirmed 
in  the  Central  Railw,  and  Banking  Co.  v.  Davis,  19  Ga.  R  487. 

«  Birge  v.  Gardiner,  19  Conn.  R.  507  ;  Bird  v.  Holbrook,  4  Bing.  628.  This 
is  the  case  of  spring-guns  set  in  the  defendant's  grounds  without  plaintiff's  sus- 
pecting it.  See  also  Bott  v.  Wilkes,  8  B.  &  Aid.  804,  where  the  plaintiff  had 
reason  to  suspect  the  danger,  and  might  by  the  exercise  of  prudence  have  es- 
caped it,  and  he  failed  to  recover.  Cotterill  t7.  Starkey,  8  C.  &  F.  691.  There 
are  numerous  cases  where  a  party  has  been  held  responsible  for  allowing  real 
♦881 
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5.  But  in  all  cases  where  both  parties  are  in  fault,  and  the 
plaintiff's  fault  was  upon  a  point  which  he  knew,  or  had  reason 
to  believe,  would  or  might  contribute  to  the  injury,  he  cannot 
recover,  and  the  rule  laid  down  by  Lord  Ellenborovgh^  Ch.  J.,  in 
Butterfield  v.  Forrester,  applies  to  the  great  majority  of  cases 
involving  this  inquiry :  "  One  person  being  in  fault  will  not  dis- 
pense with  another  using  ordinary  care  for  himself.  Two  things 
must  concur  to  support  this  action,  —  an  obstruction  in  the  road, 
by  the  default  of  the  defendant,  and  no  want  of  ordinary  care  to 
avoid  it  on  the  part  of  the  plaintiff." 

6.  One  being  in  the  baggage  car,  with  the  knowledge  of  the 
•conductor,  will  not  preclude  him  from  a  recovery  for  an  injury 
caused  by  a  collision,  even  though  he  might  or  would  not^have 
been  injured  if  he  had  remained  in  the  passenger  car.^  And  it 
was  held,  that  when  a  passenger  upon  a  stage-coach  was  injured 
by  the  overturning  of  the  carriage,  after  he  had  been  requested 
by  the  driver  to  ride  inside  the  carriage,  and  had  refused,  and 
was  told  that  if  he  kept  the  outside  he  must  do  it  at  his  own 
risk,  it  was  held  that  this  would  not  exonerate  the  carrier,  it 

property  to  remain  and  be  used  in  a  condition  unsafe  for  others,  who  might 
rightfully  or  even  wrongfully  pass  it.  As  where  one  employed  a  coal-dealer  to 
put  coal  upon  his  premises,  and  in  so  doing  he  opened  a  trap-door  and  by  means 
of  it  not  being  properly  guarded  a  person  having  occasion  to  pass  there  was  in- 
jured by  falling  into  it.  Pickard  v.  Smith,  10  C.  B.  N.  S.  470.  But  where  one 
has  a  mere  license  to  pass  premises,  and  the  owner  has  machinery  there  and  a 
shaft  sunk  in  connection  therewith,  the  contractor  is  not  responsible  for 
insufficient  fencing,  whereby  such  person  is  injured.  Bolch  v.  Smith,  7  H.  & 
N.  736.  Nor  is  a  canal  company  bound  to  fence  or  light  the  banks  of  the  canal. 
Bonells  ».  S.  T.  &  R.  D.  Nav.  Co.,  7  L.  T.  N.  S.  350.  Nor  is  a  railway  com- 
pany liable  for  having  stairs  in  improper  condition  for  safe  use,  unless,  where  one 
fell  down  the  stairs,  it  is  shown  the  accident  occurred  from  the  defect.  Davis  v. 
Ix>ndon  &  Br.  Railw.,  2  F.  &  F.  588 ;  see  also  Wilkinson  v.  Fairrie,  1  H.  &  C. 
688,  8.  c.  9  Jur.  N.  S.  280;  Hadley  v.  Taylor,  11  Jur.  N.  S.  979;  Gray  v. 
Pullen,  11  L.  T.  N.  S.  569;  Welton  v.  Dunk,  4  F.  &  F.  298;  Lee  v.  Riley, 
18  C.  B.  N.  S.  722. 

'  Carroll  r.  N.  Y.  &  N.  H.  Railw.,  1  Duer,  571.  The  court  here  say,  —  »*  He 
was  under  no  obligation  to  be  more  careful  and  prudent  than  he  was,  in  con- 
templation of  there  possibly  being  such  hjghly  culpable  conduct  on  their  part." 
But  where,  by  the  general  regulations  of  the  company,  its  engineers  were  pro- 
hibited from  allowing  any  one  not  in  its  employ  to  ride  upon  the  engine,  and 
tb^  plaintiff  was  permitted  to  ride  upon  tbe  engine  by  the  engineer  without  pay- 
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appearing  that  the  accident  occurred  from  the  negligence  of  the 
driver,  and  that  the  position  of  the  plaintiff  in  no  way  contrib- 
uted to  it.®  And  we  apprehend  that  the  plaintiff's  negligence,  in 
order  to  excuse  the  defendant  from  responsibility,  must  always  be 
such  as  contributed  directly  to  the  injury.® 

7.  And  where  the  locomotive  of  a  railway  ran  across  the  legs 
of  a  person  while  walking  upon  their  track  in  the  streets  of  a 
city,  it  was  held  that  the  party  could  not  recover  if  his  own 
negligence  contributed  to  the  injury ;  and  that  a  railway  is  not 
bound  to  the  same  degree  of  care  in  regard  to  mere  strangers 
who  may  voluntarily,  but  unlawfully,  go  upon  their  track,  which 
they  owe  to  passengers  conveyed  by  them.^^ 

8.  It  was  held  that  a  passenger,  who,  having  live-stock  upon 
the  train  of  freight  cars,  was,  by  the  regulations  of  the  company, 
required  to  remain  upon  the  cars  that  contained  his  stock,  was 
not  precluded  from  recovering  for  an  injury  by  collision  with  an- 
other train  by  reason  of  his  being,  at  the  time,  in  another  part 
of  the  train. ^^ 

9.  And  it  seems  that  the  negligence  of  those  who  carry  the 
plaintiff,  contributing  to  the  injury,  will  preclude  his  recovery  as 
much  as  if  it  were  his  own  act.^^  But  the  negligence  must  be 
of  a  character  directly  and  naturally  to  contribute  to  the  injury, 
it  would  seem,  in  either  case.^^ 

ing  fare,  after  he  bad  been  informed  of  the  company's  regulations  upon  the  sub- 
ject, and  sustained  an  injury  while  so  riding,  it  was  held  that  he  was  a  wrong- 
doer and  could  not  recover,  the  consent  of  the  engineer  conferring  no  legal  right. 
It  was  also  said,  that  the  onus  of  showing  the  authority  of  the  engineer  was  upon 
the  plaintiff,  the  presumption  being  that  the  plaintiff  had  no  right  to  ride  upon 
the  engine,  whether  he  paid  fare  or  not  Robertson  v.  New  York  and  Erie 
Sailw.,  22  Barb.  91. 

*  Keith  17.  Pinkham,  48  Maine  R  501. 

•  Colegrove  v.  N.  Y.  &  Hariem  &  N.  Y.  &  N.  H.  Railw.,  6  Duer,  382. 

^  Brand  v.  Troy  and  Sch.  Railw.,  8  Barb.  368.  The  latter  proposition 
stated  in  the  text  in  reference  to  this  case,  seems  to  us  highly  reasonable  and 
just.     See  Fhila.  &  Reading  Railw.  v.  Hummell,  44  Penn.  St.  375. 

^  The  Penn.  Railw.  v.  McCIoakey,  23  Penn.  St.  582.  In  this  case  it  is  said 
a  passenger  is  not  in  fault  in  obeying  the  specific  instructions  of  the  conductor, 
although  in  conflict  with  the  general  regulations  of  the  company,  known  to  him. 

"  Thorogood  w.  Bryan,  8  C.  B.  115;  Catlin  v.  Hflls,  Id.  128.  In  this  case 
it  was  held,  where  a  collision  occurs  through  the  fault  of  two  companies,  run- 
ning on  the  same  track,  and  the  suit  is  against  them  jointly,  it  is  a  misjoinder, 
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*  10.  One  party  being  in  fault  will  not  excuse  the  other  party, 
if,  by  the  exercise  of  ordinary  care,  he  might  still  have  avoided 
the  injury,  notwithstanding  the.  fault  of  the  first  party .^^  This 
point  is  illustrated  by  a  recent  case,^*  where  a  boy,  ten  years  old, 
wrongfully  came  upon  a  street  railway  car,  while  it  was  in  motion, 
withoiit  the  means  or  the  intention  of  paying  fare. 

11.  And  what  is  proper  care  will  be  often  a  question  of  law, 
where  there  is  no  controversy  about  the  facts.^    But  ordinarily, 

bat  may  be  waived  by  pleading  to  the  merits.  Held,  also,  that  each  company, 
in  such  case,  is  liable  for  the  injury  to  plaintiff,  although  both  are  in  fault,  and 
that  plaintiff  may  recover,  notwithstanding  he  was  standing  on  the  platform  of 
the  car,  there  being  no  notice  posted  up  in  the  car  prohibiting  such  practice, 
as  required  by  the  statute,  and  no  right  in  the  other  company  to  run  on  the 
track  that  day,  and  no  reasonable  ground  to  apprehend  they  would  attempt 
to  do  so. 

In  this  case  the  charge  to  the  jury,  that  the  plaintiff's  negligence,  Hn  order  to 
defeat  the  action,  must  have  contributed  to  the  "  accident  which  caused  the 
injury,"  was  held  well  enough,  and  in  popular  language  equivalent  to  saying 
that  it  **  must  have  contributed  to  the  injury  complained  of."  But  it  seems  to 
UB  these  are  not  altogether  equivalent.  The  misconduct  of  plaintiff  might  not 
have  the  lightest  agency  in  the  production  of  the  **  accident  which  caused  the 
injury,"  and  still  might  have  been  the  procuring  cause  of  the  injury  itself.  The 
word  accident  is  susceptible  of  such  an  application  as  to  stand  for  the  injury 
Itself.  But  the*  charge  in  this  case  excluded  that  view ;  and  in  popular  language 
the  *'  accident  is  the  cause  of  the  injury."  See  Ch.,  B.  &  Q.  Railw.  v.  Coleman, 
18  m.  R.  297. 

Where  the  vehicle  of  a  passenger-carrier  is  injured  by  a  collision  resulting  from 
the  mutual  negligence  of  those  in  charge  of  it  and  of  another  party,  the  carrier 
must  answer  for  the  injury.  But  if  the  negligence  of  the  carrier  did  not  di- 
rectly contribute  to  the  injury,  though  there  may  have  been  negligence  in  a 
^neral  sense,  the  other  party  will  be  answerable  if  the  act  of  his  servant  or 
agents  was  the  proximate  cause  of  the  disaster.  Lockhart  v.  Lichtenthaler,  46 
Penn.  St.  151. 

A  query  is  here  made  as  to  whether  the  defence  of  concurrent  negligence  in 
the  agencies  producing  death,  if  a  defence  at  all,  can  be  heard  without  being 
specially  pleaded.  But  the  contrary  is  held  in  Colegrove  v.  Harlem,  &  N.  Y. 
ft  N.  H.  Railways,  6  Duer,  882,  and  in  Chapman  v.  N.  H.  R.,  19  N.  Y.  Ct. 
App.  841. 

»  Trow  r.  Vermont  C.  R,  24  Vt.  R.  487 ;  IS  6a.  R.  86. 

^  Lovett  V.  Salem  &  So.  Danvers  Railw.  Co.,  9  Allen,  557 ;  Owens  v.  Hudson 
River  Railw.,  2  Bosworth,  374. 

»  Trow  V.  Vt.  C.  R,  24  Vt.  R.  487 ;  Henning  v.  N.  Y.  &  Erie  Railw.,  IS  Barb. 
9 ;  Grahagan  v,  Boston  &  Lowell  Railw.,  1  Allen,  187. 
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we  apprehend,  where  there  is  any  testimony  tending  to  show 
negligence,  it  is  a  question  for  the  jury.*^ 

12.  It  has  been  held  that  a  passenger  in  a  railway  car  is  not 
bound,  in  order  to  entitle  himself  to  an  indemnity  against  the 
negligence  of  the  company,  to  select  his  seat  so  as  to  incur  the 
least  hazard.^^  All  that  is  requisite  in  such  case  is  that  the  plain- 
tiff should,  at  the  time,  have  been  where  it  was  lawful  for  him 
to  be." 

'•  Quimby  t;.  Vermont  C.  R,  23  Vt  R.  887 ;  Briggs  v,  Taylor,  28  Vt.  R.  180 ; 
Patterson  v.  Wallace,  in  the  House  of  Lords,  1858,  28  Eng.  L.  &  Eq.  48.  Here 
the  judgment  of  the  court  below  was  reversed,  although  there  was  no  contro- 
versy about  the  facts,  but  only  as  to  whether  a  certain  re^jilt  was  to  be  attributed 
to  negligence  on  one  side,  or  rashness  upon  the  other,  the  judge  having  with- 
drawn the  case  from  the  jury,  in  the  court  below,  it  was  held,  in  the  House  of 
Lords,  to  be  a  pure  question  of  fact  for  the  jury.  See  Taff  Yale  Railw.  v.  Giles, 
22  Eng.  L.  &  Eq.  202 ;  N.  Y.  &Erie  Railw.  v.  Skinner,  21  Penn.  St.  298.  In 
Murray  v.  Railw.  Company,  10  Rich.  (S.  C.)  227,  it  was  held,  that  it  was  the  duty 
of  a  railway  company  to  slacken  speed  at  a  turnout,  and  to  give  gaming  when 
approaching  a  crossing ;  and  it  must  not  appear  that  such  duties  were  disre- 
garded, when  they  attempt  to  show  themselves  not  guilty  of  negligence.  See 
Chicago,  B.  &  Q.  Railw*.  v.  Hazzard,  26  111.  R.  878,  where  it  is  held,  that  it  is  not 
negligence  in  an  engineer. of  a  train,  on  arriving  at  a  station,  if  he  should  let  on 
more  than  the  exact  quantity  of  steam  necessary  to  overcome  the  friction  of 
frogs  and  switches,  thereby  creating  a  jerking  motion  of  the  train,  if  in  so  doing 
he  exercises  a  reasonable  discretion. 

It  is  not  usual  to  place  a  chain  across  the  back  end  of  the  platform  of  a  ca- 
boose car,  and  the  omission  to  do  so  is  not  negligence.  A  passenger  taking  a 
freight  train  takes  it  with  the  increased  risks  or  diminutions  of  comfort  incident 
thereto,  and  if  it  is  managed  with  the  care  requisite  for  such  trains,  it  is  all  that 
those  who  embark  on  it  have  a  right  to  demand.    lb. 

And  where  one  attempted  to  pass  between  cars  in  motion,  propelled  by  an 
engine,  without  any  necessity,  it  was  held  to  be  such  unequivocal  evidence  of 
negligence,  that  the  court  were  justified  in  charging  the  jury,  as  matter  of  law, 
that  the  party  could  not  recover.  Gahagan  v.  Boston  &  Lowell  Railw.,  supra. 
And  where  a  person  of  mature  years  knew  that  a  freight  train  was  standing 
ready  to  move  between  him  and  the  passenger  train,  and  that  his  passing  in  the 
night  time  through  the  freight  train  might  not  be  seen  by  those  managing  it,  nor 
they  notified  of  hb  design  to  pass,  should  he  attempt  to  pass,  and  be  injured,  it 
would  amount  to  such  negligence  on  his  part  as  to  defeat  a  recovery.  It  would 
be  otherwise  had  a  child  or  person  of  less  than  ordinary  discretion  so  conducted. 
C,  B.  &  Q.  R^lw.  17.  Dewey,  26  111.  R.  255.  See  also  C,  B.  &  Q.  Railw.  u. 
Hazzard,  supra. 

*^  Carroll  v.  N.  Y.  &  H.  H.  R.,  1  Duer,  671-2. 
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13.  If  one  should  expose  himself  to  peril,  contrary  to  the  gen- 
eral regulations  of  the  company  noti&ed  to  him  generally,  and 
especially  by  particular  notice  from  the  conductor  at  the  time,  as 
by  letting  his  hand  remain  out  of  the  car  window  while  passing 
a  bridge,  it  is  evidence  of  gross  carelessness  upon  his  part,  which 
will,  on  that  ground  alone,  justify  a  verdict  against  his  claim  for 
damages.^^  . 

14.  But  one  is  not  precluded  from  recovery  for  an  injury 
caused  by  the  negligence  of  the  company,  because  he  was  stand- 
ing upon  the  platform  of  the  cars.  And  the  statute  of  the  State 
of  New  York  providing,  that  where  a  passenger  is  so  injured  the 
company  shall  not  be  liable,  provided  there  was  at  the  time  suffi-  ' 
dent  room  in  the  inside  of  the  cars  for  the  accommodation  of 
such  passenger,  has  reference  to  such  casualties  as  prove  injuri- 
ous only  to  persons  upon  the  platforms  of  the  cars.  And  a  rail- 
way company,  in  order  to  claim  the  exemption  created  by  the 
statute,  must  show  not  only  that  there  was  room  within  the  cars 
sufficient  to  contain  the  passenger,  but  that  there  were  seats  un- 
occupied.   And  passengers  are  not  obliged  to  urge  other  passen- 

^  Laing  v.  Colder,  8  Penn.  St  479.  But  see  N.  J.  R  v.  Eennard,  21  Penn. 
St.  203,  where  it  wa^held,  that  if  a  railway  company  run  passenger  cars  upon  a 
road  where  the  way  is  so  narrow  as  to  endanger  the  limbs  of  the  passengers, 
while  resting  in  the  windows  of  the  cars,  they  are  bound  to  provide  wire  gauze, 
bars,  slats,  or  other  barricades,  to  prevent  the  passengers  putting  their  arms  out 
of  the  windows,  or  they  are  liable  for  all  injuries  happening  in  consequence  of 
such  omission.  But  to  deprive  the  party  of  his  right  to  recover,  it  must  appear 
that  his  violation  of  the  rules  of  the  company,  or  the  orders  of  the  company's 
servants,  contributed  to  the  injury.  And  where  the  conductor  of  a  gravel  train, 
who  was  prohibited  by  the  company  letting  persons  ride,  as  passengers,  and  who 
informed  defendant  in  error  of  the  prohibition,  nevertheless  consented  to  take 
him  as  a  passenger,  and  received  fare  from  him,  it  was  held  he  might  recover  of 
the  company  for  an  injury,  through  the  negligence  of  their  servants,  during  his 
passage.  Lawrenceburgh  &  Upper  Miss.  Railw.  v.  Montgomery,  7  Porter  (Ind.), 
474.  See  also  Zemp  v.  W.  &  M.  Railw.,  9  Rich.  84,  where  the  plaintiff  was  in- 
jured while  standing  on  the  platform  of  the  cars,  the  passengers  remaining  in 
the  cars  uninjured,  and  it  appearing  that  notices  were  posted  up  in  the  cars  pro- 
hibiting passengers  from  standing  on  the  platforms,  it  was  held  to  be  a  question 
for  the  jury  whether  the  plaintiff  had  notice  of  the  prohibition,  and  also  whether 
the  fact  of  his  disregarding  it  contributed  to  the  injury,  and  they  having  failed  to 
find  these  facts,  and  given  the  plaintiff  ten  thousand  dollars  damages,  the  judg- 
ment was  affirmed  in  the  Court  of  Appeals.    lb. 
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gers  to  give  up  half  a  seat,  or  even  whole  seats,  needlessly  occu- 
pied by  them. 

15.  The  burden  of  proof  in  regard  to  negligence  in  the  com- 
pany, and  due  care  on  his  own  part,  is  upon  the  plaintiff  who 
alleges  an  injury  by  cue  of  the  company's  engines.^®  But  as 
negligence  on  the  part  of  the  plaintiff  is  not  to  be  presumed,  he 
is  not  bound  to  introduce  affirmative  evidence  of  the  negative ; 
but  where  there  is  conflicting  evidence  upon  the  point,  the  burden 
of  proof  is  upon  him.^ 

16.  After  the  presumption  of  negHgence  has  been  established 
against  a  carrier  of  passengers,  it  can  only  be  rebutted  by  showing 
that  tlie  accident  was  the  result  of  circumstances  against  which 
human  prudence  could  not  have  guarded.  By  this  we  are  to 
understand  such  prudence  as  one  might  have  taken  before  the 
occurrence,  and  not  that  which  afterwards  it  may  be  apparent 
would  have  been  proper.^^ 

17.  One  who  attempts  to  cross  a  railway  track  about  the  time 
a  train  of  cars  is  due,  and  with  his  head  so  bundled  as  to  obscure 
his  hearing,  and  without  looking  to  see  if  the  cars  are  approach- 
ing, is  guilty  of  such  negligence,  that  he  cannot  recover  for  an 
injury  thereby  sustained ;  and  it  will  make  no  difference  that  the 
engineer  gave  no  warning  of  the  approach  of  the  train,  as  the 
statute  requires.  Such  omission  on  the  part  of  the  company  does 
not  affect  their  liability  otherwise  than  the  omission  of  any  com- 
mon law  duty.  Unless  some  specific  consequence  is  expressly 
provided  in  the  statute  as  the  consequence  of  such  omission.^ 

18.  One  who,  after  the  proper  signals  are  given  by  a  passing 
train,  and  while  the  flagman  is  upon  the  crossing  waving  his  flag, 
is  killed  in  attempting  to  rush  his  team  across  the  track  of  a  rail- 
road in  a  highway,  is  guilty  of  such  reckless  and  foolhardy  mis- 
conduct, that  no  recovery  can  be  had  for  the  injury.^ 

19.  And  where  one,  while  waiting  for  a  train,  in  the  day- 
time, caught  his  foot  against  a  weighing  machine,  the  edge  of 

"  Robinson  v.  Fitchb.  &  Wor.  Railw.,  7  Gray,  92. 
*^  Batton  t;.  Hudson  River  Railw.,  18  N.  Y.  Court  of  Appeals,  248. 
"  Bowen  w.  N.  T.  Central  Railw.,  18  N.  Y.  Court  of  Appeals,  408. 
"  Steves  V,  Oswego  &  Syra.  Railw.,  18  N.  Y.  Court  of  Appeals,  422. 
"  Wild's  adm'x.  r.  Hudson  River  Railw.  Co.,  24  N.  Y.  Court  of  Appeals,  430. 
See  also  cases  in  5,  6,  and  7,  Jur.  N.  S. 


§  1T7.        LIABILITY,  WHEBE  BOTH  PARTIES  ABE  IN  FAULT.  201 

which  was  raised  a  few  inches  above  the  platform  where  it  was 
necessary  to  be  used  in  weighing  baggage,  and  thereby  fell  and 
broke  his  knee-pan,  it  was  held  there  was  no  evidence  to  go  to 
the  jury.^ 

20.  In  a  recent  English  case,*  the  question  of  the  degree  of 
caution  required  of  passenger  carriers  is  carefully  considered.  It 
is  here  said,  that,  in  determining  whether  evidence  of  negligence 
has  been  given  before  the  jury,  the  court  must  use  the  ordinary 
experience  of  life,  and  must  consider  whether  the  evidence  of 
negligence  be  reasonable.  And  in  commenting  upon  the  case, 
which  was  where  the  plaintiff  fell  upon  a  staircase,  in  going  from 
the  platform  into  the  street,  in  consequence,  as  he  alleged,  of  the 
stairs  being  rendered  slippery  by  reason  of  brass  nosing  upon  the 
edge  of  the  steps,  and  having  no  hand-rail  upon  the  top  of  the 
banisters,  the  learned  judges  declare,  that  passengers  are  not  en- 
titled to  have  every  precaution  to  insure  safety  which  it  is  possi- 
ble to  suggest,  after  an  accident  has  occurred,  might  have  pre- 
vented it.*  If  there  is  any  actual  damage  to  the  passengers  from 
the  construction  of  a  passage  which  they  will  naturally  take,  then 
the  company  are  responsible  for  all  injuries  in  consequence,*  as 
where  there  was  an  aperture  in  the  railing  of  a  bridge.*  But  if 
a  stairway  is  protected  by  walls  on  each  side,  the  railway  company 
is  not  bound  to  maintain  a  hand-rail  upon  the  top  of  it  for  pas- 
sengers  to  steady  themselves  by ;  or  to  put  lead  upon  the  edge 
of  the  steps  instead  of  brass,  because  it  is  less  slippery.  The  opin- 
ion of  witnesses  is  not  competent  evidence  of  the  necessity  of  such 
precautions.* 

21.  The  English  courts  seem  finally  to  have  come  to  the  defi- 
nite conclusion  that  there  is  no  difference  between  negligence 
and  gross  negligence,  the  latter  being  nothing  more  than  the 
former  with  a  vituperative  epithet.^  And  in  the  same  case  it 
was  decided,  that  where  the  bill  of  lading  specially  excepted 
"  perils  of  the  sea,"  this  will  not  embrace  those  perils  which  be- 
come disastrous  by  reason  of  the  negligence  or  want  of  skill  of 

*"  Common  v.  Eastern  Counties  Railw.,  4  H.  &  N.  781. 
»  Crafter  v.  The  Met  Railw.  Co.,  12  Jur.  N.  S.  272. 

*  Longmore  v.  Great  Western  Railw.,  19  C.  B.  N.  S.  188.    Rigg  v.  M.  Shef- 
field &  L.  Railw.,  12  Jur.  N.  S.  524. 
»  Gill  V.  Iron  Screw  Collier  Co.,  12  Jur.  N.  S.  727. 
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the  carrier  and  his  servants.    And  the  same  rule  was  laid  down 
in  a  former  action  against  the  same  company.^ 

22.  The  question,  what  degree  of  negligence  will  preclude  the 
party  from  recovery  of  another  who  is  guilty  of  negligence  directly 
producing  the  injury,  is  extensively  and  judiciously  discussed  in 
Isbell  V,  New  York  &  N.  H.  Railway  Company,^  and  the  con- 
clusion reached,  that  it  must  be  a  direct  and  actual,  and  not 
merely  a  constructive  wrong,  and  one  that  is  the  proximate  cause 
of  the  injury,  and  not  merely  the  remote  and  incidental  cause  of 
it.2» 

23.  The  rule  of  law  deducible  from  the  cases  is  fully  and  cor- 
rectly stated,  we  believe,  in  a  late  case  decided  in  the  Exchequer 
in  Ireland.*^  1.  The  plaintiff  cannot  recover  unless  the  injury 
was  caused  by  the  negligence  of  the  defendant ;  nor  even  then, 
if  he  has  so  far  contributed  to  the  accident,  by  want  of  ordinary 
care,  that  but  for  that  the  accident  would  not  have  happened ; 
but  strictly,  even  in  that  case,  the  plaintiff  is  not  precluded  from 
a  recovery  if  the  defendant  might,  by  ordinary  care,  have  avoided 
the  consequences  of  the  plaintiff's  neglect.  So  also  the  mere 
happening  of  an  accident  is  not  sufficient  evidence  of  negligence, 
ordinarily,  to  be  left  to  the  jury,  but  the  plaintiff  should  give  some 
affirmative  evidence  of  negligence  on  the  part  of  the  defendant.^^ 
But  in  many  cases  the  very  happening  of  the  accident  shows  want 
of  due  care,  as  where  the  defendants  let  fall  a  barrel  of  flour  upon 

*  Lloyd  V,  The  General  Iron  Screw  Co.,  10  Jur.  N.  S.  661. 

"27  Conn.  R.  898.  It  is  said  in  a  late  English  case,  Cotten  v.  Wood,  S  C. 
Bi  N.  S.  56S,  7  Jur.  N.  S.  16S,  that  it  is  equally  the  duty  of  one  crossing  a 
street  or  road  to  look  out  for  vehicles  coming  along,  as  it  is  for  the  drivers  of 
these  vehicles  to  be  vigilant  in  not  running  against  persons  crossing ;  and  one 
suing  for  such  an  injury  must  give  affirmative  and  preponderating  evidence  of 
neglect  of  duty  on  the  part  of  the  driver.  And  it  is  here  declared  to  be  estab- 
lished, that  where  the  evidence  on  each  side,  in  cases  of  this  kind,  is  equally 
strong  against  the  other's  negligence  having  caused  the  accident,  the  judge 
ought  not  to  leave  it  to  the  jury  as  proving  negligence  either  way.  But  per- 
haps, where  the  evidence  is  conflicting,  the  judge  is  not  the  proper  functionary 
to  determine  whether  it  is  equally  strong  both  ways.  We  should  say  he  must 
submit  it  to  the  jury  with  instructions  not  to  find  a  verdict  upon  an  equal  balance 
of  evidence. 

»  Scott  V.  Dublin  &  Wicklow  R.  Co.,  11  Ir.  Com.  Law,  877. 

"  Hammack  v.  White,  11  C.  B.  N.  S.  588 ;  s.  c.  8  Jur.  N.  S.  796. 
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the  plaintiff  as  he  was  passing  the  street.®  And  where  an  engine 
driver  blew  off  steam  at  a  road  crossing,  or  grade,  where  there 
was  considerable  passing,  ia  such  a  manner  as  needlessly  to 
frighten  horses  waiting  to  pass  the  Une,  it  was  held  sufficient  to 
warrant  the  inference  that  there  was,  in  the  company,  actionable 
negligence.® 


♦SECTION  III. 


Injuries  by  Leaping  from  the  Carriages. 


1.  Pcmengen  may  recover,  if  they  have  rea- 
wonable  cause  to  leap  from  carriage,  and 
Muslain  injury, 

S.  But  not  where  their  own  misconduct  expoaea 
them  to  peril, 

3.  But  may  recover,  if  injured  in  attempting 

to  escape  danger. 

4.  Cannot  excuse  leaping  from  oars  heoauee 

train  passes  station. 


5.  Must  resort  to  their  action  for  redress. 

6.  Rule  of  law,  where  train  passes  station. 

7.  Rules  where  a  person  enters  the  cars  to  see 

another  seated. 

8.  Company  bound  to  stop  their  train  a  suffi- 

cient time, 

9.  No  recovery  can  be  had  where  passenger 

leaves  the  cars  on  the  wrong  side. 


§  178.  1.  It  seems  to  be  regarded  as  well  settled,  that  a  pas- 
senger who  is  induced  to  leap  from  the  carriage,  whether  by 
coach  or  railway,  by  a  well-founded  apprehension  of  peril  to  life 
or  limb,  induced  by  any  occurrences  which  might  have  been 
guarded  against  by  the  utmost  care  of  the  carriers,  is  entitled  to 
recover  for  any  injury  which  he  may  thereby  sustain,^  where  no 

"  Byrne  v.  Boadle,  2  H.  &  C.  722.  See  also  Cox  v.  Brubridge,  13  C.  B.  N. 
S.  430 ;  8.  c.  9  Jut.  N.  S.  970  ;  Scott  v.  London  Docks  Co.,  3  H.  &  C.  596 ;  8.  c. 
10  Jot.  N.  S.  1108 ;  8.  c.  11  Jur.  N.  S.  204.  It  was  here  declared  by  the  Ex- 
chequer Chamber,  that  where  the  thing  which  causes  the  accident  is  known  to 
be  ander  the  management  of  the  defendant  or  his  servants,  and  the  accident  is 
such  as  would  not  happen  in  the  ordinary  course  of  management,  the  accident 
itself,  if  unexplained,  is  reasonable  evidence  of  negligence.  And  this  seems  to 
be  the  true  ground  upon  which  to  rest  the  question.  Where  there  are  two 
modes  of  doing  work  in  a  public  highway  from  which  damage  may  result  to  a 
passer-by,  both  of  which  are  usual,  but  one  more  dangerous  than  the  other,  it 
is  for  the  jury  to  determine  whether  it  is  negligence  to  adopt  the  mode  whereby 
others  are  most  exposed.    Cleveland  v.  Spier,  16  C.  B.  N.  S.  899. 

■  Manchester  &  S.  J.  R.  Co.  v,  Fullarton,  24  Q.  B.  N.  S.  54. 

*  Ingalls  V.  Bills,  9  Met  1 ;  Eldridge  v.  Long  L  Railw.,  1  Sand.  89 ;  Stokes 
V,  Saltonstall,  13  Pet.  181;  Frink  v.  Potter,   17   HI.  R.  406;   Southwestern 
r.  V.  Paulk,  24  Ga.  R.  856. 
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injury  would  have  occurred  if  he  had  remained  quiet,^  or  where 
the  conduct  of  the  passenger  contributed  to  produce  or  enhance 
the  injury.^ 

2.  In  one  case  where  the  passenger  was  taken  upon  the  train 
after  the  passenger  cars  were  filled,  and  was  told  that  he  must 
ride  in  the  baggage  car,  and  he  consented  to  do  so,  but  soon  be- 
gan boisterous  play  with  others,  and  obtruded  into  the  passenger 
cars,  and,  when  they  were  thrown  from  the  track,  leaped  upon  the 
ground  and  was  injured,*  the  court  said :  "  The  contract  was  for 
a  passage  in  the  baggage  car.  Tlie  carrier  would  have  no  right 
to  overload  and  crowd  passengers  already  in  the  other  cars. 
When  passengers  take  their  seats  they  are  entitled  to  occupy  as 
against  *  the  carrier  and  subsequent  passengers.  While  this 
right  is  recognized  and  protected  to  them,  they  are  required  to 
conduct  themselves  with  propriety,  not  violating  any  reasonable 
regulation  of  the  train."  The  court  also  held  that  the  passen- 
gers have  no  right  to  pass  from  car  to  car,  unless  for  some 
reasonable  purpose ;  and,  as  the  proof  showed  that  the  plaintiff 
below  had  no  such  excuse,  and,  had  he  remained  in  the  car 
where  he  belonged,  would  not  have  been  injured  (that  car  not 
having  been  thrown  from  the  track),  or,  probably,  have  felt  any 
impulse  to  jump  from  that  car,  it  was  his  own  fault  and  folly 
which  exposed  him  to  the  peril,  and  the  company  were  not  liable 
for  its  consequences,  and  the  action  could  not  be  maintained. 

3.  But,  where  one  incurs  peril  by  attempting  to  escape  danger, 
the  author  of  the  first  motive  is  liable  for  all  the  necessary  or 
natural  consequences.^ 

4.  But  where,  as  in  the  last  case,  the  person  leaped  from  the 
cars  because  the  train  was  passing  the  station  at  which  he  wished 
to  stop,  and  after  the  conductor  had  announced  the  station,  not- 

*  Jones  V.  Boyce,  1  Stark.  498  ;  Ingalls  v.  Bills,  9  Met.  1. 

*  13  Pet.  Sup.  Ct.  R  181. 

«  Galena  &  Ch.  Railw.  v.  Yarwood,  15  El.  R.  468. 

*  Bailw.  Co.  V.  Aspell,  23  Fenn.  St.  147,  150.  The  court  here  say:  <'If; 
therefore,  a  person  should  leap  from  the  cars  under  the  influence  of  a  well- 
grounded  fear  that  a  fatal  collision  is  about  to  take  place,  his  claim  against  the 
company  for  the  injury  he  may  suffer  will  be  as  good  as  if  the  same  mischief 
had  been  done  hy  the  apprehended  collision  itself."  McEinney  v,  Neil,  1  Mc- 
Lean, 540,  550. 
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withstanding  the  conductor  and  brakeman  assured  him  the  train 
should  be  stopped  and  backed  to  the  station,  it  was  held  that  the 
injury  he  received  was  the  result  of  his  own  foolhardiness,  and 
he  could  not  throw  it  upon  the  company.  The  court  below  had 
charged  the  jury,  that  announcing  the  station  by  the  conductor^ 
while  the  cars  were  in  motion,  was  itself  an  act  of  negligence, 
and  the  plaintiff  had  a  verdict.  But  the  judgment  was  reversed 
in  the  Court  of  Errors,  who,  in  giving  judgment,  said :  — 

6.  *^  If  a  passenger  is  negligently  carried  beyond  the  station 
where  he  intended  to  stop,  and  where  he  had  a  right  to  be  let 
off,  he  can  recover  compensation  for  the  inconvenience,  the  loss 
of  time,  and  the  labor  of  travelling  back,  because  these  are  direct 
consequences  of  the  wrong  done  him.  But,  if  he  is  foolhardy 
enough  to  jump  off  without  waiting  for  the  train  to  stop,  he  does 
it  at  his  own  risk,  and  for  this,  his  own  gross  imprudence,  he  can 
blame  nobody  but  himself." 

6.  Li  regard  to  the  conductor  announcing  the  station,  the 
court  said,  "  We  consider  the  charge  of  the  court  below  entirely 
wrong.  *  It  is  not  carelessness  in  a  conductor  to  notify  passen* 
gcrs  of  their  approach  to  the  station  at  which  they  mean  to  get 
off,  so  that  they  may  prepare  to  leave  with  as  little  delay  as  pos- 
sible when  the  train  stops.  And  we  cannot  see  why  such  a 
notice  should  put  any  man  of  common  discretion  in  peril.  It  is 
scarcely  possible  that  the  plaintiff  could  have  understood  the 
mere  announcement  of  the  station  as  an  order  to  leap  from  the 
cars  without  waiting  for  a  halt."  And  where  the  train  passes  its 
usual  stopping-place,  and  a  passenger  leaps  from  the  carnage 
while  in  motion  to  avoid  being  carried  beyond  his  destination, 
and  sustains  an  injury,  he  cannot  recover.^ 

7.  And  where  a  person  enters  the  cars  for  the  purpose  of  see- 
ing another  safely  seated,  and  is  injured  in  leaving  them,  he 
cannot  recover  if  he  was  guilty  of  negligence  which  contributed 
to  his  injury.  And  where  he  attempted  to  leave  the  cars  after 
they  were  in  motion,  and  persisted  in  attempting  to  get  out,  it 
was  held  sufficient  to  preclude  his  recovery  for  an  injury  thereby 
sustained,  notwithstanding  the  conductor  gave  him  no  special 
notice  of  the  time  of  the  departure  of  the  cars,  and  was  guilty 

*  Damont  v.  New  Orleans  &  Carrollton  Bailw.,  9  Lonis.  Ann.  441. 
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of  negligence  in  starting  the  cars,  and  in  a  jerk  occurring  soon 
after,  both  of  which  contributed  to  produce  the  injury  J 

8.  The  company  are  bound  to  stop  their  trains,  at  all  stations 
where  they  profess  to  leave  passengers,  a  sufficient  time  to  eiAble 
passengers  to  alight.  And  if  they  do  not,  and  one  is  injured  in 
consequence  while  attempting  to  leave  the  cars,  the  company  are 
liable.^ 

9.  But  if  the  company  had  prepared  a  platform  for  the  ac- 
commodation of  passengers  leaving  the  cars,  and  a  passenger 
leave  the  cars  on  the  opposite  side  and  is  killed  in  consequence, 
the  company  are  not  responsible,  not  having  been  in  fault.  And 
even  if  both  parties  had  been  in  fault,  there  could]  have  been  no 
recovery.® 

SECTION   IV. 
Injuries  producing'  Death. 


1.  JRedreUf  in  $uch  cases,  given  exdutivdy  by 

etcUute. 

2.  Form  and  extent  of  the  remedy  under  the 

English  statute. 

3.  Where  the  party  is  in  Jindt,  no  recovery 

eon  be  had. 

4.  By  English  courts  no  damages  allowed  for 

mental  suffering. 

5.  In  Pennsylvania,  damages  measured  by 

probable  accumulations. 

6.  In  Massadiusetts,  company  subjected  to 

JvM  not  exceeding  $5,000. 


7.  Wife  cannot  maintain  the  action  jar 

death  of  husband,  or  father,  for  death 
of  child, 

8.  Form  of  the  indictment. 

9.  If  those  hamng  charge  of  passengers,  not 

sai  jnriB,  leave  them  exposed,  company 
not  liable. 

10.  No  action  lies  \f  death  caused  by  neglect 

of  fdlou?-servant  or  by  machinery. 

1 1 .  Servant  liabU  far  consequences  of  using 

defective  machinery. 


§  179.  1.  Within  the  last  few  years,  and  chiefly  it  is  presumed 
on  account  of  the  increased  peril  to  life  by  railway  travelling,  it 
has  been  provided  by  statute,  in  England  and  in  most  of  the 
American  states,  that  redress  shall  be  given  against  the  party 
causing  a  personal  injury,  from  which  death  ensues.  These 
acts,  althougb  intended  chiefly  to  stimulate  watchfulness  and 
circumspection  in  passenger  carriers,  especially  carriers  by  rail- 

'  Lucas  V.  Taunton  &  New  Bedford  Railw.,  6  Gray,  64. 
'  Pennsylvania  Railw.  v.  Kilgore,  32  Penn.  St  292. 
*  Pennsylvania  Railw.  v.  Zebe,  SS  Penn.  St  818. 
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ways  and  steamboats,  are,  as  was  suitable,  made  general,  and  in 
some  of  the  states  the  recovery  is  in  the  form  of  a  pensQty. 

2.  The  English  statute,  usually  denominated  Lord  Campbell's 
Act,^  provides  that  when  death  shall  be  caused  by  wrongful  act, 
*  neglect  or  default,  such  as  would  (if  death  had  not  ensued) 
have  entitled  the  party  to  an  action,  in  every  such  case  an  action 
may  be  maintained  by  the  executor  or  administrator  of  the  party 
injured,  and  the  jury  may  give  such  damages  as  shall  be  propor- 
tioned to  the  injury  resulting  from  the  death  of  the  party  to  his 
family,  to  be  divided  among  the  parties  named  in  the  act,  as  the 
jury  shall  direct.  Only  one  action  can  be  brought,  and  that  is  to 
be  commenced  within  twelve  months  -of  the  decease  of  the  party 
injured. 

8.  It  is  considered,  that  if  the  party's  own  negligence  contrib- 
uted to  the  injury,  the  action  will  not  lie,  any  more  than  if  the 
party  had  survived  and  brought  the  action  himself.^ 

4.  It  has  been  held  that,  under  the  English  statute,  no  dam- 
ages are  recoverable  for  the  mental  sufferings  of  the  survivors, 
who  are,  by  the  act,  entitled  to  share  the  amount  recovered,  but 
that  the  damages  must  be  limited  to  the  injuries  of  which  a 
pecuniary  estimate  can  be  made.^ 

»  9  &  10  Victoria,  ch.  98. 

'  Lord  Denmarif  Ch.  J.,  in  Tucker  v.  ChapliDi  2  Car.  &  K.  780.  A  railway 
oompany  is  liable  for  injuries,  resulting  from  the  negligence,  violence,  or  care- 
lessness of  its  conductors  in  removing  from  the  car  a  passenger  who  refused  to 
pay  hie  &re,  in  consequence  of  which  he  died.  Penn.  Railw.  Co.  v.  Yandiver, 
43  Penn.  St  365. 

So  if  the  negligence  of  those  who  carrj  the  plaintiff  contributed  to  the  injury, 
it  is  the  same  thing.    Thorogood  v.  Bryan,  8  C.  B.  115. 

*  Blake,  Adm'r,  v.  The  Midland  Railw.,  10  Eng.  L.  &  Eq.  487. 

Coleridge^  J.,  said :  **  The  important  question  is,  whether  the  jury,  in  giving 
damages  apportioned  to  the  injury  resulting  from  the  death  of  the  deceased  to 
the  parties  fi>r  whose  benefit  this  action  is  brought,  are  confined  to  injuries  of 
which  a  pecuniary  estimate  may  be  made,  or  may  add  a  solatiwn  to  those  parties, 
in  respect  of  the  mental  suffering  occasioned  by  such  death.  .  .  .  Our  only  safe 
coarse  is  to  look  at  the  language  the  legislature  has  employed.  .  .  .  The  title  of 
the  act  is,  for  compensating  families  of  persons,  &c.,  not  for  solacing  their 
wounded  feelings.** 

It  was  argued  that  the  party,  had  he  recovered,  would  have  been  entitled  to 
siich  aoUUiunu 

^  But  it  will  be  evident  this  act  does  not  transfer  this  right  of  action  to  his 
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*  5.  In  the  American  courts,  the  decisions  in  the  different  states 
will  differ,  as  the  statutes  are  different.    The  rule  laid  down  in 

representative,  but  gives  to  his  representative  a  totally  new  right  of  action,  on 
different  principles/'  By  the  terms  of  the  act,  quoting  the  second  section,  *<  the 
measure  of  damages  is  net  the  loss  or  suffering  of  the  deceased,  but  the  injury 
resulting  from  his  death  to  his  family."  "  This  language  seems  more  appropriate 
to  a  loss  of  which  some  estimate  may  be  made,  than  an  indefinite  sum,  indepen- 
dent of  all  pecuniary  estimate,  to  soothe  the  feelings,  and  the  division  of  the 
amount  strongly  tends  to  the  same  conclusion.  It  seems  to  us  that  if  the  legis- 
lattire  had  intended  to  go  the  extreme  length,  not  only  of  giving  compensation 
£ar  pecuniary  loss,  but  a  sdatium  to  all  the  relations  enumerated  in  the  act,  lan- 
guage more  clear  and  appropriate  for  this  purpose  would  have  been  employed.** 
And  because  the  judge  did  not  limit  the  damages  to  the  pecuniary  loss  sustained 
by  the  death,  a  new  trial  was  awarded.    Hodges  on  R.  624. 

There  seems  no  doubt,  according  to  the  best-considered  cases  in  this  country, 
the  mental  anguish,  which  is  the  natural  result  of  the  injury,  may  be  taken  into 
account,  in  estimating  damages  to  the  party  injured,  in  such  cases,  although  not 
of  itself  the  foundation  of  an  action.  Canning  v.  Williamstown,  1  Cush.  451 ; 
Morse  v.  Aub.  &  Sy.  Railw.,  10  Barb.  628. 

But  it  has  been  held,  that  in  an  action  under  the  English  statute  to  recover 
damages  for  the  death  of  a  person,  the  damages  are  not  to  be  estimated  accord- 
ing to  the  value  of  deceased's  life,  calculated  by  annuity  tables,  but  the  jury 
should  give  what  they  considered  a  reasonable  compensation.  Armsworth  v. 
Southeastern  Railw.,  11  Jur.  759. 

In  the  last  case  cited,  Parke,  Baron,  instructed  the  jury,  that  they  were  "  to 
determine,  according  to  the  ordinary  rules  of  law,  whether,  if  the  deceased  had 
been  wounded  by  the  accident,  and  were  still  living,  he  could  recover  compensa- 
tion in  the  way  of  damages  against  the  company  for  the  wound  given,  under  the 
circumstances  in  evidence  in  the  case,"  and  estimate  42^oiAges  **  on  the  same 
principle  as  if  only  a  wound  had  been  inflicted.*' 

Another  case  is  very  strikingly  illustrated,  as  applicable  to  the  general  sub- 
ject, and  the  difficulties  of  laying  down  any  rule  in  regard  to  damages  in  such 
cases,  in  an  article  in  the  London  Jurist,  Vol.  18,  part  2,  p.  1,  for  the  following 
extract  from  which  we  refer  to  the  editor's  note  to  Carey  v.  Berkshire  Railw., 
1  Am.  Railw.  Cas.  447. 

The  writer  in  the  Jurist  says:  '^  On  the  15th  of  December,  1852,  the  case  of 
Groves  v.  The  London  &  Brighton  Railw.  Co.  was  tried  at  Guildhall,  in  the 
Court  of  Common  Pleas,  before  Jervis,  Ch.  J.  That  was  an  action  brought  by 
the  executor  of  the  deceased,  for  the  benefit  of  four  infant  children.  That  the 
deceased  had  met  with  his  death  through  the  negligence  of  the  defendants'  ser- 
vants was  admitted,  the  only  question  being^the  amount  of  damages.  In  sum- 
ming up,  the  learned  chief  justice  referred  to  the  case  of  Blake  «;.  London  and 
Brighton  Railw.  Co.,  and  told  the  jury  that  in  assessing  the  damages  they  might 
take  into  consideration  any  injury  resulting  to  the  children  from  the  loss  of  the 
care,  protection,  and  assistance  of  their  father.  The  jury  gave  £2,000.  Now, 
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•Pennsylvania*  is,  that  the  jury  are  to  estimate  damages  "by 
the  probable  accumulations  of  a  man  of  such  age,  habits,  health, 

if  the  argument  ab  ineonvenienti  was  permitted  to  prevail  agunst  the  allowance 
of  compensation  for  the  mental  anguish  of  the  relatives,  it  ought  not,  we  submit, 
to  be  without  weight  in  considering  the  soundness  of  this  direction.  Juries  have 
no  small  difficulties  to  contend  with  in  assessing  damages,  when  they  have  before 
them  evidence  of  the  average  profits,  or  the  amount  of  the  life  income  of  the 
deceased ;  but  these  are  but  trifling  to  those  in  which  they  must  become  entan* 
gled  in  attempting  a  pecuniary  estimate  of  the  loss  of  the  care,  protection,  and 
assistance  of  a  father.  In  whatever  light  we  look  at  the  subject,  either  of  money 
or  morals,  we  become  perplexed  in  the  attempt  to  pursue  it.  It  is  conceived 
that  in  such  cases  evidence  may  be  given  of  the  character  of  the  deceased,  an4 
in  many  cases  this  would  doubtless  be  of  a  most  painful  nature. 

**  Moreover,  serious  practical  difficulties  would  arise.  Let  us  suppose,  that, 
through  the  negligence  of  a  pointsman,  —  in  the  belief  of  his  employers  a  trust- 
worthy servant,  —  an  accident  happens  to  a  train  containing  the  six  following 
fiithers :  An  archbishop,  a  lord  chanq^llor,  an  East  Indian  director,  a  lunatic,  a 
wealthy  but  immoral  man,  and  one  virtuous  but  a  bankrupt.  It  is  needless  to 
dilate  on  the  difficulties  which  juries  would  experience  if  called  upon  to  estimate 
the  pecuniary  value  of  the  parental  care,  protection,  and  assistance  of  each  of 
these." 

In  a  late  English  case  serious  doubts  are  suggested  whether  an  action  will  lie, 
under  the  English  statute,  to  recover  damages  in  the  name  of  the  administrator, 
for  the  death  of  an  infant  (so  young  as  to  be  unable  to  earn  anything),  by  way 
of  compensation  for  the  loss  of  the  services  of  the  child  to  the  family.  Bramhall 
V.  Lee,  29  Law  Times,  111.  In  Dalton  v.  The  Southeastern  Railw.  Co.,  it  was 
held  tfcat  the  father  might  have  an  action,  under  Lord  Campbell's  Act,  9  &  10 
Vic  c.  93,  for  an  injury  resulting  in  the  death  of  a  son,  twenty-seven  years  old 
and  unmarried,  who  had  been  accustomed  to  make  occasional  presents  to  his 
parents,  on  account  of  the  reasonable  expectation  of  pecuniary  profit  from  the 
continuance  of  his  life,  and  of  that  expectation  being  disappointed.  But  it  was 
held  not  competent  for  the  jury  to  give,  by  way  of  damages,  compensation  for 
the  expenses  incurred  by  him  for  his  son's  funeral,  or  for  family  mourning.  4 
C.  B.  (N.  S.)  296.  Nor  can  damages  be  awarded  as  a  solatium,  or  in  respect  of 
the  loss  of  a  legal  right,  but  on  the  ground  of  a  reasonable  expectation  of  pecu- 
niary advantage  from  the  continuance  of  the  life.  It  is  not  necessary  that  actual 
benefit  should  have  been  derived ;  but  reasonable  expectation  of  sensible  and 

*  Penn.  Bailw.  Co.  v.  McClosky,  23  Penn.  8t.  526,  528.  The  court  say : 
"  The  jury  must  place  a  money  value  upon  the  life  of  a  fellow-being,  very  much 
as  they  would  upon  his  health  or  reputation.'*  In  the  trial  of  such  an  action,  it 
is  proper  for  the  judge,  in  charging  the  jury,  to  allude  to  the  expectation  of  life 
at  certain  ages,  as  determined  by  tables,  deduced  from  the  bills  of  mortality. 
Smith  V.  N.  T.  &  Hariem  Bailw.,  6  Duer,  225.  The  City  of  ^Chicago  v.  Major, 
18  HL  B.  349. 
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and  pursuits,  as  the  deceased,  during  what  would  probably  have 
been  his  lifetime." 

6.  Bj  the  statute  of  Massachusetts,^  passenger  carriers,  caus- 
ing the  death  of  any  passenger  through  their  own  negligence  or 
carelessness,  or  that  of  their  servants  or  agents,  within  the  com- 
monwealth, are  subjected  to  a  fine,  not  exceeding  five  thousand 
dollars,  to  be  recovered  by  indictment  to  the  use  of  the  executor 
or  administrator  of  the  deceased  person,  ^^  for  the  benefit  of  his 
widow  and  heirs.*' 

7.  It  was  held  that  the  wife  cannot  sustain  an  action  for  the 
death  of  her  husband,  under  this  act.^  Nor  can  the  father  sus- 
tain such  action  for  the  loss  of  service  of  his  child,  by  death.^ 
Nor  in  either  of  the  last  two  cases  will  an  action  lie  at  common 
law.«"*7 

practical  pecuniary  benefit  is  sufficient  j*ranklin  v,  same  Co.,  81  Law  Times, 
154.  Bat  in  the  case  of  Oldfield  v.  New  York  &  Harlem  Railw.,  8  E.  D. 
Smith,  103f  it  is  said  that  the  New  York  statute,  giving  a  right  of  action  in  this 
class  of  cases  to  the  next  of  kin,  does  not  limit  the  amount  to  be  recovered  to 
the  loss  of  those  only  whose  relations  to  the  deceased  gave  them  a  legal  right  to 
some  pecuniaiy  benefit,  which  would  result  from  the  continuance  of  tiie  life. 
An  action  will  lie  in  evexy  such  case,  under  the  statute,  where  the  deceased, 
had  he  survived,  could  have  maintained  one.  The  damages  are  not  restricted 
to  the  actual  pecuniary  loss,  but  include  present  and  prospective  damages,  in 
the  discretion  of  the  jury.  Accordingly,  in  the  present  action,  brought  for  the  • 
benefit  of  the  mother  of  an  infant  daughter,  seven  years  of  age,  killed  in  the  slreets 
of  New  York  by  one  of  defendants*  cars  being  drawn  over  her,  it  was  held  that 
a  verdict  for  $1,300  did  not  justify  the  court  in  granting  a  new  trial,  the 
amount^  although  "  large,  not  afibrding  evidence  of  prejudice,  partiality,  or  cor- 
ruption.'' This  case  is  affirmed  in  the  Court  of  Appeals,  4  Kernan,  810,  upon 
the  ground  that  the  question  of  negligence  was  properly  submitted  to  the  jury, 
and  that  no  proof  of  special  or  pecuniary  damage  was  necessary,  in  order  to 
maintain  the  aciion.  In  a  late  case  in  California,  Fairchild  v.  The  Cal.  Stage 
Ca  18  Cal.  R.  599,  it  is  held  that  damages  for  pain  of  mind  (**  mental  anguish '') 
are  recoverable. 

*  March  23, 1840.  Proceedings  under  this  act  are  not  within  the  statute  of 
limitations  for  actions,  and  suits  for  penalties.  Commonwealth  v.  Boston  & 
Worcester  Railw.,  11  Cush.  512. 

*  Carey  v.  The  Berkshire  Railw.,  1  Cush.  475.  And  under  the  Nqw  York 
statute,  giving  an  action  to  recover  the  pecuniary  injury  to  the  wife  and  next  of 
kin,  if  there  be  no  wife  or  next  of  kin,  no  action  will  lie.  The  husband  cannot 
recover  damages  for  the  death  of  the  wife.  Lucas  v.  N.  Y.  Central  Railw.,  21 
Barb.  245  ;  Worley  v,  Cincin.  Ham.  &  Day.  Railw.,  1  Handy,  481. 

*  Skinner  v.  Housatonic  Railw.,  1  Cush.  475. 
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8.  In  an  indictment  under  this  statute,  it  is  not  necessary  to 
specify  the  names  of  the  servants,  or  agents,  guilty  of  the  negli- 
gence, or  the  nature  or  manner  of  such  negligence.® 

*  9.  The  want  of  care  in  the  deceased,  which  contributed  to 
produce  the  injury,  we  have  seen,  will  preclude  the  recovery  of 
damages,  under  the  statutes,  allowing  actions  to  be  maintained 
in  those  cases  where  the  party  does  not  survive  the  injury.  So, 
also,  in  the  case  of  persons  incapable  of  taking  care  of  them- 
selves, if  those  who  have  the  custody  of  them  improperly  expose 
them,  and  injury  ensues,  causing  death,  the  company  are  not 
liable,  although  guilty  of  negligence.  Where  a  lunatic  was 
travelling  in  the  cars,  upon  a  railway,  in  charge  of  his  father, 
who  had  paid  the  fare  of  himself  and  son  through,  and  taken 
tickets,  but  who  got  out  at  a  station  to  procure  refreshments, 
leaving  the  son  in  the  cars,  without  giving  notice  to  any  one  of 
his  situation,  the  train  left  the  station  before  he  returned.  The 
conductor  applied  to  the  lunatic  for  his  ticket,  not  knowing  his 
condition,  or  that  his  fare  had  been  paid.  The  lunatic  not  sur- 
rendering his  ticket,  the  conductor  stopped  the  train  and  had  him 
put  out,  where  he  was  killed  by  another  train.  It  was  held,  that 
no  action  could  be  maintained  against  the  company,  under  the 
statute,  the  fault  being  upon  the  part  of  those  who  were  respon- 
sible for  the  deceased,  and  not  on  that  of  the  company,  or  its 
agents.^ 

'  Commonwealth  v.  Boston  &  Worcester  Railw.,  11  Cush.  512.  In  an  action 
upon  the  statute  of  Massachusetts,  1842,  c.  89,  §  1,  which  provides  that  "  The 
action  of  trespass  on  the  case  for  damage  to  the  person  shall  hereafter  surviye, 
so  that  in  the  event  of  the  death  of  any  person  entitled  to  bring  such  action,  or 
liable  thereto,  the  same  may  be  prosecuted  or  defended,  by  or  against  his  execu- 
tors or  administrators,  in  the  same  manner  as  if  he  were  living,"  it  was  held  that 
the  right  of  action  depended  on  the  question,  whether  the  testator,  or  intestate, 
lived  after  the  act  which  constitutes  the  cause  of  action.  S?iawj  Ch.  J.,  said  t 
**  If  the  death  was  instantaneous,  and  of  course  simultaneous  with  the  injury,  no 
right  of  action  accrues  to  the  person  killed ;  and  of  course  none  to  which  the 
statute  can  apply.  But  if  the  party  survives,  lives  afte^  it,  the  right  of  action 
accrues  to  him  as  a  person  in  esse,  and  his  subsequent  death  does  not  defeat  it, 
but,  by  operation  of  the  statute,  vests  it  in  the  personal  representative."  Hoi- 
lenbeck,  Adm'r.,  v.  Berkshire  Railw.,  9  Cush.  481.  See  also  Mann  v.  Boston 
&  W.  Railw.,  Id.  108. 

*  Willetts  V,  N.  Y.  &  Erie  Railw.,  14  Barb.  585.  [See  also  Hibbard  o.  N.  Y. 
ft  Erie  Railw.,  15  Court  of  Appeals,  New  York,  455.    But  the  admissions  of  a 
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10.  Nor  does  an  action  lie,  under  these  statutes,  where  the 
death  is  caused  by  the  negligence  of  a  fellow-servant,  unless 
such  servant  was  habitually  careless  and  unskilful ;  or  if  pro- 
duced in  the  use  of  defective  machinery,  which  the  deceased 
knew  to  be  unsafe.^^  *  Nor  where  the  death  is  caused  by  defect- 
ive machinery,  or  through  defect  of  fences,  if  the  servant  knew 
of  the  defect,  and  made  no  remonstrance.^ 

11.  And  it  has  even  been  considered  in  such  case,  that  the  ser- 
vant, being  an  engineer,  would  be  liable  to  any  person  injured 
by  such  defect.^^ 

deceased  husband  against  the  interests  of  the  wife,  in  an  action  for  personal  in 
jury  to  her,  brought,  after  the  death  of  the  husband,  in  her  own  name,  such  ad- 
missions being  made  after  the  alleged  injury  occurred,  and  while  the  husband, 
had  a  suit  been  instituted,  mnst  have  been  joined,  are  nevertheless  inadmissible, 
on  the  ground  that  the  husband  is  not  the  real  but  only  a  nominal  or  formal  par- 
ty.    Shaw  V.  Boston  &  Worcester  Railw.,  8  Gray,  45 ;  ant€f  §  177,  n.  1,  2. 

^  Hubgh  V,  New  Orleans  &  Carrollton  Railw.,  6  Louis.  Ann.  495.  See 
post,  §  170,  n.  2,  9,  10 ;  Timmons  v.  Central  Ohio  Bailw.,  6  Ohio  State,  105. 

But  if  the  servant  object  to  the  use  of  machinery,  as  unsafe,  and  it  is  still  used, 
whereby  he  loses  his  life,  damages  may  be  recovered  under  the  statute.  33  Eng. 
L.  &  Eq.  1. 

"  McMillan  v,  Saratoga  &  Wash.  Railw.,  20  Barb.  449.  It  is  here  said  the 
servant  may  require  special  indemnity  against  all  risks,  or  he  may  give  notice  to 
the  company,  and  throw  the  risk  upon  them.  See  Slattery's  Adm'r.  v.  T.  &  W. 
Bailw.,  23  Ind.  R.  81,  where  it  is  held,  that 

A  brakeman  on  a  train,  and  one  whose  duty  and  business  it  is  to  attend  a 
switch,  are  engaged  in  the  same  general  undertaking,  and  the  company  are  not 
Cable  to  one  for  an  injury  caused  by  the  negligence  of  the  other. 

The  complaint  stated  in  substance  that  A.  was  brakeman  on  a  freight-train  of 
defendants',  and  was  killed  by  the  cars  being  thrown  off  the  track  by  the  break- 
ing of  a  switch-pin,  which  the  company  and  their  servants,  knowing  it  was  inse- 
onre,  had  carelessly  left  out  of  repair  for  twelve  days  previous.  There  was  no 
iwitch-tender,  and  the  whole  care  of  the  switch,  and  everything  pertaining  to 
its  security,  was  under  the  control  of  the  section-agent  and  his  hands,  who  had 
nothing  to  do  with  running  the  trains. 

Heldj  that  in  the  absence  of  an  averment  the  company  were  negligent  in  em- 
ploying an  incompetent  section-agent,  the  complaint  did  not  sufficiently  state  a 
case  of  negligence  against  the  company. 
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SECTION   V. 

SuUs  where  the  Injured  Party  is  a  Married  Woman. 

§  180.  For  injuries  to  a  married  woman  through  the  negligence 
of  railways,  as  passenger-carriers,  the  hnsband  may  reeoTcr  for 
expenses  of  the  cure,  and  the  loss  of  serrice,^  and  in  one  case 
it  was  held  to  extend  to  funeral  expenses,  as  well  as  medical 
attendance,  where  the  wife  did  not  recover ;  but  if  death  be  in- 
stantaneous, no  action  lies  at  common  law.^ 

But  in  a  suit  in  the  name  of  husband  and  wife,  where  the  wife 
survives,  a  recovery  cannot  be  had  for  the  expenses  of  cure.^  In 
such  action  recovery  can  only  be  had  for  the  personal  injury  and 
sufferings  of  the  wife.  The  action  in  such  case,  for  the  loss  of 
service,  and  of  the  society  of  the  wife,  and  for  the  expenses  of 
the  cure,  must  be  brought  in  the  name  of  the  husband  alone.^ 


♦SECTION   VI. 


LidbUityj  where  Trains  do  not  arrive  in  Time. 


1.  Company  liable  to  deliver  passenffer  ac- 
cording to  eontracL 
1.  May  exaue  themselves  by  special  notice, 
3.  LiaUe  fir  damages  caused  by  discontinu- 
of  train. 


4.  Not  liable  fir  injiary  caused  by  stage  cam' 
pony,  connecting  toiih  railteay, 

5.  Company  excused,  by  giving  proper  noUos 
<^  the  course  of  their  trains  and  the  places 
of  dtanging  cars, 

§  181.  1.  It  would  seem,  upon  general  principles,  that  rail- 
ways should  be  liable  for  not  delivering  passengers  within  the 
stipulated  time,  as  much  as  for  not  delivering  goods  according 
to  their  undertaking,  unless  they  can  show  that  such  contract  is 
subject  to  some  exception  which  existed  in  the  particular  case. 

*  Pack  r.  Mayor  of  New  York,  8  Comst  4S9.  And  see  Ford  v.  Monroe,  20 
Wendell,  210,  where  it  is  held  the  father  may  recover  for  killing  his  child,  and 
for  medical  attendance  upon  his  wife,  the  mother,  caused  by  the  death  of  the 
child. 

'  Eden  v,  Lexington  k  Frankfort  Railw.,  14  B.  Monr.  204. 

*  Fuller  &  Wife  v.  The  Naugatuck  Railw.,  21  Conn.  R.  571. 

*  Cases  cited  above,  1,  2,  3. 
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And  in  the  conntj  courts  in  England,  it  is  said  such  actions 
have  repeatedly  been  maintained.^ 

2.  But  if  the  company  give  proper  notice,  that  they  will  not 
be  responsible  for  the  arrival  of  their  trains  in  time,  it  would 
seem  they  are  not  liable. 

8.  But  where  they  advertise  to  run  trains  in  a  given  mode, 
they  are  liable  for  any  injury,  which  one  who  took  an  excursion 
ticket  sustained,  by  not  finding  a  return  train  on  the  day  it  was 
advertised,  he  having  returned  by  express,  and  sued  the  com- 
pany for  the  expense.^ 

^  Hodges  on  Railways,  619.  It  was  held  in  the  U.  S.  Circuit  Court,  Sep- 
tember, 1856,  before  Nelson,  J.,  that  where  one  sold  tickets  to  carry  passengers 
from  Panama  to  San  Francisco,  and  stipulated  that  the  ship  should  leave  on  her 
trip  in  the  month  of  April,  1850,  he  must  run  all  hazards  of  wind  and  weather, 
and  could  not  excuse  himself  on  account  of  any  accidental  or  providential  oo- 
carrence  of  that  kind,  having  made  no  such  exception  in  his  contract  19  Law 
R.S79. 

*  Hawcrofl  v.  Great  ^.  R,  8  Eng.  L.  &  Eq.  862.  See  also  Denton  v.  The 
Great  Northern  Railw.,  84  Eng.  L.  &  Eq.  154,  where  it  is  held  that  a  railway 
company,  continuing  to  advertise  on  their  time  tables  that  a  train  will  leave  a 
station  at  7.20  and  arrive  at  another  point  beyond  their  line  at  12,  afler  this 
connecting  train  is  discontinued,  and  by  consequence  their  own  train  of  that 
hour,  whereby  one  suffers  pecuniary  loss,  in  not  being  able  to  proceed  by  such 
train,  and  thereby  being  delayed  in  his  arrival  in  season  foe  his  business,  is  liable 
to  an  action-  for  such  injury. 

But  in  the  case  of  Uamlin  v.  Great  Northern  Railw.,  38  Eng.  L.  k  Eq.  885, 
the  plaintiff  took  passage  in  a  train  which  was  advertised  to  go  through  the  same 
night  to  the  point  of  his  destination,  by  connecting  with  the  trains  of  another 
company,  it  proved,  on  arriving  at  the  point  of  connection,  that  the  other  train 
had  left  The  plaintiff  was  compelled  to  stay  over  night,  and  proceeded  the  next 
morning,  having  to  purchase  a  new  ticket  for  the  remainder  of  the  route,  and 
did  not  arrive  till  one  o'clock  the  next  day.  When  he  took  defendants*  train, 
he  paid  for  and  took  a  ticket  through,  and,  by  the  time-tables  advertised  in  de- 
fendants' office,  he  should  have  arrived  at  his  destination  9.80,  p.  M.,  having  taken 
the  train  at  2,  f.  m. 

The  plaintiff  might  have  accomplished  his  journey  that  night,  by  taking  a  spe- 
cial conveyance  and  hiring  a  boat  to  cross  the  Humber,  but  he  slept  at  a  hotel, 
and  proceeded  the  next  morning  by  the  public  conveyance,  but  arrived  too  late 
to  meet  his  customers  according  to  appointment,  and  was  obliged  to  hire  convey- 
ances to  see  some  of  them  elsewhere,  and  was  detained  several  days,  waiting  for 
the  market  days,  to  see  others.  It  was  held  that  he  was  only  entitled  to  recover 
his  hotel  expenses,  and  the  railway  fare  the  next  day,  and  was  not  entitled  to 
recover  for  any  damage  whatever  in  consequence  of  not  reaching  his  destination. 
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And  it  has  been  said,  that  the  liability  of  a  passenger-carrier 
for  not  stopping  at  a  certain  place  and  taking  passengers,  accord- 

according  to  defendants'  undertaking.    This  case  seems  to  have  taken  rather  an 
extreme  view  of  the  rule  of  damages  on  this  subject.   The  very  least  the  defend- 
ants could  have  expected  to  pay  for  the  breach  of  dutjr  should  have  been,  it  would 
seem,  the  expense  of  a  special  conveyance  through  that  night.  ^  The  rule  here 
adopted  seems  to  be  almost  equivalent  to  a  denial  of  all  beneficial  redress  in  such 
cases.     For  it  is  scarcely  to  be  supposed  that  actions  would  ever  be  brought  to 
recover  such  insignificant  damages.    It  is  quite  supposable  that  one  might  suffer 
very  serious  loss  in  consequence  of  such  a  failure  to  arrive  in  time,  and,  if  an^ 
action  is  maintainable,  it  should  not  be  made  a  terror  by  attaching  to  it  a  rule  of 
damages,  which  will  render  it  as  expensive  to  the  plaintiff  as  to  the  defendants, 
who  are  solely  in  fault    It  seems  also  at  variance  with  some  former  decisions  in 
the  English  courts.     See  cases  above  in  this  note.    We  conjecture  that  this  rule 
will  not  be  ultimately  followed  in  the  courts  of  Westminster  Hall.   Martin^  Baron, 
who  tried  the  case  at  Nisi  Prius,  seems  to  have  placed  it  upon  the  ground,  that 
the  defendants,  having  no  knowledge  of  plaintiff's  business,  or  its  necessities, 
ooold  not  fairly  be  supposed  to  have  undertaken  to  indemnify  him  against  this 
loss.    But  the  learned  judge  conceives  the  defendants  may  stand  upon  the  terms 
of  their  contract.    But  he  seems  altogether  to  overlook  the  fact,  that  it  was  not 
the  fault  of  the  passenger  that  the  company  did  not  understand  the  necessities 
of  his  business.      He  would  no  doubt  have  readily  disclosed  such  facts  upon 
proper  inquiry.     And  are  the  company  to  be  benefited  by  their  own  reserve 
upon  this  point  ?    The  true  rule  would  seem  to  be  that  the  passenger  is  entitled 
to  such  damages  as  naturally  resulted  from  the  facts  kmown  to  himself,  and  upon 
the  basis  of  which  he  purchased  his  ticket.     And  if  the  plaintiff,  instead  of  re- 
maining over  night,  had  gone  forward  the  same  night,  as  he  might  have  done, 
and  as  by  the  contract  he  was  entitled  to  do,  the  defendants  would  have  been 
liable  for  the  additional  expenses.    This  may  perhaps  be  the  more  just  and  practi- 
cable rule,  in  cases  where  the  party  had  ample  time  to  proceed  by  express  in 
season  for  his  appointments.    But  if,  instead  of  doing  so,  he  delays  for  the  next 
train,  and  thereby  suffers  damage  beyond  what  would  have  been  necessary  to 
defray  the  expense  of  going  forward  according  to  the  contract,  we  see  no  reason 
why  the  company  should  not,  at  all  events,  bear  that  portion  of  the  loss  which 
was  necessarily  incurred  in  consequence  of  their  breach  of  contract. 

No  question  is  made  in  the  case  in  regard  to  the  special  damage  not  being 
^Mcifically  declared  for.  If  that  question  had  been  made,  there  might  have  been 
some  ground  for  saying  that  it  did  not  come  within  the  general  averments  found 
in  the  declaration,  which  is  the  only  ground  upon  which  it  seems  to  us  the  case 
can  be  made  to  stand  with  the  earlier  English  cases  upon  the  subject.  Hutchin- 
son r.  Granger,  18  Vt  R  S86 ;  ante,  §  181,  n.  14.  In  the  later  case  of  Randall 
V.  Roper,  31  Law  Times,  81,  the  defendant  sold  the  plaintiff  a  spurious  article, 
warranted  as  "  chevalier  seed  barley  " ;  the  plaintiff  resold  to  others  with  similar 
warranty ;  the  seed  was  sour  and  very  inferior  crops  grown.  The  sub-purchasers 
made  claims  upon  the  plaintiff  for  breach  of  warranty,  but  brought  no  actions, 
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ing  to  public  announcements  made  known  through  the  public 
prints,  or  in  writing,  is  one  founded  upon  a  tortious  riolation  of 
a  general  duty,  and  not  upon  any  breach  of  special  contract. 
And  the  courts,  from  the  general  facts  alleged  in  the  declaration, 
will  put  such  a  construction  upon  the  plaintiff's  claim  as  is  con- 
sistent with  the  facts  and  the  legal  duty  resulting  from  estab- 
lished legal  principles.^ 

Common  carriers  of  passengers  who  write  to  the  postmaster  to 
give  notice  of  the  arrival  of  their  boat  upon  a  certain  day  thereaf* 
ter  named,  and  who  do  not  stop  at  the  place  upon  the  day  ap- 
pointed, are  guilty  of  a  breach  of  public  duty,  and  any  one  suffer- 
ing loss  thereby  may  have  an  action.  And  if  such  letter  is  equivo- 
cal, it  is  competent  to  show  by  evidence  aliunde^  as  by  the  circum- 
stances under  which  the  letter  was  written,  and  the  business  in 
which  the  company  were  employed,  that  it  had  reference  to  com- 
ing to  the  place  named  on  the  day  appointed  fbr  passengers.^ 

*  4.  But  the  company,  advertising  that  stages  will  run  from 
their  stations  to  other  places  off  the  line  of  the  railway,  and  sell- 
ing tickets  at  their  stations  for  such  places,  that  is,  to  carry  upon 
the  railway  to  the  nearest  stations  and  then  by  stage,  will  not 
tender  the  company  liable  for  any  injury  to  such  passenger  upon 
the  stage,  after  he  leaves  the  railway,  the  company  having  no 
ownership,  or  interest  in  the  stages.  This  does  not  constitute  a 
special  contract  to  carry,  as  far  as  the  ticket  reaches.^  But  the 
facts  are  certainly  very  analogous  to  many  cases,  where  a  special 
contract  has  been  held  to  exist,  in  regard  to  carrying  goods  be- 
yond the  line  of  the  carrier  to  whom  first  delivered.^ 

nor  had  the  plaintiff  paid  anything  at  the  time  of  trial.  It  was  held  the  plain- 
tiff could  recover  such  sum  as  the  jury  thought  reasonable  to  indemnify  him 
against  the  claims  of  sub-purchasers.  This  seems  a  more  reasonable  rule  of  dam- 
ages than  some  of  the  preceding.  But  where  the  sale  on  warranty  and  con- 
sequent responsibility  for  damages  are  not  in  the  contemplation  of  the  parties  at 
the  time  of  the  first  sale,  no  such  damage  could  be  recovered.  Portman  v.  NichoU, 
81  Law  Times,  152. 

*  Heim  v.  McCaughan,  32  Miss.  R.  17;  N.  O.  J.  &  G.  R.  Co.  v.  Hurts,  86 
Id.  660. 

*  Heim  v.  McCaughan,  supra,  « 
»  Hood  V.  N.  Y.  &  N.  H.  Railw.  Co.,  22  Conn.  R.  1. 

*  Ante,  §  162.  But  in  Connecticut  it  has  been  held,  that  such  a  contract  by  a 
railway  company  is  idira  vires.    Ante,  §  168. 
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5.  Where  the  company  gire  such  published  notice  of  the  run- 
ning of  their  trains,  and  such  special  notice  in  the  cars  of  the 
necessity  of  changing  cars  at  any  particular  station,  that  any  trar- 
eller  of  ordinary  intelligence,  by  the  use  of  proper  care,  would 
be  in  no  danger  of  mistaking  his  route,^t  will  not  be  liable  where 
passengers  mistake  the  place  of  changing  cars,  and  by  remaining 
in  the  same  car  are  carried  out  of  their  intended  routed 


♦SECTION   VII. 


What  will  excuse  Company  from  carrying'  Passengers. 


1.  Company  noi  hound  to  ccary  when  car- 

riaget  fall. 
1.  But  mutt  carry  according  to  temu  tehieh 

they  adoertiae, 
3.  NtA  bound  to  carry  disorderly  patsengers, 

or  those  otherwise  offensive. 


4.  Carrier  liable  in  tort  fir  breath  of  duhf 

aside  from  any  contract. 

5.  Purchase  of  ticket  does  noi  constitute  a 

contract, 

6.  Company  has  a  right  to  impose  reason- 

able regulations  as  to  carriage  of  passed 
gers. 


§  182.  1.  It  would  seem,  upon  general  principles,  that  railway 
companies  might  excuse  themselves  from  carrying  passengers 
beyond  their  present  means,  if  they  were  adequate  to  all  ordinary 
occasions,  and  they  had  no  reason  to  expect  an  increased  press  of 
travel  at  that  particular  time.  But  it  should  undoubtedly  be  an 
extreme  case,  to  justify  an  absolute  refusal  to  carry  a  passenger, 
since  it  could  scarcely  be  supposed  ever  to  occur,  that  a  railway^ 
in  any  sense  properly  equipped  for  the  purpose  of  carrying  pas- 
sengers and  freight,  should  not  be  able  to  meet  all  emergencies 
in  some  way.  And  if  the  occasion  were  unusual,  it  might  excuse 
some  discomfort  in  the  mode  of  conveyance. 

2.  But  it  is  8$id  by  Patteson^  J.,  in  one  case,  where  the  com- 
pany had  issued  an  excursion  ticket,  stipulating  to  run  trains  in 
a  given  mode,  that  they  could  not  excuse  themselves,  by  show- 
ing the  carriages  were  all  filled.^    The  learned  judge  said : 

'  Page  V.  New  York  Central  Railw.,  6  Duer,  528.  If  the  passenger  in 
such  case  having  discovered  the  mistake  in  season  to  return  and  take  the  proper 
roate,  and  is  permitted  to  do  so  without  charge,  but  refuses  to  leave  the  cars, 
or  paj  his  fare  on  the  route  he  is  travelling,  he  may. be  expelled  from  the  cars. 

^  Hawcrofk  v.  The  Great  N.  R.,  8  £ng.  L.  &  Eq.  862. .  In  regard  to  the  gen- 
eral duty  and  liability  of  common  carriers  of  passengers,  or  those  who  held 
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'^  Thej  should  have  made  it  a  condition  of  their  contract,  that 
they  would  not  carry  unless  there  was  room."  By  the  by-laws 
in  regard  to  railways  in  England,  established  by  tlie  Board  of 
Trade,  every  passenger  is  required  to  book  his  place  and  pay  his 
fare  when  he  receives  his  ticket,  and  this  is  subject  to  the  con- 
dition that  there  shall  be  room  in  the  train,  for  which  he  is 
booked.  If  not,  those  booked  for  the  greatest  distance  have  the 
preference.^ 

3.  But  it  has  never  been  considered  in  this  country,  that  pas- 
senger-carriers in  any  mode  were  bound  to  receive  passengers 
who  refused  to  conform  to  their  reasonable  regulations,  or  were 

m 

not  of  quiet  and  peaceable  behavior,  or  for  any  reason  not  fit 
associates  for  the  other  passengers,  as  if  infected  by  contagion, 
or  in  *  any  way  offensive  in  person  or  conduct.^  But  where  the 
carrier  of  passengers  has  no  reasonable  excuse,  he  is  bound 
ordinarily  to  carry  all  that  offer .^  And  this  has  been  regarded  as 
a  duty,  growing  out  of  the  employment  of  common  carriers 
of  passengers,  and  altogether  independent  of  the  contract  be- 
tween the  parties,  but  which  may  undoubtedly  be  controlled  by 
contract.^ 

themselves  out  as  such,  see  ante,  §  131.  It  is  said  to  have  been  held  by  some 
court,  in  the  case  of  Foland  v.  Hudson  River  Railw.,  that  a  passenger  who  is  not 
furnished  with  a  seat  is  not  obliged  to  pay  fare,  and  if  he  is  expelled  from  the 
cars  for  refusing  such  payment  may  sustain  an  action  against  the  company. 
Such  a  rule  must  require  much. qualification.  If  the  passenger  is  not  accomo- 
dated in  a  manner  which  he  deems  a  feur  compliance  with  the  duty  of  the  com- 
pany as  passenger-carriers,  he  may  decline  any  compromise  and  resort  to  his 
action  against  the  company  for  refusing  to  carry  him,  as  their  contract  by  the 
ticket  or  their  duty  required.  And  he  might,  no  doubt,  sustain  such  action,  un- 
less the  company  proved  some  just  excuse.  But  if  he  chooses  to  accept  of  a  pas- 
sage without  a  seat,  the  general  understanding  undoubtedly  is,  that  he  must 
pay  fare.  But  if  he  goes  upon  the  cars  expecting  proper  accommodations,  and 
is  put  off  because  he  declines  going  in  that  mode,  he  may  still  resort  to  hit 
action. 

'  Hodges  on  Railways,  553.    Ante,  §  26,  n.  6. 

'  Jencks  v.  Colman,  2  Sumner,  221 ;  Markham  v.  Brown,  8  N.  H.  R.  523.  In 
.  these  cases  the  persons  excluded  were  in  the  interest  of  rival  lines  of  carriers, 
and  at  the  time  engaged  in  the  promotion  of  such  interests. 

*  Hollister  v.  Nowlen,  19  Wendell,  239  ;  Bennett  v.  Dutton,  10  N.  H.  R.  486, 
where  the  subject  is  very  elaborately  and  satisfactorily  discussed  by  Mr.  Ch.  Jus- 
tice Parker.    Galena  &  Ch.  Railw.  v.  Yarwood,  15  111.  R.  472. 

*  Bretherton  v.  Wood,  8  Bro.  &  Bing.  54  ;  B.  c.  9  Price,  408. 
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4.  Tho  liability  of  a  common  carrier  results  from  his  duty  to 
carry  all  freight  and  passengers  which  offer  within  the  range  of 
his  usual  business,  and  he  is  liable  in  tort  both  in  form  and  in 
substance  as  for  a  breach  of  duty,  aside  from  and  independent  of 
all  express  or  implied  contract.^ 

5.  The  mere  purchase  of  a  ticket  for  a  railway  journey  does 
not  amount  to  a  contract  on  the  part  of  tlie  company,  or  impose 
upon  the  company  a  duty  to  have  a  train  ready  to  start  at  the 
time  the  passenger  is  led  to  expect  one.*^ 

6.  And  a  railway  company  have  the  right  to  prescribe  reason- 
able conditions  for  the  admission  of  any  passengers  on  their 
freight  trains ;  and  the  payment  of  fare  to  its  office  agents,  or 
procuring  a  ticket  before  taking  passage  on  such  trains,  is  not  an 
unreasonable  condition.^  An  offer  to  pay  fare  to  an  employee 
on  the  train,  not  authorized  to  receive  it,  is  not  an  offer  to  the 
company,  and  in  such  cases  does  not  entitle  the  party  to  a  place 
on  such  train  ad  a  passenger.^  And  when  a  person  has  pur- 
chased a  ticket  and  taken  his  passage  on  a  train,  and  given  up 
his  ticket  to  the  conductor,  he  cannot  at  an  intermediate  station, 
by  virtue  of  his  subsisting  contract,  leave  such  train,  while  in  the 
reasonable  performance  of  the  contract,  and  claim  a  seat  upon 
anotlier  train.^ 

'  Tattan  v.  Great  Western  Rulw.  Co.,  2  £L  &  £1.  844.  But  a  master  can- 
not recover  of  the  company  for  the  loss  of  service  of  his  servant  when  the  ser- 
vant purchased  the  ticket  Alton  v.  Mid.  Railw.  Co.,  19  C.  B.  N.  S.  213  ;  s.  o. 
11  Jur.  N.  S.  672. 

'  Hurst  V,  Great  Western  Railw.  Co.,  1 1  Jur.  N.  S.  780.  This  was  where  the 
trains  did  not  connect  by  reason  of  the  train  on  the  first  portion  of  the  line  be- 
ing delayed,  and  the  passenger  thereby  being  put  to  expense  in  staying  over 
night,  and  it  was  held  there  was  no  absolute  contract  to  make  the  connection, 
and  the  passenger  must  run  the  risk  of  reasonable  contingencies.  The  time- 
bills  here  were  not  put  in  the  case,  and  the  court  held  that  the  ticket  alone  only 
bound  the  company  to  carry  the  passenger  through  in  a  reasonable  time.  The 
time-bills  will  bind  the  company  to  their  fulfilment.    Ante,  §  181,  n.  2. 

But  where  the  company  state  in  their  bills  that  all  reasonable  effort  will  be 
made  to  have  trains  arrive  as  advertised,  but  punctuality  will  not  be  guaranteed, 
and  the  jury  find  the  company  guilty  of  no  negligence,  the  passenger  cannot  re- 
cover for  any  failure  to  arrive  in  the  time  named  in  tho  bills  and  time-table. 
Pk^vost  r.  Great  Eastern  Railw.  Co.,  18  L.  T.  N.  S.  20,  before  Cramptorij  J.  at 
Nisi  PriuM, 

*  The  C.  C.  &  C.  Co.  Railw.  v.  Bartram,  11  Ohio  St  457. 
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SECTION   VIII. 


Rule  of  Dannies  for  Injuries  to  Passengers, 


1.  All  damage,  present  and  prospective,  is 

recoverahle.  , 

fi.  But  these  should  be  ebviaus,  and  not  merely 

conjectural, 
8.  New  trials  allowed  for  excessive  damages, 

4.  But  this  only  aJlowed  in  extreme  cases, 

5.  Counsel  fees  not  to  be  considered, 

6.  Some  En^sh  judges  doubt  if  damages 

should  be  claimed  ^s  compensation  for 
pain. 

7.  Not  80  viewed  generally, 

8.  Plaintiff  may  show  value  of  his  time  lost, 

9.  Generally  rests  very  mudi  in  discretion  of 


10.  In  actions  for  Joss  of  sarvice,  cannot  in 

dude  menial  anguish, 

11 .  Woman  daiming  damages  for  personal 

injury  cannot  prove  stale  of  her  famShg 
or  death  ofhuAand, 

12.  Refusal  of  court  to  set  aside  verdict  fir 

excessive  damages, 

13.  7^6  right  to  damages  question  of  lam; 

the  amount,  one  of  fad, 

14.  Cfuef  Baron  Pollock's  commentary  am 

these  questions, 

15.  Special  damages  cannot  be  recovered  un- 

to alleged  and  proved. 


§  183.  1.  The  question  of  damages  is  one  resting  a  good  deal 
in  the  discretion  of  a  jury,  and  must  of  necessity  be  more  or  less 
uncertain.  But  certain  general  rules  have  been  established 
upon  the  subject.  It  is  decided  that  the  party  must  recover  all 
his  damages,  present  and  prospective,  in  one  action.^ 

2.  But  in  another  case,^  it  was  said  by  the  court,  "  It  was 
certainly  proper  for  the  jury,  in  estimating  the  damages  to  the 
plaintiff,  to  regard  the  effect  of  the  injury  in  future,  upon  her 
health,  the'use  of  her  limbs,  her  ability  to  labor  and  attend  to 
her  affairs,  and  generally  to  pursue  the  course  of  life  she  might 
otherwise  have  done,"  and  its  effect  in  producing  bodily  pain  and 
suffering,  but  all  *  these  should  be  "  the  legal,  direct,  and  neces- 
sary results  of  the  injury,  and  that  those,  which  at  the  time  of 
the  trial  were  prospective,  should  not  be  conjectural." 

*  Hodsoll  t?.  Stallebrass,  11  Ad.  &  Ellis,  801 ;  Whitney  v.  Clarendon,  18  Vl 
R.  252 ;  .Curtis  v.  Boch.  &  Sy.  Railw.,  20  Barb.  282 ;  Black  v,  CarroUton  Bailw.y 
10  Louis.  Ann.  33. 

'  Curtis  V,  Boch.  &  Sy.  Bailw.,  20  Barb.  282.  See  also  Morse  v.  Auburn  & 
Sy.  Railw.,  10  Barb.  621. 

In  the  case  of  Hopkins  v,  Atlantic  &  St.  Lawrence  Railw.,  86  N.  H.  9, 
it  was  held,  that  in  an  action  by  the  husband  for  an  injury  to  the  wife, 
through  the  negligence  of  the  company,  the  plaintiff  may  give  evidence  of  ex- 
pense of  cure  and  foss  of  services,  afler  the  commencement  of  the  action,  as 
♦  346 
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3.  Courts  will  sometimes  grant  new  trials  for  excessive  dam- 
ages in  suck  cases,  as  where  the  statute  limited  the  amount  of 
recovery  in  case  of  death  to  9  5,000,  and  the  jury  assessed  dam- 
ages in  a  case  of  injury,  not  resulting  in  death,  at  $11,000,  the 
court  ordered  a  new  trial,  unless  the  excess  above  $5,000  should 
be  remitted  in  twenty  days.^ 

4.  The  rule  laid  down  by  Kent,  Ch.  J.,  as  justifying  a  new 
trial  for  excessive  damages  is,  that  they  should  be  so  excessive 
^^  as  to  strike  all  mankind,  at  first  blush,  as  beyond  all  measure 
unreasonable  and  outrageous,  and  such  as  manifestly  show  the 
jury  to  have  been  actuated  by  passion,  partiality,  corruption,  or 
prejudice."*  This  is  no  doubt  a  safe  rule,  and  perhaps  the  only 
safe  one  in  such  cases,  but  there  are  probably  many  cases  where 
new  trials  have  been  granted  for  this  cause,  falling  far  short  of 
this  in  cscessiveness. 

5.  In  some  of  the  American  states,  in  trials  at  Nisi  PriuSy  in 
conformity  with  a  single  English  case,  the  plaintiff  has  been 
allowed  to  add  to  his  actual  damages  of  loss  of  time,  expense  of 
cure,  pain,  and  suffering,  and  prospective  disability,  if  any, — 
counsel  fees  not  recoverable  by  way  of  taxable  costs.^  But  this 
does  not  seem  to  be  countenanced  by  the  English  courts  in  the 
later  decisions.^ 

wdl  as  before ;  and  the  jory  may  give  prospective  damages  also.  The  jury  may 
also  give  exemplary  damages,  in  their  discretion,  where  the  injury  was  caused 
by  the  gross  negligence  of  the  company  in  the  management  of  their  trains. 

'  Collins  V.  Alb.  &  Schen.  Railw.,  12  Barb.  492.  So  where  six  thousand  dol- 
lars was  awarded  for  a  broken  leg,  of  which  the  party  recovered  in  about  eight 
months,  a  new  trial  was  granted.  Clapp  v,  Hudson  River  Railw.,  19  Barb.  46 11 
But  where  the  plaintiff  had  been  disabled  for  two  years,  and  the  injury  seemed 
likely  to  be  permanent,  $  4,500  was  held  not  exorbitant  Curtis  v,  Roch.  &  Syr. 
Bailw.,  supra. 

And  where  the  plaintiff  was  wrongfully  expelled  from  the  cars,  between  reg- 
alar  stations,  and  the  jury  gave  $  1,000  damages,  a  new  trial  was  granted  on  the 
ground  they  were  excessive,  no  special  damage  being  shown.  Chicago,  Bur^ 
IiDgton,  &  Quincy  Railw.  v.  Parks,  18  HI.  R.  460. 

*  boleman  v.  South  wick,  9  Johns.  45.  See  also  Southwick  v.  Stevens,  10 
Johns.  443.  ^ 

*  Skate,  Ch.  J.,  in  Barnard  v.  Poor,  21  Pick.  881.  But  this  rule  is  here  con- 
demned, and  also  in  Lincoln  v,  Saratoga  &  Sch.  Railw.,  28  Wend.  485. 

'  Grace  r.  Morgan,  2  Bing.  N.  C.  584  ;  Jenkins  v.  Biddulph,  4  Bing.  160 ; 
Sinclear  v,  Eldred,  4  Taunt  7.    The  only  £ngliA  c«se  w]lere  this  claim  ia  coun- 
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6.  In  a  recent  English  case,  a  distinguished  judge,  Ch.  B. 
Pollock^  says  :  "  A  jury  most  certainly  have  a  right  to  give  com- 
pensation for  bodily  suffering  unintentionally  inflicted.  But 
when  I  was  at  the  bar  I  never  made  a  claim  in  respect  of  it,  for 
I  look  on  it  not  so  much  as  a  means  of  compensating  the  injured 
person,  as  of  *  damaging  the  opposite  party.  In  my  personal 
judgment  it  is  an  unmanly  thing  to  make  such  a  claim.  Such 
injuries  are  part  of  the  ills  of  life,  of  which  every  man  ought  to 
take  his  shared 

7.  The  principle  of  this  remark  seems  to  be  conceived  in  a 
more  philosophic  and  Christian  temper  than  would  be  altogether 
consistent  with  bringing  any  action  all.  But  it  is  sometimes 
refreshing  to  find  minds  soaring  above  the  dead  level  of  pe- 
cuniary equivalents  to  which  the  profession  are,  for  the  most 
part  doomed,  in  connection  with  estimating  the  damages  to  be 
awarded  for  personal  injuries.  But  it  has  always  been  held  in 
this  country,  that  the  bodily  pain  and  suffering  caused  by  an 
injury  for  which  one  party  is  legally  entitled  to  claim  compensa- 
tion of  the  other,  were  legitimate  elements  to  be  proved  and  con- 
sidered by  the  jury  in  estimating  the  pecuniary  compens^,tion 
which  they  shall  award,  notwithstanding  the  difi|culty  of  reduc- 
ing pain  and  pence  to  a  common  measure.^ 

8.  It  has  been  held  the  plaintiff  might  give  evidence  of  the 
nature  of  his  business*  and  the  value  of  his  services  in  conduct- 
ing it,  as  a  ground  of  estimating  damages  by  an  injury  through 
the  negligence  of  the  company,  but  not  the  opinion  of  witnesses 
as  to  the  amount  of  his  loss.^ 

9.  In  actions  against  carriers  of  passengers  for  injuries,  there" 
seem,  as  we  have  said,  to  be  no  well-defined  rules  for  estimating 
damages.    It  is  a  matter  to  be  submitted  to  the  sound  discretion 

tenanced,  is  Sandback  v.  Thomas,  1  Stark.  306.  See  Webber  v.  Nicholas^  1 
Ryan  &M.  419. 

'  Theobald  v.  Railway  Passengers'  As.  Co.,  26  £ng.  L.  &  Eq.  43S.  But 
$ee  Curtiss  v.  Roch.  and  Sy.  R.,  20  Barb.  282,  where  the  rule  of  the  American 
law  upon  thq  subject  is  fully  stated,  as  cited  in  the  text  (2).  Damages  arising* 
from  this  source  need  not  be  specially  stated  in  the  declaration,  unless  of  an  un- 
usual and  unexpected  character.    Id.     ArUe,  §  158,  n.  14,  §  161,  n.  2. 

'  Ransom  v.  New  York  &  Erie  Railw.,  15  New  York  Court  of  Appeals,  415 

*  Lincoln  v,  Saratoga  and  Sch.  Railw.,  23  Wend.  425. 

•  847 
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and  judgment  of  the  jury  who  are  to  consider  the  actual  loss  to 
the  plaintiff,  present  and  prospective,  which  is  .the  very  lowest 
amount  they  will  feel  justified  in  giving  in  any  case.  Beyond 
this  any  rule  for  damages  must  be  regarded  as  more  or  less  terra 
incognita.  There  is  no  doubt  juries  often  give  damages  alto*> 
gether  beyond  any  actual  damage  which  it  is  supposed  the  party 
has  sustained  in  a  pecuniary  point  of  view.  And  it  is  not  un- 
common, in  charging  juries  upon  this  subject,  to  bring  their 
attention,  in  considering  the  question  of  damaget,  to  the  degree 
and  character  of  the  misconduct  of  the  defendants  or  their 
agents,  and  even  to  the  public  example  of  the  trial  and  verdict. 
This  has  been  sometimes  seriously  criticised  by  elementary  writ* 
ers,  and  sometimes,  as  we  have  seen,  by  judges,  but  we  find  no 
cases  where  new  trials  have  been  granted  on  account  of  such  sug- 
gestions having  been  given  in  charge  to  the  jury.  And  when  it  is 
considered  that  verdicts  in  civil  actions  are  the  only  effectual 
corrective  of  a  most  flagrant  disregard  of  human  life,  which  often 
occurs  in  the  transportation  of  *  passengers,  we  are  not  pre- 
pai*ed  to  say  that  the  jury  are  bound  altogether  to  shut  their 
eyes  to  the  public  example  of  their  verdicts.^^ 

10.  In  an  action  ^^  by  the  father  for  loss  of  service  from  an  in- 
jury to  his  infant  son  fourteen  years  of  age,  it  was  held  that  no 
damages  could  be  given  for  the  shock  to  the  father's  feelings, 
that  being  a  proper  consideration  only  in  ^n  action  in  the  name 
of  the  son  for  the  direct  injury .^^ 

^  Faiiah  v.  Reigle,  11  Grattan,  697. 

"  Black  V.  Carrollton  Bailw.,  10  Louis.  Ann.  83.  And  in  the  case  of 
Coakley  v.  The  North  Pennsylvania  Railw.  10  Am.  Railw.  Times,  No.  12, 6  Am. 
Law  Beg.  355,  tried  in  the  city  of  Philadelphia,  for  the  death  of  a  child  fourteen 
yean  of  age,  by  a  collision  of  trains  upon  defendants'  road,  the  court  adopted  a 
nmilar  view  in  regard  to  the  rule  of  damages.  They  said  it  was  not  a  case  for 
exemplary  damages ;  the  jury  were  to  take  into  consideration  the  pecuniary 
serrices  of  the  child  until  of  age,  and  the  expense  incurred  by  the  plaintiff  afler 
the  accident,  and  the  value  of  the  society  of  the  child,  which  might  be  regarded 
as  the  strongest  claim.  But  they  were  not  to  consider  the  anguish  of  the  par- 
ents, nor  were  they  to  inquire  what  a  man  would  take  for  a  child,  for  this 
woald  be  speculative  damages,  and  in  this  view,  the  value  of  human  life  is  be- 
yond all  price. 

The  rale  thus  laid  down  b  perhaps  about  as  accurate  as  any  one  could  give. 
But  it  it  evident  it  will  not  bear  strict  analysis.    For  how  can  one  estimate  the 
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11.  lu  an  action  in  favor  of  a  woman  for  damages  sustained 
by  the  negligence  of  a  railway  company  at  a  road  crossing,  the 
death  of  plaintiff's  husband  by  the  same  accident,  or  the  fact 
that  she  has  dependent  children,  is  not  admissible  in  evidence 
to  increase  the  damages. ^^ 

12.  Where  in  such  case  the  plaintiff  lost  one  arm  and  the  use 
of  the  other,  and  was  otherwise  greatly  bruised  and  injured,  so  as 
greatly  to  impair  health  and  memory,  and  be  in  constant  pain, 
and  she  had  at  4)iree  successive  trials  recovered  $  1,000,  $  18,000, 
and  9  22,250,  respectively,  the  two  first  of  which  were  set  aside 
for  errors  in  law,  the  court  refused  to  set  aside  the  third  verdict 
on  the  ground  that  the  damages  were  excessive.^ 

18.  There  is  a  recent  case  ^  in  the  Court  of  Exchequer,  where 
the  question  of  the  remoteness  of  damage  recoverable  in  open 
actions  is  very  carefully  considered  and  judicously  treated. 
PoUock,  Ch.  B.,  said,  "  We  apprehend  where  the  facts  are 
known,  it  is  the  province  of  the  court  to  say  for  what  matters 
damages  are  to  be  given ;  but  the  amount  of  damage  is  a  ques- 
tion for  the  jury  quite  as  much  as  the  credit  due  to  the  witnesses. 

14..  The  learned  judge  here  passes  a  most  unqualified  enco- 
mium upon  Hadley  t;.  Baxendale,^^  as  having  been  most  carefully 
considered  and  wisely  determined,  and  as  having  settled  all  ques- 
tions coming  within  the  range  of  its  compass.  The  words  of  his 
lordship  in  regard  to  the  proper  province  of  a  jury  in  determin- 
ing a  question  of  damages,  and  the  proper  latitude  to  be  allowed 
them,  are  worthy  of  repetition  here,  and  of  grave  consideration 
and  remembrance  wherever  they  have  any  just  application. 

15.  In  actions  against  common  carriers,  only  such  damages 

T&lue  of  the  society  of  a  child  to  a  parent  and  not  consider  the  mental  anguish 
consequent  upon  the  death.  It  is  the  same  thing  under  different  forms  of 
q>eech. 

All  that  can  properly  be  said  is,  that  the  question  of  damages,  within  reason- 
able limits,  rests  entirely  in  the  discretion  of  the  jury.  They  are  to  be  watch- 
ful that  their  verdict  shall  not  be  so  inadequate  to  the  injury  as  to  appear  like  a 
denial  of  justice,  nor  so  extravagant  as  to  indicate  that  they  have  assumed  the 
office  of  avengers  of  the  plaintiff's  wroDgs,  without  due  consideration  <^  any 
apology  for  the  defendants'  conduct,  which  to  some  extent  exists  in  all  cases.] 

"  Shaw  V,  Boston  &  Worcester  Bailw.,  S  Gray,  45. 

"  Wilson  V.  Newport  Dock  Co.,  12  Jur.  N.  S.  288. 

^  9  Exch.  841. 
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as  necessarily  restdt  from  the  wrongful  act  can  be  recovered, 
unless  special  damages  are  alleged  and  proved.^^  Consequently, 
where  an  unmarried  woman  received  serious  injury  by  the  up- 
setting of  a  passenger-carriage,  through  the  want  of  due  care  on 
the  part  of  the  carrier,  it  was  held  that  no  additional  damages 
could  be  awarded  on  account  of  lessened  prospect  of  marriage 
thereby,  such  damages  not  being  specially  claimed  in  the  decla- 
ration or  sustained  by  the  evidence ;  upon  either  of  which  grounds 
the  recovery  was  equally  precluded.^ 


SECTION   IX. 

Carriers  of  Passengers  and  Goods  cannot  drive  within  the  Pre- 
cincts of  a  Railway  Nation. 

§  184.  We  have  seen  that  it  is  competent  for  railways  to  make 
by-laws  regulating  the  conduct  of  passengers,  and  the  use  of  sta- 
tions, and  other  matters  concerning  the  traffic.^ 

It  seems  to  be  considered  by  the  English  courts,  that  even  in 
a  case  where  passengers,  by  the  existing  statutes  and  by-laws  of 
the  company  applicable  to  the  subject,  have  the  right  to  insist 
upon  coming  upon  the  grounds  adjoining  the  stations  of  the 
company,  and  even  where  the  company  generally  allow  omnibus 
drivers  and  other  passenger-carriers  to  come  within  the  precincts 
of  their  stations  without  objection,  that  a  particular  carrier  of 
passengers,  who  was  excluded  from  this  privilege,  had  no  ground 
of  action  against  the  company  on  that  account.^    But  in  a  later 

^  Honter  v,  Stewart,  47  Me.  R.  419. 

^  Ante,%  26,  27,  28. 

'  Barker  v.  Midland  Railw.  Co.,  36  £ng.  L.  &  £q.  253.  This  case  is  put  by 
the  court  upon  the  ground  of  want  of  privity  in  contract,  and  also,  that  the 
grounds  adjoining  railway  stations  are  not  dedicated  to  public  use  in  any  such 
sense  as  to  become  a  public  highway  for  carriages. 

The  2d  section  of  the  English  '*  Railway  and  Canal  Traffic  Act,  1854,"  17  & 
18  Vict.  c.  81,  provides,  that  railway  companies  shall  afford  reasonable  facilities 
finr  receiving  and  forwarding  traffic,  without  any  preference  or  advantage  to  par- 
ticular persons.  The  court  in  this  case  intimate,  that  even  if  the  company  are 
liable,  under  this  act,  for  the  injury  here  complained  of,  the  party  must  pursue 
the  specific  remedy  given  by  the  statute.     WiUe$f  J.,  said :  **  The  action  is 

YOI»  II.  16 


226  COMMON  CARRIERS  OF  PASSENGERS.  §184. 

case^  it  was  held,  that  where  one  was  so  excluded  from  driving 
his  omnibus  upon  the  grounds  of  the  company  in  the  same  man- 
ner other  carriers  of  a  similar  character  were  allowed  to  do,  no 
special  circumstances  being  shown  to  justify  the  particular  ex- 
clusion, it  was  held  that  the  court,  under  the  English  Railway 
Traffic  Act,  might  enjoin  the  company  to  admit  the  person 
excluded  with  his  vehicle  in  the  same  manner  and  to  the  same 
extent  to  which  they  admitted  others  of  a  similar  description. 
But  the  companies  are  not  in  England  prohibited  from  giving 
a  preference  to  certain  cab  owfiers,  either  for  compensation  or 
other  consideration,  to  come  within  their  grounds,  and  excluding 
others.^  The  complaint  must  come  from  those  who  use  the  rail- 
way, and  be  a  bond  fide  complaint  on  behalf  of  the  public  in- 
terest.^ 

founded  upon  the  supposed  dutj  of  the  defendants  to  let  the  plaintiff  come  on 
their  lands,  and  it  is  suggested  that  the  duty  arises  from  the  fact  of  their  allow- 
ing the  pubUc  generally  to  come  on  it;  but  it  is  not  stated  that  the  defendants 
have  dedicated  the  place  to  the  public  use,  so  as  to  make  it  {public.  Then  it  is 
said  that  it  is  the  duty  of  the  defendants,  as  carriers,  to  allow  persons  to  bring 
passengers  and  goods  into  the  station.  But  it  would  be  rather  extraordinary, 
if  a  person,  to  whom  no  direct  duty  was  due  by  the  company,  could  maintain 
an  action,  when  the  passengers  could  not,  because  it  is  not  averred  that  they 
were  ready  and  willing  to  pay  the  fare,  which  is  essentiaL  Pickford  o.  The 
Grand  Junction  Railw.  Company,  8  M.  &  W.  872.  But  the  action  is  not  main- 
tainable, also,  on  another  ground.  A  third  person  cannot  bring  an  action  for 
the  result  of  a  breach  of  duty  towards  another  person.  The  last  case  of  that 
'kind  was  where  a  passenger,  by  a  coach,  brought  an  action  against  the  coach- 
maker  for  a  breakdown.  If  such  actions  were  permitted,  the  courts  would  be 
inundated  with  them." 

*  Marriott  v,  London  &  Southwestern  Railw.,  40  L.  &  £q.  250. 

*  Beadell  v.  Eastern  Counties  Railw.,  2  C.  B.  (N.  S.)  509. 

*  Painter  v.  L.  Br.  &  S.  Coast  Railw.,  Id.  702. 
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•SECTION    X. 

Duty  resulting  from  the  sale  of  through  Passenger  Tickets^  in 

the  Form  of  Coupons. 


1.  Not  the  §ame  as  where  goods  and  baggage 

are  tiekeled  through. 

2.  It  is  to  be  regarded  as  a  distinct  sale  of 

separate  tidcets  for  different  roads. 

3.  The  first  company  are  to  be  regarded  as 

agents  for  the  others. 
A.  If  the  business  of  the  entire  line  is  consoli- 
dated, it  is  different. 


5.  But  in  general  it  is  not  regalrded  as  a  case 

of  partnership. 

6.  The  companies  being  in  different  states 

and  kingdoms  makes  no  difference. 

7.  First,  company  held  liable  for  baggage  not 

checked. 

8.  So  for  an  injury^  occurring  on  another 

line,  over  which  they  had  sold  tickets. 


§  185.  1.  As  the  general  duty  of  common  carriers  of  passen- 
gers is  different  from  that  of  eommon  carriers  of  goods,  so  the 
implied  contract,  resulting  from  the  sale  of  through  tickets  for 
passengers  is  different.  In  the  case  of  carriers  of  goods,  and  the 
baggage  of  passengers,  we  have  seen  that  taking  pay  and  giving 
tickets  or  checks  through  binds  the  first  company  ordinarily  for 
the  entire  route.^ 

2.  But  in  regard  to  carrying  passengers  the  rule  is  different, 
we  apprehend.  These  through  tickets,  in  the  form  of  coupons, 
which  are  purchased  of  the  first  company,  and  which  entitle  the 
person  holding  them  to  pass  over  successive  roads,  with  ordinary 
passenger  baggage,  sometimes  for  thousands  of  miles,  in  this 
country  import,  commonly,  no  contract  with  the  first  company 
to  carry  such  person  beyond  the  line  of  their  own  road.  They 
are  to  be  regarded  as  distinct  tickets  for  each  road,  sold  by  the 
first  company,  as  agents  for  the  others,  so  far  as  the  passenger 
is  concerned ;  and  unless  the  first  company  check  the  baggage 
beyond  their  own  line,*  it  is  questionable,  perhaps,  how  far  they 
are  liable  for  losses  happening  beyond  their  own  limits.^ 

^  Antey  §  12S,  135 ;  McConnick  v.  Hudson  Biver  Railw.,  4  E.  D.  Smith,  181. 

*  Spragne  v.  Smith,  29  Vt  R.  421 ;  Hood  v.  New  York  &  New  H.  Railw.,  22 
Conn.  R.  1 ;  B.  c.  502.  When  this  case  last  came  before  the  court,  held,  that 
the  defendants  were  not  estopped  from  denying  that  under  their  charter  they 
had  power  to  enter  into  a  contract  to  carry  passengers  beyond  their  own  road. 
Bat  in  this  respect  the  case  stands  alone,  probably,  at  present  See  Ellsworth 
V.  Tartt,  26  Ala.  R.  788  ;  post,  §  162 ;  Straiton  v.  New  York  &  New  H.  Railw., 
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8.  And  the  contract  which  exists  between  the  companies,  com- 
monly, in  regard  to  the  division  of  the  price  of  the  through  tick- 
ets, constitutes  no  such  partnership  as  will  rei^der  each  company 
liable  for  injuries  or  losses  occurring  upon  the  whole  route. 
The  first  company  is,  in  such  case,  viewed  as  the  agent  of  the 
other  companies,  and  the  transaction  requires  no  different  con- 
struction from  one  where  the  tickets  of  one  company  are  sold  at 
the  stations  of  other  companies,  which  is  not  very  uncommon, 
and  would  never  be  regarded  in  any  other  light  than  that  of 
agency  merely.^  • 

4.  We  are  aware  that  in  regard  to  consolidated  lines  of  travel, 
consisting  of  different  companies,  or  natural  persons,  originally, 
where  the  entire  fare  is  divided  ratably,  and  all  losses  are  de- 
ducted, it  has  been  held  to  constitute  such  a  partnership  as  to 
render  them  all  liable  to  third  persons.^ 

5.  But  in  a  recent  case,  where  the  subject  seems  to  have  been 
a  good  deal  examined,  the  rule  is  thus  laid  down :  ^  ^^  If  the  sev- 
eral proprietors  of  different  portions  of  a  public  line  of  travel,  by 
agreement  among  themselves,  appoint  a  common  agent  at  each 
end  of  the  route  to  receive  the  fare  and  give  through  tickets, 
this  does  not  of  itself  constitute  them  partners,  as  to  passengers 
who  purchase  through  tickets,  so  as  to  render  each  one  liable 
for  losses  occurring  on  any  portion  of  the  line." 

6.  Contracts  made  in  this  mode  are  binding  upon  all  the  com- 
panies, and  it  will  make  no  difference  that  they  are  in  different 
states  or  kingdoms.^    And  if  one  carrier  so  issue  his  tickets,  or 

2  E.  D.  Smithf  184.    In  this  last  case  it  was  held,  that  each  company  is  only 
liable  for  the  losses  on  its  own  line. 

*  Champion  r.  Bostwick,  11  Wend.  572 ;  8.  c.  18  Wend.  175. 

*  Ellsworth  V.  Tartt,  26  Ala.  R.  733.  And  a  similar  rule  is  adopted  in  Briggs 
V.  Vanderbilt,  19  Barb.  222,  in  regard  to  passenger  transportation  between  New 
York  and  San  Francisco,  the  line  consisting  of  three  independent  companies, 
who  had  no  common  interest  in  the  business  throughout  the  route,  although  thej 
advertbed  together,  as  one  line."  And  in  this  case,  where  the  defendant  gave 
the  plaintiff  a  ticket  for  a  passage  by  a  particular  ship,  which  had  already  been 
wrecked,  without  the  knowledge  of  either  party,  it  was  held  the  defendant  was 
liable  for  the  money  received  for  the  ticket,  in  an  action  for  money  had  and  re- 
ceived, as  for  the  failure  of  the  consideration  for  which  the  payment  was  made. 
See  also  Northern  Cent.  Co.  v.  SchoU,  16  Md.  B.  331. 

*  Cary  v.  Cleveland  &  Toledo  Railw.,  29  Barb.  R.  35. 
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in  other  respects  so  conduct,  as  to  have  purchasers  understand 
that  he  undertakes  personallj  for .  the  entire  route,  he  will  be 
held  responsible  to  that  extent.^ 

7.  And  where  an  excurison  ticket  is  issued  in  Boston  by  a 
railway  company  terminating  there,  marked  "  from  Boston  to 
Montreal,"  with  coupons  attached  for  the  connecting  roads, 
marked  in  the  same  manner,  the  passenger  purchasing  the 
same,  and  deliyering  his  baggage  to  the  agent  of  the  first  com- 
pany and  demanding  a  check,  the  agent  refusing  to  give  the 
check,  but  giving  assurances  that  such  baggage  would  be  perfectly 
safe,  as  he,  the  baggage-master,  was  going  through  the  entire 
route,  it  was  held  by  the  Supreme  Judicial  Court  of  Massachu- 
setts, is  entitled  to  recover  for  the  loss  or  non-delivery  of  such  bag- 
gage at  the  termination  of  the  routed 

8.  In  a  recent  English  case,^  where  the  first  company  sold  a 
ticket  through  an  entire  line,  composed  of  different  companies 
worked  in  connection,  and  the-  same  carriage  going  through,  it 
was  held  they  thereby  assumed  the  responsibility  of  assuring 
the  track  to  be  kept  in  working  condition  throughout  the  entire 
route ;  and  where  the  passenger  was  injured  upon  the  track  of 
another  company,.by  the  train  coming  in  collision  with  a  station- 
ary engine  left  on  the  track  by  the  servants  of  that  company, 
without  any  fault  of  the  driver  of  the  train,  it  was  held  the  first 
company  were  responsible. 

*  Quimby  v,  Yanderbilt,  17  N.  Y.  App.  306.  His  being  an  owner  in  the  dif- 
ferent portions  of  the  route,  and  advertising  it  as  his  route,  are  circumstances 
justly  tending  to  show  a  personal  undertaking  for  the  entire  route. 

'  Najac  V.  Boston  \  Lowell  Bailroad  Co.,  7  Allen,  829. 

*  Blake  v.  Gi«at  Western  B.  Co.,  7  H  &  N.  987;  a.  c.  8  Jur.  N.  S.  2013. 
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♦SECTION   XI. 

How  far  (he  Declarations  of  the  Party  are  Competent  Evidence. 

1.  Are  competent  to  show  ttate  of  health,  in  l  2.  But  not  to  fihow  the  manner  in  which  the 
connection  with  other  fieti.  '         injury  occurred. 

§  186.  1.  In  trials  for  injuries  to  passengers,  it  has  been  al- 
lowed to  show  the  plaintiff 's'complaints  of  the  state  of  his  health, 
and  that  he  has  not  labored  at  his  trade,  being  poor,  and  having 
a  considerable  family.^ 

2.  But  in  practice  at  Nisi  PriuSj  it  has  generally  been  con- 
sidered inadmissible  to  show  the  statements  of  the  party  injured, 
in  regard  to  the  manner  in  which  the  injury  occurred,  as,  for  in- 
stance, the  manner  of  driving,  or  the  rate  of  speed,  the  declara- 
tion of  the  party  being  competent  only  as  to  invisible  and  insen- 
sible effects  of  the  injury,  such  as  bodily  and  mental  feelings, 
which  are  of  necessity  shown  by  the  usual  and  only  modes  of 
expresssion  applicable  to  the  subject.^ 


SECTION   XII. 


Passengers  wrongfully  eocpeUed  from  Cars. 


1.  Company  not  hdd  liable  Jbr  exemplary 
damages  unless  they  ratified  the  expul- 


sion. 


2.  But  upon  principle  the  company  should  be 
liable  for  special  damage. 


3.  Are  trespassers  if  they  refuse  to  deUver 

homage  in  such  cases. 

4.  Company  must  keep  strictly  to  the  terms  of 

any  hy-law  regarding  the  production  of 
tickets  when  caUedfor. 


§  187.  1.  It  has  been  held  that  a  passenger  who  was  wrong- 
fully expelled  from  the  company's  cars,  after  having  surrehdered 
his  ticket,  the  conductor  not  crediting  his  statement,  was  not 

^  Caldwell  v.  Murphy,  1  Duer,  238;  s.  c.  1  Eernan,  416;  1  Greenleaf,  Et. 
§102;  Aveson  v.  Kinnaird,  6  East,  188;  Bacon  v.  Charlton,  7  Cush.  581. 
In  an  action  for  damage  sustained  through  defects  in  a  highway,  it  is  not  compe- 
tent for  the  plaintiff  to  give  evidence  of  his  declarations  to  his  physician,  in  re- 
gard to  the  cause  of  the  injury  for  which  the  physician  was  consulted.  Chapin 
V.  Marlboro,  20  Law  Rep.  658,  in  Supreme  Court  of  Mass.  Nor  in  an  action 
•851 
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entitled  to  recoyer  yindictiTe  or  punitiye  damages  against  the 
company,  unless  they  expressly  or  impliedly  participated  in  the 
tortious  act,  authorizing  it  before  *or  approying  it  after  it  was 
committed.^ 

*  2,  But  no  doubt  if  one  were  put  out  of  the  cars  wrongfully, 
and  thereby  suffered  serious  detriment  in  his  business,  he  might 
be  entitled  to  recoyer  special  damages,  but  not  probably  without 
declaring  specially  in  regard  to  such  damages. 

8.  Where  a  ship-owner  refused  to  carry  a  passenger,  whom  he 
had  engaged  to  carry,  and  proceeds  on  the  yoyage  without  giy- 
ing  the  passenger  reasonable  opportunity  to  remoye  his  baggage, 

for  damages,  by  reason  of  collision  between  two  carriages  upon  the  highway, 
can  the  plaintiff  give  evidence  of  the  declarations  of  defendant's  servant,  that 
the  plaintiff  was  not  in  fault,  made  at  the  time  of  the  accident,  and  while  the 
defendant  was  being  extricated  from  the  carriage.  Lane  v.  Bryant,  20  Law 
Sep.  658. 

*  Hagan  v.  Providence  &  Worcester  Railw.,  3  Rhode  Island  R.  88.  This  was 
an  action  on  the  case,  and  the  rule  of  damages  given  to  the  jury,  approved  in 
the  Superior  Court  was,  "  That  all  damages  for  actual  injury,  loss  of  time,  pain 
of  body,  money  paid  for  employment  of  physician,  or  injury  to  the  feelings  of 
defendant,  might  be  aUowed.**  This  is  as  far  as  most  cases  go,  in  this  form  of 
action,  unless  in  slander  and  libel ;  and  it  has  been  seriously  questioned,  how  far 
damages  in  any  case  should  be  given  for  exemplary  or  punitive  purposes.  But 
in  practice,  that  has  more  commonly  been  allowed,  when  the  party  acts  in  bad 
fiiith,  and  from  feelings  of  vindictiveness.  And  in  the  case  of  railway  compa- 
nies, who  are  incapable  of  such  motives  personally,  it  is  rather  intimated,  in  the 
case  cited  above,  that  they  would  never  be  liable  for  such  damages,  unless  upon 
8<Mne  formal  ratification  of  the  act  of  their  ageut  But,  upon  principle,  it  would 
seem  that  if  the  agent  was  so  situated  as  to  represent  the  company  in  the  par- 
ticular transaction,  and  for  the  time,  they  should  be  liable  to  the  same  rule  of 
damages  as  the  agent,  although  the  form  of  action  may  be  different. 

If  the  act  is  that  of  the  company,  they  should  be  held  responsible  for  all  its 
consequences,  and  there  seems  quite  as  much  necessity  for  holding  the  company 
liable  to  exemplary  damages  as  their  agents.  It  is  difficult  to  perceive  why  a 
passenger,  who  suffers  indignity  and  insult  from  an  inexperienced  or  incompe- 
tent conductor  of  a  train,  should  be  compelled  to  show  the  actual  ratification  of 
the  act  of  the  conductor,  in  order  to  subject  the  company  to  exemplary  dam- 
ages, if  the  transaction  was  really  of  a  character  to  demand  such  damages,  and 
the  company  are  liable  at  all.  It  would  rather  seem  that  the  reasoning  of  the 
ooort,  carried  to  its  full  extent,  would  show  that  the  conductor,  in  that  portion 
of  his  conduct  which  was  tortious,  did  not  represent  the  company  at  all.  Upon 
the  same  principle  it  was  at  one  time  held,  that  a  corporation  is  not  liable  to  in- 
dictment for  the  misfeasance  of  its  agents.    Posty  §  225 ;  arUef  §  156, 164, 181. 
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or  with  the  intent  to  carry  it  beyond  his  reach,  it  was  held,  that 
he  thereby  terminated  the  contract  of  carriage,  and  was  liable  in 
trespass.* 

4.  Where  the  company  have  a  by-law  or  regulation  by  which 
passengers  are  bound  to  produce  their  tickets  when  required 
so  to  do,  they  must  strictly  bring  themselves  within  the  terms  of 
the  by-law.  And  where  the  by-law  provided  that  no  passenger 
should  enter  any  carriage  of  the  company,  or  ride  therein  without 
first  paying  fare  and  procuring  a  ticket,  which  he  is  to  show 
when  required,  and  to  deliver  up  before  leaving  the  carriage, 
and  the  master  procured  tickets  for  himself  and  his  servants, 
which  were  allowed  to  enter  the  carriages  upon  the  master  tell- 
ijig  the  guard  he  had  tickets  for  them,  without  the  servants  being 
required  to  produce  them,  each  for  himself,  it  was  held  the  mas- 
ter might  recover  for  the  expulsion  of  the  servants  for  not  pro- 
ducing their  tickets.^ 

SECTION   XIII. 
Paying  Money  into  Courts  in  Aciiom  against  Passenger  -  Carriers. 


1.  Payment  into  court  in  general  count  and 
tortf  only  admits  damages  to  extad  of 
sum  paid. 


2.  But  in  oases  of  special  contract,  admits 
the  contract  and  breach  alleged. 


^  188.  1.  Where  a  declaration  in  tort  is  general,  and  without 
specification  of  the  particulars  of  the  cause  of  action,  the  pay- 
ment of  *  money  into  court  admits  a  cause  of  action,  but  not  the 
cause  of  action  sued  for,  beyond  the  amount  paid  into  court,  and 
the  plaintiff  must  give  evidence  before  he  is  entitled  to  damages, 
beyond  the  amount  paid  into  court. 

2.  But  if  the  declaration  be  specific,  so  that  nothing  is  due, 
unless  the  defendant  admits  the  specific  claim  in  the  declaration, 
the  payment  of  money  into  court  admits  the  cause  of  action 
sued  for,^  both  the  contract  and  the  breach  of  it. 

'  Holmes  v.  Doane,  S  Graj,  828. 

*  Jennings  v.  Great  Northern  Railw.  Co.,  IS  Law  T.  N.  S.  2S1.  See  also 
Dearden  v,  Townsend,  13  Law  T.  N.  S.  323. 

«  

^  Perren  v.  Monmouthshire  Bailw.  and  Canal  Co.,  20  Eng.  L.  &.  Eq.  258. 
The  declaration  here  stated  a  contract  to  cany  plaintiff  from  N.  to  E.,  and  a 
•  858 
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SECTION   XIV. 


Liability  where  one  Company  uses  the  Track  of  another. 


1.  Staiement  of  the  facts  of  a  ccue. 
1.  Company  not  liable  to  passengers  for  torts 
committed  by  strangers. 


3.  Same  Uabilily  towards  passengers  coming 
from  other  roads  €u  in  other  cases. 


§  189.  1.  In  a  recent  case,  the  plaintiff  had  employed  the  de- 
fendants to  transport  cattle  from  Vermont  to  Boston,  by  their 
trains.  By  the  custom  of  defendants,  the  plaintiff  was  allowed 
to  go  as  a  passenger,  in  a  saloon,  car  attached  to  the  cattle  train, 
without  additional  charge,  to  enable  him  to  look  after  the  cattle. 
The  train,  in  its  passage,  went  over  the  Northern  New  Hamp- 
shire Railway,  that  company  furnishing  the  motive  power,  with 
their  engineer  and  fireman,  but  the  defendants'  conductor  con- 
tinuing with  this  train  through  the  route.  While  the  train  was 
passing  over  the  Northern  New  Hampshire  Railway,  without 
any  fault  of  those  who  had  the  management  of  it,  but  through 
the  sole  negligence  of  the  other  servants  and  employees  of  the 
>  Northern  New  Hampshire  Railway,  the  saloon  car,  which  car- 
ried the  plaintiff,  was  broken  in  by  a  collision  with  another 
train,  going  in  the  same  direction,  and  the  plaintiff  seriously  in- 
jured. ^ 

*  2.  It  was  held,  that  the  undertaking  of  the  defendants,  in 
regard  to  carrying  plaintiff,  was  only  that  of  ordinsgry  passenger- 
carriers,  and  did  not  render  them  responsible  for  injuries  which 
he  might  sustain  by  the  misconduct  of  other  parties ;  ^  that  the 

negligent  breach  of  duty  in  the  performance  of  it,  and  damages.  Flea,  payment 
of  25/.  into  coart  Replication,  damages  idtra.  Held,  the  negligence  was  ad- 
mitted, and  the  plaintiff  was  entitled  to  recover  all  damages  proved,  even  be- 
yond the  25/.,  without  introducing  proof  to  show  defendant  guilty  of  negligence 
on  his  part. 

The  general  subject  of  the  effect  of  paying  jnoney  into  court  will  be  found 
examined  to  some  extent  in  Hyde  v.  Moffatt,  16  Vt.  R  286 ;  Bacon  v.  Charl- 
ton, 7  Cush.  581.  See  also,  upon  this  general  subject,  Stapleton  v.  Nowell,  6  M. 
&  W.  9 ;  Fischer  v.  Aide,  S  M.  &  W.  486 ;  Story  v.  Finnis,  8  Eng.  L.  &  £q. 
548. 

^  Sprague  v.  Smith,  29  Yt  R.  421.  It  was  argued  in  this  case,  that,  as  the 
defendants'  contract  bound  them  absolutely  to  carry  the  freight,  and  the  plain- 
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plaintiff  being  aware,  from  the  very  nature  of  the  transaction, 
that  he  would  be  exposed  to  perils  of  this  character,  must  be 
supposed  to  undertake,  upon  his  own  part,  to  sustain  that  haz- 
ard, and  could  not  justly  be  allowed  to  throw  it  upon  an  inno- 
cent party,  who  was  known  to  him,  at  the  time  of  entering  into 
the  contract,  to  have  no  control  over  the  persons  causing  the 
plaintiff's  injury.* 

8.  In  a  recent  case  in  Massachusetts,  it  was  held,  that  a  rail- 
way company,  which  receives  the  cars  of  another  company  upon 
its  track,  placing  them  under  the  control  of  its  agents  and  ser- 
vants, and  drawing  them  by  its  locomotive  power,  assume 
towards  the  passengers  the  common  liability  of  passenger-car- 
riers,^ and  that  it  makes  no  difference,  in  regard  to  the  liability 
of  the  company,  to  passengers  passing  over  their  road,  whether 
they  purchase  tickets  of  them,  or  of  any  other  railway  company 
or  agent,  authorized  to  sell  such  tickets.''' 

tiff  went,  as  incidental  to  the  main  contract,  the  same  kind  of  h'abilitj  should  be 
assumed  in  regard  to  him,  if  not  to  the  same  extent  But  the  plaintiff  can  in  no 
sense  be  regarded  otherwise  than  as  a  passenger.  The  same  rule  applies  to 
agents  and  servants,  and  to  negro  daves.  United  States  v.  The  Thomas  Swan, 
(Dist.  Court  of  U.  S.  Dist.  South  Carolina,)  before  Magrath,  J.,  19  Law  R.  201. 
There  is  the  same  difference  between  the  liability  of  carriers  always  for  the  * 
person  of  a  passenger  and  for  his  baggage.  In  the  case  of  Sullivan  v.  Philadel- 
phia &  Reading  Kailw.,  6  Am.  Law  Reg.  342 ;  s.  c.  80  Penn.  St  234,  it  is  de- 
cided that  a  railway  company  cannot  excuse  themselves  as  carriers  of  passen- 
gers where  injury  occurs  in  consequence  of  cattle  straying  upon  the  track,  through 
defect  of  fences,  which,  as  to  the  owners  of  the  cattle,  the  company  were  not 
bound  to  maintain,  because  such  act  is  a  trespass  against  the  company.  It  is 
the  duty  of  the  company  to  exclude  cattle  from  their  track  for  the  security  of 
their  passengers.  But  this  rule  would  not  probably  be  extended  to  such  acts  of 
trespass  as  no  reasonable  foresight  or  caution  could  have  anticipated  or  guarded 
against    AntCy  §  127,  n.  5. 

'  Bridge  v.  Grand  J.  Railw.,  8  M.  &  W.  244 ;  Jliorogood  t7.  Bryan,  8  C. 
B.  115,  129.    But  the  carrier  is  himself  responsible  for  the  acts  and  neglects  of 
all  persons,  natural  or  corporate,  who  are  employed  in  carrying  out  his  under- 
taking, and  they  are,  pro  hac  vice,  his  servants.    Ryland  v.  Peters,  1  Wallace 
Philadelphia  R  264. 

'  Schopman  t;.  Boston  &  Worcester  Railw.,  9  Cush.  24. 
♦854 
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SECTION    XV. 

Sow  the  Law  of  the  Place  governs. 


1.  Corpcraiions  are  only  liable  according  to 
lex  loci. 


2.  TTiia  in  conformity  with  the  general  law. 

3.  Corporations  must  be  judged  by  local  hno. 


§  189  a.  1.  Corporations,  as  we  have  seen,^  can  only  act  in 
conformity  with  the  law  of  the  state  of  sovereignty  by  which 
they  are  created.  It  must  follow,  by  parity  of  reason,  that  such 
corporations  are  responsible,  as  carriers,  only  to  the  extent  and 
in  conformity  to  the  law  of  the  state  or  jurisdiction  where  the 
contract  is  made  or  the  duty  undertaken.  And  it  will  make  no 
difference  whether  the  action  is  in  form  ex  contractu  or  ez 
delicto. 

2.  This  is  in  conformity  to  the  general  rule  of  law  upon  the 
subject  of  contracts  and  torts.  Thus,  in  a  very  recent  English 
case  ^  in  the  Exchequer  Chamber,  where  the  subject  is  consider- 
ably discussed  with  reference  to  torts  committed  abroad,  it  was 
held,  that  an  action  will  lie  in  the  common-law  courts  of  the 
realm,  in  respect  of  an  assault  or  other  tort  committed  by  one 
English  subject  against  another  English  subject  beyond  the 
realm,  provided  that  the  foreign  law.  prevailing  on  the  spot  gave 
oompensation  or  damages  for  the  offence  to  the  party  injured. 

3.  So  that,  most  unquestionably,  where  railway  corporations 
are  sued  out  of  the  jurisdiction  by  which  they  were  created,  and 
tmder  whose  laws  alone  they  can  act,  the  extent  and  degree  of 
their  responsibility  must  be  determined  by  the  law  of  the  place 
of  the  existence  and  action  of  such  corporation. 

4.  And  on  a  contiiact  made  in  a  foreign  country  with  carriers 
to  transport  goods  to  this  country,  and  alleged  breach  of  duty  by 
negligence  in  causing  an  injury  to  them  in  that  country,  no 
question  of  the  lex  loci  being  raised,  upon  the  express  contract 
and  evidence  of  the  course  of  business  there,  and  other  facts  in 
the  case,  it  was  left  to  the  jury  to  form  a  judgment  whether 

>  Ante,%n  a. 

'  Lord  Seymour  v.  Scott,  9  Jur.  N.  S.  522 ;  8.  c.  1  H.  &  C.  219  ;  S  Jar.  N.  S. 
668. 
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there  had  been  such  negligence  as  to  cause  a  breach  of  duty,  and 
what  would  be  reasonable  under  the  cu*cumstances.^ 

'  Cohen  v.  Gaudet,  8  F.  &  F.  455.  And  in  this  ca^e,  where  there  was  an 
express  contract  to  send  goods  into  England,  the  jury  were  told  that  meant  in  a 
reasonable  time,  and  that  the  default  of  carriers  by  sea  employed  by  them  to 
carry  the  goods  would  be  no  excuse  for  a  delay  to  ship  them  in  a  reasonable  time, 
or  for  damage  done  on  the  quay  or  on  the  passage,  which  might  have  been  avoid- 
ed by  reasonable  despatch. 


Note  I.  to  §  154,  ante,  p.  SO. 

A  man  and  woman  liying  in  another  state  came  into  this  commonwealth  for 
the  purpose  of  being  married,  and  were  married  here.  A  few  days  afterwards, 
while  they  were  living  here  at  an  inn,  she  wrote  to  a  broker  in  that  state,  with 
whom,  before  the  marriage,  she  had  deposited  property  earned  by  her,  to  send 
her  a  sum  of  money  by  an  expressman,  which  the  broker  did,  with  instructions 
to  the  expressman  to  deliver  it  to  her  upon  her  personal  receipt ;  but  the  ex- 
pressman delivered  it  to  the  husband,  who  absconded  with  it.  Heldj  that  under 
Stat  1845,  c.  304,  she  might  maintain  an  action  in  her  own  name  against  the 
expressman  for  the  money,  if  she  had  not  authorized  her  husband  to  receive  it, 
or  held  him  out  as  her  agent  to  collect  money.    Read  v.  Earle,  12  Gray,  423. 


Note  IT.  to  §  160,  ante,  pp.  82,  94. 

The  first  section  of  the  Act  of  Congress  of  March  3d,  1851,  entitled  **  An  act 
to  limit  the  liability  of  ship-owners,  and  for  other  purposes,"  exempts  the  owners 
of  vessels,  in  cases  of  losses  by  fire,  from  liability  for  the  negligence  of  their 
officers  or  agents,  in  which  the  owners  have  not  directly  participated. 

The  proviso  to  that  act,  allowing  parties  to  make  their  own  contracts  in  regard 
to  the  liabilities  of  the  owners,  refers  to  express  contracts. 

A  locat'custom  that  ship-owners  shall  be  liable  in  such  cases  for  the  negli- 
gence of  their  agents,  is  not  a  good  custom,  being  directly  opposed  to  the  Stat- 
ute.   Walker  v.  Transportation  Ca,  3  Wallace,  150.* 

The  common-law  liability  of  a  common  carrier  for  the  safe  carriage  of  goods 
may  be  limited  and  qualified  by  special  contract  with  the  owner,  provided  such 
special  contract  do  not  attempt  to  cover  losses  by  negligence  or  misconduct 

Thus,  where  a  contract  for  the  transportation  of  cotton  from  Memphis  to 
Boston  was  in  the  form  of  a  bill  of  lading,  containing  a  clause  exempting  the  car- 
rier from  hability  for  losses  hy  fire,  and  the  cotton  was  destroyed  by  fire,  the  ex- 
emption was  held  sufficient  to  protect  the  carrier,  the  fire  not  having  been  occa- 
noned  by  any  want  of  due  care  on  his  part 

Where  a  deposition  is  taken  upon  a  commissioD,  the  general  rule  is,  that 
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aO  objections  to  it  of  a  formal  character,  and  such  as  might  have  been  obyiated 
if  urged  on  the  examination  of  the  witness,  must  be  raised  at  such  examination 
or  upon  motion  to  suppress  the  deposition.  It  is  too  late  to  raise  such  objections 
for  the  first  time  at  the  trial.  York  Co.  v,  Centr.  Railw.,  S  WalL  107.  See 
also  cases  in  12  Gray,  174,  42S,  180,  893,  388. 


Note  in.  to  §  169,  ante,  p.  141. 

A  passenger,  who,  having  a  free  pass  over  a  railroad  for  himself,  buys  a 
ticket  for  his'  wife,  and  delivers  her  trunk  to  the  railroad  corporation  without 
informing  them  that  it  is  not  his,  may  maintain  an  action  against  them  for  a  loss 
of  the  trunk  during  the  carriage. 

There  is  no  presumption  of  law  that  a  passenger  on  a  railroad  has  read  a 
notic^  limiting  the  liability  of  the  railroad  corporation  for  baggage  printed  upon 
the  back  of  a  check  delivered  to  him,  having  on  its  face  the  words  '*  look  on  the 
back,"  and  also  printed  on  a  placard  posted  in  the  cars,  and  containing  other 
notices,  which  he  has  read.  Malone  v.  Boston  &  Worcester  Railroad  Corpora- 
tion, 12  Gray,  388. 

Where  a  bill  of  4ading,  signed  by  a  master,  shows  that  a  voyage  to  a  particular 
place  named  on  it  is  but  part  of  a  longer  transit  which  it  is  understood  is  to  be 
made  by  the  cargo  shipped,  and  that  the  cargo  is  to  be  carried  forward  in  a 
continuous  way  on  its  further  voyage,  the  master  must  be  presumed  to  have 
contracted  in  reference  to  the  course  of  trade  connected  with  getting  the  cargo 
forward. 

In  such  a  case,  if  any  obstacle  should  intervene,  which  by  the  regular  course 
of  the  trade  is  liable  to  occur  and  for  a  short  time  retard  the  forwarding,  the 
master  cannot,  from  a  mere  inability  to  find  storage  at  the  entrepot,  turn  about, 
and  taking  the  cargo  to  some  near  port,  store  it  there,  inform  the  consi^ees, 
and  depart  He  should  wait.  If  there  is  easy  telegraphic  communication  with 
the  consignees,  he  should  notify  to  them  his  difficulty,  that  they  may  send  him, 
if  they  please,  instructions.    The  Convoy's  Wheat,  3  Wallace,  225. 


Note  IV.  to  §  179,  ante,  p.  206. 

An  indictment  against  a  common  carrier  of  passengers  for  the  loss  by  his 
negligence  of  the  life  of  a  passenger  on  the  St.  of  1840,  c.  80,  which  gives  the 
fine  to  the  use  of  the  passenger's  executor  or  administrator,  for  the  benefit  of  his 
widow  and  heirs,  must  allege  that  administration  has  been  taken  out  in  this 
commonwealth.    Conunonwealth  v.  Sanfbrd,  12  Gray,  174. 
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♦CHAPTER   XXV. 

TELEGRAPH    COMPANIES.  —  THEIR   RIGHTS,   DUTIES,    AND    RESPONSI- 
BILITIES. 


1.  The  ordinary  corporate  rightt  and  dutiee  of 

theee  companies  diecuued  in  other  porUom 
ofthetDork. 

2.  The  chief  inquiry,  as  to  third  parties,  u, 

which  shall  assume  the  risk  of  transmit-' 

ting  a  message, 
8.  TeUgraj^tic  communications  must  be  proved 

by  production  of  the  original,  or  in  defauU 

of  that,  by  ce^,  fc. 
4.  QvesfiofM  wiU  arise  whether  the  message 

delivered  to  the  cperator,  or  thai  received, 

is  the  original 

6.  If  the  party  sending  the  message  is  ihe 

actor,  thai  received  at  the  end  of  the  Une 

is  the  originaL 
0.  But  a  mere  rqdy,  or  message  sent  on  behalf 

of  the  person  to  vihom  sent,  is  the  original, 

when  cUUoered  to  the  operator, 
n.  8.  Discussion  of  these  points  in  a  case  mi 

Vermont. 

7.  Where  both  parties  agree  to  communicate 

by  telegraph,  each  assumes  the  risk  of  his 
oum  message, 
n  4.  Discussion  of  the  quesHon  of  making  con- 
tracts by  telegraphic  communication, 

8.  Illustration  of  the  question  of  resenAlance 

or  difference  between  correspondence  by 
mml  or  by  telegraph, 

9.  Jf  one  employ  a  g>ecial  operator,  he  assumes 

the  risk  of  tranMusiion,    It  is  his  oum  act 
by  his  agent, 

10.  Both  parties  may  be  entitled  to  maintain 
actions  for  default  in  transmitting  mes^ 
sages, 

11.  Notice  that  company  wiU  not  be  re^nmsible 
for  mistakes  in  unrepeated  messages 
binding, 

12.  The  American  courU  adopt  the  same 
view.  Company  always  responsible  foi* 
ordinary  neglect, 

18.  Ompanies  can  only  be  regarded  as  in- 
surers of  the  accuracy  of  rq)eaUd  mes- 
sages. 


n,  8.  Discussion  of  the.  question  how  far 
telegraph  companies  are  commcn  car- 
riers, 

14.  Case  in  Kentucky,  holding  the  company  re- 
sponsible only  for  care  and  skill  in  unre- 
peated messages. 

15  and  n.  10.  Discussion  of  the  question  of 
re^MnabiHty  for  messages  passing  over 
different  lines, 

16.  Statement  of  some  suggested  diffiemiieM  im 

establishing  a  proper  rule  of  damages  in 
suck  cases, 

17.  Ml  that  is  required  to  render  the  business 

safe  is  to  understand  the  messages  coT' 
recUy, 

18.  The  ordinary  rule  of  damages  appUcaNe 

to  contracts  should  be  appUed  here, 

19.  The  fact  that  such  correspondence  is  not 
fully  understood  by  the  coa^nies  wiU 
make  no  essential  cBfference  in  the  <yppii- 
cation  of  the  rule, 

20  and  n.  16.  Party  on  discovering  mis- 
take must  elect  whether  to  adopt  it  or 
not. 

21.  Eule  of  damages  adopted  in  some  unre- 
ported cases. 

22  and  n.  17.  The  party  enUiled  to  recover 
penally  is  the  contracting  party, 

28.  The  duty  to  serve  all,  uithout  discrimina- 
tion or  prtference.  Disclosing  secrets 
of  office. 

24.  Several  miscellaneous  points  decided  by  the 
cases, 

1.  Placing  poles  in  the  highway,  without 

legislative  authority,  creates  a  nui- 
sance, 

2.  And  telegraph  companies,  having  legis- 

lative powers,  must  He  that  their  works 
do  not  obstrtict  the  highway,  to  the  in- 
jury of  ordinary  travellers. 
8.  Shipmasters  are  bound  to  know  of  As 
existence  and  situation  of  submarine 
cables,  and  not  to  itQure  them. 
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4.  The  duty  of  iecrecy  in  regard  to  iele- 
ffraphic' eorrapondence  importatU  and 
difieuU  to  secure. 


5.  Ecwfar  Treasury  notes  arelawfvlten- 
der  for  rent  of  telegraph  line,  agreed 
to  be  paid  in  United  States  currency* 


§  1896.  The  importance  of  telegraph  companies  to  the  busi- 
ness interests  of  the  country  seems  to  require  that  the  pro- 
fession should  be  able  to  find  ready  access  to  the  decided  cases 
bearing  upon  those  interests,  whether  having  reference  to  those 
of  the  companies  or  of  the  public.  And  the  intimate  connection 
between  the  railways  and  telegraphs,  as  well  as  the  similarity  of 
the  changes  wrought  in  business  operations  by  each,  seem  to 
justify  the  expectation  that  the  law  applicable  to  both  should  be 
combined  in  the  same  treatise.  These  considerations  have  in- 
duced us  to  here  insert*  the  leading  propositions  hitherto  de- 
clared in  the  courts,  both  in  England  and  America,  bearing 
exclusively  upon  the  rights,  interests,  and  duties  of  telegraph 
companies. 

1.  We  have  in  other  portions  of  this  work  considered  most 
of  the  questions  bearing  upon  the  rights  and  duties  of  tele- 
graph companies,  as  corporations,  requiring  to  take  land  com- 
pulsorily  for  their  construction,  since  these  questions  do  not 
differ  materially  from  those  which  arise  in  the  construction  of 
railways.^ 

2.  The  questions  in  regard  to  telegraph  companies  which  have 
an  exclusive  bearing  ip  that  direction  must  naturally  be  expected 
to  have  chief  reference  to  their  duty  in  accurately  transmitting 
messages ;  the  mode  of  proof,  and  which  party,  as  between  third 
persons,  takes  the  risk  of  any  want  of  accuracy  in  such  commu- 
nications. We  had  occasion  to  discuss  and  determine  many  of 
these  points  in  a  case  in  Vermont,  at  a  comparatively  early  day, 
before  much  had  been  settled  by  the  courts  in  regard  to  them.^ 

*  AntCy  §§  1-123.  But  at  the  time  of  the  publication  of  the  former  editions 
of  this  work  telegraph  companies  were  only  in  the  state  of  early  in&ncy,  and 
Ibe  courts  had  decided  very  little  upon  points  having  exclusive  reference  to  those 
companies,  either  in  regard  to  their  internal  or  external  interests.  The  exten- 
mm  of  the  lines  to  every  part  of  the  world,  and  the  large  amount  of  business 
transacted,  more  or  less  by  means  of  such  communication,  will,  at  no  distant  pe- 
riod, render  this  one  of  the  leading  conmiercial  interests,  and  may  engross  a 
laige  portion  of  ordinary  correspondence^  thus  compelling  the  national  govern- 
ment to  assume  its  exclusive  control  as  a  postal  agency. 

*  Durkee  v.  Vermont  Central  Bsdlw.  Co.,  29  Yt  B.  127.    See  also  Matte^n 
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3.  It  is  here  declared,  that  where  a  telegraphic  communication 
is  relied  upon  to  establish  a  contract,  it  must  be  proved  as  other 
writings  are,  by  the  production  of  the  original.  If  that  is  lost  it 
may  be  proved  by  a  copy,  or,  in  default  of  that  being  obtainable, 
by  oral  testimony. 

4.  Questions  may  arise  in  regard  to  what  is  to  be  regarded 
as  the  original,  in  communications  transmitted  by  telegraph ; 
whether  the  written  message  delivered  to  the  operator,  at  the 
office  from  which  sent,  or  the  copy  of  the  despatch  delivered  by 
the  office  at  which  it  was  ultimately  received. 

5.  This  will  depend  upon  which  party  takes  the  risk  of  trans- 
mission ;  in  other  words,  whose  agent  the  telegraph  becomes  in 
the  transmission.  Where  the  party  Ending  the  message  is  the 
responsible  party,  acting  on  his  own  behalf  or  on  behalf  of  a 
principal,  who  desires  to  send  the  message  to  give  information 

'which  he  desires  to  have  acted  upon,  or  to  obtain  a  reply,  with  a 
view  to  initiate  a  contract,  the  original  is  the  message  delivered 
at  the  end  of  the  line. 

6.  A  mere  reply,  without  new  conditions,  or  a  message  which 
the  party  to  whom  it  is  sent  desires  to  have  sent  and  consequent- 
ly takes  the  risk  of  transmission,  becomes  the  original  when  de- 
livered to  the  operator,  and  cannot  strictly  be  proved  except  by 
itself.  But  where  the  papers  on  which  the. original  messages 
are  written  and  delivered  are  not  preserved,  after  being  entered 
in  the  books  of  the  company,  the  first  copy  made  becomes  the 
best  proof  of  the  original.  Our  own  view  will  be  best  present- 
ed in  the  language  used  in  delivering  the  opinion  in  the  case^  last 
cited.^ 

V.  Roberts,  25  HI.  R.  591,  where  it  is  held  that  a  copy  of  a  telegram  is  not  eii- 
dence,  the  original  should  be  produced  or  its  absence  accounted  for. 

'  "  In  regard  to  the  proof  offered  to  establish  telegraphic  communications,  it 
seems  to  us  that  where  such  communications  are  relied  upon  to  establish  con- 
tracts, where  their  force  and  effect  will  depend  upon  the  terms  used,  they  must  be 
proved  in  the  same  manner  as  other  writings,  as  letters  and  contracts  are.  For 
a  telegraphic  communication  is  ordinarily  in  writing  in  the  vernacular,  at  both 
ends  of  the  line,  and  must  of  necessity  be  so  at  the  last  end,  unless  the  person 
to  whgm  it  is  addressed  is  in  the  office  at  the  time,  which  is  sometimes  the  fact 
In  such  case,  if  the  communication  were  never  reduced  to  writing,  it  could  only 
be  proved,  like  other  matters  resting  in  parol,  by  the  recollection  of  witnesses  in 
whose  hearing  it  was  repeated.    In  regard  to  the  particular  end  of  the  line 
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7.  In  a  recent  case  in  New  York  ^  it  is  held,  that  where  the 
pai^ies  have  agreed  that  the  communications  between  them  shall 
be  by  telegraph,  this  in  effect  is  a  warranty  by  each  party  that 
his  communications  to  the  other  shall  be  received  ;  and  a  com- 
munication by  telegraph  is  only  initiated  when  it  is  delivered  to 
the  operator:  it  is  completed  when  it  comes  to  the  party  for 
whom  it  is  designed. 

8.  It  is  here  said,  that  the  rules  of  law  applied  to  contracts 
made  by  correspondence  by  mail  are  not  applicable  to  communi- 
cations by  telegraph.  But  it  seems  to  us  that  the  same  rules 
will  in  the  main  apply.  For  in  both  cases  the  party  taking  the 
risk  of  transmission  will  be  the  same,  and  the  consequences  of 
mistake  or  failure  will  ordinarily  fall  upon  the  same  party  in 
both  modes  of  communication.    But  this  case  seems  to  hold  that 

wbere  inquiry  is  first  to  be  made  for  the  original,  it  depends  upon  which  party 
is  responsible  for  the  transmission  across  the  line,  or  in  other  words,  whose  agent 
the  telegraph  is.  The  first  communication  in  a  transilction,  if  it  is  all  negotiated 
across  the  wires,  will  only  be  effective  in  the  form  in  which  it  reaches  its  desti- 
nation. In  such  case  inquiry  should  first  be  made  for  the  very  despatch  delivered. 
In  default  of  that,  its  contents  may  be  shown  by  the  next  best  proof. 

''  Jf  the  course  of  business  is,  as  in  the  cities,  to  preserve  copies  of  all  messages 
received  in  books  kept  for  that  purpose,  a  copy  might  readily  be  obtained  which 
would  ordinarily  be  regarded  as  better  proof  than  the  mere  recollection  of  a 
witness.  And  according  to  the  early  English  and  the  American  practice,  the 
party  is  bound  to  produce  a  copy  of  the  original  (that  being  lost)  when  in  his 
power,  and  have  a  sufficient  time  before  the  trial  to  enable  him  to  do  so ;  1 
Greenleaf  £v.  sec.  S4  and  note.  And  perhaps  if  no  copy  of  such  message  is 
preserved,  but  the  original  message  ordered  to  be  sent  is  preserved,  that  should 
be  produced,  although  this  were  not  strictly  the  original  in  the  case,  the  letter 
delivered,  which  was  the  original,  being  lost. 

**  But  where  the  party  to  whom  the  communication  is  made  is  to  take  the  risk 
of  transmission,  the  message  delivered  to  the  operator  is  the  original,  and  that  is 
to  be  produced,  or  the  nearest  approach  to  it  by  way  of  copy  or  otherwise." 

*  Trevor  v.  AVood,  41  Barb.  255.  The  rule  in  regard  to  contracts  by  cor- 
respondence through  the  mail  is  well  settled.  Where  one  makes  an  ofier  and 
requires  a  reply  by  mail,  the  contract  is  closed  the  moment  the  reply  is  mailed, 
or  deposited  in  the  authorized  place  of  deposit  for  letters  in  the  post-office  or 
elsewhere.  Vassar  t;.  Camp,  1  Eernan,  441 ;  Tayloe  t;.  Merchants'  Ins.  Ca^  9 
How.  390.  But  these  and  all  similar  cases  go  upon  the  ground  that  the  per^ 
■on  making  the  offer,  directs,  by  implication,  that  the  reply  to  his  proposition 
riiall  be  made  through  the'  mail,  and  that  when  it  is  so  accepted  the  contract 
shall  be  considered  as  closed.  That  is  said  almost  in  terms  in  Tayloe  v.  Mer- 
chants' Ins.  Co.,  supra^  and  clearly  implied  in  the  terms  of  the  offer  in  Vassar 
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there  is  a  distinction  between  the  two  modes  of  commiinicationy 
in  that  the  post-office,  being  a  public  institution,  is  not  the  a^ent 
of  either  party,  but  is  alone  responsible  for  the  transmission  of 
letters,  while  the  telegraph  is  the  agent  of  the  party  employing 
it.  But  we  do  not  comprehend  the  existence  of  any  such  dis- 
tinction. Both  are  the  agents  of  the  party  employing  them,  and 
such  party  is  responsible  for  the  safe  transmission  of  messages 
by  either.  This  is  well  illustrated  by  the  transmission  of  money 
by  mail.  If  the  debtor  assumes  to  send  the  amount  of  his  debt 
by  mail,  without  instructions  from  his  creditor  to  do  so,  he  as- 
sumes the  risk  of  safe  delivery,  and  consequently  makes  the  post- 
office  his  agent  throughout  the  transit.  But  if  the  creditor  directs 
the  money  sent  by  mail,  it  becomes  his  agent  for  the  purpose, 
and  the  risk  is  his,  and  the  debt  paid  the  moment  the  money  is 
placed  in  the  post-office,  whether  it  ever  reaches  the  creditor  or 
not. 

9.  Where  one  employs  a  special  agent,  who  is  not  the  regular 
operator,  to  transmit  a  message  across  the  wires,  he  takes  the 
responsibility  of  correct  transmission,  whether  such  would  have 
been  the  case  or  not,  if  he  had  employed  the  usual  agencies  of 
telegraphic«communication.^  And  where  such  message  had  ref- 
erence to  responsibility  for  the  act  of  another,  the  sender  will  be 
bound  to  the  extent  of  what  his  agent  transmits,  whether  he  so 

V.  Camp,  supra.  And  in  tLe  latter  case  it  is  declared  hy  the  court,  that  the 
party  making  the  offer  may  make  it  a  condition  that  the  proposed  contract  shall 
not  be  obligatory  upon  him  uptil  he  recei^ves  notice  of  its  acceptance,  or  unless 
he  receives  such  notice  in  a  specified  time.  But  where  nothing  is  said,  it  is 
the  fair  implication  that  one  making  an  offer  through  the  mail  expects  a  re- 
ply in  the  same  way ;  and  unless  he  annexes  some  express  condition  to  his 
offer,  he  must,  as  a  reasonable  man,  expect  to  be  bound  by  it,  if  accepted  in 
the  mode  indicated  by  the  terms  of  the  offer.  Unless  this  rule  of  construction 
were  adopted,  it  would  become  impossible  ever  to  have  a  contract  closed,  as 
both  parties,  at  all  times  having  the  locus  peniteniicey  might  exercise  it  upon  the 
receipt  of  the  reply,  or  before. 

And  we  think  in  all  reason  that  one  who  sends  an  offer  by  telegraph,  asking 
a  reply,  is  bound,  the  moment  the  reply  is  delivered  by  the  same  communication 
by  which  the  offer  is  transmitted.  One  who  sends  a  proposition  by  telegraph, 
and  asks  a  reply,  must,  in  all  reason  and  fairness,  expect  it  will  be  understood, 
a  reply  by  telegraph ;  and  if  so,  it  is  difficult  to  perceive  any  difference  between 
correspondence  by  mail  and  by  telegraph  in  effecting  a  contract 

*  Dunning  v.  Boberts,  35  Barb.  463. 
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intended  or  not.  And  a  message  so  sent  will  be  the  same  as  if 
sent  by  himself,  and  will  be  regarded  as  a  memorandum  in  writ- 
ing, under  the  statute  of  frauds,  to  the  extent  of  the  words  sent. 
10.  The  general  question  of  the  party  assuming  the  responsi- 
bility of  the  transmission  of  messages  by  telegraph  is  illustrated 
by  some  of  the  cases  incidentally,  in  allowing  the  party  to  wliom 
the  message  is  sent  to  maintain  an  action  for  damages,  on  the 
ground  that  he  had  been  misled  and  had  thereby  suffered  loss, 
where  it  might  have  been  claimed,  that  if  the  party  sending  the 
message  were  bound  by  it,  in  the  form  in  which  it  reached  the 
person  to  whom  it  was  addressed,  he  would  have  been  benefited 
rather  than  damnified,  inasmuch  as  he  would  by  the  error  have 
secured  a  much  larger  sale  than  he  would  otherwise  have  done.® 
But  we  think  the  true  distinction,  in  regard  to  the  party  entitled 
to  bring  the  action,  where  any  default  in  transmitting  a  message 
by  a  telegraph  company  arises,  must  rest  upon  the  distinction 
which  everywhere  obtains  in  actions  on  the  case.  1.  That  the 
contracting  party  may  maintain  the  action  on  the  ground  of 
breach  of  contract,  as  well  as  for  any  breach  of  duty,  as  public 
servants.  2.  Those  who  are  injured  by  their  neglect  of  duty, 
as  public  servants  offering  to  serve  faithfully  all  who  may  have 
any  interest  or  connection  with  their  operations,  may  liave  an 
action  on  the  ground  of  a  virtual  tort  in  failing  to  perform  this 
general  duty  of  faithful  and  careful  servants.  This  seems  to  us 
to  be  well  illustrated  by  the  case  last  cited.  The  sender  of  the 
message  might  have  maintained  an  action  to  recover  all  the 
damage  be  sustained  by  an  over  order  being  sent  to  his  corre- 
spondent. On  the  other  hand  the  correspondent  was  not  obliged 
to  forward  the  two  hundred  bouquets  and  collx^ct  pay  for  them  of 
the  man  who  never  intended  to  order  them.  He  was  not  obliged 
to  accept  such  man  as  his  debtor,  but  might  recover  all  his  dam- 
ages, if  ho  so  elected,  of  the  party  whose  default  and  negligence 
caused  them. 

'  New  York  &  Washington  Printing  Telegraph  Co.  v,  Dryburg,  35  Penn.  St. 
S9S.  In  this  case  the  message  was  for  two  hand  bouquets ;  the  operator  not  read- 
ing the  word  **  hand  "  correctly,  but  calling  it  ^^hund,"  added  "  red,"  making  the 
order  for  *'  two  hundred  bouquets."  The  florist  procured  a  large  quantity  of 
expensive  flowers,  which  the^party  giving  the  order  refused  to  accept,  and  he 
brought  bis  action  against  the  telegraph  company  for  the  damage,  and  it  was 
iostained. 
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11.  We  must  state  briefly  the  points  which  have  been  decided 
in  other  cases.  It  was  early  decided,  that  where  the  party  send- 
ing a  message  signs  a  paper  handed  him  by  the  company  at  the 
time,  upon  which  is  written  or  printed  a  notice  that  messages  of 
consequence  ought  to  be  repeated  from  the  station  to  which  they 
are  addiressed,  and  that  a  higher  rate  is  charged  for  repeated 
messages,  and  that  the  company  will  not  be  responsible  for  mis* 
takes  in  unrepeated  messages ;  he  will  be  bound  by  the  noticOi 
the  limitation  being  regarded  as  reasonable,  and  if  not,  it  is  at 
least  such  a  limitation  as  the  defendants  may  properly  annex  to 
all  their  undertakings.^ 

12.  A  similar  condition  is  contained  in  most  of  the  bills  upon 
which  messages  are  required  to  be  written  by  those  desiring  to 
send  them  by  American  telegraph  companies.  And  so  far  as  we 
know,  the  courts  have  in  this  country  followed  the  English  deci* 
sion  already  referred  to.  In  the  last  case  cited  a  query  is  made 
how  far  the  company  in  such  case  will  be  responsible  for  gross 
neglect.  We  think  there  ought  to  be  no  doubt  in  regard  to  the 
responsibility  of  the  company  in  such  cases  for  even  ordinary 
neglect.  And  the  whole  extent  to  which  such  a  condition  should 
be  held  to  qualify  the  responsibility  of  the  company,  is  that  it  will 
not  be  held  absolutely  responsible,  as  insurers  of  the  accuracy  of 
transmitting  messages,  unless  repeated  and  paid  for  as  such. 

13.  This  is  the  only  ground  upon  which  such  a  company 
could  be  held  responsible  as  insurers,  as  this  is  the  only  mode  in 
which  perfect  certainty  of  accuracy  can  be  secured.  And  if  the 
sender  desires  to  secure  perfect  accuracy,  he  should  so  state, 
and  pay  accordingly,  as  it  seems  to  us.  This  construction  will 
reconcile  the  cases  and  the  conflicting  dicta  in  regard  to  tlie  prop- 
osition how  far  telegraph  companies  are  to  be  regarded  as  com- 
mon carriers.^ 

'  M' Andrew  v.  The  Electric  Telegraph  Co.,  83  £ng.  L.  &.  £q.  180;  s.  c.  17 
Com.  B.  8.  ' 

'  Thus  in  the  case  cited  in  n.  7  the  company  are  spoken  of  by  Jervis,  Ch.  J. 
as  "  carriers/'  and  therefore  entitled  to  annex  any  reasonable  condition  to  their 
responsibility  as  insurers.  And  in  Parks  v.  Alta  California  Telegraph  Co.,  18 
Cal.  B.  422,  it  is  expressly  decided  that  telegraph  companies  are  common  carriers 
While  in  Bimey  v.  New  York  &  Washington  TeL  Co.,  18  Md.  R.  841,  the  ccHnpany 
is  held  responsible  for  all  reasonable  diligence  to  ^ansmit  the  message  correctly, 
but  is  not  regarded  as  a  comnOn  carrier,  bat  perfivming  a  serrice  for  others  ao* 
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14.  The  rule  of  responsibility  of  telegraph  companies  seems 
to  be  as  correctly  laid  down  in  a  late  case  in  Kentucky  as  in  any 

cording  to  its  established  rules,  and  that  sach  rales,  if  known  to  the  employer, 
or  if  he  has  the  means  of  knowing  them  from  part  of  the  contract  and  under- 
taking of  the  company,  bind  him.  But  it  is  here  held,  that  the  ^ception  as  to 
the  company's  responsibility  for  unrepeated  messages  will  not  excuse  the  compar 
ny,  where  the  operator  foi^t  the  message  and  made  no  effort  to  transmit  it 

And  in  N.  Y.  &  Washington  Printing  Tel.  Co.  v,  Dryburg,  35  Penn.  St  298, 
it  is  also  declared,  that  telegraph  companies  are  not  responsible  as  common  car- 
riers and  insurers  of  the#correct  transmission  of  their  messages,  but  their  re- 
sponsibility is  similar  to  that  of  common  carriers,  and  if  they  negligently  or 
wilfully  violate  their  duty  of  sending  the  very  message  ordered  to  be  sent,  they 
are  responsible  in  damages  to  the  party  injured.  The  corporation,  it  is  here 
said,  is  liable  in  tort  for  the  misconduct  of  its  agent,  although  not  appointed  un* 
der  the  seal  of  the  corporation,  if  the  act  be  done  in  the  ordinary  course  of  his 
service  or  duty.  And  even  when  the  sender  did  not  pay  for  repeating  the  mes- 
sage according  to  the  standing  rules  of  the  company  duly  published,  this  will 
afford  no  excuse  for  the  company,  where  the  operator  added  to  the  message  left 
an  important  matter,  making  it  read  differently,  and,  in  fact,  to  be  an  entirely  dif- 
ferent message. 

These  cases,  and  some  others  might  perhaps  be  quoted  of  the  same  character, 
sufficiently  evince  the  animus  of  the  rule  of  law  upon  the  point  of  the  responsi- 
bility of  telegraph  companies. 

1.  If  they  annex  no  conditions  to  their  undertaking,  they  will  be  expected  to 
do  it  in  the  same  careful  and  faithful  manner  that  other  careful  and  skilful  men 
in  that  department  do  such  business. 

2.  If  a  message  is  left  and  paid  for  as  a  single  transmission,  the  sender,  or 
tliose  interested  in  the  sending,  will  be  expected  to  assume  what  risk  necessarily 
attends  such  transmissions  afler  diligent  and  faithful  effort  to  accomplish  the 
4iity. 

8.  As  there  is  but  one  sure  test  of  the  accuracy  of  messages  being  sent,  that 
ia,  by  repeating  them,  one  who  desires,  to  secure  that,  or  where  business  is  of 
sach  importance  as  to  make  that  desirable  and  reasonable,  will  be  expected  to 
io  inform  the  company  and  pay  for  the  insurance. 

4.  This  rule  is  so  obviously  just  and  reasonable,  that  we  believe  it  forms  a 
ctanding  and  undeviating  rule  of  all  the  telegraph  companies  here  and  else- 
where, and  is  so  notorious,  that  all  persons  sending  messages  may  fairly  be  pre* 
•amed  connusant  of  its  existence  and  will  be  bound  by  it 

There  are  some  few  early  cases  not  falling  precisely  within  these  rules  per- 
baps,  bat  they  are  not  of  much  weight  In  the  Courts  of  Common  Pleas,  Ohio, 
in  the  case  of  Brown  v.  Lake  Erie  Telegraph  Co.,  1  Am.  Law.  Reg.  685,  it  was 
decided  at  a  jury  trial,  that  telegraph  companies  are  responsible  for  all  mistakes 
or  errors  in  the  transmiasioD'  of  messages  by  them  unless  from  causes  beyond 
their  control. 
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other.^    It  was  here  held,  that  one  who  sends  a  message  under 
the  knowledge  of  the  ordinary  notice,  limiting  the  responsibility 

•  Camp  V.  Western  Union  Telegraph  Co.,  1  Met.  (Ky.)  164.  Thia  case  is 
supported  by  many  of  the  cases  before  referred  to,  and  by  some  others  more  or 
less  directly.  Thus  in  New  York,  Albany,  &  Buffalo  Tel.  Co.  v,  De  Rutte,  N.  T. 
Com.  Pleas,  5  Am.  Law  Reg.  v,  8. 407,  the  same  rule  is' laid  down  with  the  quali- 
fication, that  knowledge  of  this  limitation  of  responsibility  by  the  company  must 
be  brought  home  to  the  sender.  But  this  knowledge  will  be  presumed  in  many 
cases,  as,  where  the  sender  signs  a  bill  containing  such  notes,  he  will  be  presumed 
to  have  knowledge  of  its  contents,  as  that  was  within  his  power  and  becomes 
consequently  his  duty.  So  also  where  such  a  cond^on  from  its  innate  fitness 
may  be  presumed  to  suggest  itself  to  all  persons  as  the  only  ground  upon  which 
such  companies  could  safely  undertake  for  the  perfect  accuracy  of  the  transmis- 
sion of  messages,  or  by  which  it  could  be  secured  by  any  one,  it  will  be  the  duty 
of  the  sender  and  equally  of  the  receiver  to  see  that  his  message  is  or  has  been 
repeated,  or  else  to  understand  that  he  assumes  the  necessary  hazard  in  regard 
to  possible  inaccuracies  in  all  unrepeated  messages.  And  where  such  a  practice 
becomes  universal  in  the  business  of  telegraphing,  its  notoriety  will  affect  all  with 
presumptive  notice,  since  all  men  who  allow  themselves  to  have  anything  to 
do  with  any  general  business  are  bound  to  inform  themselves  in  regard  to  those 
rules  affecting  the  transaction  of  the  business,  which,  by  common  consent  of  all 
connected  with  it,  are  of  such  reasonableness  and  necessity  as  to  have  become 
of  universal  acceptance.  And  as  all  persons  any  way  connected  with  any  bua- 
ness  are  bound  to  understand  its  universal  or  elementary  principles,  so  they  will 
be  presumed  to  do  so.  This  rule  of  construction  is  of  such  universal  applica- 
tion, that,  in  the  construction  of  written  contracts,  it  is  always  assumed  that  both 
parties  understand  these  universal  and  elementary  laws  of  the  business  forming 
the  groundwork  or  subject-matter  of  the  contract,  and  that  they  intend  to 
contract  with  reference  to  these  laws  and  in  subordination  to  them,  unless  where 
the  express  terms  of  the  contract  are  in  irreconcilable  conflict  with  these  laws. 
In  such  cases  only  can  it  fairly  be  assumed  by  courts  that  tbs  parties  intended 
to  contract,  in  disregard  and  in  defiance  of  the  universal  laws  of  the  bunneas. 

These  principles  are  somewhat  considered,  and,  as  we  think,  substantially  con- 
firmed by  the  following  well-considered  case. 

A  telegraph  company  furnished  to  the  public  printed  blanks  upon  which  per- 
sons wishing  to  send  messages  were  to  write  the  same.  These  blanks  contained 
a  printed  heading,  in  which  the  company  stated  the  conditions  upon  which  it 
would  transmit  messages ;  provided  a  method  of  guarding  against  errors  or  delays 
in  the  transmission  or  delivery  of  messages  by  a  repetition  thereof;  and  declared 
that  it  was  agreed  by  the  company  and  the  signer,  that  without  such  repetition 
the  liability  of  the  company  for  such  error  or  delay  should  be  limited  to  the 
amount  paid  for  the  transmission,  unless  the  message  was  specially  insured. 
After  the  blank  date  and  before  the  space  for  the  message  were  these  words, 
*'  Send  the  following  message  subject  to  the  above  conditions  and  agreement/* 
Heldy  That  such  a  printed  blank  before  being  filled  up  was  a  general  propoei- 
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of  the  company  for  unrepeated  messages,  as  already  stated,  is 
presumed  to  assent  to  its  binding  obligation,  as  it  is  both  reason- 
able and  just,  and  such  as  the  company  had  the  right  to  prescribe 
as  the  price  and  measure  of  its  responsibility,  and  that  a  party 
acting  under  it,  who  does  not  have  his  message  repeated,  will  be 
regarded  as  sending  the  same  at  his  own  risk,  and  the  company 
will  not  be  liable  for  damages  resulting  from  a  mistake  not  occa- 
sioned by  negligence  or  want  of  skill  in  the  agents  of  the  com- 
pany. 

15.  In  the  case  of  the  New  York,  Albany,  and  Buffalo  Tele- 
graph Company^  it  was  decided,  in  regard  to  messages  going 
beyond  the  line  of  the  first  company,  that  where  the  first  com- 
pany takes  the  compensation  for  the  entire  distance,  it  thereby 
engages  for  the  due  delivery  of  the  message  at  its  destination, 
unless  it  expressly  limits  its  responsibility  to  its  own  route,  or 
the  circumstances  are  such  as  clearly  to  indicate  that  such  was 
the  understanding  of  the  parties.     It  is  here  said  the  telegraph 

tioD  to  the  public  of  the  terms  and  conditions  upon  which  messages  would  be 
sent  and  the  company  become  liable  in  case  of  error  or  accident 

That  by  writing  a  message  under  such  a  heading,  and  signing  and  delivering 
it  for  transmission,  the  sender  accepted  the  proposition,  and  it  became  an  agree- 
ment binding  upon  the  company  only  according  to  its  specified  terms  and  con- 
ditions. 

And  that  the  legal  consequence  was  not  varied  by  the  fact  that  the  sender  of 
the  message  had  not  read  the  printed  conditions  and  agreement  there  subscribed. 
That  such  an  omission  would  be  gross  negligence,  which  he  would  not  be  al- 
lowed to  set  up  to  establbh  a  liability  against  the  company  which  was  expresslj 
stipulated  against.^ 

Against  such  a  claim  the  princijSle  of  estoppel  in  pais  applies  in  full  force. 

Telegraph  companies  are  not  common  carriers.  The  two  kinds  of  business 
have  but  a  mere  fanciful  resemblance  and  cannot  be  subjected  to  the  same  legal 
rules  and  liabilities.  But  even  if  they  were  common  carriers,  their  right  to  lim- 
it their  liability  by  express  contract  is  well  settled. 

The  plaintiffs  delivered  to  the  defendant,  for  transmission  from  Palmyra  to 
their  correspondents  in  N.  Y.,  a  message  directing  the  purchase  of  *^  $  700  in 
gold,"  written  under  such  printed  blank  as  above  described,  and  signed  by  them 
without  ordering  the  message  to  be  repeated  or  providing  for  its  being  in- 
sored.  Through  the  error  of  some  of  the  defendant's  operators  the  message 
as  delivered  to  the  correspondents  required  them  to  purchase  S  7000  instead  of 
the  smaller  sum ;  in  consequence  of  which  error  the  plaintiff  suffered  serious  lost. 
Heiilf  that  they  could  not  recover  the  amount  of  the  company.  Breese  9. 
United  States  Tel.  Co.,  45  Barb.  274. 
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company  are  not  strictly  common  carriers,  bnt  their  responsi- 
bility is  analogous  and  to  be  measured  by  the  application  of 
analogous  principles,  but  not  always  to  the  same  extent.  We 
see  no  reason  why  the  responsibility  of  the  first  company  for  the 
entire  route  may  not  fairly  be  measured  by  the  same  analogies 
as  that  of  common  carriers  of  passengers,  which  will  be  found 
sufficiently  discussed  in  another  place.  There  is  a  well-consid- 
ered case  in  Upper  Canada  bearing  upon  this  point,  but  decided 
by  a  divided  court,  but  it  would  se%m  that  the  opinion  of  the 
majority  of  the  court  followed  the  analogies  applicable  to  passen- 
ger-carriers  more  closely  than  that  of  the  dissenting  judge.^^ 

16.  There  has  been  considerable  discussion  in  the  courts  in 
regard  to  the  proper  rule  of  damages,  in  ^ase  of  the  default  of 

^  Defendants  owned  a  telegraph  extending  to  Baffalo  only,  but  in  their 
printed  handbills  they  advertised  their  line  as  **  connecting  with  all  the  princi- 
pal cities  and  towns  in  Canada  and  the  United  States";  and  they  received  the 
charge  for  transmission  to  places  beyond  their  line.  The  plaintiff  had  some 
flour  in  the  hands  of  N.,  his  agent  at  N.  Y.,  and  about  8  F.  M.,  on  the  23d  Nov., 
delivered  to  the  defendants,  at  Hamilton,  the  following  message  addressed  to 
N.,  paying  the  charge  to  N.  Y. :  "Am  disposed  to  realize  —  sell  1,500  bar- 
rels." At  the  time  of  delivering  the  message  nothing  was  said  as  to  its  impor- 
tance, or  the  necessity  for  inunediate  despatch,  and,  owing  to  the  defendants'  line 
being  out  of  order,  it  was  not  sent  till  after  five  on  the  following  afternoon,  — 
being  Saturday.  The  defendants'  operator  received  it  at  Buffalo,  and  on  the 
same  day  delivered  it  at  the  office  of  the  American  Company,  paying  their 
charge.  It  was  not  received  by  the  plaintiff's  agent  in  N.  Y.  until  afler  busi- 
ness hours,  on  the  26th,  and  in  the  mean  time  the  price  of  flour  had  fallen  ma- 
terially. The  agent,  therefore,  did  not  sell,  but  held  the  flour  until  the  end  of 
December,  and  as  the  market  had  continued  to  fall,  it  then  fealized«  nearly  $5 
a  barrel  less  than  could  have  been  obtained  on  the  2dd  or  24th.  In  an  action 
against  defendants  for  negligence  in  transmitting  and  delivering  the  message  at 
K.  Y.,  the  jury  found  for  defendants,  and  on  motion  for  a  new  trial.  Held 

That  the  verdict  must  stand,  for  the  only  negligence  shown  was  in  delivering 
the  message  at  New  York,  and  if  defendants  were  liable  for  that  they  would  not 
be  answerable  for  loss  caused  by  a  fall  in  the  market,  but  under  the  evidence  for 
nominal  damages  only. 

Per  Robinson,  C.  J.,  and  McLean,  J.  —  Defendants,  under  the  facts  proved, 
could  not  be  held  liable  for  delay  beyond  their  own  line,  but  were  bound  only 
to  transmit  the  message  to  Buffalo,  and  hand  it  to  the  American  Co.  there,  pay- 
ing the  charge  to  New  York. 

Per  Bums  J  J.  —  That  the  defendants  were  liable  as  upon  an  undertaking  to 
transmit  the  message  to  New  York  and  deliver  it  there.  Stevenson  v.  The 
Montreal  Tel.  Co.,  16  Upper  Canada,  530. 
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telegraph  companies  in  sending  messages  correctly.  It  has  been 
claimed,  that,  by  reason  of  the  ignorance  of  the  company,  in 
most  instances,  of  the  importance  of  messages  sent  along  their 
line,  there  is  no  properly  defined  rule  of  damages,  and  no  meas- 
ure of  the  diligence  or  responsibility  of  the  company,  and  no 
standard  by  which  they  could  properly  measure  their  charges 
80  as  to  include  the  proper  premium  for  insurance.^^ 

17.  But  we  do  not  apprehend  there  will  really  be  any  diflS- 
culty  in  such  companies  secitring  themselves  against  all  reason- 
able hazard,  by  the  use  of  suitable  caution  in  assuring  them* 
selves  at  the  time  of  receiving  a  message  that  they  understand 
the  correct  reading  of  it.  For  after  that  it  is  always  in'  their 
power  to  know  with  %|bsolute  certainty  whether  it  is  correctly 
transmitted,  by  having  it  repeated  back.  And  as  we  have  be- 
fore said,  if  the  sender  do  not  choose  to  be  at  this  expense  be 
will  then  assume  all  risk  of  the  transmission,  so  that  in  either 
case  all  the  company  really  require  to  render  their  business  en- 
tirely safe,  is,  to  be  sure  they  understand  the  message  left  with 
them,  which  is  not  attended  with  any  necessary  uncertainty. 

18.  The  rule  of  damages  then  will  be  a  plain  one.  The  com- 
pany must  make  good  the  loss  resulting  directly  from  any  de- 
fault on  their  part.  We  see  no  reason  why  the  ordinary  rule 
should  not  be  applied  to  cases  of  this  character,  as  that  the 
party  injured  by  a  breach  of  contract  is  entitled  to  recover  all 
his  damages,  including  gains  prevented  as  well  as  losses  sus- 
tained, provided  they  are  certain  and  such  as  might  naturally 
be  expected  to  follow  the  breach .^^  It  is  here  said,  that  it  is 
only  uncertain  and  contingent  profits  which  the  law  excludes, 
and  not  such  as,  being  the  immediate  and  necessary  result  of  the 
breach  of  contract,  may  be  fairly  supposed  to  have  entered  into 
the  contemplation  of  the  parties  when  they  made  it,  and  are  ca- 
pable of  being  definitely  ascertained  by  reference  to  established 
market  rates.  This  same  rule  of  damages  has  been  applied,  in  the 
State  of  New  York,  to  cases  of  failure  to  send  messages  by  tele- 
graph companies  according  to  their  duty  and  undertaking.^ 

"  Opinion  of  JerviSf  C.  J.,  in  Mc  Andrew  v.  The  Electric  Tel.  Co.,  33  £ng. 
Lu  &  £q.  ISO,  185 ;  8.  c.  1 7  Com.  B.  3. 
»  Griffin  v.  Colver,  16  N.  Y.  R.  489. 
"  Landsberger  v.  Magnetic  Tel.  Ca,  82  Barb.  530. 
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19.  We  do  not  apprehend  there  is  any  valid  objection  to  the 
application  of  this  rule  of  damages  to  the  case  of  telegraph  com- 
panies, on  the  ground  of  the  secrecy  and  reserve  with  which 
such  correspondence  is  commonly  conducted,  and  that  conse- 
quently the  companies  have  not  in  most  cases  any  sufficient  data 
to  form  any  just  appreciation  of  the  extent  of  the  responsibility. 
The  rule  is  not  based  so  much  upon  what  is  supposed  to  have 
been  the  actual  expectation  of  the  parties,  as  what  it  ought  to 
have  been  under  the  circumstances,  if  their  minds  had  been 
drawn  towards  the  contingency  of  a  failure  in  performance. 
And  if  one  or  both  the  parties  choose  to  enter  into  the  contract^ 
in  sucli  ignorance  of  the  facts  as  not  to  have  been  capable  at  the 
time  of  estimating  the  real  extent  of  the  lesponsibility  assumed, 
that  can  be  no  sufficient  ground  to  exonerate  him  from  the  full 
extent  of  responsibility  attaching  to  the  contract.  The  rule  of 
responsibility  is  the  same  for  all  who  freely  enter  into  the  same 
contract,  whether  fully  or  correctly  informed  of  the  extent  of  the 
obligation  or  not,  provided  they  are  not  misled  by  the  opposite 
party. 

20.  There  is  one  point  decided  in  a  somewhat  early  case^^ 
upon  this  subject,  which  seems  to  us  exceedingly  reasonable; 
that  if,  when  the  party  sending  a  message  for  the  purchase  of 
goods,  learns  that  by  mistake  the  amount  ordered  has  been  en- 
larged in  the  transmission  of  the  message,  and  in  "consequence 
his  agent  has  purchased  many  times  more  than  he  directed,  he 
still  retains  the  whole  amount  purchased,  he  cannot  recover  any 
loss  which  accrues  beyond  what  would  have  been  experienced 
upon  an  immediate  sale ;  and  if  he  sends  the  commodity  to  an- 
other market  for  purposes  of  speculation,  with  the  intention  of 
taking  to  himself  the  profits,  if  any  should  arise,  and  in  the 
event  of  loss  visiting -it  upon  the  company,  he  cannot  recover  for 
apy  loss  sustained.  For,  by  adopting  the  purchase  in  that  mode, 
he  makes  the  act  of  tlie  company  in  transmitting  the  message 
enlarged,  his  own,  and  he  cannot  accept  the  excess  purchased 
both  for  himself  and  the  company  at  the  same  time.  He  must 
elect  at  the  time,  whether  to  regard  the  excess  of  the  order  ^as. 

purchased  for  himself  or  the  company,  and  dispose  of  it  accord- 

< 

>*  Washington  &  New  Orleans  Tel.  Co.  v,  Hobson,  15  Gratt  122. 
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inglj.  The  points  decided  in  the  last  case  cited  will  repay  re- 
peating here,  as  they  have  a  very  sensible  bearing  upon  ques- 
tions of  damage  arising  in  this  class  of  actions.^ 

^  In  an  action  against  a  telegraph  company  for  damages  sustained  by  the 
plaintiflTs  by  the  alteration  of  a  message  sent  on  their  line,  whereby  an  order  to 
the  plaintiffs'  factors  in  Mobile  to  buy  500  bales  of  cotton  was  altered  to  2,500, 
but  not  charging  negligence  in  the  company,  an  instruction  that  the  defendants 
are  not  responsible  as  common  carriers,  but  only  as  general  agents,  for  such 
gross  negligence  as  in  law  amounts  to«fraud,  is  not  authorized  by  the  pleadings, 
and  properly  refused. 

In  such  case  the  factors  having  bought  2078  bales  of  cotton  before  the  mistake 
in  the  message  was  ascertained,  if  the  company  is  liable  to  the  plaintiffs  for  the 
damages  resulting  from  the  alteration  of  the  message,  the  commissions  of  the 
factors  upon  the  purchase  of  the  cotton  are  a  part  of  the  damages  for  which  the 
company  is  liable,  and  the  plaintiffs  are  not  bound  to  accept  any  offer  of 
the  company  to  pay  the  damages  which  excludes  these  commissions. 

In  such  case  if  the  company  is  liable  to  the  plaintiffs  for  damages  arising  from 
the  alteration  of  the  message,  the  measure  of  these  damages  b  what  was  lost  on 
the  sale  at  Mobile  of  the  excess  of  the  cotton  above  that  ordered,  or,  if  not  sold 
there,  what  would  have  been  the  loss  on  the  sale  of  the  cotton  at  Mobile  in  the 
condition  and  circumstances  in  which  it  was  when  the  mistake  was  ascertained ; 
including  in  such  loss  all  the  proper  costs  and  charges  thereon. 

When  the  mistake  was  ascertained,  a  part  of  the  cotton  was  on  board  a  ship 
to  be  sent  to  Liverpool ;  a  part  was  under  a  contract  of  affreightment  to  the 
same  place,  but  not  on  board.  The  whole  should  have  been  sold  as  it  was  at 
Mobile ;  the  plaintiffs  having  sent  it  to  Liverpool  and  sold  it  there,  the  loss  to 
the  company  must  not  be  increased  by  this  act  of  the  plaintiffs,  but  must  be 
based  upon  an  estimate  of  what  it  would  have  sold  for,  —  a  part  on  shipboard,* 
and  a  part  under  contract  of  affreightment. 

If  the  plaintiffs  sent  the  cotton  to  Liverpool  for  purposes  of  speculation,  with 
the  intention  of  taking  to  themselves  the  profits,  if  there  were  any,  and,  in  the 
event  of  a  loss,  visiting  the  loss  upon  the  company,  they  are  not  entitled  to  re- 
cover for  any  loss  sustained  upon  it 

But  if  the  plaintiffs  sent  the  cotton  to  Liverpool,  not  with  a  purpose  of  taking 
the  profits,  if  any,  but  only  indemnify  themselves  out  of  the  pnx;eeds  to  the 
extent  of  the  cost  and  the  obligations  incurred  by  them,  they  do  not  thereby 
Ion  their  right  to  recover  from  the  company  the  damages  which  they  woul^ 
have  sustained  if  the  cotton  had  been  sold  at  Mobile. 

The  plaintiffs,  if  they  intended  to  hold  the  company  responsible  for  the  excess 
of  the  cotton  purchased,  should,  as  soon  as  they  were  apprized  of  the  purchase, 
have  notified  the  company  of  such  intention ;  should  have  made  a  tender  of 
tnch  excess  to  the  company  on  the  condition  of  its  paying  the  price  and  all  the 
charges  incident  to  the  purchase ;  and  also,  that,  in  case  of  its  refusal  to  accept 
nid  tender  and  comply  with  its  conditions,  they  would  proceed  to  sell  such 
excels  at  Mobile,  and  afler  crediting  said  company  with  the  net  profits,  would 
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21.  There  are  some  manuscript  cases  bearing  upon  the  ques- 
tion of,  damages  in  actions  against  telegraph  companies  for  de- 
fault in  transmitting  messages,  which  it  may  be  well  to  state.^^ 
In  the  former  of  these  cases  it  is  said  to  have  been  held,  that 
where  a  merchant  in  New  York  ordered  a  message  sent,  ^^  Stop 
sewing  pedal  braid  till  I  see  you,"  and  it  was  delivered,  "  Keep 
sewing,"  &c.,  and  from  the  error  a  large  quantity  of  braid  was 
manufactured  into  unfashionable  shape,  which  the  merchant  re- 
ceived and  disposed  of  in  the  best  manner,  that  he  was  entitled 
to  i^pcover  the  whole  loss  sustained  in  consequence  of  the  error. 
And  the  same  rule  was  adopted  in  the  case  secondly  cited 
above.^® 

22.  Where  the  statute  imposes  a  penalty  for  refusing  to  send 
a  message  across  the  line  of  the  company,  to  be  received  by  the 
person  cpntracting,  it  was  held  that,  where  one  directed  a  mes- 
sage sent  by  one  company  to  a  point  beyond  their  own  line,  and 
the  first  company,  at  the  end  of  their  line,  tendered  the  message  to 
the  next  company  on  the  line  for  transmission,  which  was  re- 
fused, such  person  was  not  the  person  contracting  or  offering  to 
contract  "with  the  second  company ;  but  that  the  action  to  re- 
look  to  it  for  the  diflference  between  the  amount  of  such  proceeds  and  the  cost 

of  the  excess,  including  all  proper  charges.  And  upon  the  failure  of  the  com- 
pany after  notice  to  accede  to  their  offer,  they  should  have  proceeded  accord- 
ingly.   Washington  &  N.  O.  Tel.  Co.  v.  Hobson  &  Son,  15  Gratt  122. 

^  Lockwood  V.  Independent  Line  of  Tel.  Co.,  New  York  Com.  Pleas,  Nov. 
1865,  before  Judge  Daly,  a  judge  of  learning  and  experience,  and  whose  de- 
cisions always  have  "Vf eight  when  authoritatively  reported. 

There  is  a  case  reported  in  1  Upper  Canada  Law  Journal,  N.  S.  247, 
as  decided  in  the  Common  Pleas,  New  York,  by  the  name  of  Rittenhouse  v.  The 
Independent  Line  of  Telegraph,  where  it  was  said  to  have  been  held  that  a 
telegraph  company  is  not  excused  from  liability  for  an  erroneous  transmission  of 
a  message,  by  the  fact  that  its  meaning  was  unintelligible  to  the  company,  so 
long  as  the  words  were  plain.  It  is  also  here  reported  to  have  been  held, 
that,  when  an  order  is  sent  by  telegraph  for  the  purchase  of  one  article,  and  by 
a  blunder  of  the  operator  the  despatch  is  made  to  read  as  an  order  for  another, 
the  company  must  make  good  any  difference  between  the  price  paid  for  the 
article  actually  ordered,  if  purchased  as  soon  as  the  error  is  discovered,  and  the 
price  at  which  it  could  have  been  purchased  when  the  despatch  was  receivciL 
But  the  company  is  not  liable  for  a  loss  upon  a  resale  of  the  article  under  the  er- 
roneous despatch,  unless  the  company  has  had  fair  notice  of  such  resale.  Leo- 
nerd  &  Burton  v,  N.  Y.,  Albany,  &  Buff.  Tel.  Co.,  fifth  Dist  Sup.  Court 
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coTer  the  penalty  should  have  been  in  the  name  of  the  first  com- 
paoy.^^ 

23.  In  England,  and  in  many  of  the  American  states,  tele- 
graph companies  are  required  to  serve  all  who  desire  it,  on  such 
reasonable  terms  as  shall  be  prescribed  by  the  company  for  the 
regulation  of  their  business,  making  no  discrimination  or  prefer- 
ence in  favor  of  or  against  any  one.  But  it  was  held,  that  where 
one  contracted  with  a  telegraph  company  to  collect  public  intel- 
ligence and  send  it  over  their  line  exclusively  ;  the  company  to 
pay  liim  fifty  per  cent,  of  the  charge  of  transmissign  for  collect- 

^  Thurn  v.  Alta  Tel.  Co.,  15  Cal.  R.  472.  The  case  is  thus  stated  at  length : 
Where  a  telegraph  company  fails  to  transmit  a  message  upon  compliance,  by  the 
penon  contracting  with  it,  with  the  conditions  required  by  §  154  of  the  act  of 
1S50  (370),  an  action  for  the  penalty  given  by  the  act  lies  in  favor  of  such 
person. 

The  sum  to  be  recovered  is  a  penalty  for  the  breach  of  the  duty  to  transmit 
the  message,  and  the  act  is,  in  this  section,  a  penal  law,  to  be  strictly  construed. 

Under  the  above  section  the  person  entitled  to  recover  the  penalty  is  the 
party  who  contracts,  or  offers  to  contract,  for  the  transmission  of  the  despatch. 
He  may  probably  do  this  by  his  agent  or  servant,  but  when  the  contract  is 
made  by  a  party  as  agent  of  another,  in  order  to  give  a  right  of  action  to  the 
principal,  the  fact  of  agency  must  be  shown. 

Proof  as  follows :  '<  I  am  Superintendent  of  the  California  State  Telegraph 
Company,  and  operator  in  their  office  at  San  Francisco.  July  2nd,  Plaintiff' 
came  to  our  office  and  delivered  a  message,  to  be  transmitted  to  Jackson,  and 
paid  for  transmitting  it  there.  The  message  was, '  Alta  Express  Co.,  Jackson. 
If  yon  hare  package  for  me,  forward  immediately.  Signed,  C.  Thurn.'  In  the 
maigin  of  the  message  sent  were  the  words  *  F.  July  2nd.'  Few  words  passed 
when  the  message  was  delivered ;  no  express  agreement  that  the  CaL  State 
Telegraph  Company  should  forward  the  message  to  Sacramento,  and  employ 
the  Alta  California  Telegraph  Company  to  transmit  it  from  there  to  Jackson. 
He  must  have  known  that  we  could  not  send  it  to  Jackson,  as  we  had  no  line 
there.  I  think  there  was  something  said  about  sending  it  by  the  defendants' 
line  from  Sacramento."  C.  Thurn,  the  plaintiff*,  sues  the  Alta  Cal.  Telegraph 
Ca  for  the  penalty  under  the  154th  section  of  the  act  of  1850  (870).  Hekt^ 
that  pnder  these  &cts  he  is  not  the  person  making  or  ofi(Bring  to  make  the* 
contract,  within  the  meaning  of  the  act,  and  cannot  recover ;  that  the  only  con- 
tract proTen  is  a  contract  by  the  State  Telegraph  Company  to  send  the  message 
or  have  it  sent ;  and  a  contract  on  its  part  to  contract  on  its  own  account  with 
the  Alta  Telegraph  Ca  to  send  the  message. 

If  the  message  in  this  case  had  not  been  transmitted,  plaintiff"  might  have  held 
the  State  Telegraph  Ca  responsible.  Thurn  v.  Alta  Telegraph  Ca,  15  CaL  B. 
471 
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ing  it,  or  iii  other  words,  to  transmit  it  for  half  price;  it  was 
held  that  this  was  no  violation  of  the  English  statute,  requiring 
companies  to  do  business  for  all,  "  without  favor  or  preference," 
it  being  regarded  by  the  court  as  a  legitimate  mode  of  compen- 
sating the  party  for  collecting  the  intelligence,  and  for  bringing 
custom  to  tlio  company. ^^  And  it  has  also  been  decided,  that 
the  statutory  prohibition  against  disclosing  the  secrets  of  the 
office  or  communicating  messages,  does  not  extend  to  a  disclosure 
as  a  witness  in  a  court  of  justice.^^  The  wonder  is  that  any  one 
should  ever  have  supposed  that  such  a  disclosure  could  incur  a 
penalty  under  the  statute. 

24.  There  are  some  few  other  points,  of  rather  a  miscellaneous 
character,  which  have  been  decided  in  regard  to  the  rights,  du- 
ties, and  liabilities  of  telegraph  companies,  which  we  shall  state 
very  briefly. 

1.  We  have  already  noticed  some  cases  bearing  upon  the  rel- 
ative rights,  pertaining  to  highways  and  telegraph  companies, 
under  the  subject  of  Eminent- Domain  and  Highways.  It  seems 
to  be  settled  in  England,  that  placing  telegraph  posts  in  the 
highway  without  legislative  authority,  will  be  ordinarily  treated 
as  a  nuisance,  unjess  placed  in  some  position  inaccessible  to  or- 
dinary travellers,  even  when  not  placed  in  the  travelled  or  cen- 
tral portion  of  the  highway.^  So,  also,  when  a  telegraph  com- 
pany without  any  parliamentary  powers  laid  down  their  wires 
in  tubes  under  a  highway,  an  information  and  bill  was  filed, 
complaining  of  this  as  a  nuisance  to  the  public,  and  an  invasion 
of  the  rights  of  the  adjacent  land-owner.  But  the  court  refused 
to  grant  an  injunction  until  the  rights  of  the  parties  had  been 
established  at  law.^^ 

2.  And  where  telegraph  companies  are  allowed  by  legislative 
grant  to  lay  down  their  lines  along  a  highway,  they  are  still 
bound  to  see  that  no  injury  happens  to  passers  along  the  high- 
way, from  the  defective  or  imperfect  condition  of  the  instru- 

»  Reutcr  t?.  Electric  Tel.  Co.,  6  Ellis  &  Bl.  341. 

'•  Ilenisler  p.  Freedman,  2  Parsons,  274. 

*  Reg.  V.  United  Kingdom  E.  Telograpb  Co.,  9  Cox,  C.  C.  174 ;  8.  c.  6  L. 
T.  N.  S.  378 ;  8.  c.  81  L.  J.  N.  S.,  Magistrates  cases;  ante,  §  109. 

•*  Attorney- General  v.  The  United  Kingdom  Electric  Telegraph  Co.,  SO 
Beay.  287 ;  8.  c.  8  Jur.  N.  S.  5S3. 
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ments  used  by  them,  whether  posts  or  wires.^  It  was  here  de- 
cided, that  in  such  cases  the  company  will  be  responsible  for 
damages  to  an  individual,  caused  by  the  erection  of  the  telegraph 
along  the  highway,  if  improperly  made,  or  if  suffered  to  fall 
down  and  be  out  of  repair,  although  the  travelled  part  of  the 
way  is  not  thereby  obstructed.  In  this  case  the  plaintiff  was  a 
passenger  upon  a  stage  coach,  which  was  upset  by  coming  in 
contact  with  the  wires  of  the  company,  in  consequence  of  the 
decay  and  swaying  over  of  the  posts  and  the  lowering  of  the 
wires  thopeby,  although  not  across  the  travelled  part  of  the 
highway. 

3.  In  one  case^  the  plaintiffs  were  the  owners  of  a  telegraph 
cable  lying  at  the  bottom  of  the  sea -between  England  and  France* 
The  defendants  were  aliens,  and  their  ships,  while  sailing  upon 
the  high  seas,  more  than  three  miles  from  the  English  coast, 
lowered  an  anchor  and  injured  the  cable.  It  was  held  that  the 
court  would  presume  that  the  masters  of  the  ship  knew  of  the 
existence  and  situation  of  submarine  cables,  and  that  a  duty  was 
thereby  cast  upon  all  masters  of  ships  to  manage  their  vessels  so 
carefully  and  skilfully  as  to  avoid  (if  possible,  by  the  exercise  of 
reasonable  precaution)  injuring  these  cables. 

4.  The  extent  of  the  duty  of  maintaining  secrecy  among  the 
operatives  and  employees  of  the  telegraph  companies  whose  em- 
ployment brings  them  acquainted  with  the  contents  of  messages 
sent  or  received,  is  of  great  importance.  This  i&  in  many  of  the 
states  secured  by  the  imposition  of  penalties  for  disclosure. 
But  we  appreliend  that  no  security  will  be  available  in  any 
such  sense  as  to  render  this  mode  of  communication  safe  and 
comfortable,  unless  it  be  either  the  religious  sense  of  duty, 
or  at  the  least  a  sense  of  moral  hohesty  and  honor,  which  should 
lead  one  to  speak  the  truth  and  to  keep  the  truth,  when  that  be- 
comes a  duty.^    There  can  be  no  question  of  the  duty  of  the 

"  Dickey  v,  Maine  Tel.  Co.,  46  Me.  R.  483  ;  s.  c.  8  Am.  Law  Reg.  358. 

"  Submarine  Tel.  Co.  v.  Dickson,  15  C.  B.  N.  S.  750;  s.  c.  10  Jur.  N.  S.  211. 

*  It  has  been  observed  of  late  that  women  are  more  generally  employed  in 
telegraph  offices  than  formerly,  and  especially  on  the  other  side  of  the  Atlantic. 
This  has  been  attributed  to  the  higher  sense  of  truth  and  honor  among  that  sex 
than  the  other.  The  same  thing  leads  many  to  employ  women  as  cashiers  in 
places  where  it  is  impossible  to  place  any  check  upon  them.    The  same  reason 
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most  inviolable  secrecy  in  regard  to  all  messages  sent  or  re- 
ceived bj  telegraph  companies.  And  unless  this  can  be  secured 
it  will  very  essentially  abridge  the  extent  of  their  business. 
There  is  a  duty  in  all  employments  to  keep  the  secrets  of  the 
business,  but  more  especially  in  one  where  such  extensive  cor- 
respondence is  conducted.^ 

5.  There  is  one  decision  in  regard  to  these  companies  by  the 
Supreme  Court  of  Nova  Scotia^  which  has  more  bearing  upon 
the  question  of  currency  than  any  other.  By  the  terms  of  the 
lease  of  the  plaintiffs'  line  to  the  defendants  payments  are  to 
be  made  for  rent  in  ^^  dollars  and  cents  of  United  States  cur- 
rency." A  question  arose  whether  the  treasury,  notes,  made 
lawful  money  in  the  United*  States  by  subsequent  act  of  Con- 
gress, could  be  regarded  as  coming  fairly  within  the  terms  of 
the  lease,  the  value  of  the  United  States  currency  being  thereby 
greatly  depreciated.  The  court  held  that  notes  were  not  a  legal 
tender  on  the  lease  for  rent.  This  decision  unquestionably 
meets  the  equity  and  justice  of  the  case,  but  whether  it  meets 
the  law  is,  perhaps,  more  questionable.  We  have  come  to  re- 
gard that  act  as  entirely  within  the  constitutional  powers  of  Con- 
gress, although  a  most  awful  experiment  to  visit  upon  a  com- 
mercial country  like  our  own,  and  one  which  foreign  courts 
would  look  upon  as  altogether  inadmissible  under  the  circum- 
stances in  which  it  was  adopted.  But  if  its  adoption  was  doubt- 
ful, its  continuance  seems  more  so,  after  the  emergency  which 
called  it  into  existence  has  passed  away. 

has  been  assigned  for  employing  women  in  highly  responsible  places  in  the  Treas- 
ury department  since  the  manufacture  of  so  much  of  the  currency  of  the  country- 
there.    This  is  not  the  place  to  discuss  questions  of  that  character. 

»  In  Tipping  v,  Clark,  2  Hare,  SDSJ  WiJ^ram,  yice-Chancellor,  said,  that  every 
clerk  employed  in  a  merchant's  counting-house  is  under  an  implied  contract 
that  he  will  not  make  public  that  which  he  learns  in  the  execution  of  his  dut7 
as  clerk.  See  also  Prof.  Dwight*s  excellent  article  on  the  law  of  this  subject. 
4  Am.  Law  Reg.  193,  206,  and  cases  cited  on  this  point  We  desire  here  to 
make  our  acknowledgments  for  great  assistance  from  that  article  in  preparing 
oar  own  chapter  on  the  topic. 

"  The  Nova  Scotia  Tel.  Co.  v.  Am.  Tel.  Ca,  4  Am.  Law  Reg.  N.  S.  865. 
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CHAPTER    XXVI. 


MANDAMUS. 


SECTION   I. 


General  Rules  of  Law  governing  this  Remedy. 


1.  Regarded  as  a  iopplementary  remedy, 
S.  3wde  of  ptvcedure, 

(I.)  Matter  of  discretion, 

(2.)  Aitemative  torit, 

3.  Proceedings   in   most  of  the  American 

courts. 

4.  English  courts  do  not  aHow  application  to 

be  amended* 


5.  Recent  English  statute  has  essentidUg  mm- 

pUfied  proceedings, 

6.  Mode  of  trying  the  truth  of  the  return, 

7.  Costs  rest  in  the  discretion  of  court, 

8.  Mode  of  service, 

9.  Bg  late  English  statutes,  mandamus  effects 

spedjie  performance. 


§  190.  1.  The  office  of  the  writ  of  mandamus  is  very  extensiye. 
It  is  the  supplementary  remedy  where  all  others  fail.  Lord 
Mansfield  says,^  ^^  It  was  introduced  to  prevent  disorder,  from  a 
failure  of  justice  and  defect  of  police.  Therefore  it  ought  to  he 
used  upon  all  occasions  where  the  law  has  established  no  specific 
remedy,  and  where  in  justice  and  good  government  there  ought 
to  be  one."  ^^  If  there  be  B,right  and  no  other  specific  remedy 
this  should  not  be  denied.^  "  The  general  rules  applicable  to  the 
use,  and  the  mode  of  obtaining  this  writ,  are  sufficiently  discussed 
in  the  digests,  abridgments,  and  elementary  works,  under  this 
title.' 

^  Bex  V.  Barker,  8  Bnrr.  1265.  See  Woodstock  v.  Gallnp,  28  Yt  B.  587. 
People  V.  Head,  25  HI.  R  325.  Draper  v,  Noteware,  7  CaL  R.  276.  The  same 
principles  are  declared  by  Lord  EUenbarough^  in  Bex  v.  Archbishop  of  C.  8 
East,  213,  219 ;  6  Ad.  &  Ellis,  321.  And  where  there  is  any  other  equally  effi- 
cacioas  remedy  this  writ  will  not  lie.  Bush  v,  Beavan,  1  H.  &  C.  500 ;  82  L. 
J.  Exch.  54.    Post,  §  199,  pi.  8. 

*  Commonwealth  v.  Pittsburg,  34  Penn.  St  496 ;  Fremont  o.  Crippen,  10  Cal. 
R.  211.  In  this  last  case  it  was  held  mandamus  would  lie  to  compel  the  sheriff 
to  execute  a  writ  of  possession,  although  there  might  be  either  a  civil  action  or 
ft  criminal  prosecution  against  him  for  the  refusal,  since  neither  of  these  reme- 
dies woold  do  full  justice  to  the  complainant 

'  12  Petersdorff,  Ab.  438;  6  Bac  Ab.  809,  418,  tit  Mandamus;  3  Black. 
TOL.  n.  17 


258  HAin)Ainj8.  ^  190. 

2.  The  mode  of  proceeding  in  obtaining  the  writ  is  controlled 
very  much  by  statute  in  England  at  the  present  time,  and  in 
most  *  of  the  American  states.  There  are  some  few^oints  which 
are  of  general  application. 

(1.)  The  power  of  granting  the  original  prerogative  writ  of 
mandamus  in  England  was  confined  to  the  Court  of  King's 
Bench,^  and  in  most  of  the  American  states  it  is  given,  by  stat- 
ute, to  the  highest  court  of  law  of  general  jurisdiction.^  This 
prerogative  writ  seems  anciently  to  have  been  issued  to  inferior 
jurisdictions  by  the  Court  of  Chancery  in  England,  but  not  to 
the  King's  Bench.^  This  writ  is  not  demandable  as  of  right,  but 
is  awarded  in  the  discretion  of  the  court.^ 

(2.)  The  form  of  application  is  either  by  motion  in  court,  and 

Comm.  110,  264;  1  Kent,  Comm.  822;  Curtis's  Digest,  333.  And  that  the 
party  may  have  some  remedy  in  equity  will  not  preclude  this  remedy.  But  see 
infra.  Nor  that  an  indictment  will  lie.  Post^  §  199.  And  it  is  no  bar  to  th» 
remedy  that  the  party  might  by  statute  build  the  work,  at  the  expense  of  the 
other  party,  by  order  of  a  justice.  Reg.  v.  The  Norwich  &  B.  Railw.,  4  Railw. 
C.  112.  The  legislature  empowered  the  board  of  supervisors  of  the  county  of 
New  York  to  cause  to  be  raised  and  collected  a  sum  not  exceeding  $  80,000  to 
meet  and  pay  whatever  sum  up  to  that  amount  might  be  found  due  to  the  con- 
tractors with  the  commissioners  of  records,  and  authorized  the  comptroller  to 
pay  "  said  amount  when  it  should  be  judicially  determined.^  The  contractor 
not  having  the  power  to  bring  action  and  obtain  judgment  against  the  supervi- 
sors in  the  regular  manner,  it  was  held  that  this  was  not  the  intention  of  the 
legislature,  and  that,  in  the  absence  of  any  specific  directions  in  the  act  as  to 
how  this  judicial  determination  should  be  obtiuned,  it  would  be  unreasonable  to 
infer  that  any  other  remedy  was  intended  than  that  attainable  by  mandamus ; 
and  that  application  for  mandamus  was  the  proper  remedy  for  the  contractors, 
upon  the  refusal  of  the  comptroller  to  pay  them  the  amount  certified  by  the 
commissioners  to  be  due  them.  People  v.  Haws,  34  Barb.  69.  And  see,  to  the 
same  point,  Regina  v.  Fort  of  Southampton,  1  £.  B.  &  S.  5 ;  s.  c.  7  Jur.  N.  S. 
990 ;  30  L.  J.  Q.  B.  244.  And  where  a  new  right  has  been  created  by  act  of 
Parliament,  the  proper  mode  of  enforcing  it  is  by  mandamus  at  common  law. 
Simpson  v.  Scottish  Union  Fire  &  Life  Ins.  Co.,  9  Jur.  N.  S.  711 ;  &  c.  32  L.  J. 
Ch.  329.     Commonwealth  v.  Pittsburg,  34  Fenn.  St.  496. 

*  The  Rioters'  Case,  1  Vernon,  175 ;  Ang.  &  Ames  on  Corporations,  §  697. 
But  see  R.  v.  Severn  &  Wye  Railw.,  2  B.  &  Aid.  646 ;  R.  t;.  Conunissioners  of 
Dean  Inclosure,  2  M.  &  S.  80 ;  R.  v.  Jeyes,  3  Ad.  &  £1.  416. 

*  Rex  V,  Bishop  of  London,  1  T.  R.  331,  334;  Rex  v.  Bishop  of  Chester,  Id. 
396,  404;  Id.  425 ;  2  T.  R.  336.  People  v.  Auditor  of  Public  Accounts,  33  Bl. 
R.  9 ;  8.  c.  3  Am.  Law  Reg.  N.  S.  332.  And  the  court  will  not  entertain  juris- 
diction unless  substantial  interests  are  involved.    Id.  * 
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the  production  of  affidavits  in  support  of  the  ground  of  the  ino> 
tion,  in  which  case,  if  the  motion  prevails,  a  rule  to  show  cause 
why  the  wMt  should  not  issue,  or  an  alternative  mandamus 
issues  upon  the  ex  parte  hearing,  and  the  definitive  hearing  is 
had  upon  the  return  of  the  rule,  or  the  return  to  the  alternative 
writ. 

3.  The  more  common  practice  in  the  American  courts  (which 
often  hold  but  one  or  two  short  sessions  annually  in  a  county, 
and  where,  by  consequence,  such  formal  proceedings  would  be 
attended  with  embarrassing  delays)  is,  by  formal  petition,  al- 
leging in  detail  the  grounds  of  the  application,  which  is  served 
upon  the  opposite  party,  and  all  parties  supposed  to  have  an 
interest  in  the  questions  involved,  a  sufficient  time  before  the 
term  to  give  an  opportunity  for  taking  the  testimony  upon  no- 
tice ;  and,  upon  the  return  of  the  petition,  the  case  is  heard  upon 
its  general  merits  ;  and  in  either  form,  if  the  application  prevails, 
a  peremptory  mandamus  issues,  the  only  proper  return  to  which 
is  a  certificate  of  compliance  with  its  requisitions,  without  fur- 
ther excuse  or  delay .^ 

*  Hodges  on  Railways,  640,  641,  642,  648,  644.  It  is  first  indispeDsable  to 
demand  of  the  party,  against  whom  the  application  is  to  be  made,  to  perform  the 
duty,  and  the  party  must,  it  would  seem,  be  made  aware  of  the  purpose  of  the 
demand.  The  King  v.  Wilts  &  Berks  Canal  Navigation,  3  Ad.  &  Ellis,  477 ; 
The  King  o.  Brecknock  &  Abergavenny  Canal  Navigation,  3  Ad.  &  Ellis,  217. 
People  V,  Romert,  18  Cal.  R  89.  The  refusal  must  be  of  the  thing  demanded, 
and  not  of  the  right  merely.  The  King  t;.  l^orthleach  &  Witney  Roads,  5  Bam. 
&  Ad.  978.  The  refusal  must  be  direct  and  unqualified,  but  may  be  made  as 
effectual,  by  silence  as  by  words  or  acts,  but  the  party  should  understand  that 
he  is  expected  to  perform  the  required  duty,  upon  pain  of  the  legal  redress  be- 
ing resorted  to,  without  further  delay.  The  Queen  v.  Norwich  &  Brandon 
Bailw.,  4  Railw.  C.  112;  The  Queen  v.  Bristol  &  Exeter  Railw.,  4  Q.  B.  162. 
Bat  this  should  be  taken,  as  a  preliminary  question,  according  to  the  English 
practice.  Queen  v.  Eastern  Counties  Railw.,  10  Ad.  &  Ellis,  581.  But  in 
Commonwealih  v.  Commissioners,  37  Fenn.  St.  287,  a  demand  was  held  unne- 
oeaary  in  the  case  of  public  officers  neglecting  to  do  their  duty. 

Conditions  precedent  must  be  shown  to  have  been  performed. 

But  the  mere  requisition  of  an  act  of  Parliament  that  parties  claiming  dam- 
ages, by  reason  of  a  railway  company's  works,  shall  enter  into  a  bond  to  prose-  • 
cute  their  complaint  and  pay  their  proportion  of  the  costs,  before  the  company 
should  be  obliged  to  issue  their  warrant  to  summon  a  jury,  and  if  not  so  done, 
the  company  might  give  notice,  requiring  the  same  to  be  done  before  commenc- 
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*  4.  The  general  rule  of  the  English  courts  seems  to  be,  that  if 
the  first  application  is  denied  on  account  of  defects  in  the 
affidavits,  not  to  permit  a  second  application  to  be^made  ;  and 
the  rule  extends  to  other  writs,  resting  in  the  discretion  of  the 
courts 

ing  the  inquiiy,  was  held  not  to  be  a  condition  precedent,  unless  required  by 
the  company.    The  Queen  v.  The  North  Union  Railw.,  1  Bailw.  C.  729. 

And  nrhere  an  umpire  failed  to  make  an  award,  it  was  held  the  company 
might  be  compelled,  by  mandamus,  to  issue  a  warrant  for  the  sheriff  to  assess 
the  compensation,  and  no  formal  demand  was  necessary.  Hodges  on  Railways, 
642,  and  note ;  South  Yorkshire  &  Goole  Bailw.,  m  r^  18  Law  Joun  (Q.  B.) 
6S.  A  return  stating  an  excuse  for  non-compliance  with  a  peremptory  writ  of 
mandamus,  is  not  admissible.  Begina  v»  Ledgard  et  als.  Mayor,  &c.  of  Poole,  1 
Q.  B.  616.  Application  by  the  prosecutor  for  leave  to  withdraw  his  plea  and 
argue  the  case  on  the  return  refused.  B.  v.  Mayor  of  York,  8  Q.  B.  550; 
Strong,  Petationer,  &c.,  20  Pick.  484. 

It  is  the  practice  for  different  persons,  in  the  same  or  similar  situation,  to  unite 
in  the  same  application  for  a  mandamus,  and  it  is  said  but  one  writ  can  issue  in 
such  a  case.  Bex  v.  Montacute,  1  Wm.  Black.  60 ;  Bex  v.  Kingston,  1  Strange, 
578  (note  1) ;  Scott  v.  Morgan,  ,8  Dowl.  P.  C.  828.  But  it  seems  to  be  consid- 
ered that  where  the  rights  are  distinct  and  wholly  independent,  one  writ  will 
not  be  awarded,  but  several,  and  therefore  the  application  should  be  several. 
Reg.  V.  Chester,  5  Mod.  11 ;  The  case  of  Andover,  2  Salk.  488  ;  Smith  v.  £rb. 
4  Gill  (Md.),  487;  State  v.  Chester  &  Evesham,  5  Halst  292.  And  the  pe- 
titioner for  a  mandamus  must  set  forth  clearly  his  interest  in  the  matter  which 
he  presents  as  the  ground  of  his  application.  Fleming,  ex  pcarU^  2  Wallace 
(U.  S.),  769. 

But  several  connected  matters,  which  are  not  repugnant,  may  be  included,  by 
way  of  defence,  in  the  return.  Beg.  v.  Norwich,  2  Salk.  486 ;  Wright  v.  Faw- 
cett,  4  Burrow,  2041 ;  Bex  v.  Churchwardens  of  Taunton,  1  Cowp.  418. 

Upon  a  mandamus  to  restore  a  corporate  officer  to  his  functions,  the  jretum 
should  specify  the  grounds  of  the  amotion.  Commonwealth  v.  The  Guardians 
of  the  Poor  of  Philadelphia,  6  Serg.  &  Bawle,  469,  unless  the  officer  were  re- 
movable upon  the  mere  motion  of  the  corporation.  Bex  v.  Guardians  of  Thame, 
1  Strange,  115.  It  is  not  a  sufficient  reason  for  setting  aade  a  peremptory  man- 
damus that  a  previous  alternative  writ  had  not  issued.  Knox  County  v.  Aspin- 
wall,  24  How.  (U.  S.)  876. 

^  Queen  v.  Manchester  &  Leeds  Bailw.,  8  Ad.  &  EIL  418.  And  the  same 
rule  obtains  where  the  first  writ  is  denied  because  no  sufficient  demand  had  been 
made,  and  a  subsequent  demand  is  made.  Ex  parte  Thompson,  6  Q.  B.  721. 
But  it  is  apprehended  no  such  rule  of  practice  could  be  enforced  in  thb  country 
and  very  few,  we  think,  would  regard  it  as  desirable.  It  seems  to  be  relaxing  in 
England,  where  the  alteration  of  the  affidavits  is  mere  fbnn.  Begina  v.  The  6.» 
W.  Bailw.,  5  Q.  B.  597,  601 ;  Begina  v.  The  East  Lancashire  Bailw.,  9  Q.  B. 
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*5.  But  the  late  Common-law  Procedure  Acts  in  England, 
1852,  1854;^  c^pply  to  this  class  of  writs,  and  have  essentially 
simplified  the  proceedings,  and  rendered  them  more  conformable 
to  reason  and  justice  than  in  some  of  the  American  courts  even,^ 
the  rule  for  the  issuing  of  the  alternative  writ  being  now,  in  all 
cases,  made  absolute  in  the  first  instance,  and  the  whole  hearing 
had,  upon  the  return,  which  in  our  practice  is  still  further  sim- 
plified, by  admitting  the  party  to  make  answer  to  the  petition, 
alleging  the  grounds  of  his  refusal,  which  are  tried  at  once.^ 

980.  And  in  B^.  v.  Derbyshire,  S.  &  W.  RaUw.,  26  £ng.  L.  &  Eq.  101,  the 
writ  was  amended,  as  to  the  name  of  the  company.  Reg.  v.  Eastern  Counties 
Bailw.,  2  Baiiw.  C.  886,  amendment  allowed.  Begina  v.  Justices  of  Warwick- 
shire, 5  DowL  382 ;  Beg.  v,  Jones,  8  Dowl.  307  ;  Shaw  v.Terkins,  1  Dowl.  (n.  s.) 
306  ;  Beg.  v.  Pickles,  3  Q.  B.  599,  n.     State  v.  Hastings,  10  Wise.  B.  518,  525. 

'  And  by  23  and  24  Victoria,  Ch.  126,  §  32,  costs  are  to  be  allowed  against  the 
defendant  where  an  absolute  writ  is  granted  unless  otherwise  specially  directed 
by  the  courts. 

*  Walter  v.  BeMing,  24  Vt  B.  658 ;  Bogera,  exparte^  7  Cowen,  526.  In  the 
American  states  the  statute  of  9  Anne,  allowing  the  prosecutor  to  traverse  the 
return  to  the  writ  or  the  answer  to  the  petition,  and  for  the  court  to  determine 
the  truth,  either  upon  affidavit  or  by  the  verdict  of  a  jury  in  their  discretion, 
has  been  pretty  extensively  adopted,  either  in  practice  or  by  statute.  The  Peo- 
ple V.  Beebe,  1  Barb.  Sup.  Ct  379 ;  The  People  v.  The  Commissioners  of  Hud- 
son, 6  Wend.  559 ;  Smith  v.  Commonwealth,  41  Penn.  St  335. 

Where  the  case  is  fully  heard  upon  the  petition  or  rule  to  show  cause,  and 
there  is  no  dispute  in  regard  to  the  facts,  the  court  will  not  delay,  for  the  issuing 
of  the  alternative  writ  and  the  return  thereto,  but  will  in  the  first  instance  issue 
the  peremptory  mandamus.  Ex  parte  Jennings,  6  Cow.  518 ;  The  People  u. 
Throop,  12  Wend.  183.  The  rule  for  the  peremptory  mandamus  is  sometimes, 
in  the  first  instance,  made  ni9i^  to  allow  the  respondents  to  consult,  if  they  will 
comply  with  the  requirements  of  the  judgment.  Walter  v.  Belding,  24  Vt  B. 
658.  Or  sometimes  this  is  done  to  allow  the  parties  to  arrange  the  matter,  or 
the  court  to  consider  the  case.    Bex  v.  Tappenden,  3  East,  186. 

The  court  have  such  control  over  their  own  judgments,  that,  if  a  peremptory 
writ  of  mandamus  be  unfairly  obtained,  it  will  be  set  aside  upon  motion.  The 
People  0.  Everett,  1  Caines,  8. 

Courts  enforce  compliance  with  the  peremptory  writ  by  attachment,  as  also  a 
return  to  the  alternative  writ,  without  requiring  the  issue  of  an  alias  and  pluries^ 
as  in  the  early  English  practice.  The  cases  are  not  altogether  agreed,  whether 
defects  in  the  writ  are  cured  by  admissions  in  the  return,  but  upon  general  prin- 
ciples of  pleading  it  would  se^m  they  are.  The  King  v.  Coopers  of  Newcastle- 
upon-Tyne,  7  T.  B.  548.  But  see  Beg.  v,  Hopkins,  1  Q.  B.  161.  But  where 
an  alternative  mandamus  is  issued,  and  the  defendants  make  their  return,  and 
the  relators,  instead  of  demurring,  take  issue  upon  the  material  allegations  in 
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6.  If  falsehood  is  alleged  in  the  return  to  the  alternative  man- 
damus, it  was  the  practice  at  common  law  to  drive  the  party  to 
his  action  for  a  false  return.  But  by  statute  in  England,  and 
generally  by  practice  in  this  country,  the  question  is  tried  in  the 
court  issuing  *  the  writ,  and  the  remedy  there  applied,  damages 
and  costs  being  given  in  the  discretion  of  the  court,  and  execu- 
tion enforced. 

7.  Costs  in  all  the  proceedings  for  mandamus  rest  in  the  dis- 
cretion of  the  court,  unless  controlled  by  statute.  By  the  Eng- 
lish practice  it  is  common  to  award  costs  where  the  application 
is  denied,  but  not  always  where  it  prevails.^^  The  more  general 
and  the  more  equitable  rule  in  regard  to  costs,  in  proceedings 
where  the  court  have  a  discretion,  in  that  respect,  is  to  allow 
costs  to  the  prevailing  party,  unless  there  is  some  special  reason 
for  denying  them." 


the  return,  they  thereby  admit  that,  upon  its  face,  the  return  is  a  sufficient 
swer  to  the  case  made,  by  the  alternatiye  vrnt.  And  if  no  material  fact  is  dis- 
proved  upon  the  trial,  the  defendants  will  be  entitled  to  a  verdict  in  their  favor. 
The  People  ex  rel  Kipp  v.  Finger,  24  Barb.  341.  The  return  should  set  forth 
an  available  justification  for  defendant's  refusal  to  do  the  act  sought  to  be  en- 
forced, and  it  may  allege  different  indepenaent  facts  as  furnishing  such  justifi- 
cation. 

^^  Reg.  V.  Mayor  of  Bridgenorth,  10  Ad.  &  £11.  66 ;  Reg.  v.  The  Eastern 
Counties  Railw.,  2  Q.  B.  578,  579,  and  cases  cited  by  counsel.  Reg.  v.  East 
Anglian  Railw.,  22  Eng.  L.  &  £q.  274.  1  Wm.  4,  c.  21,  §  6,  makes  costs  dis- 
cretionary with  the  courts,  in  England.  2S  and  24  Victoria,  c.  126,  §  182. 
Regina  v.  St  Saviour,  7  Ad.  &  EIL  925.  See  Regina  v.  Brighton  &  South 
Coast  Railw.,  10  Law  T.  N.  S.  496. 

^^  Reg.  V.  Thames  &  Isis  Commissioners,  8  Ad.  &  Ell.  901,  905;  5  Ad.  &  Ell. 
804 ;  Reg.  v.  Fall,  1  Q.  B.  636 ;  Reg.  v.  Justices  of  Middlesex,  6  Eng.  L.  &  Eq. 
267,  unless  strong  reasons  for  denying  costs  exist ;  1  Q.  B.  751. 

Where  the  prosecutor  omitted  to  proceed  with  a  mandamus  after  a  return  had 
been  made,  the  Court  of  Queen's  Bench  compelled  him  to  elect  either  to  pro- 
ceed or  pay  the  costs.  Reg.  v.  Mayor  of  Dartmouth,  2  Dowl.  (n.  b.)  980.  If 
the  quo  warTXiTUOf  mandamus,  or  other  like  writ,  is  procured  by  the  real  party  in 
interest,  who  is  able  to  pay  costs,  to  be  prosecuted  by  some  one,  not  able  to  pay 
costs,  the  Court  of  Queen's  Bench  will  grant  a  rule,  requiring  the  real  party  to 
pay  costs.  Reg.  v.  Greene,  4  Q.  B.  646.  See  also  a  general  rule,  adopted  im* 
mediately  after  the  decision  of  the  last  case,  Easter  Term,  184S,  requiring  a 
formal  rule,  for  payment  of  costs  in  mandamus,  to  be  drawn  up  immediately  on 
reading  all  the  affidavits  on  both  sides,  4  Q.  B.  658.  The  rule  for  costs  is  de- 
cided upon  the  reading  only  of  the  affidavits,  with  reference  to  which  the  rule 
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8.  Seryice  of  such  process,  and  indeed  of  all  process,  by  sum- 
mons, in  England,  is  by  deliyering  the  original  where  there  is 
but  one  person  summoned,  and  where  there  are  more  than  one, 
by  showing  the  original,  and  delivering  a  copy  to  each  defendant 
but  *  one,  and  the  original  left  with  such  one.  But  service  by 
copy  of  a  writ  of  mandamus  was  held  sufficient.^^ 

9.  By  the  latest  English  statutes  upon  the  subject  of  manda- 
mus,^ any  party  requiring  any  order,  in  the  nature  of  specific 
performance,  may  commence  his  action  in  any  of  the  superior 
courts  of  common  law  in  Westminster  Hall,  except  in  replevin 
and  ejectment,  and  may  indorse  upon  the  writ  and  copy  to  be 
served,  that  the  plaintiff  intends  to  claim  a  writ  of  mandamus, 
and  the  plaintiff  may  thereupon  claim  in  the  declaration,  eitlier 
together  with  any  other  demand  which  may  now  be  enforced  in 
such  action,  or  separately,  a  writ  of  mandamus,  commanding  the 
defendant  to  fulfil  any  duty,  in  the  fulfilment  of  which  the  plain- 
tiff is  personally  interested.  And  if  a  mandamus  is  awarded,  it 
may  issue  peremptorily  in  the  first  instance,  in  aid  of  the  execu- 
tion, for  damages  and  costs.  The  form  of  the  writ  is  very  brief, 
and  compliance  with  its  requisition  is  to  be  enforced  by  attach- 
ment. The  prerogative  writ  is  still  retained,  but  its  use,  and 
also  that  of  decrees  for  specific  performance  in  equity,  seem  to 
be  pretty  effectually  superseded  by  these  provisions.^^ 

is  drawn  ap.«  Reg.  v.  St  Peter's  College,  I  Q.  B.  314,  overruling  Rex  v.  Eirke, 
5  B.  &  Ad  1089. 

The  parties  are,  in  the  English  cases,  required  to  pay  costs  occasioned  by  their 
delay.  Beg.  v.  Mayor  of  Cambridge,  4  Q.  B.  801.  But  where  the  judge 
makes  a  mistake,  the  parties  who  come  to  defend  hb  ruling,  which  they  are 
bound  to  snppose  correct,  do  not  pay  costs.  Reg.  v.  London  &  Blackwall  Railw., 
3  Railw.  C.  409,  and  note. 

The  party  who  institutes  proceedings  for  mandamus,  which  he  b  compelled  to 
abandon,  by  personal  misfortune,  as  being  pauperized  by  the  loss  of  his  trade, 
most  still  pay  costs,  as  Uie  court  could  only  conclude  he  had  no  grounds  to  sup- 
port hb  petition.  Reg.  v.  London  &  Blackwall  Railw.,  4  Jurbt,  859.  See  also 
Morse,  Petitioner,  18  Pick.  443. 

^  Reg.  V.  Binningham  &  Oxford  Railw.  Co.,  16  £ng.  L.  &  Eq.  94.  The  con- 
dactor  of  a  railway  train  in  some  of  the  states  b  regarded  as  a  **  hired  agent " 
of  the  company,  within  the  meaning  of  the  statute  allowing  the  service  of  pro- 
npon  suck  agent    New  Albany  &  Salem  RaUw.  v.  Grooms,  9  Ind.  R.  248. 

»  17&18  Vict  ch.  126. 

^  A  mandamus  to  a  local  board  of  health,  constituted  under  11  &  12  Victoriay 
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SECTION   II. 

Particular  cases  where  Mandamus  lies  to  enforce  Duty  of 

Corporations. 

§  191.  The  opinion  of  Jervis^  Ch.  J.,  in  the  case  of  York  & 
North  Midland  Railway  v.  Beg.,^  is  perhaps  the  best  commentarj 

eh.  63)  recited  that  the  prosecutor  had  been  injured  by  the  board  in  the  proseca- 
tion  of  its  powers  under  the  act ;  that  he  had  demanded  compensation  from  the 
board,  and  that  they  had  denied  all  liability,  and  commanded  the  board  to  com- 
pensation to  be  made  to  him  out  of  the  general  or  special  rate  to  be  levied  under 
the  act.  The  return  stated  that  the  board  had  not  denied  all  liability,  and  that 
it  was  always  ready  to  make  compensation,  as  soon  as  it  had  been  duly  ascer- 
tuned  under  the  act ;  that  it  had  not  as  yet  been  so  ascertained ;  nor  had 
the  prosecutor  as  yet  taken  any  steps  to  ascertain  the  amount,  nor  notified  the 
board  of  the  amount  of  his  claim,  nor  appointed  nor  given  notice  to  appdnt  an 
arbitrator.  This  return  was  traversed,  generally ;  and  on  the  trial  it  was  found 
that  the  board  had  denied  all  liability,  and  a  verdict  was  entered  for  prosecutor. 
On  a  motion  to  enter  the  verdict  on  the  rest  of  the  return  for  the  board,  and  to 
enter  judgment  for  the  board,  Held,  that  the  mandamus  was  good,  and  that  the 
prosecutor  was  entitied  to  a  verdict  on  the  whole  of  the  return,  and  to  a  per- 
emptory mandamus,  on  the  ground  that,  as  there  did  not  appear  by  the  return 
to  be  any  dispute  as  to  the  amount,  the  rest  of  the  allegations  in  the  return, 
apart  from  the  traverse  of  denial  of  liability,  were  immaterial.  Regina  v.  Bnx^ 
slem  Board  of  Health,  5  Jur.  N.  S.  1S94 ;  s.  c.  28  L.  J.  Q.  B.  845.  And  gen- 
erally, where  a  debt  is  of  such  a  nature  that  mandamus  will  be  granted  to  enforce 
its  payment,  it  is  not  necessary  that  the  amount  of  the  debt  should  be  previously 
ascertained,  but  such  amount  may  be  ascertained  in  the  verdict  of  the  jury  in 
the  action  in  which  mandamus  is  claimed.  Ward  v.  Lowndes,  5.  Jur.  N.  S. 
1124 ;  s.  c.  in  Exch.  Cham.  1  L.  T.  N.  S.  268 ;  £llb  &  £llis»  940.  But  see 
McCoy  V.  Harnett  County,  5  Jones  Law,  265. 

^  18  £ng.  L.  &  £q.  199.  *'  Upon  these  facts  several  points  arise :  First,  does 
the  statute  of  1849  cast  on  the  plaintiffs  in  error  a  duty  to  make  this  railway  ? 
Secondly,  if  it  does  not,  is  there  under  the  circumstances  a  contract  between  the 
plaintiffs  in  error  and  the  land-owners,  which  can  be  enforced  by  mandamus  ? 
Thirdly,  and  failing  these  propositions,  does  a  work,  which  in  its  inception  was 
permissive  only,  become  obligatory  by  part  performance  ?  These  questions  will 
be  found  upon  examination  to  exhaust  the  subject,  and  to  comprehend  every 
view  in  which  the  mandamus  can  be  supported.  In  substance,  do  these  acts  of 
parliament  render  the  company,  if  they  do  not  make  this  railway,  liable  to  an 
indictment  for  a  misdemeanor,  and  to  actions  by  the  party  aggrieved  ?  For  if 
they  do  not,  a  mandamus  will  not  lie,  and  thus  the  question  depends  entirely 
upon  the  construction  of  the  special  act,  and  the  statutes  incorporated  therewith. 
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we  could  give  upon  the  present  state  of  the  English  law  upon 
this  subject. 

The  act  of  1849  maj  cast  the  duty  upon  the  plaintiffs  in  error,  in  one  of  two 
ways ;  it  may  do  so  by  express  words  of  obligation,  or  it  may  do  so  by  words  of 
permission  only,  if  the  duty  can  be  clearly  collected  from  the  general  purview 
of  the  whole  statute.  The  words  of  the  3d  section  of  the  act  of  1849, '  it  shall 
be  lawful  for  the  said  company  to  make  the  said  railway,'  are  permissive  only, 
and  not  imperative,  and  it  is  a  safe  rule  of  construction  to  give  to  the  words 
used  by  the  legislature  their  natural  meaning,  when  absurdity  or  injustice  does 
not  follow  from  such  a  construction.  Indeed,  if  there  were  any  doubt  upon  this 
subject,  other  parts  of  the  statute  referred  to  in  the  argument  clearly  show  that 
these  words  were  intended  to  be  permissive  only.  The  distinction  is  well  put 
by  my  brother  Erie :  *  The  company  are  permitted  at  their  option  to  take  lands, 
turn  roads,  alter  streams,  and  exercise  other  powers,  and  these  matters  are  made 
lawful  for  them;  but  they  are  conmianded  to  make  compensation  for  lands 
taken,  to  substitute  roads  for  those  they  turn,  and  to  perform  other  conditions 
relating  to  the  exercise  of  their  powers,  and  these  matters  are  required  of  them.' 
It  seems  clear,  therefore,  that  the  duty  is  not  cast  upon  the  plaintiffs  in  error  by 
the  express  words  of  the  statute  of  1849 ;  and,  indeed,  it  was  not  so  urged  in 
the  argument ;  nor  was  it  so  put  by  Lord  Camphell  in  his  judgment  in  the  court 
below.  But  it  does  not  follow,  merely  because  the  words  of  the  Sd  section  are 
permisave  only,  that  there  is  no  duty  cast  upon  the  plaintiffs  in  error,  by  the 
statute  taken  altogether,  to  make  this  ridlway.  This  point  was  not  relied  upon 
in  this  case  in  the  court  below,  but  it  was  made  the  distinct  ground  of  a  decision 
in  another  case  in  that  court  (The  Queen  v.  The  Lancashire  &  Yorkshire 
Rttlw.  Co.),  and  was  much  pressed  in  the  argument  before  us  in  support  of  this 
judgment. 

**^  It  becomes  necessary,  therefore,  to  examine  the  statute  in  its  general  pro- 
Tisions,  and  to  consider  the  grounds  on  wluch  the  Court  of  Queen's  Bench  pro- 
ceeds in  the  case  of  the  Queen  v.  The  Lancasliire  &  Yorkshire  Railw.  Co.,  1  £. 
ft  B.  228 ;  16  Eng.  L.  &  Eq.  828.  We  agree  with  Lord  Campbell,  that  the  por^ 
iion  of  the  line  between  Market  Weighton  and  Cherry  Burton,  to  which  the 
mandamus  applies,  is  not  to  be  considered  as  a  separate  railway,  or  even  as  a 
separate  branch  of  a  railway,  but  it  is  to  be  treated  as  if  in  its  present  direction 
it  had  been  included  in  the  act  of  1846.  The  acts,  then,  taken  together,  in 
substance,  recite  that  it  will  b^  an  advantage  to  the  public  if  a  railway  is  made 
from  York  to  Beverley,  through  Market  Weighton  and  Cherry  Burton,  accord- 
ing to  certain  plans  and  sections  deposited,  as  required  by  the  practice  of  par- 
liament, and  referred  to  in  the  statute,  and  that  the  plaintiffs  in  error  are  willing 
to  make  that  railway.  On  this  basis  the  whole  provisions  are  founded.  It  has 
been  proved  that  the  work  will  be  advantageous  to  the  public ;  it  is  assumed  it 
will  be  profitable  to  the  company,  and  that,  therefore,  they  will  willingly  under- 
take it.  Accordingly,  the  company  are  empowered  to  make  this  line.  If  they 
do  make  it  they  may  take  land ;  but  if  they  do  take  land  they  must  make  com- 
pensation.    If  necessary,  they  may  turn  roads,  or  divert  streams ;  but  if  they 
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SECTION   11a. 


Mandamus  the  appropriate  Remedy  to  restore  Officers  and  Mem- 
bers of  Corporations  to  the  Discharge  of  their  proper  Func- 
tions^ where  they  have  been  deprived  of  the  same  through  the 
agency  of  the  Corporation. 


1.  The  writ  Jbrmeriif  granted  otdy  to  rutore 

to  public  office. 

2.  Now  granted  in  all  cases  where  of  value 

and  sufficiently  permanent. 


3.  Not  available,  where  election  tmmud  and 

/ixets  traversed. 

4.  Claimant  must  have  permanent  and  vested 

interest. 


§  191  a.  1.  It  does  not  come  within  the  scope  of  this  work  to 
examine  with  minuteness  all  questions  arising  upon  the  law  of 

do,  they  must  make  new  roads  and  new  channels  for  the  streams  they  alter. 
Similar  provisions  pervade  the  whole  statute,  and  throughout  the  command 
waits  upon  the  authority,  and  the  distinction  between /may'  and  'must'  is 
clearly  defined.  But  as  it  is  manifest  that  such  general  powers  must  stop  com- 
petition, and  may,  to  a  certain  extent,  be  injurious  to  land-owners  on  the  line, 
the  compulsory  power  to  take  land  is  limited  to  three  years,  and  the  time  for 
making  the  railway  to  five,  after  which  the  powers  granted  to  the  company 
cease,  except  as  to  so  much  of  the  line  as  shall  have  been  completed,  and  the 
land,  if  taken  by  the  company,  rcTerts,  on  certain  terms,  to  the  original  propri- 
etors. An  argument  might  have  been  founded  on  the  terms  in  which  the  latter 
provision  is  contained.  By  the  10th  section  of  the  act  of  1840,  it  is  enacted 
that  the  railway  shall  be  completed  within  five  years  from  the  passing  of  this  act 
That  section  was  not  referred  to  in  the  argument  for  this  purpose,  but  it  might 
be  said  that  these  words  were  compulsory,  and  imposed  a  duty  upon  the  com- 
pany to  make  the  line.  The  context  of  the  section,  however,  when  examined, 
shows  that  such  is  not  the  meaning  of  it.  If  not  completed  within  five  years,  the 
powers  of  the  act  are  to  expire,  except  as  to  so  much  of  such  railway  as  shall 
have  been  completed.  If  the  section  were  intended  to  be  obligatory,  it  would 
not  contain  that  exception  which  contemplates  that  the  line  may  be  made  in 
part  It  is  inconsistent  to  suppose  that  the  legislature  would  say  to  the  com- 
pany in  the  same  section,  you  may  complete  a  part  only,  if  you  can,  in  five 
years,  and  then  as  to  that  part  the  powers  of  the  act  shall  continue,  but  you  must 
complete  the  entire  line  in  that  time.  Upoh  the  whole,  therefore,  we  find  no 
duty  cast  upon  the  company  to  make  this  railway  in  any  part  of  this  act  of  par- 
liament On  the  contrary,  the  legislature  seems  to  contemplate  the  possibility 
of  the  railway  being  made  in  part,  or  being  totally  abandoned.  In  the  latter 
case  the  powers  expire  in  three  or  five  years ;  in  the  former,  the  statute  remains 
in  force  as  to  so  much  of  the  railway  as  shall  haTe  been  completed  within  that 
time,  and  expires  as  to  the  residue.    This  provision  is  inconsistent  with  the  in* 
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corporations,  as  affected  bj  the  writ  of  mandamus.    But  it  maj 
be  useful  to  state  that  this  is  the  appropriate  remedy,  where  anj 

tention  to  compel  the  company  to  make  the  entire  line,  as  the  consideration  for 
the  powers  granted  by  the  act. 

"  But  it  is  said  that  a  railway  act  is  a  contract  on  the  part  of  the  company  to 
make  the  line,  and  that  the  public  is  a  party  to  that  contract,  and  will  be  ag- 
grieyed  if  the  contract  may  be  repudiated  by  the  company  at  any  time  before  it 
is  acted  upon.  Though  conmionly  so  spoken  of,  railway  acts,  in  our  opinion,  are 
not  contracts,  and  cannot  be  construed  as  such.  They  are  what  they  purport  to 
Be,  and  no  more.  They  give  conditional  powers,  which,  if  acted  upon,  carry 
with  them  duties,  but  which,  if  not  acted  upon,  are  not,  either  in  their  nature  or 
by  express  words,  imperative  on  the  companies  to  which  they  are  granted. 
Courts  of  justice  ought  not  to  depart  from  the  plain  meaning  of  the  words  used 
in  acts  of  parliament  When  they  do,  they  make  but  do  not  construe  the  laws. 
If  it  had  been  so  intended,  the  statute  should  have  required  the  companies  to 
nuke  the  line  in  express  terms ;  indeed,  some  railway  acts  are  framed  upon  this 
principle ;  and  to  say  that  there  is  no  difference  between  words  of  requirement 
and  words  of  authority  when  found  in  such  acts,  is  simply  to  affirm  that  the 
legislature  does  not  know  the  meaning  of  the  commonest  expressions.  But  if 
we  were  at  liberty  to  speculate  upon  the  intentions  of  the  legislature  when  the 
words  are  clear,  and  to  construe  an  act  of  parliament  by  our  own  notions  of 
what  ought  to  have  been  enacted  upon  the  subject,  —  if,  sitting  in  a  court  of 
justice,  we  could  make  laws,  much  might  be  said  in  favor  of  the  course  which, 
in  our  opinion,  is  taken  by  the  legislature  on  such  subjects.  Assuming  that  the 
line,  if  made,  would  be  profitable  to  the  public,  that  benefiC  may  be  delayed  for 
five  years,  during  which  time  competition  is  suspended.  On  the  other  hand,  if 
the  line  would  pay,  it  probably  will  be  proceeded  with,  unless  the  company 
having  the  power  is  incompetent  to  the  task.  Individual  land-owners  may  be 
benefited  by  the  expenditure  of  capital  in  their  neighborhood,  without  looking 
to  the  ultimate  result ;  but  it  is  not  for  the  public  interest  that  the  work  should 
be  undertaken  by  an  incompetent  company,  nor  that  it  should  be  begun,  if, 
when  made,  it  would  not  be  remunerative.  By  leaving  the  exercise  of  the  pow- 
ers to  the  option  of  the  company,  the  legislature  adopts  the  safest  check  on  abuse 
in  either  of  those  respects,  namely,  self-interest  It  seems  to  us,  therefore,  that 
these  statutes  do  not  cast  upon  the  plaintiffs  in  error  the  duty,  either  by  expi^ss 
words  or  by  implication,  that  we  ought  to  adhere  to  the  plain  meaning  of  the 
words  used  by  the  legislature,  which  are  permissive  only,  and  there  is  no  reason, 
in  policy  or  otherwise,  why  we  should  endeavor  to  pervert  them  from  their 
natural  meaning. 

'*  But  it  is  said  that  the  land-owners  are  in  a  better  situation  than  the  public 
at  laT^e,  and  that  the  privilege  to  take  their  own  lands  is  the  consideration  which 
binds  the  company  to  complete  the  railway.  That  during  the  currency  of  the 
three  years  they  are  deprived  of  their  full  rights  of  ownership,  and,  if  not  to  be 
compensated  by  the  construction  of  the  railway,  they  would  in  many  cases  suffer 
ft  loo,  because,  whilst  the  compulsory  power  of  purchase  subsists,  they  are  pre- 
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member  or  officer  of  a  corporation  is  unlawfuUj  deprived  of  hig 
proper  agencj  or  function  in  the  affairs  of  the  company  through 

vented  from  alienating  their  lands  or  houses  described  in  the  books  of  reference, 
and  from  applying  them  to  any  purposes  inconsistent  with  the  claim  that  may  be 
made  to  them  by  the  railway  company.  In  truth,  they  are  not  preyented  from 
■o  doing  at  any  time  before  the  notice  to  take  their  land  is  given,  if  they  act 
bon&Jide  in  the  mean  time ;  the  notice  to  take  their  lands  being  the  inception  of 
the  contract  between  the  land-owners  and  the  company.  But  if  this  complaint 
was  better  founded,  it  does  not  follow,  because  certain  land-owners  are  subjected 
to  temporary  inconvenience  for  the  performance  of  a  public  good,  that  therefore 
the  company  are  bound  to  make  the  whole  railway.  K  it  were  a  contract  be- 
tween the  land-owners  and  the  company,  it  would  not  be  just,  the  one  should  be 
bound  and  the  other  free.  But  to  assert  that  there  is  a  contract  between  the 
land-owners  and  the  company,  is  to  beg  the  whole  question ;  for  on  this  part  of 
the  case  the  question  is,  whether  there  is  such  a  contract  ?  As  a  matter  of  fact, 
we  know  that  in  many  cases  no  such  actual  contract  exists.  Some  few  proprie- 
tors may  desire  and  promote  the  railway,  but  many  others  oppose  it,  either  from 
disinclination  to  the  project  or  with  a  view  to  make  better  terms.  With  the  dis- 
sentients there  is  no  contract,  unless  it  be  found  in  the  statute,  and  to  the  statute 
therefore  we  must  look  to  see  what  is  the  obligation  that  b  cast  upon  the  company 
in  respect  of  the  land-owners  upon  the  line«  As  in  the  former  case,  the  words 
upon  this  subject  are  permissive  only.  The  company  may  take  land ;  if  they  do 
they  must  make  full  compensation.  And  in  that  state  of  things,  if  there  be  a 
bargain  between  the  parties,  what  is  the  bargain  ?  The  company  say,  in  the  lan- 
guage of  the  statute,  that  the  bargain  is  that  they  shall  make  full  compensation 
for  the  land  taken,  and  no  more ;  the  prosecutors  say,  that  the  consideration  to 
be  paid  for  the  land  is  the  full  compensation  mentioned  in  the  act,  and  also  the 
further  consideration  of  the  construction  of  the  entire  line  of  railway  from  York 
to  Beverley.  But  if  this  is  the  prica  which  the  prosecutors  are  to  have,  each  land- 
owner is  entitled  to  the  same  value,  and  yet  by  this  mandamus  the  other  propri- 
etors on  the  line  from  Market  Weighton  to  Cherry  Burton,  who  perhaps  are  hoe- 
tile  to  the  application,  are  constrained  to  sell  their  lands  for  an  inadequate  consid- 
eration, namely,  the  full  compensation  and  a  part  only  of  the  line  of  railway,  to 
which,  by  the  hypothesis,  they  were  entitled  by  the  original  bai^gain.  If  this 
were  the  true  meaning  of  the  statute,  it  would  indeed  be  unjust,  more  so  than 
the  imposition  of  the  temporary  inconvenience  to  which  it  is  said  the  land-owners 
may  be  subject,  and  to  which  we  have  already  referred.  But  that  that  is  not  the 
true  meaning,  is  clear  from  the  words  of  the  statute,  which  are  permisave,  and 
only  impose  the  duty  of  making  full  compensation  to  each  land-owner,  as  the  op- 
tion of  taking  the  land  of  each  is  exercised ;  and  further,  from  the  section  to 
which  we  have  already  referred,  which  contemplates  the  total  abandonment  of 
the  line,  or  a  part  performance  of  it,  and  makes  provision  for  the  return  of  the 
land  to  the  original  proprietors  in  certain  cases.  Upon  this  part  of  the  case  the 
authority  of  Lord  Eldoriy  in  Blakemore  t;.  The  Glamorganshire  Canal  Company, 
1  Myl.  &  K.  154,  was  much  pressed  upon  the  court.     Speaking  of  contracts  for 


§  191  a.        BEMEDT  TO  BESTORE  OFFICEBS  AND  MEMBEBS.  269 

its  agency.    This  is  somewhat  questioned  by  some  of  the  earlier 
English  cases.^ 

privftte  andertakings  he  says :  '  When  I  look  upon  t^eae  acts  of  Parliament  I  re- 
gard them  all  in  the  light  of  contracts  made  by  the  legislature  on  behalf  of  every 
person  interested  in  anything  to  be  done  under  them,  and  I  have  no  hesitation 
in  asserting  that,  unless  that  principle  be  applied  in  construing  statutes  of  thb 
description,  they  become  instruments  of  greater  oppression  than  anything  in  the 
whole  system  of  administration  under  our  constitution.  Such  acts  of  Parliament 
have  now  become  extremely  numerous,  and  from  their  number  and  operation 
they  so  much  a£fect  individuals,  that  I  apprehend  those  who  come  for  them  to 
Parliament  do,  in  effect,  undertake  that  they  shall  do  and  submit  to  whatever  the 
legislature  empowers  and  compels  them  to  do,  and  that  they  shall  do  nothing  else ; 
that  they  shall  do  and  forbear  all  that  they  are  hereby  required  to  do  and  for- 
bear, as  well  with  reference  to  the  interest  of  the  public  as  with  regard  to  the 
interest  of  individuals.* '  There  is  nothing  in  that  language  to  which  it  is  neces- 
nry  to  make  the  |east  exception ;  indeed  it  is  nothing  more  than  an  illustration 
of  the  obligatory  nature  of  the  duty  imposed  by  acts  of  Parliament,  which  do  im- 
pose a  duty  with  reference  to  other  persons.  In  that  case  the  statute  had  secured 
to  Mr.  Blakemore  the  surplus  water,  and  had  commanded  the  company  to  do 
certain  things  that  he  might  enjoy  it.  In  discussing  whether  Mr.  Blakemore's 
right  under  the  statute  was  affected  by  his  right  before  the  statute,  his  lordship 
might  well  say  he  considered  the  statute  the  origin  of  Mr.  Blakemore's  right  in 
the  light  of  a  contract,  and  the  statute  then  under  discussion  containing  express 
words  of  command,  he  might  well  add,  that  those  who  come  for  such  acts  of  Par- 
liament do,  in  effect,  undertake  that  they  shall  do  and  submit  to  whatever  the 
legislature  empowers  and  compels  them  to  do.  As  we  understand  them,  the 
words  used  by  Lord  Eldon  in  no  respect  conflict  with  the  view  we  take  c^  this 
;  but  if  they  mean  that  words  of  permission  only,  when  used  in  the  class  of 
under  consideration,  should  receive  a  construction  different  from  their  or- 
dinary meaning,  because,  if  construed  otherwise,  they  might  work  injustice,  with 
great  reipect  for  his  high  authority,  we  dissent  from  that  proposition.  We  agree 
with  my  brother  Aldertorit  who,  in  Lee  v.  Milner,  2  Y.  &  ColL  611,  said:  *  These 
acts  of  Parliament  have  been  called  parliamentary  bargains,  made  with  each  of 
the  land-owners.  Perhaps  more  correctly  they  ought  to  be  treated  as  condi- 
tional powers  given  by  Parliament  to  take  the  lands  of  the  different  proprietors 
thiougfa  whose  estates  the  works  are  to  proceed.  Each  land-owner,  therefore, 
has  the  right  to  have  the  power  strictly  and  literally  carried  into  effect  as  regards 
his  own  land,  and  has  the  right  also  to  require  that  no  variations  shall  be  made 
to  his  prejudice  in  the  canying  into  effect  a  bargain  between  the  undertakers 
and  any  one  else.'  '  This,'  he  adds, '  I  conceive  to  be  the  real  view  taken  of  the 
law  by  Lord  Eldon,  in  the  case  of  Blakemore  o.  The  Glamoiganshire  Canal  Com- 
pany.'   There  remains  but  one  further  view  of  the  case  to  be  considered,  and 

*  Yaogfan  V.  Company  of  Gunmaken,  6  Mod.  82 ;  S.  P.  Comb.  45 ;  White's 
eaw,  6  Mod  18. 
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2.  But  a  different  rule,  as  to  requiring  the  office  to  be  of  a 
public  nature  to  justify  the  writ  of  mandamus  to  restore  the 

that  we  have  partly  disposed  of  in  the  obsenratioiu  we  have  already  made ;  but 
inasmuch  as  Lord  Campbell  proceeded  on  this  ground  only  in  the  court  below, 
although  it  was  not  much  relied  upon  before  us  in  the  argument,  we  have,  out  of 
respect  for  his  high  authority,  most  carefully  examined  it,  and  are  of  opinion 
that  the  mandamus  cannot  be  supported,  on  the  ground  that  the  railway  com- 
pany, having  exercised  some  of  their  powers  and  made  a  part  of  their  line,  are 
bound  to  make  the  whole  railway  authorized  by  their  statutes. 

"  It  is  unnecessary  here  to  determine  the  abstract  proposition,  that  a  work 
which,  before  it  is  begun,  is  permissive,  is,  after  it  is  begun,  obligatory.    We  de- 
sire not  to  be  understood  as  assenting  to  the  proposition  of  my  brother  Erie,  that 
many  cases  may  occur  where  the  exercise  of  some  compulsory  powers  may  cre- 
ate a  duty  to  be  enforced  by  mandamus ;  and,  on  the  other  hand,  we  do  not  say 
that  such  may  not  be  the  law.    If  a  company,  empowered  by  act  of  parliament 
to  build  a  bridge  over  the  Thames,  were  to  build  one  arch  only,  it  would  be  well 
deserving  consideration  whether  they  could  not  be  indicted  for  a  nuisance  in 
obstructing  the  river,  or  for  the  non-performance  of  duty  in  not  completing  the 
bridge.    It  is  sufficient  to  say  that  in  this  case  there  are  no  circumstances  to 
raise  such  a  duty,  if  such  a  duty  can  be  created  by  the  acts  of  plaintiff  him- 
self.   The  plaintiffs  in  error  have  made  the  principal  portion  of  their  line,  and 
they  have  abandoned  the  residue  for  no  corrupt  motive,  but  because  Beverley 
has  already  sufficient  railway  communication,  and  because  the  residue  of  the  line 
passes  through  a  country  thinly  populated,  and  if  made  would  not  be  rumuner- 
ative.    But  it  is  said  that  the  railway  company  are  not  in  the  situation  of  pur- 
chasers of  land,  with  liberty  to  convert  it  to  any  purpose,  or  to  allow  it  to  be 
waste ;  that  they  are  allowed  to  purchase  it  only  for  a  railway,  and  having  ac- 
quired it  under  the  compulsory  power  of  the  act,  there  must  be  an  obligation 
upon  the  company  to  apply  the  land  to  that,  and  to  no  other  purpose.     Subject 
to  the  qualification  in  the  act,  this  is  undoubtedly  true.    Having  acquired  the 
lands  of  particular  land-owners,  the  company  could  not  retain  them  by  merely 
laying  rails  on  the  lands  so  taken,  and  we  agree  it  never  was  intended  that  the 
land-owners  should  be  left  with  a  high  mound  or  a  deep  cutting  running  through 
their  estate,  and  leading  neither  to  nor  from  any  available  terminus.    The  pre- 
caution against  such  a  wasteful  expenditure  of  capital  may,  perhaps,  safely  be 
left  to  the  self-interest  of  the  company,  but  if  such  work  were  to  be  done,  it 
would  not  be  a  practicable  railway*  and  after  five  years  the  powers  of  the  act 
would  expire,  and  the  land  revest  in  the  original  proprietor.    It  is  true  that  he 
would  sustain  some  inconvenience  without  the  corresponding  advantage  of  rail- 
way communication,  but  in  the  mean  time  he  would  have  received  full  compen- 
sation in  the  market  value  of  the  land,  and  for  all  damage  by  severance  or 
otherwise,  and  would  receive  back  the  land  on  more  reasonable  terms.    To  be 
a  railway  it  must  have  available  termini.    When  the  statutes  passed,  all  persons 
supposed  the  termini  would  be  York  and  Beverley ;  and  if  the  argument  be  well 
founded,  and  the  company  are  bound,  if  they  take  the  land  upon  any  portion  of 
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party  to  it,  seems  to  have  obtained  since  the  case  of  Bex  v. 
Baker,^  and  the  only  proper  inquiry  now  is  whether  the  plaintiff 
has  any  such  valuable  and  permanent  interest  in  the  office  or 
place  as  to  justify  the  granting  of  the  writ.^ 

the  railway,  to  complete  the  whole  line,  it  would  seem  to  follow  that  one  of  the 
proprietary,  by  compelling  the  company  to  take  his  land  on  the  line  from  Mar- 
ket Weighton  to  Cherry  Barton,  would  thus  entitle  himself  to  a  mandamus  to 
compel  them  to  make  the  line  from  Cherry  Burton  to  Beverley,  and  the  acts 
having  expired,  to  apply  to  Parliament  for  a  renewal  of  their  powers  for  that 
purpose.    But  although'  the  termini  were  originally  intended  to  be  York  and  Bey- 
erley,  it  is  plain  that  the  legislature  contemplated  the  possibility  of  the  line  being 
abandoned  or  being  only  partially  made,  because  in  the  one  case  the  powers  of 
the  act  were  to  cease,  and  in  the  other  they  were  partially  continued.     An  op- 
tion, therefore,  is  given  to  some  one.    By  the  course  taken  the  Court  of  Queen's 
Bench  has  exercised  that  option,  and  said  the  line  is  to  be  made,  not  to  Beverley, 
but  to  Cherry  Burton.    In  our  opinion  that  option  is  left  to  the  company,  and 
the  company  having  bond  Jide  made  an  available  railway  over  the  land  taken, 
the  obligation  to  the  land-owner  has,  in  that  respect,  been  fulfilled.    The  cases 
upon  this  subject  are  very  few,  and  the  absence  of  authority  is  very  striking, 
when  we  remember  how  many  acts  have  passed  in  pari  materia^  not  only  for 
railways,  but  also  for  bridges  and  turnpike  roads.    Notwithstanding  the  numer- 
ous occafflons  on  which  such  proceedings  might  have  been  taken,  and  the  mani- 
fest interest  of  land-owners  to  enforce  their  rights,  no  instance  can  be  found  of 
an  indictment  for  disobeying  such  a  statute,  or  of  a  mandamus  for  the  purpose  of 
enforcing  it.    If  correctly  reported.  Lord  Mansfield  determined  this  point  in 
The  King  v.  The  Proprietors  of  the  Birmingham  Canal,  2  Wm.  B.  708,  for  he 
says  the  act  imports  only  an  authority  to  the  proprietors,  not  a  command.    They 
may  desert  or  suspend  the  whole  work,  and^  a  fortiori^  any  part  of  it     On  the 
other  side,  the  language  of  Lord  Eldon^  in  Blakemore  v.  The  Glamorganshire 
Canal  Company,  is  referred  to  as  an  authority  for  this  mandamus.    In  our  opin- 
ion it  does  not  bear  that  construction,  although  it  appears  that  the  Court  of 
Queen's  Bench  took  a  different  view  of  that  authority  in  the  case  of  The  Queen 
V.  The  Eastern  Counties  Railw.  Company,  10  Ad.  &  Ell.  531,  and  was  inclined 
to  act  upon  it,  and  award  a  mandamus.    The  writ  was  subsequently  withheld  in 
that  case  on  another  ground,  but  Lord  Denman  seems  to  have  been  of  opinion 
that  on  a  fit  occasion  a  mandamus  ought  to  go.    That,  and  the  recent  cases  in 
the  Queen's  Bench,  now  under  discussion,  are  the  only  cases  which  bear  upon 
the  subject     We  feel  that  Lord  Denman  and  Lord  Campbell  are  high  author- 
ties  upon  this  or  any  other  matter,  and  are  both  equally  entitled  to  the  respect 
of  this  court ;  but  we  are  bound  to  pronounce  our  own  judgment,  and,  afler  the 
most  careful  consideration,  are  of  opinion  that  the  judgment  ought  to  be  for  the 
plaintifl&  in  error.    The  result  is,  that  the  judgment  of  the  Court  below  must  be 
reTersed." 

*  8  Burrows,  1267. 

*  AjigeU  &  Ames,  §§  704,  705. 
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8.  It  \ms  held,  in  an  earlj  case^  in  Massachusetts,  that  this 
remedy  could  not  be  rendered  available  in  cases  where  the  office 
onlj  extended  to  one  year,  and  the  question  arising  upon  the 
return  to  the  writ  was  one  of  fact,  the  traverse  to  which  could 
not,  according  to  the  course  of  practice  in  that  court,  be  deter- 
mined before  the  term  of  the  office  would  expire.  ^'  The  cases, 
therefore,''  say  the  court,  ^^  in  which  the  writ  of  mandamus  may 
be  an  adequate  remedy,  in  admitting  or  restoring  to  office,  seem 
to  be  where  the  office  is  holden  for  a  longer  term  than  a  year,  or 
where  the  return. to  the  writ  will  involve  merely  a  question  of 
law,  so  that,  admitting  the  facts  to  be  true,  a  peremptory  man- 
damus ought  to  go.'' 

4.  It  was  accordingly  held,  in  a  very  late  English  case,^  that,  as 
mandamus  to  reinstate  a  person  in  office  only  lies  where  the 
office  and  its  tenure  are  of  a  permanent  nature,  it  is  not  an  avail- 
able remedy  for  the  secretary  of  a  benefit  society,  who  had  been 
dismissed  by  a  resolution  of  a  meeting  of  the  society.  The  court 
here  seem  to  consider  that  the  office  must  be  of  such  a  character 
that  the  incumbent  has  such  a  vested  and  permanent  interest  in 
the  same  as  that  the  court  could  render  the  operation  of  the  writ 
of  mandamus  efifective  towards  restitution,  and  where  its  opera- 
tion is  not  liable  to  be  countervailed  by  any  counter  agency. 


♦SECTION  III. 


Mandamus  to  compel  Company  to  complete  their  Road. 


1.  English  courts  have  required  this  upon  a 

general  grant. 
S.  But  these  ca»es  overrukd.    Not  required 


now,    wdeas    under   peadiar   ctirtim- 
ftonces. 
3.  Recetd  case  in  New  York  court  of  appeals. 


§  192.  1.  The  English  courts  at  one  time,  it  would  seem, 
regarded  a  parliamentary  grant  to  a  railway  company  as  equiva- 
lent *  to  an  agreement  on  their  part  to  build  the  road.  To  make 
this  intelligible  to  the  American  reader  it  is  necessary  to  keep  in 
mind  *  the  English  parliamentary  rules,  in  regard  to  passing  acts 

*  Howard  v.  Gage,  6  Mass.  R  462,  464. 

*  Eyans  o.  The  Heart  of  Oak  Benefit  Society,  11  Jur.  N.  S.  163. 
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of  incorporation  of  such  companies.  The  promoters  are  required 
to  prepare  *  plans  and  sections,  and  maps  of  their  roads,  with  the 
line  delineated  thereon,  so  as  to  show  its  general  course  and  di- 
rection, *  and  to  deposit  copies  of  the  same  with  the  clerks  of 
the  peace,  in  the  office  of  the  Board  of  Trade,  the  Private  Bill 
Office,  in  certain  *  cases  at  the  Board  of  Admiralty,  and  with 
the  parish  clerk  of  each  parish  through  which  the  proposed  line 
passes,  before  parliament  *  assembles,  and  the  plans  are  usually 
referred  to  in  the  charter  as  defining  the  course  of  such  railway, 
and  thus  become  binding  upon  the  company,  although  not  so 
regarded  unless  so  referred  to.^  Specific  notice  too  is  to  be 
served  upon  each  land  proprietor  whose  land  is  to  be  taken.^ 
There  is  therefore  some  plausibility  in  regarding  the  obtaining 
of  a  charter  under  these  circumstances  as  a  binding  obligation 
on  the  part  of  the  company  that  they  will  build  the  road.  No 
act  of  incorporation  of  a  railway  is  passed  in  the  British  parlia- 
ment until  three  fourths  of  the  estimated  outlay  is  subscribed. 
Accordingly,  in  some  of  the  earlier  cases  upon  this  subject,  after 
considerable  discussion  and  examination,  it  is  laid  down,^  that 
when  a  railway  company  have  obtained  an  act  of  parliament, 
reciting  that  the  proposed  railway  will  be  beneficial  to  the  public, 
and  that  the  company  are  willing  to  execute  it,  and  giving  them 
compulsory  powers  upon  landholders  for  that  purpose,  and  in 
pursuance  of  such  powers  the  company  have  taken  land,  and 
made  part  of  their  line,  they  are  bound  by  law  to  complete  such 
line,  not  only  to  the  extent  which  they  have  taken  lands,  but  to 
the  furthest  point.  And  this  is  so  *  held  in  some  cases,  although 
the  statute  enacts  only  that  it  shall  be  lawful  for  them  to  make 
the  railway. 

^  Hodges  on  Railwafs,  18,  and  notea;  North  British  Railw.  Company  v.  Tod, 
4  Railw.  Cas.  449 ;  Reg.  v.  The  Caledonian  Railw.  Co.,  8  £ng.  L.  &  Eq.  285. 

'  The  Queen  o.  The  York  &  North  Midland  Railw.  Co.,  1 6  Eng.  L.  &  £q. 
299.  This  case  was  decided  by  a  divided  court,  Erie,  J.,  dissenting,  whose 
cpinion  ultimately  prevailed  in  the  Exchequer  Chamber.  Lord  Camphelly  Ch.  J., 
and  the  majority  of  the  court,  founded  their  opinion  chiefly  upon  the  celebrated 
judgment  of  Lord  Eldon,  in  Blakemore  v.  The  Glamorganshire  Canal  Navi- 
gation, 1  Mylne  &  Keen,  154.  See  also  Reg.  v,  Ambergate,  &c.  Railw.  Co.,  28 
Law  Times,  246 ;  Reg.  v.  Eastern  Counties  Railw.,  1  Railw.  C.  509.  But  the 
writ  was  held  defective  in  this  case,  in  not  alleging  that  the  company  had  aban 
doned  or  unreasonably  delayed  the  work.    Reg.  v.  Same,  2  Railw.  C.  260, 
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2.  So  also  in  another  case,^  where  the  undertaking  was  not 
yet  entered  upon,  it  was  held  that  the  company  under  such  cir- 
cumstances were  bound  to  execute  the  work,  from  the  time  when 
such  act  receives  the  royal  assent.  And  in  another  case,^  where 
by  the  return  to  the  writ  it  appeared  that  the  company  had  no 
sufficient  funds  to  build  the  road,  and  that  the  period  for  exer- 
cising their  compulsory  powers  in  obtaining  lands  had  expired, 
and  that  the  building  of  the  road  had  thus  become  impossible, 
it  was  held  that  a  mandamus  must  nevertheless  be  awarded. 
Writs  of  peremptory  mandamus  issued  in  each  of  the  foregoing 
cases.  But  the  first  and  last  of  these  three  cases  came  before 
the  Exchequer  Chamber,  and  were  heard  at  great  length  before 
all  the  judges,  and  an  elaborate  opinion  delivered  by  JerviSy  Ch. 
J.,  of  the  C.  B.,  reversing  the  judgment  of  the  Q.  B.,  chiefly 
on  the  ground  that  there  was  no  implied  obligation  upon  tlie 
company,  either  before  or  after  entering  upon  the  work,  to  com- 
plete it.^ 

3.  This  question  arose  and  was  examined  in  the  courts  of 
New  York,  somewhat,  in  a  late  case,^  where  it  was  held  that  a 
railway  corporation,  which  has  completed  its  road  between  the 
termini  named  in  the  charter,  forfeits  its  franchise  by  abandou- 

*  Reg.  V,  The  Lancashire  and  Yorkshire  Railw.  Co.,  16  Eng.  L.  &  £q.  827. 

*  Reg.  V.  Great  Western  Railw.  Co.,  16  Eng.  Law  &  £q.  341.  The  extreme 
to  which  this  very  questionable  doctrine  was  pushed  in  this  case,  seems  to 
have  proved,  as  is  not  uncommon  in  such  cases,  the  point  of  departure,  for  its 
entire  overthrow  and  abandonment 

*  York  &  North  Midland  Railw.  Co.  v,  Reg.,  18  Eng.  L.  &  Eq.  199;  Great 
Western  Railw.  Co.  v.  Same,  Id.  211.  These  decisions,  rendered  (in  April 
1858),  one  of  which  is  given  at  length  in  the  last  section,  seem  to  have  been 
acquiesced  in,  and  they  certainly  conform  to  what  has  ever  been  regarded  as 
the  law  upon  that  subject  in  this  country.  And  the  same  principle  was  main- 
tained in  Scottish  Northeastern  Railw.  v.  Stewart,  8  McQueen's  H.  L.  Cases, 
382 ;  s.  c.  5  Jur.  N.  S.  607.  But  see  Lind  v.  Isle  of  Wight  Ferry  Co.,  7  Law 
Times,  N.  S.  416  ;  Mason  v.  Stokes  Bay  Pier  &  Railw.  Co.,  11  W.  R.  80.  It  is 
here  held,  that  where  a  notice  from  a  railway  company  to  take  lands  for  the  pur- 
poses of  their  undertaking  has  been  followed  by  an  award  fixing  the  amount  of 
purchase  and  compensation-money,  the  court  has  jurisdiction  to  compel  the  com- 
pany to  complete  the  purchase.  S.  P.  Metropolitan  Rulw.  v.  Woodhouse,  1 1 
Jur.  N.  S.  296 ;  s.  C.  84  L.  J.,  CL  297.  But  see  Quicke  ex  parte,  18  W.  R. 
924;  8.  C.  12  L.  T.N.  S.  118. 

*  The  People  v.  The  Albany  &  Vermont  Railw.,  24  N.  Y.  Court  of  Appeals, 
261 ;  8.  c.  87  Barb.  216. 
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ing  or  ceasing  to  operate  a  part  of  the  route.  The  remedy,  how- 
ever; in  such  cases,  is  not  by  injunction  at  the  suit  of  the  public, 
but  by  mandamus  or- indictment  at  the  election  of  the  state,  or 
by  proceeding  to  annul  the  corporation. 

It  is  here  said,  that  it  seems  that  the  corporation  owes  a  duty 
to  the  public  to  exercise  the  franchise  granted  to  it,  and  that  it 
cannot  abandon  a  portion  of  its  road  and  incur  a  forfeiture  at 
its  mere  pleasure. 

♦SECTION   IV. 
In  what  Cases  this  is  the  proper  Remedy. 


1.  Where  the  act  is  imperative  upon  the  com- 

pany to  build  road. 

2.  MiMndttmus  more  proper  remedy  than  in- 

junction, 

3.  Commissioners  of  public  works  not  liable 

to  this  writ. 

4.  PubUe  duties  of  corporations  may  be  so 

enfiffced, 

5.  Facts  tried  by  jury.    Instances  of  this 
ledy. 


6.  Cannot  be  substituted  for  certiorari,  when 
that  is  taken  away. 

7.  Requiring  costs  to  be  allowed. 

8.  Other  instances  of  its  application. 

9.  Lies  where  the  duty  is  dear,  and  no  other 
remedy. 

10.  Not  awarded  to  control  legal  discretion. 

11.  Does  not  lie  to  try  the  legality  of  an  dec- 
tion. 

12.  Lies  to  compel  transfer  of  stock. 

§  193.  1.  But  although  it  must  be  regarded  as  now  defini- 
tively  settled  that  the  writ  will  not  lie,  in  any  case,  coming 
within  the  *  categories  laid  down  in  the  foregoing  opinion  of 
JerviSj  Ch.  J.,  yet  where  the  act  of  the  legislfiture  is  imperative 
upon  the  company  to  build  their  road,  this  duty  will  still  be  en- 
forced by  mandamus.^ 

^  Hodges  OD  Railways,  665,  in  note ;  Great  Western  Railw.  Company  v.  Reg. 
£xclieq.  Ch.  1853.  18  Eng.  Law  &  Eq.  211.  The  land-owners  are  so  far  in- 
terested in  the  building  of  a  railway  as  to  be  entitled  to  bring  the  petition,  and 
different  owners  of  land  may  join.  Reg.  r.  York  and  North  Midland  Railw., 
16  Eng.  L.  &  £q.  299.  But  it  has  been  held,  that  a  land-owner  could  not  apply 
fat  an  injunction  to  restrain  a  railway  company  from  applying  for  an  act  of  the 
legislature  repealing  a  former  act,  and  to  restrain  them  from  paying  back  de- 
posits. Hodges  on  Railways,  657,  note;  Anstruther  v.  East  Fife  Railw.,  1 
McQueen,  98.  Nor  can  a  land-owner  maintain  a  suit  in  equity  against  a  com- 
pany for  not  completing  their  line,  in  pursuance  of  their  act  of  incorporation. 
Heathcote  v.  North  Staffordshire  Railw.  Company,  6  Railw.  C.  858.  The  Lord 
Chancellor  here  held,  reyersing  the  opinion  of  the  Vice-chancellor,  that  in  such 
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2.  But  it  has  been  held  that  such  public  duty  cannot  be  en- 
forced by  injunction,  at  the  suit  of  the  attorney-general.*  Cor- 
porations have  for  a  very  long  time  been  eompelled,  by  writ  of 
mandamus,  to  perform  duties  imposed  by  statute.^  A  turnpike 
company  was  compelled  to  fence  its  road  where  it  passed  through 
the  land  of  private  persons,  and  it  was  held  no  excuse  that  the 
company  had  made  satisfaction  for  the  damages  awarded  to  the 
land-owner,  or  that,  having  completed  their  road,  they  had  no 
funds  with  which  to  build  the  fences.* 

8.  But  it  has  been  held,  that  Commissioners  of  Woods  and 
Forests,  who  gave  notice  that  they  intended  to  take  certain 
lands,  in  order  to  ascertain  if  they  could  be  obtained  at  a  certain 
price,  and  finding,  by  the  claim  of  the  land-owners,  that  the  land 
could  not  be  obtained,  so  as  to  bring  the  amount  to  be  expended 
within  the  legislative  limit,  and  the  funds  at  the  disposal  of  the 

case,  a  court  of  equity  will  leave  the  party  to  his  legal  rights.    Seg.  v.  Dundalk 

6  Enniskillen  Bailw.,  5  L.  T.  N.  S.  25 ;  Lind  v.  Me  of  Wight  Ferry  Co., 

7  L.  T.  N.  S.  416  ;  State  v.  Hartford  &  New  Haven  Bailw.,  29  Conn.  R.  53S. 
And  mandamus  is  the  proper  remedy  by  which  to  compel  a  canal  company  to 
bridge  over  a  private  way  which  it  intersects.  Habersham  v.  Savannah  &c. 
Canal  Co.,  26  Georgia  R.  665. 

'  Attorney-General  v.  Birmingham  &  Oxford  Junction  Railw.,  and  two  other 
Companies,  7  £ng.  L.  &  £q.  283. 

*  The  Hartford  &  New  Haven  Railway  Company  was  chartered  to  construct 
and  operate  a  railroad  from  Hartford  to  the  navigable  waters  of  the  habor  of 
New  Haven.  A  steamboat  company  was  afterwards  chartered  to  run  in  con- 
nection with  it  to  New  York ;  and  the  railroad  and  steamboat  line  constituted  a 
route  tlhat  was  of  great  convenience  to  the  public.  After  the  construction  of  the 
road  and  the  use  of  it  in  connection  with  the  steamboat  line  for  several  years, 
the  railroad  company  constructed  a  track  diver^ng  from  its  original  track  at  a 
point  a  mile  and  a  half  from  tide-water  and  running  to  the  station  of  the  New 
York  &  New  Haven  railway  company,  in  the  city  of  New  Haven,  and  discon- 
tinued the  running  of  its  passenger  trains  to  its  original  terminus  at  tide-water. 
This  change  incommoded  travellers  wlft)  wished  to  pass  by  the  steamboat  route, 
of  whom  there  were  many.  Held,  that  a  mandamus  ought  to  be  issued  to  com- 
pel the  company  to  run  passenger  trains  to  its  original  terminus,  and  that  the 
mandamus  was  properly  applied  for  by  the  attorney  for  the  state.  State  v»  Hart- 
ford &  New  Haven  Railw.,  29  Conn.  R.  538. 

*  Reg.  V.  Trustees  Luton  Roads,  1  Q.  B.  860.  Lord  Denman,  Ch.  J.,  said, 
"  The  law  oilers  these  parties  to  perform  the  duty  if  they  build  the  road."  Pat- 
teson^  J.,  said,  **•  If  they  had  not  adequate  funds  they  ought  not  to  have  made  the 
road." 
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commissioners,  abandoned  their  notice,  could  not  be  compelled 
by  mandamus  to  take  the  laud,  such  commissioners  acting  in  a 
public  capacity,  although  the  rule  is  otherwise  as  to  private  rail- 
way companies.^ 

*  4.  Public  duties  of  corporations  have  been  enforced  by  man- 
damus, as  repairing  the  channol  and  banks  of  a  river,  which,  by 
their  charter,  they  had  been  permitted  to  alter .^  Also  to  make 
alterations  in  the  sewers  of  a  city;  and  where,  in  the  act  of 
parliament,  this  duty  is  defined,  '^  to  make  such  alterations  and 
amendments  in  the  sewers  as  may  be  necessary  in  consequence 
of  the  floating  of  the  harbor,"  it  was  held  this  was  a  proper  form 
for  the  command  of  the  writ  J  Also  to  restore  a  highway,  inter- 
sected by  a  railway,  to  its  former  width.^ 

5.  In  the  English  practice,  questions  of  fact,  arising  on  a  man- 

*  Reg.  17.  Commiflsioaen  of  Woods  and  Forests,  15  Q-  B.  761 ;  Ante,  §  88. 

«  Beg.  o.  Bristol  Dock  Ck>nipany,  1  Railw.  C.  548,  2  Q.  B.  64,  2  Railw.  C. 
599.  A  retam  that  the  law  imposed  no  such  duty,  but  that  they  had  performed 
it,  ^^  as  near  as  circumstances  permitted,"  is  insufficient,  as  being  a  traTcrse  of  the 
law,  or  an  evasion  of  the  writ.    Reg.  v.  Caledonian  Railw.,  8  Eng.  L.  &  Eq.  285. 

'  The  King  v.  The  Bristol  Dock  Company,  6  Bam.  &  Cress.  181.  Mandamus 
is  the  appropriate  remedy  to  compel  a  delinquent  municipal  corporation  to  dis- 
charge  its  liabilities  under  a  subscription  to  stock  of,  or  a  loan  of  its  credit  to,  a 
railroad  company.  Commonwealth  v.  Perkins,  48  Penn.  St.  400.  A  declaration 
ibr  a  mandamus  to  levy  a  rate  to  pay  a  debt*is  good,  though  it  does  not  state  the 
amoant  of  the  debt  Ward  v,  Lowndes,  6  Jur.  N.  S.  247 ;  s.  c.  29  L.  J.,  Q-  B. 
40 ;  Ellis  &  Ellis,  940.  But  see  McCoy  v.  Harnett  County,  5  Jones  Law,  265. 
But  in  Austin,  ex  parte,  13  Law  Times,  N.  S.  448,  it  was  held  that  the  court 
will  not  in  the  first  instance  grant  a  rule  for  a  mandamus  calling  on  a  public 
order  to  make  a  rate  for  the  payment  of  costs  due  to  a  successful  appeal  against 
a  rate  which  had  been  quashed  at  quarter  sessions*  Afler  the  order  for  payment 
of  coets  is  found  good,  if  it  is  still  disobeyed,  a  mandamus  may  be  called  for. 
Austin  ex  parte,  tupra.    See  People  r.  Mead,  24  N.  Y.  R.  114. 

Mandamus  will  lie  to  compel  a  town  committee  to  pay  their  damages  to  land- 
owners for  lands  taken  for  a  highway.  Minhinnah  o.  Haines,  5  Dutch,  388 ; 
State  V.  Keokuk,  9  Iowa  R.  488.  And  see  State  v.  County  Judge,  12  Iowa  R. 
S3  7 ;  State  9.  Davenport,  Id.  385  ;  Knox  County  v.  Aspinwall,  24  How.  (U.  S.) 
376 ;  Uniontown  v.  Commonwealth,  84  Penn.  St.  298  ;  Commonwealth  v.  Pitts- 
burg, Id.  496. 

'  Reg.  p.  Birmingham  &  Gloucester  Railw.,  2  Railw.  C.  694 ;  2  Q.  B.  47 ;  Reg. 
9.  Manchester  &  L.  Railw.,  1  Railw.  C.  528;  3  Q.  B.  528;  2  Railw.  C.  711. 
Bat  in  some  cases  it  is  requisite  the  duty  should  be  strictly  defined.  Reg.  v.  The 
Eastern  Counties  Railw.,  3  Railw.  C.  22;  2  Q.  B.  569. 
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damus,  are  tried  by  a  jury.^  So  a  railway  company  may,  by 
mandamus,  be  required  to  establish  an  uniform  rate  of  toUs.^^ 
And  also  to  proceed  in  the  appraisal  of  land  damages,  after  gir- 
ing  notice  to  treat.^^  So  the  sheriffy  or  officer  who  holds  the 
inquisition,  may  be  compelled  to  proceed  where  he  has  no  legal 
excuse,  as  where  such  officer  assumed  to  direct  a  verdict  against 
the  claim,  on  the  ground  the  applicant  could  not  recover .^^ 

*  6.  But  where  the  statute  in  terms  takes  away  the  remedy  by 
certiorari^  the  court  will  not  indirectly  accomplish  the  same 
thing  by  mandamus  .^^ 

7.  A  mandamus  was  awarded  requiring  the  presiding  officer 
to  allow  costs  in  a  case  before  him,^^  for  assessing  land  dam-' 
agesa  including  witnesses,  attendance  by  attorney  at  the  inquest, 
conferences  and  briefs,  but  not  the  expenses  of .  surveyors,  as 
such. 

*  Reg.  V.  Loudon  &  Birmingham  Railw.,  1  Railw.  C.  317;  Reg.  v.  Manch.  & 
Leeds  Railw.,  2  Railw.  C.  711 ;  Reg.  v,  Newcastle-upon-Tyne,  1  East,  114. 

'^  Clarke  v.  L.  &  N.  Union  Canal,  6  Q.  B.  898.  But  in  this  case  judgment 
was  given  for  defendant,  by  reason  of  the  "  insufficiency  of  the  writ." 

"  Ante^  §  88,  99,  et  seq.  and  cases  there  cited. 

"  Walker  v.  The  London  &  Blackwall  Railw.,  3  Q.  B.  744.  In  Carpenter 
V.  Bristol,  21  Pick.  258,  which  was  where  county  commissioners  refused  to 
assess  damages  sustained  in  consequence  of  constructing  a  railway,  on  the 
ground  that  the  party  applying  did  not  own  the  land,  and  also  refused  to 
grant  a  warrant  for  a  jury  to  revise  their  judgment,  as  required  by  R  S.  ch.  39, 
§  56 :  Held,  that  the  party  was  entitled  to  a  jury  to  revise,  and  that  a  mandamus 
would  lie  to  compel  the  commissioners  to  grant  a  warrant 

The  court  say,  *'  Where  application  was  made  to  county  commissioners  to  esti- 
mate damages  caused  by  the  laying  out  of  a  railroad,  turnpike,  or  highway,  the  duty 
required  of  them  would  be  a  judicial  duty.  If  they  refused  or  neglected  to  per- 
form it,  this  court  would  issue  a  mandamus  commanding  them  to  do  it,  that  is,  to 
exercise  their  judgment  on  the  matter.  But  when  they  had  performed  this  duty, 
it  being  within  their  discretion,  no  other  tribunal  would  have  a  right  to  interfere 
with  or  complain  of  the  manner  in  which  they  had  performed  it."  So  also  in 
Chicago,  Burlington,  &  Quincy  Railw.  v.  Wilson,  17  III.  R.  123,  it  was  held,  that 
upon  application  to  a  judge,  to  appoint  commissioners  to  condemn  land  for  the 
use  of  a  railway,  he  is  compellable  to  act,  if  a  case  is  made  under  the  statute. 
His  duty  is  ministerial,  and  not  judicial,  and  a  mandamus  was  accordingly 
awarded. 

"  The  King  v.  The  Justices  of  West  Riding  of  Yorkshire,  1  Ad.  &  Ell.  563. 

i«  The  King  v.  The  Justices  of  the  City  of  York,  1  Ad.  &  £IL  828 ;  Reg.  v. 
Sheriff  of  Warwickshire,  2  Railw.  C.  661. 
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8.  And  where  the  commissioners  refused  to  assess  the  value 
of  land  taken  for  a  railwaj,  on  the  ground  that  the  prosecutor 
had  no  title  to  the  same,  it  was  held  that  he  is  entitled  to  have 
their  judgment  reyised  hy  a  jury,  and  a  mandamus  will  lie,  on 
his  behalf,  to  compel  the  commissioners  to  grant  a  warrant  for  a 
jury.^  And  a  mandamus  will  issue,  at  the  suit  of  superyisors  of 
a  town,  to  compel  a  railway  to  build  a  highway ,^^  or  bridge,"  for 
public  use. 

9.  No  better  general  rule  can  be  laid  down  upon  this  subject, 
than  that  where  the  charter  of  a  corporation,  or  the  general  stat- 
ute in  force,  and  applicable  to  the  subject,  imposes  a  specific 
duty,  either  in  terms  or  by  fair  and  reasonable  construction  and 
implication,  and  there  is  no  other  specific  or  adequate  remedy, 
the  writ  of  mandamus  will  be  awarded.  But  if  the  charter,  or 
the  general  law  of  the  state,  affords  any  other  specific  and  ade- 
quate remedy,  it  must  be  pursued.^® 

10.  So,  too,  it  must  be^a  complete  and  perfect  legal  right,  or  the 
*  court  will  not  award  the  writ.^®  And  the  writ  of  mandamus  is 
never  awarded  to  compel  the  officers,  or  visitors  of  a  corporation, 

"  Carpenter  r.  Bristol,  21  Pick.  258.     See  Smith  v.  Boston,  1  Gray,  72. 
f    ■*  Whitmarsh  Township  v.  Phil.  Ger.,  &  N.  Railw.  Co.,  8  Watts  &  Serg.  365. 

*^  Cambridge  &  Somerville  v.  Charlestown  Branch  Bailw.,  7  Met  70. 

**  Bex  o.  Nottingham  Old  Waterworks,  6  Ad.  &  £L  855 ;  Dundalk  Western 
Riulw.  V.  Tapster,  1  Q.  B.  667;  Corregal  v.  iSondon  &  Blackwall  Bailw.,  8 
Bailw.  C.  411 ;  The  People  v.  The  Corporation  of  New  York,  8  Johns.  Cas.  79. 
It  seems  to  be  considered,  that  quo  warranto  will  not  lie  to  an  eleemosynary  cor- 
poration, and  therefore  mandamus  is  the  necessary  remedy  to  correct  abuses.  2 
Kyd  on  Corporations,  837,  n.  a.  In  King  v.  Dr.  Gower,  8  Salk.  280,  it  was  held 
mandamus  was  not  the  proper  remedy  to  try  the  right  Rex  v.  Bank  of  Eng- 
land, Douglas,  524 ;  Shipley  v.  Mechanics'  Bank,  10  Johns.  484 ;  The  State  v. 
Hdiday,  8  Halst  205 ;  Asylum  v.  Phenix  Bank,  4  Conn.  B.  1 72.  Unless  the 
rights  of  the  stockholders  in  this  respect  are  restricted  by  the  charter  of  the  cor* 
poration,  or  by  its  rules  and  by-laws  passed  in  conformity  thereto,  stockholders 
faave  a  right  of  access  at  reasonable  hours  to  the  proper  sources  of  information, 
to  know  how  the  affairs  of  the  corporation  are  conducted ;  and  if  such  access  is 
refused  to  them,  mandamus  is  the  appropriate  remedy  to  enforce  this  right  Cock- 
bum  V,  Union  Bank,  13  La.  Ann.  289.  See  also  People  v.  Haws,  84  Barb.  69; 
Lamb  v.  Lynd,  44  Penn.  St  886.  But  see  Briggs,  exparte^  28  L.  J.,  Q.  B.  272, 
where  the  assertion  of  the  right  to  inspect  accounts  is  somewhat  modified. 

**  Bex  V.  Archbishop  of  Canterbury,  8  East,  218 ;  People  v,  Collins,  19  Wend. 
66 ;  1  Wend.  318;  Napier,  exparUy  12  Eng.  L.  &  Eq.  451. 
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who  have  discretionary  powers,  to  exercise  such  powers  accord- 
ing to  the  requisitions  of  the  writ,  but  to  compel  them  to  proceed 
and  exercise  them  according  to  their  own  judgment,  in  cases 
where  they  refuse  to  do  so.^  And  it  may  be  laid  dowa  as  a 
general  rule,  that  where  any  officers,  or  boards,  have  a  legitimate 
discretion,  and  are  acting  within  their  appropriate  jurisdiction, 
they  cannot  be  controlled  in  their  action  by  mandamus,  issuing 
from  a  superior  court.^  If  the  visitor  or  trustee  be  himself  the 
party  interested  in  the  exercise  of  the  function,  it  is  said  to  form 
an  exception.^ 

*  Rex  V.  Bishop  of  Ely,  1  Wm.  Black.  81 ;  Beg.  v.  Dean  and  Chapter  of 
Chester,  15  Q.  B.  513 ;  Appleford's  case,  1  Mod.  82.  Lord  HMs  opinion  cited 
with  approbation  by  Lord  Campbell,  Ch.  J.,  15  Q.  B.  520 ;  Rex  (7.  Bishop  of 
Ely,  2  T.  R  290 ;  Murdock's  Appeal,  7  Pick.  822 ;  Parker,  Ch.  J.,  Attala  County 
V.  Grant,  9  Sm.  &  Mar.  77 ;  Towle  v.  The  State,  8  Florida  R  202 ;  2  Q.  B.  483 ; 
Ex  parte  Benson,  7  Cow.  863,  and  cases  cited,  8  Binney,  278 ;  5  Id.  87 ;  6  Id. 
456;  5  Id.  586;  2  Fenn.  R  517;  5  Wend.  114;  10  Pick.  244;  18  Pick.  225; 
24  Id.  848;  People  v.  Columbia  C.  P.,  1  Wend.  297. 

But  the  officers  of  a  municipal  corporation  will  be  compelled  to  hold  a  court 
for  the  revision  of  the  list  of  burgesses,  notwithstanding  the  time  for  holding  the 
same,  in  compliance  with  the  terms  of  the  statute,  had  elapsed,  and  notwithstand- 
ing the  mayor,  at  the  time  of  granting  the  mandamus,  was  not  the  same  person 
who  acted  at  the  court.  Regina  t;.  Mayor  and  Assessors  of  Rochester,  80  Law 
Hmes,  78. 

But  it  was  held,  in  Hefiner  v.  Commonwealth,  28  Penn.  St  108,  that  the 
plaintiff  in  the  proceeding  muft  show  a  specific  legal  right,  which  had  been  in- 
fringed ;  and  that  the  damage,  which  the  petitioner  suffered,  in  common  with 
other  citizens,  by  the  neglect  of  a  municipal  corporation  to  lay  out  an  alley, 
although,  by  reason  of  his  land  lying  adjacent,  he  was  specially  exposed  to  suffer 
loss  by  the  neglect,  would  not  entitle  him  to  demand  the  writ :  that  the  injury 
sustained  by  the  petitioner  must  not  only  be  different  in  amount  or  degree,  but 
must  be  different  in  kind  from  that  which  falls  upon  the  public  in  general,  by 
the  grievance  complained  of,  to  entitle  him  to  the  writ.  The  suit  should  be 
prosecuted  by  some  public  officer,  for  the  redress  of  an  omission  of  duty  affecting 
only  the  public  interest  and  that  of  individuals  incidentally. 

So,  also,  where  the  party  is  entitled  to  costs  in  a  proceeding  before  commission- 
ers to  estimate  land  damages  against  a  railway,  unless  the  duty  to  award  such 
costs  is  one  which  is  plain  and  obvious,  it  will  not  be  enforced  by  writ  of  man- 
damus. Morse,  Petitioner,  18  Pick.  448.  And  the  court  will  not  grant  a  man- 
damus requiring  parish  officers  to  receive  a  pauper  in  obedience  to  an  order  of 
removal,  the  proper  course  being  by  indictment.  Bownton,  ex  parte,  2  El.  &  BL 
856. 

"  Waterbury  v.  Hart,  Prov.,  &  F.  Railw.  Co.,  27  Conn.  R  146. 

"  Reg.  V.  Dean  and  Chapter  of  Rochester,  6  Eng.  L.  &  Eq.  269. 
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11.  But  in  a  recent  case,®  it  is  said  to  be  an  inflexible  rule  of 
law,  that  where  a  person  has  been  de  facto  elected  to  a  corporate 
office,  and  has  accepted  and  acted  in  the  office,  the  validity  of 
the  election  and  the  title  to  the  office  can  only  be  tried  by  pro- 
ceeding on  a  quo  warranto  information.  A  mandamus  will  not 
lie,  unless  the  election  can  be  shown  to  be  merely  colorable. 

But  where  the  right  is  clear,  ot  where  the  old  board  refuse  to 
surrender  to  the  newly  elected  one,  without  any  color  of  excuse, 
the  new  board  may  be  put  in  possession  of  the  insignia  or  functions 
of  office  by  writ  of  mandamus,  or,  as  held  in  some  of  the  states, 
by  bill  in  equity.^ 

12.  And  this  is  the  proper  remedy  to  compel  a  corporation  to 
allow  the  transfer  of  stock  upon  their  books,^^  or  the  company 
may  be  compelled  to  pay  damages  for  such  refusal  by  an  action 
at  law.* 

SECTION   V. 


Proper  Excuses^  or  Retvms  to  the  Writ. 

# 

6.  Cannot  impeach,  the  statute  in  reply  to  the 
writ 

7.  Peremptory  writ  catmat  issue  till  whole 
case  tried. 

S.   WUl  not  quash  return  summarily. 
9.  No  excuse  allowed  for  not  complying  with 
peremptory  writ. 


1.  Company  may  return  that  powers  had  ex- 

pired at  date  of  writ. 

2.  May  show  want  ofjimds  to  perform  duty, 

3.  But  eatuwt  show  that  road  is  not  neces- 

sary, or  would  not  be  remunerative. 

4.  May  quash  part  of  return,  and  require 

answer  to  remainder. 

5.  Counsel  Jbr  writ  entitled  to  begin  and  dose. 


§  194.  1.  It  seems  to  be  an  unquestionable  answer  to  the  writ 
*  of  mandamus  to  compel  the  company  to  complete  their  road, 
that  the  time  for  taking  lands  under  the  act  had  expired  at  the 
time  of  issuing  the  alternative  writ,  so  that  it  had  become  impos- 

*  Beg.  V.  Mayor,  &c.  of  Cliesteri  84  Eng.  L.  &  Eq.  59. 
"  Dart  V.  Houston,  22  Ga.  R.  606. 

*  Helmo.  Swiggett,  12  Ind.  R.  194.  But  where  a  shareholder  executed  a 
transfer  of  his  shares,  which  he  took  together  with  the  certificate  of  his  shares  to 
the  companjr's  office  for  registration,  and  left  the  transfer,  but  refused  to  leave  the 
certificate  for  the  inspection  of  the  directors,  it  was  held  that  the  court  would  not 
eompel  the  company  to  register  the  transfer.  East  Wheal  Martha  Mining  Clom- 
pSDj  m  ref,SS  Beay.  119. 
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sible  to  baild  the  road^  as  required  in  the  writ.^  But  where,  at 
the  time  of  the  service  of  the  alternative  mandamus,  the  com- 
pany had  time  to  institute  compulsory  proceedings  for  taking 
lands,  it  was  held,  that  if,  instead  of  doing  so,  they  attempted  to 
defend  the  writ,  and  failed,  it  was  at  their  peril,  and  the  c5urt 
would  not  excuse  them,  upon  the  ground  that  in  the  mean  time 
their  compulsory  powers  had  expired.^ 

2.  And  where  it  was  attempted  to  defend  against  the  writ,  on 
the  ground  that  it  was  not  shown  that  the  company  had  funds, 
the  court  said,  in  the  last  case  referred  to  :  ^^  We  shall  presume 
that  the  company  have  funds."  But  it  would  seem  that  the 
want  of  funds,  and  of  the  ability  to  obtain  them,  if  shown  on 
the  return  to  the  alternative  mandamus,  might  be  an  excuse.' 

*  Reg.  V,  London  &  N.  W.  Railw.,  6  Eng.  L.  &  Eq.  220,  denying  the  au- 
thority of  Beg.  V,  Birmingham  &  Gloucester  Railw.,  2  Q.  B.  47,  upon  this 
point,  as  justifying  the  writ.  And  in  the  former  case  it  was  held,  the  prosecu- 
tors were  guilty  of  laches  in  not  sooner  applying  for  the  writ.  But  a  plea  that 
the  cause  of  action  did  not  accrue  within  six  years,  is  a  bad  plea  to  a  declaration 
for  a  mandamus,  as  the  statute  of  limitations  does  not  bar  an  action  for  such  a 
writ  Ward  r.  Lowndes,  6  Jur.  N.  S.  247 ;  s.  0.  29  L.  J.  Q.  B.  40. 
f  '  Eeg.  t;.  York,  Newcastle,  &  Berwick  Railw.,  6  Eng.  L.  &  Eq.  259 ;  Reg.  v, 
Lancashire  &  Yorkshire  Railw.,  6  Eng.  Law  &  Eq.  265  ;  Reg.  v.  G.  W.  Railw., 
18  Eng.  L.  &  Eq.  864.  In  this  case  it  was  held,  that  the  return  must  show  that 
the  company's  compulsory  powers  for  taking  land  had  expired,  and  that  they 
could  not  obtain  the  necessary  land  without  exercising  those  powers.  Where, 
on  motion  for  mandamus  to  compel  the  company  to  build  a  bridge,  it  was  stated 
on  behalf  of  the  company  that  they  could  not  build  it  without  purchasing  ad- 
ditional land,  and  that  their  powers  for  that  purpose  had  expired,  and  the  pros- 
ecutor stated  that  they  could  build  it  without  taking  additional  land,  it  was  held 
that  a  writ  of  mandamus  should  issue  to  the  company,  and  that  they  might 
return  their  inability  from  want  of  power  to  purchase  land.  Regina  v.  Dundalk 
&  Enniskillen  Railw.,  5  L.  T.  N.  S.  25.  Where  mandamus  was  issued  to  a  rail- 
way, reciting  that  prembes  in  the  occupation  of  B.  had  been  injuriously  affected 
by  the  works  of  the  company,  and  that  the  company  having  declined  to  join  in 
the  appointment  of  an  arbitrator  to  estimate  the  damage  to  B.,  he  had  appointed 
an  arbitrator,  who  had  duly  made  his  award,  and  commanding  the  company  to 
take  up  his  award,  and  the  company  returned  that  B.  also  occupied  other  lands 
that  were  taken  by  the  company,  and  that,  before  the  execution  of  their  works, 
it  was  agreed  between  him  and  the  company  that  the  company  should  pay  to 
him  a  certain  sum  in  satisfaction  of  the  lands  so  taken,  and  the  premises  so  in- 
juriously affected,  this  was  held  a  good  return.  Regina  v.  West  Midland  Railw., 
U  W.  R.  857,  in  the  Queen's  Bench. 

'  Lord  Campbell^  Ch.  J.,  in  Reg.  v,  London  &  N.  W.  Railw.,  6  Eng.  L.  & 
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And  the  company  are  not  estopped  from  making  this  plea  by 
reason  of  having,  in  some  instances,  exercised  their  compulsory 
powers  of  taking  land.^ 

3.  But  it  is  no  sufficient  excuse  that  the  road  has  become  un- 
necessary, or  that  it  would  not  prove  remunerative,  or  that,  in 
all  reasonable  probability,  the  funds  which  will  come  to  the  hands 
of  the  company  will  prove  inadequate  to  the  completion  of  the 
work.* 

4.  By  the  English  statute  the  court  may  quash  part  of  a  return 
to  the  writ  which  is  bad  in  law,  and  put  the  prosecutor  to  plead' 
to  *  or  traverse  the  remainder.    But  if  the  grounds  of  defence  to 
the  writ  be  repugnant,  the  court  may,  upon  that  ground,  quash 
the  whole.® 

5.  The  counsel  for  the  crown  are  allowed  to  begin,  although 
the  return  may  be  in  the  nature  of  a  demurrer  to  the  writ."^  The 
validity  of  the  writ  may  be  impeached  on  the  return.^ 

6.  In  a  case  where  the  approaches  to  a  bridge  across  a  railway 
were  not  of  the  width  required  by  the  special  act,  a  return  to  the 
writ  of  mandamus,  that  they  were  as  convenient  to  the  public  as 
the  original  road,  or  as  they  could  be  made,  in  execution  of  the 
powers  of  the  act,  and  that  to  widen  them  to  the  dimensions 
defined  in  the  act  would  require  more  land,  and  that  their  pow- 
ers for  taking  land  compulsorily  had  expired  before  they  were 
called  upon  to  widen  these  approaches,  is  bad.^ 

7.  The  peremptory  writ  will  not  be  issued  until  all  the  mat- 

£q.  220 ;  Reg.  v.  Ambergate,  &c.  Railw.,  18  Eng.  L.  &  £q.  222.  In  Beg.  v. 
Eastern  Counties  Railw.,  10  Ad.  &  Ellis,  531,  it  was  considered  no  objection  to 
granting  the  writ  that  the  company  had  not  the  requimte  funds,  and  could  not 
raise  them,  without  a  new  act 

*  Reg.  o.  Ambergate,  &c.  Railw.,  18  Eng.  L.  &  Eq.  222. 

*  Reg.  V.  York  &  N.  M.  Railw.,  16  Eng.  Law  &  Eq.  299,  not  reversed  upon 
these  points.     Reg.  v.  L.  &  Y.  Railw.,  16  Eng.  L.  &  Eq.  327. 

*  9  Anne,  c.  20 ;  Reg.  v.  Mayor  of  Cambridge,  2  T.  R.  456  ;  4  Burrow,  2008  ; 
Bex  o.  Mayor  of  York,  5  T.  R.  66. 

'  Beg.  o.  St  Pancras,  6  Ad.  &  Ellis,  314 ;  State  v.  Directors  of  Bank,  28  Vt 
594. 
'  Clarke  r.  Leicestershire  &  Northamptonshire  Canal  Co.,  8  Bailw.  C.  730. 

*  Beg.  V.  Birmingham  &  Gloucester  Railw.,  2  Railw.  C.  694 ;  Rex  v.  Ouse 
Bank  Commissioners,  8  Ad.  &  Ellis,  544. 
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ters  contained  in  the  alternative  writ  are  finally  determined  in 
favor  of  the  application.^^ 

8.  The  court  will  not  quash  a  return  summarily,  or  order  it 
taken  off  the  file,  unless  it  is  frivolous,  so  as  to  be  an  obvious 
insult,  and  contempt  of  court.^^ 

9.  No  excuse  for  non-K^ompliance  with  a  peremptory  writ  of 
mandamus  is  admissible.^  It  is  no  ground  of  objection  to  a 
mandamus,  that  a  requisition  is  made  on  parties  in  the  alterna- 
tive, to  do  one  of  three  things,  if  the  duty  enjoined  by  the  act  of 
parliament  forms  one  of  them,  and  there  has  been  a  general 
refusal  to  comply  with  the  requisition.^  And  the  demand  for 
the  rate  in  this  case  was  held  sufficient,  notwithstanding  the 
church-wardens  required  the  vestry  to  lay  the  rate,  or  do  another 
act,  which  last  was  illegal.^^ 

•SECTION    VI. 

Where  the  alternative  Writ  requires  too  much^  it  is  bad^for  thai 

which  it  might  have  maintained, 

§  195.  It  seems  to  be  well  settled  in  the  English  practice,  that 
if  the  writ  issue,  in  the  first  instance,  for  some  things  which  de- 
fendant is  not  bound  to  do,  it  cannot  be  supported,  even  as  to 
those  things  which  he  is  compellable  to  perform.^    But  the  writ 

*®  Reg.  v.  Baldwin,  8  Ad.  &  Ellis,  947.  This  was  where  the  alternatiye  writ 
required  two  sums  of  money  to  be  paid,  and  it  had  been  found  that  one  of  the 
sums  was  due,  and  the  inquiry  was  taot  finished  in  regard  to  the  other.  The 
court  refused  to  grant  a  peremptory  writ  for  the  payment  of  the  sum,  about 
which  the  controversy  was  ended. 

"  Reg.  V,  Payn,  8  Nev.  &  P.  165 ;  The  King  t;.  Round,  6  Nev.  &  M.  427. 
But  the  return  to  a  writ  of  mandamus  must  be  very  minute  in  showing  why  the 
party  did  not  do  what  he  was  commanded  to  do.  Reg.  v.  Port  of  Southamp- 
ton, 1  EL  B.  &  S.  5  ;  8.  c.  7  Jur.  N.  8^990 ;  -80  L.  J.  Q.  B.  244. 

"  Reg.  V.  Mayor  of  Poole,  1  Q.  B.  616.  But  after  judgment  for  the  crown, 
on  a  return  to  a  writ  of  mandamus;  the  defendants  having  voluntarily,  and  with 
the  prosecutor's  assent,  done  the  act  commanded,  the  court  will  quash  a  peremp- 
tory writ  of  mandamus  as  unnecessary,  and  an  abuse  of  the  process  of  the  court. 
Reg.  V.  Saddlers'  Company,  S3  L.  J.  Q.  B.  68. 

"  Reg.  V.  St.  Margarets,  Leicester,  8  Ad.  &  Ellis,  889. 

^  Reg.  V.  Caledonian  Railw.,  8  Eng.  L.  &  Eq.  285  ;  R^.  v.  East  &  West  In- 
dia Docks  &  Birm.  June.  Railw.,  22  Eng.  L.  &  Eq.  113. 
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may  be  awarded  to  complete  such  portions  of  their  road  as  the 
company  are  still  compellable  to  build,  although  from  lapse  of 
time  it  has  become  impossible  to  build  the  entire  road.^ 

But  if  the  alternative  writ  commands  more  than  is  necessarjr 
to  be  done  to  comply  with  the  statute,  it  will  be  quashed,  not- 
withstanding the  party  might  have  been  entitled  to  this  remedy 
to  a  certain  extent.^ 


SECTION   VII. 


Enforcing  Payment  of  Money  awarded  against  Railways. 


1.  The  enforcement  of  payment  of  money 

against  corporations  by  mandamus. 

2.  Where  debt  will  lie,  the  party  not  entitled 

to  mandamus, 

3.  Mandamus  proper  to  compel  payment  of 

compensation  under  statute. 


4.  Mandamus  not  allowed  in  matters  of  equity 

jurisdiction, 

5.  Contracts  of  compare  not  under  seal  en- 

forced by  numdamtis, 

6.  Where  a  statute  imposes  a  specific  duty, 

an  action  will  lie. 


§  196.  1.  It  seems  to  have  been  the  more  general  practice  to 
enforce  the  payment  of  money  awarded  against  a  corporation,  in 
pursuance  of  a  statute  duty,  by  mandamus,  where  no  other  spe- 
cific remedy  is  provided.^ 

'  Beg.  V,  York  &  North  M.  Rsulw.,  16  Eng.  L.  &  Eq.  299.  This  case  was 
reversed  in  Exchequer  Chamber  upon  other  grounds. 

'  York  &  North  Midland  Railw.  v.  Milner,  3  Railw.  C.  774,  reversingi  in  the 
Exchequer  Chamber,  The  Queen  v.  York  &  N.  M.  Railw.,  8  Railw.  C.  764. 

1  The  King  v.  Nottingham  Old  Waterworks,  6  Ad.  &  Ellis,  355 ;  Rex  v. 
Trustees  of  Swansea  Harbor,  8  ^.  &  ElUs,  439.  In  this  case  one  party  moved 
for  a  certiorari  with  a  view  to  quash  the  proceedings,  and  the  other  for  a  mandar 
mus  to  carry  them  into  effect  The  rule  for  the  former  was  discharged,  and  for 
the  latter  made  absolute.  Reg.  v.  Deptford  Improvement  Co.,  8  Ad.  &  Ellis, 
910.  Where  ^  city  council  is  authorized  and  required  by  law  to  levy  and  col- 
lect a  tax  upon  the  real  and  personal  property  of  the  city,  sufficient  to  pay  the 
interest  upon  bonds  issued  by  the  city  in  payment  of  a  subscription  to  the  stock 
of  a  railroad  company,  and  the  council  refuses  to  do  so,  and  there  is  no  specific 
legal  remedy  provided  for  such  refusal,  mandamus  may  be  issued  to  compel 
tbem  to  perform  that  duty,  at  the  instance  of  holders  to  whom  the  bonds  have 
passed  from  the  company.  An  express  or  explicit  refusal  in  terms  is  not  neces- 
saiy  to  put  the  respondents  in  fault ;  it  will  be  sufficient  that  their  conduct  makes 
if  dear  that  they  do  not  intend  to  do  the  act  required.  The  writ,  in  such  case, 
may  be  applied  for  by  any  of  the  bondholders ;  and  it  is  not  necessary  that  all 
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*  2.  Bat  it  has  been  held  that  an  action  of  debt  will  lie  upon 
the  inquest  and  assessment  of  compensation  for  land.^  And 
where,  in  granting  to  a  railway  the  right  to  erect  a  bridge  across 
the  river  Ouse,  it  was  provided  in  the  act  of  parliament,  that,  if 
the  erection  of  such  bridge  should  lessen  the  tolls  of  another 
bridge  company  upon  the  same  river,  after  a  trial  of  three  years, 
as  compared  with  the  three  years  next  preceding  the  erection  of 
the  railway  bridge,  the  railway  company  should  pay  to  the  bridge 
company  a  sum  equal  to  ten  years'  purchase  of  such  annual  de- 
crease of  tolls ;  it  was  held  that  debt  will  lie  for  such  purchase, 
and  that  mandamus  is  no  more  effectual  remedy  and  ought  not 
to  be  granted.^  If  the  party  have  no  right  to  execution,  upon 
an  award,  mandamus  will  be  awarded,  otherwise  not.^ 

8.  So  the  court  will  not  enforce  an  ordinary  matter  of  con- 
tract or  right,  upon  which  action  lies  in  the  common-law  courts, 
as  to  compel  6ommon  carriers  to  perform  their  public  duties,  or 
special  contracts,^  the  statute  not  requiring  them  to  carry  all 
goods  offered.  But  where  compensation  is  claimed  for  damages 
done  under  a  statute,  the  proper  remedy  is  by  mandamus,  al- 

the  bondholders  should  be  parties  to  it.  Nor  is  it  necessary  to  make  the  railroad 
corporation,  to  which  the  bonds  were  originally  executed,  or  the  tax-payers  of 
the  city,  or  the  commonwealth,  parties  to  the  bills,  in  Kentucky.  And  it  is  no 
objection  to  the  issuing  of  the  writ  that  an  action  has  been  brought  against  the 
city,  upon  some  of  the  coupons,  such  action  having  been  dismissed  before  judg- 
ment, on  the  petition  for  mandamus.    Maddox  v.  Graham,  2  Met  (Ey.)  56. 

It  is  laid  down  in  the  above  case,  that  a  proceeding  for  a  mandamus  against 
the  city  council  is  virtually  a  proceeding  against  the  corporation,  and  the  judg- 
ment is  obligatory  upon  the  members  of  the  common  council  who  may  be  in 
office  at  the  time  of  its  rendition.  And  a  chan^H  in  the  membership  of  this  coun- 
cil does  not  so  change  the  parties  as  to  abate  the  proceeding.    lb. 

>  Corrigal  v.  The  London  &  Blackwall  Rmlw.,  5  Man.  &  6r.  219. 

■  Reg.  V.  The  Hull  &  Selby  Railw.,  6  Q.  B.  70 ;  Williams  t;.  Jones,  IS  M. 
&  W.  628.  Courts  of  equity  will  not  interfere  where  there  b  a  remedy  before 
sherifid*  jury.  East  and  West  India  D.  &  B.  Raulw.  v.  Gattke,  S  Eng.  L.  &  Eq. 
59. 

*  Rex  V.  St  Catherine's  Dock  Co.,  4  Bam.  &  Ad.  860 ;  Corpe  v,  Glyn,  3  B. 
&  Ad.  801 ;  Reg.  v.  The  Victoria  Park  Co.,  1  Q.  B.  288.  And  in  this  case  Deti- 
marif  Ch.  J.,  says,  the  court  should  not  go  beyond  our  extraordinary  interposition 
by  mandamus,  to  require  a  corporation  to  make  a  call  upon  the  shareholders,  to 
pay  debts,  where  the  legislature  had  intrusted  them  with  that  power,  and  they 
had  no  standing  capital. 

*  Ex  parte  Bobbins,  7  Dowl.  F.  Cases,  566. 
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though  the  party  may  claim  that  the  company  went  beyond  their 
powers,  and  thus  committed  a  wrong  for  which  the  proper  rem- 
edy is  an  action.^ 

4.  Nor  will  mandamus  lie  where  the  proper  remedy  is  in 
equity j"^  and  the  right  is  one  not  enforceable  at  law,  but  only 
in  equity,  as  in  *  matters  of  trust  and  confidence.  But  in  a  case 
where  the  act  of  incorporation  allowed  the  company  to  sue  and 
to  be  sued  in  the  name  of  their  clerk,  it  was  held  that  execution 
could  not  issue  against  the  clerk  personally,  and  in  giving  judg- 
ment, Tindalj  Ch.  J.,  said :  ^^  There  can  be  no  doubt  but  that 
the  funds  of  the  trustees  may  be  made  answerable  for  the  amount 
ascertained  in  the  action,  in  case  of  a  refusal  to  apply  them, 
either  by  a  mandamus  or  a  bill  in  equity."  ^ 

5.  And  where,  after  a  rule  nisij  for  a  mandamus  to  compel  the 
company  to  summon  a  jury  to  assess  compensation  to  land- 
owners, a  contract  was  entered  into  between  the' land-owners 
and  the  agent  of  the  company,  wherein  they  agreed  upon  the 
payment  of  a  stated  sum,  and  also  a  weekly  compensation ;  upon 
the  payment  of  the  stated  sum,  and  the  execution  of  the  con- 
tract, the  proceedings  were  discontinued.  The  company  paid 
the  weekly  sum  for  a  time,  and  then  discontinued  the  payment. 
The  application  for  mandamus  being  renewed,  the  court  held, 
that,  as  the  contract  was  not  under  their  seal,  no  action  will  lie 
upon  it,  against  the  company,^  and  it  should  therefore  be  en- 
forced by  mandamus.^^ 

*  Beg.  V.  North  Mid.  Railw.,  2  Railw.  C.  1  ;  11  Ad.  &  Ellis,  955  ;  Thicknease 
V.  Lancaster  Canal  Ck).,  4  M.  &  W.  472 ;  Fenton  r.  Trent  &  Mersey  Nav.  Co., 
9  M.  &  W.  203 ;  Rex  v.  Hungerford  Market  Co.,  3  Nev.  &  M.  622. 

'  Rex  V.  The  Marquis  of  Stafford,  3  T.  R.  646.  See  Edwards  v,  Lowndes,  1 
EUis  &  B.  92 ;  20  L.  J.  Q.  B.  404 ;  16  Eng.  L.  &  Eq.  204.  The  relation  of 
trustee  and  cestui  que  trust  gives  no  right  of  action  at  law  for  money  due.  Par- 
doe  V.  Price,  16  M.  &  W.  451.  The  proper  remedy  is  in  equity,  and  mandamus 
will  not  lie.  Reg.  v.  Trustees  of  Balby  &  Worksop  Turnpike,  16  Eng.  L.  &  Eq. 
276. 

'  Wonnwell  v.  Hailstone,  6  Bing.  668. 

*  Reg.  V.  Mayor  of  Stamford,  6  Q.  B.  433. 

^  Reg.  r.  Bristol  &  Exeter  Railw.,  3  Railw.  C.  777.  This  seems  to  us  rather 
a  re6nement.  If  the  contract  was  really  obligatory  upon  the  company,  it  might 
as  well  be  the  foundation  of  an  action,  as  to  be  enforced  by  mandamus.  In 
Tenney  v.  East  Warren  Lumber  Company,  43  N.  H.  R  343,  it  was  held,  that 
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6.  It  seems  to  be  the  general  rule  of  the  English  law,  that 
where  a  statute  imposes  a  specific  obligation  or  duty  upon  a 
corporation,  an  action  will  lie  to  enforce  it,  founded  upon  the 
statute,  either  debt  or  case,  according  to  the  nature  of  the 
claim." 

SECTION   VIII. 
The  Writ  sometimes  denied  in  Matters  of  Private  Concern. 


1.  McMdamut  denied  to  compd  oompaimf  to 

divide  proJUe. 

2.  Allowed  to  compd  production  and  tn^pec- 

tion  of  corporation  books, 

3.  Will  compel  the  performance  of  statute 

dutjft  but  not  to  undo  what  is  done. 

4.  AUowed  to  compd  the  production  of  the 


register  of  shares,  or  the  registry  of  the 
name  of  the  owner  of  shares,  and  in 
other  cases, 
5.  It  is  the  common  remedy  for  restoring  per- 
sons  to  corporate  offices  of  which  they 
are  unjustly  deprived. 


§  197.  1.  Where  the  charter  and  subsequent  acts  relating  to 
*  the  Bank  of  England  required  the  corporation  to  divide  their 
profits  semi-annually,  a  mandamus  to  compel  the  production  of 
the  books  of  the'  company,  so  as  to  show  an  account  of  their 
net  income  and  profits,  since  the  last  dividend  was  declared, 
more  than  six  months  having  elapsed,  was  denied.^  Abbott^  Ch. 
J.,  said  it  was  in  efiect  ^'  an  application,  on  behalf  of  one  of 
several  partners,  to  compel  his  copartners  to  produce  their  ac- 
counts of  profit  and  loss,  and  to  divide  their  profits,  if  any  there 
be."  It  was  also  said,  that  this  might  very  properly  be  done  in 
a  Court  of  Chanceryj  but  a  court  of  law  is  a  very  unfit  tribunal 
for  such  a  subject.  ^^  A  mere  trading  corporation  differs  mate- 
rially from  those  which  are  intrusted  with  the  government  of 
cities  and  towns,  and  therefore  have  important  public  duties  to 
perform."  Bayley^  J.,  said :  "  The  court  never  grant  this  writ, 
except  for  public  purposes,  and  to  compel  the  performance  of 

evidence  that  a  deed  purporting  to  be  the  deed  of  a  corporation  was  executed 
by  agents  duly  authorized  by  it,  is  primd  facie  evidence  that  any  seal  affixed  to 
it  has  been  adopted  by  the  corporation  for  that  occasion.  And  the  same  pcnnt 
is  maintained  in  Ransom  v.  Stonington  Savings  Bank,  2  Beasley,  212. 

"  Tilson  V,  Warwick  Gas-Light  Co.,  4  B.  &  Ores.  962 ;  Garden  v,  Greneral 
Cemetery  Co.,  5  Bing.  (N.  C.)  258. 

>  Rex  V.  The  Bank  of  England,  2  B.  &  Aid.  620. 
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public  duties."  Besty  J.,  said  :  "  If  we  were  to  grant  this  rule 
we  should  make  ourselves  auditors  to  all  the  trading  corpora- 
tious  in  England." 

2.  But  in  a  later  case  ^  it  was  held,  that  mandamus  may  be 
granted  to  compel  the  production  and  inspection  of  corporation 
books  and  records  at  the  suit  of  a  corporator,  where  a  distinct 
controversy  has  already  arisen,  and  the  relator  is  interested  in 
the  question,  and  the  former  cases  upon  the  subject  are  elabo- 
rately reviewed,  and  held  to  confirm  this  view.* 

3.  The  court  has  refused  to  grant  a  mandamus  to  a  private 
trading  corporation,  to  permit  a  transfer  of  stock  to  be  made  in 
their  books.^  In  a  late  case  (1850)  the  writ  was  applied  for,  to 
compel  a  railway  company  to  take  the  company  seal  ofi*  the 
register  of  shareholders.^  Lord  Campbell^  Gh.  J.  said :  ^^  If  I  had 
the  smallest  doubt,  I  would  follow  the  example  of  the  high  tri- 
bunal (Q.  B.  in  Ireland),  which  is  said  to  have  complied  with 
a  similar  application.  But  having  no  doubt,  I  am  bound  to  act 
on  my  own  view.  The  writ  of  mandamus  is  most  beneficial,  but 
*  we  must  keep  its  operation  within  legal  bounds,  and  not  grant 
it  at  the  fancy  of  all  mankind.  We  grant  it  when  that  has  not 
been  done  which  a  statute  orders  to  be  done,  but  not  for  the 
purpose  of  undoing  what  has  been  done."  ®  "  It  is  said  the  court 
will  compel  the  corporation  to  afiix  its  seal,  when  it  refuses  to  do 

*  Bez  V.  Merchant  Tailors'  Company,  2  B.  &  Ad.  115. 

'  Bex  V.  Hofltmen  of  Newcastle-upon-Tyne,  2  Strange,  1223.  So  to  inspect 
the  court  roll  of  a  manor,  at  the  instance  of  a  tenant  who  has  in  interest  in  a 
pending  question,  and  has  been  refused  permission  to  inspect  the  court  rolls  by 
the  lord  of  the  manor.  Rex  r.  Shelley,  3  T.  R.  141.  But  not  otherwise.  Rex 
9.  Allgood,  7  T.  R.  746.  But  it  is  not  necessary  a  suit  shall  be  pending,  if  a 
distinct  question  have  arisen.  R.  v.  Tower,  4  M.  &  S.  162.  And  in  an  action 
against  an  incorporated  company,  which  had  ceased  to  carry  on  business,  a 
director  of  the  company  may  be  ordered  by  the  court  or  a  judge  to  give  the 
plaindff  inspection  of  documents  not  denied  to  be  in  his  possession,  or  under  his 
control.  Lacharme  v.  Quartz  Rock  Mariposa  Gold  Mining  Company,  31  L.  J. 
£xch.  335 ;  8.  C.  6  L.  T.  N.  S.  502. 

*  Bex  V,  The  London  Assurance  Company,  5  B.  &  Aid.  899. 

*  Nash  exparie^  15  Q.  B.  92. 

*  The  office  of  the  writ  of  mandamus  is  to  stimulate  and  not  to  restrain  the 
exercise  of  official  functions ;  and  after  the  officers  have  performed  the  duties 
imposed  upon  them,  they  are  no  longer  subject  to  it  School  Directors  of  Bed- 
ford Borough  V,  Anderson,  45  Peon.  St  388. 
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SO,  without  legal  excuse,  but  will  not  try  the  legality  of  an  act, 
professedly  done  in  pursuance  of  a  -  statute.'*  The  diflFerence 
seems  to 'be  one  of  form  rather  than  substance,  and  to  rest 
mainly  upon  the  consideration,  that  after  the  act  is  done,  its 
legality  had  better  be  tested  in  the  ordinary  mode,  by  an  action 
at  law  or  in  equity. 

4.  But  the  writ  has  been  granted  to  compel  the  production  of 
a  register  of  shareholders,  to  enable  a  creditor  to  proceed  against 
them.^  So,  too,  to  compel  the  registry  of  the  name  of  the  owner 
of  shares,  properly  transferred,  or  of  the  name  of  the  personal 
representative,  in  case  of  the  decease"  of  the  owner .^  But  in 
some  cases  of  peculiar  necessity  for  specific  aid  by  way  of  man- 
damus, as  the  delivery  of  a  key  to  the  party  entitled  to  hold 
it,  by  the  foundation  of  a  private  charity,®  the  writ  has  been 
awarded. 

5.  And  there  can  be  no  doubt  the  Court  of  King's  Bench  has 
almost  immemorially  been  accustomed  to  try  the  validity  of  mu- 
nicipal and  other  public  corporate  elections  by  quo  warranto^ 
which,  in  case  of  illegality  found,  will  displace  the  incumbents, 
but  not  establish  those  rightfully  entitled  to  the  function,^^  man- 

^  Reg.  V.  Worcestershire  &  Stafford.  Railw.,  Q.  B.  Weekly  R  1858-54, 482. 

'  Ante,  §  42  and  §  44 ;  Beg.t;.  L.  &  C.  Railw.,  IS  Q.  B.  998.  No  question 
is  made  here  but  the  court  will  compel  the  company,  by  mandamus,  to  enter  a 
transfer  upon  their  books  in  a  proper  case,  but  the  application  was  denied  on 
other  grounds.  See  .Reg.  v.  Midland  Counties  &  Sh.  J.  Railw.,  9  L.  T.  N.  S. 
151,  155.  And  see  Helm  v,  Swiggett,  12  Ind.  R.  194.  But  not  where  in- 
spection of  the  certificate  of  shares  was  refused  to  the  directors.  East  Wheal 
Martha  Mining  Co.,  in  re,  83  Beav.  119. 

*  Reg.'v.  Abrahams,  4  Q.  B.  157. 

»o  Rex  t7.  Williams,  1  Bur.  402 ;  Rex  v.  Hertford,  1  Ld.  Ray.  426 ;  1  Sal.  874  ; 
Rex  V.  Breton,  4  Burrow,  2260 ;  Rex  v.  Cambridge,  4  Bur.  2008 ;  Rex  r.  Tre- 
gony,  8  Mod.  Ill,  127;  Rex  v,  Turkey  Co.,  2  Burrow,  999;  Anonymous,  2 
Strange,  696. 

In  some  English  cases  the  King's  Bench  seems  to  have  altogether  disregarded 
the  distinction  between  public  and  private  corporations,  in  exercising  control 
over  their  functionaries.  Rex  v.  Bishop  of  Ely,  2  T.  R.  290.  And  in  Rex  r. 
St.  Catherine's  Hall,  4  T.  R.  283,  the  refusal  to  grant  the  writ  seems  to  be 
placed  altogether  upon  other  grounds.  But  it  seems  a  mandamus  will  not  be 
awarded  to  compel  a  voluntary  society  to  recognize  the  rights  of  the  minority. 
The  King  v.  Gray's  Inn,  Douglass,  353 ;  Rex  v.  Lincoln's  Inn,  4  B.  &  C.  855. 
Where  there  is  already  one  in  the  office  de  facto,  mandamus  will  not  be  award- 
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damus  *  being  requisite  for  that  purpose.  But  whatever  may  be 
the  English  rule  in  regard  to  merely  private  corporations,  it  is* 
certainly  settled  in  this  country  that  the  courts  will  ti^  the  valid- 
ity of  an  election  and  the  question  of  usurpations,  and  the  legal- 
ity of  amotions  in  private  corporations^^  in  this  mode.  But  there 
is  one  case  where  the  court  refused  to  try  the  title  to  an  annual 
office  by  writ  of  mandamus,  for  the  reason  that  it  would  prove 
unavailing.^  But  it  has  been  awarded  in  England  to  restore  a 
clerk  to  a  butchers'  company,  a  clerk  to  a  company  of  masons, 
and  sundry  similar  officers,^^  and  in  this 'country,  to  restore  the 

ed,  quo  toarranto  being  tlie  proper  remedy  to  try  the  title  of  the  officer  in  po8- 
seasion.  Rex  v.  Mayor  of  Colcheflter,  2  T.  R.  259, 260.  But  in  Rex  v.  Thatcher 
it  was  awarded  to  the  commissionerB  of  land-tax  to  admit  the  person  clerk  hav- 
ing the  majority  of  legal  votes.  1  Dow.  &  R  426 ;  The  People  v.  The  Corpo- 
ration of  New  York,  3  Johns.  Cases,  79.  The  St.  Louis  County  Ct  v.  Sparks, 
10  Missouri  R.  117 ;  Bonner  v.  State,  7  Georgia  R.  478 ;  Clayton  v.  Carey,  4 
Maryland  R.  26. 

**  Commonwealth  v.^Arrison,  15  S.  &  R.  181;  People  v.  Thompson,  21 
Wendell,  285;  s.  c.  23  Wendell,  587;  People  v.  Head,  25  LI.  R.  825;  State 
V.  Coounon  Council,  9  Wise.  R  254 ;  State  v,  Boston,  Concord,  &  M.  R.,  25 
Vt  R.  483 ;  In  the  matter  of  the  White  River  Bank,  28  Vt  R  478 ;  Common- 
wealth V,  The  Union  Fire  and  Marine  Insurance  Co.,  5  Mass.  R  231 ;  State  v. 
Ashley,  1  Pike,  570 ;  St.  Luke's  Church  v.  Slack,  7  Cush.  226.  But  in  Gorman 
V.  Board  of  Police,  35  Barb.  527,  it  is  intimated  that  mandamus  will  not  issue  to 
restore  an  officer  removed  in  an  illegal  manner,  but  for  a  sufficient  cause. 
Mardn  v.  Board  of  Police,  Id.  550.  See  to  the  same  point  Barrows  v.  Mass. 
Medical  Society,  12  Cush.  402.  And  a  fortiori  mandamus  lies  where  the  office 
concerns  the  public  or  the  administration  of  justice.  Lindsey  v,  Luckett,  20 
Texas  R  516 ;  Felts  v.  Memphis,  2  Head,  650. 

^  Howard  v.  Gage,  6  Mass.  R  462.  But  this  case  was  decided  upon  the 
ground  that  the  statute  of  Anne  not  being  in  force  in  that  state,  the  truth  of  the 
return  to  the  alternative  writ  could  not  be  tried  till  the  term  would  expire.  But 
the  decision  is  scarcely  maintainable  even  upon  that  ground.  But  it  was  held  a 
good  defence  to  a  writ  of  mandamus  to  compel  a  township  treasurer  to  pay  an 
order  for  a  teacher's  salary,  that  his  term  of  office  had  expired,  and  all  the  funds 
in  his  handfi  had  in  good  faith  been  paid  over  to  his  successor.  State  v.  Lynch, 
8  Ohio  St  347. 

**  Angell  &  Ames  on  Corporations,  §  704.  And  where,  by  the  custom  of  a 
pftrish,  one  churchwarden  was  appointed  annually  by  the  parishioners,  and  one 
annually  by  the  rector,  and  the  latter  appointed  a  person  who  was  not  an  in- 
habitant of  or  an  occupier  of  property  in  the  parish,  it  wad  held  that  a  manda- 
mus to  the  rector  to  appoint  a  churchwarden  was  the  proper  process  by  which 
to  question  the  validity  of  the  appointment    Barlow  in  re,  80  L.  J.  Q.  B.  271 ; 
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MANDAHCS. 


§198. 


trustee  of  a  private  academic  corporation,^^  a  member  of  a  relig- 
ious corporation,  and  many  similar.  oflScers.^ 


♦SECTION   IX. 


This  Remedy  lost  by  Acquiescence. — Proceeding  must  be  Bond 

Fide. 


1.  Remedy  must  be  sought  at  earliest  convene 

tent  time,' 
9.  Courts  wiU  not  hear  such  ease,  merely  to 

settle  the  question. 


3.  In  New  York  may  be  brought  any  time 
within  statute  of  limitations. 


§  198.  1.  The  right  to  interfere  in  the  proceedings  of  a  cor- 
poration by  mandamus,  is  one  of  so  summary  a  character,  that 
it  should  be  asserted  at  the  earliest  convenient  time,  or  it  will 
not  be  sustained.^    And  especially  where,  in  the  mean  time,  the 

8.  c.  5  L.  T.  N.  S.  289.  And  see  Reg.  v.  Hearts  of  Oak«Benefit  Society,  13  W. 
R  724. 

^  Fuller  V.  The  Trustees  of  the  Academic  School  in  Plainfield,  6  Conn.  R. 
582.  The  opinion  of  Daggett,  J.,  here  discusses  the  power  of  amotion  of  trustees 
and  officers  by  eleemosynary  corporations  somewhat  at  length,  and  comments 
very  judiciously  upon  the  cases  upon  the  subject. 

^  Green  v.  The  African  Methodist  Ep.  Society,  1  Serg.  &  R  254  ;  Common- 
wealth V.  St  Patrick  Benevolent  Society,  2  Binney,  441,  448  ;  CommonwealtJi 
V,  The  Philanthropic  Society,  5  Binney,  486 ;  Conunonwealth  v,  Penn.  Ben. 
Institution,  2  Serg.  &  R  141 ;  Franklin  Ben.  Association  v.  Commonwealth,  10 
Barr,  857;  Commonwealth  v.  The  German  Society,  15  Penn.  St  251.  Bnt 
if  the  society  have  the  absolute  power  of  expulsion,  it  would  seem  their  judgment 
in  the  matter  is  not  revisable.    s.  c. 

But  it  was  said,  a  private  person  who  makes  a  highway  ftpon  his  own  land, 
and  dedicates  it  to  public  use,  had  no  such  interest  in  the  highway  as  to  'enable 
him  to  sue  for  penalties  given  against  a  railway  which  had  cut  through  the  high- 
way and  not  restored  it,  and  a  mandamus  to  enforce  the  recovery  of  such  penalty 
was  denied  on  the  ground  that  the  prosecutor  had  no  public  duty  in  regard  to 
the  highway.    Beg.  v.  Wilson,  11  Eng.  L.  &  Eq.  408. 

^  Rex  r.  Stainforth  &  Eeadby  Canal  Co.,  1  M.  &  S.  82 ;  Rex  v.  The  Commis- 
sioners of  C.  Inclosure,  1  B.  &  Ad.  878 ;  Reg.  v,  Leeds  and  Liverpool  Canal 
Ca,  11  Ad.  &  Ell.  816 ;  Lee  v.  Milner,  1  Railw.  C.  684,  Appendix;  Reg.  v. 
Ix)ndon  &  N.  W.  Railw.,  6  Rail.  C.  684,  and  Reg.  v,  Lancashire  &  Yorkshire 
Railw.,  Id.  654.  So,  in  Connecticut,  where  by  statute  a  school  district  can 
change  its  school-house  only  by  a  two  thirds  vote,  and  a  district  which  has  an 
established  school-house  voted  by  a  less  majority  to  have  the  school  kept  for  the 
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facilities  for  accomplishing  a  public  work,  or  the  public  dem^d 
for  it  have  materially  changed,  the  writ  will  not  be  awarded.^ 
But  it  is  often  proper  and  necessary  to  wait  till  public  works  are 
completed,  before  moving  for  the  writ.^ 

2.  The  English  courts  decline  to  hear  applications  for  manda- 
mus, which  are  not  bond  fide^  but  merely  to  obtain  the  opinion 
of  the  court,*  even  where  the  prosecutor  may  have  bond  fide  pur- 
chased shares  in  the  corporation,  but  for  the  mere  purpose  of 
trying  a  question  in  which  the  public  have^n  interest.* 

3.  In  New  York  it  was  held,  that  as  there  was  no  special  lim- 
itation upon  this  remedy,  it  might  be  brought  within  the  time 
fixed  for  the  limitation  of  other  similar  or  analogous  remedies.^ 
But  this  rule  seems  liable  to  objection  in  many  cases.  The 
English  rule,  that  the  party  should  suffer  no  unreasonable  delay, 
in  the  opinion  and  discretion  of  the  court,  seems  more  just  and 
equitable,  and  is  countenanced  by  other  American  cases.^  The 
late  decisions  of  the  English  courts  are  very  strict  upon  this 

^  point.^ 

feaaoD  in  a  room  furnuhed  for  the  parpose  within  half  a  mile  from  the  school- 
boote,  more  convenient  for  the  children  generally,  and  the  district  committee 
kept  the  school  there,  a  mandamus,  being  applied  for  by  some  members  of  the 
district,  tax-payers  therein,  and  some  of  whom  had  children  whom  they  wished 
to  send  to  the  school,  to  compel  the  district  committee  to  have  the  school  kept 
in  the  school-hoose,  it  appearing  that  at  the  time  of  the  application  the  term  of  the 
■chool  had  half  expired,  and  had  nearly  expired  at  the  time  of  the  hearing,  this 
was  held  not  to  be  such  a  case  as  called  imperatively  for  the  interposition  of  the 
court  by  mandamus,  it  not  appearing  to  be  a  permanent  attempt  to  change  the 
place  of  the  schooL  Colt  v.  Roberts,  2S  Conn.  R.  330.  See  State  v.  L3rnch,  S 
Ohio  St  347. 

'  B^.  V.  Rochdale  &  Halifax  T.  Railw.,  12  Q.  B.  448. 

'  Parkes  ex  partem  9  Dowl.  P.  C.  614 ;  AnUt  §  88.  R^.  v.  Bingham,  4  Q.  B. 
877 ;  3  Railw.  C.  390. 

*  Reg.  tf.  Liverpool,  M.  &  N.  Railw.,  21  L.  J.  Q.  B.  284 ;  16  Jur.  149 ;  11 
Eng.  L.  &  £q.  408 ;  Reg.  v,  Bhickwall  Railw.,  9  Dowl.  P.  Cas.  558. 

*  The  People  v.  The  Supervisors  of  West  Chester,  12  Barb.  446. 

*  Mayor,  &c.  of  Savannah  v.  State,  4  6a.  R.  26.  • 
'  Reg.  V.  Townsendf  28  Law  Times,  100  (Nov.  1856). 
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MANDAMUS. 


§199. 


^    *SECTION   X. 


Mandamus  allowed  where  Indictment  lies. 


1.  Party  may  have   mandamuM  tometimes 

when  act  is  indictable. 
S.  Allowed  to  compel  company  not  to  take  i^ 

their  raUt,  # 


3.  WiU  not  lie,  where  there  ie  other  adequaU 
remedy. 


§  199.  1.  It  seems  to  have  been  considered  that  the  fact  that 
a  railway  or  other  corporation  had  exposed  themselves  to  indict- 
ment by  the  very  act  or  omission  proposed  to  be  remedied  by 
mandamus,  was  no  sufficient  answer  to  the  application.^  But 
we  are  not  to  understand  by  this  that  the  two  remedies  are  re- 
garded  as  in  any  just  sense  concurrent,  and  at  the  election  of  the 
party  injured.  An  indictment  is  ordinarily  no  adequate  redress 
for  private  wrongs.  The  case  of  a  nuisance,  put  by  Lord  Den- 
man^  in  the  last  case,  illustrates  the  subject  fairly.  The  indict- 
ment only  redresses  the  public  wrong  inflicted  by  a  nuisance. 
One  who  suffers  special  damage  is  entitled  to  a  private  action, 
and  sometimes  to  specific  redress,  in  equity  or  by  mandamus. 

2.  Hence,  where  a  railway  company,  after  having  completed 
their  road,  under  an  act  of  parliament,  by  which  it  was  provided 

■ 

the  public  should  have  the  beneficial  enjoyment  of  the  same, 
proceeded  to  take  up  the  railway,  a  mandamus  was  awarded  to 
compel  them  to  reinstate  it.^ 

^  Reg.  v.  Bristol  Dock  Ca,  2  Railw.  C.  699 ;  Reg.  v.  Manchester  &  Leeds 
Railw.,  8  Q.  B.  528. 

'  Rex  V.  The  Severn  &  Wye  Ratlw.,  2  B.  &  Aid.  646.  AhboU,  Ch.  J.,  said, 
in  giving  judgment :  **  Kan  indictment  had  been  a  remedy  equally  convenient, 
beneficial,  and  effectual  as  a  mandamus,  I  should  have  been  of  opinion  that  we 
ought  not  to  grant  the  mandamus  *'  \  but  it  is  not,  "  for  a  corporation  cannot  be 
compelled,  by  indictment,  to  reinstate  the  road." 

ft  *'  The  court  may,  indeed,  in  case  of  conviction,  impose  a  fine,  and  that  fine  may 
be  levied  by  distress ;  but  the  corporation  may  submit  to  the  payment  of  the  fine 
and  refuse  to  reinstate  the  road."  Grant  on  Corp.  270.  And  in  State  v.  Hart- 
ford &  New  H.  Railw.  Co.,  29  Conn.  R.  538,  this  writ  was  awarded  to  com- 
pel the  defendants  to  continue  to  run  trains  to  connect  with  the  steamboats  on 
the  Sound,  after  the  company  had  formed  a  connection  with  the  New  Haven  9l 
New  York  Railw.,  and  had  discontinued  running  trains  across  that  portion  of  their 
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3.  And  it  may  safely  be  affirmed  that  the  mandamus  will  be 
denied  where  there  is  other  adequate  remedy.* 

•SECTION   XI. 
JudgTnent  upon  Petition  for  Mandamus  revisable  in  Error. 

§  200.  In  those  states  where  the  court  having  jurisdiction  to 
award  the  writ  of  mandamus  is  not  the  court  of  last  resort,  the 
judgment  upon  applications  for  such  writs  is  revisable  upon  writ 
of  error.^  But  it  is  said  not  to  be  the  province  of  a  court  of 
error  to  issue  the  writ  of  mandamus,  unless  the  power  is  con- 
ferred by  statute.^ 

road  which  colinected  with  the  steamboats.  And  it  was  here  considered  that  a 
contract  with  the  connecting  railway  to  discontinue  connection  with  the  steam- 
boats for  some  equivalent  benefit  to  both  companies  was  void,  as  against  good 
policy,  and  that  it  was  a  proper  case  for  the  public  attorney  to  interfere  by  way 
of  petition  for  mandamus. 

*  Reg.  V.  Gamble  &  Bird,  11  Ad.  &  Ell.  69;  Reg.  v.  Victoria  Park  Co.,  1  Q. 
B.  288 ;  Draper  v,  Noteware,  7  Gal.  R.  276  ;  Williams  v.  Judge  of  County  Court, 
27  Miss.  R.  225 ;  Trustees  v.  State,  11  Ind.  R.  205  ;  Bush  t;.  Beavan,  1  H.  &  C. 
500 ;  8.  c.  82  L.  J.  Exch.  54.  But  in  People  v.  Hilliard,  29  HI.  R.  413,  the  court 
hold,  that  it  is  not  indispensable  that  the  petition  should  state  that  the  relator  is 
without  any  other  sufficient  remedy.  If  such  appear  to  the  court  to  be  the  fact, 
the  alternative  writ  will  not  be  quashed.  Id.  But  see  School  Board  v.  People, 
20  BL  R.  525,  contra.  People  v.  Wood,  85  Barb.  653  ;  Goodwin  v,  Glazer,  10 
Cal.  B.  383.  But  the  existence  of  an  equitable  remedy  is  no  ground  for  refusing 
mandamus.     Commonwealth  v.  Comm.  of  Alleghany,  82  Penn.  St.  218.     ' 

*  Reg.  V,  The  Manchester  &  Leeds  Railw.,  9  Q.  B.  528,  reversing  the  judg- 
ment of  K.  B.  in  8.  c.  1  Railw.  C.  528,  this  last  hearing  being  in  the  Exchequer 
Chamber.  6  &  7  Vict  ch.  67,  §  2,  gives  tlie  right  to  a  writ  of  error.  But  upon 
general  principles,  it  is  as  much  revisable  as  judgment  upon  habeas  carpus, 
Uolmes  ex  parte,  14  Pet.  S.  C.  U.  S.  540.  Cowell  t;.  Buckelew,  14  Cal.  R.  640. 
See  alBo  Columbia  Ins.  Co.  v.  Wheelright,  7  Wheat.  534.  The  matter  of  grant- 
ing the  writ  of  mandamus,  being  discretionary  in  the  court,  should  not  preclude 
a  revision  of  the  questions  decided  by  the  court  below  as  matter  of  law.  When 
the  writ  is  denied  as  matter  of  discretion,  that  judgment  is  of  course  not  revis- 
able in  a  court  of  error. 

'  Angell  V.  Ames  on  Corp.,  §  697. 

•468 


296 


WRIT  OF  CEBTIORABL 


§20L 


•CHAPTER    XXVII. 


WRIT  OF  CERTIORARI. 


SECTION   I. 


To  retnove  Proceedings  against  Railways. 


1 .  Ims  to  bring  up  unfinished  proceedings,  or 
ihoise  not  according  to  the  common  law. 

8.  TTtis  vrit  is  one  of.  very  extensive  appUca- 
tion,  unless  controlled  by  statute. 


3.  Where  the  ease  isJuUif  heard  on  the  appii- 
caJtUm,  judgment  may  he  entered. 


§  201.  1.  Where  the  proceedings  against  a  railway  are  in  a 
court  of  record,  and  according  to  the  course  of  fhe  common  law, 
after  final  judgment  the  writ  of  error  is  the  appropriate  process 
for  their  revision  in  a  superior  court,  and  the  writ  of  certiorari 
will  not  lie.^  But  the  certiorari  is  the  proper  process  to  bring  up 
an  unfinished  proceeding,^  in  an  inferior  court  of  record,  or  a 

^  The  King  v.  Inhabitants  of  Pennegoea,  1  Bam.  &  Cresswell;  142 ;  8.  c.  2 
Dow.  &  R.  209  ;  Queen  v.  Dixon,  3  Salk.  78. 

Certiorari  is  the  appropriate  remedy  to  revise  erroneous  rulings  of  county 
commissioners,  when  there  is  no  mode  of  revision  appointed  by  law.  Mendon  v. 
County  Commissioners,  2  Allen,  468.  The  same  principle  is  maintained  in 
People  V.  Board  of  Delegates,  14  Cal.  R.  479.  It  does  not  lie  to  review  acts 
simply  ministerial,  but  all  acts  of  a  judicial  nature,  whether  of  a  court  or  a  mu- 
nicipal board.  Robinson  v.  Supervisors,  16  Cal.  R.  208.  And  see,  to  the  same 
point.  People  v.  Board  of  Health,  38  Barb.  844 ;  People  v.  Hester,  6  Cal.  R. 
679  ;  Borough  of  Sewickley,  2  Grant's  Cases,  135 ;  Justice,  &c.  v.  Hunt,  29  Ga. 
R.  155.  But  see  Camden  v,  Mulford,  2  Dutch.  49 ;  State  v.  Jersey  City,  Id. 
444.  The  power  of  review  on  a  common-law  certiorari  extends  not  only  to 
questions  affecting  the  jurisdiction  of  the  magistrate  and  the  regularity  of  the 
proceedings  before  him,  but  to  all  other  legal  questions.  MuUins  v.  People,  24 
N.  Y.  R.  399 ;  Jackson  v.  People,  9  Mich.  R.  111.  But  see  People  tr.  Van  AI- 
styne,  32  Barb.  181 ;  People  v.  Board  of  Delegates,  14  Cal.  R  179.  Only 
questions  raised  by  the  record  can  be  considered.  People  v.  Wheeler,  21  N. 
Y.  R.  82.  And  see  Frederick  v.  Clarke,  5  Wise.  R.  191 ;  Greenway  v.  Mead, 
2  Dutch.  803 ;  Low  v.  Galena  &  Chicago  Railw.,  18  HI.  R.  324  ;  Mayo  County 
in  re,  14  Ir.  Com.  Law  R  392. 

■  The  writ  of  certiorari  before  judgment  corresponds  to  the  writ  of  error  after 
it.  Commonwealth  v,  Simpson,  2  Grant's  CaaeSi  438.  And  a  proceeding  by 
*469 
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snmmarj  proceeding  in  such  court,  not  according  to  the  course 
of  the  common  law,  after  judgsient  thereon,  and  where  there  is 
alleged  error  in  the  proceedings.^ 

^.  This  writ  is  of  universal  application,  unless  taken  away  by 
the  express  words  of  the  statute,  or  where  the  superior  court  is 
not  the  proper  tribunal  to  proceed  with  the  cause.'  And  in  such 
case  the  cause  may  be  brought  up,  and  any  error  corrected,  and 
then  remanded  to  the  inferior  court,  with  a  writ  of  mandamus,  in 
the  nature  of  a  procedendo  ;  or  the  mandamus  may  be  awarded, 
in  the  first  instance,  directing  the  inferior  court  to  proceed  and 
finish  the  case  upon  its  merits.^ 

cerdorari  is  like  an  appeal,  and  is  governed  by  the  same  rules,  so  that  the  plain- 
tiff can  dismiss  the  case  in  the  appellate  court,  and  leave  the  whole  matter 
as  if  no  steps  had  been  taken  therein.  Joliet,  &c.  Railw.  v.  Barrows,  24  111. 
R562. 

•  *  Where  a  party  has  had  no  notice  of  an  assessment  of  damages  for  land  ta- 
ken, until  after  the  time  limited  for  the  appeal  has  expired,  he  may  have  the 
decisbn  reviewed  by  certiorari.  Joliet,  &c.  Railw.  v.  Barrows,  24  III.  R.  562. 
And  see  McConnell  v,  Caldwell,  6  Jones  Law,  469 ;  Aycock  v.  Williams,  18 
Texas  R.  392.  In  the  last  case  it  was  held,  that,  if  a  justice  of  the  peace  grant 
a  new  trial  without  notice  to  the  adverse  party,  who  does  not  appear  at  the  sec- 
ond trial,  the  latter  may  either  enjoin  the  collection  of  the  judgment  thus  ren- 
dered, or  remove  the  cause  to  the  District  Court  by  certiorari.  And  certio- 
rari will  be  granted  to  bring  up  an  order  of  Quarter  Sessions  which  was  void 
on  the  ground  of  interest  in  the  justices.  See  McHeran  v.  Melvin,  S  Jones 
Eqaity,  195 ;  Darling  v.  Neill,  15  Texas  R.  104 ;  Robson  in  re,  6  Mich.  R.  1S7 ; 
Clary  v.  Hoagland,  5  Cal.  R.  476.  And  one  against  whom  a  judgment  ia 
foogfat  to  be  enforced,  though  not  a  party  to  the  proceedings,  may  apply  for  a 
certiorarL  Clary  v.  Hoagland,  supra.  And  see  Reg.  v.  Bell,  8  Cox,  C.  C. 
28 ;  Reg.  v.  Hammond,  12  W.  R.  208 ;  Reg.  v.  London  &  Northwestern  Railw., 
12  W.  R.  208. 

*  Woodstock  V.  Gallup,  28  Yt.  R.  587 ;  Ottawa  v.  Chicago,  &c.  Railw.,  25 
SL  R.  48.  And  in  New  York  the  only  way  of  reviewing  a  decision  of  a  justice 
of  the  peace  in  summary  proceedings  is  by  a  certiorari.  Romaine  t;.  Einshimer, 
2  Slton,  519 ;  Reg.  v.  Bristol  &  Exeter  Railw.,  11  Ad.  &  Ellis,  202 ;  Cross^  v. 
Smith,  8  Salk.  79.  It  is  here  said :  "  There  is  no  jurisdiction  which  can  with- 
stand a  certiorari.  But  if  the  certiorari  be  taken  away,  by  the  express  words  of 
the  statute,  the  court  will  not  indirectly  accomplish  the  same  thing  by  manda- 
mus. Rex  V.  Justices  of  W.  R.  of  York,  in  the  Matter  of  Rsulway ,  1  Ad.  &  E. 
563  ;  Rex  v.  Fell,  1  B.  fi(  A.  880 ;  Rex  v.  Saunders,  5  Dow.  &  R  611.  Where 
the  certiorari  upon  a  given  subject  is  taken  away  by  act  of  parliament,  it  must 
be  understood  as  extending  only  to  the  terms  of  the  act,  and  for  something  done 
ID  pnnuance  of  it.    Denman,  Ch.  J.,  Reg.  v.  Sheffield,  A*  8c  M.  Railw.,  1  Railw. 
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*  8.  Where  the  case  is  fully  heard,  in  regard  to  its  merits,  up- 
on the  rule  to  show  cause,  an^  there  is  np  dispute  about  the 
facts,  it  is  common  for  the  Court  of  King's  Bench  to  give  judg- 
ment, without  waiting  for  the  record  to  be  brought  up  on  certio- 
rari^ similar  to  the  course  we  have  intimated  in  regard  to  appli- 
cations for  mandamus.^ 


SECTION  II. 

Where  there  is  an  Excess  of  Jurisdiction. 

§  202.  Where  there  is  an  excess  of  jurisdiction,  the  appropriate 
remedy  ordinarily  is  by  action  of  trespass.  And  in  such  cases 
the  court  have  more  commonly  refused  to  give  redress,  either  hy 
certiorari  or  mandamus.^  But  it  is  not  considered  that  a  stat- 
utory provision,  taking  away  the  writ  of  certiorari j  for  anything 

C  587,  545.  Patteson,  J.,  **  Where  there  is  a  total  want  of  jurisdiction  and 
parties  have  proceeded  in  defiance  of  certiorari^  it  is  not  taken  away."  South 
Wales  Railw.  Co.  v.  Richards,  6  Railw.  C.  197. 

See  Jubb  v.  Hull  Dock  Co.,  9  Q.  B.  448.  Denmany  Ch.  J.,  intimates,  that 
where  the  certiorari  is  taken  away,  in  regard  to  proceedings  under  an  act  of 
parliament,  that  will  not  deprive  the  party  of  that  remedy,  when  the  proceed- 
ing is  complained  of,  as  not  coming  within  the  act,  although  some  part  of  the 
proceedings  are  confessedly  within  the  act,  citing  Rex  v.  The  Justices  of  Kent, 
10  B.  &  C.  477.  See  Beg.  v.  St  Olaves,  S  Ellis  &  Bl.  529.  The  right  to  have 
proceedings  reversed  in  the  Supreme  Court  does  not  deprive  the  party  of  the 
right  to  bring  certiorari.  Yanwickle  v.  C.  &  A.  Railw. ;  Bennett  v.  Same,  2 
Green,  145, 162.  A  certiorari  suspends  all  proceedings  in  a  case  till  it  is  decid- 
ed.   Taylor  v.  Gay,  20  Ga.  R.  77. 

*  In  re  Edmundson,  24  Eng.  L.  &  Eq.  169.  This  was  a  case  where  the  stat- 
ute required  the' complaint  to  be  made  within  six  months  after  the  cause  of  ac- 
tion arose,  and  for  noncompliance  with  this  requirement  the  court  held  the  pro- 
ceedings liable  to  be  quashed,  and  granted  the  certiorarL 

*  Antey  §  190.  On  certiorari  the  court  will  not  reverse  a  judgment  for  error 
in  taxing  costs,  but  will  correct  the  error  in  this  respect.  Marshall  v.  Burton,  5 
Harring.  (Del.)  295. 

^  Reg.  V.  Bristol  &  Exeter  Railw.,  2  Railw.  C.  99 ;  11  Ad.  &  Ellis,  202 ;  Reg. 
V.  Sheffield  &  Ashton-under-Lyne  &  Manchester  Railw.  C.  587,  545.  The  court 
will  rarely  grant  this  writ  where  the  party  hds  an  opportunity  to  litigate  the 
question  in  action  at  law.  People  v.  Board  of  Health,  83  Barb.  844.  And  see 
Baltimore,  &c.  Co.  v.  Northern,  &c.  Railw.,  15  Md.  R  198  ;  Peabody  v.  Buen- 
tillo,  18  Texas  R  818 ;  Clary  v.  Hoagland,  18  Cal.  R  173. 
♦470 
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done  under  the  act  of  incorporation,  or  the  general  statutes  as  to 
railways,  applies  to  things  done  wholly  without  the  jurisdiction 
conferred.^ 


♦SECTION  III. 


Jurisdiction  and  Mode  of  Procedure. 


1.  Lies  in  case$  of  irregularity,  unlese  taken 

awtxjf  6y  statute, 

2.  Inquisitions  before  officerSf  not  known 

the  Jaw, 


in 


3.  Granting  the  writ  is  matter  of  discretion. 
Defects  not  amendabU, 


§  203.  1.  Although  it  is  held  that  a  statutory  provision,  deny- 
ing the  certiorari^  is  to  be  limited  to  matters  within  the  jurisdic- 
tion conferred,  and  will  not  restrict  the  power  of  the  court  in  re- 
gard to  matters  wholly  beyond  the  jurisdiction,  the  same  rule 
cannot  be  extended  to  mere  irregularity  in  the  exercise  of  the 
jurisdiction.  For  unless  the  prohibition  of  the  writ  could  apply 
to  such  cases,  it  could  have  no  application,  and  it  is  incumbent 
upon  the  court  to  give  it  a  reasonable  operation  and  construc- 
tion.^ 

2.  An  inquisition  taken  before  two  under-sheriflFs  extraordi- 
nary, will  be  set  aside  on  that  ground.^  But  an  inquisition 
taken  before  a  clerk  of  the  under-sheriff,  and  an  assessor  ap- 
pointed pro  hoc  vice  by  the  sheriff,  although  none  of  the  persons 
named  in  the  act,  for  such  an  oflSce,  will  not  be  quashed  on  cer- 
tioraH? 

■  ^nte,  §  201 ;  Reg.  v,  Sheffield,  A.  &  M.  Railw.,  1  Railw.  C.  545 ;  South 
Wales  Railw.  t;.  Richards,  6  Railw.  C.  197 ;  Reg.  v,  Lancashire  &  Preston 
Railw.,  6  Q.  B.  759 ;  8  Railw.  C.  725.  Where  a  jury,  summoned  under  8  &  9 
Victoria,  ch.  18,  §  68,  have  taken  into  consideration,  in  awarding  compensation, 
one  claim,  among  others,  as  to  which  they  had  no  jurisdiction,  a  certiorari  lies, 
although  such  excess  of  jurisdiction  does  not  appear  upon  the  face  of  the  pro- 
ceedings, but  it  may  be  shown  by  affidavit    Penny  in  re,  7  Ellis  &  Bl.  660. 

*  Reg.  V.  Sheffield,  A.  &  M.  Railw.,  1  Railw.  C.  537  ;  11  Ad.  &  £.  194. 

■  Denny  v.  Trapnell,  2  Wilson,  379.  This  decision  is  upon  the  ground  that 
the  sheriff  can  only  appoint  one  under-sheriff  extraordinary. 

•  Reg.  V.  Sheffield,  A.  &  M.  Railw.,  11  Ad.  &  Ellis,  194.  Thus  showing  the 
disposition  of  the  court  to  sustain  the  proceedings  when  not  in  contravention  of 

the  express  terms  of  the  statute. 
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3.  The  granting  of  the  certiorari  is  matter  of  discretion,^  al- 
though there  are  fatal  defects  on  the  face  of  the  proceedings, 
which  it  is  sought  to  bring  up.^  The  affidavits  should  swear 
positively  and  specifically  to  the  existence  of  the  defects  relied 
upon.®  And  where  the  party  applying  for  the  writ  fails,  from 
incompleteness  in  the  affidavits,  he  will  not  have  a  certiorari 
granted  him,  upon  fresh  affidavits  supplying  the  defects.®  The 
conduct  of  the  prosecutor,  especially  if  it  had  a  tendency  to  in- 
duce the  defects  complained  of,  is  important  to  be  considered  in 
determining  the  question  of  discretion,  in  regard  to  issuing  the 
writ.^ 

*  State  V.  Hudson,  5  Dutch.  115 ;  Lantis  in  re,  9  Mich.  R  324 ;  People  v. 
Board  of  Health,  83  Barb.  344 ;  Johnson  v.  McKissack,  20  Texas  R.  160 ;  Peo- 
ple V.  Peabody,  26  Barb.  487 ;  Bandle  v.  Williams,  18  Arkansas  R.  880 ;  Majo 
County  in  re,  14  Ir.  Com.  Law  Rep.  392 ;  Reg.  v.  Reynolds,  13  W.  R.  925 ; 
s.  c.  12  L.  T.  N.  S.  580. 

*  Reg.  V,  Manchester  &  Leeds  Railw.,  8  Ad.  &  Ellis,  413.  Lord  Denman  says, 
**  I  disclaim  the  principle,  that  we  are  to  issue  a  certiorari  to  bring  up  the  inqui- 
sition,  on  the  ground  that  there  may  probably  be  defects ;  we  must  clearly- 
tee  that  facts  do  exist  which  will  bring  the  defects  before  us."  And  an  indi- 
vidual member  of  a  corporation  cannot  carry  on  suit  by  bringing  certiorari  inr 
the  name  of  the  corporation  without  the  consent  of  a  legal  majority  of  the  mem- 
bers therec^.     Silk  Manu&cturing  Co.  v.  Campbell,  3  Dutcher,  539. 

*  Reg.  V.  South  Holland  Drainage,  8  Ad.  &  £.  429. 


§  204.      INFOBHATIONS  IN  THE  NATURE  OF  QUO  WASBANTO.  801 


•CHAPTER    XXVIII. 


INFORlfATIONS  IN  THE  NATUBB  OF  QUO   WARRANTO. 


1.  Gtneral  nature  of  the  remedtf. 

S.  IlM  exercise  confined  to  the  highest  court  of 

onUmuy  civil  jurisdiction, 
9.  In  the  EngliA  practicef  this  remedy  not 

extended  to  private  corporations. 

4.  In  this  country  it  has  been  extended  to 

sucft  corporations, 

5.  ms  remedy  will  only  remove  an  usurper^ 

but  not  restore  the  one  rightfully  entided. 
€.  Will  not  lie  where  railway  company  open 

part  of  their  road, 
7.  Nor  where  company  issue  stock  below  par, 

or  begin  to  build  road  before  subscription 

JUL 


8.  Form  of  the  judgment, 

9.  Rules  in  regard  to  taxing  costs, 

10.  Used  to   test   corporals  existence  and 

power. 

11.  Penalties  provided   by   charter  cannot 

subsequently   be   incrfa^  to  a  Jbr- 
feiture, 

1 2.  But  a  grant  of  corporate  franchises  may 

be  annvUed  ibhen  Us  purposes   have 
failed, 

13.  Scire  facias  the  proper  remedy  to  deter- 

mine forfeiture, 

14.  Insufficient  excuses  for  failure  to  repair 

a  turnpike  road. 


§  204.  1.  This  is  a  subject  of  very  extensive  application  to 
corporations,  for  the  purpose  of  determining  when  they  have  for- 
feited their  corporate  franchises,  or  usurped  those  not  rightfully 
belonging  to  them,  and  for  numerous  other  purposes.^  It  will 
be  found  treated  very  much  at  length  in  treatises  upon  corpora- 
tions.^ We  should  scarcely  feel  justified  in  going  into  the  subject 
further  here  than  it  has  a  special  application  to  railways.  The 
form  of  the  proceedings  in  modem  times  is  by  information  of  the 
ftttomey-general,  or  other  public  prosecuting  officer,  on  behalf  of 

*  See  Palmer  v.  Woodbury,  14  Cal.  R.  4S ;  Gano  v.  State,  10  Ohio  St.  287 ; 
Parker  v.  Smith,  8  Minn.  R.  240 ;  Cleaver  v.  Commonwealth,  84  Penn.  St  288 ; 
People  V,  Ridgely,  21  111.  R  65 ;  Scott  v,  Clark,  1  Clarke,  70 ;  Miwissippi,  &c. 
Bailw.  V.  Croes,  20  Ark.  R.  448,  49A, 

'  Angell  &  Ames  on  Corporations,  §  781  -  765.  See  State  v,  Mississippi,  &c. 
Bailw.,  20  Ark.  R  448,  495 ;  State  v.  Brown,  5  Rhode  Island  R  1 ;  Lindsey 
V.  Attorney- General,  88  Miss.  R  508.  The  information  may  set  forth  specifi- 
enHy  the  ground  of  forfeiture  relied  upon,  or  may  call  upon  the  corporation  to 
•how  by  what  warrant  they  still  claim  to  exercise  their  corporate  franchises ; 
and  the  infbnyition,  like  any  other  criminal  information,  is  regarded  as  amend- 
able. Commonwealth  v.  Commercial  Bank,  28  Penn.  St.  888.  And  the  in- 
fiynnation  must  aqguaint  the  court  with  the  charter  of  the  company,  so  as  to 
show  its  powers  and  duties.    Danville,  &c.  Co.  v.  State,  16  Ind.  R  456. 

•472 


302  INFOBMATIONS  IN  THE  NATURE  OF  QUO  WARBANTO.      §  201 

the  state,  or  sovereignty,  in  the  nature  of  a  quo  warranto^  upon 
which  a  rule  issues  to  the  defendant  to  show  by  what  warrant 
he  exercises  the  function  or  franchise  called  in  question.'  These 
proceedings  are  now  very  much  controlled  in  England  and  in  the 
American  states  by  statute  defining  the  form  of  process  and  the 
jurisdiction  of  the  courts  in  regard  to  them. 

2.  In  the  absence  of  special  provisions,  the  highest  courts  of 
ordinary  civil  jurisdiction  are  accustomed  to  exercise  the  prerog- 
ative right  of  sovereignty,  to  issue  this  process,  as  well  as  other 
prerogative  writs,  such  as  a  mandamus,  certiorari,  procedendo^ 
prohibition,  /&c.  In  some  of  the  states  the  courts  refuse  to  exer- 
cise  any  such  prerogative  rights.*  And  in  others  this  power  is, 
by  statute,  conferred  upon  the  Court  of  Chancery  ;  but  in  other 
forms.^ 

S.  The  English  courts  do  not  seem  to  have  allowed  tbe  exer- 
cise of  this  proceeding  in  the  case  of  mere  private  corporations, 
*  although  there  are  numerous  cases  in  the  English  books  of  its 
exercise  in  regard  to  municipal  corporations,^  and  others  of  an 
important  public  character. 

*  State  V.  Brown,  83  Miss.  R.  500. 

♦  St»te  V.  Ashley,  1  Pike  (Ark.),  279 ;  State  r.  Turk,  Mart.  &  Terg.  287  ; 
Attomey>General  v.  Leaf,  9  Humph.  753.  See  also  State  v.  Merry,  3  Missouri 
R.  278 ;  State  v.  McBride,  4  Id.  803  ;  State  v.  St.  Louis  P.  M.  &  Life  Ins.  Co., 
8  Id.  880,  where  in  the  latter  state  it  was  held  the  writ  should  issue. 

In  Pennsylvania  the  Supreme  Court  has  authority  to  try  by  mandamus  or  quo 
warranto  whether  or  not  a  contract  entered  into  between  two  different  corpora- 
tions is  in  excess  of  the  lawful  powers  of  either,  and  if  either  corporation  is  ex- 
ercising rights  or  franchises  to  which  it  is  not  entitled,  then  to  oust  it  therefrom  ; 
and  the  proceeding  may  be  either  at  common  law  or  in  equity,  provided  tho 
right  of  trial  by  jury  is  not  interfered  with.  Commonwealth  v.  Delaware  & 
Hudson  Canal  Co.,  48  Penn.  St.  295. 

»  State  V.  Turk,  Mart  &  Yerg.  287 ;  State  v.  Merchants'  Ins.  Ca,  8  Humph. 
253 ;  Attorney-General  v.  Leaf,  9  Id.  753. 

•  Rex  V,  Williams,  1  Bur.  402 ;  Rex  ».  Breton,  4  Burrow,  2260 ;  Rex  p. 
Highmore,  5  Bam.  &  Aid.  771 ;  Rex  v.  M'Kay,  4  B.  &  C.  351 ;  Smyth  exparte^ 
11  W.  R.  754;  B.C.  8  L.  T.  N.  S.  458;  Reg.  v,  Hampton,  13  L.  T.  N.  S. 
431.  The  same  rule  obtains  in  regard  to  this  proceeding  in  this  respect  in  £ng. 
land  as  to  mandamus.  , 

Ante^  §  193  ;    Rex  v.  Sir  Wm.  Lowther,  1  Strange,  637 ;  Rex  v.  Mousley,  8 
Ad.  &  Ellis,  N.  B.  957,  decided  in  1846,  where  it  is  held  that  4he  mastership  of  a 
hospital  or  a  grammar  school  was  not  of  so  public  a  character  as  to  justify  the 
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4.  But  there  is  no  question  that  in  the  American  states  this 
form  of  proceeding  is  extended  to  aggregate  corporations  in  gen- 
eral, and  more  especially  to  the  case  of.  banks  and  railways, 
which  partake  in  some  sense  of  a  public  character.*^  The  gen- 
eral principles  whJfeh  we  have  found  applicable  to  the  subject  of 
mandamus,  will,  for  the  most  part,  apply  to  this  proceeding.^ 

5.  The  court  cannot  establish  corporate  officers,  who  would 
have  been  elected  had  all  the  legal  votes  offered  been  received 
by  the  inspectors.^    The  only  remedy  is  to  set  aside  the  election. 

^  And  the  court  will  not  proceed  by  mandamus  to  fill  an  office 
until  the  title  is  first  tried.^^ 

6.  ^And  where  a  railway  company  are  authorized  to  make  a 
line,  with  branches,  and  they  completed  a  portion  of  it,  but  aban- 
doned other  parts  of  it,  this  is  not  a  public  mischief,  which  will 
entitle  the  attorney-general  to  file  an  information,  in  the  nature 

exercise  of  this  remedy ;  nor  tlie  office  of  a  churchwarden,  Barlow  in  re,  SO  L. 
J.  Q.  B.  271 ;  B.  0.  5  L.  T.  N.  S.  289. 

'  Commonwealth  v,  Arrison,  15  Serg.  &  Rawle,  128 ;  The  People  v.  Thomp- 
son, 21  Wend.  285  ;  s.  c.  23  lb.  5S7  ;  Commonwealth  v.  Union  Ins.  Co.,  5  Mass. 
R.  281 ;  People  v.  River  Raisin  &  Lake  Erie  Railw.,  12  Michigan  R.  881.  See 
anie,  §  197;  State  v.  B.  Concord  &  M.  Railw.,  25  Yt  R  438;  Grand  Gulf 
Railw.  and  Bank  v.  State,  10  Sm.  &  M.  427  ;  State  v.  A.  P.  Hunton  and  others, 
,  28  Vt.  R.  594.  But  if  an  election  of  managers  of  a  corporation  be  not  disputed ' 
daring  their  term  of  office  by  quo  warranto,  and  they  are  permitted  to  act 
thronghout  their  term  as  managers  de  facto,  the  legality  of  the  next  election 
cannot  be  questbned  for  any  vice  or  irregularity  in  the  first  A  writ  of  quo 
warranto  brought  during  the  term  of  an  office  may  be  tried  after  the  term  has 
ex|Nred,  but  title  to  a  term  of  office  already  expired,  at  the  issue  of  the  writ, 
cannot  be  determined  in  this  manner  by  proceedings  instituted  against  those  af- 
terwards succeeding  to  the  office.  Commonwealth  v.  Smith,  45  Penn.  St  59. 
In  Neall  o.  Hill,  16  Cal.  R  145,  it  is  said  that  the  removal  of  a  mere  private  or 
ministerial  officer  of  a  corporation  is  a  right  that  belongs  to  the  corporation 
alone,  and  the  courts  have  no  jurisdiction  to  remove  such  officer,  or,  it  seems, 
even  to  enjoin  him  from  acting. 

*  Chap.  xzvi.  And  see  State  v.  Commercial  Bank  of  Manchester,  88  Miss.  R. 
474,  where  the  acts  and  omissions  that  will  allow  a  forfeiture  of  the  charter  by 
quo  warranto,  are  discussed. 

*  In  the  matter  of  the  Long  Island  Railw.,  19  Wendell,  87  ;  2  Am.  Railw.  C. 
458.  In  quo  warranto  against  a  usurper  by  a  claimant,  it  is  competent  for  the 
oonrt  to  oast  ihe  usurper  without  determining  the  right  of  the  claimant  Gano 
V.  State,  10  Ohio  St  287.  See  Doane  v.  Scannell,  7  Cal.  R  898  ;  People  v. 
Same,  Id.  482. 

»  Rex  V.  Truro,  8  B.  &  Aid.  590. 
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of  a  quo  warranto  against  the  company,  to  prevent  them  from 
opening  the  part  completed,  until  the  whole  is  perfect.^^ 
•  7.  And  an  information  in  the  nature  of  a  quo  warranto^  un- 
der the  Massachusetts  statute,  will  not  lie  against  a  railway  com- 
pany, in  behalf  of  a  stockholder,  merely  because  they  issued 
stock  below  the  par  value,^  and  began  to  construct  their  road, 
*  before  the  requisite  amount  of  stock  was  subscribed,  it  not 
appearing  that  th^  petitioner's  private  right  was  thereby  put  at 
hazard  .^^ 

8.  The  form  of  the  judgment  in  proceedings  of  this  character 
will  depend  upon  the  facts  proved,  and  the  object  to  be  attained. 
Where  the  defect  in  defendant's  right  is  merely  formal,  like  the 
omission  to  take  the  requisite  oath,  the  judgment  is  for  a  sus- 
pension of  the  exercise  of  the  function  until  qualified  by  compli- 
ance with  the  requisite  formality.^*    But  if  there  be  shown,  or 

^^  Attorney-General  v.  Birmingham  Junction  Rfdlw.,  8  Eng.  L.  &  £q.  243. 

"  See  Howe  v*  Derrel,  48  Barb.  504 ;  Commonwealth  v.  Farmers'  Bank,  2 
Grant's  Gas.  892. 

^*  Hastings  v.  Amherst  &  Belchertown  Railw.,  9  Cash.  596.  In  this  case  the 
charter  provided  that  the  road  extend  **  through  Amherst"  Another  section  of 
the  charter  provided  that  the  road  might  be  divided  into  two  sections,  one  ex- 
tending ^  to  the  village  of  Amherst,"  and  the  other  from  **  Amherst  to  Mon- 
tague." It  was  held,  that  taking  land  for  the  road,  upon  a  route  not  terminat- 
ing **  in  either  village  of  Amherst,"  was  not  the  exercise  of  a  franchise,  not 
granted  by  the  charter. 

Any  material  departure  from  the  points  designated  in  the  charter  for  the  lo- 
cation of  a  railroad,  is  a  violation  of  the  charter,  for  which  the  franchise  may  be 
seized  upon  quo  u^arranto,  unless  the  legislature  has  waived  this  right  of  the  state 
by  acts  recognizing  the  legality  of  such  violation  of  the  charter.  Mlssissippif 
&c.  Railw.  V.  Cross,  20  Ark.  R  443. 

Where  an  act  incorporating  a  railroad  provided  that  no  subscription  should 
be  received  and  allowed,  unless  there  should  be  paid  to  the  commissioners  at  the 
time  of  subscribing  five  dollars  per  share,  and  this  provision  was  not  complied 
with,  but  the  corporation  organized  itself,  elected  directors,  &c.,  and  began  the 
construction  of  its  road,  by  making  contracts  to  grade  it,  some  of  the  contractors 
not  being  aware  of  this  failure  to  make  the  stipulated  payment  on  the  shares  at 
subscription,  and  one  of  the  stockholders,  who  was  aware  of  that  failure  when 
he  became  a  stockholder,  and  who  had  voted  at  the  election  of  directors,  and 
otherwise  aided  in  setting  up  the  corporation,  applied  to  the  court  for  leave  to 
file  an  information  in  the  nature  of  a  quo  u>arranto  against  the  directors,  to  com- 
pel them  to  show  by  what  authority  they  exercised  their  powers :  it  was  held 
that  this  application  should  be  rejected.     Cole  t;.  Dyer,  29  Georgia  R.  484. 

^*  Rex  t;.  Clarke,  2  East,  75.  But  a  judgment  of  ouster  will  conclude  the 
party  in  any  subsequent  proceeding.    Id. 
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confessed,  a  total  defect  of  title  in  defendant,  there  is  a  judgment 
of  ouster,  or  forfeiture.^  And  where  it  is  intended  to  dissolve 
the  corporation,  judgment  to  that  effect  should  he  given  in 
form.^ 

9.  The  relator  is  liable  to  costs  if  he  fail,  and  is  entitled  to 
recover  costs  if  he  prevail  ordinarily.  But  where  the  office  is 
one  where  tlie  party  is  compellable  to  serve,  and  is  accepted  and 
held  in  good  faith,  it  is  not  common  to  allow  costs  against  the 
incumbent  upon  judgment  of  ouster.^^ 

10.  In  some  of  the  states  a  process  or  proceeding  under  the 
name  of ''  Quo  Warranto  "  has  been  applied  to  test  the  question 
of  corporate  existence  and  power,  on  the  ground  of  forfeiture  of 
corporate  rights  by  means  of  the  omission  to  perform  acts  re- 
quired by  the  charter,  or  of  an  excess  of  power  having  been  re- 
sorted to,  in  either  case  in  violation  of  granted  powers  and  duties.^^ 

11.  And  where  the  charter  of  a  plank  road  company  provides 
for  the  security  of  travel  and  for  the  enforcement  of  the  duty  of 
the  company  by  suitable  penalties,  and  the  legislature,  after 
the  road  was  built  and  in  use,  imposed  an  entire  forfeiture  of 
the  whole  franchise  of  the  corporation  for  failure  to  keep  any 
portion  of  the  road  in  repair,  it  was  held  to  be  such  a  modifica- 
tion of  the  charter  as  did  not  come  within  the  proper  exercise  of 
the  police  power  of  the  state,  and  therefore  void  as  a  violation  of 
the  contract  in  the  grant  of  the  charter.^^ 

12.  But  where  a  turnpike  charter  provides  penalties  upon 
the  company  and  its  agents  for  neglecting  to  keep  the  road  in 
good  and  perfect  repair,  such  provision  cannot  be  held  to  de- 
prive the  state  of  its  sovereign  power  to  annul  a  grant  when  its 
purposes  have  failed,  through  either  the  positive  acts  or  neglect 
of  the  grantees ;  and  when  the  fact  of  such  act  or  neglect  is  duly 
established,  the  special  remedy  provided  by  the  charter  will  be 
regarded  as  merely  cumulative.    It  is  of  the  very  essence  of  a 

»  State  r.  Bradford  Village,  82  Vt  B.  50 ;  Rex  v.  Tyrrell,  11  Mod.  835. 

*  Bex  V.  Wallb,  5  T.  B  875 ;  State  ^Bradford  Village,  supra. 

^  Danyille  &  W.  L.  Flank  Boad  Co.  v.  The  State,  16  Ind.  B.  456.  See  also 
The  People  v.  J.  &  M.  Plank  Boad  Co.,  9  Mich.  B  285,  where  the  extent  of  the 
remedf^  and  the  form  of  procedure  is  extensively  discussed,  bnt  by  a  divided 
conrt* 

*  The  People  v.  J.  &  M.  Plank  Boad  Co.,  9  Mich.  B.  285. 
YOi»  n.  20 
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corporation,  as  a  political  existence  or  abstraction,  that  it  should 
always  be  liable  to  dissolution  by  a  surrender  of  its  corporate 
franchises,  and  by  a  forfeiture  of  them,  either  by  non-user  or 
misuser.^* 

IS.  In  a  case  where  the  statute  directed  the  public  prosecut- 
ing officers  to  take  proceedings  to  determine  whether  the  char- 
ter and  franchises  of  a  turnpike  company  had  become  forfeited 
by  non-user  or  abuser,  where  no  form  of  remedy  is  prescribed,  it 
was  held  that  scire  facias  was  the  proper  one  to  be  adopted,  and 
all  that  is  required  to  be  set  forth  in  the  writ  is  enough  to  inform 
the  company  of  the  causes  of  complaint  and  the  extent  of  redress 
sought.^^  This  procedure  is  very  much  the  same,  in  effect,  as 
that  by  quo  warranto j  already  discussed,  except  that  it  is  in  the 
form  of  a  civil  action.^® 

14.  It  is  no  excuse  for  a  turnpike  company  not  keeping  its 
road  in  repair,  that  the  state  have  chartered  a  railway  along  the 
same  route,  and  thereby  disabled  the  company  from  maintaining 
its  road  in  the  state  of  repair  required  by  the  charter .^^  Nor  is 
it  a  bar  to  the  proceedings  that  the  company  have  applied  all 
their  tolls  to  the  repair  of  the  road.^^ 

^  Wash.  &  Bait  T.  Road  Co.  v.  The  State,  19  Md.  R  289.  The  particular 
forms  of  the  pleading,  both  on  the  part  of  the  plaintiff  and  defendant,  are  here 
extensively  discussed,  as  well  as  many  questions  in  regard  to  the  admissibilitjr  of 
evidence. 
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•CHAPTER    XXIX. 

EQUITT  JUBISDIGTION  IN  BBGARD   TO  RAILWAYS. 

SECTION    I. 

Injunctiofis  against  Railway  Companies. 


1.  Grafts  of  equity  ufiU  not  (umme  the  con- 
trol of  railway  conttruction, 

S.  WUl  restrmn  oompanyfrom  taking  lands 
hjf  indirection. 

8.  Will  restrain  railway  company,  when  er- 
eeeding  its  powers, 

4.  If  company  have  power  to  pass   high- 

ways, board  <^  swrveyors  cannot  stop 
them, 

5.  Board  of  surveyors  should  apply  to  the 

tribtmals  of  the  cowntry. 


6.  Equity  wifl  restrain  company  from  er- 

ceeding  powers,  or  if  they  have  ceased. 

7.  Injunctions  to  enforce  the  payment  of  com- 

pensation for  land. 

8.  Injunction  suspended,  on  assurance  of 

payment,  by  short  day, 

9.  Course  of  equity  practice  must  conform 

to  change  of  circumstances. 
10.  The  course  of  proceeding  in  American 

courts  of  equity  is  the  same. 
n.  12.  Review  of  the  cases  upon  this  subject. 


§  205.  1.  Injunctions  in  courts  of  equity,  to  resti-ain  railways 
from  exceeding  the  powers  of  their  charters,  or  committing  irrep- 
arable injury  to  other  persons,  natural  or  artificial,  have  been 
common  for  a  long  time  in  England  and  in  this  country.^  But 
the  courts  of  equity  will  not  undertake  to  determine  questions 
of  engineering,  and  take  the  construction  of  a  railway  under 
their  own  control,  in  order  to  keep  them  within  their  powers.^ 
A  question  of  engineering  is  ordinarily  referred  to  a  disinterested 
engineer,^  and  in  such  case  the  court  bases  its  order  upon  the 
report  of  such  engineer.^ 

2.  The  courts  of  equity  will  enjoin  a  railway  from  taking  land, 
ostensibly  under  their  powers,  for  one  purpose,  when  in  fact 
they  desire  it  for  another,  not  within  their  powers.^  In  all  cases 
of  doubt,  in  regard  to  the  extent  of  the  powers  of  the  company, 
the  *  conclusion  should  be  against  its  exercise,  and  the  company- 
should  go  to  the  legislature  instead  of  the  courts  to  have  their 
powers  enlarged.^ 

■  Webb  r.  The  Manchester  &  Leeds  Railw.,  1  Railw.  C.  576 ;   4  My.  &  Cr. 
116. 

•474,476 
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8.  In  an  early  case,^  it  was  held  bj  the  Vice-Chancellor,  that 
the  fact  that  the  company  were  proceeding  to  take  lands,  after 
their  powers  had  expired,  was  no  ground  of  interfering  by  in- 
junction, unless  it  were  shown  that  irreparable  mischief  would 
otherwise  ensue.  But  the  Lord  Chancellor  held,  in  the  same 
case,  that  where  it  is  clearly  shown  that  a  public  company  is  ex- 
ceeding its  powers,  this  court  cannot  refuse  to  interfere  by  in- 
junction.^ 

'  Bxver  Dun  Navigation  Co.  v.  North  M.  Railw.,  1  Railw.  C.  185.  The  gen- 
eral ground  upon  which  courts  of  equity  will  interfere,*  by  injunction!  in  the  case 
of  railways,  to  keep  them  within  their  charter  powers,  is  very  fully  stated  in  this 
case,  by  Lord  CoUenham,  Chancellor.  "  I  am  not  at  liberty  (even  if  I  were  in  the 
least  disposed,  which  I  am  not)  to  withhold  the  jurisdiction  of  this  court  as  exer- 
cised, in  the  first  case  in  which  it  was  exercised,  that  of  Agar  v.  The  Regent's 
Canal  Company,  Cooper,  77,  where  Lord  Eldon  proceeds  simply  on  ibis, — 
that  he  exercised  the  jurisdiction  of  this  court  for  the  purpose  of  keeping  these 
companies  within  the  powers  which  the  acts  give  them,  and  a  most  wholesome 
exercise  of  the  jurisdiction  it  is;  because  great  as  the  powers  necessarily  are,  to 
enable  the  companies  to  carry  into  effect  works  of  this  magnitude,  it  would  bo 
most  prejudicial  to  the  interests  of  all  persons  with  whose  property  they  inter- 
fere, if  there  was  not  a  jurisdiction  continually  open,  and  ready  to  exercise  its 
power,  for  the  purpose  of  keeping  them  within  that  limit  which  the  legislature 
has  thought  proper  to  prescribe  for  the  exercise  of  their  powers.  On  that  ground 
I  should  never  be  reluctant  to  entertain  any  such  application.  I  think  it  most 
essential  to  the  interests  of  the  public  that  such  jurisdiction  should  exist  and 
should  be  exercised  whenever  a  proper  case  for  it  is  brought  before  the  court, 
otherwise  the  result  may  be  that,  after  your  house  has  been  pulled  down  and  a 
railway  substituted  in  its  place,  you  may  have  the  satisfaction,  at  a  future  period, 
of  discovering  that  the  railway  company  were  wrong.  It  would  be  a  very  tardy 
recompense,  and  one  totally  inadequate  to  the  injury  of  which  the  party  has  to 
complain ;  and  individuals  would  be  made  to  contend  with  companies  who  oflen 
have  vast  sums  of  money  at  their  disposal,  and  that  too,  not  the  money  of  the 
persons  who  are  contending.  It  is  a  most  material  point  to  consider,  when  you 
enter  into  a  contest  with  an  individual,  whether  he  is  spending  his  own  money, 
or  money  over  which  he  has  a  control,  or  in  which  he  has  comparatively  a  small 
interest.  If  these  companies  go  beyond  the  powers  which  the  legislature  has 
given  them,  and  in  a  mistaken  exercise  of  those  powers  interfere  with  the  prop- 
erty of  individuals,  this  court  is  bound  to  interfere.  That  was  Lord  Eldon's 
ground  in  Agar  v.  The  Regent's  Canal  Company,  and  I  see  no  reason  whatever 
to  depart  from  the  rule  there  laid  down  and  acted  upon ;  but  then  of  course  it 
must  be  a  case  in  which  the  court  is  very  clearly  of  opinion  that  the  company 
are  exceeding  the  powers  which  the  act  has  given  them." 

*  Directors  of  a  limited  company  will  not  be  restrained  fitun  going  into  buai- 
ness  and  exercising  their  borrowing  powers  until  the  whole  of  the  nominal  capi- 
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4.  It  has  been  held,  that  in  a  parish  through  which  a  railway 
is  granted,  with  the  right  to  traverse  the  highways  of  such  parish, 
or  alter  their  levels,  by  restoring  them  to  their  former  usefulness, 
or  *  substituting  others,  to  the  acceptance  of  the  board  of  sur- 
veyors of  such  parish,  and  if  that  is  not  done,  the  board  of  pur- 
veyors to  cause  it  to  be  done,  it  was  not  competent  for  such 
board  to  take  the  law  into  their  own  hands,  and  put  up  fences, 
so  as  to  obstruct  the  passage  of  engines  across  the  highways, 
on  the  ground  that  their  passing  endangered  the  safety  of  the 
public* 

5.  It  was  considered  that  the  board  of  surveyors,  in  such  case, 
should  have  applied  to  a  court  of  law  to  award  a  mandamus,  re- 
quiring the  railway  company  to  construct  the  substituted  high- 
ways in  the  proper  mode,  or  to  a  court  of  equity,  for  an 
injunction  to  effect  the  same  object.*  In  such  case  it  was  held, 
that  the  right  of  the  surveyors  was  a  private  right,  and  that  they 
were  in  no  way  interested  in  the  question  of  public  safety.* 

6.  Injunctions  have  been  granted  against  companies  proceed- 
ing to  take  land  contrary  to  the  provisions  of  their  charter,^  or 
where  their  powers  had  expired.^  But  where  the  company  had 
rightfully  purchased  a  lease  of  the  land,  and  were  rightfully  in 
possession,  a  court  of  equity  will  not  restrain  them  from  proceed- 
ing to  take  the  fee,  upon  the  ground  that  they  have  no  such 
power  under  their  charter,  as  such  proceeding  would,  upon  the 
assumption,  convey  no  title  to  the  company,  and  there  would  be 
no  necessity,  or  propriety,  in  withdrawing  the  determination  of 
the  mere  question  of  title  from  the  courts  of  law,  whenever  it 
shall  arise.^ 

7.  But  where  the  company  had  taken  possession  of  lands,  and 
begun  their  works,  before  paying  or  depositing  the  stipulated 
price,  according  to  the  requirements  of  their  charter,  it  was  held 
proper  to  restrain  them  by  injunction,  and  also  to  dissolve  the 
injunction,  upon  payment  of  the  price  into  the  Court  of  Chan- 

tal  has  been  subBcribed  and  every  share  allotted.    M'Dougal  v.  Jersey  Imperial 
Hole!  Co.,  S4  L.  J.,  Ch.  28. 

*  The  London  &  Br.  Railw.  v.  Blake,  2  Railw.  C.  822. 

*  Stone  p.  The  Commercial  Bailw.,  4  My.  &  Cr.  122;  Biver  Dun  Nav.  Co.  v. 
North  Midland  Railw.,  1  Railw.  C.  185. 

*  Mouchet  V.  The  Great  Western  Railw.,  1  RaQw.  C.  567.    See  ante,  §  97. 

♦476 


810  EQunr  jubisdiction  in  begabd  to  bailwats.      §  205. 

eery,  where  the  land-owner  had  chosen  to  come  for  redress, 
although  the  company's  act  required  the  deposit  in  the  Bank  of 
England,  where  the  title  was  disputed,  as  in  the  present  case  J 

8.  In  a  case  where  the  Court  of  Chancery  considered  that 
the  company  had  taken  possession  of  land  without  paying  the 
price,  *  according  to  the  true  construction  of  the  contract  be- 
tween them  and  the  owner,  they  held  the  party  entitled  to  re- 
dress by  way  of  injunction.  But  upon  the  company  stipulating 
to  pay  the  price  by  a  short  day,  the  injunction  was  suspended  to 
give  them  opportunity  to  do  so,  the  company  undertaking  that 
if  this  is  not  done  the  court  shall  regard  the  injunction  as  of  the 
day  of  the  arrangement.^ 

9.  The  rule  laid  down  by  Lord  Chancellor  CoUenhamj  and  re- 
peated in  several  cases,  that  it  is  the  duty  of  the  courts  of  equity 
(and  the  same  is  true  of  all  courts  and  of  all  institutions)  to 
^'  adapt  itf  practice  and  course  of  proceeding,  as  far  as  possible, 
to  the  existing  state  of  society,  and  to  apply  its  jurisdiction  to 
all  those  new  cases  which,  from  the  progress  daily  making  in  the 
affairs  of  men,  must  continually  arise,  and  not  from  too  strict  an 
adherence  to  forms  and  rules,  established  under  very  different 
circumstances,  decline  to  administer  justice,  and  to  enforce 
rights,  for  which  there  is  no  other  remedy,"  is  certainly  worthy 
of  the  ablest,  the  wisest,  and  best  judges  who  ever  administered 
the  chancery  law  of  England  or  America.^ 

.10.  That  similar  rules  of  practice  prevail  in  the  American 
courts  of  equity  will  appear  from  an  examination  of  the  cases 
upon  this  subject.  It  was  held  the  court  will  not  interfere  by 
injunction  unless  the  danger  is  imminent  and  the  damage  irre- 

'  Hyde  v.  The  Great  Western  Railw.,  1  Bailw.  C.  277.  And  in  snch  case  it 
is  not  necessary,  in  a  bill  for  specific  performance  of  a  contract  of  sale  of  the 
land  to  the  railway  company,  to  make  others  having  an  interest  in  the  land,  as 
tenants  for  instance,  parties  to  the  bill.  Bobertson  v.  The  Same,  1  Railw.  C. 
459. 

*  Jones  V,  Great  Western  Railw.,  1  Railw.  C.  684.  In  Maryland  it  is  suffi> 
cient  ground  for  an  injunction  to  prevent  a  railroad  company  from  entering  on 
lands  that  phej  have  not  paid  or  secured  the  damages.  And  an  averment  in 
the  bill  of  irreparable  injury  is  not  required.  Western,  &c.  Riulw.  v.  Owings, 
15  Md.  R.  199. 

*  Taylor  v.  Salmon,  4  My.  &  Or.  141 ;  Mare  v.  Malachy,  1  My.  &  Cr.  559 ; 
Walworth  v.  Holt,  4  My.  &  Cr.  619  -  635. 
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mediable.'^  But  the  cases  where  courts  of  equity  have  interfered 
to  prevent  threatened  mischief  ^^  and  injury  without  reparation,^ 

^  Spooner  o.  McConnel,  1  McLean.  G.  C.  888;  Mayor  of  Rochester  v.  Cur- 
tis, 1  Clarke,  886.  See  also  Jerome  v.  Boss,  7  Johns.  Ch.  815;  Sutton  v. 
Southeastern  Railw.,  11  Jur.  N.  S.  935. 

»  McArthur  v,  Kelly,  5  Ohio  R.  189. 

"  Bonaparte  v,  Camden  &  Amboy  Railw.,  1  Baldwin,  221 ;  Gardner  v.  New- 
burg,  2  Johns.  Ch.  162;  Stevens  v,  Buckman,  1  Johns.  Ch.  818;  Amelung  v, 
Seekamp,  9  Gill  &  J.  468 ;  Ross  v.  Piuge,  6  Ohio  R.  166 ;  Browning  v.  Camden 
&  Woodbury  Railw.,  8  Green,  47 ;  Jarden  v,  Pl^.,  Wihn.,  &  Bait  R.,  8  Whar- 
ton, 502;  Chapman  v.  Mad  River  &  Lake  Erie  Railw.,  6  Ohio  State,  119. 

Courts  of  Chancery  have  jurisdiction  to  proceed,  by  injunction,  where  public 
officers,  under  a  claim  of  right,  are  proceeding  illegally  and  improperly  to  in- 
jure or  destroy  the  real  property  of  an  individual  or  corporation,  or  where  it  is 
necessary  to  prevent  a  multiplicity  of  suits,  although  the  defendants  may  be 
sued  at  law. 

As  where  the  commissioners  of  highwa3r8,  on  the  petition  of  the  defendant,  had 
laid  out  and  recorded  a  private  road  or  way  from  a  lot  of  defendant,  across  the 
ropes  and  fixtures  of  the  inclined  plane  of  a  railway  which  was  used  for  the 
drawing  up  or  letting  down  cars,  for  the  conveyance  of  merchandise  or  passen- 
gers. Mohawk  &  Hudson  Railw.  v.  Artcher,  6  Paige,  88.  See  also  Belknapp 
9.  Belknapp,  2  Johns.  Ch.  468 ;  Livingston  v.  Livingston,  6  Id.  497. 

The  courts  of  equity  will  interfere,  by  injunction,  in  cases  of  nuisance  often, 
and,  where  the  right  is  clear  and  the  wrong  manifest,  will  do  it  without  waiting 
thejesult  of  a  trial  at  law.  But  where  the  thing  complained  of  is  not  in  itself  a 
nuisance,  but  only  capable  of  becoming  such  by  relation,  the  courts  of  equity 
will  not  ordinarily  interfere,  in  that  mode,  until  the  matter  has  been  tried  at 
law.  But  where  the  magnitude  of  the  threatened  injury  bears  no  just  propor- 
tion to  the  probability  of  it  being  justifiable,  the  court  will  not  refuse  its  aid 
presently.  Mohawk  Bridge  C.  v,  Utica  &  Schen.  R.,  6  Paige,  554 ;  Bell  v.  O. 
&  Penn.  Railw.,  25  Penn.  St  160.  So  also  where  a  railway  is  being  con- 
structed so  near  a  canal,  having  a  prior  grant,  as  to  seriously  endanger  the  works 
of  the  latter,  this  being  first  settled  by  an  issue  at  law.  Hudson  &  Delaware 
Canal  Ca  v.  New  York  &  Erie  Railw.,  9  Paige,  828 ;  In  re  Long  Island  Railw., 
8  Ed.  Ch.  R.  487. 

In  Sandford  v.  The  Railw.  Co.,  24  Penn.  St  878,  it  is  said:  ** If  railway  cor- 
porations go  beyond  the  powers  which  the  legislature  has  given  them,  and  in  a 
mistaken  exercise  of  those  powers  interfere  with  the  property  of  individuals,  the 
court  is  bound  to  interpose  by  bill,  injunction,  or  otherwise,  as  the  case  may  re- 
quire." 8.  P.  River  Dun  Navigation  Co.  v.  North  Midland  Railw.,  1  Railw.  C. 
135;  Agar  v.  Regent's  Canal  Co.,  Cooper,  77.  An  injunction  will  not  be 
granted  to  prevent  a  corporation  from  enforcing  an  assessment,  by  declaring  its 
proceedings  illegal,  where  the  consequences  would  be  injurious  to  the  corpora- 
tioQ  and  of  no  substantial  benefit  to  the  complainants.  See,  Jones  v.  City  of 
Newark,  3  Stockton,  Ch.  452,  where  this  subject  is  ably  discussed. 
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are  verj  numerous  in  the  American  Reports  of  Chancery  decis- 
ions. 

In  Tucker  v.  Cheshire  Bailw.,  1  Foster,  29 ;  s.  c.  1  Am.  Railw.  C.  196,  it  was 
considered  material  to  the  inquiry,  whether  the  defendants'  bridge  so  interfered 
with  a  former  toll-bridge  across  the  Connecticut  River,  as  to  justify  an  injunc- 
tion, that  railway  communication  was  not  in  use,  at  the  date  of  the  plaintiffs 
grant,  and  that  it  could  not  therefore  have  been  in  the  contemplation  of  the  leg- 
islature to  exclude  it,  and  that  a  railway  bridge  did  not  subserve  the  same  pur- 
pose for  which  the  toll-bridge  was  erected. 

And  in  Newburyport  Turnj^ke  Ca  v.  Eastern  Rsulw.,  23  Pick.  826,  it  was 
held,  that  a  statute,  giving  railways  the  power  to  raise  or  lower  any  turnpike,  or 
way,  for  the  purpose  of  having  their  railroad  pass  over  or  under  the  same,  will 
justify  a  railway  in  raising  a  turnpike-road  to  enable  them  to  pass  it  upon  a  level, 
and  an  injunction  was  denied. 

And  where  the  charter  gave  the  company  the  right  to  construct  lateral  routes, 
it  was  held  that  a  shareholder  could  not  restrain  the  company  from  the  exercise 
of  such  powers  as  were  conferred  by  the  charter,  and  in  the  manner  therein 
specified,  on  the  ground  that  it  will  diminish  his  dividends,  or  impair  the  re- 
sources of  the  company.  And  that  where  the  charter  fixes  no  limit  of  time  for 
the  exercise  of  such  powers,  the  court  will  not  ordinarily  prescribe  one.  But 
such  grants  must  be  express,  and  will  not  be  implied.  Newhall  v.  Chicago  and 
Galena  Railw.,  14  Illinois  R.  273. 

In  Morgan  v»  New  York  &  Albany  Railw.,  10  Paige,  290,  it  was  held,  that  an 
injunction,  which  is  to  deprive  the  officers  of  a  gorporation  of  the  control  of  all 
its  property,  will  not  be  allowed  ex  parte. 

In  cases  of  great  injury  and  where  irremediable  mischief  will  be  likely  to  en- 
sue, injunctions  are  commonly  allowed  ex  parte,  and  the  defendant  may  move  to 
dissolve  before  answer.     Mintum  v.  Seymour,  4  Johns.  Ch.  173.     See  also 
Poor  V.  Carleton,  3  Sumner,  70 ;  New  York  Printing  &  Dyeing  Establishvient 
'©.Fitch,  1  Paige,  97. 

But  in  cases  of  importance,  involving  no  pressing  peril,  an  ex  parte  injunction 
aliould  not  be  granted.  Accordingly  one  was  denied,  to  restrain  defendant  from 
running  a  steamboat,  and  landing  passengers  at  the  plaintiff's  dock.  N.  Y. 
Print.  &  Dye.  Est.  v.  Fitch,  supra.  So  also  to  take  from  the  directors  of  a  bank 
the  control  of  its  business,  on  the  ground  that  their  election  was  obtained  by 
fraud.  Ogden  v.  Kip,  6  Johns.  Ch.  160.  See  also  Stewart  v.  Little  Miami 
Railw.  14  Ohio  R.  353 ;  Ramsdall  v.  Craighill,  9  Ohio  R  197 ;  Walker  v.  Mad 
River  RaUw.,  8  Ohio  R.  38. 

But  where,  by  special  act,  a  railway  was  required  to  pass  through  a  certain 
street,  thereafter  to  be  laid,  on  certain  conditions,  and  not  in  any  parallel  street, 
the  Court  of  Chancery  enjoined  the  company  from  entering  upon  private  land, 
for  the  purpose  of  locating  their  road,  until  the  street  prescribed  in  the  act 
should  be  opened.  Jarden  v.  Phil.,  Wilm.,  &  Bait  R^w.,  8  Wharton,  503. 
So  also  from  condemning  any  land,  which,  by  their  charter,  they  have  no  power 
to  take.    Moorhead  v.  Little  Miami  Railw.,  17  Ohio  R.  340. 
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•SECTION    II. 

Injunctions  to  protect  the  Rights  of  La/nd- Owners^  and  of  the 

Company. 


1.  Company  restrained  from  taking  less  land 

thetn  specified  in  notice, 

2.  Sometimes  injimction  rtfiued,  where  great 

loss  will  ensue. 

3.  Will  not  enjoin  company  to  try  oonstitu- 

tionality  of  their  act. 


4.  May  be  restrained  from  carrying  passen- 

gets  beyond  their  limits. 

5.  So  alsofrom  taking  land  beyond  the  reason^ 

able  range  of  deviation. 

6.  But  not  where  the  company  have  the  right 

to  take  the  land. 


§  206.  1.  In  accordance  with  the  opinion  of  the  Lord  Chan- 
cellor, in  the  note  (2)  to  the  last  section,  it  has  been  held,  that, 
where  the  *  company  gave  notice  to  take  a  certain  quantity  of 
land,  and  subsequently  proceeded  to  summon  a  jury  to  estimate 
a  less  quantity,  they  should  be  restrained  from  proceeding,  by 
injunction,  at  *  the  suit  of  the  land-owner,  the  notice  to  treat 
constituting  the  relation  of  vendor  and  purchaser  between  the 
company  and  land-owner,  as  to  all  the  land  included  in  the 
notice.^ 

But  where  the  defendant  had  addressed  letters  to  the  plaintiff,  stating  the 
terms  upon  which  he  would  allow  them  to  cany  their  railway  over  his  land,  and 
the  company  commenced  their  operations  upon  the  land,  in  conformity  with  the 
propositions,  and  with  the  knowledge  of  defendant,  it  was  held  that  plaintiffs 
bad  thereby  accepted  the  defendant's  proposition,  and  were  bound  by  its  terms, 
and  that  the  same  was  consequently  binding  upon  defendant,  citing  Mactier  v. 
Frith,  6  Wend.  103,  119.  The  plaintiffs  having,  substantially  performed  the 
contract,  and  the  defendant  having  shut  up  the  road,  after  it  had  been  used  sev- 
eral months,  a  perpetual  injunction  was  granted  against  defendant  obstructing 
the  road,  but  without  prejudice  to  any  claim  he  might  have  against  the  plaintiffs. 
Hew  York  &  New  Haven  Railw.  v.  Pixley,  19  Barb.  428. 

>  Stone  V.  The  Commercial  Railw.,  1  Railw.  C.  875 ;  s.  c.  4  Mylne  &  C.  122. 
Bat  in  Hedges  v.  Metropolitan  Railw.,  28  Beav.  109,  it  was  held  that  the  notice 
of  a  railway  company  to  take  lapds  cannot  be  considered  higher  than  contracts, 
and,  after  great  delay  in  proceeding  on  such  notices,  they  will  be  considered  as 
abandoned.  And  in  King  v.  Wycombe  Railw.,  6  Jur.  N.  S.  239,  it  was  held  the 
notice  to  treat  alone,  not  followed  by  any  act  to  obtain  possession,  was  not  a 
contract  binding  upon  the  company.  And  in  Mouchett  v.  The  Great  W. 
RaOw.,  1  Railw.  C.  567,  the  vice-chancellor  declined  to  restrain  the  company 
from  assessing  the  value  of  the  fee-simple  in  land,  upon  the  alleged  ground  that 
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2.  In  one  case  Lord  Cottenham^  Chancellor,  declined  inter- 
fering on  behalf  of  a  land-owner,  although  the  possession  of  the 
land  had  been  obtained  from  a  tenant  of  the  plaintiff  bj  the 
company,  bj  means  of  circumvention  and  fraud.  The  ground 
of  the  refusal  seems  to  have  been,  that  the  road  having  been 
already  built,  the  effect  of  the  injunction  prayed  for  would  be  to 
turn  the  defendants  out  of  the  use  of  it,  and  virtually  put  it  into 
the  plaintiff's  control.  The  Lord  Chancellor  says :  "  The  case 
originally  may  have  been  a  case  of  waste,  —  waste  occasioned  by 
the  cutting  of  the  tram-road,  and  the  laying  of  the  iron  rails  over 
the  plaintiff's  land,  but  what  is  now  claimed  by  the  defendants 
is  simply  a  right  of  way ;  and  if  they  are  not  entitled  to  that 
right,  they  are  mere  trespassers,  and  the  plaintiffs  have  their 
proper  legal  remedy  against  them  as  such."  ^ 

8.  But  where  a  land-owner  threatened  forcible  resistance  to 
the  progress  of  the  railway,  the  Court  of  Chancery  declined  to 
interfere.^  The  Court  of  Chancery  declined  also  to  interfere  and 
enjoin  a  railway  company  from  building  their  road,  at  the  suit 
of  a  land-owner,  on  the  alleged  ground  of  the  unconstitutionality 
of  the  company's  charter.  It  was  held  that  the  case  must  take 
the  ordinary  course  of  judicial  proceedings,  and  for  all^  prelimi- 

tliej  were  not  authorized  to  take  such  estate,  as  in  that  case  the  proceedings  will 
be  merely  void,  and  it  is  not  claimed  the  company  are  not  entitled  to  the  present 
use  and  occupancy  of  the  land,  or  that  they  are  so  using  it  as  to  cause  irrepa- 
rable injury  to  the  inheritance.  See  Lund  v.  Midland  Railw.,  34  L.  J.  Ch. 
276 ;  Mason  v.  Stokes  Bay  Pier  &  Railw.  Co.,  32  L.  J.  Ch.  110. 

'  Deere  v.  Guest,  1  My.  &  Cr.  516.  But  see  Warbnrton  v.  The  London  & 
Blackwall  Railw.,  1  Railw.  C.  558.  The  plaintiff  should  satisfy  the  court  that 
he  has  sustained  substantial  damage,  from  the  violation  of  a  legal  right,  to  entitle 
himself  to  an  injunction.  Holyoake  v,  Shrewsbury  &  Birmingham  Railw.,  5 
Railw.  C.  421.  And  in  general,  we  apprehend,  courts  of  equity  will  not  enjoin 
the  operations  of  railways  and  other  public  works,  until  after  notice  and  oppor- 
tunity to  be  heard  upon  answer  and  affidavit  In  such  cases  the  answer  of  the 
corporation,  under  its  corporate  seal  without  oath,  is  not  regarded  as  equivalent 
to  the  answer  of  a  natural  person  upon  oath,  but  only  as  the  answer  of  a  natural 
person  not  upon  oath,  and  consequently  as  nothing  more  than  a  denial  of  the 
facts  alleged  in  the  bill,  by  way  of  plea,  and  not  as  of  any  force  by  way  of  evi- 
dence, and,  therefore,  not  such  a  denial  of  the  equity  of  the  bill  as  to  entitle 
the  party  to  a  dissolution  of  the  injunction.  Bouldin  v.  Mayor,  &c.  of  BalUmorei 
15  Md.  R.  18. 

'  Montgomery  &  West  Point  R^w.  v.  Walton,  14  Ala.  R.  207« 
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narj  purposes,  and,  until  the  hearing  upon  the  merits,  the  con- 
stitutionality of  the  company's  act  would  be  assumed.^ 

*  4.  But  where  the  charter  of  a  railway  company  gave  them 
the  exclusive  right  of  carrying  passengers  and  freight  from  At- 
lanta to  Macon,  it  was  held  that  the  company  could  not,  under 
this  charter,  carry  from  their  station  in  Macon,  through  the  city, 
to  the  station  of  another  railway,  for  the  convenience  of  .their 
customers,  and  they  were  enjoined  from  so  doing.^ 

5.  And  it  was  held,  that  a  railway  had  no  right  to  take  land 
for  a  warehouse  four  hundred  yards  from  their  track,  and  build 
a  track  to  such  point,  although  the  land  requi^te  for  both  pur- 
poses did  not  exceed  five  acres,  and  the  company  were  perpetu- 
ally enjoined.® 

6.  But  a  court  of  equity  will  not  enjoin  a  railway  company 
from  constructing  their  road  across  the  plaintifTs  land,  when  the 
charter  provides  a  mode  for  the  land-owner  to  obtain  an  appraisal 
of  compensation,  and  he  has  not  resorted  to  it.^ 

*  Deering  v.  York  &  Cumberland  Railw.,  31  Me.  R.  172.  But  the  courts  of 
equity  will  enjoin  the  company  from  taking  lands  for  warehouses  and  other  erec- 
tions which  are  not  authorized  by  their  charter.    Bird  t;.  W.  &  M  Railw.,  8  iUch. 

£q.  46. 

*  Mayor  of  Macon  v.  Macon  &  Western  Railw.,  7  Ga.  R.  221. 

«  Bird  p.  W.  &  M.  Railw.,  8  Rich.  Eq.  46.  It  was  held  in  this  case,  that 
when  the  court  entertain  jurisdiction  for  the  purpose  of  enjoining  the  company 
from  the  further  use  of  land,  they  may  grant  compensation  for  the  injury  already 
committed,  by  reference  to  a  master,  or  directing  an  issue  quantum  damnificatua. 
And  a  railway  company  will  be  enjoined,  after  the  completion  of  their  road,  from 
taking  land  from  one  person  merely  to  enable  them  to  carry  out  an  agreement 
with  another  persoii.  Vane  v.  CockermouUi,  &c.,  Railw.,  12  L.  T.  N.  S.  821. 
And  see  Flower  v,  London,  &c.,  Railw.,  2  Drew  &  Sm.  880;  s.  c.  11  Jur.  N.  S. 
406 ;  Wrigley  v.  Lancashire  &  Yorkshire  Railw.,  4  Giff.  852 ;  Weld  v.  South- 
western Railw.,  82  Beav.  340 ;  s.  c.  38  L.  J.  Gh.  142. 

»  New  Albany  &  Salem  Railw.  v.  ConneDy,  7  Porter  (Ind.),  82.  The  de- 
fendants were  raising  a  footway,  under  powers  contained  in  local  acts,  in  front 
of  plaintiff's  house,  which  would  shut  off  his  access  to  a  warehouse,  and  other- 
wise damage  his  property.  It  appearing  that  defendants  were  authorized  under 
their  acts  to  alter  the  footway,  and  also  that  the  plaintiff  had  sustained  and 
woald  sustain  injury  thereby,  an  injunction  was  refused,  but  it  was  referred  to 
chambers  to  ascertain  and  certify  the  amount  of  the  injury  and  what  would  be  a 
proper  sum  to  be  awarded  as  damages  for  such  injury.  Wedmore  v.  Bristol,  7 
L.  T.  N.  S.  459. 

•481 


316  EQUITY  JURISDICTION  IN  REGARD  TO  RAILWAYS.         §  207 


SECTION    III. 

Equitable  Interference  in  regard  to  the  Works. 

1.  No  univeraal  rule  uj»n  the  subject  of  equi-   S.  Oases  illustrating  the  mode  of  proceeding 

table  interference.  in  courts  of  equity. 

2.  These  matters  often  arranged  by  mutual  i  4.   Where  company  required  to  do  least  /NMst- 

ooncessionSf  and  an  issue  at  law,  '         ble  damage. 

§  207.  1.  In  consequence  of  the  discretion  which  courts  of 
equity  assume  to'  exercise  in  regard  to  decreeing  specific  per- 
formance of  contracts  and  obligations,  or  restraining  the  parties 
from  violating  the  duties  resulting  therefrom,  there  will  be  likely 
to  be  more  or  less  apparent  inconsistency  in  the  disposition  of 
different  cases.  As  no  intelligible  rule  can  be  laid  down  upon 
the  subject,  it  will  be  useful  briefly  to  refer  to  the  more  impor- 
tant decided  cases  bearing  upon  the  question. 

2.  Where  a  controversy  arose  between  the  land-owner  and 
the  company,  in  regard  to  the  right  of  the  company  to  occupy  a 
highway  by  substituting  another  in  a  different  direction,  and 
which,  it  *  was  claimed,  would  very  materially  affect  the  value  of 
the  plaintiff's  land,  for  building  purposes,  by  depriving  him  of 
access  to  the  highway,  the  Vice-chancellor  held,  that  it  was  not 
a  case  for  the  interference  of  a  court  of  equity,  at  least  until  the 
company  had  completed  their  substituted  road.  But  the  Chan- 
cellor considered  it  a  case  where  the  court  should  interfere,  to 
enable  the  company  to  know  at  once  whether  the  proposed  road, 
when  properly  completed,  would  meet  the  requirements  of  their 
charter.  For  this  purpose  he  granted  a  temporary  injunction 
against  occupying  the  old  road,  until  the  new  one  shall  be  com- 
pleted,—  the  plaintiff  undertaking  to  bring  an  action  against 
the  company,  —  and  the  company  admitting,  for  the  purpose  of 
the  action,  that  they  have  taken  the  old  road,  and  the  plaintiff 
admitting  that  the  substituted  road  is,  in  effect,  completed,  in 
order  to  try  the  question  whether,  when  completed,  it  will  be  a 
proper  substitution.^    The  company,  in  another  case,  were  en- 

^  Kemp  V.  The  London  &  Brighton  Railw.,  1  Railw.  C.  495.    In  this  case, 
afler  the  proposition  of  his  lordship  to  send  the  case  to  the  jury,  upon  its  being 
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joined  from  the  use  of  works,  erected  on  a  site  prohibited  in  their 
charter,  but  with  liberty  to  use  the  erection,  as  before,  upon  their 
undertaking  to  erect  no  more,  and  to  apply  for  a  rehearing,  or 
to  prosecute  an  appeal  to  the  House  of  Lords.^ 

3.  In  a  case  where  the  company  were  proceeding  to  arch  over 
a  street,  in  order  to  erect  a  station,  it  was  held  that  they  should 
be  restrained,  by  injunction,  until  the  question  of  their  right  to 
do  80  should  be  settled  in  a  court  of  law.  And  for  this  purpose 
an  action  was  directed  to  be  tried  before  the  barons  of  the  Ex- 
chequer, and  their  opinion  being  certified  in  favor  of  the  right 
claimed  by  the  company,  '^  if  it  was  necessary,  or  reasonably 
convenient  for  the  *  construction  of  a  station  and  proper  ware- 
houses," the  Lord  Chancellor  held  that  the  injunction  should  be 
dissolved,  the  fact  of  the  commencement  of  the  works  by  the 
defendants  being  sufficient  proof  of  the  necessity  for,  and  the 
convenience  of,  such  buildings.^ 

So,  too,  an  injunction  was  continued  temporarily  against  the 
trustees  of  a  turnpike  road,  who  proposed  to  remove  stone  blocks, 

suggested,  by  the  counsel  for  the  company,  that  the  fonn  of  action  would  not 
inform  them,  what  kind  of  road  they  were  bound  to  make,  his  lordship  answered, 
^  I  am  not  about  to  direct  an  action,  to  try  what  sort  of  road  the  company  are  to 
make.  The  question  before  me  is,  whether  the  proposed  road  is  such  as,  under 
the  act,  entitles  them  to  take  the  old  road."  Bell  v.  The  Hull  and  Selby  Railw., 
1  Railw.  C.  616.  The  injunction  was  here  retained  until  the  rights  of  the  par- 
ties should  be  determined  by  an  action  at  law,  to  be  brought  for  that  purpose 
and  tried  under  certain  admissions.  Where  the  deposited  plans  and  sections 
specify  the  span  and  height  of  a  bridge  by  which  a  railway  is  to  be  carried  over 
a  turnpike  road,  the  company  will  not,  in  the  construction  of  the  bridge,  be  al- 
lowed to  deviate  from  the  plans  and  sections.  Attorney-General  v,  Tewkesbury 
&  Great  Malvern  Railw.,  9  Jur.  N.  S.  951.  And  see  Edinburgh  &  Glasgow 
Railw.  9.  Campbell,  in  the  House  of  Lords,  9-L.  T.  N.  S.  157  ;  Attorney-General 
V.  Dorset  Railw.,  9  W.  R  189 ;  Ware  t;.  Regent's  Canal  Co.,  3  De  Gex  &  J.  212 ; 
8.  c«  5  Jar.  N.  S.  25.  And  in  Illinois  it  has  been  intimated  that  the  same  doc- 
trine would  be  maintained.    Jacksonville,  &c.  Railw.  v,  Kidder,  21  RL  R  131. 

*  Gordon  q.  Cheltenham  &  Great  W.  Union  Railw.,  2  Railw.  C.  800.  It  was 
cooaidered  in  this  case  that  a  party  will  not  be  precluded  from  relief,  by  acqui- 
escence in  what  he  may  be  led  to  consider  a  mere  temporary  violation  of  his 
right,  where  no  evidence  is  given  of  expense  incurred  by  another  party,  in  faith 
of  such  acquiescence.  Clarence  Railw.  v.  Great  North  of  England,  Clarence, 
&  H.  Railw.,  2  Railw.  C.  763.     See  post,  §  220,  and  cases  cited,  ante,  §  198. 

*  Attorney-General  v.  The  Eastern  Counties  &  Northern  &  Eastern  Railw. 
Companies,  2  Railw.  C.  823. 
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laid  across  their  road  bj  a  railway  company,  in  order  to  pass 
from  their  railway  to  a  wharf  occupied  by  them,  for  the  conren- 
ience  of  loading  and  unloading  goods  upon  railway  carriages, 
the  company  not  proposing  to  alter  the  surface  of  the  turnpike 
road,  or  to  cross  it  by  means  of  railway  carriages.  But  upon 
notice  being  given  to  ,the  trustees  of  the  turnpike  road,  and  the 
matter  being  discussed,  both  the  Vice-Chancellor  and  the  Lord 
Chancellor  regarded  the  acts  of  the  railway  company  as  mani* 
festly  wrong,  inasmuch,  as  by  their  act,  they  had  no  power  to 
deal  with  the  turnpike  road  at  all,  for  the  mere  purpose  of  access 
to  their  railway,  but  only  to  use  it  as  it  was,  and  if  they  pro- 
posed to  cross  it  with  their  railway,  they  were  bound,  by  the 
express  terms  of  their  act,  to  do  so  by  means  of  a  tunnel,  or  a 
bridge,  and  that  it  was  not  proper  to  continue  the  injunction 
during  the  trial  of  the  question  at  law.^ 

So,  too,  where  the  company  were  by  their  act  prohibited  from 
erecting  any  station  at  a  given  point,  but  built  a  platform  and 
stairs,  to  enable  them  to  take  up  and  set  down  passengers,  and 
proposed  to  build  a  road  for  access  to  such  point,  they  were 
temporarily  enjoined  from  the  use  of  such  erections,  which  was 
made  final  upon  hearing,  the  Vice-Chancellor  considering  that 
this,  when  the  road  was  built,  was  a  station,  but  that  this  prohi- 
bition did  not  prevent  the  company  from  stopping  their  engines 
where  they  pleased,  and  that  the  passengers  might  then  get  in, 
or  out,  as  they  best  could.^ 

•  So,  where  the  company  were  proceeding  to  build  an  arch  over 
a  mill-race,  for  the  purpose  of  supporting  an  embankment,  and 
it  appearing  that  the  mill  would  sufier  damage  if  the  arch  were 
not  built  of  larger  dimensions,  an  injunction  was  granted  to  re- 
strain the  company  from  making  over  the  mill-race  an  arch  of 

*  London  &  Brighton  Bulw.  v.  Cooper,  2  Railw.  C.  SI 2.  It  seems  to  be  the 
uniform  practice  in  the  English  Bailway  Acts  to  require  all  road  and  &nn  cross- 
ings to  be  either  by  tunnels  or  bridges,  or  else  to  be  protected  hy  gates,  under 
the  control  of  the  officers  of  the  company,  which  are  not  allowed  .to  be  open 
while  any  train  is  due. 

*  Lord  Petre  v.  The  Eastern  Counties  Bailw.,  8  Railw.  C.  867.  But  in  Eton 
College  V.  Great  W.  Railw.,  1  Railw.  C.  200,  it  is  held,  that  a  prohibition  from 
building  a  station  within  three  miles  of  Eton  College,  does  not  preclude  them 
from  taking  up  and  settbg  down  passengers  within  that  distance,  and  renting 
fooms  in  a  public-house  for  the  convenience  of  such  passengers. 
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less  dimensions  than  what  was  requisite  to  secure  the  mill  from 
iil^ry,  the  company  by  their  act  being  bound  to  make  compen- 
sation to  persons  whose  property  might  sustain  damage.^ 

4.  But  where  the  company  were,  by  their  act,  required  to  con- 
duct their  works,  doing  as  little  damage  as  possible,  it  was  held, 
by  the  Lord  Chancellor,  that  nothing  but  necessity  could  justify 
the  company  in  carrying  pn  their  works  in  such  a  manner,  or  on 
such  a  level,  as  would  cause  serious  damage  to  the  owner  of  the 
land  J  The  maxim.  Sic  utere  tuo  ut  alienum  non  Uedas,  applies 
to  persons  acting  under  enclosure,  and  other  acts  of  parliament 
of  a  similar  nature.^ 

*  Coats  V.  The  Clarence  Bailw.,  1  Russell  &  Mylne,  181.  The  extent  of  the 
requisite  arch  in  this  case  was  determined  by  the  report  of  an  engineer,  to  whom 
the  question  was  referred  hy  the  Lord  Chancellor.  In  Manser  v.  The  N.  &• 
£.  Railw.,  2  Railw.  C.  880,  the  Chancellor  held,  that  in  a  case  where  the  affi- 
davits on  points  of  engineering  are  conflicting,  the  court  will  seek  for  profes- 
sional assistance  of  some  impartial  engineer,  to  form  a  decision  upon  them. 
Upon  the  disputed  points  the  Chancellor  says :  "  I  should  like  to  have  the  affi- 
davit of  some  eminent  engineer."  Where  a  railroad  company  agreed  with  a 
land-owner  not  to  erect  any  building,  except  their  proposed  railway,  higher  than 
thirty-three  feet  on  the  land  to  be  taken  by  them  from  him,  the  company  was 
withheld  from  breach  of  this  covenant  by  injunction ;  and  it  was  held  that  the 
circumstance,  that  a  work  to  be  made  in  breach  of  a  local  covenant  is  one  of 
great  public  importance,  is  not  sufficient  to  induce  the  court  to  refuse  to  restrain 
such  breach  by  injunction.    Lloyd  v,  London,  &c.  Railw.,  34  L.  J.  Ch.  401. 

'  Manser  v.  The  Northern  and  Eastern  Counties  Railw.,  2  Railw.  C.  880. 
Some  very  sensible  remarks  fell  from  the  Lord  Chancellor  in  this  case,  in  regard 
to  the  one-flidedness  of  testimony  upon  points  of  engineering,  and  the  embar- 
rassment attending  the  trial  of  cases  depending  upon  such  questions,  unless  the 
courts  are  enabled  to  command  the  aid  of  masters  wise  and  experienced  in  re- 
gard to  such  acts  as  come  in  question.  And  see  Birmingham  Water-Works  Co. 
r.  London  &  Nocthwestem  Railw.,  4  L.  T.  N.  S.  898 ;  Dover  Harbor  v.  London, 
Ac.  Railw.,  7  Jur.  N.  S.  468. 

*  Dawson  v.  Paver,  4  Riulw.  C.  81. 
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SECTION   IV. 


Further  insta/nces  of  Equitable  Interference  as  to  Works. 


I.  In  a  dear  ease  equity  will  direct  the  mode 

of  croning  highways, 
S.  Mandamtu  the  more  appropriaJte  remedy 

in  9uch  oaeet. 


3.  Towns  may  maintain  biU  in  equity  to  pro- 
tect highways. 


§  208.  1.  The  subject  of  the  interference  of  the  courts  of  equity 
to  enforce  contracts  between  the  promoters  of  railways  and  the 
*  land-owners  along  the  proposed  line,  has  been  considered  in  a 
subsequent  chapter.^  Where  a  railway  company  were  attempt- 
ing to  carry  a  turnpike-road  over  their  railway  in  a  manner 
inconvenient  to  the  public  use  of  such  road,  an  injunction  was 
granted  to  restrain  them  from  doing  it  in  that  mode,  the  Yice- 
Ghancellor  explaining  in  what  mode  the  thing  should  be  done, 
or  what  results  were  to  be  effected,  to  escape  from  the  injunc- 
tion.^ But  this  injunction  was  granted,  without  prejudice  to  any 
application  the  company  might  make  to  the  Board  of  Trade. 
But  if  the  case  is  doubtful,  as,  for  instance,  a  claim  for  land  dam- 
ages, the  court  will  not  ordinarily  interfere,  by  injunction,  but 
leave  the  party  to  pursue  his  claim  at  law.^ 

'  Ante,  §  8.  See  also  ante,  §  97,  fbr  further  statement  of  grounds  of  equitable 
interference. 

'  Attorney-Greneral  v.  London  and  Southw.  Railw.,  S  De  G.  &  S.  4S9 ; 
Hodges  on  Railw.  506  ;  13  Jur.  467.  In  Attorney-General  v.  Dorset  Railw.,  9 
W.  R.  189  (8.  c.  8  L.  T.  N.  S.  608),  it  appeared,  by  the  plans  and  sections  de- 
posited by  a  railway  company,  that  they  intended  to  carry  their  road  across  a 
public  way  by  means  of  a  skew  bridge.  Instead  of  doing  so,  4he  company  di- 
verted the  road  for  some  distance,  and  afterwards  restored  it  to  its  former  course 
by  means  of  a  bridge  which  crossed  the  railway  at  right  angles,  thus  forming  two 
abrupt  and  dangerous  curves.  The  court  granted  an  injunction  until  further 
order,  restraining  the  company  from  proceeding  with  the  works,  and  directed 
that  in  the  mean  time  a  competent  person  should  inquire  and  report  whether 
any  deviation  was  necessary,  and  if  so,  how  it  could  most  conveniently  be  ef- 
fected. See  also  Attorney-General  v.  Tewkesbury  &  Great  Northern  Railw.,  9 
Jur.  N.  S.  951. 

*  South  Staffordshire  Railw.  v.  Hall,  8  £ng.  L.  &  Eq.  105.     See  also  The 
London  &  N.  W.  Rtulw.  v.  Smith,  1  Mac.  &  G.  216, 13  Jur.  417 ;  East  &  W.  L 
Docks  &  Birmingham  J.  Railw.  v.  Gattke,  3  £ng.  L.  &  Eq.  59. 
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In  some  cases  where  the  company  have  given  notice  of  pur- 
chase of  lands,  which,  under  the  English  statute,  has  the  effect  to 
create  the  relation  of  vendor  and  purchaser,  but  omit  any  further 
proceedings,  the  land-owner  has  been  allowed  a  decree,  equiva- 
lent to  specific  performance.^ 

2.  But  the  more  usual  remedy,  in  such  cases,  as  we  have  seen, 
is  by  mandamus,  and  that,  although  an  old  jurisdiction,  is  not 
taken  away  by  a  new  remedy.  Yet  if  a  new  rig'ht  be  given,  and 
a  special  remedy  provided  for  enforcing  it,  such  remedy  must  be 
pursued.^ 

8.  And  it  has  been  held,  that  where  a  railway  claim  to  main- 
tain *  their  road  upon  a  public  highway,  the  town,  within  which 
the  highway  is  situated,  may  sustain  a  bill  in  equity,  for  the  pur- 
pose of  trying  the  question  of  the  right  of  the  company,  under 
their  charter,  to  maintain  their  road  in  that  place  .^ 

^  Walker  v.  The  Eastern  Counties  Bailw.,  5  Railw.  C.  469.  And  where  the 
contract  contains  stipulations,  in  regard  to  communications  with  other  lands,  and 
similar  accommodations,  the  arrangement  in  regard  to  them  will  be  determined 
by  the  master.  Saunderson  v.  Cockermouth  &  W.  Eailw.,  19  Law  J.  Ch.  503. 
But  it  has  been  held,  that  where  the  contract  provides  that  the  price  of  land 
shall  be  settled  by  an  arbitrator,  it  is  not  such  a  contract  as  a  court  of  equity 
wQl  ordinarily  enforce.  Milnes  v.  Gery,  14  Yesey,  400 ;  Adams  v.  London  & 
B.  Railw.,  19  Law  J.  Ch.  557,  2  Mac.  &  Gor.  118.  See  also  on  this  subject^ 
Morgan  v.  Mikoan,  IS  £ng.  L.  &  Eq.  312 ;  s.  c.  affirmed,  17  Eng.  L.  &  Eq.. 
208.  And  the  party  claiming  specific  peifonnance  must  not  be  premature  in 
his  application,  or  have  been  guilty  of  unreasonable  delay.  Bodington  v.  Great 
W,  Railw.,  18  Jur.  144 ;  South  E.  Railw.  t;.  Knott,  17  Eng.  L.  &  Eq.  555. 

'  Aniey  §  81 ;  Adams  v.  London  and  Blackwall  Railw.,  6  Railw.  C.  271,  282 ; 
Williams  v.  So.  Wales  Railw.,  13  Jur.  448;  3  De  G.  &  S.  354. 

*  Springfield  v.  Conn.  River  Railw.,  4  Cush.  63.  A  railway  company  w31 
not  be  restrained  by  injunction  from  stopping  up  an  ancient  highway,  in  a  case 
where  it  is  doubtful  upon  the  evidence  whether  the  public  right  of  way  has  not 
been  extinguished  by  disuse  or  obstruction.  Freeman  v.  Tottenham,  &c.  Railw., 
*13  W.  R.  385 ;  B.  c.  11  L.  T.  N.  S.  702.  In  a  very  recent  and  well-considered 
case.  Chapman  v.  Mad  R.  &  Lake  Erie  Railw.,  and  Sandusky  City  &  Indiana 
Railw.,  6  Ohio  St  119,  where  the  first  company  defendants,  having  received 
from  private  parties  donations  of  land,  subscriptions  of  stock,  and  payments  in 
money,  in  conuderation  that  it  should  locate  its  road  in  a  particular  place,  and 
allow  private  side  tracks  and  warehouse  privileges  in  connection  therewith,  it 
was  held,  upon  a  bill  in  equity,  praying  an  injunction,  that  the  company  will 
not  be  allowed  to  efiectuate  a  change  in  fact,  though  not  in  name,  of  the  line  of 
its  road,  so  as  to  remove  it  fix>m  such  place,  by  getting  up  a  new  company  and 
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SECTION   V. 
Injunctions  to  carry  into  effect  orders  of  Railway  Commissioners. 

\,  BaUway   oompaniet  perform   important    2.  Courts  of  eqtdty  wQl  enfiret  order  of  rml- 
pubiic  Junctions,  wojf  commissioners,  mtkout  revising, 

§  209.  1.  The  office  of  the  former  Board  of  Trade  in  England, 
and  that  of  Railway  Commissioners  in  many  of  the  American 
states,  is  the  same.  And  in  England,  this  office  of  the  Board  of 
Trade  is  now,  or  was  for  a  time,  performed  by  a  board  denomi- 
nated The  Railway  Commissioners.  The  office  of  such  com- 
missioners, both  in  England  and  this  country,  seems  to  be,  the 
protection  of  the  public  from  abuses  of  railway  companies.  The 
jurisdiction  of  such  commissioners  is  therefore  of  necessity  con- 
fined to  such  matters  as  affect  the  public,  and  does  not  ordina- 
rily extend  to  such  private  matters,  in  the  management  of  rail- 
ways, as  affect  the  stockholders  only  in  their  pecuniary  interests 
and  relations.  This  result  seems  to  follow,  almost  of  necessity, 
from  the  very  nature  of  the  *  subject-matter.  So  far  as  the  pub- 
lic security  and  convenience  are  concerned,  both  in  regard  to 
the  transportation  of  passengers  and  freight,  and  the  carrying  of 
parens  by  express,  these  companies  are  public  functionaries,  so 
to  speak,  and  as  such,  under  the  supervision  and  control  of  the 
public  police,  as  much  as  other  public  officers ;  but  in  regard  to 
their  stock,  and  the  management  of  their  internal  pecuniary 
functions,  they  are,  to  all  intents,  private  companies,  as  much  so 
as  manufacturing  or  other  mere  business  corporations. 

constructing  a  new  road,  parallel  with  its  old  one,  under  a  different  charter,  and 
permitting  its  old  line  to  go  to  decay,  without  compensating  the  parties,  with 
whom  it  had  made  such  contract,  for  the  former  location.  . 

And  the  responsible  defendant  having  leased  the  line  of  the  other  company's 
road,  and  suffered  its  own  to  fall  to  decay,  so  that  an  injunction  restraining  them 
from  using  the  new  line,  unless  they  restored  the  old  one,  would  not  relieve  the 
plaintiffs,  and  it  being  questionable  whether  the  company  had  the  means  of  re- 
storing the  old  line,  and  the  new  one  being  the  preferable  one,  it  was  held  a 
proper  case  for  a  decree  compensating  the  orator  in  damages. 

And  a  rsulway  company  is  bound  to  indenmify  a  town  for  any  alteration  made 
in  the  highways  of  the  town  by  the  company.    Hamden  o.  New  Haven,  &c. 
Railw.,  27  Conn.  R.  168. 
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2.  Courts  of  equity  have  sometimes  lent  their  aid  to  prohibit 
railway  companies  from  the  violation  of  the  orders  of  the  railway 
commissioners,  where  the  public  security  would  be  thereby  en- 
dangered. This  was  done,  in  a  recent  case,  where  the  railway 
commissioners,  having  inspected  a  railway,  about  to  be  opened, 
directed  the  company  to  postpone  the  opening,  and  the  company, 
notwithstanding,  proceeded  to  open  their  road  for  business.  The 
Attorney-General,  as  parens  patrue^  applied  for  an  injunction, 
which  was  granted,  the  Master  of  the  Bolls,  Sir  /.  RomiUy^  refus- 
ing to  inquire  into  the  sufficiency  of  the  reasons  which  induced 
the  commissioners  to  withhold  their  consent,  saying  that  the 
company  could  apply  to  the  Court  *of  Queen's  Bench  for  a  man- 
damus to  the  commissioners  to  dissolve  the  prohibition,  if  they 
wished  to  try  that  question.^ 

SECTION   VI. 
Equitable  Interference  where  Company  have  not  Funds. 


1.  En^xA  etmrts  wiU  not  cdlow  company  to 

take  land  v^oi  their  Junda  JaU, 

2.  ThU  haa  been  quaUJisd  by  later  coies,  and 

i»  very  questionable. 


3.  Equity  will  not  inter/ere  where  company 

propose  to  complete  but  part  of  works, 
n.  4.  Cases  reviewed,  and  result  stated. 


§  210.  1.  The  courts  of  equity  seem,  at  one  time  certainly,  to 
have  considered  the  undertaking  of  the  company  to  build  the 
road,  so  far  the  equivalent  for  the  privilege  conferred  upon  them, 
of  taking  private  property  against  the  will  of  the  owner,  that,  if 
it  were  shown  conclusively  that  the  company  never  could  com- 
plete their  *  undertaking,  they  would  restrain  them  by  injunction 
from  taking  land  under  the  powers  granted  them.^  But  in  an- 
other case,^  Lord  Eldon  explains  the  ground  of  his  former  deci- 
sion thus :  ^'  In  Agar  v.  The  Begent's  Canal  Company,  I  acted  on 
the  principle  that  where  persons  assume  to  satisfy  the  legislature 
that  a  certain  sum  is  sufficient  for  the  completion  of  a  proposed 

"  6  &  6  Vict  c.  55,  §  6;  7  &  8  Vict. c.  85,  §  17 ;  Attorney-General  w.  Oxford, 
Worcester  &  VTolverluuxipton  Railw.,  Weeklj  Reporter,  1853,  p.  880 ;  Hodges  on 
Bailyrs.,  671 ;  post,  §  247. 

^  Agar  V.  The  Regent's  Canal  Co.,  Cooper,  77. 

'  The  Mayor  of  Eing^s  Lynn  v.  Femberton,  1  Swanst  244. 
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undertaking,  as  a  canal,  and  the  event  is  that  that  sum  is  not 
nearly  sufficient,  if  the  owner  of  an  estate  through  which  the 
legislature  has  given  the  speculators  the  right  to  carry  the  canal 
can  show  that  the  persons  so  authorized  are  unable  to  complete 
their  work,  and  is  prompt  in  his  application  for  relief,  grounded 
on  that  fact,  this  court  will  not  permit  the  further  prosecution  of 
the  undertaking."  This  we  apprehend  would,  at  the  present  day, 
require  to  be  received  with  considerable  allowance. 

2.  In  another  case,^  Lord  CoUenham  thus  explains  Lord  El- 
dOfCs  decision  above :  ^^  I  apprehend  that  Lord  Eldon  must  have 
gone  upon  this  ground,  that,  where  acts  of  parliament  impose 
certain  severe  burdens  upon  individuals,  by  interfering  with 
their  private  rights  and  private  property,  for  the  purpose  of  ob- 
taining some  great  public  good,  if  the  court  sees  that  tho  under- 
taking cannot  be  completed,  and  that  therefore  the  public  cannot 
derive  the  benefit  which  was  to  be  the  equivalent  for  the  sacri- 
fice made  by  the  public,  the  court  will  protect  the  individual 
from'  being  compelled  to  make  the  sacrifice,  under  the  circum- 
stances, and  until  it  appears  that  the  public  will  derive  the  pro- 
posed benefit  from  it."  .  And  even  with  this  qualification,  it  seems 
to  us  that  it  would  be  impossible  for  a  court  of  equity  to  exer- 
cise much  control  over  these  enterprises,  without  virtually  as- 
suming a  supervision  over  the  doings  of  the  legislature  and  the 
business  of  the  country  which  would  be  impracticable  and  in- 
vidious. It  is  obvious  this  purpose  has  been  virtually  abandoned 
in  the  English  courts  of  equity.^ 

*  Salmon  t7.  Randall,  8  Mylne  &  Cr.  489. 

^  Blakemore  v.  The  Glamorganshire  Canal  Nayigation,  1  Myl.  &  K.  154 ; 
Gray  v.  The  Liverpool  &  Bury  Railw.  Co.,  4  Railw.  C.  285.  In  this  last  case, 
the  company  had,  to  induce  the  plaintiff  to  iirithdraw  opposition,  consented  to 
incorporate  i^to  their  act  a  provision,  that  the  line  of  the  railway  should  not 
come  within  a  certain  distance  of  a  bridge  named,  without  the  plaintiff's  con- 
sent. Upon  examination  it  turned  out  that  plaintiff  owned  all  the  land  within 
the  line  of  deviation,  from  that  point,  so  that  the  road  could  not  proceed  with- 
out the  plaintiff's  consent.  The  Master  of  the  Rolls  held  this  could  make  no 
difference,  even  in  the  construction  of  the  stipulation.  The  parties  must  be 
presumed  to  have  understood  the  matter,  and  to  have  made  their  contract  no- 
derstandingly,  and  the  court  should  not  defeat  it 

See  also  Lee  v.  Milner,  2  M.  &  W.  824,  and  the  remarks  oi  Alderstm^  B.*,  lim- 
iting the  right  of  a  court  of  equity  to  restrain  the  company  from  proceeding  to 
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• 

•  In  the  case  of  Gray  v.  The  Liverpool  &  Bury  Railway,*  the 
Lord  Chancellor  declined  to  interfere,  until  the  legal  right  was 
detemuned  in  a  court  of  law,  if  either  party  desired  it,  the  in- 
junction standing,  in  the  mean  time,  to  sustain  all  existing 
rights. 

3.  But  a  court  of  equity  will  not  interfere,  because  a  railway 
company  do  not  propose  to  complete  their  entire  line.  The  rem- 
edy, in  such  case,  if  any,  is  by  mandamus.^  A  canal  com- 
pany were  restrained  by  injunction  from  converting  a  canal,  for 
erecting  which  the  company  were  incorporated,  into  a  railway.* 
But  where  the  directors  of  a  railway  company,  with  the  concur- 
rence of  the  shareholders,  on  finding  the  original  undertaking 
impracticable,  proceeded  to  construct  a  small  j)ortion  of  the 
works,  which  were  nearly  completed,  the  court  declined  to  inter- 
fere by  injunction,  at  the  instance  of  the  minority  of  sharehold- 
ers, on  the  ground  of  their  acquiescence,  they  having  known,  or 
had  the  means  of  knowing,  the  progress  of  the  acts  complained 
oV 

take  laml,  to  cases  where  it  is  evident  they  have  virtually  abandoned  the  enlter- 
prise,  and  have  no  longer  any  serious  expectation  of  accomplishing  it,  which  to 
us  appears  the  only  practicable  ground  upon  which  a  court  of  equity  could  in- 
terfere.   Thicknesse  v,  Lancaster  Canal  Co.,  4  M.  &  W.  472. 

*  The  Attorney-General  v.  The  Birmingham  &  Oxford  J.  Railw.,  and  other 
oompanies,  7  Eng.  L.  &  Eq.  288.  See  Beg.  v.  Eastern  Counties  Railw.,  10  Ad. 
&  £11.  581 ;  Cohen  v.  Wilkinson,  5  Railw.  C.  741.  Acts  of  parliament  author- 
izing companies  to  make  railways  are  regarded  only  as  enabling  acts  which  give 
powers,  but  do  not  render  compulsory  or  obligatory  the  exercise  of  those  pow- 
ers.    Scottish  Northeastern  Bailw.  v,  Stewart,  8  McQ.  H.  L.  Cas.  882. 

*  Mandsley  v.  Manchester  Canal  Co.,  Cooper^s  C.  Pr.  510. 

'  Graham  v.  Birkenhead,  Lancashire,  &  Cheshire  J.  Railw.,  2  Mac.  &  G.  146 ; 
f  Hall  &  T.  450. 
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SECTION    VII. 


Equitable  Control  of  (he  Management  of  Railway  Companies. 


1.  Courts  of  equity  wiU  not  interfere  in  mat- 

ters remediable  ly  shareholders. 

2.  WUl  not  restrain  company  from  dedaring 

dividend  till  teorks  are  finished. 

3.  Will  interfere  to  enforce  jnMi  duty  rather 

than  a  private  one. 

4.  WiU  restrain  such  companies  from  divert- 

ing funds  to  illegal  use. 

5.  Interference  of  court  of  equity  cannot  be 

chimed  upon  the  assumption  of  the  prac- 
tical dissolution  of  company. 
*6.  Directors  liable  to  same  extent  as  other 
trustees. 

7.  Managing  committee  not  dutrgeable  with 

the  fraudulent  acts  of  itsmiembers. 

8.  Courts  of  equity  will  not  enforce  resolu- 

tions of  directors^  or  company. 

9.  Suits  in   equity   in  favor  of  minority 

against  majority. 


10.  BUI  in  equity  may  be  maintained  by  a 

single  stockholder. 

11.  Necessary  requisites  in  form  o/*  such  a 

hUl 

12.  Directors  not  responsible  for  purchases 

made  on  credit  of  the  corporation. 

13.  Minority  may  insist  upon  continuing  the 

business  till  charter  expires. 

14.  Minority  may  have  bill  against  directors 

for  not  resisting  illegal  tax. 

15.  Company  may  expend  finds  in  resisting 

proceedings  in  parliament. 

16.  Equity  wiU  not  compel  directors  to  de- 

clare dividend,  unless  they  wilfvBy  re- 
fuse. • 

17.  Directors  only  liable  for  good  faith  and 

reasonable  diligence. 


§  211.  1.  There  have  been  numerous  instances  of  application 
to  courts  of  equity  to  interfere  in  the  control  of  the  management 
of  railway  companies,  in  respect  of  their  internal  concerns.  But 
as  a  general  rule  it  is  said,^  whenever  the  acts  complained  of  are 
capable  of  being  rectified  by  the  shareholders  themselves,  in  the 
exercise  of  their  corporate  powers,  equity  will  not  interfere,  but 
leave  questions  of  internal  management  and  regulation  to  be  set- 
tled by  the  shareholders  in  corporate  meeting.^  And  especially 
is  this  the  case  where  the  act  complained  of  is  clearly  within  the 
power  of  the  company.' 

^  Hodges  on  Eailways,  67.  See  Howe  v,  Derrel,  43  Barb.  504.  Thtxs,  in 
Orr  V.  Glasgow,  &c.  Railw.,  before  the  House  of  Lords,  reported  in  6  Jur.  N.  S. 
877,  it  was  held  that  the  directors  are  the  servants  of  the  company,  not  of  each 
individual  shareholder ;  and  if  a  shareholder  is  aggrieved  by  their  misconduct, 
his  course  is  to  call  upon  the  company  to  bring  the*  directors  to  account,  and 
then,  that  being  done,  to  get  relief  from  the  company  itself. 

'  See  Bailey  v.  Power  Street  Church,  6  Rhode  Island  R.  491. 

*  Brown  v.  Monmouthshire  Railw.  and  Canal  Co.,  4  Eng.  L.  &  £q.  118.  Bat 
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2.  Hence  it  was  held,  that  equity  had  no  jurisdiction  to  re- 
strain a  railway  company  from  declaring  a  dividend  until  their 
works  were  all  completed,  there  being  no  provision  in  the  acts 
to  that  effect.^ 

8.  But  courts  of  equity  are  far  more  ready,  upon  a  bill  prop- 
erly framed,  to  interfere  to  enforce  a  public  duty  of  a  railway 
company,  than  a  mere  private  duty.* 

where  the  charter  of  a  railway  company  proyided,  that  unless  certain  portions  of 
the  work  should  be  completed  within  a  specified  time,  no  dividend  should  be  de- 
clared by  them  until  the  works  were  so  completed,  so  far  as  their  ordinary  shares 
were  concerned  the  company  were  enjoined  from  making  any  dividend  contrary 
to  the  charter.  Allen  t;.  Talbot,  80  Law  Times,  816  (Feb.  1858).  But  a  rail- 
road company  will  be  restrained,  at  the  information  of  a  relator,  from  carrying 
on  a  trade  not  authorized  by  the  act  constituting  it  Attorney-General  v.  Great 
Northern  Bailw.,  6  Jur.  N.  S.  1006.  And  where  the  articles  of  association  of  a 
company  contained  no  power  to  issue  preference  shares,  and  the  company  in 
general  meeting  passed  a  resolution  for  the  issue  of  some  shares  with  a  preferen- 
tial dividend,  the  court,  upon  motion  for  an  injunction  by  three  shareholders, 
who  had  notice  of  but  did  not  attend  such  general  meeting,  granted  an  injunc- 
don  restraining  the  issue  of  such  preference  shares.  Button  v.  Scarborough 
Cliff  Hotel  Co.,  2  Drew.  &  Sm.  514. 

«  In  Buck  Mountain  Coal  Co.  o.  Lehigh  Coal  &  Nav.  Co.,  50  Penn.  St  91,  it 
was  held,  that  a  bill  in  equity  to  enforce  the  perfonnance  of  a  public  duty  by  a 
corporation,  cannot  be  maintained  by  a  private  party,  in  the  absence  of  any 
special  right  or  authority.  And  where  the  slackwater  navigation  of  the  Lehigh 
Coal  and  Navigation  Company,  with  dams,  locks,  and  other  appliances,  were  dam- 
aged, bn^en,  and  swept  away  by  a  flood,  it  was  held  that  a  bill  in  equity  could 
not  be  maintained  by  another  company  to  enjoin  the  said  corporation  from  neg- 
lecting to  repair  and  put  in  operation  their  navigation ;  and  that  the  complain- 
ants had  no  right  to  a  decree  compensating  them  for  damages  sustained  in  con- 
sequence of  the  non-repair.  The  court  intimate,  however,  that  a  bill  might 
probably  be  maintained  in  behalf  of  the  Commonwealth  by  the  Attorney-Gen- 
eral Buck  Mountain  Coal  Co.  t;.  Lehigh  Coal  &  Nav.  Co.,  supra.  And  equity 
will  not  interfere  by  injunction  to  redress  public  nuisances,  when  the  object 
sought  can  be  attained  by  ordinary  legal  methods.  Jersey  City  v.  Hudson,  2 
Beasley,  420. 

The  court  will  not  grant  an  injunction  to  restrain  a  railway  company  from 
charging  a  carrier  otherwise  than  equally  with  all  other  persons.  Sutton  v. 
Southeastern  Railw.,  11  Jur.  N.  S.  985 ;  b.  c.  85  L.  J.  Exch.  88 ;  but  see  Bax- 
endale  r.  North  Devon  Bailw.,  8  C.  B.  N.  S.  824.  See  Jones  v.  Eastern,  &c. 
Bailw.,  3  C.  B.  N.  S.  718 ;  Cooper  v.  London,  &c.  Bailw.,  4  C.  B.  N.  S.  788 ; 
Baxendale  v.  Great  Western  Bailw.,  5  C.  B.  N.  S.  809 ;  Nicholson  v.  Great 
Western  Bailw.,  5  C.  B.  N.  S.  866. 

A  railway  company  will  not  be  allowed  to  grant  to  an  omnibus  proprietor  the 
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4.  So,  too,  as  we  hare  seen,^  they  very  often  interfere  to  re- 
strain companies  of  this  kind  from  making  use  of  their  funds  for 
a  purpose  wholly  aside  of  the  general  object  of  their  incorpora- 
tion, and  this  will  be  done  at  the  suit  of  shareholders,  although 
a  majority  may  have  sanctioned  by  their  votes  the  act  com- 
plained of.^ 

exclusive  privilege  of  carrying  passengers  between  another  town  and  one  of  its 
stations.  Marriott  v.  London  &  Southwestern  Railw.,  1  C.  B.  N.  S.  499.  But 
a  company  will  not  be  enjoined  from  allowing  a  cab  proprietor  the  exclusive  priv- 
ilege of  plying  within  their  station.  Beadell  in  re,  2  C.  B.  N.  S.  509.  Even 
where  it  is  charged  that  occasional  delay  and  inconvenience  are  thereby  caused 
to  the  public.    Painter  in  re^  2  C.  B.  N.  S.  702. 

*  AnU^  §  56  ;  Bagshaw  v.  The  Eastern  Union  Railway,  7  Hare,  114.  So  may 
one  or  more  shareholders  file  a  bill,  on  behalf  of  themselves  and  others,  against 
any  officer  who  is  diverting  the  funds  of  the  company  from  their  lawful  use. 
Salomons  t;.  Laing,  12  Beavan,  877  ;  6  Railw.  C.  152  ;  Edwards  v,  Shrewsbury 
and  Bir.  Railw.,  2  De  Gex  &  S.  537.  See  also  111.  Grand  Trunk  Railw.  €k>. 
V.  Cook,  29  HI.  R  237.  And  the  directors  of  a  company  will  be  restrained  by 
injunction  from  improper  issue  of  shares.    Eraser  v.  Whalley,  2*H.  &  M.  10. 

*  In  the  case  of  Brown  v,  Monmouthshire  Railw.,  4  Eng.  L.  &  Eq.  118,  Lord 
Langdale,  M.  R.,  after  some  rather  spicy  but  highly  pertinent  strict^ires  upon 
the  prominent  disposition  of  these  public  companies  to  take  advantage  of  every 
possible  evasion,  seemingly  to  gain  time,  to  the  serious  damage  of  their  own 
character  for  frankness  if  not  for  fairness,  upon  the  general  merits  of  the  bill, 
makes  the  following  very  prudent  and  comprehenave  exposition  of  the  general 
subject :  "  Having  given  my  best  attention  to  this  case,  and  thinking  it  of  very 
great  importance  and  of  some  difficulty,  I  am,  on  the  whole,  of  opinion  that  this 
bill  cannot  be  sustained.  The  jurisdiction  of  this  court  has,  in  several  cases, 
been  very  usefully  applied  in  preventing  or  checking  the  erroneous  conduct  of 
corporations  created  by  act  of  parliament  for  public  purposes ;  but  it  is  not  set- 
tied  to  what  extent,  or  subject  to  what  particular  limitations,  the  jurisdiction 
ought  to  be  exercised ;  and  unless  parliament  should  think  fit  to  lay  down  rules 
for  the  guidance  of  the  courts,  litigation  to  a  considerable  extedt  must,  I  am 
afraid,  take  place.  The  class  of  cases  in  which  this  court  has  often  been  called 
upon  to  interfere,  are  those  which  arise  out  of  a  combination  of  acts  which  are 
in  themselves  illegal,  and  considered  as  breaches  of  contract  with  the  public,  — 
acts  which  are  breaches  of  contract,  express  or  implied,  with  the  subscriben  to 
the  undertaking,  and  acts  erroneous,  or  breaches  of  contract  incapable  of  being 
rectified  by  the  shareholders  themselves  in  the  exercise  of  their  own  powers.  In 
almost  all  cases  it  is  necessary  to  distinguish  two  things,  which,  although  they 
often  are,  and  always  ought  to  be,  concurrent,  are  ^in  themselves  distinct,  and 
are  very  apt  to  be  confounded.  There  is  the  duty  of  the  committee,  directors, 
or  governing  body,  to  the  public,  and  their  duty  to  the  shareholders,  whom  they 
represent    In  this  case,  the  duty  of  the  company  to  the  public  made  it  impera- 
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*  5.  In  a  case  where  the  plaintiffs  complained  that  the  direc- 
tors of  the  Victoria  Park  Company^  and  certain  others,  proprie- 

tire  upon  them  to  complete  their  works  in  a  limited  time,  and  to  let  the  woib 
remain  unfinished  after  the  expiration  of  the  time  is  a  violation  of  their  duty  to 
the  public,  and  a  violation  which,  if  permitted,  would  enable  the  company  to  do 
that  which  this  court  has  repeatedly  exercised  its  jurisdiction  and  power  to  pre- 
vent. If  they  are  allowed  to  neglect  the  completion  of  their  worics  until  after 
the  ezpration  of  the  time  limited  by  the  act,  and  are  then  allowed  to  make  profit 
of  so  much  as  they  have  done,  and  to  abandon  the  rest,  it  would  seem  that  the 
means  might  at  any  time  be  found  to  abandon  any  j>art  of  their  works  at  their 
own  pleasure,  and  thus  might  extensive  firaud  be  committed  upon  shareholders 
who  had  subscribed  for  the  whole  works.  Such  permitted  violation  of  a  duty  to 
the  public  would  show  a  most  unfortunate  state  of  the  law,  and  be,  in  my  opin- 
ion, a  great  injury  to  the  public.  But  regarding  this  as  a  public  wrong,  or  as  a 
violation  of  duty  to  the  public,  it  does  not  appear  to  me  that  this  court  has  juris- 
diction to  interfere.  The  case  does  not  appear  to  me  to  come  within  the  au- 
thority of  any  decided  case,  or  within  the  principle  of  the  cases  in  which  the 
court  has  interfered  to  prevent  application  of  funds,  subscribed  for  a  whole  pur- 
pose, to  the  completion  of  a  part  of  it  only ;  nor  can  it,  I  think,  be  safely  said, 
that  in  no  case  whatever  ought  joint-stock  companies  to  be  allowed  to  divide 
any  profits,  or  receive  any  tolls  until  all  their  works  have  been  completed.  If 
parliament  so  enacted,  it  would  probably  be  much  better  for  the  public,  and  also 
much  better  for  the  companies  or  shareholders  themselves ;  but  it  is  plain  that 
the  affairs  of  a  company  might  be  in  such  a  state,  with  such  probability  of  being 
at  any  time  able  to  raise  all  the  capital  required  for  the  completion  of  their 
woriu,  that  there  would  be  no  risk  whatever  in  dividing  some  interim  profits. 
Bnt  80  far  as  the  public  interest  is  concerned,  I  do  not  think  that  this  court  has, 
on  such  a  bill  as  this,  jurisdiction  to  interfere.  As  to  the  duties  which  the  gov- 
erning body  of  such  a  company  owe  to  their  constituents,  the  shareholders,  this 
ooort  does  not  attempt  to  direct  the  perfonnance  of  all  such  duties,  but,  on  the 
contrary,  leaves  to  the  companies  themselves  the  enforcement  of  all  the  duties 
arising  out  of  matters  which  are  the  subject  of  internal  arrangement  It  seems 
very  improper,  and  very  imprudent,  to  treat  as  profit  any  part  of  their  funds  or 
iacome,  at  a  time  when  they  are  without  the  pecuniary  means  of  performing  the 
works  which  they  are  bound  to  perform,  in  discharge  of  their  duty  to  the  public. 
The  committee,  with  the  sanction  of  the  shareholders,  are  proceeding  in  a  man- 
ner which  (being  attended  with  a  constant  breach  of  public  intj)  may  result  in 
the  most  serious  injury  to  the  shareholders  themselves,  in  the  same  manner  that 
any  bad  management  injures  those  whose  interests  are  affected  by  it ;  but  they 
do  it  for  themselves,  and  they  must  suffer  the  consequences.  I  think,  therefore, 
that  the  demurrer  for  want  of  equity  must  be  allowed.  It  appears  to  me  that 
this  court  has  no^  jurisdiction  to  interfere,  on  the  mere  ground  that  the  defend- 
ants are  acting  in  violation  of  their  duty  to  the  public,  and  that  the  misapplica- 
tkm  of  the  income  is  a  proper  subject  of  internal  regulation.** 
In  Heniy  v.  Great  Northern  Bailw.,  80  Law  Times,  10,  it  is  held,  that  the 
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tors  of  *  shares,  had  entered  into  speculating  purchases  of  the 
property  of  the  company,  and  a  majority  of  the  directors  being 

holders  of  preference  shares,  as  they  are  called  in  England,  are  entitled  to  have 
the  company  enjoined  from  declaring  any  dividend  in  favor  of  the  ordinary 
shareholders,  so  long  as  the  company  remains  liable  to  a  deficit  in  their  funds^ 
caused  by  an  officer  of  the  company  having  defrauded  them  by  forgeries.  This 
case  was  affirmed  in  the  Equity  Court  of  Appeal,  30  Law  Times,  141.  See  also 
Gifford  V,  New  Jersey  Railw.,  2  Stockton's  Ch.  1 71.  A  minority  of  the  stock- 
holders of  a  corporation  have  a  remedy  in  chancery  against  the  directors,  the 
corporation,  and  all  others,  individuals  or  corporations,  to  prevent  a  misapplica- 
tion of  the  funds  of  the  corporation  in  which  they  are  interested.  March  v. 
Eastern  RaHw.,  40  N.  H.  R  548.  Where,  therefore,  it  was  alleged  in  a  bill  that 
railroad  A  had  leased  and  entered  upon  the  track,  furniture,  fixtures,  &c.  of 
nulroad  B  for  a  term  of  years,  and  had  agreed  to  pay  said  railroad  B,  as  rents 
at  stated  times,  a  certain  share  of  the  income  and  profits  of  both  roads ;  and 
also  that  such  profits  to  a  large  amount  had  been  received  by  said  railroad  A, 
and  had  been  accumulating  for  several  years,  said  railroad  A  refusing  to  pay 
said  rents  according  to  the  terms  of  said  lease,  and  claiming  to  apply  such 
profits  in  pajrment  for  investments  by  them  made  in  the  stock  of  other  corpora- 
tions, and  in  other  schemes  of  speculation  not  warranted  by  the  terms  of  said 
lease ;  and  that  said  railroad  B  and  its  directors,  being  influenced  by  persons  in 
the  interest  of  said  railroad  A,  had  declined  to  take  measures  to  collect  said 
rents  of  said  railroad  A,  but  were  allowing  and  consenting  to  such  improper  ap- 
plication of  the  funds  belonging  to  them,  to  which  funds  the  complainants,  with 
the  other  stockholders,  were  proportionately  entitled,  as  dividends  upon  their 
stock,  it  was  held  upon  demurrer  to  this  bill  by  railroad  A,  that  a  minority  of 
the  stockholders  of  railroad  B  might  maintain  suit  against  their  own  directors 
and  their  own  corporation,  and  also  against  railroad  A,  the  object  of  the  suit  be- 
ing to  prevent  such  misapplication  of  the  funds,  and  to  compel  said  rulroad  A 
to  pay  over  its  dues  to  riulroad  B,  and  to  compel  the  latter  to  distribute  the 
same  as  dividends  among  the  complainants  and  others,  its  stockholders.  But  in 
order  to  prevent  a  multiplicity  of  suits,  and  that  justice  may  be  done  between 
all  parties  interested,  such  stockholders  should  set  forth  in  their  bill  that  it  is 
brought,  not  only  for  themselves,  but  in  behalf  of  all  others  similarly  interestedf 
who  may  choose  to  become  also  plaintiffs  in  the  proceeding.  In  the  indentures 
whereby  railroad  B  leased  their  road,  &c.  to  railroad  A,  there  was  an  agreement 
to  refer  to  arbitration  all  disputes  that  might  arise  between  them  on  the  lease. 
Hdd,  that  this  agreement  not  only  did  not  oust  the  court  of  its  jurisdiction,  but 
that,  under  the  circumstances,  it  might  even  enjoin  both  roads  from  making  such 
reference  in  relation  to  the  amount  due  to  railroad  B,  and  if  such  reference  had 
been  made,  then  from  proceeding  therewith.  And  even  the  fact  that  the  contract 
was  made  and  to  be  performed  within  a  foreign  jurisdiction  would  not  hinder  the 
court  from  acting,  having  jurisdiction  of  the  parties.  March  v.  Eastern  Railw.,  40 
N.  H.  R.  548.  In  Nazro  v.  Merchants'  Mutual  Ins.  Co.,  14  Wisconsin  R.  295,  it  ia 
laid  down  that  the  capital  stock  of  an  incorporated  company  is  a  trust  fund,  the 
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bankrupts  were  not  competent  to  exercise  such  office,  and  that 
the  defendants  were  in  various  modes  squandering  the  property 
of  the  company,  and  praying  for  the  appointment  of  a  receiver, 
and  an  injunction  to  compel  the  application  of  the  company's  re- 
sources to  the  extinguishment  of  its  liabilities,  and  for  the  wind- 
ing up  of  the  affairs  of  the  company,  the  Yice-Chancellor  held, 
that  upon  the  facts  stated  he  must  presume  the  existence  of  a 
board  of  direction  de  facto,  and  the  possibility  of  convening  a 
general  meeting  of  proprietors  capable  of  controlling  the  acts  of 
the  existing  board,  and  that  there  therefore  appeared  no  insuper- 
able impediment  in  the  way  of  the  company  obtaining  redress 
in  its  corporate  capacity  for  the  acts  complained  of,  and  that 
therefore  the  plaintiffs  could  not  sue  in  a  form  of  pleading  which 
assumed  the  practical  dissolution  of  the  corporation  J  In  a  later 
case  before  the  Lord  *  Chancellor,  Cottenham,  the  opinion  of 
Vice-Chancellor  Wigram,  in  Foss  v.  Harbottle,  is  fully  con- 
firmed, and  it  was  conceded  that  it  makes  no  difference  whether 
the  acts  complained  of  as  being  transacted  by  the  usurping  board 

proper  application  of  which  courts  of  equity  will  enforce  by  virtue  of  their  in- 
herent jurisdiction  over  trusts  and  frauds.  See  Lead  Mining  Co.  v.  Merry- 
weather,  10  Jur.  N.  S.  1281.  But  the  suit  should,  in  form,  be  in  behalf  of  all 
the  shareholders.  March  v.  Eastern  Railw.,  supra ;  White  v.  Carmarthen,  &c. 
Bailw.,  1  H.  &  M.  786.  But  see  Croskey  v.  Bank  of  Wales,  9  Jur.  N.  S.  595 ; 
Thomas  v.  Hobler,  8  Jur.  N.  S.  125.  An  illusory  suit,  really  brought  in  the  in- 
terest of  a  riyal  company,  was  held  not  maintainable  in  Forrest  v.  Manchester, 
8h.  &  L.  Railw.,  on  appeal,  7  Jur.  N.  S.  887.  And  see  Burt  v.  British  Nation 
Life  Ins.  Ca,  5  Jur.  N.  S.  612;  s.  c.  25  L.  J.  Ch.  731,  before  the  Lords  Jus- 
tices; Button  o.  Scarborough  Cliff  Hotel  Co.,  2  Drew  &  Sm.  514. 

^  Foss  V.  Harbottle,  2  Hare,  461 ;  Thames  Haven  Dock  and  Railw.  Co.  v. 
Hall,  8  Railw.  C.  441.  This  last  is  an  action  for  calls,  and  the  question  of  the 
existence  of  the  company  was  attempted  to  be  raised,  after  the  case  was  set 
down  for  triaL  It  was  held  too  late  to  raise  such  questions,  and  also  that  the 
Talidity  of  the  authority  of  directors  to  make  calls,  as  such,  could  not  be  raised 
in  this  mode ;  and  that  after  plea,  it  will  be  presumed  that  the  attorney,  bring- 
ing the  suit,  was  appointed  under  the  seal  of  the  company,  and  the  court  refused 
to  allow  a  plea,  raising  these  points,  to  be  filed,  at  this  late  hour.  See  also  Ex- 
eter and  C.  Railw.  v.  Buller,  5  Railw.  C.  211,  where  it  is  said,  that  if  the  di- 
rectors refuse  to  comply  with  the  vote  of  a  majority  of  the  shareholders,  a  court 
of  equity  will  compel  them  to  do  so,  by  injunction.  But  the  allegation  that 
shares  were  bought  up,  by  interested  parties,  to  change  the  vote,  is  nothing 
which  a  court  of  equity  will  consider.  That  is  what  every  one  may  lawfully  do,  if 
he  do  not  infringe  the  terms  of  the  charter.    Mozley  v.  Alston,  1  Phil.  C.  C.  790. 
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of  directors  were  absolutely  void  and  illegal,  or  merely  v,oidable 
at  the  election  of  the  company.  The  Lord  Chancellor  said  he  had 
called  for  one  case  where  a  court  of  equity  had  assumed  to  try 
the  validity  of  the  election  of  corporate  officers  de  facto  exercis- 
ing certain  functions,  and  this  at  the  suit  of  individual  share- 
holders, where  there  appeared  no  impediment  to  the  corporation 
seeking  redress  by  mandamus,  or  any  appropriate  remedy,  and 
as  no  such  case  had  been  produced  he  should  assume  that  none 
existed,  and  he  would  not  be  the  first  to  make  such  a  case.^ 

'  Mozlej  V,  Alston,  1  Phillips,  790 ;  Lord  v.  Copper  Miners'  Co.,  2  Phillips, 
740 ;  Bailey  t;.  Birkenhead,  Lancashire,  and  Ch.  J.  Bailw.,  6  Railw.  C.  256. 
In  this  last  case  it  was  held,  that  acts  not  set- forth  in  the  bill,  although  declared 
to  be  public  acts,  could  not  be  referred  to,  in  an  argument  on  demurrer.  It 
should  be  borne  in  mind,  that  the  distinction  attempted  to  be  drawn,  from  some 
of  the  cases,  between  void  acts  of  the  directors  and  those  which  are  merely  void- 
able, is  important  chiefly  in  determining  the  discretion  of  the  Chancellor,  and  is 
to  be  viewed  in  these  cases,  much  as  in  other  cases,  where  the  authority  of  agents 
comes  in  question.  Hodges  on  Railways,  71.  And  in  Hichens  v.  Congreve,  4 
Simons,  420,  where  certain  persons  agreed  for  the  purchase  of  certain  iron  and 
coal  mines  for  £10,000,  formed  a  joint-stock  company  for  working  them,  and 
stipulated  for  the  sale  of  ^q  mines  to  the  company  for  £  25,000,  the  £  15,000  to 
be  divided  among  the  projectors  and  their  friends,  who  acted  as  officers  of  the 
company,  which  being  acceded  to  by  the  company,  and  the  money  dbtributed 
accordingly,  upon  a  bill  brought  by  some  of  the  shareholders,  on  behalf  of  themr 
stives  and  the  others,  against  the  persons  who  had  participated  in  the  £  15,000» 
the  lat|»r  were  decreed  to  refund  what  they  had  received,  and  one  of  them 
having  become  bankrupt,  after  he  had  paid  the  amount  received  by  him  into 
court,  under  an  order  upon  motion,  it  was  considered  that  the  plaintiffs  were 
entitled  to  receive  that  sum,  and  were  not  to  be  put  to  prove  their  demand  un- 
der the  commission.  Upon  the  question,  who  are  to 'receive  the  benefit  of  the 
restitution,  the  Vice-Chancellor  said,  *^  Those  who  now  are,  and  those  who 
by  assignment  from  the  present  proprietors  may  become,  members  of  the  com- 
pany." 

Directors  to  whom  the  entire  management  of  the  company  is  intrusted,  and 
who  receive  a  remuneration  for  their  services  out  of  the  funds  of  the  company, 
are  under  an  obligation  to  the  shareholders  at  large  to  use  their  best  exertions  ih 
all  matters  which  relate  to  the  affairs  of  the  company.  And  without  any  stipula- 
tion to  that  effect,  the  duty  results,  ^om  the  employmant,  not  to  make  any  profit 
out  of  the  employment  beyond  their  compensation,  and  not  to  acquire  any 
adverse  interest,  while  they  remain  directors.  Benson  v.  Heathom,  1  Y.  & 
Coll.  C.  C.  826 ;  Great  Luxembourg  Railw.  v.  Magnay,  25  Beav.  586 ;  s.  a  4 
Jur.  N.  S.  839 ;  Gaskell  v.  Chambers,  5  Jur.  N.  S.  52 ;  s.  c.  28  L.  J.  Ch.  385  ; 
Hodginson  v.  National  Live  Stock  Ins.  Co.,  5  Jur.  N.  S.  478 ;  s.  c.  on  Appeal, 
5  Jur.  N.  S.  969.   See  also  Robinson  v.  Smith,  3  Paige,  222.  So,  too,  a  director 
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6.  But  it  seems  to  be  well  established,  that  the  directors  of  a 
corporation  are  liable  personally  each  for  his  own  share  in  any 
loss  occasioned  to  the  company,  for  malversation,  in  the  exercise 
of  his  functions,  whether  misfeasance,  malfeasance,  or  non-fea- 
sance, the  same  as  any  other  trustee,  and  redress  may  ordinarily 
be  obtained  in  equity.^  ,  And  it  seems  in  such  cases,  as  each 
director  *  is  liable  only  for  his  own  act,  and  those  to  which  he 
has  assented,  and  there  is  no  contribution  among  wrong-doers, 
there  is  no  necessity  that  all  the  board  should  be  parties  to  the 
bill,  and  although  strictly  the  proceeding  should  be  instituted  in 

is  liable  to  account  for  premiums  received  upon  the  sale  of  shares.  York  and 
K.  M.  Bailw.  v.  Hudson,  19  £ng.  L.  &  Eq.  361.  It  was  held  in  this  case,  that 
the  directors  could  not  discharge  themselves  from  such  a  claim  by  suggesting 
that  the  money  had  been  expended  for  secret  purposes  connected  with  the 
enterprise,  and  that  persons  in  a  fiduciary  relation  could  not  retain  any  remu- 
neration for  their  services.  But  upon  this  last  point  see  Hall  v,  Vermont  & 
Mass.  Bailw.,  28  Vt.  R  401.  Where  the  stock  of  certaun  shareholders  was 
about  to  be  sold,  and  the  officers  of  the  company  appointed  an  agent  to  buy  it 
**  for  the  use  of  the  company,"  but  when  purchased  they  took  a  portion  of  it  to 
themselves,  it  was  held  they  were  liable,  in  an  action  at  law  (in  Penn.),  to  any 
shareholder,  for  the  damage  thereby  sustained  by  him.  Kimmel  v.  Stoner,  18 
Penn.  Sl  155 ;  Attorney-General  v.  Wilson,  1  Craig  &  Phillips,  1.  Redress  in 
such  cases  is  to  be  sought  ordinarily,  it  would  seem,  in  the  name  of  the  corpo- 
XBtion.  Society  of  Practical  Knowledge  t;.  Abbott,  2  Beavan,  559.  But  very 
extensive  amendments  in  the  frame  of  the  bill,  and  even  in  the  names  of  the 
parties,  will  be  allowed.  Jones  v.  Rose,  4  Hare,  52 ;  Fellowed  v.  Deere,  8  Bea- 
van, 853 ;  7  Id.  545 ;  Tooker  v.  Oakley,  10  Psuge,  288.  Where  the  directors 
of  a  corporation  pay  over  the  funds  in  their  hands,  or  in  the  treasury  of  the 
corporation,  upon  a  pretended  claim,  which  they  must  be  presumed  to  know  to 
be  wholly  unfounded,  it  is  a  breach  of  trust  on  their  part,  for  which  they  are  per- 
sooally  responsible,  and  one  stockholder  can  maintain  an  action  against  them 
therefor,  suing  in  his  own  name  and  in  behalf  of  the  other  stockholders.  Butts 
o.  Wood,  88  Barb.  881.  And  see,  as  to  the  duties  of  directors  and  the  degree  of 
care  required  of  them,  Richards  v.  ]New  Hampshire  Ins.  Co.,  48  N.  H.  R.  263. 

Officers  of  a  corporation  cannot  purchase  any  claim  against  or  interest  in  the 
company,  except  in  trust  for  the  company,  afler  a  resolution  has  been  adopted 
by  them,  as  managers,  directing  one  of  their  number  to  purchase  for  the  benefit 
of  the  company.  A  change  of  time  and  place  from  that  published  for  the  sale, 
where  a  resolution  was  passed  directing  the  manager  to  purchase  stock  for  the 
benefit  of  the  company,  is  no  revocation  of  the  authority.  In  an  action  for 
eoDspiracy,  proof  of  a  division  of  the  profits  of  the  fraudulent  concern,  is  suf- 
ficient evidence  of  combination  in  the  first  instance  to  render  the  declarations 
of  one  conspirator  admissible  in  evidence,  agamst  the  rest    lb. 
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the  name  of  the  company,  many  exceptions  are  allowed  in  this 
respect,  as  where  the  loss  falls  exclusively  upon  a  portion  of  the 
shareholders,  and  where  the  majority  are  proceeding  in  violation 
of  the  fundamental  law  of  such  companies.^ 

7.  And  where  the  managing  committee  employed  the  funds  of 
the  company  in  buying  up  the  shares  in  the  market,  it  was  held 
that  the  members  of  the  committee  were  not  properly  charged 
with  these  8i)ims  in  winding  up  the  concem.^^  But  the  Vico- 
Ghancellor  said  he  entertained  no  doubt  of  it  being  a  breach  of 
trust,  and  that  the  parties,  and  all  the  parties,  aiding  or  coun- 
selling it,  when  properly  brought  before  the  master,  might  be 
made  liable.^^ 

8.  But  a  court  of  equity  will  not  entertain  a  bill  to  compel  a 
railway  *  company  to  apply  funds  raised  by  the  issue  of  new 
stock,  According  to  the  resolution  by  which  the  new  stock  was 
created  by  the  directors  of  the  company.^^ 

9.  It  is  a  settled  rule  of  equity  law,  that  the  minority  of  the 
shareholders  in  a  joint-stock  corporation  may  maintain  a  suit 
to  restrain  the  directors  of  the  company,  or  the  majority  of  the 
shareholders,  from  entering  into  a  stipulation  whereby  the  busi- 
ness of  the  company  is  changed  and  directed  into  channels  and 
enterprises  wholly  diverse  from  those  originally  contemplated 
and  entered  upon,  and  from  which  their  emoluments  had  been 
derived.^ 

'  Preston  v.  Grand  Collier  Dock  Co.,  2  Railw.  C.  885 ;  s.  c.  II  Simons,  327 ; 
Wallworth  v.  Holt,  4  My.  &  Cr.  619.  Each  shareholder  has  a  distinct  interest 
in  dividends  declared  on  stock,  which  cannot  be  represented  by  other  share- 
holders, suing  on  behalf  of  themselves  and  the  rest  of  the  shareholders.  Car- 
lisle V.  Southeastern  Railw.,  6  Railw.  C.  670.  See  also  the  opinion  of  Lord 
Cranworth,  V.  C,  Beeman  v.  Rufibrd,  6  Eng.  L.  &  Eq.  106 ;  Hodges  on  Rail- 
ways, 71. 

'^  London  &  Birmingham,  &c.  Railw.  in  re,  13  Eng.  L.  &  Eq.  201. 

"  Yetts  17.  Norfolk  Railw.,  6  Railw.  C.  478 ;   3  De  G.  &  S.  293 ;  13  Jur.  249.* 

"  Kean  v.  Johnson,  1  Stockton  (N.  J.)  Ch.  401 ;  ante,  §  20 ;  March  v.  East- 
em  Railw.,  40  N.  Hi  R.  548  ]  Nazro  v.  Merchants'  Mutual  Ins.  Ca,  14  Wiscon- 
sin R  295.  In  the  last  case  the  question  was  affected  by  an  act  of  the  legisla- 
ture authorizing  the  proposed  change,  and  the  decision  turned  in  part  upon  the 
construction  to  be  given  to  this  act  And  see  Dyckman  v.  Yaliente,  43  Barb. 
131.  And  in  State  v.  Bailey,  16  Indiana  R.  46,  it  was  held  that,  where  corpo- 
rations are  consolidated,  with  the  consent  of  the  legislature,  those  stockholders 
in  the  old  who  do  not  join  the  new  are  entitled  to  withdraw  their  shares,  and 
♦495 
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10.  And  because  no  individual  stockholder  can  maintain  any 
action  against  the  directors  for  defrauding  the  company,  as  the 
directors  are  liable  only  to  the  company  for  any*inisconduct  at 
law,  equity  will  interfere  at  the  suit  of  any  stockholder,  and  sus- 
tain a  bill  at  his  suit  against  the  directors  for  misconduct  in 

maj  have  an  injunction  against  the  company  until  they  are  secured.  See  Port 
Clinton  Railw.  v,  Cleveland  &  Toledo  Railw.,  13  Ohio  St.  544.  The  rule  of 
the  text  is  applied  to  a  church  congregation  in  Winebrenner  v.  Colder,  43 
Penn.  St.  244.  See  German  Ev.  Con.  v.  Pressler,  14  La.  Ann.  799 ;  Charlton  v. 
Newcastle,  &c.  Bailw.,  5  Jnr.  N.  S.  1096 ;  Enabe  v.  Temot,  16  La.  Ann,  IS. 
Bat  a  minority  of  stockholders  cannot  restrain  the  company  from  doing  what 
is  plainly  within  the  scope  of  their  powers,  on  the  ground  that  it  will  probably 
hinder  the  attainment  of  one  of  the  objects  of  the  company.  Syers  v.  Brighton 
Brewery  Co.,  IS  W.  R.  220.  And  the  plaintiff  must  be  acting  in  good  &ith,  not 
merely  as  a  puppet  in  the  hands  of  others.  Filder  v.  London,  Brighton  &  South 
Coast  Railw.,  1  H.  &  M.  489 ;  Forrest  t;.  Man.  Sh.  &  L.  Railw.,  7  Jur.  N.  S.  887. 
In  Phoenix  Life  Insurance  Company  in  re,  ex  parte  Bui^ges  &  Stock,  9  Jur. 
N.  S.  15,  an  extension  of  the  business  of  a  life  insurance  company  to  marine 
insurances,  made  by  a  resolution  of  a  specially  convened  meeting,  and  specified 
in  a  deed  executed  by  some  of  the  shareholders,  and  carried  on  without  objec- 
tion for  a  year  and  a  half,  was  held  not  to  bind  the  general  body  of  the  share- 
holders. But  see  Saxon  Life  Assurance  Co.  in  r«,  ex  parte  Era  Life  &  Fire 
Assurance  Co.,  1  De  6.  J.  &  Sm.  29.  See  also  Maunsell  v.  Midland  Great 
Western  Railw.,  1  H.  &  M.  ISO ;  s.  c.  9  Jur.  N.  S.  660 ;  Hattersley  v.  Shelbume, 
7  L.  T.  N.  S.  650;  Great  Western  Railw.  v.  Metropolitan  Railw.,  9  Jur.  N.  S. 
562 ;  s.  c.  82  L.  J.  Ch.  S82.  In  the  last  mentioned  case  the  Great  Western 
Railw.  Company  were  authorized  by  act  of  Parliament  to  hold  1 7,500  shares  in 
the  Metropolitan  Railroad  company.  On  an  extension  of  the  Metropolitan 
raflway  additional  shares  were  to  be  offered  to  the  original  shareholders ;  and 
the  Great  Western  Company  claimed  its  proportion  of  additional  shares.  Held, 
by  Woodf  y.  C,  that  the  company  was  not  authorized  to  take,  and  could  not 
claim  any  additional  shares ;  by  the  Court  of  Appeal,  that  they  might  be  au- 
thorized to  take,  though  not  to  hold  the  additional  shares,  and  leave  to  amend 
giren,  as  their  bill  did  not  show  which  they  wished  to  do.  Id.  And  see  For- 
rest 9.  Maa.  Sh.  &  L.  Railw.,  80  Beav.  40 ;  B.  c.  on  appeal,  7  Jur.  N.  S.  887  ; 
Attoraey-Greneral  v.  Great  Northern  Railw.,  1  Drew  &  Sm.  154 ;  South  Wales 
Railw.  V.  Redmond,  9  W.  R.  806;  b.  o.  4  L.  T.  N.  S.  619 ;  Hare  v.  London 
k  N.  W.  Railw.,  1  Johns.  &  H.  252 ;  Sturges  v.  Knapp,  31  Vermont  R.  1.  In 
this  case  those  haying  the  control  of  railroads  in  Vermont  were  enabled  by 
statute  to  lease  them  to  companies  owning  other  roads  connecting  with  them  at 
the  line  of  the  State.  A  railroad  having  in  this  manner  been  leased  to  the 
Tnj  k  Boston  Railroad  Company,  it  was  held  that  the  want  of  authority  in  the 
Tnj  k  Boston  Railroad  Company  to  take  the  lease  could  not  be  raised  as  long 
M  the  State  of  New  York  and  those  interested  in  that  company  had  taken  no 
to  interfere  with  or  avoid  the  lease. 
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office,  where  the  corporation  is  unable  to  bring  a  suit  at  law, 
or  where,  through  collusion  or  fraud,  it  neglects  to  seek  redress, 
and  an  applic&tion  has  been  nu&de  to  the  directors  for  the  use  of 
the  corporate  name  in  the  suit  and  that  has  been  denied.^' 

11.  Such  a  bill  should  be  brought  on  behalf  of  the  plaintiff  and 
all  other  stockholders  who  elect  to  come  in  under  the  proceed- 
ing, and  should  make  the  corporation  a  party  as  well  as  the 
directors,  and  should  allege  the  refusal  of  the  corporation  to 
proceed  against  the  directors.^ 

12.  The  directors  of  a  railway  company  are  not  responsible 
personally  for  property  purchased  on  the  credit  of  the  company, 
or  in  its  name  and  behalf,  on  the  ground  that  it  was  purchased  by 
them  when  the  company  had  no  available  means  to  pay  for  it.^t 

18.  It  is  the  implied  law  of  the  association,  that  the  business 
shall  continue  to  the  limit  of  the  time  fixed  by  the  charter  if  it 
prove  remunerative,  and  ^^  it  is  the  right  of  a  partner  to  hold  his 
associates  to  the  specified  purposes  while  the  partnership  con- 
tinues." ^ 

14.  And  where  the  directors  of  a  bank  refused  to  take  the 
proper  measures  to  resist  the  collection  of  a  tax  which  they  them- 
selves believed  to  have  been  imposed  upon  them  in  violation  of 
their  charter,  this  refusal  amounts  to  what  is  termed  in  law  a 
breach  of  trust,  and  a  stockholder  may  maintain  a  bill  in  equity 
against  them,  asking  for  such  remedy  as  the  case  might  re- 
quire.^ 

15.  And  it  would  seem  that  the  company  might  expend  their 
funds,  to  a  reasonable  amount,  in  resisting  proceedings  in  parlia- 
ment, the  tendency  of  which  will  be  to  injure  the  company .^^ 

16.  But  a  court  of  equity  will  not  compel  the  directors  of  a 
corporation  to  declare  dividends  out  of  the  surplus  earnings  of 

»  Allen  V.  Curtis,  26  Conn.  R.  456. 

^*  Eochester  v.  Barnes,  26  Barb.  657. 

"  Docjge  V,  Woolsey,  18  How.  U.  S.  Sup.  Ct.  831. 

^*  Bright  V.  North,  2  Phill.  216,  before  CoUenham,  Loid  Chancellor.  This 
was  the  case  of  the  conservators  of  rirer  banks,  whose  funds  are  raised  by  a 
rate  upon  the  adjacent  land-owners,  and  is  stronger,  perhaps,  than  that  of  a 
railway  company.  And  the  Lord  ChanceUor  seemed  to  entertain  so  little  doubt 
of  the  duty  of  the  commissioners  to  expend  money  in  opposing  any  grant  hi 
parliament  which  would  injure  the  works  under  their  care;  that  he  did  not  call 
for  argument  in  favor  of  the  exercise  of  the  right 
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the  company,  unless  they  are  shown  to  have  refused  from  a  wil- 
ful abuse  of  their  discretion  .^^ 

17.  The  directors  are  only  liable  for  good  faith  and  reasonable 
diligence.^^ 

♦  SECTION   VIII. 
Applications  to  Legislature  for  Enlarged  Powers. 


1 .  Eqmhf  wUl  ttot  restrain  raUwcof  companies 

from  pdiiionfor  enlarged  powers. 

2.  The  early  English  cases  favored  such  ap- 

plicathns. 


3.  The  proper  limitations  slated, 

4.  Applications  on  puUic  grounds  not  to  be  re- 

strained ;  those  on  private  grounds  may 
be. 


§  212.  1.  In  general,  perhaps,  courts  of  equity  would  not  feel 
called  upon  to  restrain  the  directors  and  agents  of  the  company 
from  applying  to  the  legislature  for  an  alteration  or  enlargement 
of  their  powers,  for  this  is  sometimes  indispensable  for  the  liccom- 
plishment  of  the  objects  of  their  creation,  and  very  often  highly 
desirable.^  There  are  numerous  instances  in  the  books  ^  of  com- 
panies being  enjoined  from  proceeding  to  certain  works,  until 
they  did  obtain  such  an  enlargement  of  their  powers.  But  it  is 
not  uncommon  for  a  court  of  equity  to  restrain  the  company 
from  applying  their  existing  funds  to  such  purpose.^  And  where 
the  new  scheme  is  in  conflict  with  the  interests  of  other  railways, 
who,  by  leave  of  the  legislature,  own  shares  in  the  company  ap- 
plying for  an  extension  of  their  line,  or  an  enlargement  of  their 
powers,  equity  will  not  restrain  them  absolutely  from  procuring 

^  Smith  V.  Prattyille  Man.  Co.,  29  Ala:  R  508. 

^  In  Bill  r.  Sierra  Nevada,  &c.  Co.,  1  De  G.  F.  &  J.  177,  it  was  held  that  an 
injanction  will  not  be  granted  to  restrain  a  corporation  for  applying  for  increased 
powers  to  the  legislature  of  their  own,  or,  if  necessary,  a  foreign  country. 

«  Frederick  v.  Coxwell,  8  Y.  &  J.  614. 

*  Stevens  v.  South  Devon  Railw.,  2  Eng.  Law  &  £q.  188.  In  this  case,  and 
in  Parker  v.  Dun  Navigation  Co.,  1  De  6.  &  S.  192,  the  company  entered  into 
a  stipulation,  that  the  objectors  should  be  heard  before  the  parliamentary  com- 
mittee, without  which,  it  is  said,  in  the  English  practice,  before  such  committees, 
where  the  application  is  in  the  name  and  behalf  of  the  company,  shareholders 
objecting  are  not  allowed  to  be  heard.  Where  it  was  shown  that  the  provisions 
of  a  bill  would  have  the  effect  to  reduce  the  income  of  a  corporation,  it  was  held 
that  the  corporation  should  not  be  restrained  from  opposing  the  bill  before  a 
committee  of  the  House  of  Lords.  Reg.  v.  Dublin,  9  L.  T.  N.  S.  128. 
TOL.  n.  22  *496 
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the  contemplated  grant,  but  only  from  using  their  funds  for  that 
purpose ;  and  will  also  prohibit  one  company  from  keeping  its 
proceedings  secret  as  to  another  company  owning  part  of  their 
stock,  and  will  generally  enjoin  the  act  of  a  majority  of  a  joint- 
stock  company,  where  the  voice  of  the  minority  is  not  properly 
heard  at  the  meeting,  or  is  agreed  to  be  disregarded  by  previous 
concert.* 

2.  The  early  cases  upon  this  subject  before  Lord  Brougham, 
as  Chancellor,  although  in  some  respects  more  liberal  in  favor 
*  of  allowing  applications  to  parliament,  seem  to  be  more  in  ac- 
cordance with  the  spirit  of  enterprise  in  this  country  than  some 
of  the  recent  English  cases.*^ 

8.  The  most  which  upon  principle  can  be  justified  in  this 
direction,  is  to  restrain  the  company  from  applying  their  existing 
funds  either  to  the  obtaining  of  enlarged  powers  or  to  carrying 
them  into  effect. 

But  the  question  of  enlarging  the  powers  of  the  company,  or 
altering  its  fundamental  law,  is  a  matter  resting  altogether  in  the 
discretion  of  the  legislature.  But  this,  if  accomplished,  will  not 
bind  the  existing  shareholders,  who  have  not  assented  to  the 
alteration,  but  must  be  carried  into  effect  by  a  new  subscription 
probably,  and  this  will  subject  the  corpofation  to  the  embarrass- 
ment of  a  double  accountability,  or  the  apportionment  of  loss  and 
profits  upon  the  several  portions  of  the  enterprise.^ 

4.  In  a  late  case  of  some  interest,  it  was  decided  that  applica- 
tions to  the  legislature  on  public  grounds  could  not  be  restrained 
by  injunction,  while  those  of  a  private  nature  might  be  so  re- 
strained in  the  discretion  of  courts  of  equity.^ 

*  Great  Western  Railw.  v.  Rushout,  10  Eng.  L.  &  £q.  72.  See  also  Const  v. 
Harris,  1  Turner  &  Russell,  496,  where  Lord  Eldon  goes  into  an  elaborate  con- 
sideration of  the  rights  of  the  minority  of  joint-stock  companies,  and  what  acts 
of  the  majority  are  binding  upon  the  company.  Attorney-General  v.  Norwich, 
9  Eng.  L.  &  Eq.  93. 

^  Hare  v.  The  Grand  Junction  Water  Works  Co.,  2  Russ.  &  Mylne,  470.  And 
see  Ward  v.  The  Society  of  Attorneys,  1  Colly er,  370;  Munt  v.  The  Shrews- 
bury &  Chester  Railw.,  8  Eng.  L.  &  Eq.  144.  See  CunlifTe  v.  Manchester  k 
Bolton  Canal  Co.,  2  Russ.  &  MylnCi  480,  in  note.    ArUe^  §  56. 

*  Lancaster  &  Carlisle  Railw.  Co.  v.  N.  W.  Railw.  Co.,  2  Kay  &  J.  293. 
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SECTION   IX, 


pacific  Performance. 


1.  Ontrtsofeqtdtifwni  often  hold  control  over 
rmlway  contraeta,  referring  the  question 
of  law  to  the  oourte  of  law, 

S.  But  where  the  legal  right  is  dear,  equity 
wiU  not  interfere, 

3.  And  where  the  affidavits  are  conflicting, 

court  detUned  interfering, 

4.  So,  too,  where  the  company  agreed  to  stop 

at  a  r^reshment  station, 

5.  So,  also,  if  there  is  doubt  of  the  legaUty  of 

the  contract,  or  its  character. 


6.  A  contract  between  different  companies  Jor 

the  use  of  each  Olher^s  track  is  permanent^ 
and  will  be  enforced  in  equity. 

7.  Will  decree  specific  performance  in  regard 

to  farm  accommodations. 

8.  Specific  performance  affected  by  mistake 

of  the  parties.  Subtcription  to  stock  wiU 
not  be  annulled  because  made  through 
mistake,  except  upon  prompt  action. 


§  218.  1.  There  can  be  no  doubt  courts  of  equity  will,  in  prop- 
er cases,  decrecu  specific  performance  of  contracts  between  differ- 
ent railways,  or  between  natural  persons  and  railway  companies. 
But  where  the  legal  rights  of  the  parties  are  doubtful,  and  no  ir- 
reparable injury  is  to  be  apprehended,  an  action  at  law  to  try  the 
legal  question  was  ordered,  and  the  business  of  the  companies 
concerned  was  ordered  to  go  on,  the  injunction  of  the  Vice-chan- 
cellor being  dissolved  by  the  Lord  Chancellor  for  that  purpose, 
and  an  account  of  passengers  and  traffic  upon  the  railway,  *  in 
the  mean  time,  ordered  to  be  kept,  to  enable  the  Chancellor  ulti- 
mately to  adjust  the  question  of  damage  according  to  the  deci- 
sion of  the  question  at  law.^ 

2.  But  it  was  said,  in  another  case,^  by  the  Lord  Chancellor, 

*  The  Shrewsbury  &  Birmingham  Railw.  v.  The  London  &  N.  W.  Railw.  & 
The  Shropshire  Union  Railw.,  1  Eng.  L.  &  £q.  122.  The  question  in  this  case 
was  whether  the  defendants,  according  to  a  certain  contract,  claimed  to  exist 
between  the  companies,  were  at  liberty  to  do  business  between  certain  points.  It 
was  claimed,  among  other  things,  that  the  contract  was  wholly  void,  as  against 
public  policy.  Fumess  Railw.  Co.  v.  Smith,  1  De  6.  &  S.  299 ;  ante^  §  142. 
And  see  Munroe  v.  Wivenhoe,  &c.  Railw.,  11  Jur.  N.  S.  612;  s.  c.  12  L.  T.  N. 
S.  6d5 ;  Cardiff  v.  Cardiff  Waterworks  Co.,  4  De  6.  &  J.  596 ;  Imperial  Gas 
Light  k  Coke  Co.  v,  Broadbent,  7  H.  L.  Cases,  600. 

*  Playfair  v,  Birmingham,  Bristol,  &  Thames  J.  Railw.,  1  Railw.  C.  640. 
Courts  of  Equity  will  not  decree  specific  performance  of  the  contract  of  directon 
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reversing  the  deeree  of  the  Vice-Chancellor,  that  the  court  cannot 
upon  an  alleged  equity  interfere  with  an  admitted  legal  right, 
unless  there,  be  a  manifest  certainty  that  at  the  hearing  of  the 
cause  the  plaintiff  will  be  entitled  to  relief:  That  the  title  to  re- 
lief in  this  case  was  not  so  clear  as  to  justify  the  court  in  contin- 
uing the  injunction,  except  upon  the  terms  of  the  plaintiff  giv- 
ing judgment  in  the  action  and  paying  the  amount  sued  for  into 
court. 

3.  And  in  a  case  where  the  time  for  taking  land  under  the 
company's  act  had  expired,  they  having  purchased  land  of  A, 
and  of  6,  and  being  about  to  enter  upon  the  land  to  which  they 
supposed  they  had  purchased  the  title  of  B,  A  claimed  a  life- 
estate  in  the  same,  and  brought  this  bill  to  restrain  the  company 
from  proceeding  to  appropriate  it.  The  affidavits  being  conflict- 
ing, the  court  refused  to  interfere  by  injunction,  but  left  the 
plaintiff  to  his  remedy  at  law.^ 

4.  So,  too,  the  court  refused  to  grant  an  injunction  requiring 
the  company  to  stop  their  train  at  a  refreshment  station,  as  the 
plaintiff  claimed  they  had  agreed  to  do,  the  company  undertaking 
to  pay  such  a  sum  of  money  as  may  be  assessed  as  damages  for 
the  violation  of  the  covenant,  to  be  ascertained  by  the  court.* 

*  5.  But  where  any  (Joubt  arises  in  regard  to  the  legality  of  a 

of  a  railway  company,  which  is  grossly  improyident  29  L.  T.  186.  Where  a 
contract  contains  an  express  negative  covenant,  and  complete  justice  can  be 
done  between  the  parties,  the  court  will  grant  an  injunction  to  prevent  a  breach 
of  the  negative  covenant ;  but  the  court  rarely  interferes  where  there  is  no  ex- 
press negative  stipulation,  but  the  negative  obligation  is  only  to  be  inferred  from 
a  positive  contract.    Pete  v.  Brighton,  &c.  Bailw.,  82  L.  J.  Ch.  677. 

*  Webster  v.  The  Southeastern  Railw.,  6  Railw.  C.  698. 

*  Rigby  V.  The  G.  W.  Railw.,  1  Cooper's  Cases,  6 ;  s.  c.  4  Railw.  C.  491.  In 
this  case  at  law,  4  Railw.  C.  190,  it  was  held  to  be  unnecessary  to  aver,  that  the 
trains  passing  the  station  in  violation  of  the  covenant  contained  passengers  desir- 
ous of  having  refreshment,  and  who  gave  notice  thereof.  AldersoUy  B.,  said :  "  I 
think  the  meaning  of  the  covenant  is,  that  the  parties  have  undertaken  to  stop 
the  trains  in  order  to  the  temptation,  so  to  speak,  to  the  passengers  to  take  re- 
freshment." 14  M.  &  W.  811.  The  covenant  in  this  case  contained  an  excep- 
tion of  trains  ''  sent  by  express,  or  for  special  purposes,"  and  this  was  held  not 
to  include  what  are  properly  called  *^  express  trains."  .Hodges,  64.  But  in 
Sevin  v.  Deslandes,  7  Jur.  N.  S.  837,  an  injunction  was  granted  to  restrain  an 
owner  of  a  vessel  from  doing  any  act  inconsistent  with  a  charter-party  into 
which  he  had  entered.     See  De  Mattos  vl  Gibson,  4  De  G.  &  J.  276. 
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contract,  or  if  it  be  not  of  a  class  where  specific  performance  is 
usually  decreed,  the  court  will  not  interfere  by  injunction.^ 

6.  A  contract  between  two  railways,  that  each  shall  run  upon 
the  track  of  a  portion  of  the  other's  line,  is  of  a  permanent  char- 
acter, and  cannot  be  determined  without  the  consent  of  both 
parties,  although  in  terms  it  do  not  specify  ^^  successors,''  and  if 
the  line  of  one  of  the  companies  is  leased  to  a  third  company,  a 
court  of  equity  will  restrain  the  other  party  from  interfering  with 
the  use  of  the  line  granted  to  the  third  company  or  its  lessees. 
A  contract  for  such  an  easement  need  not  be  by  deed.^ 

7.  Courts  of  equity  will  decree  specific  performance  of  con- 
tracts by  a  railway  company  with  a  land-owner  in  regard  to 
farm-crossings  and  such  like  works,  upon  the  lands  of  the  com- 
pany, in  which  such  party  has  an  interest  so  material  that  the 
non-performance  cannot  be  adequately  compensated  at  law.^ 

8.  Courts  of  equity  will  not  decree  specific  performance  of  any 
contract  where  there  has  been  a  mistake  of  one  or  both  the  par- 
ties in  regard  to  the  import  of  the  terms  used  in  the  con- 
tract. Nor  will  it  reform  a  contract  on  the  ground  of  mistake 
unless  it  clearly  appear  that  both  parties  were  agreed  in  the 

*  Johnson  v,  Shrewsbury  &  B.  Bailw.,  19  Eng.  L.  &  Eq.  584.  This  is  the 
ease  of  a  railway  leasing  their  line  and  furniture  to  plaintiffs,  and  the  bill  prayed 
an  injunction  against  the  railway  determining  the  contract,  contrary  to  what 
they  claimed  to  be  its  true  construction.  The  court  said,  that  by  the  working 
of  the  line  by  other  parties  than  the  company,  the  public  loses  the  benefit  of  the 
guaranty  thereby  afforded  for  care  and  attention.  Such  an  agreement  would 
fleem  to  be  illegal,  as  contrary  to  public  policy.  But  if  legal  the  plaintiffs  had 
ample  remedy  at  law.  Foster  r.  Birmingham  &  Dudley  Railw.,  Weekly  B. 
1853, 1854,  878;  Hodges,  680.  In  Port  Clinton  Railw.  v.  Cleveland  &  Toledo 
Railw.,  13  Ohio  St  544,  it  was  held,  that  if  the  court  could  in  any  case  decree 
specific  performance  of  a  contract  to  operate  a  railroad,  requiring  as  it  would 
the  personal  acts  and  involving  the  exercise  of  skill  and  judgment  under  vary- 
ing circumstances  and  emergencies,  it  could  only  be  in  a  case  where  the  de- 
mand for  the  exercise  of  the  power  was  stringent,  and  the  circumstances  such  afl 
to  authorize  the  court  'ta  making  the  order  to  limit  the  duration  as  to  time,  and 
to  define  to  some  reasonable  and  proper  extent  the  manner  in  which  it  should  be 
obeyed.  Courts  of  equity  will  never  decree  specific  performance  where  the 
party  has  not  the  pQwer  to  perform  the  decree,  but  will  leave  the  party  to  his 
remedy  at  law.     Ellis  v,  Colman,  25  Beav.  662. 

*  Great  Northern  Railw.  v.  Manchester,  Shefiield,  &  L.  Railw.,  10  Eng.  L. 
&£q.  11. 

'  Storer  v.  Great  Western  Railw.,  3  Railw.  0.  106 ;  anUy  §  89. 
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terms,  but  the  contract  was  so  drawn  as  to  express  the  mind  of 
neither.  But  a  court  of  equity  will  sometimes  set  aside  and  an- 
nul a  contract  on  the  ground  of  the  innocent  mistake  of  one 
party.  But  it  must  appear  the  plaintiff  has  not  been  in  fault, 
and  that  no  injustice  will  be  done  the  other  party .^  Hence  the 
subscriber  to  the  stock  of  a  railway  can  have  no  relief  in  a  court 
of  equity,  on  the  ground  that,  while  intending  merely  to  renew 
an  old  subscription  to  the  stock,  which  had  fallen  through, 
he  by  some  unaccountable  mistake  subscribed  for  double  the 
amount,  but,  although  knowing  his  mistake  at  once,  he  gave  the 
company  no  notice,  and  suffered  them  to  act  upon  the  faith  of 
the  subscription  during  several  months.* 


SECTION   X. 


Injv/nctions  restraining  one  Company  from  interfering  with  exclu- 
sive Franchises  of  another* 


1 .  Equity  exercises  a  preoentive  junsdiction 

in  suth  cases. 

2.  Will  not  interfere  where  the  legal  right  is 

doubtful. 

3.  Unless  to  prevent  irreparable  injury,  multi- 

plicity of  suitSt  or  where  legal  remedy  is 
inadequate. 

4.  Statement  of  facts  and  mode  of  procedure 

in  such  a  case. 


5.  Injunction  against  different  Unes,  so  con- 

necting as  to  create  competing  line. 

6.  Many  cases  take  similar  view. 

7.  Railway  not  regarded  (U  an  infringemeM 

of  the  rights  of  a  canal. 

8.  But  will  be  restrained  fvm  fUUng  vp  the 

canal. 

9.  Rights  of  railway  companies  if  tdlowed  to 

become  proprietors  of  caneds. 


§  214.  1.  The  subject  of  the  exclusive  franchises  of  corpora- 
tions *  will  be  considered  elsewhere.  But  equity  exercises  a  ju- 
risdiction of  a  preventive  character,  by  way  of  injunction,  in  re- 
gard to  alleged  infringements  of  such  franchises,  which  is  of  a 
very  important  character.  The  general  grounds  of  such  interfer- 
ence are  clearly  and  fully  stated  by  Wtgram^  Yice-ChaDcellor,  in 
the  case  of  Cory  v.  The  Yarmouth  A  NorwicTi  Railway.^ 

'  Diman  v.  Providence,  Warr.  &  Br.  Railw.  5  R.  I.  R.  180.  A  corporation 
must  be  described  in  a  bill  in  equity  as  one  established  by  law  in  some  state, 
and  doing  business  at  some  place.    Win.  Lake  Co.  v.  Young,  40  N.  H.  R.  420. 

^  8  Railw.  C.  524 ;  s.  c.  8  Hare,  598.  This  was  a  case  where  the  plaintifiT, 
owning  a  ferry,  obtained  an  act  of  parliament  allowing  him  to  build  a  bridge, 
and  enacting  that  any  persons  who  should  evade  the  tolls  by  conveying  paasen- 
♦  500 


§  214.  '  INFRINGEMENT  OF  EXCLUSIVE  FRANCHISES.  843 

2.  It  is  considered  that  this  interference  is  solely  in  aid  of  the 
legal  right,  that  if  the  legal  right  is  free  from  doubt  equity  may 
assume  to  decide  it,  or  to  act  definitively  upon  its  acknowledged 
existence.  If  it  is  considered  conjectural,  and  altogether  prob- 
lematical, equity  ordinarily  will  not  interfere  until  the  legal  right 
is  established  by  the  judgment  of  the  appropriate  legal  tribunal. 

8.  But  in  their  discretion  courts  of  equity  will  interfere  by  in- 
junction, during  the  pendency  of  the  trial  at  law,  to  prevent  irrep- 
arable injury,  to  avoid  multiplicity  of  suits,  and  in  some  cases 
where  there  is  given  no  adequate  legal  redress.^  But  where  the 
injury  is  -small  and  readily  susceptible  of  estimation,  equity  will 
not  generally  interfere  to  the  prejudice  of  the  trial  at  law. 

4.  But  in  this  case,  where  the  only  remedy  given  by  the  act 
was  by  recovering  penalties  de  die  in  diem^  in  a  summary  way 
before  a  justice,  which  would  not  settle  the  right,  the  court  di- 
rected an  issue  to  be  tried  at  law  to  settle 'the  rights  of  the  par- 
ties suggesting  the  outlines  of  the  issue,  the  Master  to  direct  the 
detail  of  the  trial,  and  in  the  mean  time  directed  the  defendants 
to  keep  an  account  of  all  passengers  and  carriages,  and  all  other 
things  conveyed  by  them,  and  in  respect  of  which  the  plaintiff 
would  be  entitled  to  any  payment  or  toll  if  the  same  had  passed 
over  his  bridge,  and  to  furnish  a  copy  of  such  account  to  the 
plaintiff  before  the  trial,  if  requested.^ 

*  5.  In  a  recent  very  elaborate  case,^  this  subject  is  discussed 

gerB,  &c.  over  the  riyer  otherwise  than  by  the  bridge,  should  subject  themselves 
to  a  penalty  of  40«.  for  each  offence,  to  be  recovered,  in  a  summary  way,  before 
a  justice  of  the  peace.  The  defendants  purchased  of  the  plaintiff  a  piece  of 
land  for  a  terminus,  within  the  limits  of  the  ferry,  and  a  clause  was  inserted  in 
defendants'  act,  that  they  would  not  erect  a  bridge  over  the  river  without  the 
plaintiff's  consent,  and  that  nothing  therein  contained  should  prejudice  or  affect 
the  right  of  the  plaintiff  to  the  ferry,  or  bridge,  or  to  the  tolls.  The  railway 
company  dug  a  canal  to  the  river,  and  by  means  of  a  steamboat  conveyed  their 
paasengers  from  their  terminus  to  a  point  in  Yarmouth  upon  the  opposite  shore, 
miich  below  the  plaintiff's  bridge.  The  form  for  an  order,  for  a  trial  at  law  in 
such  cases,  will  l>e  found  in  the  report  of  this  case. 

'  See  Hepburn  0.  Lesdan,  2  H.  &  M.  345 ;  s.  c.  on  appeal,  11  Jur.  N.  S.  254. 

'  Cory  V,  Yarmouth  &  Norwich  Railw.,  supra. 

*  Boston  &  Lowell  Railw.  v,  Salem  &  Lowell  and  other  Railways,  2  Gray,  1. 
Seepos^,  §  231,  where  the  substance  of  the  opinion  of  the  court  upon  the  con- 
ftitntional  question  is  given. 
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yery  much  at  length  by  an  experienced  and  learned  judge,  and 
the  conclusion  arrived  at,  that,  the  plaintiffs'  charter  expressly 
providing  that  no  other  railway  should  be  authorized  by  the  leg- 
islature within  thirty  years,  leading  from  Boston,  Charlestown, 
or  Cambridge,  to  Lowell,  or  to  any  point  within  five  miles  of  the 
northern  terminus  of  plaintiffs'  road,  it  was  not  competent  for 
the  defendant  companies  so  to  connect  their  roads  as  to  make  a 
continuous  line  from  Boston  to  Lowell,  by  Salem  and  Lawrence, 
even  if  it  were  conceded  that  the  legislature  might  by  express 
grant  have  created  a  rival  road  from  Boston  to  Lowell,  infring- 
ing the  terms  of  the  plaintiffs'  grant.  And  inasmuch  as  the  de- 
fendants had  so  conducted  their  business  as  virtually  to  create  a 
rival  line  from  Boston  to  Lowell,  in  contravention  of  the  express 
terms  of  the  plaintiffs'  grant,  without  the  express  permission  of 
the  legislature,  it  did  constitute  such  an  infringement  of  plain- 
tiffs' charter  as  to  be'  a  nuisance  to  their  rights,  for  which  they 
are  entitled  to  a  remedy.  And  the  court  accordingly  granted  a 
perpetual  injunction  against  the  infringement  of  plaintiffs'  rights 
in  the  manner  complained  of. 

6.  There  are  many  other  cases,  taking  substantially  the  same 
view  of  the  propriety  of  equitable  interference  to  protect  corpo- 
rations against  infringements  of  their  corporate  franchises.^ 

*  Newberg  &  Cochecton  Turnpike  Co.  v.  Miller,  6  Johns.  Ch.  101,  111 ;  Og- 
den  V.  Gibbons,  4  Id.  150,  160;  Croton  Turnpike  Co.  v.  Ryder,  1  Johns.  Ch. 
611.     A  railway  bridge  is  an  interference  with  the  charter  franchise  of  a  toll- 
bridge,  for  a  turnpike  or  highway.    Enfield  Toll-Bridge  Co.  v.  BLartford  &  New 
H.  Bailw.,  1 7  Conn.  R.  40.     And  in  s.  c.  1 7  Conn.  B.  454,  it  is  considered,  that 
the  condition  in  the  plaintiffs'  charter,  that  no  person  shall  erect  another  bridge 
within  the  limits  of  Enfield  and  Windsor,  is  a  part  of  their  franchise,  and  not  a 
distinct  covenant.    But  where  the  charter  of  the  toll-bridge  contained  no  exclu- 
sive grant  and  no  limitation,  in  regard  to  the  power  of  future  legislatures  to 
erect  other  similar  bridges,  it  was  held  they  had  no  exclusive  franchise,  and  that 
an  injunction  would  not  be  granted  against  another  company,  chartered  by  the 
legislature,  within  such  distance  as  to  lessen  the  tolls  of  the  first  company.    Mo- 
hawk Bridge  Co.  v.  The  Utica  &  Schenectady  Railw.,  6  Paige,  554.     And  in 
Bridge  Proprietors  v,  Hoboken  Co.,  1  Wallace,  U.  S.  116,  the  .national  tribunal 
of  last  resort  held,  that  even  where  the  charter  of  a  toll-bridge  does  contain  such 
exclusive  grant,  a  railway  bridge,  adapted  only  for  railway  communication,  is 
not  an  infringement  of  such  grant.    Post,  §  231.     This  was  the  case  of  a  rail- 
way, indeed,  which  is  not  so  obviously  an  evasion  of  the  rights  and  interests  of 
the  toll-bridge  company,  as  a  company  precisely  similar,  but  even  that  b  no 
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7.  And  it  has  been  held,  that  a  grant  to  a  canal  company,  to 
*  collect  tolls  for  transportation,  with  an  express  stipulation 
against  their  being  reduced  by  the  act  of  the  legislature,  is  not 
impaired  by  the  grant  of  a  railway  along  the  same  route,  with 
power  to  take  the  lands  of  the  canal  for  its  construction  when 
necessary.® 

8.  An  injunction  was  granted,  at  the  suit  of  the  state,  to  re- 
strain a  railway  company  from  filling  up  a  part  of  the  state 
canal,  and  erecting  an  arch  over  it,  which  would  obstruct  its  use, 
although  it  appeared  that  this  portion  of  the  canal  had  laid  in  a 
state  of  abandonment  for  many  years.^ 

9.  But  where  a  railway  company,  by  act  of  the  legislature, 
are  allowed  to  purchase  a  canal,  and  are  bound  to  maintain  and 
keep  it  open  for  traffic,  and  are  to  exercise  all  the  rights,  powers, 
and  privileges  which  the  canal  company  might  have  done  before 
the  sale,  it  was  held  that  the  railway  company  might  take  the 
lease  of  another  canal,  under  the  generaL statute.^  It  is  doubt- 
ful whether,  if  such  act  were  ultra  vires^  the  nominee  of  another 
company  can  bring  a  bill  to  restrain  the  act.^ 

infiingement,  unless  the  charter  of  the  first  company  contained  an  exclusive 
grant  Charles  River  Bridge  v,  Warren  Bridge,  11  Pet.  420;  Dyer  v.  The 
Tascaloosa  Bridge  Co.,  2  Porter,  296.  See  also  Thompson  v.  The  N.  Y.  &  Har- 
lem Bailw.,  8  Sand.  Ch.  625  ;  Oswego  Falls  Bridge  Co.  v.  Fish,  1  Barb.  Ch.  547. 

*  Illinois  &  Mich.  Canal  v,  Chicago  &  Rock  Island  Railw.,  14  111.  R.  814. 
'  Commonwealth  v.  Pittsburgh  &  Connellsville  Railw.,  24  Penn.  St  159. 

*  8  &  9  Vic.  ch.  42 ;  Rogers  v.  Oxford,  W.  &  W.  Railw.  Co.,  2  De  Gex  & 
Jones,  662. 

*  Rogers  o.  Oxford  &  C.  Railw.  Co.,  supra.  In  this  case,  the  bill  was  brought 
by  the  clerk  of  a  rival  canal  company,  by  purchasing  a  few  shares  of  the  rail- 
way stock  to  enable  him  to  maintain  the  bill  in  his  own  name,  but  on  behalf  of 
the  other  stockholders  as  well,  but  in  fact,  for  the  benefit  of  the  rival  company. 
This  is  a  not  uncommon  shift,  in  controversies  of  this  character,  and  it  is  in  our 
humble  judgment  a  disgraceful  evasion,  which  a  court  of  equity  ought  not  to 
countenance.  If  the  stockholders  of  the  company  acquiesce,  mere  intermedlers 
ought  not  to  be  allowed  to  interfere.  This  is  the  opinion  frequently  intimated 
in  the  English  courts,  and  it  is  the  only  ground  of  doubt  in  regard  to  the  case  of 
Stevens  v.  Rut  &  Bur.  Railw.,  1  Am.  Law  Reg.  (1858),  154 ;  ante,  §  56. 
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SECTION    XI. 


Injunctions  against  the  Infringement  of  Corporate  Franchises  in 

the  Nature  of  Nuisance. 


1.  Allowed  to  prevent  multiplicity  of  suits, 

collisions,  and  riots, 

2,  Lord  Brougham*s  d^nition  of  the  Juris- 

diction, 


3.  Definition  of  same  by  Chief  Justice  Shaw. 

4.  Statement  of  the  general  grounds  of  egtatO' 

Ue  interference. 


§  215.  1.  The  cases  coming  under  the  general  denomination 
of  injunctions,  to  restrain  nuisances  to  corporate  franchises,  are 
very  numerous  and  various,  too  much  so,  by  far,  to  be  here 
enumerated.  It  is  a  branch  of  equity  jurisdiction  of  ancient 
date,  and  which  in  modern  times  has  been  very  extensively 
resorted  to  by  the  equity  courts,  in  order  to  prevent  irreparable 
damage,  in  various  modes,  as  by  multiplicity  of  suits,  by  collisions 
in  the  nature  of  riots,  among  the  numerous  champions  of  rival 
public  enterprises,  and  for  many  other  reasons,  recommending 
this  mode  of  redress  especially  to  public  favor.^ 

2.  The  grounds  of  equitable  interference,  in  case  of  nuisance, 
are  weU  stated  by  Lord  Brouffham^  in  The  Earl  of  Ripon  v.  Ho- 
bart.^  ^^  If  the  thing  sought  to  be  prohibited  is  in  itself  a  nui- 
sance^ the  *  court  will  interfere  to  stay  irreparable  mischief, 
without  waiting  for  the  result  of  a  trial,  and  will,  according  to 
the  circumstances,  direct  an  issue,  or  allow  an  action,  and  if  need 
be  expedite  the  proceedings,  the  injunction  being  in  the  mean 
time  continued."  But,  says  his  lordship  in  substance,  where, 
the  thing  is  only  liable  to  prove  such,  according  to  circumstan- 

^  Attorney-General  v.  Sheffield  Gas.  Co.,  19  Eng.  L.  &  Eq.  639.  This  is  a 
case  where  the  injunction  is  denied  upon  the  ground  of  the  trivial  character  of 
the  nuisance  or  damage,  but  the  general  grounds  of  the  jurisdiction  of  courts  of 
equity  in  such  cases,  being  necessarily  involved  in  the  inquiry,  are  fully  and 
ably  discussed,  by  Turner  and  Bruce^  Lords  Justices,  in  giving  their  opinions. 
See  also  the  opinion  of  Lord  Eldon,  in  Attorney-General  t;.  Nichol,  1 6  Yesey, 
d3S,  upon  the  same  general  subject.  The  court  will  not  interfere  by  injunction 
t9  prevent  a  nuisance  caused  by  carrying  on  a  trade  which  is  temporary  and  oc- 
casional only.     Swaine  v.  Great  Northern  Bailw.,  10  Jur.  N.  S.  191. 

'  3  Mylne  &  Keen,  169. 
♦608 


§  216.      INJUNCTIONS  TO  PRESERVE  PROPERTY  PENDENTE  LITE.         847 

ces,  the  court  will  not  interfere  until  the  matter  has  been  tried 
at  law.  And  the  same  general  doctrine  is  maintained  in  other 
cases  upon  this  subject.^ 

3.  In  the  case  of  Boston  and  Lowell  Railway  v.  Salem  and 
Lowell  Railway  et  aL\^  Chief 'Justice  Shaw  thus  lays  down  the 
law  upon  the  subject :  — 

^^  An  injunction  will  generally  be  granted  to  secure  a  statute 
privilege,  of  which  a  party  is  in  actual  possession,  unless  the  right 
be  doubtful."  * 

4.  The  equitable  interference,  by  injunction,  goes  upon  the 
ground  that  the  defendant's  acts  constitute  a  nuisance,  and  that 
the  plaintiff  sustains  special  damage  thereby,  and  that  the  law 
affords  no  specific  and  adequate  remedy.  Hence  it  is  not  com- 
petent for  one  who  suffers  damage,  in  common  with  others  only, 
to  maintain  a  bill  to  enjoin  a  party  from  the  continuance  of  a 
public  nuisance,  under  color  of  legislative  grant.^ 


SECTION   XII. 


Injunctions  to  preserve  Property  pendente  lite. 


1.  WiU  not  decree  ^teeificperformancef  where 
mere  question  of  damages. 


2.  Where  injunction  might  operate  harshly, 

parties  put  under  terms, 
n.  2.  Review  o/cases  upon  this  subject. 


§  216.  1.  There  are  some  cases  where  courts  of  equity  have 
interfered,  by  injunction,  in  controversies  between  different  rail- 
ways, *  to  preserve  the  property  pending  the  litigation.  But  in 
a  case  where  one  railway  company  had  leased  its  line  and  furni- 
ture to  another  company,  and  this  company  proposed  to  disre- 
gard the  contract  on  the  ground  of  its  illegality,  and  were  about 

*  North  Union  Railw.  v,  Bolton  and  Preston  Railw.,  3  Railw.  C.  845 ;  Semple 
V.  London  and  B.  Railw.,  1  Bailw.  C.  120. 

*  2  Gray,  1.  See  also  upon  this  point,  ante^  §  214,  n.  4.  Livingston  and 
Fulton  V.  Van  Ingen  and  others,  9  Johns.  507 ;  Ogden  v.  Gibbons,  4  Johns.  Ch. 
174;  Osbom  v.  Bank  of  U.  States,  9  Wheat  738,  841. 

*  Bigelow  r.  Hartford  Bridge  Co.,  14  Conn.  B.  565 ;  O'Brien  v.  Norwich  and 
Worcester  Railw.,  17  Conn.  R.  372 ;  Delaware  and  Maryland  Railw.  v.  Stump,  8 
Gill  &  J.  479. 
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entering  into  an  arrangement  with  another  company,  which 
would  be  in  violation  of  the  first  contract,  the  court  declined  to 
interfere,  by  injunction,  as  it  was  not  clear  that  the  first  contract 
was  valid,  or  that  the  loss  to  the  second  company,  in  not  enters 
ing  into  their  proposed  arrangement  with  the  third  company, 
might  not  be  greater  than  their  loss  from  violating  the  first 
-  contract.^ 

2.  In  the  English  equity  practice,  in  some  cases,  in  considera- 
tion of  the  consequent  delay  and  inconvenience  resulting  from 
the  injunctions,  the  courts  have  put  the  parties  under  terms  to 
obey  the  orders  of  court,  and  in  default  of  complying  with  such 
orders,  the  injunction  to  issue.  This  is  done  so  as  to  effect  sub- 
stantial justice  to  one  party,  without  imposing  unnecessary  hard- 
ship upon  the  other  .^ 

^  Shrewsbury  and  Chester  Railw.  v.  The  Shrewsbury  and  B.  Railw.,  4  Eng. 
L.  &  Eq.  171;  1  Simons  (n.  8.),  410.  See  also  Spiller  v.  Spiller,  S  Swanst. 
556;  The  Great  W.  Bailw.  v.  The  Bir.  and  Oxford  J.  Railw.,  2  Phillips,  597; 
Farrow  v.  Yansittart,  1  Railw.  C.  602.  The  question  in  this  case  was,  whether 
a  reservation,  in  the  lease  of  land,  of  the  minerals,  and  the  right  to  remoYe 
them,  implied  the  right  to  erect  a  public  railway,  and  the  Lord  Chancellor  con- 
tinued the  injunction,  to  preserve  the  property,  during  the  pendency  of  the  ne- 
cessary trial  at  law.  But  by  a  late  English  statute,  15  &  16  Vict.  ch.  86,  sec. 
61,  courts  of  equity  are  authorized,  in  cases  where  they  deem  a  trial  at  law  un- 
necessary, to  determine  the  question  themselves.  Under  this  statute  the  eqnity 
courts  often  avail  themselves,  as  by  the  14  &  15  Vict.  ch.  83,  §  8,  they  are  al- 
lowed to  do,  of  the  assistance  of  one  of  the  common-law  judges.  And  it  is  held 
that  the  court  will  still,  in  a  proper  case,  give  leave  to  the  party  to  bring  an  ac- 
tion at  law.     Hodges,  676 ;  ante,  §  190. 

'  Northam  Bridge  and  Roads  v.  The  London  and  Southampton  Railw.,  1 
Railw.  C.  653.  This  is  a  case  where  the  plaintiff  prayed  for  an  injunction  upon 
defendants  from  crossing  their  road,  except  by  means  of  a  bridge.  The  question 
of  right  being  sent  to  the  Court  of  Exchequer,  and  determined  in  favor  of  plain- 
tiffs, the  Chancellor,  upon  the  defendants  undertaking  to  build  the  bridge  with 
all  possible  despatch,  held,  that  an  injunction  ought  not  to  be  granted  during 
the  time  that  must  necessarily  elapse  in  building  the  bridge. 

See  also  Spencer  v.  London  and  B.  Railw.,  1  Railw.  C.  159 ;  Jones  v.  Great 
Western  Railw.,  1  Railw.  C,  684 ;  London  and  Birm.  Railw.  v.  The  Grand 
June.  Canal  Co.,  Id.  224 ;  Attorney-General  v.  The  Eastern  Counties  Railw.,  8 
Railw.  C.  387 ;  Langford  v.  The  Brighton  L.  &  H.  Railw.,  4  Railw.  C.  69.  This 
was  a  controversy  in  regard  to  the  payment  of  the  price  of  land,  which  was  in 
dispute  between  the  parties.  The  bill  prayed,  that  the  defendants  be  restrained 
from  going  forward  with  their  works  until  they  shall  have  paid  the  amount  de- 
manded.   The  court  held,  they  would  not  interfere  by  injunction  to  stop  the 
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♦SECTION    XIII. 


Injunctions  restraining  Parties  from  petitioning  LegiskUure. 

m 

1 .  Right  claimed  to  exist,  but  rarely  exercised, ;  3.   Where  right  dottbt^  may  be  sent  to  court 


by  courts  of  equity. 
S.  Not  sufficient  that  it  will  interfere  with 
rights  of  other  parties. 


of  lam  for  determination. 


§  217.  1.  The  jurisdiction  of  courts  of  equity  to  restrain  par- 
ties from  petitioning  parliament  in  fraud  of  their  own  contracts, 
seems  to  have  been  assumed  to  exist  in  numerous  cases,  but  its 
exercise  is  rare,  and  with  marked  circumspection.^  In  a  late 
case  ^  the  Lord  Chancellor  Cottenham  said :  ^^  In  a  proper  case  I 
should  not  hesitate  to  exercise  the  jurisdiction  of  this  court,  by 
injunction,  touching  proceedings  in  parliament  for  a  private  bill, 
or  a  bill  respecting  property,  but  what  would  be  a  proper  case 
for  that  purpose  it  may  be  very  difficult  to  conceive." 

2.  But  it  was  here  distinctly  held,  that  it  is  not  enough  to  jus- 
tify such  an  interference  that  the  object  of  the  application  was  to 
interfere  with  some  right  or  interest  of  some  other  party.®  For 
every  act  of  the  legislature  which  is  promoted  by  private  parties, 
is  intended,  more  or  less,  to  aflFect  private  interests  of  other  par- 
ties. As,  for  instance,  a  railway  very  essentially  eflFects  the  inter- 
ests of  those  land-owners  through  whose  lands  it  passes,  and  a 
private  interest  resulting  from  ownership  of  property  is  as  sacred 

works,  if  perfect  justice  can  be  done  by  compelling  tbe  company  to  pay  for  tbe 
land,  but  will  order  tbe  proximate  value  to  be  deposited,  until  the  amount  bo 
determined. 

>  The  Stockton  &  Hartlepool  Railw.  v.  Leeds  &  Th.  &  Clarence  Railws.,  2 
PhilL  666.  In  this  case  Lord  Cottenham,  Chancellor,  says :  "  There  is  no  ques- 
tion whatever  about  the  jurisdiction.  This  is  the  case  of  a  petition  against  the 
Clarence  company  obtaining  an  act,  enlarging  their  powers,  and  authorizing  the 
amalgamation  of  the  four  companies,  upon  the  ground  that  the  plaintiffs  having 
come  into  the  arrangement,  it  was  a  fraud  in  them  to  oppose  the  act  by  which 
it  was  to  be  effected.  But  the  court  refused  the  injunction,  upon  the  ground 
ihat  the  contract  was  merely  inchoate." 

'  Heathcote  v.  The  North  Staffordshire  Railw.,  6  Railw.  C.  858. 

'  And  the  same  doctrine  is  maintained  in  the  later  case  of  Bill  v.  Sierra  Ne- 
vada, &c.  Co.,  1  De  6.  F.  &  J.  177. 
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as  that  which  rests  upon  contract.  But  no  one  would  suppose 
that  because  the  company  had  obtained  an  act,  or  eyen  given 
notice  of  taking  land,  that  a  court  of  equity  would,  at  the  suit 
of  the  *  land-owners,  enjoin  the  company  from  applying  to  par- 
liament to  be  released  from  their  undertaking.  This  would  still 
leave  them  liable  to  the  land-owners,  the  same  as  before.  Such 
is  the  substance  of  the  opinion  of  the  learned  Chancellor  in  the 
last  case  cited. 

8.  In  a  case  where  the  construction  of  the  act  of  parliament  was 
doubtful,  the  question  was  sent  to  a  court  of  law,  the  injunction 
being  continued  in  the  mean  time  under  such  modification  as  to 
enable  the  defendants  to  perform  a  condition  precedent  in  their 
contract  with  land-owners  ;  and  it  was  said  that  mere  inconven- 
ience could  not  be  viewed  in  the  light  of  injury,  and  that  com- 
panies have  a  right  to  carry  on  their  railway  according  to  the 
plan  laid  down  in  their  act,  although  a  junction  contemplated  in 
procuring  the  act  may  be  frustrated  by  the  abandonment  of  the 
line.* 

SECTION   XIV. 

Interference  of  Courts  of  Equity  in  the  Sale  and  Disposition  of 

the  effects  of  Insolvent  Companies. 

1.  Wmi  inter/ere  to  save  costs  and  litigation.     3.  Summary  proceeding  in  some  states. 

2.  All  parties  interested  may  come  in, 

§  218.  1.  Where  there  are  sundry  fi.  fas.  against  a  railway 
company  which  is  insolvent,  and  it  is  threatened  to  levy  upon 
and  sell  the  road  with  its  equipments,  equity  will  take  jurisdic- 
tion, direct  a  sale  for  all  concerned,  and  distribute  the  funds  to 
such  as  shall  show  themselves  entitled,  according  to  the  usual 
course  of  the  courts  of  equity  in  marshalling  assets.^ 

*  Clarence  Bailw.  v.  The  Great  N.  of  England,  Clarence,  &  Hartlepool  Railw., 
2  Railw.  C.  768.  See  also  Attorney-General  v.  Manchester  &  Leeds  Railw.,  1 
R^lw.  C.  486. 

^  Macon  &  Western  Railw.  t;.  Parker,  9  Georgia  R.  877.    A  query  is  here 
suggested,  whether  the  railway  bed  and  superstructure  are  liable  to  the  levy  of 
the  execution.    At  all  events  they  cannot  be  sold  in  fragments,  or  distinot  por^ 
tions,  upon  an  execution. 
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2.  In  8ucli  a  proceeding  any  one  who  has  a  claim  upon  the 
fund,  but  who  is  not  a  party  to  the  suit,  may  become  a  party  by 
presenting  his  claim  before  the  Master,  or  under  the  decree,  be- 
fore  it  becomes  final.^  But  if  he  neglects  to  do  so,  equity  will 
not  aid  him  in  setting  it  aside.^  Equity  will  not  relieve  against 
a  judgment  recovered  through  the  negligence  of  the  defendant.^ 

3.  The  courts  of  equity,  in  some  of  the  states,  have  interfered 
in  a  very  summary  manner  to  set  aside  conveyances  to  corpora- 
tions which  have  forfeited  their  corporate  rights  and  existence  by 
irregularity  or  defect  in  their  proceedings.  But  in  general  a 
corporation  must  be  regularly  adjudged  to  have  forfeited  its  cor- 
porate existenee  before  any  court  will  enter  upon  a  collateral  in- 
quiry into  the  facts  upon  which  such  claim  is  made.^ 


•SECTION   XV. 
Manner  of  granting  and  enforcing  ex  parte  Injunctions. 


1 .  Sudi  injunctions  espedaUy  liable  to  abuse. 

2.  In  important  cases  not  allowed,  except  upon 

notice  to  other  party. 
9.  Injunction  commonly  dissolved,  upon  an- 
swer, denying  equity. 


4.  Remarks  of  Lord  Cottenham  upon  this 

subject, 

5.  Party  who  obtains  such  injunction,  on  tm- 

per/ect  state  of  facts,  liable  to  costs. 


§  219.  1.  The  general  mode  of  obtaining  ex  parte  injunctions 
is  sufficiently  understood  to  be  by  bill,  verified  by  the  oath  of  the 
party,  and  accompanying  affidavits.  This  gives  very  great  ad- 
Tantages  always  to  unscrupulous  suitors ;  and  in  a  country  where 
chancery  practice  is  not  a  distinct  department  of  the  profession, 
so  as  to  create  always  the  highest  standard  of  professional  deli- 
cacy, and  where  it  is  too  much  the  course  of  public  opinion  to 
justify  any  degree  of  professional  subserviency,  to  serve  the  pur- 
pose of  clients,  there  are  few  instruments  in  the  range  of  legal 
proceedings  more  susceptible  of  irreparable  abuse  than  an  ex 
jmrie  injunction  out  of  chancery. 

2.  Hence  in  modern  times,  when  they  are  sought  for  the  pur- 
pose of  staying  the  operations  of  great  public  enterprises,  either 


*  Braner  r.  Punters'  Bank,  28  Miss.  B.  406. 

*  Casey  v.  Cin.  &  Chi.  R.  Ca,  6  Clarke,  857. 


♦  507 


852  EQXnXY  JURISDICTION  IN  REGARD   TO  RAILWAYS.         §  219. 

in  construction  or  operation,  it  has  been  more  usual  not  to  allow 
them,  except  upon  notice  to  the  defendant,  and  on  opportunity 
to  produce  affidavits  in  exculpation.^ 

8.  The  injunction  is  always  dissolved  upon  the  defendant's 
answer,  filed  gratis,^  denying  the  equity  of  the  bill,  unless  for 
special  reasons  the  court,  on  affidavits  upon  both  sides,  sees  fit 
to  order  its  continuance,  either  absolutely  or  upon  terms.^ 

4.  The  remarks  of  Lord  Chancellor  Cottenham  are  fit  to  be 
here  inserted,  perhaps  :  "  A  very  wholesome  rule  has  been  estab- 
lished in  this  court ;  that  if  a  party  comes  for  an  ex  parte  injunc- 
tion, and  misrepresents  the  facts  of  the  case,  he  shall  not  then  be 
permitted  to  support  the  injunction  by  showing  another  state  of 
circumstances,  in  which  he  would  be  entitled  to  it ;  because  the 
jurisdiction  of  the  court  in  granting  ex  parte  injunctions  is  obvi- 
ously a  very  *  hazardous  one,  and  one  which,  though  often  used 
to  preserve  property,  may  be  often  used  to  the  injury  of  others  ; 
and  it  is  right  that  a  strict  hand  should  be  held  over  those  who 
come  with  such  applications.  The  objection  here  taken  is  not 
that  the  facts  were  not  stated,  but  that  the  whole  law  was  not 
stated  ;  that  is  to  say,  that  the  attention  of  the  court  could  not 
have  been  called  to  certain  provisions  of  the  act,  which  would 
have  presented  a  different  view  of  the  case  in  the  mind  of  the 
judge.  If  fault  is  to  be  found  with  any  one,  it  is,  I  am  afraid, 
with  the  court,  which  is  bound  to  know  every  clause  in  every 
act  ever  passed,  —  a  degree  of  knowledge  hardly  to  be  hoped  for. 

>  See  Del.  &  Rar.  Canal  &  C.  &  A.  Railw.  v.  Rar.  &  Del.  Bay  Railw.,  1  McCar- 
ter,  445.  The  court  in  this  case  denied  a  motion  for  a  temporary  injunction,  as 
being  a  violation  of  the  spirit  of  the  rule  which  forbids  the  issuing  of  an  injunc- 
tion to  restrain  the  construction  of  a  public  work,  authorized  by  a  law  of  the 
state,  until  after  a  hearing  upon  a  rule  to  show  cause.  And  in  a  recent  case  in 
New  Jersey,  the  court  say  that  when  public  interests,  or  the  rights  of  lar^ge 
classes  are  involved,  an  injunction  will  not  be  granted  except  upon  hearing  and 
notice,  and  then  only  when  it  appears  that  the  injunction  will  not  prejudice  some 
public  or  quasi  public  interest.  Society  for  Establishing  Useful  Manufactures  r. 
Butler,  1  Beasley,  498.     See  also  Attorney-General  v.  Charles,  11  W.  R.  253. 

•  The  Attorney-General  v.  The  Mayor  of  Liverpool,  1  Mylne  &  C.  171.  But 
where  the  dispute  is  not  about  facts,  but  is  a  mere  question  of  legal  construction, 
as  the  proper  interpretation  of  a  grant  of  mining  rights,  a  simple  denial  of  the 
equity  of  the  bill  will  not  as  of  course  entitle  the  defendants  to  a  dissolution  of 
the  injunction.    Boston  Franklinite  Co.  v.  New  Jersey  Zinc  Ca,  2  Beasley,  215 

'  Warburton  v.  The  London  &  Blackwall  Railw.,  1  Rtuiw.  C.  558. 
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I  never  heard  the  rule  carried  to  this  extent,  that  the  party  ap- 
plying is  hound  to  lay  the  whole  law  before  the  court.  I  do  not 
find  that  any  misstatement  or  omission  of  any  important  facts 
was  made  on  the  present  application  ;  nor  am  I  at  all  aware,  if 
the  whole  law  of  the  case,  as  far  as  it  can  be  collected  from  the 
act  of  parliament,  had  been  brought  under  my  view,  that  upon 
the  statement  in  the  affidavit  that  the  defendants  were  imme- 
diately proceeding  to  act,  I  should  have  thought  this  a  case  in 
which  it  was  expedient  to  permit  the  defendants  to  go  on  until 
an  opportunity  was  given  ta  have  the  matter  fully  heard  and 
discussed.  I  have  nothing  to  do  with  any  feelings  which  may 
be  excited  in  Liverpool  on  the  subject ;  the  court  can  only  look  to 
the  question  as  a  matter  of  property,  and  as  a  matter  of  property 
this  is  the  most  innocent  injunction  that  could  possibly  be  grant- 
ed, as  indeed  is  proved  by  the  fact  that  the  defendants  have 
waited  fourteen  days  before  they  applied  to  dissolve  it.  They 
will  still  have  ample  time  to  carry  into  eflFect  the  plan  which 
they  have  adopted,  and  which  they  have  adopted  from  very  good 
motives.  Whether  they  have  a  right  to  carry  it  into  effect  it  is 
not  now  my  intention  to  determine ;  my  object  being  to  let 
things  remain  as  they  are  until  this  important  question  can  be 
regularly  brought  on  for  solemn  argument  and  decision. 

"  In  many  cases  the  court  feels,  that  by  granting  an  injunction 
ex  parte^  it  may  be  doing  an  act  of  extreme  injustice.  The 
party  against  whom  such  an  injunction  is  granted  may  possibly 
be  exposed  to  very  great  injury  by  the  order  being  enforced ;  but 
when,  as  here,  the  injunction  is  to  prevent  an  alteration  in  the 
state  of  property,  to  prevent  the  corporation  seal  from  being  put 
to  securities,  until  an  opportunity  is  afforded  of  having  the  mat- 
ter fully  discussed,  it  is  not  in  point  of  property  an  injunction 
which  can  occasion  any  mischief  whatever." 

*In  another  case^  the  same  learned  judge  puts  forth  some 
very  pertinent  strictures  upon  the  bad  taste  and  bad  morals  of 
litigation  in  courts  of  equity,  upon  grounds  quite  one  side  of  the 
merits  of  the  real  controversy  and  matter  in  dispute :  "  It  is 
very  necessary  that  this  court  should  deal  very  strictly  with 
companies,  and  prevent  them,  with  the  large  powers  that  are 

«  BeU  V,  The  HuU  &  Selby  RaUw.,  1  BaUw.  C.  636. 
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given  to  them  by  acts  of  parliament,  from  defeating  the  rights 
and  interests  of  individuals.  But  it  is  the  dutv  of  the  court  to 
take  care  that,  if  individuals  avail  themselves  of  any  omission 
of  any  power  on  the  part  of  the  company,  this  court  should  not 
assist  those  individuals  in  extorting  money  from  the  company. 
It  is  the  duty  of  the  court  in  every  case  to  steer  clear  of  these 
two  opposite  extremes ;  and  if  there  should  be  some  omission 
which  may  give  a  party  a  legal  right  against  a  company,  the 
court  would  leave  that  individual  to  his  legal  means  of  taking 
advantage  of  it." 

,  5.  Where  an  ex  parte  injunction  is  granted,  upon  a  state  of 
facts  not  fully  disclosing  the  case,  and  is  subsequently  dissolved, 
upon  a  further  development  of  the  real  facts  on  the  part  of  the 
defendant,  it  should  generally  be  done  with  costs  to  defend- 
ant.* 

And  if  the  party  obtains  an  ex  parte  injunction  upon  one  state 
of  facts,  which  turns  out  upon  trial  not  to  be  true,  or  not  to  be 
the  fair  state  of  the  full  case,  he  cannot  fall  back  upon  another 
state  of  facts  which  is  established,  and  which  would  also  entitle 
him  to  an  injunction.  But  sometimes  in  such  cases  the  injunc* 
tion  is  discharged  without  costs.^ 

*  niingworth  v.  Mancbester  &  Leeds  Railw.,  2  Railw.  C.  187i  Upoir  this 
point  the  Chancellor  says :  **  Is  the  evil  which  has  arisen  from  the  injunctioa 
having  been  made,  and  the  expense  of  having  it  discharged  to  be  attributed  to 
the  error  of  the  court,  or  to  the  false  representation  of  the  case  by  the  plain- 
tiffs ?  Certainly  the  latter.  The  costs  were  therefore  properly  given  to  the 
defendants."     Semple  v.  London  &  Birmingham  Rsulw.,  1  Railw.  C.  480,  493. 

*  Greenhaigh  v.  M.  &  Birmingham  Bailw.,  1  Railw.  C.  68 ;  Attorney-Gen- 
eral V.  The  Mayor  of  Liverpool,  1  My.  k  Cr.  171,  210. 
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•SECTION    XVI. 


Right  to  interfere  by  Injunction  lost  by  Acquiescence, 


1 .  Acquiescence  to  extinguish  right  must  have 
operated  upon  other  parties. 


3.  Acqui^cence  has  been  hdd  not  always  per' 
fecily  to  express  the  idea. 


2.  Dekufy  to  learn  the  extent  of  injury,  will  4.  How  far  injunctions  granted  against  cities 
not  estop  the  party.  {         and  towns, 

§  220.  1.  The  right  to  interfere  by  injanction  is  one  that 
should  always  be  asserted,  on  fresh  suit,  or  it  will  be  regarded 
as  voluntarily  waived,  and  lost  by  acquiescence.^  But  if  the  ac- 
quiescence is  explainable  upon  other  grounds  than  that  of 
waiver  of  right,  and  can  be  clearly  seen  not  to  have,  in  any 
sense,  invited  or  confirmed  the  conduct  of  the  other  party,  it 
will  not  conclude  the  right  to  interfere  in  this  mode.^ 

^  ArUe^  §  19S;  Illingworth  v.  The  Manchester  &  Leeds  Railw.,  2  Railw.  C. 
187;  Semple  &.  The  London  &  Birmingham  Railw.,  1  Id.  120;  Greenhalgh  v. 
The  Manchester  &  B.  Railw.,  1  Id.  68 ;  S  My.  &  Cr.  784 ;  The  Birmingham 
Canal  Co.  r.  Lloyd,  18  Vesey,  515;  Win  tie  v,  Bristol  h  South  Wales  Union 
Railw.,  10  W.  R.  210 ;  Ware  v.  Regent's  Canal  Co.,  3  De  G.  &  J.  212 ;  Imperial 
Gas  Light  &  Coke  Co.  v.  Broadbent,  7  H.  L.  Cases,  600 ;  Anglo-Californian 
Gold  Mining  Company  in  re,  ex  parte  Baldy  and  Wormald,  10  W.  R.  309 ;  s.  c.  6 
L.  T.  N.  S.  340;  Gregory  v.  Patchett,  10  Jur.  N.  S.  1118.    Attomey-Genend 
V.  The  Manchester  &  Leeds  Railw.,  1  Railw.  C.  436.    A  delay  of  three  weeks 
after  information  of  proposed  buildings,  without  any  inquiries  about  the  place 
propoeed,  was  held  to  disentitle  plaintiffs  to  an  injunction  on  the  ground  of  ob- 
straction  to  their  light  and  air.   Johnson  v.  Wyatt,  1 1  W.  R.  852.    See  also  Great 
N.  Railw.  17.  Lancashire  &  Yorkshire  Railw.,  1  Sm.  &  Gif.  81 ;  atite,  §  62.    In 
Pentney  r.  Commissioners,  13  W.  R.  983,  it  was  held  that  a  claim  for  compensation 
for  an  illegal  and  enjoinable  act,  made  in  ignorance  of  its  illegality,  was  no  bar  to  an 
application  for  an  injunction  made  as  soon  as  the  claimant  had  learned  his  rights. 
And  though  the  plaintiff's  acquiescence  may  have  disentitled  him  to  an  injunc- 
tion against  the  defendant,  it  does  not  follow  that  equity  will  restrain  him  from 
suing  for  damages  at  law.    Bankart  v.  Houghton,  27  Beay.  425.     Where  a 
resolution  was  passed  by  the  shareholders  of  a  company,  authorizing  acts  to  be 
done  which  were  partly  within  and  partly  without  the  scope  of  their  powers, 
such  acts  being  capable  of  being  carried  out  singly,  it  was  held  that  a  share- 
holder was  not  bound  to  apply  for  an  injunction  to  restrain  the  company  from 
exceeding  their  powers  until  he  became  aware  that  an  attempt  was  being  made 
to  carry  out  the  illegal  portion  of  the  resolution.    Charlton  v.  Newcastle,  &c. 

Bailw.,  5  Jur.  N.  S.  1096. 
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2.  Mr.  Hodges  says  upon  this  subject,  not  inappropriately 
altogether,  it  is  to  be  feared :  "  To  a  very  considerable  extent 
each  case  will  be  governed  by  its  own  particular  circumstances ; 
and  it  has  been  said  on  this  subject,  that  there  are  two  argu- 
ments invariably  adduced  by  public  companies.  If  the  plaintiff 
comes  to  the  court  complaining  of  an  injury,  at  the  first  com- 
mencement, it  is  said,  that  i;he  damage  is  trifling,  and  the  mo- 
tion is  trifling  and  vexatious ;  if  he  waits  till  it  has  assumed  a 
graver  shape,  it  is  then  said  that  he  has  acquiesced,  and  is  there- 
fore precluded  from  complaining."  ^ 

8.  The  kind  of  acquiescence  which  will  conclude  a  party,  has 
been  defined  by  eminent  equity  judges  as  being  something  not 
well  expressed  by  that  term.®  "  Now  acquiescence  is  not  the 
term  *  which,  ought  to  be  used.  If  a  party,  having  a  right, 
stands  by  and  sees  another  dealing  with  the  property  in  a  man- 
ner inconsistent  with  that  right,  and  makes  no  objection  while 
the  act  is  in  progress,  he  cannot  afterwards  complain.  That  is 
the  proper  sense  of  the  word  acquiescence." 

4.  Where  the  extension  of  a  railway  is  a  nuisance,  it  should 
be  enjoined.^  To  obtain  an  injunction  against  the  municipal 
authorities  on  the  ground  of  the  execution  of  public  ordinances 

*  Great  Western  Railw.  v.  Oxford,  Worcester,  &  Wolverbampton  Raiiw.,  3 
De  G.  Mac.  &  Gord.  341 ;  10  Eng.  L.  &  £q.  297 ;  Ffooks  v.  London  &  S.  W. 
Railw.,  19  Eng.  L.  &  Eq.  7 ;  Innocent  v.  The  North  Midland  Canal  Co.,  1  Railw. 
C.  250;  cases  cited  n.  1,  Am.  ed. ;  Mott  v.  Blackwall  Railw.,  2  Phill.  632;  Gra* 
ham  V.  Birkenhead  Junction  Railw.,  2  Mac.  &  G.  160;  Bcmkart  v.  Houghton, 
27  Beav.  425.  In  the  last  mentioned  case  it  was  laid  down  that  where  the  oc- 
cupier of  land  has  acquiesced  in  the  erection  of  works  \ipon  adjoining  land  which 
appear  not  to  be  and  are  not,  in  fact,  injurious,  there  is  no  implied  acquiescence 
in  the  natural  extension  of  those  works  in  the  ordinary  course  of  operations. 

'  Lord  Cottenhamt  Chancellor,  in  Duke  of  Leeds  v.  Earl -of  Amherst,  2  PhilL 
Ch.  Cases,  117,  123;  Lee  v.  Porter,  5  Johns.  Ch.  268,  272;  Perine  t^.  Dunn,  S 
Johns.  Ch.  508 ;  Lee  v.  Munroe,  7  Cranch,  366 ;  opinion  of  Coaltery  J.,  Taylor 
V.  Cole,  4  Munford,  351.  Hentz  v.  The  Long  Island  Railw.  Co.,  13  Barb.  64 7, 
Ifas  where  a  party,  whose  land  had  been  taken  by  a  railway  company,  might 
haTO  insisted  on  compensation  being  paid,  at  the  time,  but  neglected  to  do  90» 
and  forbore  to  assert  his  right  until  after  the  road  was  completed  and  in  full 
operation,  and  when  an  interruption  of  its  business  would  be  seriously  injurious, 
and  it  was  held  that  an  injunction  should  not  be  grantee!  until  all  the  ordinary 
means  for  obtaining  an  indemnity  have  failed. 

*  People  t;.  Third  Avenue  Railw.  Co.,  45  Barb.  63. 
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made  by  them  allowing  railway  companies  to  occupy  the  streets 
by  their  tracks,  it  should  appear  that  such  acts  are  about  to  be 
executed,  and  that  they  will  produce  an  obstruction  in  the 
streets,  and  that  the  railway  company  in  executing  the  ordinance 
act  OS  the  agents  of  the  municipal  authprities.^ 


SECTION   XVII. 


Mandcdory  Injunctions  sometimes  allowed. 


1.  Injunctions  may  produce  mandatory  effect, 
but  mttst  be  specific. 

S.  A  decree  fir  specific  performmnce  is  a 
mandatory  injunction, 

9.  Injunction  not  granted  to  transfer  litiga- 
tion to  another  firum. 


4.  Mandatory  injtmctions  granted  only  where 

any  serious  injury  v:ould  else  accrue. 

5.  Thefiict  that  the  act  is  done,  no  ground  to 

rejuse  injunction. 


§  221.  1.  It  has  been  held,  that  it  is  no  objection  to  an  in- 
junction that  it  was  in  effect  of  a  mandatory  character.^    • 

But  all  injunctions  should  be  specific  and  intelligible  ;  and  it 
is  well  said,  in  regard  to  ^n  injunction  restraining  the  company 
from  taking  and  using  any  more  of  the  plaintiff's  land  than  is 
necessary  for  the  purpose  of  making  and  maintaining  the  rail- 
way and  works,  authorized  by  the  act,  by  Lord  Chancellor  Cot- 
tenham :  — 

"  I  do  not  believe  the  Vice-Chancellor  intended  that  the  in- 
junction should  be  in  this  form,  when  he  decided  the  question ; 
and  this  appears  to  be  a  very  objectionable  form  of  order." 

It  is  there  held,  that  the  injunction  should  be  so  expressed  as 
to  inform  the  defendant  of  the  precise  limits  of  his  right,  and 

*  People  V.  New  York  &  Harlem  Railw.  Co.,  Id.  78. 

'  Great  North  of  England,  Clarence,  &  Hartlepool  J.  Railw.  v.  The  Clarence 
Bailw.,  1  ColL  507;  The  Earl  of  Mexborough  v.  Bower,  7  Beavan,  127.  But 
it  b  said  in  Isenberg  v.  East  India  House  Estate  Co.,  10  Jur.  N.  S.  221,  that  a 
mandatory  injunction  should  be  granted  with  great  caution,  and  should  probably 
be  confined  to  cases  where  the  injury  cannot  be  estimated  and  sufficiently  com- 
pensated by  a  pecuniary  payment.  And  see  Jacomb  v.  Knight,  on  appeal,  32 
Lf.  J.  Cb.  601 ;  B.  c.  8  L.  T.  N.  S.  621 ;  Attorney-General  v.  Metropolitan  Board 
of  Works,  9  L.  T.  N.  S.  139. 
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not  expose  him,  in  the  exercise  of  such  right,  to  the  consequence 
of  violating  so  vague  an  injunction.^ 

2.  But  it  has  been  common  to  produce  a  positive  effect, 
through  *  an  injunction  out  of  chancery,  by  means  of  a  prohibi- 
tory order .^  And  notwithstanding  the  practice  has  been  ques* 
tioned  sometimes,^  it  has  continued  to  receive  the  countenance 
of  the  courts  of  equity.^  A  mandatory  order  is  nothing  more 
than  a  decree  of  specific  performance,  which  is  every  day's  prac- 
tice in  courts  of  equity,  and  which  is  seldom  denied,  unless 
where  the  remedy  at  law  is  perfectly  adequate.® 

8.   A  court  of  equity  will  not  grant  an  injunction  against  a 
non-resident  trustee  of  railway  mortgage  bonds,  the  purpose 
of  which  is  to  transfer  a  litigation  pending  in  the  courts  of  the  » 
state  where  such  trustee  resides  into  another  forum  for  de^ 
cision.^ 

4.  The  question  of  courts  of  equity  issuing  mandatory  injunc* 
tions,  was  considerably  discussed  in  a  recent  case  in  the  Court 
of  Chancery  Appeal.^  The  point  is  thus  stated  in  the  head  note. 
In  thi|  as  in  other  cases  of  injury  to  easements  the  court  looks 
to  the  particular  circumstances  of  each  case ;  but  it  will  inter- 
fere by  way  of  mandatory  injunction  only  in  cases  where  ex- 
treme or  any  serious  damage  will  ensue  from  non-interference. 

6.  The  court  here  very  distinctly  repudiate  the  proposition 
maintained  by  the  Master  of  the  Rolls  in  the  same  case,  when 

'  Cother  v.  Midland  Railw.,  2  Phillips,  469 ;  5  Railw.  C.  187.  And  the  same 
doctrine  is  maintained  in  Dover  Harbor  v.  London,  &c.  Railw.,  SO  L.  J.  Cb. 
474 ;  Tillett  v.  Charing  Cross  Co.,  5  Jur.  N.  S.  994. 

•  Lane  i;.  Newdigate,  10  Vesey,  192. 

*  Blakcmore  v.  The  Glamorganshire  Canal,  1  My.  kK,  154. 

'  Shadwell,  V.  C,  in  Spencer  v.  London  &  Brighton  Railw.,  1  Railw.  C.  171. 

*  2  Story,  £q.  Jur.  §  727  et  seq,;  Sears  v.  Boston,  16  Pick.  357.  Bat  whera 
the  plaintiff's  part  of  an  agreement  consisted  in  devoting  himself  to  the  service 
of  a  company,  agreed  to  be  formed  for  the  purpose  of  testing  and  turning  to  ac- 
count certain  patents  of  plaintiff's,  which  were  also  agreed  to  be  conveyed  to 
the  company  when  formed,  the  court  declined  to  decree  specific  performance  of 
the  contract  on  the  part  of  defendant,  inasmuch  as  they  had  no  power  to  compel 
specific  performance  of  the  contract  on  the  plaintiff's  part  Stocker  v,  Wedder- 
burn,  SO  Law  Times,  71.  See  also  Dietriehsen  o.  Cabbam,  2  Phill.  52.  Lorn- 
ley  t;.  Wagner,  1  De  6.  M.  &  G.  604. 

'  Bellows  Falls  Bank  v.  Rutland  &  Burlington  Railw.,  28  Vt.  R.  470. 

•  Durrell  v.  Pritchard,  12  Jur.  N.  S.  16  (1866). 
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before  the  court,  that  a  court  of  equity  will  in  all  cases  reject  an 
application  for  an  injunction  where  the  wrong  complained  of  has 
already  been  inflicted,^  for  the  continuing  act  must  cause  new 
damage  so  long  as  it  is  permitted. 


SECTION    XVIII. 


Remedy  provided  in  Charter  does  not  supersede  resort  to  Equity. 


1.  Speckd  provisions  of  charter  do  not  com- 
mofdy  affect  the  jurisdiction  of  courts  of 
equitjf. 


S.  Recent  English  statutes  supersede  such  j»- 
risdiclion  chiefly,  in  suitk  at  law. 


§  222.  1.  In  most  of  the  cases  where  the  court  interferes  by 
injunction,  in  favor  of  land-owners  and  others,  the  party  has  a 
remedy  under  the  provisions  of  the  act.  But  this  does  not  de- 
feat the  jurisdiction  of  the  court,  under  the  usual  restrictions 
and  limitations,  which  regulate  the  jurisdiction  of  courts  of 
equity,  in  regard  to  legal  rights.^ 

2.  It  is  now  understood  by  the  profession,  doubtless,  that  by 
the  recent  statutes  in  England  it  is  competent  to  obtain  an  in- 
junction at  law,  at  the  time  of  issuing  the  summons  in  the  ac- 
tion; and  at  the  final  hearing  such  injunction  may  be  made 
perpetual,  or  discharged,  as  justice  shall  require ;  and  in  case  of 
disobedience,  such  writ  of  injunction  may  be  enforced  by  the 
court,  by  attachment,  or,  when  such  court  shall  not  be  sitting, 
by  a  single  judge  at  chambers.  This  injunction  may  also  be 
applied  for,  at  any  stage  of  the  proceedings,  at  law.  These 
statutory  provisions  serve  pretty  efifectually  to  supersede  the 
necessity  of  any  resort  to  courts  of  equity,  in  aid  of  legal  rights 
and  remedies,  in  the  courts  of  common  law  in  Westminster 
HalL 

*  Deere  r.  Guest,  1  My.  &  Cr.  516 ;  Durrell  v.  Fritchard,  11  Jur.  N.  S.  676. 
'  Coats  V.  The  Clarence  Railw.,  1  B.  &  M.  181. 
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♦SECTION    XIX. 
Wilful  Breaches  of  Injunctions. 

1.  Statement  of  ease,  \  2.  Opinion  of  the  Viee-ChanoeBor. 

§  223.  1.  In  a  late  case  before  Yiee^Cbancellor  Knight  Bruce ^ 
an  injunction  had  issued,  restraining  the  defendants  from  further 
interfering  with  a  particular  road,  and  from  so  constructing  their 
works  as  to  obstruct,  impede,  or  render  less  secure  such  road. 
The  company  then  laid"  their  permanent  rails  over  the  road,  on  a 
level,  and  by  direction  of  the  commissioners  of  railways  erected 
gates  across  the  road,  for  the  security  of  passengers,  and  with  the 
sanction  of  the  commissioner  opened  the  line  for  public  traffic. 
The  court,  on  application  to  punish  the  company  for  disobedi- 
ence of  the  order,  directed  a  sequestration  to  issue,  and  refused 
to  suspend  the  order  until  an  appeal  could  be  heard  under  the 
particular  circumstances.  The  language  of  the  learned  judge  is 
worth  repeating :  — 

2.  ^^  Then  comes  the  question,  what,  if  anything,  the  courl 
ought  to  do,  —  because  it  does  not  necessarily  follow  that  the 
process  asked  must  issue.  It  is  upon  the  defendants,  however,  to 
make  a  case  to  exempt  them  from  it ;  and  perhaps,  if  they  had 
shown  their  proceedings  not  to  be  plainly  and  clearly  illegal, —  I 
mean  illegal  independently  of  any  question  of  <2ontempt,  —  or  had 
satisfied  the  court  that  the  injunction  ought  not  to  have  been 
granted  at  all,  or  ought  to  be  dissolved',  discharged,  or  put  into 
A  shape  more  favorable  to  tli,em  than  it  is ;  or  had  stated  that 
they  had  appealed  from  it,  or  from  the  order  granting  it,  or  in- 
tended to  do  so,  I  might' have  declined  or  delayed  allowing  the 
process  to  go.  But  none  of  these  things  have  they  done.  On 
the  contrary,  my  belief  is  strengthened  of  the  utter  impropriety, 
without  any  reference  to  the  injunction  or  this  suit,  of  the  acts 
alleged  to  be  also  a  contempt  of  this  court.  My  opinion  is  more 
fixed,  that  the  injunction,  instead  of  going  too  far,  docs  not  go 

*  The  Attorney-General  w.  The  Great  Northern  Railw.,  S  Eng.  L.  &  Eq.  268; 
Attorney- General  v.  London  &  Southwestern  Bailw.,  3  De  G.  k  Smale,  439. 
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far  enough,  and  that  it  is  one  of  which  the  company  cannot 
justly  complain.  Considering  their  conduct  to  be  at  once  con- 
temptuous and  otherwise  *  illegal ;  to  be  wrongful  as  against  the 
plaintifif  individually,  wrongful  as  against  her  Majesty's  subjects 
at  large,  and,  indeed,  a  bad  —  I  had  almost  said  a  scandalous  — 
example ;  whatever  amount  of  inconvenience  may  result  from 
acting  against  the  company  on  this  occasion,  I  think  it  right  to 
deal  with  them  according  to  their  merits.  The  consequence 
may  possibly  be  to  stop  the  railway.  I  answer  again  that  it 
ought  to  be  stopped,  for  it  passes  where  it  does  by  wrong.  The 
directors  of  the  company,  their  agents  and  servants,  cannot,  on 
this  motion,  be  committed  to  prison  ;  but  what  can  be  done  shall 
by  me  be  done  to  repress  this  daring  invasion  of  public  and  pri- 
vate rights,  —  an  invasion  maintained  moreover  in  open  defiaflce 
of  all  law,  authority,  and  order.     Let  a  sequestration  issue."  ^ 


SECTION  XX. 


Questions  of  Costs  in  Equity. 


1.  Costs  most  commonly  awarded  to  prevail- 
ing partjf. 


2.  If  parties  compromise  merits,  court  wiU 
not  decide  question  of  costs. 


§  224.  1.  Costs  in  courts  of  equity  do  not  follow  the  result  of 
the  decision  as  in  cases  at  law.  It  is  requisite  that  the  court 
order  costs  to  entitle  the  party  to  claim  thcm.^  But  it  is  now 
the  settled  practice  of  the  courts  of  equity  to  give  the  prevail- 
ing party  costs,^  unless  there  are  some  very  peculiar  circumstan- 
ces, whereby  he  is  not  entitled  to  claim  costs,  as  that  of  a 

'  But  the  court  refused  to  grant  an  attachment  against  a  railway  company  for 
disobedience  to  a  writ  of  injunction,  enjoining  them  to  desist  from  giving  an 
undue  preference  in  respect  to  the  carriage  of  coals,  to  persons  carrying  coals 
from  Peterborough  and  other  places  to  certain  other  places  named  in  the  rule, 
the  affidavits  on  the  part  of  the  company  showing  a  lonafide  intention  to  con- 
form to  the  order  of  the  court,  although  it  appeared  that  the  reformed  scale  of 
charges  still  operated  in  some  respects  injuriously  to  the  plaintiffs  and  advanta- 
geously to  the  other  parties.  Ransome  v.  Eastern,  &c.  Railw.,  4  C.  B.  N.  S.  135. 

*  Travis  v.  Waters,  1  Johns.  Ch.  85;  8.  c.  12  Johns.  500. 

'  Ferine  v,  Swaim,  2  Johns.  Ch.  475. 
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mortgagee  in  possession  who  has  not  been  offered  the  amount 
due  upon  the  mortgage ;  ^  and  some  others. 

2.  But  courts  of  equity  have  always  declined  to  determine  a 
question  of  costs  merely.*  If  the  parties  have  compromised  the 
merits  of  the  cause,  or  referred  it  to  arbitrators,  and  reserved  the 
question  of  costs  for  the  court  of  equity,  that  court  will  ordina- 
rily decline  to  try  the  whole  case  in  order  to  determine  a  question 
of  costs,  but  will  leave  each  party  to  pay  his  own  costs.* 


SECTION   XXI. 

Suits  on  behalf  of  Others. 

§  224  a.  A  shareholder  is  not  precluded  from  bringing  a  suit 
on  behalf  of  himself  and  other  shareholders,  although  he  may  be 
the  only  one  desiring  to  sue.  And  if  the  party  bringing  the  suit 
on  behalf  of  himself  and  others  have  so  conducted  as  to  preclude 
his  right  to  sue,  he  cannot  maintain  the  suit,  because  there  are 
others  not  affected  in  the  same  manner  with  himself.^ 

*  Catlin  V.  Harned,  3  Jobns.  Ch.  61.  And  in  a  recent  English  case,  Stocker 
V.  Wedderburn,  30  Law  Times,  72,  Vice-Chancellor  Wood,  having  given  judg- 
ment against  the  plaintifi*  on  demurrer,  ordered  that  he  should  pay  costs,  not- 
withstanding the  general  equity  of  his  claim,  saying,  "  I  am  not  bound  to  assume 
that  all  the  allegations  in  the  bill  are  true  for  the  purpose  of  determining  who 
shall  pay  costs ;  otherwise  in  every  case  defendants  might  be  driven  to  defend  a 
case  up  to  the  hearing,  instead  of  demurring,  in  order  to  save  costs. 

*  Lord  Hardwicke,  in  2  Yesey,  sen.  222,  223,  284 ;  Chancellor  Kent^  in  East- 
bum  V.  Downes,  2  Johns.  Ch.  317.  But  some  exceptions  have  been  reluc- 
tantly admitted,  under  protest  Tower  v.  Eastern  Counties  Railw.,  3  Railw. 
C.  874. 

^  Burt  V.  Britbh  Life  Insurance  Asso.,  5  Jur.  N.  S.  612. 
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SECTION    XXII. 


Receivers.  —  Their  Appointment  and  Duties. 


1 .  It  often  becomes  necessary  to  put  railways 

inlo  the  hands  of  receivers, 

2.  Appointed  where  necessary  to  reach  income 

of  estate. 

3.  Cases  numerous  where  property  of  corpo- 

rations placed  in  receivers*  hands. 

4.  That  is  the  legitimate  mode  of  granting 

execution  in  equity. 

5.  The  receiver  not  subject  to  the  process  of 

any  other  court. 

6.  lids  does  not  affect  the  priority  of  liens. 


7.  Subsequent  mortgagee  may  have  receiver. 

Sow  extended. 

8.  Courts  of  equity  will  appoint  one  receiver 

in  ail  suits. 

9.  Receiver  represents  only  parties  to  par' 

ticular  suit. 

10.  Liable  for  money  in  his  hands  to  sama 

extent  as  other  trustees. 

11.  All  persons  having  any  agency  in  matter 

liable  as  receiver. 

12.  So  also  of  one  having  any  custody  of  the 

money. 


§  224  b.  1.  In  consequence  of  railway  projects  and  railway  en- 
terprises after  going  into  operation  sometimes  proving  unproduc- 
tive, and  having  either  to  be  abandoned  and  wound  up,  or  else 
to  change  ownership,  in  satisfaction  of  mortgages  and  other  liens, 
it  often  becomes  necessary  to  place  the  works  in  the  hands  of  a 
receiver  of  the  court,  who  will  hold  the  money  earned  upon  spe- 
cial deposit,  subject  to  the  final  or  interlocutory  order  of  the 
court. 

2.  The  rule  in*  courts  of  equity  in  regard  to  appointing  a 
receiver  of  mortgaged  property  is,  that  it  will  be  granted  in  all 
cases  where  the  income  of  the  estate  is  required  to  meet  the  en- 
cumbrance, and  is  at  the  present  time  being  so  applied  as  not  to 
be  legally  applicable  to  reduce  the  encumbrance. 

3.  The  cases  are  very  numerous,  both  in  the  English  and 
American  books,  where  the  property  of  corporations  has  been 
sequestered  by  virtue  of  an  order  in  a  court  of  chancery,  and 
placed  under  the  custody,  control,  and  management  of  a  court  of 
chancery  through  the  agency  of  a  manager  or  receiver.^ 

4.  And  it  was  said  by  Lord  Eldon^  that  it  afforded  no  invin- 

^  Harvey  v.  East  India  Co.,  2  Vernon,  396 ;  Adley  t;.  The  Whitstable,  17 
Yesey,  815,  823;  Taylor  v.  Waters,  15  Yea/^y^  10;  Chase's  case,  1  Bland.  CL 
318;  Williamson  v.  Wilson,  Id.  421 ;  King  v.  Odom,  3  Bland.  Ch.  407. 

•  Adley  v.  The  Whitstable  Company,  17  Vesey,  815,  828. 
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cible  obstacle  to  the  court  appointing  a  manager  or  receiver  to 
have  charge  of  the  business  of  a  corporation,  that  it  might  sub- 
ject the  court  to  the  care  and  responsibility  of  conducting  for 
the  time  the  business  of  the  company.  That  in  equity  becomes 
indispensable,  in  order  to  enforce  the  execution  of  a  judgment 
or  lien  against  them.  But  the  court  will  so  modify  its  order  as 
to  do  as  little  injury  as  possible,  and  to  assume  as  little  charge 
or  responsibility  as  practicable.® 

5.  The  rules  of  the  courts  of  equity  in  regard  to  the  office  and 
agency  of  a  receiver  is  very  strict  and  stringent.  The  property 
while  in  his  custody  is  regarded  as  in  legal  contemplation  in  the 
custody  of  the  court.*  The  assets  are  thenceforth  ingremio  legis^ 
and  cannot  be  seized  by  process  from  any  other  court.* 

6.  The  appointment  of  the  receiver  does  not  operate  to  derange 
the  priority  of  legal  or  equitable  liens.  The  money  in  his  hands 
is  in  the  custody  of  the  law  for  whoever  can  make  title  to  it,  and 
when  the  party  entitled  to  the  estate  is  ascertained,  the  receiver 
will  be  his  receiver.^ 

7.  Where  there  are  different  mortgages,  and  the  first  mortgagee 
does  not  assume  possession  of  the  property,  or  take  any  steps 
towards  foreclosure,  any  subsequent  encumbrancer  may  take 
possession,  or  have  a  receiver  appointed  to  hold  the  rents,  issues, 
and  profits  for  his  benefit  until  those  who  have  a  prior  righi 
claim  them  by  some  definite  action  in  that  direction.^  But 
where  the  prior  mortgagee  takes  proceedings  to  enforce  his  lien, 
the  same  receiver  will  be  appointed  in  his  suit,  which  is,  in  fact, 
but  an  extension  of  the  receivership  so  as  to  include  the  prior 
mortgage  and  suit.^  And  the  subsequent  encumbrancer  will  not 
be  obliged  to  refund  any  rents  received  by  himself  before  the 
prior  encumbrancers  took  possession  or  brought  suit.^ 

*  Where  the  receiver  of  a  railway  company  was  appointed  to  receive  the 
rents,  issues,  and  profits  of  the  railway,  it  was  held  that  it  was  his  duty  to  re- 
ceive the  gross  receipts  of  ihe  company  for  the  carriage  of  passengers,  freighlB, 
mails,  and  the  like,  and  to  pay  the  bills  for  running  expenses  thereout,  and 
not  to  receive  only  the  surplus  afler  paying  the  expenses.  Simpson  p.  Ottawa 
&  Prescott  Railw.,  10  U.  C.  L.  J.  108. 

«  Peale  v.  Phillips,  14  How.  368,  S74,  875. 

*  Nelson,  J.,  in  Wiswall  v,  Sampson,  14  How.  62,  65. 

*  Howell  V.  Ripley,  10  Paige,  43. 

'  Thomas  v.  Bugstocke,  4  Ruas.  64. 
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8.  It  is  not  in  conformity  with  the  practice  of  courts  of  equity 
to  appoint  different  persons  to  be  receivers  in  different  suits  affect- 
ing the  same  property,  but  to  extend  the  receivership  from  time 
to  time  as  different' suits  are  instituted,  so  as  to  have  the  one 
receivership  embrace  the  whole  property  and  all  the  suits.®  And 
if  the  former  receiver  declines  to.  act  after  the  receivership  is 
extended  to  other  suits,  he  will  be  discharged,  and  another  ap* 
pointed  embracing  all  the  suits.® 

9.  It  seems  to  fee  entirely  well  settled,  that  the  receiver  repre- 
sents all  the  pai*ties  in  the  suits  wherein  he  has  been  appointed, 
but  that  he  does  not  represent  strangers  to  the  suits,  or  any  not 
in  privity  with  the  parties.^ 

10.  The  degree  of  responsibility  of  the  receiver  for  money  once 
in  liis  hands  is  much  the  same  as  that  of  any  other,  trustee.  If 
he  mi^  it  with  his  own  money,  or  deposit  it  on  private  account, 
he  thereby  becomes  responsible  for  any  accident  befalling  it.^^ 
It  has  been  held,  that  where  the  trustee  deposits  the  money  to 
the  credit  of  the  trust  with  a  bank  or  banker  of  good  credit,  at 
the  time,  and  the  money  is  lost  through  the  unexpected  insol- 
vency of  the  depositary,  he  will  not  be  held  accountable.^^  But 
if  he  deposit  the  money  in  his  own  name,  or  part  with  the  con- 
trol of  it  to  any  extent,  even  to  permitting  a  surety  to  have  a 
veto  upon  drawing  it,  and  the  banker  fail,  he  must  bear  the 
loss.^^ 

11.  All  persons  into  whose  hands  the  trust  funds  can  be  traced 
and  identified  will  be  responsible  for  their  restoration,  as  becom- 
ing themselves  involuntary  trustees,  or  trustees  in  invitum.  This 
is  a  familiar  principle  of  equity  law,  applicable  to  all  matters  of 
trust,  and  illustrated  by  numerous  decisions.^®  This  principle  is 
illustrated  in  a  very  recent  case,  where  the  receiver  paid  over 

*  Caggec  V,  Howard,  1  Barb.  Ch.  S68. 

*  Booth  V.  Clark,  16  How.  322;  Porter  i;.  Williams,  5  How.  Pr.  441 ;  s.  c.  5 
SekL  142. 

*  2  Redf.  on  Wills,  881,  882,  and  cases  cited. 

"  Knight  i;.  Lord  Plimouth,  3  Atk.  480 ;  Rowth  v.  Howell,  5  Yesey,  565. 

"  Massey  V.  Banner,  4  Madd.  416,  417;  Clarke  v.  Tapping,  9  Beav.  284; 
White  t7.  Baugh,  9  Bligh.  N.  S.  181 ;  b.  c.  3  CI.  &  Fin.  44;  Thew  t;.  Kiston,  1 
Ve«cy,  377. 

^  Bodenham  v.  Hoskins,  21  £ng.  L.  &  Eq.  643. 
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the  money  in  pursuance  of  a  garnishee's  order,  supposing  it 
proper  that  it  should  go  in  that  direction,  but  the  court  being  of 
a  different  opinion,  ordered  the  person  to  whom  it  had  been  so 
paid  to  refund  the  money.^*  And  in  the  same  case,^  the  Master 
of  the  Rolls  said :  "  The  receiver  could  not  have  received  any- 
thing except  under  the  order  of  the  court,  and  the  money  is  there- 
fore strictly  money  belonging  to  the  court,  and  the  receiver  can 
only  discharge  himself  by  paying  obedience  to  its  order." 

12.  Where  property  is  laid  under  an  injunction  by  a  court  of 
equity,  and  placed  in  the  hands  of  a  manager  or  receiver,  every 
person  concerned  in  the  custody  or  disbursement  of  the  receipts 
of  such  property,  or  in  its  use,  is  responsible  to  refund  the  same 
to  the  court  to  enable  it  to  decree  the  same  to  the  parties  found 
oiltimately  to  be  entitled  to  it.^® 

»*  De  Winton  v.  Mayor  of  Brecon,  8  Jur.  N.  S.  1046 ;  8.  c.  28  Beav.  200. 
"  Lane  v.  Stone,  9  Jur.  N.  S.  820. 
"  In  re  Ward,  81  Beavan,  1. 
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•CHAPTER. XXX. 


INDICTMENT. 


SECTION    I. 


Indictments  against  Railwat/  Companies. 


1.  Are  liable  to  indictment  far  obstntding 

public  highway. 

2.  Corporations  liable  to  indictment  for  mis- 

feasance as  well  as  nonfeasance. 

3.  Not  lialie  to  indictmentfor  disturbing  quiet 

6y  proper  use  of  locomotives. 

4.  Where  the  company  have  the  right  to  divert 

highways y  it  is  for  the  jury  to  determine 
whether  it  is  done  in  a  reasonable  manner. 


5.  All  that  is  requisite  is,  that  it  produce  no 

serious  public  inconvenience, 

6.  Order,  or  conviction  of  company,  in  rda- 

tion  to  repair  of  highways,  may  be  gen- 
eral. 

7.  Signals  required  to  be  given  at  highway 

crossing  on  lerd. 
n.  2.  Review  of  the  cases  upon  the  subject. 


§  225.  1.  Railway  companies  are  liable  to  indictment  for  ob- 
structing a  public  highway  contrary  to  the  powers  granted  in 
their  act.  For  instance,  obstructing  a  carriage  turnpike-road,  by 
the  piers  of  a  railway  bridge.^  So  also  for  cutting  off  a  public 
highway,  and  obstructing  travel  upon  it,  wthout,  or  before, 
constructing  a  substitute  in  the  manner  required  by  their  act.^ 

*  Reg.  V.  Rigby,  6  Railw.  C.  479.  The  footpaths  upon  the  bridge  are  not  to 
be  reckoned  as  a  part  of  the  requisite  width  of  the  bridge.  Ante,  §  105.  See 
also  Bristol  &  Exeter  Railw.  v.  Tucker,  7  L.  T.  N.  S.  464 ;  Fosberry  r.-Water- 
ford  &  Limerick  Railw.,  13  Ir.  Com.  Law  Rep.  411.  An  indictment  cannot  be 
sustained  against  a  railway  company  for  a  nuisance  in  the  obstruction  of  a  high- 
way while  it  is  under  the  sole  management  of  a  receiver,  appointed  by  the  Court 
of  Chancery,  over  whose  acts  the  company  have  no  control.  ^State  v.  Vt.  Cen- 
tral Railw.,  30  Vt.  R.  108.  But  on  an  indictment  for  obstructing  a  highway,  if 
it  appear  that  the  obstruction  has  been  removed,  that  is  substantially  an  end  of 
the  proceedings,  the  object  having  been  already  attained.  Per  Wightmarij  J., 
Begina  v.  Paget,  8  F.  &  F.  29. 

'  Queen  v.  Scott  and  others,  3  Q.  B.  543.  This  is  an  indictment  against  the 
officers  and  agents  of  the  company.  But  it  is  held  the  company  is  also  liable 
to  indictment.  Queen  v.  Great  N.  of  Eng.  Railw.,  9  Q.  B.  315;  State  v. 
Vennont  Central  Railw.,  27  Vt  R.  103.  Ante,  §  130 ;  Commonwealth  v.  Nashua 
&  Lowell  Railw.,  2  Gray,  54 ;  Springfield  t*.  Conn.  River  Railw.*  4  Cush.  63 ; 
Commonwealth  v.  New  Bedford  Bridge  Company,  2  Gray,  339.    Thb  subject 
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Tlie  compaiiy  may  use  the  highways  for  making  up  their  trains 
to  a  reasonable  extent,  if  they  do  nbt  abridge  the  rights  of  others 

was  very  considerably  discussed  th  Reg.  v,  Birmingliain  &  Gloucester  Riulw. 
Company,  9  C.  &  P.  469 ;  s.  c.  3  Q.  B.  223,  and  the  same  result  reached  as  in 
the  late  case  of  Queen  v.  Great  North  of  England  Railway.  The  opinion  of 
Patteson^  J.,  3  Q.  B.  231,  when  the  former  case  was  determined  in  the  Queen's 
Bench,  embraces  a  brief  and  comprehensive  abstract  of  the  earlier  English  de- 
cisions upon  the  subject 

^^  Upon  the  argument  it  was  not  contended  on  the  part  of  the  company  that 
an  action  of  trespass  might  not  be  maintained  against  a  corporation ;  for,  not- 
withstanding some  dicta  to  the  contrary'  in  the  older,  cases,  it  may  be  taken  for 
settled  law,  since  the  case  of  Yarborough  v.  The  Bank  of  England,  16  East,  6, 
in  which  the  cases  were^^viewed,  that  both  trover  and  trespass  are  maintain- 
able; but  it  was  said  that  an  indictment  will  not  lie  against  a  corporation. 
Only  one  direct  authority  was  cited  for  this  position ;  and  it  is  a  dictum  of  Lord 
HoU  in  an  anonymous  case  reported  in  12  Mod.  559.  The  report  itself  is  as 
follows :  *■  Note :  per  Holty  Ch.  J.  A  corporation  is  not  indictable,  but  the  par- 
ticular members  of  it  are.'  What  the  nature  of  the  offence  was  to  which  the 
observation  was  intended  to  apply  docs  not  appear ;  and  as  a  general  proposi- 
tion it  is  opposed  to  a  number  of  cases,  which  show  that  a  corporation  may  be 
indicted  for  breach  of  a  duty  imposed  upon  it  by  law,  though  not  for  a  felony, 
or  for  crimes  involving  personal  violence,  as  for  riots  or  assaults.  Hawk.  P.  C, 
B.  1,  c.  66,  §  18,  Vol.  ii.  p.  68,  7th  ed. 

**  A  corporation  aggregate  may  be  liable  by  prescription,  and  compelled  to 
reps^ir  a  highway  or  a  bridge.  Hawk.  P.  C,  B.  1,  c.  76,  §  8 ;  c.  77,  §  2,  Vol.  iL 
pp.  156,  258 ;  and  in  the  case  of  Rex  v.  The  Mayor,  &c.  of  Liverpool,  3  East,  86, 
the  corporation  were  indicted  by  their  corporate  name  for  non-repair  of  a  high- 
way, and,  upon  argument  in  this  court,  the  indictment  was  held  to  be  defective ; 
but  no  question  was  made  as  to  the  liability  of  a  corporation  to  be  indicted. 

"  In  the  case  of  Rex  v.  The  Mayor,  &c.  of  Stratford-upon-Avon,  14  East,  848, 
the  corporation  was  indicted  by  its  corporate  name  for  non-repair  of  a  bridge, 
and  found  guilty,  and  upon  argument  in  this  court,  the  verdict  was  sustained, 
and  no  question  made  as  to  the  liability  generally  of  a  corporation  to  an  indict- 
ment for  breach  of  a  duty  cast  upon  it  by  law. 

*'  Upon  the  discussion  of  the  question  in  the  present  case,  the  counsel  for  the 
company  relied  chiefly  upon  the  circumstance  of  the  indictment  being  found  at 
the  Quarter  Sessions  (it  was  so  pul,  hypothetically,  in  the  argument  for  the 
defendants),  where  the  company  could  not  appear  and  take  their  trial,  even  if 
80  disposed,  as  a  corporation  can  only  appear  by  attorney,  and  the  appearance 
at  the  sessions  must  be  in  person.  We  think  there  is  no  weight  in  this  objec- 
tion. It  may  indeed  impose  some  difficulty  upon  the  prosecutor,  and  render  hia 
proceeding  more  circuitous,  as  he  will  be  obliged  to  remove  the  indictment  by 
certiorari  into  this  court  in  order  to  make  it  effective ;  but  the  liability  of  the 
corporation  is  not  affected. 

"In  the  case  of  Rex  v.  Gardner,  1  Cowp.  79,  it  was  objected  that  a  corpora- 
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having  equal  right  to  use  them ;  but  they  have  no  right  to  make 
use  of  the  highway  as  part  of  their  freight-yard.^ 

*  2.  It  has  sometimes  been  maintained  that  a  corporation  ag- 
gregate is  not  liable  to  indictment  for  misfeasance,  but  only  for 
*  non-feasance.  But  the  case  of  Beg.  v.  G.  N.  of  England  Rail- 
way settled  that  question  upon  elaborate  argument  and  great 
consideration.^ 

tilon  conld  not  be  rated  to  the  poor,  because  tbe  remedy  by  imprisonment  upon 
failure  of  distress  was  impossible ;  but  the  court  considered  the  objection  of  no 
weight,  though  it  might  be  that  there  would  be  some  difficulty  in  enforcing  the 
remedy. 

^  The  proper  mode  of  proceeding  against  a  corporation,  to  enforce  the  remedy 
hj  indictment,  is  by  distress  infinite  to  compel  appearance,  after  removal  by 
certiorari,  as  suggested  by  Mr.  Baron  Parke  in  this  very  case,  reported  in  9 
Car.  &  Payne,  469,  and  as  appears  by  Hawk.  P.  C,  B.  2,  c.  27,  §  14,  Vol.  iv. 
p.  140,  and  the  cases  cited  in  6  Yin.  Abr.  310,  &c.,  tit.  Corporations  (B.  a.),  YoL 
iv.  p  140. 

^  AYe  are  therefore  of  opinion  that  upon  this  demurrer  there  must  be  judg- 
ment for  the  crown.''  See  also  Regina  v,  Haslemere,  3  B.  &  S.  313 ;  Regina  v. 
Heytesbrty,  8  L.  T.  N.  S.  315. 

In  this  country  the  subject  has  been  somewhat  discussed  and  variously  deter- 
mined. In  addition  to  the  cases  abeady  cited  in  this  note  from  the  American 
reports,  we  may  here  refer  to  State  v.  Morris  &  Essex  Rsulw.  Company,  3  Zab. 
365,  where  the  general  views  stated  in  the  text  are  maintained.  This  case  was 
on  an  indictment  against  the  Morris  &  Essex  Railw.  Company  for  a  nubance, 
in  erecting  and  continuing  a  building,  and  also  for  leaving  their  cars  in  the 
public  highway,  and  the  indictment  was  sustained,  the  court  saying  that  **  a  cor- 
poration cannot  be  liable  for  any  crime  of  which  a>  corrupt  intent,  or  modus  an- 
imus, is  an  essential  ingredient.  But  the  creation  of  a  mere  nuisance  involves 
no  such  element" 

See  also  Lyman  v.  White  lUver  Bridge  Co.,  2  Aiken,  255 ;  Dater  v.  The  Troy 
Turnpike  &  Bailw.  Co.,  2  Hill,  629  ;  Bloodgood  v.  Mohawk  &  Hudson  Railw., 
18  Wendell,  9 ;  Chestnut  Hill  Turnpike  Company  v.  Rutter,  4  S.  &  R.  6,  16; 
Whiteman  v,  W.  &  S.  Railw.,  2  Harr.  514. 

The  English  courts  make  no  question  in  regard  to  corporations  aggregate 
being  liable  for  torts,  committed  by  their  agents  in  the  proper  business  of  the 
company.  Glover  v.  The  N.  W.  Railw.,  19  Law  J.  172;  Duncan  v.  Surrey 
Canal  Company,  8  Starkie,  50.  See  post,  §  226,  pi.  8 ;  Ellis  v.  London  &  S. 
W.  Railw.,  2  H.  &  N.  424.  And  in  Commonwealth  v.  Old  Colony,  &c.  Railw., 
14  Gray,  98,  it  was  held,  that  a  railway  laid  out  and  over  a  public  highway,  so 
as  to  obstruct  it,  without  express  authority  or  necessary  implication  from  the 
statute,  was  indictable  as  a  nuisance. 

'  Gahagar  v.  Boston  &  Lowell  Railw.,  1  Allen,  187. 

*  A  railway  will  be  restrained  from  carrying  on  other  business  beyond  the 
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It  was  held  that  where  the  surveyors  of  highways  object  to  a 
road  which  has  been  substituted  for  a  former  road,  they  are  not 
authorized  to  obstruct  it,  but  must  enforce  the  usual  legal  reme- 
dies upon  the  company,  by  mandamus,  indictment,  or  bill  in 
equity,  as  the  case  may  be.^ 

3.  But  where  by  their  act  a  railway  company  are  permitted  to 
build  their  road,  and  run  locomotive  engines  parallel  and  adjacent 
to  an  ancient  highway,  whereby  the  horses  of  pei^sons  using  the 
highway  as  a  carriage  road  are  frightened,  it  was  held,  on  indict- 
ment against  the  company  for  a  nuisance,  that  this  interference 
with  the  rights  of  the  public  must  be  taken  to  have  been  contem- 
plated and  sanctioned  by  the  legislature,  and  that  the  company 
were  therefore  not  liable.^ 

4.  By  their  charter  a  company  were  empowered  "  to  divert  or 
alter  any  roads  or  ways,  in  order  the  more  conveniently  to  carry 
•  the  same  over  or  under  the  railway."  The  company,  in  carry- 
ing a  road  under  the  railway,  had  erected  a  skew  bridge,  which 
diverted  the  road  at  an  angle  of  45''  instead  of  34°,  wl^ich  was 
the  angle  made  at  that  particular  point  by  the  old  line  of  road. 
At  the  trial  of  an  indictment  against  the  company's  engineer  for 
80  doing,  the  learned  judge  directed  the  jury,  that  if  the  public 
sustained  inconvenience  by  the  alteration,  they  should  find  for 
the  crown.  But  if  they  thought  that  no  material  practical  incon- 
venience was  sustained  by  the  public  in  having  the  present  bridge 
instead  of  the  other,  and  that  an  experienced  engineer  would 
have  so  constructed  it,  having  regard  both  to  the  interest  of  the 

tcope  of  its  powers  at  the  suit  of  the  Attorney-Creneral,  on  the  relation  of  a 
stranger  to  the  company.  Attorney-General  t;.  Great  Northern  Railw.,  1  Drew 
&  Sm.  154. 

*  London  &  Brighton  Railw.  v.  Blake,  2  Railw.  C.  822. 

'  The  King  v.  Pease,  4  Bam.  &  Ad.  30.  It  is  made  a  question  how  far  a 
nuisance'  may  be  justified  upon  the  ground  that  public  benefits  bare  resulted 
from  the  works  causing  the  alleged  nuisance.  The  King  v.  Russell,  6  B.  &  C. 
566.  In  this  case  the  affirmative  is  held  hj  two  judges,  against  Lord  Tenter- 
deny  Ch.  J. 

One  would  conjecture  that  the  opinion  of  the  chief  jusdce  is  the  law  upon 
that  subject  But  there  can  be  little  doubt,  perhaps,  that  when  the  legislature 
allow  that  to  be  done,  which  would  otherwise  be  a  nuisance,  it  will  be  valid, 
upon  the  ground  that  they  are  the  proper  judges,  when  the  public  good  requires 
the  works.  The  King  v.  Morris,  1  B.  &  Ad.  441. 
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public  and  the  company,  they  had  a  right  to  make  such  diver- 
sion, and  the  verdict  should  be  for  defendant.  The  verdict  being 
for  defendant,  with  leave  to  move  the  full  bench  to  enter  a  ver- 
dict for  the  crown,  and  the  question  being  discussed,  the  court 
declined  to  interfere.^ 

5.  Lord  DenmaHj  Ch.  J.,  said :  ^'  It  is  impossible  that  a  verdict 
should  be  entered  for  the  crown.  In  the  case  of  obstruction  of 
light,  we  leave  it  to  the  jury  whether  any  real  inconvenience  is 
sustained,  though  some  light  may  demonstrably  be  obscured." 
Parke,  B.,  said  at  the  trial,  ^^  that  in  a  case  before  him,  Regina 
V.  London  and  Southampton  Railway,  as  to  the  power  which  a 
company  had  to  make  a  road  over  a  public  highway,  he  laid  it 
down,  that  if  possible,  the  work  must  be  constructed  without  any 
inconvenience  to  the  public,  but  if  it  could  not  be  done  with- 
out some  such  inconvenience,  it  must  be  done  with  the  least 
possible." 

6.  An  order  of  justices  upon  a  railway  for  repair  of  a  highway, 
in  regard  to  damage  done  by  them,  need  not  state  the  particulars 
of  damage  or  repair ;  it  is  sufficient  to  state  the  length  of  the 
damaged  part  of  the  road,  and  order  the  company  to  make  good 
all  damage  done.  The  order  and  conviction  for  disobedience 
may  include  several  highways  in  the  same  parish.® 

7.  A  statute  requiring  signals  to  be  given  by  the  whistle  or 
bell  of  the  locomotive,  within  certain  prescribed  distance  of  any 
crossing  of  a  highway  upon  a  level  with  the  railway,  requires  the 
signal  before  the  crossing,  and  not  after.^ 

Indictment  to  recover  the  fine  imposed  upon  a  railway,  where 
the  life  of  a  person  is  lost  by  carelessness  thereon,  must  be  against 
the  company,  and  not  against  the  individual  stockholders,' and 
*  when  the  fine  goes  to  the  surviving  relatives  of  the  deceased, 
the  indictment  should  show  that  there  are  such  surviving  rela- 
tives.io 

'  The  Qaeen  r.  Thorpe,  S  Railw.  C.  S8. 

*  London  &  North  W.  Railw.  r  Wetherall,  2  Eng.  L.  &  £q.  265. 

*  Wilflon  V.  Bochester  &  Syracuse  RaOw.,  16  Barb.  167. 

^  State  V.  Gilmore,  4  Fosteri  461.  A  railway  company,  duly  authorized  to 
lay  their  track  in  one  of  the  streets  of  a  city,  are  not,  without  proof  of  negligence, 
liable  for  accidental  injuries  resulting  to  individuals  thereby.  Proof  of  negli- 
gence, or  want  of  care  or  skill  in  the  manner  of  constructing  and  maintaining 
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SECTION  II. 


How  far  Railways  may  become  a  Pvblic  Nuisance. 


1.  Uw  of  public  streets  of  a  citjf,  by  permis- 

sion of  city  authorities,  by  railway^  not  a 
nuisance. 

2.  But  the  use  of  locomotives  in  vicinity  of  a 

church  on  Sunday  may  become  a  nui- 
sance. 

3.  City  authorities  may  grant  railway  leave 

to  use  streets  or  to  tunneL 

4.  But  company  must  not  unnecessarily  inter- 

fere with  comfort  of  others  in  such  use. 


5.  The  slight  obstruction  of  navigable  waters 

by  railway  company^  authorized  by  act 
of  UgislcUure,  not  a  nuisance, 

6.  Such  grants  construed  strictly.    Any  excess 

of  authority  becomes  a  nuisance. 

7.  Company  not  justified  in  building  sta- 

tions for  passengers  or  freight  in  higk- 
way. 

8.  Aggrieved  persons  cannot  take  redress  into 

their  own  hands. 


§  226.  1.  A  railway  passing  through  the  streets  of  a  populous 
Tillage  or  city  is  not  of  course  a  nuisance.^    But  it. has  been 

the  track,  is  necessary  to  entitle  a  person  irhose  property  sustains  damage 
thereby,  as  by  a  horse  catching  the  hoof  between  the  rails  of  the  track,  to  main- 
tain an  action  therefor.  Mazetti  v.  N.  Y.  &  Harlem  Railw.,  S  E.  D.  Smith, 
98.  In  a  late  English  case  at  nisi  prius,  on  an  indictment  against  the  engine- 
driver  and  fireman  of  a  railway  train  for  manslaughter  of  persons  killed  while 
travelling  in  a  preceding  train  by  the  prisoners'  train  running  into  it,  it  appeared 
that  on  the  day  in  question  special  instructions  had  been  issued  to  them,  which 
in  some  respects  differed  from  the  usual  rules,  and  altered  the  signal  for  danger 
so  as  to  make  it  mean  **  proceed  with  caution  ** ;  that  the  trains  were  started  ir- 
regularly by  the  superior  officers  of  the  company  at  intervals  of  about  five  min- 
utes ;  that  the  preceding  train  had  stopped  for  three  minutes  without  any  notice 
to  the  prisoners  except  the  signal  for  caudon ;  and  that  their  train  was  being 
driven  at  an  excessive  rate  of  speed ;  that  then  they  did  not  slacken  immediately 
on  perceiving  the  signal,  but  almost  immediately ;  and  that  as  soon  as  they  saw 
the  preceding  train  they  did  their  best  to  stop,  but  without  effect.  It  was  held 
that  if  the  prisoners  honestly  believed  they  were  observing  the  rules  as  given  to 
them,  and  if  these  rules  were  not  obviously  iQegal,  they  were  not  criminally 
responsible ;  that  the  fireman  being  bound  to  obey  the  directions  of  the  en^ne- 
driver,  and  so  far  as  appeared  having  done  so,  there  was  no  case  against  him ; 
that  even  against  the  engine-driver,  although  there  was  evidence  of  excessive 
speed  and  insufficient  look-out,  the  evidence  was  so  slight  that  it  would  be  re- 
served for  the  court  of  criminal  appeal  whether  there  was  any  case  at  all.  Re- 
gina  V.  Trainer,  4  F.  &  F.  105.  The  decision  of  the  Court  of  Criminal  Appeal 
on  the  question  is  not  as  yet  known.     And  see  Reg.  t;.  Benge,  4  F.  &  F.  504. 

^  Hentz  V.  Long  Island  Bailw.,  18  Barb.  646 ;  New  Albany,  &c.  Bailw.  v. 
O'Dailey,  12  Ind.  R.  551. 
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held,  that  a  city  has  such  interest  in  the  soil  of  their  streets,  that 
the  le^slatiire  cannot  empower  a  railway  company  to  use  them 
for  a  railway  track  without  compensation,  and  that  it  pertains 
to  the  corporation  of  a  city  to  determine  the  mode  of  propelling 
cars  within  its  limits,  whether  hy  steam  or  horse  power,  and  the 
rate  of  speed. ^ 

2.  It  was  held,  that  a  railway  company,  having,  by  running 
their  cars  and  engines,  and  ringing  bells,  whistles,  letting  off 
steam,  &c.,  upon  Sunday,  in  the  immediate  vicinity  of  a  church, 
so  annoyed  and  molested  the  congregation  worshipping  there,  as 
greatly  to  depreciate  the  value  of  the  house,  and  render  the  same 
unfit  for  religious  worship,  were  liable  to  an  action  at  the  suit  of 
the  church  in  its  corporate  capacity.^ 

3.  A  railway  may  use  the  public  streets  for  their  vehicles,  by 
license  from  the  city  authorities,  when  such  use  does  not  un- 
reasonably abridge  the  public  use  of  such  streets  for  other  pur- 
poses.^ *  Where  a  railway  was  authorized  by  the  municipal 
authorities  of  a  city  to  build  a  tunnel  through  the  city,  an 
injunction  was  denied,  at  the  suit  of  a  land-owner,  claiming  the 
work  to  be  a  nuisance.^ 

'  Donnaber  v.  The  State,  8  Sm.  &  Mar.  649 ;  Moses  v.  Pittsburg,  &c.  Railw. 
21  lU.  R.  516. 

*  First  Baptist  Church  in  Schenectady  t;.  S.  &  T.  Railw.,  5  Barb.  79.  But 
see  Same  o.  The  Utica  &  Sch.  Railw.,  6  Barb.  318,  where  it  is  held  that  the 
actton  will  not  lie  in  the  name  of  the  corporation,  the  damage  being  to  the  wor- 
shippers, and  not  to  the  corporators.  But  from  a  note  to  this  case  it  appears 
that  it  was  decided  before  that  reported  5  Barb.  79,  and  probably  not  brought 
to  the  attention  of  the  court  in  that  case. 

*  Drake  v.  Hudson  River  Railw.,  7  Barb.  508. 

*  Hodgkinson  v,  Ix)ng  Island  Railw.,  4  Edwards,  Ch.  411.  And  the  Court 
of  Common  Pleas,  New  York  City,  refused  to  restrain  the  city  councils  from*  re- 
Kinding  an  ordinance  prohibiting  the  use  of  steam  power  upon  railways  below 
Forty-second  Street  Teneyck  v.  The  Mayor,  &c.  and  N.  Y.  &  H.  Railw.,  10 
Am.  Railw.  Times,  No.  42. 

Brady,  J.,  in  giving  judgment,  said,  ^  I  should  feel  at  liberty  to  determine  that 
the  ose  of  steam  below  Forty-second  Street  by  the  company  was  a  nuisance 
which  should  be  arrested  at  once,  if  there  was  no  act  of  the  legislature  authoriz- 
ing it;  but  with  such  an  act  before  me,  it  is  equally  my  duty  to  say,  for  the  rea- 
sons hereinbefore  assigned,  that  such  use  of  steam  is  not  a  nuisance,  and  cannot 
be  restrained." 

Where  a  person,  without  the  authority  of  Parliament,  but  with  the  concur- 
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4.  On  demurrer  to  a  declaration,  alleging  that  a  railway  com- 
pany obstructed  a  public  street  adjoining  the  plaintiff's  house, 
that  they  kept  up  dangerous  fires,  and  did  various  other  acts 
that  made  his  residence  unwholesome  and  uncomfortable,  and 
that  they  did  these  things  unlawfully,  and  with  intent  to  injure 
him,  it  was  held  to  be  a  good  cause  of  action,  as  the  court  could 
not  presume  such  acts  to  be  lawful  under  the  particular  circum- 
stances ;  but  if  the  company  claimed  the  right  to  do  such  acts  at 
the  time  and  place,  it  was  incumbent  upon  them  to  show  such 
nght,  by  plea  or  otherwise.® 

6.  And  it  was  held,  that  the  slight  but  unavoidable  obstruc- 
tion of  public  navigable  rivers  by  a  railway  company,  under  the 
authority  of  the  state  legislature,  is  a  necessary  evil,  which  must 
be  borne  for  the  sake  of  the  public  good,  which  demands  it 
That  which  would  otherwise  be  a  nuisance,  if  done  under  the 
authority  of  law  for  the  public  good,  is  justifiable  J  It  has  been 
held  iLlso,  that  grants  to  a  railway  company,  or  similar  public 
work,  which  unavoidably  cause  obstruction  to  the  navigation  of 
a  navigable  river,  are  not  to  be  regarded  as  per  se  a  nuisance, 
but  lawful.® 

6.  But  such  grants  are  to  be  construed  strictly,  and  if  built 
upon  a  plan  which  would  occasion  obstruction  to  the  navigar 
tion  beyond  what  the  charter  authorized,  the  works  would  be  a 
nuisance.®  Every  erection  in  a  navigable  river,  without  legis- 
lative permission,  which  obstructs  navigation,  is  a  nuisance.® 
Soo,  too,  where  a  railway  company,  by  a  wrong  construction  of 

rence  of,  and  by  virtue  of  a  contract  with,  the  vestry  of  the  parish,  laid  down  in 
one  of  the  streets  of  the  city  a  double  line  of  tramways  on  which  omnibuses  of  a 
peculiar  construction  plied  for  hire,  and  these  tramways  were  dangerous  and  in- 
convenient to  the  public,  as  the  wheels  of  vehicles  skidded  when  crossing  the 
tramway,  and  horses  putting  their  feet  upon  it  were  startled,  this  was  held  to 
be  a  public  nuisance,  even  though  these  tramways  were  for  the  public  convey- 
ance generally.    Regina  v.  Train,  2  B.  &  S.  640. 

*  Parrot  v.  The  C.  H.  &  D.  Railw.,  3  Ohio  St.  830.  Where  a  person  was  en- 
gaged in  blasting  a  stone  quarry,  and,  by  using  an  excessive  charge  of  powder, 
caused  a  great  quantity  of  stones  to  fall  upon  the  public  highway,  and  upon 
houses  adjacent  to  the  quarry  and  highway,  he  was  held  rightfully  convicted 
upon  an  indictment  which  charged  him  with  a  nuisance  to  the  highway.  Regina 
r.  Mutters,  1  L.  &  C,  C.  C,  491 ;  s.  o.  10  Cox,  C.  C.  6. 

'  Attorney-General  v.  Hudson  iUver  Railw.,  1  Stockton  (N.  J.)  Ch.  526. 

*  Newark  Plank-Road  Co.  v,  Elmer,  1  Stockton  (N.  J.)  Ch.  754. 
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their  act,  locate  their  road  where  they  are  not  authorized,  it 
becomes  a  nuisance  on  ev^ry  highway  it  touches  in  its  illegal 
course.^ 

7.  Railways  are  not  justified  in  building  depots  for. freight  or 
passengers  within  the  limits  of  the  public  highway,  or  so  near 
it  that  their  trains  must  injuriously  obstruct  the  public  travel* 
The  right  of  the  public  in  the  highway  is  paramount  to  that  of 
the  company,  for  all  other  purposes  except  that  of  transit.^^ 

8.  But  it  has  been  said  by  experienced  judges,  and  with  great 
reason,  as  it  seems  to  us,  that  where  a  i;^ilway  erect  gates,  or 
cause  any  other  obstruction  to  a  public  or  private  way,  by  means 
of  doing  defectively  or  imperfectly  what  they  had  the  legal  right 
to  do  in  another  form,  it  is  not  competent  for  those  who  feel 
themselves  aggrieved,  or  who  are  in  fact  so,  to  take  the  redress  of 
their  wrongs  into  their  own  hand,  and  forcibly  remove  the  ob- 
stacle. They  should  apply  to  the  proper  tribunal  for  a  manda- 
mus, or  other  appropriate  remedy  .^^ 

♦SECTION   III. 
Indictment  for  Offences  against  Railways. 


1.  Railway  tidods  chatUis.  BaUway  pasB 
subject  ofjoryery, 

S.  Under  the  EngOsh  ttatute,  ttuKctmenti  for 
obttrueting  railway  carriages,  or  endan- 
gering persons  therein. 


n.  4.  Loss  of  raUway  ticket,    NegotiahiUty 

of  same, 
n.  5.  Bight  of  street  railway  to  unobstructed 

track. 


§  227.  1.  If  one  obtaifi  a  railway  ticket  from  the  company  by 
false  pretence,  and  thus  is  enabled  to  travel  upon  the  railway, 
this  is  an  offence  for  which  an  indictment  will  lie.^    And  if  such 

*  Conunonwealtli  r.  Erie  &  Northeast  Rulw.,  27  Fenn.  St  889 ;  Same  t;.  Yt 
&  Maasachuflettfl  Railw.,  4  Gray,  22 ;  Same  v.  Nashua  &  Lowell  Bailw.,  2  Gray, 
54;  Same  v.  New  Bedford  Bridge,  Id.  889,  S&S. 

*  State  V,  Morris  &  Essex  Bailw.,  1  Dntcher  (N.  J.),  487;  s.  c.  3  Zab. 
360 ;  State  v,  Vermont  Central  Bailw.,  27  Yt  R.  103.  See  also  Commonwealth 
V,  Nashua  &  Lowell  Bailw.,  2  Graj,  54 ;  Same  v.  New  Bedford  Bridge,  Id.  339 ; 
Same  v.  Yt  &  Mass.  Bailw.,  4  Gray,  22;  Gerring  v,  Barfield,  11  L.  T.  N.  S. 
270 ;  8.  0.  16  C.  B.  N.  S.  597. 

»  Ellis  V,  London  &  S.  W.  Bulw.,  2  H.  &  N.  424. 

>  7&8Geo.4,cb.  29,§53;  Reg.  p.  Boulton,  17  Law  J.  (M.  C.)  152;  8  Cox, 
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ticket  be  fraudulently  taken  it  is  larceny,  although  the  ticket 
would  have  been  delivered  up  at  the  end  of  the  journey.*  The 
forging  of  a  railway  pass  is  an  offence  at  common  law,  but  the 
m^re  uttering  of  it  is  no  offence,  unless  some  fraud  was  actually 
perpetrated.^  '^  A  railway  ticket  is  a  valuable  chattel,  and  an 
indictment  for  obtaining  it  of  one  of  the  company's  servants,  by 
false  pretences,  is  sustainable,  although  it  is  to  be  given  up  at 
the  end  of  the  journey ;  that  does  not  prevent  it,  while  of  value 
to  the  holder,  as  enabling  him  to  travel  gratis,  from  being  a 
chattel,  the  stealing  of  which,  or  obtaining  by  false  pretence,  and 
with  intent  to  defraud  the  company,  is  an  offence.''  ^ 

*  2.  Under  the  English  statute,  against  doing  ^^  anything  to 
obstruct  any  engine,  or  carriage,  using  any  railway,  or  to  en- 
danger the  safety  of  any  person  conveyed  in  the  same,"  it  is  not 
necessary  to  allege,  or  prove,  that  the  railway  was  constructed, 
or  worked,  under  the  powers  of  the  act  of  parliament.^    It  is 

Cr.  Ca.  57£.  On  an  indictment  for  conspiracj  for  the  sale  and  transferring  of  a 
railway  ticket  not  transferable,  it  was  held  that  the  prisoners  mast  be  acquitted^ 
unless  there  was  a  previous  concert  between  them  to  obtain  the  ticket  for  the 
purpose  of  fraudulently  using  it  R^na  v.  Absolon,  1  F.  &  F.  498,  per  Wight- 
marly  J. 
'  Reg.  V.  Beecham,  5  Cox,  Cr.  Ca.  181. 

*  Beg.  v.  Boult,  2  Car.  &  EL  604. 

*  Reg.  V.  Boulton,  2  Car.  &  EL  917,  opinion  of  Parke,  B.,  in  Exch.  Chamber. 
The  newspapers  speak  of  a  case  in  the  Conmion  Pleas,  in  Ohio,  where  it  has  re- 
cently been  decided  that  the  loss  of  a  railway  ticket  by  a  passenger  falls  upon  the 
purchaser,  —  the  ticket  being  negotiable  by  delivery,  any  one  could  ride  upon 
it  who  should  produce  and  surrender  it  to  the  conductor ;  that  the  servants  of 
the  company  might  lawfully  eject  any  one  from4;heir  cars  who  did  not  surrender 
his  ticket  to  the  conductor,  although  he  had  paid  hb  fare  and  procured  the  ticket, 
and  lost  it.  But  that  they  would,  in  such  case,  be  liable  for  breach  of  duty  as 
common  carriers,  to  make  good  all  loss  which  occurred  to  the  passenger,  by  de- 
tention or  otherwise,  which  is  entirely  at  variance  with  the  former  portion  of  the 
decision.  We  should  conjecture  that  the  former  part  of  the  decision  may  be 
correctly  reported,  and  that  instead  of  the  latter  point  the  court  may  have  held 
that  the  company  are  liable  to  refund  the  money  after  the  ticket  is  recovered, 
not  having  been  used,  or  possibly  that  the  passenger  might  be  entitled  to  pass  in 
the  cars  without  surrendering  his  ticket,  in  case  of  loss  or  mislaying  the  same, 
upon  giving  proper  indemnity,  by  the  deposit  of  the  money  until  the  ticket 
should  be  surrendered.  In  Reg.  v.  Fitch,  1  L.  &  C.  C.  C.  159,  it  was  held  that 
a  turnpike  toll-gate  ticket  is  a  receipt  for  money. 

'  Reg.  V.  Bo  wring,  10  Jur.  211.    An  interesting  case,  involving  the  right  of 
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enough  to  show  that  the  respondent  wilfully  did  the  act  com- 
plained of,  and  that  it  was  of  a  nature  to  endanger  the  safety  of 
persons  upon  the  railway.^  And  it  is  no  defence  in  such  case, 
that  the  respondent  did  not  intend  to  do  any  injury.^  A  person 
who  throws  a  stone  at  an  engine,  or  carriage,  using  a  railway, 
may  be  indicted,  under  the  latter  clause  of  the  section,^  for  doing 
an  act  to  endanger  the  safety  of  any  person,"  &c. 

stpeet  railways  to  an  obstructed  track,  was  recently  decided  in  Massachusetts. 
It  was  here  held  that  the  driver  of  a  heavily  loaded  wagon  on  the  highway  hav- 
ing one  wheel  in  the  track  of  a  horse  railroad  established  by  th^  legblature,  and 
moving  at  the  usual  rate  of  speed  of  such  wagons,  but  slower  than  horse  raihroad 
cars  usually  move,  is  bound  to  turn  off  from  the  track  at  the  request  of  the  con- 
ductor of  a  car  owned  by  the  proprietors  of  the  horse  railroad,  if  there  is  room 
to  do  so,  although  it  is  usual  and  much  easier  to  drive  such  wagons  with  one 
wheel  in  the  railroad  track.  And  if,  by  not  so  turning  off  for  several  hundred 
feet,  he  obstructs  the  passage  of  the  car  at  its  usual  rate  of  speed,  he  is  liable  to 
indictment  under  the  statute,  prohibiting  the  wilful  and  malicious  obstruction  of 
die  railroad,  even  if  he  did  not  enter  upon  their  track  with  the  intention, of  ob- 
structing the  cars,  and  continued  thereon  without  intending  to  obstruct  them, 
bot  merely  for  his  own  convenience.  The  court  proceed  upon  the  principle  that 
a  franchise  to  construct,  maintain,  and  use  a  horse  railroad  over  a  highway  au- 
thorizes the  grantees  to  drive  their  cars  at  the  rate  of  speed  used  for  vehicles 
drawn  by  horses  for  carrying  passengers,  so  far  as  this  right  can  be  enjoyed  with- 
out preventing  other  vehicles  on  the  highway  from  moving  at  their  usual  rate  of 
speed.  Commonwealth  v.  Temple,  14  Gray,  69.  But  under  the  English  statute 
an  intent  to  commit  the  act  of  obstruction  was  held  necessary.  Batting  v.  Bris- 
tol &  Exeter  Railw.,  9  W.  R.  271 ;  b.  c.  S  L.  T.  N.  S.  665.  And  see  Wilbrand 
V.  Eighth  Avenue  Railw.,  3  Bosworth,  814 ;  McCarty  v.  State,  87  Miss.  R.  411. 
Under  the  statute  8  and  4  Victoria,  c.  97,  §  18,  one  may  be  convicted  of  a 
misdemeanor  for  obstructing  the  line  of  a  railway,  although  the  railway  had  not 
jet  been  opened  for  passenger  traffic,  and  no  engine  or  car  had  yet  been  con- 
structed. Reg.  V,  Bradford,  8  Cox,  C  C.  809.  And  see  Roberts  v.  Preston, 
9  C.  B.  N.  S.  208. 
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TAXATION. 


SECTION   I. 


Assessments  upon  Railway  WorkSj  a/nd  upon  Stocky  or  Shares. 


1.  Under  English  ttatutes  company  cuaeated 

fir  net  prqfits  in  each  pcariah. 

2.  7%M  may  be  increased  by  the  traffic  or  by 

smaUness  of  repairs  in  the  parish, 

3.  Depreciation  of  road  by  time  to  be  taken 

into  account. 

4.  Mode  of  estimating  yearly  net  profits, 

5.  Rde  stated  in  several  of  the  American 

states. 

6.  LiabiiiUf  to  taxation  on  railway  dock  same 

as  ether  personal  property, 
D.  10.  Bight  of  legislature  to  exempt  company 
or  stock  from  taxation, 

7.  Railwdys  not  generally  hdd  liable  to  tax- 

ation cu  a  fixture  under  general  laws, 

8.  Such  erections  as  are  necessary  to  the  use 


of  a  railway  are  not  taxable  separate 

from  the  road, 
9.  But  erections  of  mere  oonoenteiioe,  for 

profit,  may  be. 
10.  Or  such  as  are  without  the  limits  of  land 

allowed  to  be  taken  eonqmlsorily, 
l\.  As  to  taxation,  capital  given  as  a  bonus 

is  clearly  capital, 

12.  Municipalities  may  lax  real  estate  for 

improvements. 

13.  Generally  called  taxation,  not  eminent  do- 

main, 

14.  Becent  case  in  New  York. 

n.  31.  Power  of  courts  to  restrain  excessive 
taxation  seems  to  be  outgrown,  except  in 
ease  of  national  stodcs. 


§  228.  1.  The  assessment  of  railways,  in  England,  to  the  poor's 
rate,  which  is  the  chief  parish  rate  there,  is  made  upon  the  com- 
pany, as  an  occupier  of  land,  under  the  48  Eliz.,  c.  2,  which,  by 
6  &  7  Will.  4,  c.  96,  is  required  to  be  assessed  upon  the  ^^  net 
annual  value."  ^  And  by  3  <&  4  Vict.  c.  89,  re-enacted  from  time 
to  time,  the  assessment  is  required  to  be  '^  in  respect  of  his  abil- 
ity, derived  from  the  profits  "  of  such  occupancy.of  land,  or  other 
property.  Under  these  statutes  it  was  held,  that  a  railway  com- 
pany was  to  be  rated  according  to  the  value  of  the  land,  as 
increased  by  the  line  of  railway  and  buildings.^  And  also  that 
the  company  were  properly  assessed,  for  what  a  lessee  could 

1  But  the  mere  possession  of  running  powers  over  a  railway  does  not  render 
the  company  having  such  powers  liable  to  pay  rates  on  the  line  to  the  parish  in 
which  it  is  situated.  Beg.  v.  Midland  Baiiw.,  13  W.  B.  202 ;  s.  C.  11  L.  T.  N. 
8.  303. 

'  Beg.  V,  Glamorganshire  Canal  Co.,  3  £1.  &  El.  186. 
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afiford  to  pay  for  the  use  of  the  railway,  as  net  profits,  after  de- 
ducting all  expenses  of  maintaining  its  operation.'  And  further, 
that  such  amount  was  to  be  distributed  amongst  the  assessments 
of  the  several  parishes,  not  in  proportion  to  the  length  of  the 
railway,  but  the  actual  earnings  of  each  parish.^ 

*  2.  And  it  makes  no  difference  that  some  portion  of  the  eam- 

*  Real  property,  whicli  is  at  the  time  irhoUy  unproductiYe  and  incapable  of 
being  used  productively,  has  no  annual  value.  Attorney-General  v.  Sefton,  2 
H.  &  C.  S62.  And  a  mill  which  is  not  worked  on  account  of  a  depression  in  the 
cotton  trade  is  to  be  rated  at  its  annual  value  only  as  a  storehouse  for  the  ma- 
chinery in  it    Staley  v.  Castleton,  5  B.  &  S.  505. 

*  Beg.  V.  The  London  &  Southwestern  Railw.,  2  Railw.  C.  629 ;  s.  c.  1  Q.  B. 
55S;  Reg.  v.  Stockton  &  Darlington  Railw.,  8  L.  T.  N.  S.  422.    And  where 

certain  lands  had  by  the  Paving  Act  been  excepted  from  liability  to  a  rate  under 
the  act,  and  afterwards  part  of  the  grounds  so  exempted  were  occupied  by  a  rail- 
way company  for  the  purposes  ^of  their  road,  it  was  held  that  such  part  was  still 
exempt  from  the  rate.  Todd  v.  London  &  Southwestern  Railw.,  7  M.  &  6.  366. 
Where  the  sessions  had  assessed  a  railway,  not  according  to  its  value  as  used  for 
a  railway,  but  according  to  the  value  of  the  adjoining  lands,  which  was  greater, 
the  order  was  quashed,  notwithstanding  it  appeared  that  the  railway  had  dis- 
placed many  buildings  which  had  contributed  largely  to  the  rates.  Reg.  v. 
Manchester,  South  J.  &  A.  Railw.,  15  Q.  B.  895,  n.  See  Waterloo  Bridge  Co. 
V.  Cull,  5  Jur.  N.  S.  464 ;  s.  c.  in  Exch.  Cham.  Id.  1288.  By  21  and  22  Vic- 
toria, ch.  98,  §  55,  the  occupier  of  any  land  covered  with'  water,  or  used  only  as 
a  railway  constructed  under  the  powers  of  any  act  of  Parliament  for  public  con- 
veyance, is  to  be  assessed  to  the  district  rate  at  one  fourth  only  of  its  net  annual 
value,  as  ascertained  at  the  last  poor  rate.  Under  this  provision  it  was  held  that 
a  wetHlock  was  land  covered  with  water ;  and  that  a  railway  which  had  been 
constructed  by  a  company  in  connection  with  their  docks,  and  joining  a  public 
ndlway  and  canal,  under  the  powers  of  their  private  act,  by  which  the  company 
was  bound  to  complete  the  railway  for  the  accommodation  of  the  public  on  pay- 
ment of  tolls,  was  a  railway  within  the  statute,  although  it  was  not  constructed 
to  cany  passengers.  Reg.  v.  Newport  Dock  Co.,  SI  L.  J.  M.  C.  266 ;  Newport 
Dock  Co.  V.  Newport  Board  of  Health,  2  Best  &  Smith,  708 ;  Midland  Railw. 
V.  Birmingham,  IS  L.  T.  N.  S.  404. 

Where  by  agreement  between  two  railway  companies  forming  together  a  con- 
tinuous line  it  was  stipulated  that  each  should  be  at  liberty  to  convey  such  of 
their  passengers  as  had  taken  tickets  for  the  entire  distance  over  the  line  of  the 
other,  paying  for  each  such  passenger  a  certun  sum  by  way  of  toll  to  the  latter 
company,  it  was  held  that  in  estimating  the  gross  receipts  of  one  railway  company 
in  respect  of  portions  of  their  line  running  through  different  parishes,  the  com- 
pany was  at  liberty  to  deduct  such  sums  as  had  been  paid  over  to  the  other 
company  in  pursuance  of  this  agreement.  Reg.  v.  St.  Pancras,  9  Jur.  N.  S. 
1102. 
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ings  of  one  parish  may  be  received  at  other  points.*  It  is  not 
what  is  received  in  each  parish,  but  what  is  earned  there,  which 
may  be  increased  by  there  being  more  traffic  there,  or  by  the 
yearly  out-goings  and  expense  there  being  less.^ 

3.  The  company  have  a  right  to  have  the  depreciation  of  the 
road  by  time  taken  into  the  account,  to  lessen  the  assessment.^ 
And  the  cost  of  any  particular  portion  of  the  road  is  not  to  be 
taken  into  the  account  in  determining  the  assessment,  except  so 
far  as  it  may  conduce  to  the  net  earnings  of  that  portion  of  the 
railway.^ 

4.  By  the  English  practice  the  Quarter  Sessions  are  the  final 
tribunal  to  estimate  the  yearly  net  profits  of  property  so  rated. 
And  in  making  the  assessment  of  the  net  profits  of  a  railway,  it 
was  held  they  proceeded  correctly  in  taking  the  gross  receipts  of 
the  company  in  respect  to  their  own  railway,  and  making  the 
following  deductions :  — 

1st.  Interest  on  the  capital  invested  in  the  movable  stock  of 
the  company. 

2d.  A  per  centage  on  the  same  capital,  for  tenant's  profits  and 
profits  of  trade. 

8d.  A  per  centage  on  the  same  sum,  for  annual  depreciation 
of  stock,  beyond  ordinary  annual  repairs. 

4th.  The  actual  annual  expenses  of  the  company. 

5th.  The  fair  annual  value  of  stations  and  buildings,  rated 
separately  from  the  railway. 

6th.  An  annual  6um  per  mile,  for  the  renewal  and  reproduc- 
tion* of  the  rails,  sleepers,  &c.,  and  that  these  were  all  the  de- 
ductions properly  to  be  made.® 

*  Reg.  V.  Holme  Reservoir,  10  W.  R.  784. 

*  Hodges,  687 ;  Rex  v.  Inhabitants  of  Barnes,  1  B.  &  Ad.  113  ;  Rex  t;.  Kings- 
winford,  7  B.  &  C.  236.  The  assessment  for  the  stations  and  buildings  is  a  sepa- 
rate assessment  for  the  net  rent  of  such  buildings.  See  also  London  &  North- 
western Railw.  V.  Cannock,  9  L.  T.  N.  S.  325 ;  Reg.  v.  Stockton  &  Darlington 
Railw.,  8  L.  T.  N.  S.  422. 

^  Reg.  v.  London,  Br.  &  South  Coast  Railw.,  6  Railw.  C.  440 ;  15  Q.  B.  313 ; 
3  Eng.  L.  &  Eq.  329. 

*  Reg.  u.  Mile  End  Old  Town,  10  Q.  B.  208.  The  proper  allowance  for  ten- 
ant's profits  and  interest  on  profits  is  entirely  a  question  of  fact.  Sheffield 
United  Gas  Light  Co.  v.  Sheffield,  4  Best  &  Smith,  135. 

"  Reg.  v.  Grand  J.  Railw.,  4  Q.  B.  18 ;  Reg.  v.  Great  Western  Railw.,  6  Q. 
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• 

7th.  But  where  one  railway  company,  by  contract  with  an- 
other company,  were  to  have  the  control  of  the  trains  and  fares 
on  the  latter  line,  and  were  to  pay  a  sum  of  money,  which  should 
raise  their  dividends  upon  their  capital  stock  to  three  per  cent, 
it  was  held  that  the  payment  made  by  the  former  company 
should  not  be  taken  into  the  account  in  estimating  the  ratable 
value  of  the  latter  company  .^^ 

B.  179 ;  Same  v.  Same,  15  Q.  B.  1085.  In  a  recent  case  a  company  under  an 
act  of  Parliament  constructed  a  reservoir  to  supply  water  to  mills  situate  on  cer- 
tain streams.  They  were  authorized  to  raise  monej  on  the  security  of  rates  to 
be  levied  on  the  occupiers  of  such  mills  in  proportion  to  the  falls  of  water  occu- 
pied by  them.  The  rates  to  be  levied  were  limited  by  the  act,  and  were  appro-  , 
priated ;  first,  to  the  current  and  ordinary  annual  expenses  of  the  works  not  ex- 
ceeding a  certain  sum ;  secondly,  to  maintaining  the  reservoirs ;  then,  to  paying 
the  interest  on  sums  borrowed  under  that  and  a  former  act ;  next,  in  setting 
apart  a  certain  amount  for  a  reserved  fund ;  next,  in  paying  incidental  current  * 

expenses  not  covered  by  the  sum  first  appropriated ;  and  lastly,  in  adding  the 
surplus  to  a  reserve  fund.  The  whole  of  the  funds  received  were  exhausted  ' 
under  the  first  three  heads  of  appropriations.  The  water  flowed  from  the  reser- 
voir into  the  natural  course  of  the  streams  supplying  the  mills,  nothing  further 
having  to  be  done  to  it  by  the  company  afler  it  had  lefl  the  reservoir.  Some  of 
the  falls,  in  respect  of  which  rates  were  payable,  were  situated  within  and  some 
without  the  parish.  It  was  held  that  the  company  had  a  beneficial  occupation 
of  the  reservoir,  in  respect  of  which  they  were  liable  to  be  rated,  and  that,  in 
determining  the  ratable  value,  they  were  not  entitled  to  deduct  the  amount  paid 
for  interest  on  money  borrowed ;  that  the  property  was  not  exempted  from  rates 
by  reason  of  the  appropriation  of  its  revenues ;  and  that  the  sums  received  on 
account  of  falls  situate  without  the  parish  should  be  taken  into  account  as  well  as 
others.  Reg.  v.  Holme  Reservoirs,  10  W.  R.  734.  See  also  Reg.  v,  Tyne  Im- 
provement Commissioners,  6  L.  T.  N.  S.  489 ;  Sheffield  United  Gas  Light  Co.  v. 
Sheffield,  9  Jur.  N.  S.  623;  Eastern  Counties  Railw.  v.  Great  Amwell,  11  W. 
B.  394;  8.  c,  nom,  Reg.  v.  Eastern  Counties  Railw.,  9  Jur.  N.  S.  1339.  In 
the  last  case  it  was  held  that  "  terminal  chaises  "  or  deductions  from  the  charges 
for  carrying  goods  set  apart  as  the  earnings  of  the  stafi*  and  appliances  at  the 
station  where  the  goods  are  delivered,  are  to  be  considered  as  part  of  the  general 
eamiDgs  of  the  line  and  not  of  the  stations,  and  must  be  included  in  calculating 
the  gross  earnings  and  expenses  of  the  line  in  a  parish  for  the  purpose  of  assess- 
ing the  railway  to  the  relief  of  the  poor  in  such  parish.  Where  a  branch  rail- 
way is  worked  in  connection  with  the  whole  line,  as  an  undistinguished  part  of  . 
it,  the  whole  should  be  estimated  together,  and  not  the  branch  separately.  Reg. 
r.  Midland  Railw.,  6  Railw.  C.  464-477.  And  see  London  &  Northwestern 
Bailw.  V.  Cannock,  9  L.  T.  N.  S.  325 ;  Great  £.  Railw.  v.  Haughlcy,  12  Jur.  N. 
&596. 
*  Reg.  V.  Newmarket  Railw.,  25  £ng.  L.  &  £q.  138.    But  in  Reg.  v.  Sherard, 
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8th.  But  a  rent,  or  sum  in  nature  of  rent,  paid  for  the  occupar 
tion.  of  a  railway,  is  not  necessarily  a  criterion  of  its  ratable 
value.  The  profits  on  a  main  line,  derived  by  occupation  of  a 
branch,  may  be  taken  into  account  in  estimating  the  ratable 
value  of  the  branch,  and  the  local  profits  only.^^ 

5.  In  many  of  the  American  states  railways  are  made  liable 
to  taxation  as  a  part  of  the  realty,  including  their  whole  line  of 
road.^^  But  this  is  defined  in  the  several  statutes,  and  the  de- 
cisions will  be  of  little  force  out'of  the  state  where  made.  But 
a  brief  reference  to  some  of  the  more  prominent  points  is  here 
made. 

In  New  York  taxes  are  levied  upon  the  value  of  the  land  and 
the  erections  and  fixtures  thereon,  irrespective  of  the  consider- 
ations whether  the  road  is  well  or  ill  managed,  or  whether  it  is 
profitable  to  the  stockholders  or  otherwise.^^ 

*  S3  L.  J.  M.  C.  5,  it  was  held  that  the  sum  paid  by  one  railway  company  to  an- 
other for  the  use  of  a  part  of  its  station  must  be  taken  into  account  in  estimating 
the  ratable  profits  of  the  latter  company. 

"  Reg.  V.  The  Southeastern  Railw.,  25  Eng.  L.  &  Eq.  1 76.  See  also  Hodges, 
686  -  737,  where  some  valuable  suggestions  are  found  in  regard  to  the  detail  of 
these  assessments  which  we  have  not  space  to  repeat  here.  And  see  State  v. 
Illinois  Central  Railw.,  27  El.  R.  64. 

"  In  Indiana  it  is  held  that  a  railroad  company  should  be  taxed  for  its  road  as 
an  entirety,  including  everything  in  any  way  used  by  the  company  in  running  or 
operating  it.  But  the  real  estate  owned  by  a  railroad  company  or  held  by  it  in 
trust,  and  not  used  in  running  or  operating  the  road,  should  be  taxed  in  the 
same  manner  as  that  owned  by  a  private  individual  Toledo  &  Wabash  Railw. 
V.  Lafayette,  22  Ind.  R  262.  And  see  Whitney  v.  Madison,  23  Ind.  R.  331.  See 
also  Delaware  &  Hudson  Canal  Co.  v.  Commonwealth,  43  Penn.  St.  227. 

"  Albany  &  Schenectady  Railw.  v.  Osbom,  12  Barb.  223;  Albany  &  West 
Stockbridge  Railw.  v.  Canaan,  16  Barb.  244.  Each  tax  district  assesses  that 
portion  of  the  road  within  its  jurisdiction.  People  t;.  Supervisors  of  Niagara,  4 
Hill,  20.  In  regard  to  taxatbn  of  railways  it  has  been  well  said  that  the  only 
just  basis  for  exercising  it  is  that  it  be  imposed  upon  profits.  Paine  v.  Wright  & 
The  Indianapolis  &  Bellefontaiue  Railw.,  6  McLean,  395.  See  also  People  u. 
Mayor  of  Brooklyn,  6  Barb.  209. 

By  a  statute  of  New  York,  passed  in  1857,  Che  real  estate  of  railway  corpora- 
tions is  assessed  **  in  the  town  or  ward  in  which  the  same  shall  lie,  in  the  same 
manner  as  the  real  estate  of  individuals."  And  assessments  on  the  personal  es- 
tate of  railways  shall  be  made  by  the  assessors  of  the  "  town  or  ward  in  which 
their  principal  office  is  situated,"  but  the  taxes  thereon  "  shall  be  divided  and 
paid  "  ^'  to  the  collectors  of  the  several  towns,  &c.  through  which  the  road  shall 
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The  rule  in  Illinois  seems  to  be  much  the  same.  The  rail- 
way is  held  liable  to  taxation  as  real  estate,  situated  within  the 
county  assessing  the  tax,^^  and  a  tax  upon  an  undivided  portion 

pass,  in  proportion,  as  near  as  may  be,  to  the  length  of  the  track  in  such  towns, 
&c.  as  compared  with  the  whole  length." 

This  seems  to  be  putting  assessments  upon  the  real  estate  of  railway  compa- 
nies very  much  upon  the  basis  of  the  English  practice,  except  that  the  distribu- 
tion among  the  several  towns  of  the  assessment  for  personal  estate  is  to  be  made 
according  to  the  length  of  track  in  each  town ;  while  in  England  the  assessment 
upon  real  estate  includes  the  plant,  or  rolling  stock  of  the  road,  as  a  mere  ac- 
cessory to  the  profits,  by  which  the  road-bed  and  superstructure  is  rated.  This 
seems  more  nmple  and  just  than  to  attempt  a  separate  estimate  of  each,  and 
the  more  recent  decisions  in  this  country  certainly  incline  in  that  direction. 
Post,  §  235,  n.  21,  22,  28,  24. 

^*  Sangamon  &  Morgan  Railw.  v.  County  of  Morgan,  14  HI.  R.  163 ;  State  v. 
Illinois  Central  Bailw.,  27  HI.  R.  64 ;  Mohawk  &  Hudson  Railw.  v.  Clute,  4 
Paige,  384.  It  has  been  held,  that  where  the  right  to  maintain  actions  in  a  coun- 
ty depends  upon  residence,  the  company  might  maintain  an  action  in  that  county 
where  their  records  were  kept,  and  a  large  share  of  their  business  transacted, 
notwithstanding  they  might  have  another  office  in  a  different  county  where  the 
residue  of  their  business  is  done,  and  where  the  clerk  and  treasurer  reside. 
Androscoggin  &  Kennebec  Railw.  v,  Stevens,  28  Maine  R.  434  ;  Bristol  v.  Chi- 
cago &  Aurora  Railw.,  15  111.  R.  436. 

In  a  recent  case,  in  the  Supreme  Court  of  Vermont,  Conn.  &  Pass.  Rivers 
Bailw.  V,  Cooper,  80  Vt  R.  476,  the  question  of  the  right  of  the  plaintiffs  to 
maintain  an  action  \xx  the  county  of  Windsor  (into  which  their  road  extended, 
bat  where  they  had  no  office  or  place  of  business  except  their  ordinary  way  sta- 
tions), on  the  ground  of  residence  in  that  county,  was  discussed  at  very  con- 
siderable length  by  the  counsel  and  the  court,  and  the  conclusion  arrived  at 
was:  — 

That  a  railway  company,  for  purposes  of  maintaining  actions,  or  being  taxed 
lor  personalty,  in  the  place  of  residence,  must  be  regarded  as  having  its  situs  at 
some  point  upon  its  line  (including  branches),  and  that  this  could  not  ordinarily 
be  extended  beyond  the  place  of  its  principal  business  office,  at  the  point  where 
its  chief  operations,  under  its  charter,  had  their  centre.  That  this  could  not  in 
any  view  be  extended  to  include  merely  way  stations ;  and  consequently  the 
plaintiffs  cannot  be  regarded  as  having  any  residence  in  the  county  of  Windsor. 
This  resnlt  is  maintained,  in  the  opinion  of  the  court,  to  be  the  only  conclusion  to 
be  drawn  from  the  decisions  upon  the  subject ;  and  to  have  the  support  of  con- 
venience, analogy,  and  general  acquiescence,  both  in  regard  to  legislation  and 
jndicial  construction.  See  People  ex  reL  Hudson  River  Railw.  v,  Peirce,  31 
Barb.  188 ;  Southwestern  Railw.  t;.  Paulk,  24  Ga.  R  856.  In  Garton  v.  Great 
Western  Railw.,  Ellis  Bl.  &  Ellis,  886,  it  was  held,  that  although  the  railway 
held  half-yearly  meetings  at  two  points  and  elected  half  their  board  of  directors 
from  those  resident  near  each  place,  yet,  as  all  the  general  business  of  the  com- 
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of  a  *  railway  lying  in  different  counties,  including  its  furniture, 
is  not  legal.  The  personal  property  of  the  corporation  is  liable 
to  taxation,  if  at  all,  at  the  residence  of  the  owner,  which,  in 
such  case,  is  considered  to  be  the  place  of  their  principal  office 
of  business.^* 
The  same  rule  seems  to  obtain  in  Rhode  Island.^ 

pany  was  transacted  at  one  of  the  places  where  the  secretary  resided,  and  where 
orders  were  issued,  that  must  be  regarded  as  the  only  **  principal  office  "  of  the 
company  for  the  purpose  of  serving  process  under  the  English  statute. 

And  in  a  late  case  in  New  Hampshire,  it  was  held,  that  if  a  railroad  corpora- 
tion is  located  in  another  state,  and  all  its  property  is  taxed  in  that  state,  to  the 
corporation,  on  the  same  yaluation  and  at  the  same  rate  as  the  property  of  an 
individual,  a  stockholder  residing  in  this  state  is  not  liable  to  be  taxed  for  his 
stock  in  the  road.  Smith  t;.  Exeter,  S7  N.  H.  R.  556.  This  point  was  not 
raised  in  the  Pennsylvania  cases  cited  tr^/ra,  McEeen  r.  County  of  Northamp- 
ton, and  Whitesell  v.  County  of  Northampton,  49  Penn.  St  519,  526.  And  see 
Con  well  v.  Connersville,  15  Indiana  R.  150. 

^  Providence  &  Worcester  Railroad  v.  Wright,  2  Rhode  Island  R.  459.  See 
also  Louisville  &  Portland  Canal  Company  v.  Commonwealth,  7  B.  Mnnroe, 
160. 

In  a  late  case  in  the  Supreme  Court  of  Vermont  (Thorpe  v.  The  Rutland  & 
Burlington  Railw.,  27  Vt.  R.  140),  a  doubt  is  expressed  in  regard  to  the  entire 
soundness  of  the  principle  of  legislative  exemptions  of  corporations  from  taxa- 
tion. It  may  be  sound,  perhaps,  within  certain  limits,  and  so  far  as  it  can  be 
clearly  shown  to  have  formed  an  essential  ingredient  in  the  consideration  which 
induces  the  corporators  to  accept  their  charter,  and  undertake  the  offices  there- 
by created.  If  it  were  apparent,  that  without  the  exemption  the  company  would 
not  have  accepted  their  charter,  it  might  with  great  propriety  be  ui^ed,  that  the 
indispensable  condition  of  its  existence  should  be  held  inviolable,  even  by  the 
legislature. 

And  it  is  possible  to  attach  some  such  importance  to  exemptions  from  special 
taxation.  By  this  we  do  not  mean  a  tax  imposed  upon  the  stock  or  property  of 
a  particular  company,  but  upon  a  class  of  corporations,  by  themselves,  as  upon 
banks,  or  railways,  which  it  is  conceded  may  be  taxed,  as  a  class,  to  the  limit  of 
exhausting  all  their  profits,  and  thus  virtually,  although  indirectly,  causing  their 
destruction.  An  exemption  from  this  kind  of  taxation,  or,  in  other  words,  a  pro- 
vision in  the  charter  of  a  corporation,  that  all  taxes  levied  upon  it  shall  be  in 
common  with  the  same  amount  of  property  of  other  persons  throughout  the 
state,  would  certainly  be  just,  and  ought  to  be  held  binding  upon  future  legisl»> 
tures,  and  could  form  no  unreasonable  abridgment  of  the  state  sovereignty. 

It  is  this  kind  of  exemption  which  the  United  States  Supreme  Court  at  first 
claimed,  in  regard  to  the  agencies  of  the  national  government,  as  an  indispensa- 
ble quality  of  the  paramount  sovereignty  accorded  to  that  government  within 
its  appropriate  sphere.  McCulIoch  v.  The  State  of  Maryland,  4  Wheaton,  316. 
♦526 
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*  In  some  of  the  states  the  capital  stock  of  a  corporation  is 
taxable  to  the  company  in  the  town  where  it  keeps  its  principal 
business  office.^® 

Ch.  J.  Marshall  says  expressly,  in  condading  the  opinion  in  that  case,  thai 
the  limitation  there  imposed  upon  the  power  of  the  states  to  tax  the  Bank  of 
the  United  States,  *'  does  not  extend  to  a  tax  paid  by  the  real  property  of  the 
bank,  in  common  with  the  other  real  property  within  the  state,  nor  to  a  tax 
imposed  on  the  interest  which  the  citizens  of  Maryland  may  hold  in  this  insti- 
tution, in  common  with  other  property  of  the  same  description  throughout  the 
state." 

Under  this  exception  it  was  supposed  that  shareholders  in  the  United  States 
Bank  were  liable  to  taxation  by  the  several  states  in  common  with  other  bank- 
stock  owners.  But  it  has  been  since  held,  that  the  owners  of  United  States 
goTemment  stock  were  not  liable  to  taxation  upon  that  stock.  Weston  o.  The 
City  of  Charleston,  2  Peters,  449. 

The  distinction,  however,  between  a  special  tax  upon  a  corporation,  its  prop- 
erty, or  even  its  capital,  and  a  tax  upon  the  income  of  shareholders  derived 
from  the  stock,  is  a  broad  and  obvious  one,  and  would  seem  to  mark  the  limit 
of  exemptions  of  the  property  of  corporations  from  taxation,  without  undue 
abridgment  of  legislative  authority  and  of  the  essential  elements  of  state  sover- 
eignty. But  the  cases  already  referred  to  show,  that  the  right  of  legislative  ex- 
emption has  been  carried  further,  in  some  cases,  and  such  seem  to  be  the  decis- 
ions of  the  national  tribunal,  in  the  last  resort  Gordon  v.  The  Appeal  Tax 
Court,  3  Howard,  133. 

It  would  appear  to  be  a  very  obvious  necessity  of  the  state,  as  well  as  of  the 
national  sovereignty,  that  the  right  to  levy  a  tax  upon  income  should  exist,  and 
remain  perpetual  and  inviolable.  Hence  upon  principle,  it  would  seem,  that 
tiie  opinion  of  Thompson,  J.,  in  Weston  v.  The  City  of  Charleston,  in  which  he 
maintained,  that  the  tax  upon  the  income  of  the  owner  of  United  States  stocks, 
was  valid,  and  constitutional,  and  that  of  Catron,  J.,  in  ^tate  Bank  of  Ohio  v. 
Knoop,  sustained  by  the  decisions  of  the  state  courts,  then  under  consideration, 
and  the  opinion  of  Parser,  Chief  Justice,  in  Brewster  v.  Hough,  10  N.  H.  R.  188, 
maintaining  the  want  of  power,  in  a  state  legislature,  to  grant  a  perpetual  ex- 

^  Mohawk  and  Hudson  Bailw.  ti.  Clute,  4  Paige,  984.  Where  a  question 
arises  in  which  of  two  or  more  jurisdictions  a  party  is  taxable,  he  will  be  al- 
lowed to  maintain  a  bill  of  interpleader  against  them,  to  determine  the  question. 
Thompson  v,  Ebetts,  1  Hopkins,  Ch.  272.  See  also  Bank  of  Utica  v,  Utica, 
4  Paige,  399.  The  dividends  of  passenger  railway  companies  are  liable  to  city 
taxes.  Railw.  Company  v,  Philadelphia,  49  Penn.  St  251.  And  in  Comwell 
9,  Town  of  Connersville,^15  Indiana  R.  150,  it  was  held  that  a  corporation  can 
be  taxed,  in  the  place  where  such  corporation  is  located,  only  upon  its  corporate 
property  as  distmguished  from  the  interests  of  the  several  stockholders,  which 
were  taxable  in  those  places  where  they  respectively  resided.  And  see  McKeen 
«.  County  of  Northampton,  49  Penn.  St.  519 ;  Wbitesell  v.  Same,  lb.  526. 
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6.  But  the  owners  of  stock  in  railway  companies  are  liable  to 
taxation  upon  it,  without  reference  to  any  tax  imposed  upon  the 
company.  And  upon  this  ground  it  was  decided  that  the  com- 
pany were  not  liable  to  taxation  upon  the  traok,  or  stations, 
unless  specially  so  provided  by  statute,  because  this  would  be 
*  virtually  double  taxation."    The  owner  of  stock  is  liable  to 

emptioQ  from  taxation,  was  the  sounder  view  of  the  law.  And  as  we  have  else- 
where said,  we  should  not  be  surprised  to  find  hereafter  this  whole  subject  of  the 
right  of  a  state  legislature,  to  exempt  corporations,  by  their  charter,  from  taxa- 
tion, brought  in  question,  or,  at  all  events,  limited  to  exemption  from  special  tax- 
ation.   But  the  law,  at  present,  is  probably  otherwise. 

It  seems,  too,  that  upon  principle,  an  exemption  of  this  character  is  not  an 
essential  franchise  of  the  corporation  J  and  is  therefore  necessarily  temporary  in 
its  nature,  as  much  so  as  the  grant  of  a  power  to  regulate  its  own  police,  which 
could  confessedly,  at  any  time,  be  resumed  by  the  state.  Our  views  in  regard  to 
the  distinction  between  the  essential  franchises  of  a  corporation,  and  those  which 
are  merely  incidental,  the  former  of  which  are  inviolable,  even  by  act  of  legis- 
lation, and  the  latter  merely  temporary,  and  necessarily  subject  to  the  will  of  the 
legislature,  are  sufficiently  explained  in  the  opinion,  in  Thorpe  v.  The  Rutland 
&  Burlington  Bailw.,  Post,  §  232.  In  New  Jersey,  it  has  been  held  that  a  leg- 
islative grant  of  corporate  franchises,  privileges,  and  immunities  must  be  con- 
strued in  strict  accordance  with  the  objects  and  purposes  intended.  Any  right, 
power,  or  privilege  not  expressly  granted  or  necessarily  implied,  is  undeistood 
to  be  excluded.  If  a  corporation,  created  for  a  specific  purpose  and  exempted 
from  taxation,  invest  its  funds  in  property  to  be  used  for  speculation  or  a  direct 
profit,  and  not  for  the  specific  purposes  contemplated  by  their  charter  and  the 
objects  pretended  by  the  corporators,  such  property,  real  or  personal,  is  liable  to 
taxation,  although  the  ultimate  appropriation  of  such  profits  may  be  to  the  ob- 
ject specified.  The  means  employed  must  be  consistent  with  and  necessary  to 
the  attainment  of  the  proposed  object.  State  t;.  City  of  Elizabeth,  4  Dutcher, 
103.     See  State  Treasurer  v.  Somerville  &  Eastern  Railw.,  4  Dutcher,  21. 

"  Bangor  and  Piscataqua  Railw.  v,  Harris,  21  Maine  R  533.  But  in  Cum- 
berland Marine  Railw.  Co.  v.  Portland,  37  Maine  R.  444,  this  case  is  said  to 
have- been  decided  contrary  to  Rev.  Stat.  1838,  which  expressly  makes  "  im- 
proved-lands taxable,"  sed  quosre.  And  in  other  states  it  is  held  the  state  may 
lawfully  tax  both  the  stock  and  the  road,  as  a  fixture,  or  tax  one  when  the  other 
is  exempted,  by  parity  of  reason .'^  But  see  cases  under  note  (18),  which  seem 
to  take  a  different  view.  Ilb'nois  Central  Railw.  v.  County  of  McLean,  1 7  HI. 
R  291,  296;  Philadelphia,  Wilmington,  and  Bait  Railw.  t;.  Bayless,  2  Gill,  355. 
In  McKeen  v.  County  of  Northampton,  49  Penn.  St.  519,  it  is  held  that  the 
taxing  power,  resting  upon  the  mutual  duties  between  state  and  citizen  of  pro- 
tection and  support,  and  extending  over  all  the  persons  lawfully  within  the  ter^ 
ritor}'',  and  all  the  property  that  either  followed  such  persons  or  fell  locally 
within  the  territorial  limits  of  the  state,  was  rightfully  exercised  over  manufao- 
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taxation,  whether  the  corporation  be  in  the  state  of  his  resi- 
dance  or  not,  and  even  where  it  is  taxed  in  another  state.^® 
And  where  one  becomes  himself  the  lessee  of  the  works  of  a 
company,  and*  is  liable  to  taxation  upon  its  property,  in  the 
place  of  his  residence,  he  is  also  liable  to  be  taxed,  in  the  same 
place,  for  the  stock  he  owns  in  the  same  company.^®  Where  a 
l^ilway  is  required  to  pay  into  the  state  treasury  a  certain  sum 
annually,  from  its  ^^  income,"  this  is  to  be  understood  as  its  net 
income  of  that  year,  and  where,  in  any  year  the  net  income  is 
not  sufficient  to  pay  that  sum,  the  company  are  not  obliged  to 
make  up  the  deficiency,  from  the  excess  of  other  years.^ 

7.  Under  the  general  laws  of  different  states,  by  which  real 
estate  is  made  liable  to  taxation,  railways  have  not  generally 
been  held  liable  to  taxation  as  a  fixture,  its  stock  being  liable  in 
the  hands  of  the  shareholders.  But  there  are  some  exceptions 
to  this  practice. 

8.  In  Pennsylvania,  in  Lehigh  Navigation  Co.  v.  Northamp- 
ton County,^  it  was  held,  that  the  toll-houses  and  offices  of  a 
canal  company,  are  such  a  necessary  incident  of  the  cor^ration 
and  its  functions,  that  they  cannot  be  assessed  and  taxed  as  sep- 
arate  real  estate.  And  in  a  later  case,^  it  was  held,  that  such 
property  as  is  appurtenant  and  indispensable  to  the  construction 
and  operation  of  a  railway,  as  water-stations  and  depots,  and  prob- 
ably offices,  and  oil-houses,  and  car  and  engine-houses,  and  all 
such  erections  as  may  fairly  be  regarded  as  necessary  to  the  con- 
taring  stock  owned  by  a  citizen  of  Pennsylvania,  though  the  corporation  was  a 

« 

fcyreign  one.  And  see  also  Whitesell  v.  County  of  Northampton,  49  Penn.  St. 
526 :  Cornwell  v.  Connersville,  15  Indiana  R.  150. 

"  State  V.  Branin,  8  Zabriskie,  484 ;  Easton  Bridge  v,  Northampton,  9  Barr, 
415 ;  State  v.  Bently,  8  Zabriskie,  582 ;  State  v.  Danser,  Id.  552 ;  Great  Barring- 
ton  V.  Berkshire  County,  16  Pick.  572.  But  see  Gordon  v,  Baltimore,  5  Gill, 
231,  286,  and  12  Gill  &  J.  117. 

>*  Stein  V.  Mobile,  24  Alabama  R.  591 ;  Providence  Bank  v,  Billings,  4  Peters 
(U.  S.),  514 ;  State  v.  Tunis,  8  Zabriskie,  546.  In  this  case  it  is  held,  the  share- 
holder is  liable  to  taxation  upon  his  shares,  according  to  their  fair  market  value, 
aad  not  at  the  nominal  par  value. 

*  Opinion  of  the  judges  in  the  matter  of  the  Western  Railw.,  5  Met  596. 
"  8  WatiB  &  Serg.  884. 

*  Bailroad  v.  Berks  County,  et  vice  versoy  6  Barr,  70 ;  s.  c.  2  Am.  Bailw.  C. 
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venient  *  use  of  the  road,  are  to  be  held  exempt  from  taxation,  as 
forming  a  part  of  tlije  incorporeal  estate  of  the  corporation.^ 

9.  But  it  was  also  said  in  this  last  case,^  that  those  erections, 
which  are  only  indispensable  to  the  making  of  profits,  such  as 
warehouses,  coal-lots,  coal-slmtes,  machine-shops,  wood-yards, 
and  what  does  not  form  part  of  the  road,  are  liable  to  taxation. 

10.  In  a  recent  case  in  Vermont  ^  it  was  held,  that  where  tl^ 
charter  of  a  railway  exempted  its  property  perpetually  from 
taxation,  this  did  not  extend  to  lands  and  tenements  which  the 
company  had  acquired  for  convenience  and  which  were  without 
the  limits  of  the  six  rods,  which,  by  their  charter,  they  were 
allowed  to  take  compulsorily,  and  were  in  the  occupancy  of  ten- 
ants or  employees  of  the  company.^ 

11.  Where  a  railway  company  by  the  express  pvoyisions  of  its 
charter  are  liable  to  a  defined  tax  upon  all  its  capital  paid  in, 
and  upon  all  its  loans  for  the  purpose  of  constructing  the  road, 
it  was  held  that  $  300,000  of  the  capital  stock  which  was  given 
as  a  bonus  to  the  original  purchasers  of  the  road  of  the  state, 
f  183,W0  discount,  or  less,  on  the  sale  of  the  bonds  of  the  com- 
pany, and  near  half  a  million  dollars  of  the  bonds  of  the  company 
exchanged  for  the  bonds  of  another  company,  but  which  had 
never  been  used  by  the  company,  were  all  liable  to  taxation. 
The  first,  as  forming  a  portion  of  the  capital  stock  of  the  com- 
pany, and  on  the  ground  that  it  made  no  difference  that  the 
money  had  never  bee&  actually  paid  in,  since  the  shares  had  been 

.  given  out  upon  consideration,  and  were  thus  beyond  the  control  of 

^  See  Carbon  Iron  Co.  v.  Carbon  County,  39  Penn.  St  251. 

^  Railroad  i;.  Berks  County,  8upra» 

»  Vermont  Central  Bailw.  v.  BurUngton,  28  Vt  R.  193. 

*  And  in  Carbon  Iron  Co.  v.  Carbon  County,  39  Penn.  St  251,  it  was  held  that 
oorporaAions  are  not  exempt  from  taxation  as  such,  bat  only  the  public  works 
held  by  them  as  public  works,  with  the  necessary  appurtenances.  Lands  held 
by  corporations  for  private  purposes  are  taxable  as  the  knds  of  individuals  are, 
unless  expressly  exempted.  The  tax  for  state  purposes,  payable  at  the  auditor- 
general's  office,  is  a  tax  for  the  corp<Hrate  franchises,  and  is  not  intended  as  aa 
exemption  from  ordinary  taxation.  lb.  In  Jefferson,  &c.  Bank  v.  Skelly,  1 
Black  (U.  S.),  436,  it  is  held  by  the  Supreme  Court  of  the  United  States  that  a 
state  is  not  to  be  deemed  to  have  abridged  or  surrendered  the  right  of  taxation 
of  a  corporation,  unless  such  abridgment  or  surrender  be  expreawd  in  the  char^ 
ter  in  terms  too  clear  for  mbtake. 
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the  company,  and  entitled  to  the  profits  of  the  company  as  such, 
like  any  other  portion  of  the  capital  stock.  The  second,  upon  the 
ground  that  the  bonds  issued  showed  the  amount  of  the  loan. 
The  third,  upon  the  ground  that  such  an  exchange  of  bonds  must 
be  considered  as  a  loan  to  the  company.^ 

12.  The  powers  of  municipal  corporations  to  make  special  as- 
sessments upon  abutters  for  the  purpose  of  improving  the  streets, 
where  such  estates  are  peculiarly  and  specially  benefited,  and 
where  the  burden  is  professedly  apportioned  according  to  benefit, 
is  most  unquestionable.^ 

13.  This  question  has  been  a  good  deal  discussed  in  the  differ- 
ent states  within  the  last  few  years.  The  principal  point  of  dif- 
ference has  been  to  determine  where  taxation  ends,  and  the  ten- 
ure of  the  right  of  eminent  domain  begins.  Since  the  decision 
of  the  case  of  The  People  v.  The  Mayor  of  Brooklyn ,2®  the  courts 
seem  very  composedly  to  have  sunk  down  into  the  quiet  convic- 
tion that  it  is  nothing  but  taxation,  and  that  where  the  munici- 
pal authorities  assess  the  land  to  its  full  value  for  the  purpose  of 
assumed  improvements,  more  or  less  remote  from  the  land,  and 
without  regard  to  the  extent  of  the  ratio  of  equalization,  it  is 
still  nothing  but  taxation.^ 

14.  The  question  is  very  carefully  considered  by  Sawyer^  J., 
in  the  last  case,  and  the  authorities  carefully  collected  and  ar- 
ranged. As  the  full  discussion  of  the  question  hardly  comports 
with  our  plan,  we  must  content  ourselves  with  a  mere  reference 
to  some  of  the  leading  cases  upon  the  point.^^ 

^  People  V.  Michigan  Southern  &  Northern  Indiana  B.,  4  Mich.  B.  S98. 
"  Hill  r.  Higdop,  5  Ohio  St  243. 

•  4  N.  Y.  Rep.  420. 

*  Emery  v.  San  Francisco  Gas  Co.,  28  Cal.  R.  845,  and  cases  cited  by  the 
court. 

"  The  doctrine  above  stated  is  more  or  less  directly  affirmed  in  Brewster  v. 
Syracuse,  19  N.  Y.  B.  116,  118  ;  N.  L  Railw.  Co.  v.  Connelly,  10  Ohio  St.  162 ; 
Municipality  No.  2  v.  White,  9  Lou.  Ann.  452;  Mayor  of  Baltimore  v.  Green 
Mount  Cemetery  Co.,  7  Md.  B.  536  ;  Nichols  v.  Bridgeport,  23  Conn.  R  206  ; 
State  V.  City  of  Newark,  3  Dutcher,  191.  And  in  the  case  of  Dorgan  v.  City 
ol*  Boston,  12  Allen,  not  yet  reported,  the  court  seem  to  have  considered  that 
an  express  constitutional  provision  that  all  taxes  and  assessments  shall  be  equal 
mud  proportional,  will  not  operate  to  limit  the  power  of  the  legislature  in  regard 
to  assessments  of  this  character. 

The  truth  seems  to  be,  however  unwelcome  it  may  sound,  m  a  dbtinct  an- 
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SECTION   II. 


Legislative  Exemption  from  Taxation. 


1.  General  nature  of  such  exemptuma  stated. 

2.  GenereU  exemption  from  taxation  includes 

stock. 

3.  Qmlificaiions  of  the  general  rule. 

4.  Exemption  of  the  capital  slock  includes  all 

property  of  the  company  necessary  to  its 
business, 

5.  Exemption,  with  exception,  includes  all 

modes  of  taxation  but  that  one. 

6.  Union  of  companies  where  some  are  ex- 

empted from  taxation  and  some  not. 

7.  Construction  of  a  qualified  exemption  from 

taxation, 

8.  Such  exemptions  declared  undonstitMOional. 

9.  Where  railway  works  are  taxed  indirectly 

they  cannot  be  taxed  directly  also. 


10.  Qualified  exemptions  held  valid  and  in 

violable, 

1 1.  Exemptions  fvm  taxation  should  be  hdd 

temporary,  where  they  wHl  bear  thai 
constructwn, 

1 2.  Z/ind  taken  by  right  of  eminent  domain 

exempt, 

1 3 .  TA«  distinction  between  public  and  private 

business  corporations. 

14.  The  distinction  between  structures  within 

and  without  the  road-grant  dearly  in- 
valid. 

15.  Public  corporations,  as  to  property  used 

for  public  purposes,  exempt  from  taxa- 
tion. 


§  229.  1.  The  grounds  of  exemption  from  taxation  in  regard 
to  property  seem  to  be  of  three  kinds,  more  or  less  identical,  per- 
haps, in  principle.  1st.  Where  property  is  conveyed  directly  by 
the  state,  upon  the  express  condition  that  it  shall  be  forever 
afterwards  exempt  from  all  taxation.  In  this  case  the  exemption 
tends  directly  to  enhance  the  price  of  the  thing,  and  there  is  a 
most  obvious  equity  in  maintaining  the  perpetual  obligation  and 

• 

nouncement,  that  the  love  of  improyement  and  Uie  consequent  necessity  of  tax- 
ation, have  outgrown  the  power  and  control  of  the  courts  in  the  country,  except, 
perhaps,  in  regard  to  the  national  stocks,  which  have  a  kind  of  charmed  exemp- 
tion by  reason  of  the  popular  sacredness  of  the  cause  in  which  they  originated, 
and,  in  consequence  of  such  result,  nothing  remains  but  to  find  the  best  reasons 
we  can  for  unlimited  and  absolutely  destructive  taxation,  since  that  is  a  neces- 
sity which  no  human  power  can  resist,  provided  only  that  it  be  imposed  with 
reasonable  wisdom  and  discretion. 

It  is  not  a  little  painful  to  reflect  upon  the  possible  results  of  such  an  over- 
grown and  imperious. power  of  taxation.  But  it  rests  upon  the  same  foundation 
that  all  power  now  rests  upon,  —  an  unreasoning  public  opinion  that  will  brook 
no  contradiction  or  delay,  and  which,  as  it  was  never  reasoned  up,  cannot  of 
course  be  reasoned  down.  We  trust  a  time  may  come  when  this  fever  will 
abate,  but  we  can  scarcely  expect  it  in  the  present  generation. 
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inviolability  of  the  condition.  Of  this  character  was  the  exemp- 
tion claimed  and  sustained  in  the  case  of  The  State  of  New  Jer-  ■ 
sey  V.  Wilson,^  and  distinctly  recognized  in  many  subsequent 
cases,  which  *  more  properly  apply  to  other  general  divisions  of 
the  subject.  2d.  It  is  held  in  a  considerable  number  of  cases  in 
the  United  States  Supreme  Court,^  that  where  a  corporation  is 
chartered  by  the  state  legislature,  not  only  its  property  but  its 
capital  in  the  hands  of  shareholders  may  by  an  express  grant 
be  perpetually  exempted  from  taxation..  1.  When  a  distinct 
bonus  or  price  is  paid  to  the  state  for  the  charter,  including  the 
exemption  ;  and  2.  Even  when  no  such  specific  price  is  paid,  the 
exemption  may  be  sustained  upon  the  mere  ground  of  the  com- 
pany assuming  to  perform  certain  public  duties.  This  doctrine 
is  distinctly  held  in  Gordon  v.  The  Appeal  Tax  Court,  and  in  The 
State  Bank  v.  Knoop,  and  in  the  Ohio  Life  Ins.  Co.  v.  Debolt." 
The  cases  in  the  several  states  where  this  rule  is  recognized  are 
numerous,  but  as  the  binding  force  and  inviolability  of  this  ex- 
emption depends  upon  the  applicability  of  that  provision  in  the 
United  States  Constitution  prohibiting  the  state  legislatures  from 
passing  any  law  impairing  the  obligation  of  contracts,  the  only 
authoritative  exposition  of  the  subject  must  be  sought  in  the  ul- 
timate decision  of  the  national  tribunals.  For  unless  we  adopt 
this  view  there  is  of  course  no  path  open  to  anything  approach- 
ing uniformity  of  decision  upon  a  subject  of  such  vital  impor- 
tance. We  shall,  therefore,  only  refer  to  such  decisions  of  the 
state  courts  as  propose  to  limit  or  qualify  the  doctrine. 

2.  The  cases  in  the  United  States  Supreme  Court  regard  a 
general  exemption  of  the  property  of  a  corporation  from  taxation 
as  exempting  its  stock  in  the  hands  of  the  stockholders.^ 

3.  But  some  of  the  state  courts  have  construed  such  general 
exemption  as  not  extending  to  property  of  the  corporation,  which 
was  a  mere  convenience  in  the  conduct  of  their  business,  but  i^ot 
essential.^    And  it  has  been  held  in  some  cases  that  a  general 

*  7  Cranch,  164.     See  also  Fletcher  v.  Peck,  6  Cranch,  87. 

*  3  Howard,  133  ;  16  Howard,  386  ;  Id.  416 ;  Jefferson,  &c..  Bank  v.  Skelley, 
1  Black  (U.  S.),  436. 

*  Gordon  v.  The  Appeal  Tax  Court,  3  Howard,  133. 

*  State  V,  Mansfield,  3  New  Jersey  R.  510  ;  Gardner  v.  State,  1  Id.  557 ;  Wor- 
cester r.  Western  Railw.,  4  Met  564 ;  Meeting-House  Society  in  Lowell  v, 
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exemption  of  a  railway  from  taxation  does  not  extend  to  the 
holder  of  their  bonds.*  And  where  a  corporation  is  made  liable 
to  a  specific  tax  whenever  their  net  profits  shall  reach  a  ce'rtain 
point,  and  exempted  from  all  other  taxes,  this  is  a  present  ex- 
emption *  from  all  other  modes  of  taxation  except  that  specified, 
and  that  only  attaches  when  the  condition  occurs.®  A  general 
exemption  of  the  property  of  a  corporation  from  taxation,  but 
making  the  stock  liable  to  taxation  in  the  hands  of  stockholders, 
will  exempt  its  surplus  funds  and  its  real  estate  from  taxation.^ 

4.  Exemption  of  the  capital  stock  has  been  held  to  exempt 
property  of  the  company  necessary  to  carry  on  the  business.® 

5.  In  State  v.  Berry ,^  it  is  held,  that  wh^e  the  charter  of  a 
railway  was  subjected  in  terms  to  certain  specified  taxation, 
with  a  general  exemption  "  from  all  further  or  other  tax  or  im- 
posts," that  this  exempted  the  company  perpetually  from  all 
other  taxation,  and  this  is  the  doctrine  laid  down  by  the  majori- 
ty of  the  United  States  Supreme  Court,  in  State  Bank  v.  Knoop.^*^ 

6.  And  where  a  corporation,  enjoying  an  exemption  from  tax- 
ation, is  united  with  other  corporations  not  having  such  exemp* 
tion  by  a  legislative  act  of  consolidation ;  this  does  not  extend 
the  exemption  beyond  the  first  corporation,  and  the  property  of 
the  other  corporations,  being  the  road  of  a  railway,  is  still  liable 
to  taxation." 

Lowell,  1  Met.  538 ;  Lehigh  Co.  v.  Northampton,  8  W.  &  S.  334  ;  Borne  Rail- 
way V,  Rome,  14  Ga.  R.  275 ;  Railway  v.  Berks  Co.,  6  Barr,  70 ;  Carbon  Iron 
Co.  v.  Carbon  County,  39  Penn.  St.  251 ;  Lackawanna  Iron  Co.  v.  Luzerne 
County,  42  Penn.  St.  424.  But  see  Neastadt  v.  Illinois  Central  Railw,,  31 
Illinois  R.  484,  where  the  principle  of  exemption  is  carried  further  than  the 
state  courts  have  generally  been  willing  to  extend  it,  though  not  probably  fur- 
ther than  the  case  required. 

*  State  V.  Branin,  8  Zab.  484.    But  see  State  v.  Ross,  Id.  517. 

*  State  V.  Minton,  3  Zab.  529. 
^ 'State  V.  Tunis,  3  Zab.  546. 

•  The  Rome  Railw.  w.  Rome,  14  Ga.  R.  275. 

•  2  Harrison,  80 ;  New  York  &  Erie  Railw.  v.  Sabin,  26  Penn.  St.  242,  where 
the  exemption  is  implied  from  the  company  being  subjected  to  taxes  in  a  specific 
mode.  And  the  same  point  is  maintained  in  the  subsequent  case  of  Iron  City 
Bank  v,  Pittsburgh,  37  Penn.  St.  340. 

^^  16  Howard,  386. 

"  Philadelphia  &  Wil.  Railw.  v.  The  State  of  Maryland,  10  How.  376.      See 
also  Baltimore  v.  Bal.  &  Ohio  Railw.,  6  Gill,  288. 
♦531  * 
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7.  And  where  a  statute  provided  that  the  shares  of  the  capital 
stock  of  a  certain  railway  should  be  exempt  from  taxation, 
"  except  that  portion  of  the  permanent  and  fixed  works  of  the 
company  within  the  state  of  Maryland,"  and  that,  in  regard  to 
that  section,  no  greater  tax  should  be  at  any  time  levied  than  in 
proportion  to  the  general  taxes  throughout  the  state  at  the  same 
time ;  it  was  held,  that  such  portion  of  the  fixed  works  of  the 
company  as  was  within  the  state  of  Maryland  remained  subject 
to  general  taxation  for  state  and  county  taxes.^ 

8.  In  a  very  recent  and  important  case,  Pennsylvania  Canal 
Commissioners  v.  The  Pennsylvania  Railway  Company ,^^  where 
•the  cases  are  ver> extensively  and  thoroughly  examined  by 
Lewis,  Ch.  J.,  the  following  propositions  are  maintained  in  the 
decision :  — 

1.  A  state  legislature,  in  the  absence  of  any  express  constitu- 
tional authority,  has  no  power  to  sell,  surrender,  alienate,  or 
abridge  any  of  the  rights  of  sovereignty,  such  as  the  right  of  tax- 
ation, so  as  to  bind  future  legislatures  ;  and  any  contract  to  that 
effect  is  void. 

2.  So  much  of  the  act  of  the  legislature  of  Pennsylvania,  au- 
thorizing the  sale  of  the  Main  Line  of  the  Public  Improvements 
of  that  state,  as  provides,  that  if  the  Pennsylvania  Railway 
Company  shall  become  the  purchaser,  they  shall  pay,  in  addition 
to  the  purchase-money  at  which  the  Main  Line  may  be  struck 
down,  the  sum  of  $1,500,000,  in  consideration  whereof  the  said 
railway  company  and  the  Harrisburg  Railway  Company  shall 
be  discharged  by  the  Commonwealth  ^^  forever  from  the  pay- 
ment of  all  tonnage  taxes,  and  all  other  taxes  whatever,"  "  ex- 
cept for  school,  city,  county,  borough,  and  township  taxes,"  is 

"  Philadelphia,  Wilm.,  &  Bait  Railw.  v,  Bayless,  2  Gill,  355. 

^  5  Law  Reg.  62S,  decided  in  Juno,  1857.  The  cases  chiefly  relied  upon  by 
the  court,  in  this  case,  as  having  established  a  similar  doctrine  in  other  states,  are 
those  in  Ohio,  which  were  reversed  by  the  Supreme  Court  of  the  United  States. 
They  are  the  following:  State  Bank  r.  Knoop,  16  How.  386;  Ohio  Life  Ins. 
Ca  V.  Debolt,  16  How.  426 ;  8.  c.  1  Ohio  St  563.  The  same  principle  is  main- 
tained in  Bank  of  Toledo  v.  City  of  Toledo,  1  Ohio  St  623,  and  in  Mechanics' 
&  Traders*  Bank  v,  Debolt,  Id.  5^1 ;  8.  c.  reversed  in  U.-S.  Supreme  Court,  in 
error,  18  IIow.  380.  Same  v,  Thomas,  Id.  386 ;  The  Milan  &  Rut.  Plank-Road 
Co.  V.  Hustcd,  3  Ohio  St  578;  Norwalk  Plank-Road  v.  Same,  Id.  586 ;  Dodge 
B.  Woolsey,  18  How.  331. 
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declared  unconstitutional  and  void ;  and  an  injunction  was  grant- 
ed to  prevent  the  same  forming  part  of  the  terms  of  the  sale. 

9.  Where  a  railway  in  another  state  is  allowed,  by  act  of  the 
legislature,  to  locate  part  of  its  road  in  the  State  of  Pennsylvania, 
on  condition  of  paying  to  the  state  a  certain  sum  annually,  and 
also  a  corporation  tax  on  so  much  of  its  capital  stock  as  should 
be  equal  to  the  cost  of  construction  of  that  portion  of  the  road 
and  its  appurtenances  within  the  state ;  and  the  expense  of 
machine  shops,  foundries,  passenger  and  freight  houses,  which 
where  used  to  carry  on  the  business  of  the  company  had  been 
charged  to  the  cost  of  construction,  it  was  held  they  were  not 
subject  to  assessment  and  taxation  for  state  and  county  pur- 
poses.^* 

10.  In  a  recent  case  before  the  Circuit  Court  of  Ohio,  it  is 
held,  that  a  state  law  which  declares  ^^  that  a  bank  shall  pay  a 
tax  of  six  per  cent  upon  its  dividends,  after  deducting  accus- 
tomed *  expenses  and  losses,  in  lieu  of  all  taxation  whatever,"  is 
a  contract  the  obligation  of  which  the  legislature  cannot  im- 
pair.^ 

11.  It  is  unquestionable  that  the  legislature  may,  in  the  char- 
ter of  a  corporation,  fix  the  rate  of  taxation  for  the  time  being, 
and  subsequently  repeal  the  provision,  and  subject  the  company 
to  a  higher  rate  of  taxation ;  and  unless  exclusive  terms  are 
used  in  regard  to  a  provision  limiting  the  rate  of  taxation,  it  will 
be  regarded  as  temporary.^® 

"  New  York  &  Erie  Railw.  w.  Sabin,  26  Penn.  R.  242.  But  the  principle 
of  this  case  would  seem  to  be  somewhat  brought  into  question  by  the  late  case 
of  Lackawanna  Iron  Co.  v.  Luzerne  County,  42  Penn.  St.  424,  though  the  two 
decisions  are  not,  strictly  speaking,  irreconcilable.  It  is  here  declared  that  the 
houses,  lands,  and  other  property  of  a  corporation  held  for  its  private  purposes^ 
are  not  exempt  from  taxation  because  purchased  with  its  capital  stock  upon 
which  it  is  obliged  to  pay  a  tax  to  the  Commonwealth,  unless  specially  exempted 
in  the  charter.  The  court  admit  that  the  public  works  of  a  corporation,  used  as 
such,  with  their  necessary  appurtenances,  are  exempt  from  taxation ;  but  de- 
clare that  all  other  property,  real  and  personal,  held  by  them,  is  liable  to  assess- 
ment and  taxation  for  customary  purposes,  in  the  same  manner  as  if  held  by  in- 
diyiduals.    Lackawanna  Iron  Co.  v,  Luzerne  County,  42  Penn.  St.  424. 

"  Woolsey  v.  Dodge,  6  McLean,  142.  This  decision  is  based  upon  those  of 
the  Supreme  Court  of  the  United  States  upon  the  same  subject,  and  that  those 
decisions  are  of  binding  authority  upon  all  other  tribunals  in  the  republic. 

"  Ohio  Trust  Company  v,  Debolt,  16  How.  (U.  S.)  416 ;  Easton  Bank  v. 
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12.  There  is  one  class  of  exemptions  from  taxation  prevailing 
in  some  of  the  states  which  operates  rather  unjustly  in  some 
cases  and  unequally  in  others.  We  refer  to  the  exemption  of 
such  property  from  taxation  as  the  legislature  have  appropriated 
to  public  use  under  the  right  of  eminent  domain.  This  will  in- 
clude town-liouses,  school-houses,  and  probably  land  and  build- 
ings appropriated  to  the  use  of  supplying  water  to  the  inhabi- 
tants of  towns. and  cities,  and  some  others  of  a  similar  char- 
acter.^^ 

13.  And  the  same  rule  has  been  extended  to  a  private  rail- 
way corporation ;  ^®  but,  as  it  seems  to  us,  without  sufficiently 
regarding  the  distinction,  in  this  respect,  between  a  public  muni- 
cipal corporation,  all  of  whose  objects  and  purposes  are  public, 
and  wholly  detached  from  all  considerations  of  profit  or  business, 
and  a  merely  business  corporation,  whose  leading  purpose  is  to 
derive  profit  from  the  use  of  land  and  erections  thereon.  In  the 
former  case  it  might  well  be  said  there  was  no  more  propriety  in 
levying  a  tax  upon  the  property  of  the  corporation  than  upon 
that  of  a  charitable  or  religious  corporation,  like  a  school  or 
hospital  or  church  ;  but  in  the  latter  case  there  seems  to  be  no 
more  reason  to  exempt  the  property  of  a  business  corporation, 
like  a  railway,  from  taxation,  because  it  is  allowed  to  be  taken 
under  the  right  of  eminent  domain,  than  if  it  were  acquired  by 
purchase  in  the  ordinary  mode. 

14.  And  the  distinction  which  is  made  in  the  case  of  railways 
between  structures  within  the  limits  of  the  road-grant  and  those 
outside  of  those  limits,  although  equally  important  for  the  busi- 
ness of  the  company,  shows  that  the  exemption  stands  on  no 
sound  principle.  For  if  so  it  would  scarcely  be  necessary  to  hold 
that  a  car  house  or  a  passenger  station,  so  far  as  situated  within 
the  limits  of  the  road-grant,  was  exempt  from  taxation,  but  if 

Commonwealth,  10  Barr,  442.  Christ  Church  i;.  Philadelphia,  24  Howard  (U. 
S.),  800.  In  Eversfield  o.  Mid-Sussex  Railw.,  5  Jur.  N.  S.  776,  it  was  held  hy 
the  Lords  Justices,  that  acts  of  Parliament  authorizing  the  construction  of  public 
undertakings  are  to  be  construed  strictly,  with  reference  to  the  rights  of  those 
who  are  authorized  to  make  them. 

"  Wayland  v.  County  Commissioners  of  Middlesex,  4  Gray,  500. 

"  Worcester  v.  The  Western  Railw.  Corporation,  4  Met.  564 ;  Boston  &  Maine 
jECailw.  V,  Cambridge,  S  Cush.  237. 
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situated  without  they  would  not  be,  thus  necessitating  the  divi- 
sion of  the  same  building,  when  used  for  the  same  purposes.^^ 

15.  The  proper  distinction  seems  to  be,  that  such  public  cor- 
porations as  exist  exclusively  for  public  purposes,  and  not  for 
business  purposes  of  profit  and  gain,  are  exempt  from  taxation 
upon  such  property  not  real  and  personal  as  is  fairly  necessary 
for  carrying  forward  their  business.  But  such  property  as  is 
owned  by  such  corporations  and  applied  to  ordinary  business 
purposes  is  not  thus  exempt.^ 


SECTION   III. 


Rights  of  Totms  and  Counties  to  subscribe  for  Railway  Stock. 


1.  Such  subicripthns  hdd  valid  if  authorized 

by  legislaiun, 

2.  Sudi  subscriptions,  in  another  state  or 

province,  hdd  valid. 


4,  and  n.  2.  Some  courts  and  judges  havt 
dissented  from  the  general  view. 

5.  Sudi  ads  have  received  a  very  strict  con- 
struction, 

n.  1.  Cases  revieufed. 

8.  Lateral  railway  acts  in  Pennsylvania  con-  \  6.  Railways  passing  through  must  be  regarded 
stitutional.  as  leading  to  a  city. 

§  230.  1.  It  has  been  considered  that  a  railway  is  so  far  in  the 
nature  of  an  improved  highway,  that  the  legislature  may  em* 
power  towns  and  counties  to  subscribe  for  stock  in  such  compa- 
nies whose  roads  pass  through  such  towns  or  counties,  and  even 
where  they  tend  to  increase  the  business  of  roads  which  do  pass 
through  any  portion  of  the  territory  of  such  towns  or  counties.^ 

'*  Meeting-House  in  Lowell  v.  Lowell,  1  Met  538. 

^  Louisville  &  Nashville  Railw.  v.  Davidson  Co.  Ct,  1  Sneed,  637 ;  Slack  o. 
Maysville  &  Lexington  Railw.,  IS  B.  Monr.  1,  26 ;  Goddin  v.  Crump,  8  Leigh, 
120 ;  Penn  v,  Mc  Williams,  1  Jones,  61 ;  Shaw  r.  Dennb,  5  Gilman,  405 ;  Cincin., 
Wilming.,  &  Zanesv.  Railw.  v,  Comm.  of  CI.  County,  1  Ohio  St  77;  People  v. 
Mayor  of  Brooklyn,  4  Comst  419;  Steuhenville  &  Indiana  Railw.  v»  Tr.  of 
North  Township,  1  Ohio  St  105  ;  Sharpless  r.  The  Mayor  of  Philadelphia,  21 
Penn.  St  147;  Moers  v.  The  City  of  Reading,  21  Penn.  St  188  ;  Bridgeport  ©. 
The  Housatonic  Railw.,  15^onn.  R  475;  Stein  v.  The  City  of  Mobile,  24  Ala.  R. 
591 ;  Covington  &  Lexington  Railw.  v.  Kenton  Co.  Ct,  12  B.  Monr.  144;  Cass 
V.  Dillon,  2  Ohio  St  607 ;  Talbot  v.  Dent,  9  B.  Monr.  526 ;  Nichol  v.  NashviUe, 
9  Humph.  252;  Ryder  v.  The  Alton  &  Sangamon  Railw.,  IS  HI.  R  516;  Jus- 
tices of  Cik.  Co.  Ct  V.  P.,  W.  &  K.  River  Turnpike  Co.,  11  B.  Monr.  146 ;  New 
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And  *  subscriptions  made  by  towns  or  cities,  without  any  special 

O.,  Op.,  &  6.  W.  Railw.  v.  Succession  of  John  McDonough,  S  Louis.  Ann.  341 ; 
Strickland  v.  Mississippi  Railw.,  cited  in  21  Miss.  R.  209 ;  Dubuque  Co.  v.  Du- 
buque &  Pacific  Railw.,  4  Green,  1.  But  this  case  is  OTemiled  in  Stokes  el  al  v. 
The  County  of  Scott,  10  Iowa  R.  166,  and  in  State  of  Iowa  v.  The  County  of 
Wapello,  13  Iowa  R.  388.  It  is  not  now  important  to  discuss  the  principle  of 
tiiese  conflicting  decisions,  since  the  tide  of  judicial  opinion  is  almost  all  in  one 
direction  and  not  in  concurrence  with  the  latter  determination.  For  ourselves, 
we  are  free  to  confess  that  we  never  could  comprehend  the  basis  upon  which  so 
many  able  jurists  in  this  country  have  professed  to  perceive  clearly  the  reasons 
for  giving  municipal  corporations  the  power  to  become  stockholders  in  railway 
companies.  We  have  always  felt  that  it  was  one  of  those  cases  in  jurispru- 
dence where  the  wish  was  father  to  the  thought  See  Griffith  v.  Comm*  of 
Crawd.  Co.,  20  Ohio  R.  609,  where  Spalding^  J.,  assumes  thKt,  under  the  Ohio  con- 
stitation,  prohibiting  the  state  from  giving  or  loaning  their  credit  "  to,  or  in  aid 
of,  any  individual,  or  association,  or  corporation  whatever,  and  from  becoming  a 
joint  owner  or  stockholder,  in  any  company  or  association,  in  the  state  or  else- 
where, formed  for  any  purpose  whatever,"  they  cannot  authorize  a  county,  by  a 
vote  of  the  majority  of  its  citizens,  to  subscribe  for  stock  in  a  railway.  But  the 
question  did  not  necessarily  arise  in  the  case,  it  having  been  decided  upon  other 
grounds.  See  also  Penn.  Railw.  t;.  City  of  Philadelphia,  47  Penn.  St.  189; 
Stokes  V.  County  of  Scott,  10  Iowa  R.  166.  Taylor  v.  Newborn,  2  Jones,  Eq.  (N. 
C.)  141 ;  City  of  St.  Louis  v.  Alexander,  23  Mo.  R  483.  The  question  was  here 
held  properly  referable  to  the  voters  of  the  district,  making  the  subscription,  by 
the  act  of  the  legislature.  The  legality  of  such  subscriptions  seems  to  be  recog- 
nized by  two  recent  cases  in  Louisiana.  V.,  S.,  &  Texas  Railw.  v.  Parish  of 
Ouachita,  11  Louia  Ann.  649 ;  Parker  v.  Scogin,  Id.  629.  It  is  maintained  in 
Maine,  Augusta  Bank  v.  Augusta,  49  Maine  R.  507. 

In  a  case  in  the  Circuit  Court  of  the  United  States,  for  the  District  of  In- 
diana, before  Mr.  Justice  McLean^  after  the  most  elaborate  discussion  upon  the 
point  of  the  competency  of  counties,  by  legislative  permission,  to  make  subscrip- 
tions for  bqilding  railways,  passing  through  such  counties,  and  to  issue  bonds 
with  coupons,  for  the  amount  of  such  subscriptions,  it  seems  to  have  been  held, 
withont  hesitation,  that  such  bonds  were  valid  and  binding  upon  the  counties. 
In  this  case  the  question  of  the  subscription  was  submitted  to  the  voters  of  the 
county.  9  Am.  Railw.  Hmes,  June'  18,  1857.  See  also  Cotton  v.  County 
Comm.,  6.  Florida  R.  611 ;  Slack  v,  Maysville  &  Lexington  Railw.,  13  B.  Monr. 
1 ;  Cass  tr.  Dillon,  2  Ohio  St.  607 ;  Thompson  v.  Kelly,  Id.  647. 

In  Fosdick  v.  Village  of  Ferrysburg,  14  Ohio  State,  472,  it  was  held,  follow- 
ing Caas  V.  Dillon,  2  Id.  607,  that  special  acts,  authorizing  certain  municipalities 
to  subscribe  for  stock  and  issue  bonds  in  aid  of  certain  railroads,  were  not  abro- 
gated either  by  subsequent  changes  in  the  constitution  or  by  the  subsequent  re- 
peal of  all  acts  for  the  organization  or  government  of  municipal  corporations ; 
aor  did  a  limitation  of  the  taxing  power  for  the  payment  of  interest  on  such 
bonds  remove  the  obligation  to  impose  sofficient  taxes  to  pay  the  interest  on 
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act  of  legislation,  to  the  stock  of  railways,  have  been  held  valid 
if  confirmed  by  subsequent  legislative  sanction.^ 

bonds  issued  under  such  special  acts,  though  for  this  purpose  it  should  be  neces- 
sary to  exceed  the  limitation  subsequently  fixed.  And  a  slight  misnomer  of  the 
municipality  issuing  such  bonds  does  nof  affect  their  legality.  The  general 
question  of  the  construction  of  legislative  acts  is  here  ably  discussed.  And  see 
Commissioners  of  Knox  County  v.  Nichols,  14  Ohio  State,  260.  And  slight 
misnomers  and  variations  from  directory  provisions  were  also  disregarded  in 
Maddox  t;.  Graham,  2  Met  (Ky.)  56.  In  Evansville,  &c.  Railw.  v.  Evana- 
ville,  15  Ind.  R.  395,  suit  was  brought  against  the  City  of  Evansville  upon  a  sub- 
scription to  the  stock  of  the  railroad  company.  The  contract  of  subscription 
was  executed  on  behalf  of  the  city  by  its  mayor,  purported  to  be  made  in  par- 
suance  of  an  order  of  the  common  council,  and  was  conditioned :  1.  That  the 
company  should  receive  the  bonds  of  the  city  at  par  in  payment  of  the  subscrip- 
tion ;  2.  That  the  bonds  thus  issued  were  not  to  be  convertible  into  stock,  and 
were  to  be  delivered  concurrently  with  the  delivery  of  the  certificates  of  stock ; 
3.  That  said  certificates  of  stock  should  bear  interest  at  the  rate  of  seven  per 
centum  until  the  completion  of  the  road  to  Indianapolis ;  4.  That  the  city  might 
issue  certificates  for  all  taxes  collected  to  pay  the  interest  on  said  bonds,  and 
that  such  certificates  should  be  convertible  into  stock  upon  presentation  by  the 
holders  in  sums  of  fifty  dollars,  which  should  bear  interest  until  the  road  was  com- 
pleted to  Indianapolis.  It  was  averred  in  the  complaint  that  one  hundred  thou- 
sand dollars  of  said  bonds  were  issued  by  the  city,  and  that  the  city  had  fiuled 

'  Bridgeport  v,  Honsatonic  Railw.,  15  Conn.  R.  475.  The  decisions  in  the 
several  states  seem  all  to  have  been  in  favor  of  the  power  of  the  legislature  to 
build  railways,  at  the  public  expense,  of  which  there  is  perhaps  no  great  question, 
for  it  seems  to  be  a  species  of  internal  improvement,  or  intercommunication, 
which  is,  in  a  measure,  indispensable  to  public  interests,  and  public  functions,  in 
many  ways. 

The  right,  too,  of  the  United  States  to  do,  or  to  aid  in  doing,  the  same,  for 
purposes  of  conveying  the  mails,  the  drmy  and  its  material,  and  for  other  public 
purposes,  seems  now  to  be  almost  universally  conceded. 

But,  in  regard  to  the  power  of  the  legislature  to  empower  municipal  corpora- 
tions to  subscribe  for  railway  stock,  there  has  been  more  controversy.  The  dis- 
senting opinions  of  some  of  the  judges,  upon  this  question,  where  the  majority  of 
the  bourt  have  maintained  the  validity  of  such  subscriptions,  would  appear  to 
have  the  advantage  of  the  argument,  especially  where  it  has  been  attempted  to 
impose  a  burden  upon  municipal  corporations  for  the  erection  of  railways  be- 
yond their  territorial  limits,  although  incidentally  afiecting  their  pecuniary  inter- 
ests, by  way  of  business.  The  fallacy  in  the  argument  by  which  the  leading 
opinions  have  been  attempted  to  be  maintained,  if  there  be  any,  seems  to  con- 
sist in  assuming  that  corporate  interests  of  municipal  corporations  extend  to 
everything  afiecting  their  general  wealth  and  business  prosperity.  Whereas, 
in  truth,  we  are  compelled  to  limit  such  interests  at  a  point  far  short  of  this. 
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*  2.  It  was  held  that  the  statute  of  the  New  York  legislature, 
authorizing  railway  companies  of  that  state  to  subscribe  for 

on  demand  to  deliver  the  residue  of  said  bonds,  and  thereby  became  liable  U> 
pay  the  amount  thereof  in  money.  By  the  charter  of  the  city,  the  common 
council  was  authorized  to  take  stock  in  any  company  chartered  for  the  purpose 
of  making  roads  to  said  city,  provided  that  no  stock  should  be  subscribed  for  or 
taken,  unless  on  the  petition  of  two  thirds  of  the  residents,  being  freeholders, 
dbtinctly  setting  forth  the  company  in  which  stock  should  be  taken,  and  the 
number  and  amount  of  shares  to  be  subscribed  for,  and  that  in  all  cases  where 
such  stock  was  taken,  the  common  councils  should  have  authority  to  borrow 
money  and  to  lay  and  collect  a  tax  on  real  estate,  to  pay  for  such  stock.  The 
court  held,  that  a  railroad  is  such  a  road  as  is  embraced  within  the  terms  of  this 
charter ;  that  the  cdmmon  council  would  have  no  power  at  all  to  subscribe  in 
the  absence  of  the  petition  provided  for ;  but  when  once  the  power  is  conferred, 
the  manner  of  exercising  it,  and  the  time  and  mode  of  payment  are  left  wholly 
to  their  discretion.  That  if  the  railroad  company  saw  fit  to  receive  the  bonds 
as  cash,  in  payment  of  the  subscription,  instead  of  requiring  the  city  to  negotiate 
and  raise  money  upon  them,  the  transaction  was  not  beyond  the  corporate  pow- 
ers of  either  the  city  or  the  company.  That  there  was  nothing  against  law  or 
public  policy  in  the  agreement  of  the  company  to  allow  the  city  interest  on  the 
stock  subscribed  for  by  it ;  and  as  long  as  neither  the  railroad  company  nor  any 
of  its  stockholders  complained  of  the  provisions  of  the  agreement,  the  city  could 
not  avoid  the  contract  of  subscription  on  the  ground  that  it  contained  a  stipula- 

Everything  which  is  practically  indispensable  to  the  security  of  life  and  prop- 
erty, or  to  the  successful  pursuit  of  business,  and  to  the  furtherance  of  public 
improvement  and  enterprise,  and  which  is  strictly  within  the  territorial  limits  of 
the  corporation,  is,  undoubtedly,  to  be  fairly  regarded  as  of  municipal  interest 
and  concern. 

But  when  we  go  beyond  this,  and  include  every  improvement  and  public  en- 
terprise which  centres  in  such  municipality,  there  seems  to  be  serious  difficulty 
in  fixing  any  just  limits  to  the  public  burden  which  such  corporations  shall  im- 
pose upon  its  members  by  the  consent  of  the  legislature,  which  is  ordinarily  no 
sure  barrier  against  unjust  taxation  for  the  fostering  and  support  of  public 
works,  in  which  the  majority  of  the  citizens  of  a  district  or  state  may  already  be 
embarked.  These  and  amilar  considerations  have  with  us  created  such  distrust 
of  the  justice  and  legality  of  these  municipal  subscriptions  for  railway  stock, 
that,  if  the  question  were  altogether  new,  we  should  entertain  great  doubts  and 
serious  hesitation  in  regard  to  the  practice  coming  appropriately  within  the 
range  of  municipal  powers  and  duties.  It  seems  to  us,  that  if  these  public  works 
require  public  patronage,  it  would  more  appropriately  come  from  the  state  than 
from  the  municipalities,  which  are  created  for  limited  purposes,  and  with  no  ap- 
propriate facilities  for  the  management  of  pecuniary  investments  in  such  extend- 
ed enterprises.  But  the  weight  of  authority  is  all  in  one  direction,  and  it  is  now 
too  late  to  bring  the  matter  into  serious  debate,  certainly,  until  a  larger  experi- 
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stock  in  the  Great  Western  Railway,  Canada  West,  is  consti- 
tutional.^ 

tion  which  the  railroad  company  had  no  power  to  make.  That  though  the  eon- 
tract  of  snbscription,  as  made  by  the  mayor,  may  have  deviated  in  some  particu- 
lars from  the  orders  of  the  common  coancil,  yet  the  latter  had  adopted  and 
ratified  it  as  made  by  issuing  a  portion  of  the  bonds  provided  for  in  it.  That 
Ihis  was  not  the  delegation  by  the  common  council  to  the  mayor  of  authority 
which  they  alone  could  exercise,  but -that  he  was  simply  the  instrument  by 
means  of  which  they  acted.  That  it  was  the  duty  of  the  common  council  to  de- 
termine whether  the  requisite  number  of  the  freeholders  of  the  city  had  peti- 
tioned for  the  subscription,  no  other  tribuoal  having  been  appointed  for  that 
purpose ;  and  that,  having  passed  upon  that  question,  their  determination  was 
conclusive,  unless  set  aside  in  some  direct  proceeding  for  that  purpose.  Evans^ 
ville,  &c.  Railw.  v,  Evansville,  supra.  See  Sinking  Fund  Commissioners  ti. 
Northern  Bank  of  Kentucky,  1  Met.  (Ky.)  174,  where  a  lien  on  the  road  given 
to  the  City  of  Louisville  was  held  binding  on  companies  to  which  the  road  had 
been  sold  by  the  state. 

ence  of  the  impediments  attending  the  management  of  investments  in  railway 
companies  by  municipal  corporations.  The  distinction  between  the  case  of 
building  a  railway,  leading  into  a  city,  which  only  incidentally  affects  the  busi- 
ness interests  of  the  city,  and  the  case  of  building  an  extensive  aqueduct  for  the 
supply  of  water  to  the  inhabitants  of  a  city  or  town,  and  for  nothing  else,  is  too 
obvious  to  require  explanation. 

In  a  late  Pennsylvania  case,  it  appeared  that  by  an  act  of  assembly,  passed  April 
4th,  18S7,  the  Pittsburg,  Eittaning,  and  Warren  Railroad  was  incorporated,  and 
under  it  any  incorporated  town,  city,  or  borough  had  authority  to  subscribe  for 
the  stock  as  fully  as  any  individual  could ;  the  charter  was  to  be  null  and  void  if 
the  road  was  not  commenced  within  five  years,  and  completed  within  ten  years 
from  the  passage  of  the  act.  Before  the  expiration  of  that  time  a  supplemental  act 
(March  16  th,  1847)  was  passed,  extending  the  time  for  the  commencement  to  June 
1st,  1852,  and  for  completion  to  June  1st,  1862.  By  act  of  April  15,  1851,  these 
periods  were  each  increased  five  years  more.    By  act  of  April  14, 1852,  the  name 

»  White  t7.  Syra.  &  Utica  Railw.,  14  Barb.  559.  The  City  Council  of  Charles- 
ton have  the  power,  under  their  charter,  to  subscribe  to  the  stock  of  railway 
companies  within  and  without  the  state,  and  to  tax  the  inhabitants  of  the  city 
for  the  purpose  of  paying  the  subscriptions.  Copes  v.  Charleston,  10  Rich.  (S. 
C.)  491. 

The  City  Council  of  Charleston  having  at  different  times  subscribed  to  the 
stock  of  railway  companies  within  and  without  the  state,  the  legislature,  by  aa 
act  of  1854,  confirmed  all  such  subscriptions,  and  declared  them  obligatory  on 
the  city  council.  Held,  that  the  act  of  1854  was  constitutional ;  and  that  no 
proceeding  by  quo  warranto  in  the  name  of  the  state  for  the  purpose  of  que»- 
tioning  the  validity  of  such  subscriptions  could  afterwards  be  taken.    Id. 
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3.   And  the  lateral  railway  acts  in  Pennsylvania,  by  which 
every  county  in  the  state  is  authorized  to  make  railways,  and  to 

of  the  road  was  changed  to  the  Alleghany  Yalley  Bailroad  Co.,  and  certain  conn- 
ties  were  authorized  to  suhscribe  for  its  stock,  the  counties  and  cities  subscrib- 
ing to  pay  their  subscriptions  by  transferring  stocks  which  they  held  in  other 
companies,  and  the  same  act  removed  the  limitations  upon  the  city  debts  of  the 
cides  of  Pittsburg  and  Alleghany.  The  city  of  Pittsburg,  by  ordinance  of  May 
7th,  1852,  subscribed  fyt  eight  thousand  shares,  and  issued  bonds  in  payment  of 
its  subscription.  On  application  by  a  holder  of  one  of  these  bonds  for  manda- 
mus to  compel  the  payment  of  interest,  &c.,  an  answer  was  filetl  denying  the 
right  of  the  city  to  subscribe  or  to  give  bonds  in  payment  of  subscription.  Held, 
that  the  r^ht  to  subscribe  under  the  act  of  1837  did  not  expire  in  consequence 
of  the  feilure  to  commence  and  complete  the  work  within  the  time  limited,  for 
it  was  in  the  power  of  the  legislature  to  waive  the  privilege  offered  the  state  to 
resume  the  franchises,  which  was  done  by  the  supplemental  acts  extending  the 
time  within  which  a  company  might  be  fcnrmed  to  accept  these  franchises,  the 
original  neither  baring  been  withdrawn,  nor,  after  its  acceptance  by  the  compa- 
ny, lost  by  non-user ;  that  the  change  by  the  legislature  of  the  name  of  the  rail- 
road company  did  not  affect  its  identity,  for  no  other  company  was  ever  organ- 
ised under  the  original  act ;  nor,  when  the  act  of  1852  relieved  the  company 
from  the  doty  of  fixing  the  termini  of  their  road  at  certain  points  named  in  the 
act,  could  a  subscription  made  afterwards  be  invalidated  because  the  termini  had 
been  changed.  It  was  also  held  that  the  power  to  subscribe  included  the  power 
to  incur  a  debt  and  give  evidence  of  it  The  city  could  subscribe  "  as  fully  as  an 
iBdividoal,"  and  as  an  individual,  by  agreement  with  the  company,  could  give 
his  bond  in  payment  for  his  subscription,  so  could  the  city.  A  municipal  corpo- 
ration may  give  its  bonds  for  a  legal  and  authorized  debt  under  its  general  cor- 
porate powers ;  the  power  to  execute  and  issue  bonds,  &c.,  belongs  to  all  corpo- 
rations, and  is  inseparable  from  their  corporate  existence ;  it  is  for  this  they 
bave  a  corporate  seal.  The  rule  that  grants  to  a  corporation  are  to  be  strictly 
ccmstrued  is  no  reason  for  stripping  a  power  of  its  usual  and  necessary  incidents. 
A  municipal  bond  for  the  stock  of  a  railway  company,  if  invalid,  is  not  so  be- 
cause the  municipality  has  no  power  to  issue  bonds,  but  because  such  a  subscrip- 
tioii  is  outside  of  their  powers ;  but  when  the  l^islature  has  authorized  such  a 
anbscription,  it  becomes  a  debt,  like  any  other,  and  may  be  secured  and  evidenced 
in  the  same  way.  Consequently  the  city  had  power  to  make  this  subscription,  and 
the  bonds  were  lawfully  issued.  Commonwealth  v.  Councils  of  Pittsburg,  41 
Fenn.  St  278.  See  also  Clark  o.  City  of  Des  Moines,  5  Am.  Law  Reg.  N.  S. 
146.  And  in  Illinois  it  was  held,  that  where  county  bonds,  to  ud  in  the  con- 
■tmctioti  of  a  rayrood,  have  been  issued  in  pursuance  of  an  election  held  with- 
o«C  warrant  of  law,  as  where  it  has  been  ordered  by  a  person  or  tribunal  having 
no  s&eh  aothority,  they  are  absolutely  void.  But  where  the  election  has  been 
ph>perly  authorized,  and  there  has  been  informality  in  the  manner  of  submitting 
the  question  to  the  people,  such  as  submitting  two  propositions  as  to  aiding  two 
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condemn  land  and  other  private  property  for  the  purpose,  are 
held  to  be  constitutional  and  valid,^  which  is  much  the  same  as 
subscriptions  to  railway  stock  by  the  counties. 

4.  Some  of  the  New  York  District  Supreme  Courts  have  held, 
that  the  constitution  of  the  state,  by  fair  construction,  prohibited 
municipal  corporations  from  making  subscriptions  to  the  stock 
of  railways.^    And  it  was  held  by  the  Supreme  Court  of  Ohio, 

separate  roads,  at  a  single  vote,  the  bonds  may  be  rendered  valid  in  the  hands  of 
an  innocent  holder,  by  the  acquiescence  of  the  people  and  their  subsequent  ratifi- 
cation by  the  county,  in  levying  a  tax  and  paying  interest  upon  them.  Clarke 
V.  Supervisors  of  Hancock  County,  Illinois  Supreme  Court,  not  yet  reported. 

*  Harvey  v.  Thomas,  10  Watts,  68 ;  Harvey  v,  Lloyd,  3  Barr,  381 ;  Schoen- 
berger  v.  Mulhollan,  8  Barr,  184. 

*  Clarke  u.  City  of  Rochester,  5  Am.  Law  Reg.  289 ;  13  How.  Pr.  204.  The 
opinion  of  the  court,  in  this  case,  by  Allen,  J.,  assumes  grounds  which  tend  very 
strongly  to  subvert  the  general  right  of  such  corporations  to  make  such  subecrip- 
tions.  But  this  case  was  reversed  in  the  general  term  of  the  Supreme  Court 
24  Barb.  446.  It  is  here  said  by  the  court,  that  internal  improvements  may  be 
constructed  by  general  taxation,  and  in  case  of  local  works  by  local  taxation ; 
or  the  state  may  aid  in  their  construction,  by  becoming  a  stockholder  in  private 
corporations,  or  authorize  municipal  corporations  to  become  such  stockholders, 
for  that  purpose.  Rsulways  are  public  works,  and  may  be  constructed  by  the 
state  or  by  corporations. 

And  in  Grant  t;.  Courter,  24  Barb.  282,  it  is  decided,  that  an  act  of  the  l^is- 
lature  authorizing  the  towns,  in  the  counties  through  which  the  Albany  and  Sus- 
quehanna Railway  is  located  and  in  progress  of  construction,  to  borrow  money, 
and  subscribe  for  and  purchase  the  stock  of  the  company,  with  the  view  of  aid- 
ing in  ihe  completion  of  the  work,  is  not  in  contravention  of  any  express  or  im- 
plied constitutional  limitation  of  the  power  of  the  legislature,  and  that  the  act 
was  within  the  general  power  of  legislative  authority  in  the  state ;  that  the  act 
did  not  deprive  any  citizen  of  his  property,  or  take  private  property  for  public 
use ;  that  this  could  not  be  held  to  be  the  case,  except  where  property  was  di- 
rectly taken  and  appropriated  to  public  use. 

In  Benson  v.  The  Mayor  of  Albany,  24  Barb.  248,  the  same  principle  is  re- 
asserted in  regard  to  an  act  of  the  legislature  authorizing  the  city  of  Albany  to 
loan  their  credit  to  the  Northern  RaUway.  And  this  doctrine  was  afterwards 
sustained  in  the  Court  of  Appeals.  Starin  v.  Genoa,  23  N.  T.  R.  489.  The 
bonds  in  this  case  were  held  void,  the  prerequisites  to  their  issue  not  having 
been  complied  with. 

And  in  Wyiiu  v.  Macon,  21  Ga.  R.  275,  the  general  power  of  municipal  cor- 
porations to  subscribe  for  railway  stock,  by  consent  of  the  legislature,  is  main- 
tained, and  also  that  the  legislature  may  ratify  such  subscriptions  made  before 
the  act.  And  the  same  principle  is  maintained  in  Butler  v.  Dunham,  27  111.  R. 
474 ;  Commonwealth  v.  Perkins,  43  Penn.  St  400. 
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that,  *  where  an  act  of  the  legislature  authorized  the  trustees  of 
the  several  townships  through  which  the  railway  ^^  may  be 
located "  to  subscribe  to  the  capital  stock  of  the  company,  and 
tiie  preliminary  vote  of  the  tax-payers  and  the  subscription  were 
made  before  the  road  was  located,  the  subscription  cannot  be 
enforced,  although  the  road  is  subsequently  located  through  the 
township.^ 

5.  Where  the  act  of  the  legislature  gave  counties  the  power  to 
subscribe  for  stock  in  a  railway,  after^  and  not  before^  Ihe  same 
shall  have  been  "  designated,  advised,  and  recommended  "  by  a 
grand  jury,  it  was  held  that  the  recommendation  of  the  grand 
jury,  that  the  county  subscribe  for  such  stock  ^^  to  an  amount 
not  exceeding  $  150,000,"  was  not  such  a  compliance  with  the 
'  statute  as  to  justify  any  subscription.  They  should  define  the 
amount  more  strictlyJ     And  bonds  of  the  county,  issued  on 

*  SteubenTille  &  Ind.  Bailw.  v.  Trustees  of  Jackson,  4  Am.  Law  Reg.  702. 
Tliis  case  is  certainly  put  upon  narrower  grounds  than  would  commend  them- 
•elves  to  our  sense  of  propriety,  if  the  principle  itself  were  not  regarded  as  one 
of  strict  law.  See  also  Treadwell  o.  Comnussioners  of  ELancock  County,  11 
Ohio  St  188. 

'  Mercer  County  o.  Pittsburg  &  Erie  Bailw.,  27  Fenn.  St  889.  Wetumpka 
V.  Winter,  29  Ala.  R.  651.  But  it  was  afterwards  held  that  the  fact  that  one 
grand  jury  requested  the  county  commissioners  to  subscribe  twenty  thousand 
diares  to  the  capital  stock  of  the  Alleghany  Railroad  Company,  and  the  com- 
missioners subscribed  but  fifteen  thousand,  in  no  way  invalidated  the  subscrip- 
tion made.  Commonwealth  v,  Perkins,  48  Penn.  St  400.  In  a  late  case  in 
the  Supreme  Court  of  the  United  States,  the  doctrine  was  declared,  that  though 
acts  of  incorporation  and  other  statutes  granting  special  privileges  are  to  be  con- 
strued strictly,  and  whatever  is  not  given  in  express  terms  withheld,  this  princi- 
ple must  be  applied  to  the  subject-matter  as  a  whole,  and  in  such  a  manner  as. 
not  to  defeat  the  intention  of  the  Legislature.  Moran  v.  Commissioners  of 
Idiami  County,  2  Black  (U.  S.),  722.  Where  a  county  subscribed  for  stock 
in  a  railroad  company,  and  issued  bonds  to  pay  therefor,  under  an  act  of  assem- 
bly, providing  that  such  bonds  should  not  be  sold  below  par,  and  the  company 
.sold  many  of  them  at  64  per  cent,  it  was  held  that  the  county  might  withdraw 
the  subscription,  recover  the  bonds  unsold,  and  the  par  value  of  those  which  had 
been  sold.  Lawrence  County  v.  Northwestern  Railw.,  32  Penn.  St  144.  But 
wbere  the  county  comnussioners  themselves  sold  the  bonds  below  par,  the  county 
was  held  bound  to  provide  for  the  accruing  interest  Commonwealth  v.  Com- 
misrioners  of  Alleghany  County,  32  Penn.  St  218.  In  Woods  v.  Lawrence 
County,  1  Black  (U.  S.),  386,  a  provision  that  counties  might  subscribe  for 
stock  and  pay  in  county  bonds,  such  bonds  not  to  be  sold  below  par,  was  held  to 
mean  only  that  the  railroad  company  must  take  them  at  par. 
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such  a  subscription,  were  ei\jomed  upon  a  bill  ia  eqnify,  at  the 
suit  of  the  county.^ 

*'  Bf  act  of  Feb.  29;  1849,  the  commiflnonen  of  an^  ooanty  throngh'  wliicli 
the  CoL  P.  and  Ind.  Bailwajr  flugkt  be  lecated,  were  aathorized,  after  obCainiBg 
a  i»te  of  the  qualified  votan  of.  the  ooiuily  in  &ror  ofBofaBcnptioiiy  to  Bobseribe 
asiy  ean^  not  exceeding  fiffy  tboottnd  doUaiBi  to  the  capital  stock  of  aaid.  comr 
pany,  and  to  borrow  money  to  pay  the  Bame,  etc ;  and  if  the  commisnonerB  of 
any  such  county  ahould  not  be  authorized  by  the  voters  of  the  county  to  sub- 
scribe for  the  stock  of  said  road,  then  the  tmstees  of  any  township  through 
wlikh  the  road  might  be  located  were  authorised  to  subscribe  to  such  stock,  any 
ivms  not  exeeediQg  Mtj  thousand  dollazs,  and  pronde  fir  its  payment  in  the 
sane  manner  that  the  county  commissioners  had  been,  authorized  to  do»  This 
was  amended  by  an  Act  dated  March  12, 1850,  and  proYiding  that  the  commis- 
siouers  of  any  county  through  which  the  road  had  been  or  might  be  located,  that 
had  not  already  subscribed,  or  the  trustees  of  any  township,  or  the  city  or  town 
council  of  any  city  or  town,  in  any  such  county  should  be  authorized  to  sub- 
Boribe  to  the  stock  of  the  company  any  sum  not  exceeding  6ity  thousand  doUass, 
under  the  provisions  of  the  act  passed  Februaiy  2Sd^  1849,  and  to  provide  for 
the  payment  of  the  stock  in  the  same  manner  that  the  county  commissioners  had 
by  that  act  been  authorized  to  do.  On  the  15th  of  April,  J1851,  Union  Countyi 
through  its  commissioners,  subscribed  twelve  thousand  five  hundred  doUais  to 
the  capital  stock  of  the  said  road,  such  subscription  having  been  previously 
authorized  by  a  vote  of  the  electors  of  the  county.  Subsequently,  the  tmatees 
of  Union  Township,  in  the  same  county,  ordered  an  election  to  be  held  in  their 
township  on  the  question  of  a  township  subscription  to  the  railroad  company's 
stock,  and,  pursuant  to  a  vote  cast  at  that  election,  the  trustees,  on  the  9th  of 
July,  1851,  on  behalf  of  the  townslup,  made  a  subscription  to  the  stock  of  the 
railroad  company,  and  in  payment  therefor  executed  and  issued,  in  the  name  of 
the  township,  undertakings  or  certificates  of  indebtedness  to'the  amount  of  their 
subscription. 

On  proceedings  in  mandamus  at  the  relation  of  B,  a  bond  Jide  holder  of  a 
portion  of  such  certificates,  to  compel  the  trustees  of  the  township  to  levy  a  tax 
sufficient  to  pay  the  principal  and  interest  due  on  such  certificates,  it  was  held, 
that  upon  a  proper  construction  of  these  acts,  the  trustees  of  the  township  were 
not  authorized  to  subscribeto  the  stock  of  the  company,  after  a  subscription  had 
been  duly  authorized  and  made  on  behalf  of  the  county ;  and  that  the  acts  of  the 
trustees  in  that  behalf,  being  without  authority  of  law,  imposed  no  liability  upon 
the  township.  Beckel  v.  Union  Township,  15  Ohio  St  437,  sustaining  Hopple 
V,  Brown  Township,  18  Ohio  St.  311,  which  was  decided  upon  a  similar  state  of 
facts.  But  a  view  more  favorable  to  the  validity  of  such  subscriptions  was  taken 
in  Evansville,  &c.  Railw.  v.  EvansvUle,  15  Ind.  R.  895.  And  see  State  i;.  Com- 
missioners of  Hancock  County,  12  Ohio  St  596 ;  Commonwealth  v.  Perkins,  43 
Penn.  St  400.  And  in  Illinois,  it  has  been  lately  held,  that  in  an  election  to 
decide  whether  aid  shall  be  given  to  a  railway  company,  a. mere  insularity  in 
conducting  it,  which  does  not  deprive  any  voter  of  his  franchise,  or  allow  an  il- 
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6.  A  legislative  permission  to  subscribe  to  the  stock  of  roads 
leading  to  the  municipality  will  embrace  those  passing  through 
it.  And  it  was  here  held,  that  such  corporations  by  legislatiye 
pernfission  clearly  had  power  to  subscribe  for  railway  stocks.^ 
In  the  further  discussion  of  this  case  before  the  courts,^^  it  was 
decided,  that  negotiable  securities  issued  by  a  municipal  corpo> 
ration  in  payment  of  subscriptions  to  the  capital  stock  of  a  rail- 
way company  are  subject  to  the  law  merchant,  and  that  mercan* 
tile  paper,  declared  void  by  statute  ab  initio ^  is  void  in  the  hands 
of  bond  fide  holders,  and  that,  as  it  requires  q)ecial  statutory  au- 
thority for  such  corporations  to  subscribe  for  railway  stock,  which 
must  be  strictly  followed,  if  the  bonds  upon  their  £Eice  refer  to  the 
authority  under  which  they  issuCf  all  persons  purchasing  the 
same  are  aflbcted  with  notice  of  any  defect  in  such  authority. 


legal  vote,  will  not  vitiate.  Piatt  o.  People,  29  IIL  B.  54.  And  see  Whittaker 
V.  Jolmsony  10  Iowa  B.  161. 

*  (%  of  Aorora  o.  West,  9  Ind.  R  74.  Bat  if  the  charter  do  not  fix  the 
line  to  the  required  point,  in  prder  to  authorise  the  Bubacription,  it  mutt  be  to 
fised  by  the  action  of  the  directon,  and  until  lo  fixed  no  valid  subicription  can 
be  made  )ff  inch  corporation  lo  the  Btock,  and  the  corporation  as  well  as  thb 
directon  are  affected  by  notice  of  the  location  of  the  road.   B.  c.  82  Ind.  B.  88. 

^  Same  v.  Same,  22  Ind.  &  88.    See  also  Barthobmew  Co.  v.  Bright,  18 
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♦CHAPTER   XXXII. 


CONSTITUTIONAL  QUESTIONS. 


SECTION   I. 


When  RgUway  GraMs  are  Paramount  and  Exclusive. 


1.  In  the  EnfiUh  CcnttituUon  then  is  no  re- 
etriction  iqxm  the  legialature. 

9.  LMtation  in  United  States  Constitution 
upon  the  subject. 

S.  Essential  requisites  to  constitute  an  exdu- 
sive  franchise  or  grant 

4.  Cbnstructum  of  such  grant  bg  the  tribunal 

of  last  resort, 

5.  Opinion  of  Massachusetts  Supreme  Court 

upon  the  subject. 


6.  Grants  of  the  use  ofnavigahte  waters  Jar 

manufacturing  revocable, 

7.  Forfeiture  for  the  ben^tf  a  counlgmiy 

be  remitted  by  legislature. 
&  Where  the  legi^aturerq)eal  the  (barter  of 

a  corporation.    Presumptions, 
9.  Statement  of  an  in^Mrrtant  case  in  Louisi- 
ana, 
10, 11.  Recent  decision  of  U,  S,  Supream 

Court,  ^ 

12,  IS.  Recent  cases  in  the  state  courts. 


§  231.  1.  Yebt  little  is  said  in  the  English  statutes,  or  trea- 
tises, in  ]||gard  to  the  exclusive  powers  of  railway  corporations, 
it  being  assumed  there  that  parliament  has  entire  control  over 
such  corporations,  even  to  dissolve  them.  It  would  follow,  of 
course,  that  the  legislature,  having  the  power  to  dissolve  the  cor- 
poration at  will,  might  impose  any  desired  restrictions.^ 

2.  Bu4  in  the  United  States  the  several  state  legislatures  are 
expressly  prohibited  from  passing  ^^  any  law  impairing  the  obli- 
gation of  contracts,"  which  has  been  construed  to  contain  a  pro- 
hibition from  taking  away,  or  impairing  the  exercise  of,  any  of 

^  Co.  on  Litt.  196,  n.  o,  1  Thomas,  Arrangement,  157;  1  Black.  Com.  484; 
Dart  College  v.  Woodward,  4  Wheaton,  518.  But  to  the  credit  of  the  Eng- 
lish nation,  this  power  has  neyer  been  exercised,  except  in  one  or  two  extreme 
cases,  involving  essential  political  rights,  as  the  suppression  of  the  order  of  Tem- 
plars, in  the  time  of  Edward  the  Second,  and  of  the  religious  houses  in  the  reign 
of  Henry  the  Eighth.  And  it  is  settled  law,  in  Great  Britain,  that  although  t^e 
sovereign  may  create,  he  cannot  dissolve  a  corporation.  The  King  v.  Ameiy, 
2  T.  B.  515,  568 ;  The  King  v,  Passmore,  8  T.  B.  190,  205,  206. 
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the  essential  franchises  of  a  corporation.^  And  the  rule  obtains 
*  practically  in  Great  Britain,  as  will  appear  by  the  constitution- 
al history  of  that  country.  And  in  this  country  the  question  in 
regard  to  what  is  to  be  considered  an  essential  franchise  of  a 
corporation,  is  one  admitting  of  almost  indefinite  range  of  con- 
struction or  discretion.^ 

'  Dart  College  v.  Woodward,  4  Wheaton,  518  ;  Bridge  Proprietors  v.  Hobo- 
ken  Co.,  1  Wallace  (U.  S.),  116.  And  the  same  doctrine  ia  maintained  in  the 
late  case  of  the  Binghamton  Bridge,  3  Wallace  (U.  S.),  51,  71.  And  in  this  case 
it  was  held  that  the  statute  of  a  state  may  make  a  contract  as  well  by  reference 
to  a  previous  enactment  making  one,  and  extending  the  rights,  &c.,  granted  by 
such  enactment  to  a  new  party,  as  by  direct  enactment,  setting  forth  the  con- 
tract in  all  its  particular  terms.  And  a  third  contract  may  be  made  in  a  subse- 
quent statute  by  importation  from  the  previously  imported  contract,  in  the  for- 
mer statute,  and  a  fourth  contract  by  importation  from  the  third.  The  Bing- 
hamton Bridge,  supra.  ^ 

■  .Thorpe  v.  Rut  &  Bur.  RailwT,  27  Vt  R,  140,  where  it  is  swd :  "  It  is  ad- 
mitted that  the  essential  franchise  of  a  private  corporation  is  recognized  by  the 
best  authorities  as  private  property,  and  cannot  be  taken  without  compensation, 
even  for  public  use.  Armington  v,  Bamet,  15  Yt  R.  746 ;  West  River  Bridge 
Company  r.  Diz,  16  Vt  R.  476  ;  s.'c.  in  error  in  the  U.  S.  Sup.  Court,  6  How- 
ard, 507;  1  Bennett's  Shelford,  441,  and  cases  cited. 

"  All  the  cases  agree  that  the  indispensable  franchises  of  a  corporation  cannot 
be  destroyed  or  essentially  modified.  This  is  the  very  point  upon  which  the 
leading  case  of  Dartmouth  College  v.  Woodward  was  decided,  and  which  every 
well-considered  case  in  this  country  maintains.  But  when  it  is  attempted  upon 
this  basis  to  deny  the  power  of  regulating  the  internal  police  of  the  railways, 
and  their  mode  of  transacting  their  general  business,  so  far  as  it  tends  unreas- 
onably to  infringe  the  rights  or  interests  of  others,  it  is  putting  the  whole  subject 
of  railway  control  quite  above  the  legislation  of  the  country.  Many  analagous 
subjects  may  be  adduced  to  show  the  right  of  legislative  control  over  matters 
chiefly  of  private  concern.  It  was  held,  that  a  statute  making  the  stockholders 
of  existing  corporations  liable  for  the  debts  of  the  company  was  a  valid  law  as 
to  debts  thereafter  contracted,  and  binding,  to  that  extent,  upon  all  stockholders, 
subsequent  to  the  passage  of  the  law.  Stanley  v.  Stanley,  26  Maine  R.  191. 
But  where  a  bank  was  chartered  with  power  to  receive  money  on  deposit,  and 
pay  away  the  same,  and  to  discount  bills  of  exchange,  and  make  loans,  and  a 
statute  of  the  state  subsequently  made  it  unlawful  for  any  bank  in  the  state  to 
transfer,  by  indorsement  or  otherwise,  any  bill  or  note,  etc.,  it  was  held  the  act 
was  void,  as  a  violation  of  the  contract  of  the  state  with  the  bank  in  granting 
its  charter.  Planters'  Bank  v.  Sharp,  and  Baldwin  v,  Payne,  6  Howard,  SOI, 
326,  327,  832;  Jameson  v.  Planters'  and  Merehants*  Bank,  23  Alabama  R.  168. 
It  is  true  that  any  statute  destroying  the  business  or  profits  of  a  bank,  and 
equally  of  a  railway,  is  void.    Hence  a  statute  prohibiting  banks  from  taking  in- 
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*  8.  But  in  this  country  it  is  generally  required,  that  to  place 
the  powers  granted  to  a  corporation  above  the  control  of  the 
legislature,  they  must  be  either  such  powers  as  are  essential  to 
the  existence  and  just  operation  of  a  corporation,  of  the  kind  in 
question,  or  else  they  must  be  expressly  secured  to  the  corpora- 
tion in  its  charter.*  And  where  the  grant  to  a  railway,  or  other 
similar  corporation,  is  not  exclusive  in  terms,  thus  prohibiting 
the  legislature  from  creating  any  rival  corporation  within  the 
prescribed  limits,  either  of  time  or  distance,  the  legislature  may 

terest,  or  discounting  bills  or  notes,  would  be  void,  as  striking  at  the  very  founda- 
tion of  the  general  objects  and  beneficial  purposes  of  the  charter.  But  a  general 
Btatute,  reducing  the  rate  of  interest,  punishing  usury,  or  prohibiting  speculationt 
in  exchange  or  in  depreciated  paper,  or  the  issuing  of  bills  of  a  given  denomina- 
tion, or  creating  other  banks  in  the  same  vicinity,  has  always  been  regarded  a* 
valid.  And  while  it  is  conceded  the  legislature  could  not  prohibit  existing  rail- 
ways from  carrying  freight  or  passengers,  it  is  believed  that,  beyond  all  question, 
it  may  so  regulate  these  matters  as  to  impose  new  obligations  and  restrictions 
upon  these  roads  materially  affecting  their  profits,  as  by  not  allowing  them  to 
run  in  an  unsafe  condition,  as  was  held  as  to  turnpikes.  State  v.  Bosworth,  18 
Yt  R.  402.  But  a  law  allowing  certain  classes  of  persons  to  go  toll  free  is  void. 
Fingry  v»  Washburn,  1  Aiken,  268.  So,  too,  chartering  a  railway  along  the 
same  route  as  a  tumj)ike  is  no  violation  of  its  rights.  White  River  Turnpike 
Co.  V.  Vermont  Central  Railw.,  21  Yt  R.  590 ;  Turnpike  Co.  v.  Rulw.  Ca,  19 
Gill  &  Johnson,  392 ;  or  chartering  another  railway  along  the  same  route  as  a 
former  one,  to  which  no  exclusive  rights  are  granted  in  terms  (Matter  of  Ham-. 
ilton  Avenue,  14  Barbour,  Sup.  Court,  405) ;  or  the  establishment  of  a  fi^ee 
way  by  the  side  of  a  toll-bridge.  Charles  River  Bridge  v.  Warren  Bridge,  1 1 
Peters,  Sup.  Court,  420.^  Authority  given  to  a  corporation  by  its  charter  to 
"  purchase  and  possess  lands,  tenements  and  hereditaments  and  personal  estate 
of  any  kind  whatsoever,  ....  and  to  sell  and  dispose  of  the  same,"  does  not 
give  the  corporation  power  to  assign  promissory  notes.  In  order  to  derive  a 
power  for  a  corporation  by  implication,  it  must  appear  that  .the  power  thai 
sought  to  be  derived  is  so  necessary  to  the  enjoyment  of  specially  granted  right, 
that  without  it  that  right  would  fail.  The  power  to  assign  promissory  notes  is 
not  essential  to  the  enjoyment  of  the  franchise  of  banking,  dealing  in  exchange 
and  stocks  and  constructing  a  railroad,  and  hence  cannot  be  implied  from  the 
grast  of  such  franchises  to  a  corporation.  Mclntyre  v.  Ingraham,  35  Mississippi 
B.  25.  And  see  Madison,  &c.  Plank-Road  Co.  v.  Watertown  &  Portland  Plank* 
Road  Co.,  7  Wisconsin  R  59. 

*  Charles  River  Bridge  v.  Warren  Bridge,  11  Peters  (U.  S.),  420.    And  a  lav 
authorizing  the  courts  to  sell  the  franchises  and  property  of  a  corporation  on  the 
application  of  creditors  in  payment  of  its  debts,  is  not  beyond  the  legislative 
power.    Louisville  &  Oldham  Turnpike  Co.  v,  Ballard,  2  Met.  (Ky.)  165. 
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grant  other  charters  to  shnilar  corporations,  essentially  intep- 
fering  with  the  utility  and  profit  of  the  former  franchise  or  cor- 
poration.^ And  even  the  fact  that  the  franchise  of  the  former 
corporation  is  essentially  destroyed  for  all  beneficial  purposes  to 
the  grantees,  is  not  sufficient  objection  to  the  validity  of  the 
subsequent  grant,  the  legislature  being  themselves  the  judges 
when  and  where  the  public  good  requires  other  similar  grants, 
from  whose  decision  there  is  practically  no  appeal.  This  rule 
did  not  obtain  without  considerable  opposition,  but  it  seems  now 
firmly  established  in  the  national  jurisprudence.® 

4.  And  the  national  tribunal  of  last  resort  has  of  late  certainly 
manifested  ft  marked  inclination  to  construe  these  exclusive 
grants  to  corporations,  with  very  considerable  strictness  as  to  the 
corporations,  and  with  large  indulgence  in  iavor  of  the  jmblic, 
so  as  to  restrain  such  exclusive  privileges,  which  are  always 
jnoTQ  or  less  in  derogation  of  public  xight,  within  the  narrowest 

limits.^    Hence  in  the  last  case  it  was  held,  that  a  stipulation  in 

• 

*  State  V.  Noyes,  47  Maine  R.  1S9 ;  Lafayette  Flank-Road  Ca  v.  New  Albany 
&  Salem  Bailw.,  IS  Ind.  B.  90.  In  Turnpike  Co.  v.  State,  3  Wallace  (U.  S.), 
210y  it  was  held,  that  if  a  state  grant  no  exclusive  privileges  to  one  company  wh\<A 
it  has  incorporated,  it  impairs  no  contract  by  incorporating  a  second  company, 
which  the  state  itself  lai|;ely  manages  and  profits  by  to  the  injury  of  the  first 

*  Charles  River  Bridge  v.  Warren  Bndgo,  11  Peters  (U.  S.)*  420 ;  s.  o.  7  PioL 
M7;  Lafayette  Flank-Road  Co.  v.  New  Albany  &  Salem  Railw.,  18  Ind.  R.  fifl. 

'  Tampike  Co.  v.  State,  S  Wallace  (U.  S.),  210;  Bridge  Ca  v.  Hobokeo 
Land  Ca,  1  Id.  116.  The  iUchmond  F.  $c  F.  Rulw.  v.  The  Lomsa  Railw.,  IS 
How.  71.  In  this  case  four  of  the  judges  dissented,  and  Mr.  Justice  Curtis 
placed  his  dissent  upon  the  ground,  that  the  charter  being  recognized  as  a  oonr 
tract,  it  was  incumbent  upon  the  court  to  carry  into  eSTect  its  very  terms,  one  of 
which  is,  that  the  legislature  will  not  allow  any  other  railway  to  be  oonstmcitedy 
which  may  be  likely  to  injure  the  plaintiSs. 

Where  power  to  make  and  maintain  a  bridge  over  a  navigable  nv«r  which 
ibrms  the  boundary  between  two  coterminous  states,  and  take  tolls  thereon,  has 
been  given  by  the  legislatures  of  both  states,  neither  state  can  by  its  subsequent 
legislation  declare  that  no  other  bridge  shall  be  built  across  such  river,  within 
certain  limits,  and  thus  render  the  franchise  exclusive.  President,  &c.  t;.  Tren- 
ton City  Bridge  Ca,  2  Beasley,  46. 

By  agreement  between  the  states  of  New  Jersey  and  Pennsylvania,  the  river 
Delaware  in  its  whole  length  and  breadth  is  to  be  and  remain  a  common  highr 
way;  equally  open  for  the  use  of  both  states,  and  each  state  is  to  enjoy  and  ex- 
ercise concurrent  jurisdiction  upon  the  waters  between  the  shores  of  said  river. 
Both  states  concurred  in  granting  to  complainants  the  right  to  erect  and  main- 
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the  charter  of  a  railway  corporation  that  the  state  would  not, 
within  thirty  years,  allow  any  other  railway  to  be  constructed 
within  certain  limits,  the  probable  effect  of  which  would  be  to 
diminish  the  *  number  of  a  certain  description  of  passengers  on 
the  railway  then  chartered,  was  not  violated  by  merely  charter- 
ing another  railway  which  might  be  used  exclusively  to  transport 
merchandise,  and  the  state  courts  decided  correctly,  in  refusing 
to  enjoin  the  second  company  from  building  their  road,  although 
if  put  to  the  use  of  transporting  passengers  it  would  become  an 
infringement  of  the  exclusive  rights  of  the  former  company  ;  in- 
asmuch as  it  did  not  follow,  either  from  the  incorporation  of  the 
second  company  or  the  erection  of  their  works,  that  it  would  be 
attempted  to  employ  it  in  the  transportation  of  passengers.^  The 
inviolability  of  such  exclusive  grants  is  maintained  in  almost  all 
th6  decisions  of  the  state  courts  upon  this  subject,^  except  when 
the  franchise  of  the  former  corporation  is  taken  for  public  use, 

as  it  may  be  by  making  compensation.^^ 

• 

tain  their  bridge,  and  to  take  tolls  thereon.  The  legislature  of  New  Jersey 
afterwards  passed  an  act  declaring  that  it  should  not  be  lawful  for  any  person  or 
persons  to  make  another  bridge  across  the  Delaware  anywhere  within  three 
miles  of  the  complainants'  bridge.  Hddj  that  even  if  this  act  were  intended  to 
take  effect  without  the  assent  of  the  state  of  Pennsylvania,  it  was  void,  as  being 
in  contravention  with  the  agreement  above  mentioned  between  the  two  states. 
As,  under  the  agreement,  neither  state,  by  its  sole  jurisdiction,  has  the  right  to 
grant  the  franchise,  so  neither  can  lawfully  contract  to  refuse  to  grant  it  Presi- 
dent, &c.  V.  Trenton  City  Bridge  Co.,  supra, 

*  Richmond,  F.  &  P.  Railw.  v.  Louisa  Railw.,  supra.  And  see  Bridge  Co.  r. 
Hoboken  Land  Co.,  2  Beasley,  503;  s.  c.  on  appeal,  1  Wallace  (U.  S.),  116 ; 
Preffldent,  &c.  v.  Trenton  City  Bridge,  2  Beasley,  46 ;  Akin  v.  Western  Railw., 
SO  Barb.  805. 

*  Piscataqua  Bridge  v.  New  Hamps.  Bridge,  7  N.  H.  R  85 ;  Enfield  Bridge  r. 
Hartford  &  N.  H.  Railw.,  1 7  Conn.  R.  40 ;  Washington  Bridge  v.  State,  18  Conn. 
R.  63  ;  Mohawk  Bridge  Co.  r.  Utica  &  Sch.  Railw.,  6  Pwge,  554  -,  White  R.  T- 
Co.  V.  Vermont  Cent.  Railw.,  21  Yt  R  590 ;  Washington  and  Baltimore  Tom- 
pike  Co.  V.  Bait.  &  Ohio  Railw.  Co.,  10  Gill  &  Johns.  392 ;  Harvey  v,  Thomas, 
10  Watts,  63 ;  Harvey  v.  Lloyd,  3  Barr,  331 ;  Shoenberger  v.  Mulhollan,  8  Barr, 
134 ;  Thompson  v.  New  York  &  H.  Railw.,  3  Sand.  Ch.  625. 

w  West  River  Bridge  v.  Dix,  6  Howard,  S.  C.  R.  507, 529 ;  Pierce  v,  Somer»- 
wortib,  10  N.  H.  R.  370 ;  11  Id.  20 ;  Bonaparte  v.  C.  &  A  Railway,  1  Bald.  C 
C.  205  ;  Tuckahoe  Canal  Co.  v.  T.  &  James  Raver  Railw.,  1 1  Leigh,  42 ;  Ar- 
mington  v.  Barnet,  15  Yt.  R  745  ;  West  River  Bridge  v.  Dix,  16  Yt  R  446  ; 
State  V.  Noycs,  47  Maine  R  187. 
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6.  But  this  subject  has  recently  received  a  very  elaborate  dis- 
cussion in  an  important  case,  by  a  judge  of  large  experience, 
learning,  and  ability,  and  was  determined  by  a  court  whose  judg- 
ments are  entitled  to  the  highest  consideration  by  all  the  co-ordi- 
nate or  superior  tribunals  in  the  country.  We  have  therefore 
deemed  it  to  be  the  most  profitable  matter  which  we  could  offer 
to  the  profession  upon  this  important  subject.^ 

^  Boston  &  Lowell  Railw.  Coiporation  v.  Salem  &  Lowell,  Boston  &  MainOi 
and  Lowell  &  Lawrence  Corporations,  2  Gray,  1. 

**  BUI  far  an  injunction  against  defendant  for  UTdttwfuUy  disturbing  plainHfi 
en  ike  enjoyment  of  their  /ranchise.  —  The  case  shows,  that  in  1830,  plaintiffs^ 
corporation  was  chartered  to  constmct  a  railroad  from  Boston  to  Lowell,  with 
ci^ital  stock  of  $  500,000,  and  it  was  provided  that  the  legislature  might  regu- 
late the  tolls  to  a  certain  extent,  and  purchase  the  railroad  itself  afler  ten  years. 
By  §  12,  it  was  provided, '  That  no  other  railroad  than  the  one  liereby  granted 
flhall,  within  thirty  years  from  and  after  the  passing  of  this  act,  be  authorized  to 
be  made  leading  from  Boston,  or  Charlestown,  or  Cambridge,  to  Lowdl,  or  from 
Boston,  Charlestown,  or  Cambridge,  to  any  place  within  five  miles  of  the  north- 
em  termination  of  the  nulroad  hereby  authorized  to  be  made.'  The  plaintifis 
proceeded  and  bu3t  the  road,  and  have  ever  since  maintained#t. 

^  Since  plaintiffs'  road  was  constructed  the  three  corporations,  defendants, 
have  been  created,  and,  by  permission  of  the  legislature,  have  formed  junctions 
at  the  towns  of  Tewksbury  and  Wilmington,  so  that  a  line  of  railroad  communi- 
catbn  has  been  established  between  Lowell  and  Boston,  through  Charlestown, 
only  one  and  three  fifths  nules  longer  than  plaintiffs',  and  at  no  point  more  than 
three  miles  and  one  third  distant  therefrom,  having  one  terminus  at  Lowell 
within  half  a  mile  of  the  northern  terminus  of  plaintiffs'  road,  and  a  station-house 
at  Charlestown  for  passengers,  and  a  southern  terminus  in  Boston  one  half  mile 
nearer  the  centre  of  busmess  in  Boston  than  the  southern  terminus  of  plaintiffs' 
road.** 

ShaWf  Ch.  J.,  after  determining  that  the  court  have  jurisdiction,  said :  — 

^  The  next  question  material  to  be  considered  is,  what  are  the  rights  of  the 
plaintiffs  under  their  act  of  incorporation  ? 

^  Hiis  was  one  of  the  earliest  acts  providing  for  the  establishment  of  railroads 
in  this  commonwealth  for  the  transportation  of  passengers  and  merchandise,  so 
early,  indeed,  and  with  so  little  foresight  of  the  actual  accommodations  as  they 
were  afterwards  provided  and  found  necessary,  that  it  was  rather  regarded  as 
an  iron  turnpike,  upon  which  individuals  and  transportation  companies  were  to 
enter  and  run  with  their  own  cars  and  carriages,  paying  a  toll  to  the  corpora- 
tion for  the  use  of  the  road  only,  and  the  act  liuthorized  the  corporation  to  make 
snitable  rules  and  regulations  as  to  the  form  of  cars,  the  time  of  running,  &c., 
which  might  be  found  necessary  to  render  such  use  of  the  railroad  safe  and 
beneficial.  Of  course  neither  the  government  nor  the  undertakers  had  any 
ezx>erience,  and  could  not  form  an  accurate  or  even  approximate  estimate  of 
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**  6.  It  seems  to  be  now  regared  as  settled  by  the  supreme  na- 
tional tribunal,  that  grants  made  by  a  state  to  use  the  waters  of 

Ae  cost  of  the  work,  or  the  profits  to  be  derived  from  it  And  it  appears  hy 
ike  act  itself  and  its  yarioos  additions,  that  -the  capital  was  increased  from  time 
io  time,  from  $  500,000  to  $  1,800,000.  With  this  want  of  experience,  and  with 
an  earnest  desire  on  the  part  of  the  puhlic  to  make  an  experiment  of  this  nerw 
and  extraordinarj  public  improvement,  it  wonld  be  natural  for  the  government 
to  offer  snch  terms  as  would  be  likely  to  encourage  capitalists  to  invest  thdr 
jnonay  in  public  improvements,  -and  after  the  experience  of  capitalists  in  respect 
of  the  turnpikes  and  canals  of  the  commonwealth  which  had  been  authorized  bj 
tiie  public,  but  built  hy  the  application  of  private  capital,  but  which,  as  investr 
ments  had  proved  in  most  cases  to  be  ruinous,  it  was  xyrobably  no  easy  matter 
to  awaken  anew  the  confidence  of  moneyed  men  in  these  enterprises. 

**  In  construing  this  act  of  incorporation,  we  are  to  bear  in  mind  the  time  and 
efarcumstances  under  which  it  was  made,  but  more  especially  to  take  into  consid- 
eration every  part  and  clause  of  the  act,  and  deduce  firom  it  the  true  meanii^ 
and  intent  of  the  parties.  The  act,  13ce  every  act  and  charter  of  the  same  kind, 
is  a  contract  between  the  government  on  the  one  part,  and  the  undertaken  ao- 
eepting  the  act  of  incorporation  on  the  other,  and  therefore  what  they  both  in- 
tended by  the  terms  used,  if  we  can  ascertiun  it,  forms  the  true  construction  of 
such  contract 

^  It  conferred  on  the  persons  incorporated  the  frranchise  of  being  and  actmg 
as  a  corporation,  and  the  authority  to  locate,  construct,  and  finally  complete  a 
raihvad  at  or  near  the  city  of  Boston,  thence  to  Lowell.  That  this  was  regard- 
ed as  a  public  improvement,  and  intended  fivr  the  benefit  of  the  public,  is  mom- 
fost  frt>ra  the  whole  tenor  of  the  act,  more  especially  fitim  the  authority  tD  take 
property  on  pa3nng  a  compensation  in  the  usual  manner,  which  would  otherwise 
be  wholly  unjustifiable.  It  is  equally  manifest,  firom  the  whole  tenor  of  the  act, 
and  the  nature  of  the  subject,  that  iSae  work  would  require  a  lai^  outlay  tjf 
eapital. 

'*  How,  then,  are  the  undertakers  to  be  compensated  for  the  work  thus  pro- 
vided for  the  public  at  their  expense  ?  This  is  answered  by  §  5,  which  provides 
tiiat  a  toll  is  granted  finr  the  sole  benefit  of  such  corporation,  upon  all  passengen 
and  property  of  all  descriptions,  which  may  be  conveyed  or  transported  on  mdk 
road,  at  such  rates  as  the  company  in  the  first  instance  shall  fix.  Tliis  is  in 
every  respect  a  public  grant  of  a  franchise  which  no  one  could  enjoy  but  by  the 
authority  of  the  government.  This  grant  of  toll  is  sulject  to  certain  regukdaana 
within  the  power  of  the  government,  if  it  should  become  excessive. 

**  We  are  then  brought  to  §  12,  upon  which  the  stress  of  the  argument  in  the 
present  caae  has  seemed  mainly  to  turn.  It  provides  that  no  other  railroad  than 
the  one  hereby  granted,  shall,  within  thirty  years,  be  authorized  to  be  made 
leading  from  Boston,  Charlestown,  or  Cambridge,  to  Lowell,  or  from  Boston, 
Gharlestown,  or  Cambridge,  to  any  place  within  five  miles  of  the  northern  ter- 
minus of  the  railroad  hereby  authorized,  that  is,  the  termination  at  Lowell.  TTie 
question  is,  does  this  provision  confer  any  exclusive  right,  interest,  franchise,  or 
♦641 
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^navigable  streams  for  pmposes  of  mannfactares,  Ac,  are  ia 
their  nature  revocable,  and  that  the  granting  of  similar  powers 

haoAfit  on  this  corporation  ?  It  ia  fbund  in  the  same  act,  the  whole  ia  i»«sented. 
at  OBce  to  the  consideration  of  the  corporators,  to  be  accepted  or  rejected  as  &• 
whole,  and  this  would  a£  coorse  constitute  a  consideration  in  their  minds  in  de-- 
tennining  whether  to  accept  or  reject  the  charter.  If  it  adds  anything  to  the 
.  vahie  and  benefit  of  the  franchise,  soefa  enhanced  value  is  part  of  the  price  which 
the  public  propose  to  paj,  and  ithkL  the  undertakers  expect  to  receiye,  as  their 
oompensation  for  furnishing  such  piiblic  improvemmt. 

**  Tins  is  a  stipulation  of  aome  sort,  a  contract  bj  one  of  the  contracting  par- 
ties to  and  with  the  other ;  in  order  to  put  a  just  construction  upon  it  we  must 
eonnder  the  character  and  relations  of  the  contracting  parties,  the  subject-mat- 
ter of  the  stipulation,  and  its  legal  effect  upon  their  respectiTe  rights. 

*^  It  was  made  bjr  government,  in  its*  sovereign  capacity,  with  subjects  who 
were  encouraged  by  it  to  advance  their  property  for  the  benefit  of  the  public. 
It  was  certainly  a  stipulation  on  the  part  of  the  government  regulating  its  own 
conduct  and  putting  a  restraint  upon  its  own  power  to  authorize  any  (^er  rail- 
road to  be  built  with  a  right  to  levy  a  toll,  but  without  an  authority  fi*Qm  the 
govttnment  no  other  company  or  person  could  be  authorized  so  to  make  a  railr 
Toad  and  levy  toll,  and  of  course  no  other  road  could  be  lawfully  made. 

"  It  was  therefore  equivalent  to  a  covenant  for  quiet  enjoyment  against  its. 
own  acts  and  those  of  persons  claiming  under  it  This  is  in  fact  all  that  the 
government  could  stipulate.  It  could  not  covenant  for  quiet  enjoyment  against 
strangers  and  intruders,  against  the  unauthorized  and  illegal  disturbance  of  their 
rights  by  third  persons ;  against  those  they  would  have  their  remedy  in  the  gen- 
eral laws  of  the  land. 

^'  But  it  has  been  argued  that  this  stipulation  as  it  appears  in  the  charter  is  a 
mere  executory  covenant  or  undertaking,  and  is  not  an  executed  contract 

"^  But  we  think  it  may  be  both;  so  far  as  it  confers  a  present  right  it  is  exe- 
cuted, 80  far  as  it  amounts  to  a  stipulation  that  the  covenantor  will  not  disturb, 
the  enjoyment  of  the  right  granted,  it  may  be  deemed  executory.  So  a  deed 
conveying  land  transfers  on  its  delivery  all  the  title  and  interest  the  grantor  can 
confer,  and  is  also  a  stipulation  that  the  benefit  granted  shall  not  be  revoked  or 
impaired.  And  this  is  held  to  apply  to  grants  of  government  as  well  as  to  those 
of  individuals.    Fletcher  v.  Peck,  6  Cranch,  87. 

**  He  who  has  the  power  of  conferring  a  right  or  a  firanchise  lying  solely  in 
grant,  and  who  stipulates  for  a  valuable,  consideration  that  another  shall  have 
and  enjoy  it  undisturbed  and  unmolested  by  any  act  or  permission  of  his,  in  effect 
grants  such  right  or  firanchise.  But  more  especially  when  such  right  is  con* 
ferred  by  the  community  in  the  form  of  a  statute  having  all  the  forms  of  law, 
and  sanctioned  by  the  government  acting  in  behalf  of  all  the  people  and  having 
power  to  bind  them  by  law,  such  right  would  seem  to  be  clothed  with  as  much 
solemnity,  and  to  have  the  same  effect  and  force  as  if  it  were  the  grant  of  an  ex- 
clusive right  in  terms.  We  are  therefore  of  opinion  that  under  this  form  of 
words  no  other  railroad  should  be  authorized  to  be  made  for  thirty  years,  the 
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to  other  *  corporations  for  public  purposes,  is  no  infringement  of 
the  former  grant.^  > 

government,  as  far  as  it  was  in  their  power,  intended  to  engage  with  the  corpo- 
ration that  no  other  direct  railroad  between  Boston  and  Lowell  should  be  legally 
made,  leaving  them  to  guard  themselves  from  unauthorized  and  illegal  disturb- 
ance by  the  general  laws  in  the  course  of  the  ordinary  administration  of  justice. 
This  is  strengthened  by  the  consideration,  that,  as  their  whole  remuneration  would 
depend  upon  tolls,  uncertain  in  amount,  it  was  intended  that  they  should  be  to 
some  extent  secure  against  any  authorized  road  taking  the  same  travel  and  of 
course  the  same  tolls.  There  is  a  provision  in  the  close  of  this  section  twelve 
which  in  our  judgment  adds  some  weight  to  this  conclusion.  This  is  a  right  re- 
served to  the  commonwealth  after  a  certsun  term  of  years,  to  purchase  the  rail- 
road and  all  the  rights. of  the  corporation  on  reimbursing  them  the  whole  cost, 
with  ten  per  cent  profit,  and  then  follows  this  provision :  *  And  after  such  pur- 
chase the  limitation  provided  in  this  section  (that  no  raUroad  shall  be  authorized 
to  be  made)  shall  cease  and  be  of  no  effect.'  From  this  provision  it  is  manifest 
that  the  restriction,  as  it  is  termed,  was  imposed  on  the  government,  and  of  course 
upon  all  the  subjects  for  the  benefit  of  this  corporation ;  and  after  the  govern- 
ment should  have  succeeded  to  their  rights  by  purchase,  then  there  would  be  no 
longer  any  occasion  to  impose  any  restriction  on  the  government,  it  might  do 
what  it  would  with  its  own,  and  it  would  be  at  liberty  to  make  any  other  grant 
or  not  at  pleasure.  This  carries  a  strong  implication  that  until  such  purchase, 
and  so  long  as  the  income  from  tolls  would  enure  to  the  benefit  of  the  proprie- 
tors, the  exclusive  right,  so  far  as  these  restrictions  upon  other  railroads  to  take 
the  same  travel  and  the  same  tolls  make  it  exclusive,  should  stand  part  of  the 
charter. 

"  III.  But  it  is  strongly  urged  that  if  the  legislature  intended  to  grant  such 
exclusive  right,  and  the  terms  of  the  whole  act  taken  together  will  bear  and  re- 
quire that  construction,  and  they  did  grant  such  exclusive  right,  and  did  restrain 
succeeding  legislatures  from  making  any  grant  or  contract  inconsistent  with  it^ 
the  provision  itself  was  beyond  the  power  of  the  legislature,  and  void. 

<<  We  readily  concede  that  for  general  purposes  of  legislation,  the  legislature 
rightly  constituted,  has/ full  power  to  make  laws,  to  repeal  former  laws,  and,  of 
course,  the  last  legislative  act  is  binding,  and  necessarily  repeals  all  prior  acts 
which  are  repugnant. 

"  But  in  addition  to  the  law-making  power  the  legislature  is  the  representative 
of  the  whole  people,  with  authority  to  control  and  regulate  public  property  and 
public  rights,  to  grant  lands  and  franchises,  to  stipulate  for  purchase  and  obtain 
all  such  property,  privileges,  easements,  and  improvements  as  may  be  neces8ar3r 
or  useful  to  the  public,  to  bind  the  community  by  their  contracts  therefor,  and 
generally  to  regulate  all  public  rights  and  interests.    It  is  under  this  authority 

"  Bundle  v,  Delaware  &  Baritan  Canal  Co.,  14  Howard,  80 ;  Shrunk  v,  Schuyl- 
kill Nav.  Co.,  14  S.  &  B.  71 ;  Susquehanna  Canal  Co.  v.  Wright,  9  W.  &  S.  9  ; 
Monongahela  Nav.  Co.  v.  Coons,  6  Watts  &  S.  101. 
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And  the  grantee  of  such  subsequent  grant  haying  acquired  an 
absolute  right  not  in  any  sense  limited  bj  the  prior  grant,  it  is 

that  lands  are  granted,  either  in  fee  or  upon  any  other  tenure,  that  the  uses  of 
navigable  streams  and  waters  are  regulated,  the  right  to  build  over  navigable 
waters,  to  erect  bridges,  turnpikes,  and  ridlroads,  and  oth^r  similar  rights  and 
privileges  are  granted  and  justified ;  of  the  necessity  and  convenience  of  all  roads 
and  other  public  works  and  improvements,  of  their  fitness  and  the  best  modes  of 
providing  them,  the  established  government  of  the  state,  acting  by  the  legislature 
for  the  time  being,  must  necessarily  judge  and  determine. 

"  Thej  must  decide  whether  it  is  best  to  provide  for  them  bj  funds  from  the 
public  treasury,  or  to  procure  individuals  to  advance  their  own  funds  for  the 
purpose,  to  be  reimbursed  by  tolls,  and  to  make  just  and  adequate  provisions 
incident  to  each.  Supposing  ferries  or  bridges  are  obviously  necessary  over  a 
long  and  broad  river,  it  is  equally  obvious  that  no  public  convenience  would  re- 
quire them  to  be  built  parallel  and  close  to  each  other ;  on  the  contrary,  such 
erections  would  be  an  unnecessary  waste  of  property.  Would  it  not  be  for  the 
legislature  to  decide  within  what  stated  and  fixed  distance  fi-om  each  other  con- 
venience would  require  them  ?  If  they  were  erected  by  funds  drawn  directly 
from  the  state,  the  legislature  would  pimnly  have  the  power  to  determine  such 
distances,  and  provide  that  no  ofie  should  be  built  within  the  distances  thus  fixed. 
May  they  not,  with  a  due  regard  to  the  public  exigencies  and  public  interests,  do 
the  same  thing  when  such  public  works  are  erected  by  individuals  at  the  in- 
stance and  procurement  of  the  government,  for  public  use  ?  Were  it  otherwise, 
and  were  all  such  grants  and  stipulations  repealable  by  a  subsequent  legisla- 
ture, because  they  are  in  the  form  of  laws,  then  the  unlimited  power  of  the  legis- 
lature to  alter  and  change  the  laws,  sometimes  called  rather  extravagantly,  the 
omnipotence  of  parliament,  would  be  a  source  of  weakness  and  not  of  strength. 

"  In  making  such  grants  and  stipulations,  no  doubt  great  caution  and  foresight 
ore  requimte  on  the  part  of  the  legislature,  a  just  estimate  of  the  public  benefit 
to  be  procured,  mid  the  cost  at  which  it  is  to  be  obtained ;  and,  as  great  changes 
in  the  state  of  things  may  take  place  in  the  progress  of  time,  a  great  increase  of 
travel,  for  instance,  on  a  given  line,  which  changes  .aajmot  bo  specifically  fore- 
seen, it  is  the  part  of  wisdom  to  provide  for  this,  either  by  limitation  of  time,  res- 
ervation of  a  power  to  reduce  tolls,  should  they  so  increase  at  the  rates  first  fixed 
as  to  become  excessive,  or  of  a  right  to  repurchase  the  firanchise  upon  equitable 
terms,  so  that  the  contract  shall  not  only  be  just  and  equal,  in  the  outset,  but, 
within  reasonable  limits,  continue  to  be  sa  In  the  charter  of  the  Boston  and 
Lowell  Railroad  Corporation,  the  government  reserved  the  right  both  to  regu- 
late the  tolls  and  purchase  the  franchise,  upon  terms  fixed,  and  making  part  of 
the  contract.  When  such  a  contract  has  been  made  on  considerations  of  an 
equivalent  public  benefit,  and  when  the  grantees  have  advanced  their  money 
to  the  public  upon  the  faith  of  it,  the  state  is  bound  by  the  plain  principles  of 
justice  fiiithfuUy  to  respect  all  granta  and  righto  thus  created  and  vested  by  the 
oontract.  Such  a  power  of  regulating  public  righto  is  everywhere  recognized 
as  one  distinguishable  from  that  of  legislation,  a  power  incident  and  necessary  to 
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not  proper  to  submit  the  question  to  the  jury  whether,  without 
unreasonable  expense  or  undue  injury  to  the  second  grantee,  it 

an  well-regulated  goTernments,  and,  when  rightly  exercised,  is  within  the  ooosti- 
tational  power  of  the  legislature,  and  binding  upon  the  government  and  people. 
The  court  are  of  opinion  that  these  principles  are  well  established  bj*  authori- 
ties. Fiscataqua  Bridge  tr.  N.  H.  Bridge,  7  N.  H.  R.  35 ;  Livingston  o.  Tan 
Ingen,  9  Johns.  507. 

"  In  the  case  of  Charles  River  Bridge  t;.  Warren  Bridge,  both  in  this  oonrt 
and  in  the  Supreme  Court  of  the  United  States,  it  was  not  doubted  that  a  state 
would  be  bound  by  a  grant  of  an  exclusive  righ^  to  a  bridge  or  ferry,  made  in 
terms  by  the  legislature ;  on  the  contrary,  the  validity  of  such  grant  was  implied. 
The  controversy  turned  on  the  question,  whether,  by  the  simple  grant  of  a  toll- 
bridge  or  ferry,  from  one  terminus  to  another,  any  exclusive  grant  could  be  im- 
plied to  take  toll  for  that  line  of  travel,  so  as  to  bar  the  legislature  from  granting 
a  right  to  build  a  bridge  to  and  from  other  termini  on  the  same  line  of  travel  7 
Pick.  344;  11  Peters,  420. 

"  In  Fletcher  v.  Peck,  6  Cranchy  135,  the  court  say,  *  Where  »  law  is  in  its 
nature  a  contract,  where  absolute  rights  have  been  vested  under  that  contract, 
a  repeal  of  that  law  cannot  divest  those  rights.'  So  any  law  granting  privileges 
to  others  repugnant  to  these  previously  granted*,  which  if  available  would  be  a 
repeal  by  implication,  is  obnoxious  to  the  same  objection.  That  which  cannot 
be  repealed  in  express  terms,  cannot  be  repealed  by  implication,  by  the  enact- 
ment of  laws  repugnant  to  the  provisions  of  the  former  act.  The  same  defect  of 
power  which  invalidates  the  one  has  the  same  effect  upon  the  other. 

"  IV.  But  it  is  earnestly  insisted  that  the  grants  to  the  defendants'  corpora- 
tions do  warrant  and  justify  them  in  setting  up  the  line  of  transportation  by 
railroad  by  the  union  of  the  several  sections  of  their  reactive  railroads,  and 
'  that  it  may  be  regarded  as  lawfully  done  under  the  right  of  the  government  to 
appropriate  private  property  for  public  use. 

**  It  is  fully  conceded  that  the  right  of  eminent  domain,  the  right  of  the  sover- 
eign, exercised  in  due  form  of  law,  to  take  private  property  for  public  use,  when 
necessity  requires  it,  of  which  the  government  must  judge,  is  a  right  incident  to 
every  government,  and  is  often  essential  to  its  safety. 

"  And  property  is  nomen  generaJ&ismum  and  extends  to  every  species  of  valu- 
able right  and  interest,  and  includes  real  and  personal  property,  easements,  fran- 
chises, and  incorporeal  hereditaments. 

^  Even  the  term  *  taking'  which  has  sometimes  been  relied  upon  as  implying 
something  tangible  or  corporate,  is  not  used  in  the  Massachusetts  bill  of  rights^ 
but  the  provision  is  this:  'Whenever  the  public  exigencies  require  that  the 
property  of  any  indvidual  should  be  appropriated  to  public  uses,  he  shall  receive 
a  reasonable  compensation  therefor.'  Art.  10*  Here  again  the  term  *  appropri- 
ate '  is  of  the  largest  import,  and  embraces  every  mode  by  which  property  may 
be  applied  to  the  use  of  the  public.  Whatever  exists,  which  public  neceasitj' 
demands,  may  be  thus  appropriated. 

**  It  was  held  in  the  Supreme  Court  of  the  United  States,  that  a  franchise  to 
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might  not  have  so  exercised  the  franchise  as  to  have  avoided  the 
injury  to  the  first  grantee.^^    But  such  a  view  would  seem  at  first 

build  and  maintain  a  toll-bridge  might  be  so  appropriated,  and  that  the  right  of 
an  incorporated  company  to  maintain  such  a  bridge  under  a  charter  from  a  state, 
might,  under  a  right  of  eminent  domain,  be  taken  for  a  highway.  West  River 
Bridge  V,  Dix,  6  How.  507. 

^  The  same  point  was  afterwards  decided  in  the  same  court  in  the  case  of  a 
railroad.  Richmond,  &c.  Railroad  v.  Louisa  Railroad,  13  Howard,  83.  Such 
appropriation  is  not  regarded  as  impairing  the  right  of  property  or  the  obligation 
of  any  contract,  on  the  contrary  it  freely  admits  such  right,  and  in  all  just  gov- 
ernments provision  is  made  for  an  adequate  compensation  which  recognizes  the 
owner^s  right. 

'*  Nor  does  it  appear  to  us  to  make  any  difference  whether  the  land  or  any 
other  right  or  interest  thus  appropriated,  be  derived  directly  from  the  govern- 
ment or  be  acquired  otherwise,  for  the  reason  already  stated,  that  it  does  not 
revoke  the  grant  or  impair  or  annul  the  contract,  but  recognizes  and  admits  the 
validity  of  both.  If  for  instance  a  government,  through  its  authorized  agent 
had  contracted  to  convey  land  to  an  individual,  and  afterwards,  and  before  the 
title  passed,  it  should  be  necessary  to  appropriate  such  land  to  public  uses,  such 
taking  would  not  impair  the  obligation  of  the  contract,  the  individual  would  have 
the  same  right  to  compensation  for  the  loss  of  his  equitable  title  to  the  land  as 
he  would  have  had  for  the  land  itself,  if  the  title  to  it  had  passed.  If,  therefore, 
m  the  great  advancement  of  public  improvements,  in  the  great  changes  which 
take  place  in  the  number  of  inhabitants,  in  the  number  of  passengers  and  quan- 
tity of  property  to  be  transported,  or  in  great  and  manifest  improvements  in 
the  mode  of  travel  and  locomotion,  it  becomes  necessary  to  appropriate  in  whole 
or  in  part  a  franchise  previously  granted,  the  existence  of  which  is  recognized 
and  admitted,  we  cannot  doubt  that  it  would  be  competent  for  the  legislature  in 
clear  and  express  terms  to  authorize  the  appropriation  of  such  franchise,  making 
adequate  compensation  for  the  same. 

**  But  we  cannot  perceive  in  the  acts  of  incorporation  of  the  three  defendant 
corporations,  or  in  any  of  the  acts  in  addition  thereto,  any  act  of  the  govern- 
ment taking  or  appropriating  any  of  the  rights,  franchises,  or  privileges  of  the 
plaintiffs'  corporation,  under  the  right  of  eminent  domain.  The  characteristics 
of  such  an  appropriation  are  known  and  well  understood.  It  must  appear  that 
the  government  intend  to  exercise  this  high  sovereign  right  by.clear  and  express 
terms,  or  by  necessary  implication,  leaving  no  doubt  or  uncertainty  respecting 
inch  intent. 

^  It  must  also  appear  by  the  act  that  they  recognize  the  right  of  private  prop- 
erty and  mean  to  respect  it,  and  under  our  constitution  the  act  conferring  the 
power  must  be  accompanied  by  just  and  constitutional  provisions  for  full  com- 
pensation to  be  made  to  the  owner.  If  the  government  authorizes  the  taking  of 
property  for  any  use  other  than  a  public  one,  or  fiuls  to  make  compensation,  the 

"  New  York  &  Erie  Railw:  v.  Young,  33  Penn.  St.  175. 
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blush  to  impinge  against  the  free  scope  of  the  maxim  sic  utere  tuo 
ut  alienum  non  Icedas. 

And  where  a  railway  company  obtain  a  grant  for  building  their 
road  across  a  navigable  stream,  provided  the  navigation  be  not 
thereby  obstructed,  this  includes  an  obstruction  caused  by  the 
frame-work  and  scaffolding  used  in  the  course  of  coftstruction.^ 

*  7.  But  a  provision  in  the  charter  of  a  railway  that  if  the 
company  do  not  locate  their  road  according  to  the  provisions  of 
the  *  act,  they  shall  forfeit  one  million  of  dollars  to  the  state,  for 
the  benefit  of  a  particular  county,  though  assented  to  by  the 
company,  *  does  not  constitute  a  case  of  contract,  but  one  of 
penalty,  subject,  as  to  its  enforcement,  to  the  will  and  pleasure 
of  the  legislatui*e.^ 

act  is  simply  void,  no  right  of  taking  as  against  the  owner  is  conferred,  and  he 
has  the  same  rights  and  remedies  against  a  party  acting  under  such  authority  as 
if  it  had  not  existed. 

"  In  general,  therefore,  where  any  act  seems  to  confer  an  authority  on  another 
to  take  property,  and  the  grant  is  not  clear  and  explicit,  and  no  compensation  b 
provided  by  it  for  the  owner  or  party  whose  rights  are  injuriously  affected,  the 
law  will  conclude  that  it  was  not  the  intent  of  the  legislature  to  exercise  the 
right  of  eminent  domain,  but  simply  to  confer  a  right  to  do  the  act,  or  exercise 
the  power  given,  on  first  obtaining  the  consent  of  those  affected." 

It  was  therefore  held,  that  the  exclusive  right  for  thirty  years  granted  the 
plaintiffs  by  their  charter  is  subject,  like  other  property,  to  be  appropriated  ibr 
public  use,  on  compensation  therefor,  whenever  the  public  exigencies  require 
it,  in  the  opinion  of  the  legislature. 

In  concluuon  the  court  intinuite,  that,  by  express  grant  the  legislature,  by  the 
exercise  of  the  right  of  eminent  domain,  might  perhaps  have  legally  authorized 
defendants  to  construct  and  maintain  a  railroad  from  Lowell  to  Boston,  but  in- 
asmuch as  no  express  grant  to  that  effect  has  been  made,  it  was  held  that  they 
had  no  right  to  establish,  by  means  of  junctions  with  each  other,  a  continuous 
line  of  transportation  by  railway  from  Lowell  to  Boston,  and  that  such  a  con- 
nection is  making  a  rfdlway  within  the  meaning  of  plaintiffs'  charter,  and  is  such 
an  infringement  4s  to  be  a  nuisance  to  plaintiffs'  rights,  for  which  they  are  en- 
titled to  a  remedy.  And  an  injunction  was  granted.  But  see  Michigan  Central 
Bailw.  V.  Michigan  Southern  Railw.,  4  Mich.  R.  361. 

^*  Memphis  &  Ohio  Railw.  v,  Huks,  5  Sneed,  427. 

"  State  17.  Baltimore  &  Ohio  Railw.,  12  Gill  &  Johnson,  899.  It  is  said  in 
this  case,  that  a  contract  made  by  the  state,  for  the  benefit  of  one  of  its  coun- 
ties, is  not  within  the  purview  of  that  provision  of  the  United  States  constita- 
tion,  which  prohibits  the  states  firom  passing  any  law  impturing  the  obligation  of 
contracts,  so  as  to  hinder  the  state  from  releasing  the  contract,  or  discontinuing 
an  action  brought  for  its  enforcement,  in  the  name  of  the  state. 
•  644  -  546 
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•  8.  Where  the  legislature  reserve  the  right  to  repeal  the 
charter  of  a  corporation,  if  the  franchises  should  be  abused  or 
misused,  and  the  legislature  exercise  the  power  to  repeal,  it  will 
be  presumed  to  have  been  exercised  prqperlj,  and  the  act  held 
constitutional,  unless  the  company  clearly  show  that  their  fran- 
chises had  not  been  abused  or  misused.^^  If  the  company  accept 
a  regrant  of  the  railway,  with*  enlarged  powers,  it  is  thereby 
estopped  to  deny  the  validity  of  the  repealing  act.^^ .  The  pen- 
dency of  judicial  proceedings  against  the  company  does  not 
suspend  the  exercise  of  the  repealing  power  by  the  legislature.^^ 
Nor  can  it  alter  the  nature  of  the  contract  growing  out  oY  the 
charter.^* 

In  this  case,  in  error  in  the  United  States  Supreme  Conrt,  8  Howard,  534,  it 
is  held,  that  this  was  a  penalty,  imposed  ypon  the  company,  as  a  punishment  for 
disobeying  the  law,  and  the  legislature  had  the  right  to  remit  it 

^  Erie  &  Northeast  Bailw.  v.  Casey,  26  Penn.  St  287 ;  post,  §  254.  And 
where  the  legislature  has  reserved  the  power  to  modify  any  charters  that  it  may 
grant,  an  act,  in  its  terms  applicable  to  all  railroads,  will  affect  any  railroad  com- 
pany whose  charter  does  not  contain  an  express  limitation  to  the  contrary. 
Bangor,  Oldtown,  &  Milford  Railw.  v.  Smith,  47  Maine  R.  35.  In  State  t;.  Noyes, 
47  Maine  R.  189,  it  was  held  that  the  legislature  had  not  the  right  to  determine 
whether  a  corporation  has  abused  or  exceeded  its  powers.  Under  a  power  re- 
aenred  to  amend  the  charter  of  a  corporation,  the  legislature  may  impose  upon 
the  corporation  any  additional  condition  or  burden  connected  with  the  grant, 
which  they  may  deem  necessary  for  the  public  good,  or  which  they  might  justly 
have  imposed  originally.  English  v.  New  Haven  &  Northampton  Co.,  32  Conn. 
B.  240.  And  see  Delaware  Railw.  v.  Thorp,  1  Houston  (Del.),  149 ;  State  v. 
Dawson,  16  Ind.  R  40;  Atkinson  v.  Marietta  &  Cincinnati  Railw.,  15  Ohio  St 
21 ;  Lafayette  Plank-Road  Co.  o.  New  Albany,  &c.  RaUw.,  13  Ind.  R  90 ;  Matter 
of  Kerr,  42  Barb.  119;  People  v.  Kerr,  27  N.  Y.  Ct  Appeals,  188 ;  Philadelphia 
&  Reading  Railw.  v.  Philadelphia,  47  Penn.  St  825  ;  Milhau  v.  Sharp,  27  K. 
T.  Ct  Appeals,  611 ;  Brooklyn  City  &  Newtown  Railw.  t;.  Coney  Island  & 
Brooklyn  Railw.,  35  Barb.  364 ;  Cincinnati  &  Spring  Grove  Avenue  Street 
Bailw.  p.  Cumminsville,  14  Ohio  St  523.  Chenango  Bridge  Co.  v.  Binghamton 
Bridge  Co.,  27  N.  Y.  Ct  Appeals,  87 ;  s.  c.  3  Wallace  (U.  S.),  51 ;  Pres't,  &c.  v. 
Trenton  City  Bridge  Ca,  2  Beasley,  46  ;  Bridge  Ca  v.  Hoboken  Land  Impiove- 
nent  Co.,  2  Beasley,  81;  s.  c.  2  Beasley,  503;  s.  c.  1  Wallace  (U.  S.),  116; 
Sixth  Avenue  Railw.  v.  Kerr,  45  Barb.  138.  In  Branson  v.  Philadelphia,  47 
Penn.  St  359,  it  was  held,  that  every  person  holding  license  from  a  public  au- 
thority exercising  the  whole  or  a  portion  of  the  right  of  eminent  domain,  nece»- 
Mrily  takes  its  subject  to  the  exercise  of  this  right  whenever  required  by  the 
public  good.    See  also  Akin  v.  Western  Railw.,  80  Barb.  305. 
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9.   In  a  recent  case  in  Louisiana,^"^  where  the  plaintiffs'  com- 
pany *  were  incorporated  in  1830,  with  the  exclusive  privilege 

"  Pontchartrjun  Railw.  v.  New  Orleans  &  Car.  &  Lake  P.  Railway.,  11  Louis. 
Ann.  253.  The  court,  in  their  opinion,  profess  to  base  themselves  upon  the 
case  of  the  Boston  &  Lowell  Railw.  v.  Salem  &  Lowell  Railw.,  2  Gray,  1. 

The  rule  of  decision  in  regard  to  the  constitutionality  of  the  enactments  of 
the  state  legblatures,  and  indeed  of  the  national  legislature,  is  so  familiar  to  the 
profession,  as  scarcely  to  justify  its  repetition.  Such  acts  are  not  ordinarily  de- 
clared unconstitutional,  unless  for  some  obvious  conflict  with  the  very  terms  of 
the  constitution  itself,  or  some  manifest  violation  of  the  acknowledged  principles 
of  legislative  authority.  It  will  never  be  done,  upon  the  baas  of  some  unde- 
fined theory  of  the  wisdom  or  justice  of  the  enactment,  or  of  the  class  of  enact- 
ments, to  which  it  belongs.  See,  upon  this  subject,  Calder  v.  Bull,  S  Dallas, 
886-,  Satterlee  v.  Matthewson,  2  Pet  (U.  S.)  380;  Sharpless  v.  Mayor  of  Phil- 
adelphia, 21  Penn.  St  147. 

In  the  Supreme  Court  of  Wisconsin,  in  Lumsden  v.  City  of  Milwaukee,  6  Am. 
Law  Reg.  157,  it  was  recently  decided,  that,  as  by  the  11th  article  of  the  con- 
stitution of  Wisconsin,  it  is  provided  that "  no  municipal  corporation  shall  take 
private  property  for  public  uses,  against  the  consent  of  the  owner,  without  the 
necessity  thereof  being  "first  established  by  the  verdict  of  a  jury  * ;  that  where 
the  charter  of  the  city  of  Milwaukee  authorized  the  judge  of  the  cht;uit  or 
county  court  of  Milwaukee,  where  land  is  proposed  to  be  taken  for  public  use,  to 
appoint  twelve  jurors  to  view  the  ground,  determine  the  necessity  of  the  taking^ 
and  assess  the  damages  therefor,  but  did  not  in  express  terms  require  that  the 
jury  should  be  sworn  before  entering  upon  their  duties,  or  provide  any  mode  for 
swearing  them ;  that  the  act  was  unconstitutional,  and  the  proceedings  under  it 
void,  though  the  jury  may  have  been  in  fact  sworn. 

It  seems  to  us,  that  if  this  case  is  correctly  reported,  it  presents  a  remarkable 
departure  from  the  usual  rule  of  construction,  in  regard  to  constitutional  pro- 
visions. There  seems  here  to  have  been  a  studious  effort,  by  construction,  to 
raise  a  conflict  between  the  statute  and  the  constitution;  while  the  ordinary 
rule  of  construction,  in  such  cases,  undoubtedly  is,  to  avoid  such  conflict,  when 
it  can  fairly  be  done. 

It  would  seem,  that  not  only  the  duty  of  swearing  the  jury  should  have  been 
implied,  from  the  due  course  of  such  proceedings,  but  that  even  if  the  act  had 
provided,  in  terms,  that  the  jury  should  not  be  sworn,  it  was  still  so  much  mere 
matter  of  form,  that  it  ought  not  to  have  been  held  a  fatal  conflict  between  the 
law  and  the  constitution,  there  being  no  express  provision  in  the  constitution 
that  the  jury  should  be  sworn. 

In  a  recent  case  in  Tepnessee,  Ferguson  v.  The  Miners^  &  Manufacturers' 
Bank,  3  Sneed,  609,  it  was  attempted  to  escape  from  the  force  of  an  act  of  the 
legislature,  upon  the  ground  that  its  passage  was  obtained  by  imposition  and 
fraud,  without  the  majority  of  the  legislature  being  made  aware  of  the  extent 
of  the  bill,  and  that  this  was  done,  by  design,  through  the  instrumentality  of 
certain  members  of  the  legislature.  The  court  declined  to  recognize  the  valid- 
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of  constractiag  and  using  a  railway  leading  to  and  from  the  city 
of  New  Orleans,  and  to  and  from  Lake  Pontchartrain ;  and  in 

ity  of  such  grounds  of  impeachment  of  the  acts  of  the  legislature.     And  the 
same  view  of  the  law  seems  to  be  maintained,  by  MarskaUj  Ch.  J.,  in  Fletcher 
V.  Peck,  6  Cranch,  87.    In  a  late  case  in  New  Jersey,  it  appeared  that  in  1790 
the  legislature  incorporated  the  complainants,  and  gave  them  power  to  build  a 
bridge  over  the  Hackensack  Biver,  and  take  tolls  from  man  and  beast  passing 
o?er  it,  and  by  the  saiAe  law  enacted  that  it  should  not  be  lawful  for  any  person 
whatever  to  build  any  other  bridge  over  said  ijver  for  a  hundred  years.    In 
1860,  the  legislature  gave  the  defendants  power  to  build  a  railway  from  Ho- 
boken  to  Newark,  with  the  necessary  viaduct  over  the  siud  river  Hackensack. 
Under  this  act  the  defendaifts  commenced  to  build  a  viaduct  over  the  said  river, 
which  they  described  in  their  answer  to  the  bill  of  complaint  as  a  structure  such 
as  to  lay  iron  rails  thereon,  upon  which  engines  and  cars  may  be  moved  and  pro- 
pelled by  steam,  not  to  be  connected  with  the  shore  on  either  side  of  said  river, 
except  by  a  piece  of  timber  under  each  rail,  and  in  such  a  manner,  as  near  as 
may  be,  as  to  make  it  impossible  for  man  or  beast  to  cross  said  river  upon  said 
structure,  except  in  the  cars  of  the  defendants ;  that  the  only  roadway  between 
said  shores  and  said  structure  would  be  two  or  more  iron  rails,  two  and  a  quar- 
ter inches  wide,  four  and  a  half  inches  high,  laid  and  fastened  upon  said  timber, 
four  feet  ten  inches  asunder.     On  this  state  of  facts  the  court  held  that  the  pro- 
posed structure  was  no  bridge  within  the  meaning  of  term  as  used  in  the  com- 
plainants' charter,  and  that  no  structure  over  the  Hackensack  River  which  had 
not  a  footway  for  man  or  beast  to  pass  upon  was  incited  in  such  meaning ;  and 
so  that  the  complainants'  franchise  was  not  interfered  with  by  the  grant  to  the 
defendants.     Bridge  Co.  v.  Hoboken  Land  Improvement  Co.,  2  Beasley,  503. 
It  was  here  admitted  that  the  clause  in  complainants'  charter^  providing  that  it 
should  not  be  lawful  for  any  other  person  or  persons  to  build  a  bridge  over  their 
river,  was  a  valid  contract,  and  within  the  constitutional  protection,  and  that  the 
proprietors  of  this  bridge  had  the  exclusive  right  of  maintaining  it,  and  taking 
tolb  thereon.    Jh.    See  also,  as  to  the  interpretation  of  provisions  in  the  charter 
of  a  corporation  affecting  public  rights.  State  v.  Passaic  Turnpike  Co.,  3  Dutcher, 
217,  where,  under  a  provision  that  '^no  gate  or  turnpike  shall  be  erected  in  any 
part  of  a  highway  which  has  heretofore  been  used  as  such,"  it  was  held,  that 
when  the  ancient  highw^  had  been  vacated  and  the  right  of  the  public  over  a 
certain  part  terounated,  the  prohibition  against  the  erection  of  a  gate  at  that 
place  also  ceased. 

And  when  a  bridge  company,  cluming  an  exclusive  right  within  certain  limits, 
asks  an  injunction  to  prohibit  the  building  of  another  bridge  within  such  limits, 
a  court  of  equity  will  not  lend  its  aid  when  it  appears  from  the  answer  that  the 
bridge  of  the  complainants  has  been  so  far  appropriated  to  the  purposes  of  a 
railroad  as  to  render  it  inconvenient  and  dangerous  to  ordinary  traveL  Presi- 
dent, &c.  V,  Trenton  City  Bridge  Co.,  2  Beasley,  46. 

In  Akin  v.  Western  Railw.,  80  Barb.  305,  it  was  held,  that  the  carrying 
of  paawngers  across  the  river  between  Albany  and  Greenbush,  free  of  charge 


422  CONSTITUTIONAL  QUESTIONS.  §  23L 

1888  the  New  Orleans  &  Carrollton  Railway  wat  incorporated 
for  the  construction  of  a  railway  from  New  Orleans  to  OarroU- 

by  the  Western  railroad  company  on  its  ferry-boats,  was  not  a  Tiolation  of  the 
rights  conferred  upon  Akin  and  Schuyler  by  their  grant  from  (he  corporation  of 
Albany,  made  on  the  Ist  of  October,  1852,  of  the  exclusive  right  of  ferriage 
for  the  term  of  twelve  years. 

The  case  of  the  Bridge  Co.  v.  Hoboken  Land  Improvement  Co.,  supra,  was 
carried  into  the  Supreme  Court  of  the  United  States,)  Wallace  (U.  S.),  116, 
141,  and  the  opinion  of  the  chancellor  and  court  of  errors  of  the  State  of  New 
Jersey,  was  fully  maintained.  Mr.  Justice  MiUer,  in  delivering  the  opinion  of 
the  court  after  determining  the  question  of  jurisdiction,  says :  **  We  are  next 
led,  in  the  natural  course  of  the  investigation,  to  inquire  if  the  contract  of  the 
state  forbid  the  erection  of  such  a  structure  as  the  defendants  were  authorized 
to  erect,  and  which  they  proposed  to  erect,  under  the  act  of  1860. 

"  This  question,  upon  which  the  decision  of  the  whole  case  must  turn,  we  ap* 
proach  with  some  degree  of  hesitation.  It  is  now  over  seventy  years  since  the 
contract  was  made.  A  period  of  time  equal  to  three  generations  of  the  human 
race  has  elapsed.  During  that  time  the  progress  of  the  world  in  arts  and 
science  has  been  rapid.  In  no  department  of  human  enterprise  have  more  rad- 
ical changes  been  made  than  in  that  which  relates  to  the  transportation  of  per- 
sons and  property  from  one  point  to  another,  including  the  means  of  crossing 
water-courses,  large  and  small.  The  application  of  steam  to  these  purposes,  on 
water  and  on  land,  has  produced  a  total  revolution  in  the  modes  in  which  men 
and  property  are  carried  ^m  one  place  to  another.  Perhaps  the  most  remark- 
able invention  of  modem  times,  in  the  influence  which  it  has  bad,  and  is  yet  to 
have,  on  the  affairs  of  the  world,  as  well  as  in  its  total  change  of  all  the  elements 
on  which  land  transportation  formerly  depended,  is  the  railroad  system.  It  is 
not  strange,  then,  that  when  we  are  called  to  construe  a  statute  relating  to  this 
class  of  subjects,  passed  before  a  steam-engine  or  a  railroad  was  thought  of,  in  its 
application  to  this  modem  system,  we  should  be  met  by  difficulties  of  the  gravest 
character. 

*^  On  the  one  hand,  we  are  told,  that  the  stracture  proposed  to  be  erected  by 
the  defendants  is  a  bridge ;  simply  that  and  nothing  less :  that  such  is  the  name 
by  which  it  is  now  called,  and  that  it  is,  therefore,  within  the  literal  terms  of  the 
act.  On  the  other  hand,  it  is  denied  that  the  stmcture  is  a  bridge,  even  in  the 
modem  seose  of  that  word,  since  it  is  urged  that  the  word  is  never  applied  to 
such  a  structure  without  the  use  of  the  word  railroad,  prefixed  or  implied ;  and 
that  it  performs  none  of  the  functions  of  a  real  bridge  as  that  term  was  under- 
stood in  the  year  1790. 

*^  In  all  the  departments  of  knowledge,  it  has  been  a  constant  source  of  per- 
plexity to  those  who  have  attempted  to  reduce  discoveries  and  inventions  to 
scientific  rules  and  classifications,  that  old  terms,  with  well-defined  meanings^ 
have  been  applied. so  often  to  things  totally  new,  either  in  their  essence  or  in 
their  combination.  It  is  to  avoid  the  danger  of  being  misled  by  the  use  of  a 
term  weU  understood  before,  but  which  is  a  very  poor  representative  of  the  new 
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ton ;  and  in  1840  the  Jefferson  &  Lake  Pontcbartrain  ^Railway 
was  incorporated  for^  the  construction  of  a  railway  from  Carroll- 

idea  desired  to  be  conveyed,  that  our  modem  science  is  enriched  with  so  many 
terms  compounded  of  Greek  or  Latin  words  or  parts  of  words.  It  does  not  fol- 
low, when  a  newly  invented  or  discovered  thing  is  called  by  some  familiar  name, 
which  comes  nearest  to  expressing  the  new  idea,  that  the  thing  so  styled  is  really 
the  thing  formerly  meant  by  the  familiar  word.  Matters  most  intimately  con- 
nected with  the  present  subject  of  our  discussion  may  well  illustrate  this.  The 
track  on  which  the  steam-cars  transport  the  traveller  or  his  property  is  called  a 
road,  sometimes,  perhaps  generally,  a  railroad.  The  term  road  is  applied  to  it, 
no  doubt,  because  in  some  sense  it  is  used  for  the  same  purpose  that  roads  had 
been  used.  But  until  the  thing  was  made  and  seen,  no  imagination,  even  the 
most  fertile,  could  have  pictured  it,  from  any  use  previously  giade  of  the  word 
road.  So  we  call  the  enclosure  in  which  passengers  travel  upon  a  railroad  a 
coach,  but  it  is  more  like  a  house  than  a  coach,  and  is  less  like  a  coach  than  sev- 
eral other  vehicles  which  are  rarely,  if  ever,  called  coaches.  It  does  not  there- 
fore follow,  that  when  a  word  was  used  in  a  statute  or  a  contract  seventy  years 
since,  it  must  be  held  to  include  everything  to  which  the  same  word  is  applied 
at  the  present  day.  For  instance,  if  a  Philadelphia  manufacturer  had  agreed 
with  a  company,  seventy  years  ago,  to  furnish  all  the  coaches  which  might  be 
needed  to  transport  passengers  between  that  city  and  Baltimore  for  a  hundred 
years,  would  he  now  be  required  by  his  contract  to  build  railroad  coaches  ?  Or, 
if  a  company  had  then  contracted  with  the  government  to  build  and  keep  up 
good  and  sufficient  roads,  to  accommodate  mails  and  passengers  between  those 
points,  for  the  sajne  time,  would  that  company  be  bound  to  build  railroads  under 
that  contract  ?  Yet  the  structure  which  the  defendants  propose  to  build  over 
the  Hackensack  is  not  more  like  a  bridge  of  the  olden  time  than  a  railroad  is 
like  one  of  its  roads,  or  a  railroad  coach  is  like  one  of  its  coaches.  It  is  not, 
therefore,  a  necessary  inference,  because  the  word  bridge  may  now  be  applied, 
by  common  usage,  to  the  structure  of  the  defendants,  that  it  was  the  thing  in- 
tended by  the  act  of  1790. 

"  Let  us  see  what  kind  of  structure  the  defendants  proposed  to  build.  It  is 
an  extension  of  the  iron  rails,  which  compose  the  material  part  of  their  road, 
over  the  Hackensack  River,  together  with  such  substructure  as  is  necessary  to 
keep  them  in  place,  and  enable  them  to  support  the  cars  which  cross  on  them. 
There  is  no  planked  bottom,  no  roadway  or  path,  nothing  on  which  man,  or 
beast,  or  vehicle  can  pass,  save  as  it  is  carried  over  in  the  cars  of  the  defendants. 
Was  this  kind  of  thing  in  the  minds  of  the  framers  of  the  act  of  1790,  or  of  the 
commissioners  who  let  out  the  contract  ?  Or  would  the  term,  as  then  used  by 
them,  or  by  common  usage,  have  included  such  a  thing  ?  We  have  no  hesita- 
tion in  answering  both  these  questions  in  the  negative.  We  are  therefore  quite 
clear  that  the  adoption  of  that  word  to  express  the  modern  invention,  does  not 
bring  it  within  the  terms  of  the  act,  if  it  is  not  within  the  intent  of  it  We  will 
inquire,  therefore,  for  a  moment,  if  it  is  within  the  spirit  of  the  act  and  of  the 
aecompanying  contract  with  the  commissioners.    There  is  no  doubt  that  it  wa« 
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ton  to  Lake  Pontchartrain  ;  and  the  two  last-named  companies 
entered  into  an  arrangement,  by  which  ^'  through  "  trains  were 

the  intention  of  those  who  framed  these  papers  to  confer  on  the  persons  now 
represented  by  the  plaintiffs  some  exclusive  privilege  for  the  term  of  ninety-nine 
years.  If  we  can  arrive  at  a  clear  and  precise  idea  what  that  privilege  is,  we 
shall  perhaps  be  able  to  decide  whether  the  e^^tion  proposed  by  the  defendants 
will  infringe  it 

*'  In  the  first  place,  it  is  not  an  exclusive  right  to  transport  passengers  and 
property  over  the  Hackensack  and  Passaic  Rivers,  within  the  prescribed  limits^ 
for  there  is  no  prohibition  of  ferries,  nor  is  it  pretended  that  they  would  violate 
the  contract.  In  the  next  place,  Jt  is  not  a  monopoly  of  the  right  to  baild 
bridges  within  the  prescribed  limits,  because  they  were  only  authorized  to  build 
one  bridge  over  ^ach  river,  and  the  statute  expressly  enacted  that  it  was  unlaw- 
ful to  build  any  other  bridge  by  any  person  or  persons,  not  excepting  them. 
Besides,  the  building  of  the  bridge  was  not  the  privilege,  but  the  duty  of  those 
who  had  the  contract ;  a  duty  which  constituted  the  consideration  for  the  privi- 
lege which  was  granted  to  them. 

^'  The  right  to  collect  tolls  of  persons  and  things  passing  over  their  bridges  is 
the  privilege  or  franchise  which  they  have ;  and  that  right  is  rendered  valuable 
by  the  prohibition  to  build  other  bridges,  within  the  limits  designated.  This 
prohibition  of  other  bridges  is  so  far  a  part  of  the  contract,  and  only  so  far,  as 
it  is  necessary  to  enable  the  plaintiffs  to  reap  the  benefits  of  their  privilege  to 
collect  toll  for  the  use  of  their  bridges.  The  extent  to  wfiich  tolls  may  be  levied 
by  the  bridge-owners,  and  the  classes  of  persons  and  things  on  which  they  may 
be  levied,  are  enumerated  distinctly,  and  fixed  by  the  contract.  They  may  be 
summed  up  shortly  as  persons  on  foot,  animals  and  vehicles  passing  over  the 
bridge.  If  the  proposed  structure  is  essentially  calculated  to  interfere  with  or 
impair  the  right  of  the  plaintiffs  to  collect  these  tolls,  we  are  unable  to  see  it. 
No  animal  can  pass  over  it  on  foot.  No  vehicle  which  can  pass  over  the  bridge 
of  the  plaintiffs  cai;i  by  any  possibility  pass  over  that  of  the  defendants.  No 
class  of  persons  or  things  of  which  the  plaintiffs  can  exact  toll,  can  evade  that 
toll  by  using  the  structure  of  the  defendants. 

"  It  may  be  said  that  passengers  and  property  now  transported  by  that  rail- 
road would  be  compelled  to  use  the  bridge  of  the  plaintiffs  if  there  were  no 
such  road  and  no  such  viaduct.  This  might  be  true  to  a  very  limited  extent  if 
plaintiffs  could  annihilate  all  railroads  passing  in  the  direction  of  the  road  which 
crosses  the  bridge.  But  this  they  are  not  permitted  to  da  And  as  to  the  road 
of  the  defendants,  if  they  are  not  permitted  to  cross  the  Hackensack  within  the 
limits  claimed  by  the  plaintiffs,  they  can  with  more  expense  cross  it  somewhere 
else.  That  being  done,  it  is  not  believed  that  the  numbef  of  passengers  or  the 
amount  of  freight  carried  in  wagons  which  would  cross  on  the  bridges  of  (he 
plaintiffs,  in  consequence  of  this  change  in  the  location  of  the  railroad  viaduct, 
is  appreciable. 

**  As  the  plaintiffs  have  no  right  to  build  any  more  bridges,  and  as*  the  viaduct 
of  the  defendants  does  not  harm  that  which  is  really  their  exclusive  firanchisei 
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run  from  New  Orleans  to  the  Lake,  the  plaintiffs  asked  for  an 
injunction  against  thd  defendants  ;  it  was  held,  that  the  grant  of 

we  do  not  perceiye  how  the  law  authorizing  such  a  structure  can  impair  the  ob- 
ligation of  the  contract,  made  in  1790  by  the  state  with  the  bridge-owners. 

**  These  yiews  are  not  without  the  support  of  adjudged  cases,  which,  if  not  in 
all  respects  precisely  such  as  the  one  before  us,  are  sufficiently  so  to  show  that 
they  were  considered  and  entered  largely  into  the  reasoning  on  which  the  judg- 
ments of  the  courts  were  founded. 

^  In  the  Mohawk  Bridge  Co.  v.  Utica  &  Schenectady  Railw.,  6  Paige,  564,  the 
plaintifis  claimed  an  exclusive  franchise  similar  to  that  held  by  the  plaintiffs  in 
this  case,  which  the  defendants,  as  they  alleged,  were  about  to  violate  by  erect- 
ing a  structure  for  the  use  of  a  railway,  over  the  same  stream  within  the  pre- 
scribed limits.  The  chancellor  refused  the  injunction,  upon  the  ground  that  the 
rights  of  the  plaintiffs  were  not  exclusive,  which  was  at  that  time  a  very  doubt- 
ful point  in  New  York,  and  also  upon  the  ground  that  the  exclusive  right  to  the 
toU-bridge  would  not  be  infringed  by  the  erection  of  a  railroad-bridge  within 
the  limits  over  which  the  exclusive  right  extended. 

"  In  the  case  of  Thompson  v.  New  York  &  Harlem  Bailw.,  8  Sandf  625,  where 
the  contest  was  again  between  a  bridge-owner  claiming  exclusive  rights,  and  a 
railroad  company,  seeking  to  cross  the  stream  within  the  limits  of  the  plaintiffs' 
claim,  the  assistant  vice-chancellor  refers  to  the  case  above  named,  and  says  that 
he  refuses  the  relief  on  both  the  grounds  therein  mentioned. 

**  The  case  of  McKee  v,  Wilmington  &  Raleigh  Railw.,  2  Jones  Law,  186,  was 
an  action  at  law,  by  the  owner  of  a  bridge  who  set  up  an  exclusive  franchise 
against  a  railroad  company,  whose  track  crossed  the  stream  within  the  limits  of 
his  franchise,  for  a  penalty  allowed  by  statute  for  any  violation  of  his  right  of 
toll.  It  is  true  that  the  court  rests  its  decision  mainly  upon  the  ground,  that,  by 
the  bill  of  rights  of  the  State  of  North  Carolina,  no  such  right  as  that  claimed 
by  plaintiff*  can  exist  But  they  ai^e  very  forcibly  that  a  railroad  bridge  is  no 
violation  of  a  franchise  for  an  ordinary  toll -bridge,  and  intimate  very  strongly 
that  they  would  so  hold  if  the  case  required  the  decision  of  the  point. 

*'  The  case  of  the  Enfield  Toll-Bridge  Co.  r.  Hartford  &  New  Haven  Railw., 
17  Conn.  R.  56,  has  been  cited  by  counsel  and  much  relied  on,  as  deciding  the 
principle  in  question  the  other  way.  And  perhaps  a  fair  consideration  of  th6 
caae,  and  the  litfe  of  argument  of  the  learned  judge  who  delivered  the  opinion, 
justifies  counsel  in  claioung  that  it  is  in  conflict  with  the  views  we  have  here  ex- 
pressed. 9  In  that  case,  however,  it  was  found  by  special  verdict,  as  one  of  the 
fiftcts  on  which  the  opinion  of  the  court  was  asked,  that  the  defendants'  road 
and  bridge  would  to  a  certain  extent  diminish  the  tolls  of  the  plaintifis ;  a  fact 
wluch  is  not  found  in  the  case  before  us,  and  which,  as  already  shown,  we  can- 
not infer  from  its  record.  What  influence  this  fact  may  have  had  in  the  minds 
of  that  court  we  cannot  say.  We  are,  however,  satisfied  that  sound  principle 
and  the  weight  of  authority  are  to  be  found  on  the  side  of  the  judgment  ren- 
dered by  the  New  Jersey  Court  of  Errors  and  Appeals  in  this  case ;  and  ac- 
cordingly that  judgment  is  aflirmed." 
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another  railway  from  New  Orleans  to  Lake  Pontcliartrain  would 
liave  been  an  infringement  of  the  priyileges  granted  to  the  plain- 
tiJBfs  by  their  act  of  incorporation,  and  that  the  legislature  could 
no  more  grant  the  power  to  two  or  more  companies  than  it  could 
to  one. 

It  is  further  said,  that,  if  the  object  of  the  two  companies  was 
in  good  faith  to  accommodate  different  lines  of  travel  and  trade, 
and  not  to  engross  that  which  would  naturally  pass  over  the 
plaintiffs'  road,  it  would  be  lawful,  although  incidentally  it  might 
sometimes  divert  travel  or  traffic  from  plaintiffs'  road.  But  if 
the  union  of  the  two  roads  was  made  for  the  purpose  of  trans- 
porting freight  and  passengers  to  and  from  the  prohibited  points, 
it  could  not  be  vindicated. 

It  is  further  said,  that,  although  defendants'  acts  of  incorpora- 
tion were  not  unconstitutional  in  themselves,  the  moment  the 
roads  are  connected,  so  as  to  form  a  continuous  line  of  railway 
between  the  two  prohibited  points,  they  become  so,  as  far  as  it 
concerns  the  direct  travel  between  the  two  points,  as  much  as 
a  single  act  of  incorporation,  direct  from  one  point  to  the  other, 
would  have  been.  This  seems  an  exceedingly  sensible  view  of 
the  subject,  and  one  which  cannot  fail  to  commend  itself  to  prac- 
tical men. 

10.  The  more  recent  decisions  of  the  national  tribunal  of  ulti- 
mate resort  upon  questions  of  exclusive  grants,  render  it  more 
difficult  than  formerly  to  anticipate  precisely  what  may  be  here« 
after  regarded  as  the  only  safe  basis  upon  which  to  predicate 
such  a  claim.  In  the  very  latest  reported  decision  of  that  court,^ 
the  opinion  by  Mr.  Justice  Nelson  seems  to  recognize  the  old 
foundations,  that  any  such  claim  must  rest  either  upon  an  ex- 
clusive grant  in  terms,  or  by  clear  implication,  *and  that  all 
reasonable  intendments  will  be  made  against  any  such  exclu- 
sive grant.  And  the  same  view  is  maintained  in  the  dissenting 
opinion  of  Mr.  Justice  Grier  in  the  Binghamton  Bridge  case,^* 
which  is  concurred  in  by  two  of  the  other  judges.  And  this 
is  the  ground  upon  which  the  last  case  referred  to  is  placed 
by  the  court  of  Appeals  in  New  York.® 

"  Turnpike  Co.  t;.  The  State  of  Maryland,  8  Wallace  (U.  S.),  210. 
"  3  Wallace  (U.  S.),  61.  .  »  27  New  York  R  87. 
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11.  But  the  decision  of  the  majority  of  the  court  in  the  Bing- 
hamton  Bridge  case  seems  to  us  to  be  putting  all  the  former  de- 
cisions of  the  court  upon  this  point  at  utter  defiance,  and  to 
erect  a  platform  for  exclusive  privileges  and  grants,  which,  with- 
out much  enlargement,  might  be  made  to  carry  safely  almost  any 
claim  of  the  kind.  For  it  seems  impossible  to  argue  that  there 
was  any  express  exclusive  grant  in  that  case,  or  that  one  could 
be  fairly  implied  except  by  the  most  liberal  construction.  But 
we  have  no  great  apprehension  that  the  decision  will  hereafter 
be  regarded  as  a  safe  precedent. 

12.  The  cases  which  have  occurred  in  the  state  courts  since 
the  former  edition,  bearing  upon  this  point,  are  considerably  nu- 
merous, but  not  of  the  greatest  interest. 

1.  The  question  has  been  somewhat  discussed  in  New  Jersey 
in  regard  to  bridges  across  the  river  Delaware.  But  these  ques- 
tions^^ are  so  much  alBfected  by  compacts  between  the  adjoining 
states  as  not  to  be  of  any  special  interest  to  the  profession  gene- 
rally. It  was  decided,  in  the  last  case  cited,  that  where  one 
bridge  company  sets  up  a  claim  of  exclusive  right,  within  certain 
limits,  and  seeks  for  an  injunction  prohibiting  the  building  of 
another  bridge  within  those  limits,  a  court  of  equity  will  not  lend 
its  assistance  when  it  appears  from  the  answer  of  the  defendants 
that  the  plaintiffs'  bridge  has  been  so  far  appropriated  to  the  uses 
of  a  railway  as  to  render  it  inconvenient  and  dangerous  for  ordi- 
nary travel.^ 

2.  The  erection  of  a  railway  bridge  for  the  passage  of  persons 
only,  in  the  cars  of  the  company,  is  no  infringement  of  the  exclu- 
sive privileges  of  an  existing  bridge  for  ordinary  travel.^*  It  is 
declared  in  these  cases  that  no  structure  across  a  river  could  be 
regarded  as  a  bridge,  within  the  fair  construction  of  the  plaintiffs' 
charter,  unless  it  had  a  foot-way  for  man  and  beast  to  pass  on. 
The  cases  are  reviewed,  and  this  is  here  shown  to  be  the  common- 
law  definition  of  a  bridge  across  rivers. 

IS.  The  conflicting  rights  of  different  grantees  along  the  shores 
of  tide-waters,  are  discussed  in  a  recent  case  in  New  York.^ 

*  The  Trenton  City  Bridge  Co.,  2  Beasley,  46. 

"  Bridge  Co.  v.  Hoboken  Land  &  Imp.  Co.,  2  Beasley,  81 ;  s.  c.  2  Beasley, 
503;  1  Wallace  (U.  S.),  116;  supra,  n.  17. 
"  Taylor  v.  Brookman,  45  Barb.  106. 
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•SECTION    II. 

Power  of  the  Legislature  to  impose  Restrictions  upon  existing 

Corporations. 


1.  Are  subject  to  legitlaiive  control  in  regard 

to  police.  . 
2  and  n.  8.  Opinion  of  court  in  a  case  <u  to 

railways, 

3.  Important  early  caie  in  Maryland. 

4.  Extent  of  a  reserved  power  to  repeal  ckaar' 

ters  of  corporations. 

5.  Where  the  charter  is  expressly  exempted 

from  legislative  control. 


6.  Effect  of  public  patronage  in  regard  to 

legislative  control. 

7.  Railway  companies  may  be  compelled  to 

modify  their  erections. 

8.  Summary  remedies  given  to  a  corporation 

no  part  ofitsfianchtses. 

9.  Statutes  to  compensate  for  animals  hUed 

on  the  railroad  tracks  apply  to  existing 
€u  well  as  future  companies. 


§  232.  1.  The  power  of  the  legislature  to  impose  new  burdens, 
restrictions,  or  limitations,  upon  existing  corporations,  is  one  of 
some  difficulty.  There  are  confessedly  certain  essential  fran- 
chises of  such  corporations  which  are  not  subject  to  legislative 
control ;  and  at  the  same  time  it  cannot  be  doubted  that  these 
artificial  beings  or  persons,  the  creations  of  the  law,  are  equally 
subject  to  legislative  control,  and  in  the  same  particulars  pre- 
cisely, as  natural  persons.^  Railways,  so  far  as  the  regulation  of 
their  own  police  affecting  the  public  safety,  both  as  to  life  and 
property,  and  also  the  general  police  power  of  the  state,  as  to 
their  unreasonable  disturbance  of,  and  interference  with,  other 
rights,  either  by  noise  of  their  engines  in  places  of  public  con- 
course, as  the  streets  of  a  city,  or  damage  to  property,  either  in 
public  streets  and  highways  or  escaping  from  the  adjoining 
fields ;  there  can  be  no  question  whatever,  are  subject  to  the 
right  of  legislative  control.^ 

^  Although  a  charter  granted  to  a  corporation  by  the  state  is  a  contract  be- 
tween the  state  and  corporation,  the  obligation  of  which  cannot  be  impaired  by 
subsequent  legislation,  corporations,  like  natural  persons,  are  subject  to  remedial 
legislation  and  amenable  to  general  laws.  Coffin  v.  Rich,  45  Me.  R.  507.  When 
a  private  corporation,  doing  business  in  the  city,  creates  in  the  course  of  its  busi- 
ness a  nuisance  which  causes  injury  to  the  property  of  a  citizen,  such  corpora- 
tion will  be  responsible  therefor  in  an  action,  notwithstanding  such  city  may 
have  attempted  to  authorize  the  acts  which  caused  the  nuisance.  Gas  Ca  v. 
Teel,  20lnd.  R.  ISl. 

'  In  State  v.  Noyes,  47  Me.  R.  1S9,  it  was  held  that  private  corporations» 
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2.  And  this  right  extends  not  only  to  the  matters  enumerated, 
but  to  an  infinite  variety  of  other  matters  coming  into  the  same 
general  description  of  the  public  police,  and  the  police  of  the 
railway  ;  of  the  importance  or  necessity  of  which  the  legislature 
must  be  the  judge.^ 

without  any  express  reservation  of  the  powers  over  them  by  the  legislature  in 
their  charter,  are  subject,  like  individuals,  to  be  restrained,  limited  and  controlled 
in  the  exercise  of  their  powers,  by  such  laws  as  the  le^lature  may  pass,  based 
upon  the  principles  of  safety  to  the  public.  But  police  regulations,  established 
by  the  legislature  for  the  mere  convenience  of  the  public  or  of  travellers  on 
a  railroad,  cannot  be  upheld  against  individuals  or  private  corporations.  Police 
regulations  imposed  upon  a  corporation  in  violation  of  the  rights  secured  to  such 
corporation  by  its  charter  are  not  binding  upon  it.  lb.  See  State  v.  Jersey 
City,  6  Dutcher,  170. 

*  Boston,  Concord,  &  Monti-eal  Railw.  v.  State,  82  N.  H.  R.  215,  where  it  is 
held  that  the  legislature  may  subject  existing  railway  companies  to  indictment 
for  negligence  causing  the  death  of  any  person.  In  Thorpe  v.  Rutland  &  Bur- 
lington Railw.,  27  Vt  R.  140,  the  subject  is  very  extensively  examined.  "  The 
present  case  involves  the  question  of  the  right  of  the  legislature  to  require  exist- 
ing railways  to  respond  in  damages  for  all  cattle  killed  or  injured  by  their  trains 
until  they  erect  suitable  cattle-guards  at  farm-crossings.  No  question  could  be 
made  where  such  a  requisition  was  contained  in  the  charter  of  the  corporation, 
or  in  the  general  laws  of  the  state  at  the  date  of  the  charter.  But  where  neither 
is  the  case,  it  is  claimed  that  it  is  incompetent  for  the  legislature  to  impose  such 
an  obligation  by  statute,  subsequent  to  the  date  of  the  charter. 

"•  It  has  never  been  questioned,  so  far  as  I  know,  that  the  American  legisla- 
kires  have  the  same  unlimited  power  in  regard  to  legislation  which  resides  in  the 
British  parliament,  except  where  they  are  restrained  by  written  constitutions. 
That  must  be  conceded,  I  think,  to  be  a  fundamental  principle  in  the  political 
oi^ganizations  of  the  American  states.  We  cannot  well  comprehend  how,  upon 
principle,  it  should  be  otherwise.  The  people  must,  of  course,  possess  all  legis- 
lative power  originally.  They  have  committed  this  in  the  most  general  and 
unlimited  manner  to  the  several  state  legislatures,  saving  only  such  restrictions 
as  are  imposed  by  the  constitution  of  the  United  States  or  of  the  particular  state 
in  question.  I  am  not  aware  that  the  constitution  of  this  state  contains  any  re- 
striction upon  the  legislature  in  regard  to  corporations,  unless  it  be  that  where 
*  any  person's  property  is  taken  for  the  use  of  the  public,  the  owner  ought  to 
receive  an  equivalent  in  money ' ;  or  that  there  is  any  such  restriction  in  the 
United  States  constitution  except  that  prohibiting  the  states  from  passing  any 
law  impairing  the  obligation  of  contracts. 

**  It  is  a  conceded  point  upon  all  hands  that  the  Parliament  of  Great  Britain 
is  competent  to  make  any  law  binding  upon  corporations,  however  much  it  may 
increase  their  burdens  or  restrict  their  powers,  whether  general  or  organic,  even 
to  the  repeal  of  their  charters. 
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*  3.  There  is  an  early  case  in  Maryland,*  where  the  legislature, 
by  special  statute,  enabled  the  defendants  to  issue  bonds  for  the 

*'  This  extent  of  power  is  recognized  in  the  case  of  Dartmouth  College  v. 
Woodward,  4  Wheat.  5 IS,  and  the  leading  authorities  are  there  referred  to. 
Any  requisite  amount  of  authority,  giving  this  unlimited  power  over  corporations 
to  the  British  Parliament,  may  readily  be  found.  And  if,  as  we  have  shown,  the 
several  state  legislatures  have  the  same  extent  of  legislative  power,  with  the 
limitations  named,  the  inviolability  of  these  artificial  bodies  rests  upon  the  same 
basis  in  the  American  states  with  that  of  natural  persons.  And  there  are  no 
doubt  many  of  the  rights,  powers,  and  functions  of  natural  persons  which  do  not 
come  within  legislative  control.  Such,  for  instance,  as  are  purftly  and  exclu- 
sively of  private  concern,  and  in  which  the  body  politic,  as  such,  have  no  special 
interest.  * 

''  IL  It  being  assumed,  then,  that  the  legislature  may  control  the  action,  pre- 
scribe the  functions  and  duties  of  corporations,  and  impose  restraints  upon  them 
to  the  same  extent  as  upon  natural  persons,  that  is,  in  ^1  matters  coming  within 
the  general  range  of  legislative  authority,  subject  to  the  limitation  of  not  impair- 
ing the  obligation  of  contracts,  provided  the  essential  franchise  is  not  taken  with- 
out compensation,  it  becomes  of  primary  importance  to  deterAiine  the  extent  to 
which  the  charter  of  a  corporation  may  fairly  be  regarded  as  a  contract  within 
the  meaning  of  the  United  States  constitution. 

"  Upon  this  subject  the  decisions  of  the  United  States  Supreme  Court  must 
be  regarded  as  of  paramount  authority.  And  the  case  of  Dartmouth  Collie  v. 
Woodward,  being  so  much  upon  the  very  point  now  under  consideration,  and 
the  leading  case  and  authoritative  exposition  of  the  court  of  last  resort  upon  that 
subject  must  be  considered  as  the  common  starting  point,  the  point  of  dlTex^ence, 
so  to  speak,  of  all  the  contrariety  of  opinion  in  regard  to  it. 

*'  Mr.  Chief  Justice  Marshall  there  says :  *  A  corporation  is  an  artificial  being, 
—  the  mere  creature  of  the  law,  —  it  possesses  only  those  properties  which  the 
charter  of  its  creation  confers  upon  it,  either  expressly  or  as  incidental  to  its  very 
existence.*  The  decision  throughout  treats  this  as  the  fundamental  idea,  the 
pivot  upon  which  the  case  turns.  The  charter  of  a  corporation  is  thus  regarded  as 
a  contract,  inasmuch  as  it  is  an  implied  undertaking  on  the  part  of  the  state,  that 
the  corporation,  as  such,  and  for  the  purposes  therein  named  or  implied,  shall 
enjoy  the  powers  and  franchises  by  its  charter  conferred.  And  any  statute  es> 
sentially  modifying  these  corporate  franchises  is  there  regarded  as  a  violation  of 
the  charter.  But  when  we  come  to  inquire  what  is  meant  by  the  franchises  of  a 
corporation,  the  principal  difficulty  arises.  Certain  things,  it  is  agreed,  are  es- 
sential to  the  beneficial  existence  and  successful  operation  of  a  corporation,  such 
as  individuality  and  perpetuity  when  the  grant  is  unlimited ;  the  power  to  soe 
and  to  be  sued ;  to  have  a  common  seal  and  to  contract ;  and,  in  the  case  of  a 
railway,  to  have  a  common  stock,  to  construct  and  maintain  its  road,  and  to 
operate  the  same  for  the  common  benefit  of  the  corporators.    Certain  other 

*  McCullogh  V.  A.  &  £.  Railw.,  4  Gill,  58. 
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*  payment  of  tbeir  debts,  providing  that  the  interest  should  be 
paid  out  of  a  certain  fund  designated  in  the  act  for  that  purpose, 

things,  as  iocident  to  the  beneficial  use  of  these  franchises,  are  necessarily  im- 
plied. But  there  is  a  wide  field  of  debatable  ground  outside  of  all  these.  It  is 
conceded  that  the  powers  expressly,  or  hy  necessary  implication,  conferred  by 
the  charter,  and  which  are  essential  to  the  successful  operation  of  the  corpora- 
tion, are  inviolable.  The  Supreme  Court  of  Ohio,  in  Mechanics'  &  Traders' 
Bank  v,  Debolt,  1  Ohio  St.  591,  have  even  denied  this,  and  in  argument  assume 
the  right  of  the  legislature  to  repeal  the  charter  of  banking  corporations.  So 
also  in  Toledo  Bank  v.  Bond,  Id.  622.  But  these  cases  involve  only  the  right 
of  the  legislature  to  grant  away  permanently,  for  a  consideration,  the  right  of 
taxation,  which  seems  to  me  not  to  involve  the  general  question. 

**  But  it  has  sometimes  been  supposed  that  corporations  possess  a  kind  of  im- 
munity and  exemption  from  legislative  control,  extending  to  everything  mate- 
xially  affecting  their  interests,  and  where  there  is  no  express  reservation  in  their 
charters.  It  was  upon  this  ground  that  a  perpetual  exemption  from  taxation 
was  claimed  in  Providence  Bank  v.  Billings,  4  Pet.  Sup.  Ct.  514,  their  charter 
being  general,  and  no  power  of  taxation  reserved  to  the  state.  The  argument 
was,  that  the  right  to  tax  either  their  property  or  stock  was  not  only  an  abridg- 
ment of  the  beneficial  use  of  the  franchise,  but  if  it  existed,  was  capable  of  being 
10  exercised  as  virtually  to  destroy  it  This  was  certainly  plausible,  and  the 
court  do  not  deny  the  liability  to  so  Exercise  the  power  of  taxation  as  to  absorb 
the  entire  profits  of  the  institution.  But  still  they  deny  the  exemption  claimed. 
Chief  Justice  MarshaU  there  says:  *  The  great  object  of  an  incorporation  is,  to 
bestow  the  character  and  properties  of  individuality  on  a  collected  and  changing 
body  of  men.  Any  privOeges  which  may  exempt  it  from  the  burdens  conunon 
to  individuals,  do  not  flow  necessarily  from  the  charter,  hut  must  be  expressed  in 
ilj  or  they  do  not  exist' 

'*  This  is  sufficiently  explicit,  and  upon  examination  will  be  found,  I  think,  to 
have  placed  the  matter  upon,  its  true  basis.  In  reason  it  would  seem  no  fault 
could  be  found  with  the  rule  here  laid  down  by  the  great  expounder  of  Ameri- 
can constitutional  law.  As  to  the  general  liability  to  legislative  control,  it  places 
natural  persons  and  corporations  precisely  upon  the  same  ground.  And  it  is  the 
troe  ground,  and  the  only  one  upon  which  equal  rights  and  just  liabilities  and 
duties  can  be  fairly  based. 

**  To  apply  this  rule  to  the  present  case,  it  must  be  conceded  that  all  which 
goes  to  the  constitution  of  the  corporation  and  its  beneficial  operation  is  granted 
by  the  legislature,  and  cannot  be  revoked,  either  directly  or  indirectly,  without 
a  violation  of  the  grant,  which  is  regarded  as  impairing  the  contract,  and  so  pro- 
hibited by  the  United  States  constitution.  And  if  we  suppose  the  legislature  to 
have  made  the  same  grant  to  a  natural  person  which  they  did  to  defendants, 
which  they  may  undoubtedly  do  (Moor  v.  Veasie,  82  Maine  R.  84 S ;  s.  c.  in 
error  in  the  Sup.  Ct  U.  S.  4  Pet.  508),  it  would  scarcely  be  supposed  that  they^ 
thereby  parted  with  any  general  legislative  control  over  such  person  or  the  busi- 
secured  to  him.    Such  a  supposition,  when  applied  to  a  single  natural  per* 
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the  •  principal  being  irredeemable  for  thirty  years,  and  it  was 
provided  that  the  amount  of  A's  claim  should  be  determined  by 

son,  sounds  most  absurd.  But  it  must  in  fact  be  the  same  thing  when  applied  to 
a  corporation,  however  extensive.  In  either  case  the  privilege  of  operating  the 
road  and  taking  tolls,  or  fare  and  freight,  is  the  essential  franchise  conferred. 
Any  act  essentially  paralyzing  this  franchise,  or  destroying  the  profits  therefrom 
arising,  would,  no  doubt,  be  void.  But  beyond  that  the  entire  power  of  legisla- 
tive control  resides  in  the  legislature,  unless  such  power  is  expressly  h'mited  in 
the  grant  to  the  corporation,  as  by  exempting  their  property  from  taxadon  in 
consideration  of  a  share  of  the  profits,  or  a  bonus,  or  the  public  duties  assumed. 
And  it  has  been  questioned  how  far  one  legislature  could,  in  this  manner,  abridge 
the  general  power  of  every  sovereignty  to  impose  taxes  to  defiray  the  expense  of 
public  functions.  Brewster  v.  Hough,  10  N.  H.  R.  138 ;  Mechanics'  and  Traders' 
Bank  v.  Debolt,  1  Ohio  St.  591 ;  Toledo  Bank  v.  Bond,  Id.  622.  It  seems  to 
me  there  is  some  ground  to  question  the  right  of  the  legislature  to  extinguish,  by 
one  act,  this  essential  right  of  sovereignty.  I  should  not  be  surprised  U>  find  it 
brought  into  general  doubt.  But  at  present  it  seems  to  be  pretty  generally 
acquiesced  in.  State  of  New  Jersey  v.  Wilson,  7  Cranch,  164 ;  re-affirmed  in 
Gordon  v.  Appeal  Tax  Court,  8  How.  183.  But  all  the  decisions  in  the 
United  States  Supreme  Court,  allowing  the  legislature  to  grant  irrevocably  any 
essential  prerogative  of  sovereignty,  require  it  to  be  upon  consideration,  and  in 
the  case  of  corporations,  contemporaneous  with  the  creation  of  the  franchise. 
Richmond  Railw.  Co.  v.  The  Louisa  Railw.  Co.,  13  How.  71.  Similar  decisions 
in  regard  to  the  right  of  the  legislature  to  grant  perpetual  exemption  from  tax- 
ation to  corporations  and  property,  the  title  to  which  is  derived  from  the  state, 
have  been  made  by  this  court,  Herrick  v,  Randolph,  18  Yt  R.  525,  and  in  some 
of  the  other  states,  Landon  v.  Litchfield,  11  Conn.  R.  251,  and  cases  cited; 
O'Donnell  v.  Bayley,  24  Miss.  R.  386.  But  these  cases  do  not  affect  to  justify 
even  this  express  exemption  from  taxation  being  held  inviolable,  except  upon 
the  ground  that  it  formed  a  part  of  the  value  of  the  grant,  for  which  the  state 
received  or  stipulated  for  a  consideration. 

*'  But  in  the  present  case  the  question  arises  upon  the  statute  of  1850,  requir- 
ing all  railways  in  the  state  to  make  and  maintain  cattle-guards  at  farm-cross- 
ings, and  until  they  do  so,  making  them  liable  for  damage  done  to  cattle  by  their 
engines,  by  reason  of  defect  of  fences  or  cattle-guards.  The  defendants'  charter 
i;equired  them  to  fence  their  road,  but  no  express  provision  is  made  in  regard  to 
cattle-guards.  There  is  no  pretence  of  any  express  exemption  in  the  charter 
upon  this  subject,  or  that  such  an  implied  exemption  can  fairly  be  said  to  form 
a  condition  of  the  act  of  incorporation,  unless  everything  is  implied  by  grant, 
which  is  not  expressly  inhibited;  whereas  the  true  rule  of  construction  in  regard 
to  the  powers  of  corporations  is,  that  they  are  to  take  nothing  by  intendment, 
but  what  is  necessary  to  the  enjoyment  of  that  which  is  expressly  granted.  In 
addition  to  the  cases  already  cited  we  may  here  refer  to  the  language  of  the 
opinion  of  Grier,  Justice,  in  Richmond  Railw.  Co.  i;.  The  Louisa  Railw.  Co.,  13 
Howard,  71,  citing  from  the  former  decisions  of  the  court,  with  approbatkm 
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B,  and  it  was  *  held  that  it  was  not  competent  for  the  legislature 
to  provide,  by  subsequent  statute,  for  referring  A's  claim  to  other 

'  that  public  grants  are  to  be  construed  strictly,  that  any  ambiguity  in  the  terms 
of  the  grant  must  operate  against  the  corporation  and  in  favor  of  the  public, 
and  the  corporation  can  claim  nothing  but  what  is  clearly  given  by  the  act.' 
This  being  the  definitive  determination  of  the  court  of  last  resort,  upon  this  sub- 
ject, in  so  recent  a  case,  should  be  regarded  as  final,  if  there  be  any  such  thing 
anywhere.  And  the  language  of  Taney,  Qh.  J.,  in  Charles  Biver  Bridge  v. 
Warren  Bridge,  11  Peters,  548,  is  still  more  specific,  and,  in  my  judgment,  emi- 
nently just  and  conservative :  *  The  continued  existence  of  a  government  would 
be  of  no  great  value,  if  by  implications  and  presumptions  it  was  disarmed  of  the 
powers  necessary  to  accomplish  the  ends  of  its  creation,  and  the  functions  it  was 
designed  to  perform  transferred  to  privileged  corporations.'  The  conclusion  ot 
this  learned  judge  and  eminent  jurist  is,  that  no  claim  in  any  way  abridging  the 
most  unlimited  exercise  of  the  legislative  power  over  persons,  natural  or  artifi- 
cial, can  be  successfully  asserted,  except  upon  the  basis  of  an  express  grant,  in 
terms,  or  by  necesdaiy  implication. 

**  But  upon  the  principle  contended  for  in  Providence  Bank  v.  Billings  &  Pit- 
man, 4  Peters,  Sap.  Gt.  B.  514,  and  sometimes  attempted  to  be  maintained  in 
fi&vor  of  other  corporations,  most  of  the  railways  in  this  state  would  be  quite  be- 
yond the  control  of  the  legislature,  as  well  as  to  their  own  police,  as  that  of  the 
state  generally.  For  in  very  few  of  their  charters  are  these  matters  defined,  or 
the  control  of  them  reserved  to  the  legislature.  Many  of  the  charters  do  not 
require  the  roads  to  be  fenced.  But  in  Quimby  v.  The  Vermont  Central  Bail- 
foad  Ca,  28  Vt  R.  887,  it  was  considered  that  the  corporation  were  bound,  as  a 
part  of  the  compensation  to  land-owners,  either  to  build  fences  or  pay  for  them. 
The  same  was  held  also  in  Morss  if.  Boston  and  Maine  Railw.,  2  Gush.  536. 
Any  other  construction  will  enable  railways  to  take  land  without  adequate  com- 
pensation, which  is  in  violation  of  the  state  constitution,  and  would  make  the 
charter  void  to  that  extent.  So,  too,  in  regard  to  farm-crossings,  the  charters  of 
many  roads  are  silent  And  it  has  been  held,  that  the  provision  for  restoring 
private  ways  does  not  apply  to  fiurm-crossings.  But  the  railways,  without  excep- 
tion, built  farm-crossings,  regarding  them  as  an  economical  mode  of  reducing 
land  damage,  and  they  are  now  bound  to  maintain  them,  however  the  case 
might  have  been  if  none  had  .been  stipulated  for,  and  the  damages  assessed  ac- 
cordingly. Mannings.  Eastern  Gounties  Raulw.  Go.,  12  M.  &  W.  237.  So,  too, 
many  of  the  charters  are  silent  as  to  cattle-guards  at  road-crossings,  but  the  roads 
generally  acquiesced  in  their  necessity,  both  for  the  security  of  property  and  per- 
sons upon  the  railway  and  of  cattle  in  the  highway.  For  it  has  been  held  that 
this  provision  is  for  the  protection  of  all  cattle  in  the  highway.  Fawcett  v.  The 
Tork  and  North  Midland  Railw.  Go.,  2  £ng.  Law  &  £q.  289 ;  Trow  v.  Vermont 
Central  Railw.  Go.,  24  Vt.  R  487.  Thus,  making  a  distinction  in  regard  to  the 
extent  of  the  liability  of  railways  for  damages  arising  through  defect  of  fences 
and  fann-CTOBsings  and  cattle- guards  at  those  points,  and  those  which  arise  from 
defect  offences  and  cattle-gulArds  at  road-crossings,  th^  former  being  only  for 
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arbitrators  *  than  the  one  named  in  the  first  act,  and  making  it 
a  charge  on  the  same  fund,  without  the  consent  of  the  other 
creditors. 

the  protection  of  cattle  rightfully  in  the  adjoining  fields,  as  was  held  in  Jackson 
v.  Rut  &  Bur.  Railw.  Co.,  25  Yt.  R.  150,  and  the  other  for  the  protection  of  all 
cattle  in  the  highway,  unless  perhaps  in  some  excepted  cases  amounting  to  gross 
negligence  in  the  owners.  And  there  can  be  no  doubt  of  the  perfect  right  of 
the  legislature  .to  make  the  same  distinction  in  regard  to  the  extent  of  the  lia- 
bility of  railways^  in  the  act  of  IBdO,  if  such  was  their  purpose,  which  thus  be- 
comes a  matter  of  construction. 

"  But  the  present  case  resolves  itself  into  the  narrow  question  of  the  right  of 
the  legislature,  by  general  statute,  to  require  all  railways,  whether  now  in  oper- 
ation or  hereafter  to  be  chartered  or  built,  to  fence  their  roads  upon  both  sideSf 
and  provide  sufficient  cattle-guards  at  all  farm  and  road-crossings,  under  penal- 
ty of  paying  all  damage  caused  by  their  neglect  to  comply  with  such  require- 
ments. It  might  be  contended  that  cattle-guards  are  a  necessary  part  of  the 
fence'at  all  crossings,  but  that  has  been  questioned,  and  we  think  the  matter 
should  be  decided  upon  the  general  ground.  It  was  supposed  that  the  question 
was  determined  by  this  court  in  Nelson  v.  V^ermont  and  Canada  Railw.,  26  Yt. 
R.  717.  The  general  views  of  the  court  are  there  stated  as  clearly  as  it  could 
now  be  done,  but  as  the  general  question  is  of  vast  importance,  both  to  the  roads 
and  the  public,  and  has  been  urged  upon  our  con^deration,  we  have  examined 
it  very  much  in  detail. 

**  We  think  the  power  of  the  legislature  to  control  existing  railways  in  this 
respect,  may  be  found  in  the  general  control  over  the  police  of  the  country,  which 
resides  in  the  law-making  power  in  all  free  states,  and  which  is,  by  the  fiflh  ar- 
ticle of  the  bill  of  rights  of  this  state,  expressly  declared  to  reside  peq)etually 
and  inalienably  in  the  legislature,  which  is,  perhaps,  no  more  than  the  enuncia- 
tion of  a  general  principle  applicable  to  all  free  states,  and  which  cannot,  there- 
fore, be  violated  so  as  to  deprive  the  legislature  of  the  power,  even  by  express 
grant  to  any  mere  private  or  public  corporation^  And  when  the  regulation  of 
the  police  of  a  city  or  town,  by  general  ordinances,  is  given  to  such  towns  and 
cities,  and  the  regulation  of  their  own  internal  police  is  given  to  railways  to  be 
carried  into  effect  by  their  by-laws  and  other  regulations,  it  is  of  course  always, 
in  all  such  cases,  subject  to  the  superior  control  of  the  legislature.  That  is  a 
responsibility  which  legislatures  cannot  divest  themselves  of  if  they  would. 

**  This  police  power  of  the  state  extends  to  the  protection  of  the  lives,  limbs, 
health,  comfort,  and  quiet  of  all  persons  and  the  protection  of  all  property  within 
the  state.  According  to  the  maxim.  Sic  uiere  tuo  ut  alienum  non  Icedas,  which 
being  of  universal  application,  it  must,  of  course,  be  within  the  range  of  legisla- 
tive action  to  define  the  mode  and  manner  in  which  every  one  may  so  use  his 
own  as  not  to  injure  others.  So  far  as  railways  are  concerned,  this  police  power, 
which  resides  primarily  and  ultimately  in  the  legislature,  is  twofold :  1.  The  po- 
lice of  the  roads,  which,  in  the  absence  of  legislative  control,  the  corporations 
themselves  exercise  over  their  operatives,  and  to  some  extent  over  aU  who  do 
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*  4.  Under  the  usual  legislative  reservation  of  the  power  to 
alter,  modify,  or  repeal  the  charter  of  a  railway  company,  it  has 

business  with  them,  or  come  upon  their  grounds,  through  their  geaeral  statutes 
and' by  their  officers.  We  apprehend  there  can  be  no  manner  of  doubt  that  the 
legislature  may,  if  they  deem  the  public  good  requires  it,  of  which  they  are  to 
judge,  and  in  all  doubtful  cases  their  judgment  is  final,  require  the  several  rail- 
ways in  the  state  to  establish  and  maintain  the  same  kind  of  police  which  is  now 
observed  upon  some  of  the  important  roads  in  the  country  for  their  own  securi- 
ty, or  even  such  a  police  as  is  found  upon  the  English  railways,  and  those  upon 
the  continent  of  Europe.  No  one  ever  questioned  the  right  of  the  Connecticut 
legislature  to  require  trains  upon  all  their  railways  to  come  to  a  stand  before 
passing  draws  in  bridges ;  or  of  the  Massachusetts  legislature  to  require  the  same 
thing  before  passing  another  railway.  And  by  parity  of  reason  may  all  rail- 
ways be  required  so  to  conduct  themselves  as  to  other  persons,  natural  or  cor- 
porate, as  not  unreasonably  to  injure  them  or  their  property.  And  if  the  busi- 
ness of  railways  is  specially  dangerous,  they  may  be  required  to  bear  the  ex- 
pense of  erecting  such  safeguards  as  will  render  it  ordinarily  safe  to  others,  as 
is  often  required  of  natural  persons  under  such  circumstances. 

"  There  would  be  no  end  of  illustrations  upon  this  subject,  which,  in  the  de- 
tail, are  more  familiar  to  others  than  to  us.  It  may  be  extended  to  the  super- 
vision of  the  track,  tending  switches,  running  upon  the  time  of  other  trains, 
running  a  road  with  &  single  track,  using  improper  rails,  not  using  proper  pre- 
cautions by  way  of  safety  beams  in  case  of  the  breaking  of  axle-trees,  the  num- 
ber of  brakemen  upon  a  train  with  reference  to  the  number  of  cars,  employing 
intemperate  or  incompetent  engineers  and  servants,  running  beyond  a  given 
rate  of  speed,  and  a  thousand  similar  things,  most  of  which  have  been  made  the 
subject  of  legislation  or  judicial  determination,  and  all  of  which  may  be.  Hege- 
man  v.  Western  Railw.  Co.,  16  Barbour,  S53. 

**  2.  There  is  also  the  general  police  power  of  the  state,  by  which  persons  and 
property  are  subjected  to  all  kinds  of  restraints  and  burdens,  in  order  to  secure 
the  general  comfort,  health,  and  prosperity  of  the  state,  of  the  perfect  right  in 
the  legislature  to  do  which  no  question  ever  was,  or  upon  acknowledged  general 
principles  ever  can  be  made,  so  far  as  natural  persons  are  concerned.  And  it  is 
certainly  calculated  to  excite  surprise  and  alarm,  that  the  right  to  do  the  same 
in  regard  to  rsdlways  should  be  made  a  serious  question.  This  objection  is  made 
generally  upon  two  grounds :  1.  That  it  subjects  corporations  to  virtual  destruc- 
tion by  the  legislature ;  and  2.  That  it  b  an  attempt  to  control  the  obligation  of 
one  person  to  another  in  matters  of  merely  private  concern. 

^*  The  first  point  has  been  already  somewhat  labored.  It  is  admitted  that  the 
essential  franchise  of  a  private  corporation  is  recognized  by  the  best  authority 
as  private  property,  and  cannot  be  taken  without  compensation,  even  for  public 
use.  Armington  v.  Bamet,  15  Vt  R.  745  ;  ^West  River  Bridge  Co.  v.  Dix,  16 
Tt.  R.  446  ;  8.  c.  in  enror  in  the  United  States  Sup.  Court,  6  Howard,  507  ;  1 
Shelford  (Bennett's  ed.),  441,  and  cases  cited. 

*'  The  legislature  may,  no  doubt,  prohibit  railways  from  carrying  freight  which 
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been  *  considered  that  the  legislature  cannot  impose  p^uniary 
burdens  upon  the  company  of  a  character  different  from  any 

is  regarded  i^  detrimental  to  public  health  or  morala,  or  the  public  safety  gener- 
alljy  or  they  ought  probably  be  made  liable  as  insurers  of  the  lives  and  limbs  of 
passengers  as  they  virtually  are  of  freight  The  late  statute,  giving  relatives 
the  right  to  recover  damages  where  a  passenger  is  lulled,  has  wrought  a  very  im- 
portant change  in  the  liability  of  railwajrs,  ten  times  as  much,  probably,  as  the 
one  now  under  consideration  ever  could  do.  And  I  never  knew  the  right  of  the 
legislature  to  impose  the  liability  to  be  brought  in  question. 

"  But  the  argument  that  these  cattle-guards  at  farm-crossings  are  of  so  private 
a  character  as  not  to  come  within  the  general  radge  of  legislative  cognizance, 
seems  to  me  to  rest  altogether  upon  a  misapprehension.  It  makes  no  difference 
how  few  or  how  many  persons  a  statute  will  be  likely  to  affect.  If  it  professes 
to  regulate  a  matter  of  public  concern,  and  is  in  its  terms  general,  applying 
equally  to  all  persons  or  property  coming  within  its  provisions,  it  makes  no  dif- 
ference, in  regard  to  its  character  or  validity,  whether  it  will  be  likely  to  reach 
one  case  or  ten  thousand.  A  statute  requiring  powder-mills  to  be  built  remote 
from  the  villages  or  highways,  or  to  be  separated  from  the  adjoining  lands  by 
any  such  muniment  as  may  be  requisite  to  afford  security  to  others'  property  or 
business,  would  probably  be  a  valid  law  if  there  were  but  one  powder-mill  in  the 
state,  or  none  at  all,  and  notwithstanding  the  whole  expense  of  the  protection 
should  be  imposed  upon  the  proprietor  of  the  dangerous  business.  And  even 
where  the  state  legislature  have  erected  a  corporation  for  manufacturing  pow- 
der at  a  given  point,  at  the  time  remote  from  the  inhabitants,  if  in  process  of 
time  dwellings  approach  the  locality,  so  as  to  render  the  further  pursuit  of  the 
business  at  that  point  destructive  to  the  interests  of  others,  it  may  be  required 
to  be  suspended  or  removed,  or  secured  from  doing  harm,  at  the  sole  expense 
of  such  corporation.  This  very  point  is,  in  effect,  decided  in  regard  to  Trinity 
Church  Cemetery,  which  is  a  royal  grant  for  interment,  securing  fees  to  the 
proprietors,  in  the  case  of  Coates  v.  The  City  of  New  York,  7  Cowen,  604 ;  and 
in  regard  to  The  Presbyterian  Brick  Church  Cemetery  in  their  case  v.  The  City 
of  New  York,  5  Cowen,  588. 

^'  So,  too,  a  statute  requiring  .division  fences  between  adjoining  land  proprie- 
tors, to  be  built  of  a  given  height  or  quality,  although  differing  from  the  former 
law,  would  bind  natural  persons  and  equally  corporations.  But  a  statute  re- 
quiring land-owners  to  build  all  their  fences  of  a  given  quality  or  height  would, 
no  doubt,  be  invalid,  as  an  unwarrantable  interference  with  matters  of  exclu- 
sively private  concern.  But  the  fiirm-crossings  upon  a  railway  are  by  no  means 
of  this  character.  They  are  division  fences  between  adjoining  occupants,  to  all 
intents.  In  addition  to  this  they  are  the  safeguards  which  one  person,  in  the  ex- 
ercise of  a  dangerous  business,  is  required  to  maintain  in  order  to  prevent  the 
liability  to  injure  his  neighbor,  'piis  is  a  control  by  legislative  action  coming 
strictly  within  the  obligation  of  the  nuixim.  Sic  tUere  tuo,  and  which  has  always 
been  exercised  in  this  manner  in  all  free  states,  in  regard  to  those  whose  bua- 
ness  is  dangerous  and  destructive  to  other  persons,  property,  or  busin< 
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others  in  the  *  charter,  as  requiring  them  to  cause  a  proposed 
new  street  or  highway  to  be  taken  across  their  track,  and  to 

Slaughter-houses,  powder  mills,  or  houses  for  keeping  powder,  unhealthy  manu- 
factories, the  keeping  of  wild  animals,  and  even  domestic  animals,  dangerous  to 
persons  or  property,  have  always  been  regarded  as  under  the  control  of  the  legis- 
lature. It  seems  incredible  how  any  doubt  should  have  arisen  upon  the  point 
now  befi>re  the  court.  And  it  would  seem  it  could  not,  except  from  some  unde- 
fined apprehension  which  seems  to  have  prevailed  to  a  considerable  extent,  that 
a  corporation  did  possess  some  more  exclusive  powers  and  privileges  upon  the 
subject  of  its  business,  than  a  natural  person  in  the  same  business  with  equal 
pow«r  to  pursue  and  to  accomplish  it,  which,  I  trust,  has  been  sufficiently 
denied. 

^  I  do  not  now  perceive  any  just  ground  to  question  the  right  of  the  legisla- 
ture to  make  railways  liable  for  all  cattle  killed  by  their  trains.  It  might  be 
unjust  or  unreasonable,  but  none  the  less  competent  Girtman  v.  The  Central 
Railroad,  1  Eelley  (Georgia),  1D3|  is  sometimes  quoted  as  having  held  a  differ- 
ent doctrine,  but  no  such  point  is  to  be  found  in  the  case.  The  British  Parlia- 
ment, for  centuries,  and  most  of  the  American  legislatures,  have  made  the  pro- 
tection of  the  lives  of  domestic  animals  the  subject  of  penal  enactment.  It  would 
be  wonderful  if  they  could  not  do  the  same  as  to  railways,  or  if  they  could  not 
punish  the  killing,  by  requiring  them  to  compensate  the  owner,  or,  as  in  the 
present  case,  to  do  it  until  they  used  certain  precautions  in  running  their  trains, 
to  wit ;  maintained  cattle-guards  at  road  and  farm-crossings. 

"  There  are  some  few  cases  in  the  American  courts  bearing  more  directly  upon 
the  Yery  point  before  us.  In  Suydam  v.  Moore,  8  Barbour,  858,  the  very  same 
p<Nnt  is  decided  against  the  railway.  WiRard,  J.,  compares  the  requirement  to 
the  law  of  the  road,  the  passing  of  canal  boats,  and  keeping  lights  at  a  given  ele- 
vation in  steamboats,  and  says  it  comes  clearly  within  the  maxim,  Sic  uiere  tuo  ul 
alienum  no9i  kedas ;  and  in  Waldron  v.  The  Rensselaer  &  Saratoga  Railw.,  Id.  390, 
the  very  same  point  is  decided,  and  the  same  judge  says  the  requirements  of  the 
new  act,  which  is  identical  with  our  statute  of  1850,  as  applied  to  existing  rail- 
ways, *  are  not  inconsistent  with  their  charter,  and  are,  in  our  judgment,  such  as 
the  legislature  had  the  right  to  make.'  They  were  designed  for  the  public  safety 
as  well  as  the  protection  of  property.  In  Milliman  v.  The  Oswego  &  Syracuse 
Railw.,  10  Barb.  87,  the  ground  is  assumed  that  the  new  law  was  not  intended 
to  apply  to  existing  roads.  And  no  doubt' is  here  intimated  of  the  right  of  the 
legislature  to  impose  similar  regulations  upon  existing  railways.  The  New  York 
Revised  Statutes  subject  all  corporate  charters  to  the  control  of  the  legislature, 
but  it  has  been  there  considered,  that  this  reservation  does  not  extend  to  mat- 
ters of  this  kind,  but  that  the  right  depends  upon  general  legislative  authority. 
The  case  of  The  Galena  &  Chicago  Union  Railw.  v.  Loomis,  18  Illinois  R.  548, 
decides  the  point,  that  the  legislature  may  pass  a  law  requiring  all  railways  to 
ring  the  bell  or  blow  the  whistle  of  their  engines  immediately  before  passing 
highways  at  grade.  The  court  say,  *  The  legislature  has  the  power,  by  general 
laws,  from  time  to  time,  as  the  public  exigencies  may  require,  to  regulate  cor- 

*557 


438  CONSTITUTIONAL  QUESTIONS.  §232. 

cause  tho   necessary  *  excavations,  embankments,  and  other 
work  to  be  done  at  their  own  expense.^ 

porations  in  their  franchises,  so  as  to  provide  for  the  public  safety.  The  provis- 
ion in  question  is  a  mere  police  regulation,  enacted  for  the  protection  and  safety 
of  the  public,  ai^  in  no  manner  interferes  with  or  impairs  the  powers  conferred 
on  the  defendants  in  their  act  of  incorporation.'  All  &rm-cro8sing8  in  England 
are  required  to  be  above  or  below  grade,  so  as  not  to  endanger  passengers  upon 
the  road,  and  so  of  all  road-crossings  there,  unless  protected  by  gates.  I  could 
entertain  no  doubt  of  the  right  of  the  legislature  to  require  the  same  here  as  to 
all  railways,  or  even  to  subject  their  operations  to  the  control  of  a  board  of 
commissioners,  as  has  been  done  in  some  states.  In  Benson  v.  New  York 
City,  10  Barbour,  223,  it  was  held,  that  a  ferry,  the  grant  to  which  was  held 
under  the  authority  of  the  state,  but  from  the  city  of  New  York,  and  which  was 
a  private  corporation,  as  to  the  stock,  ^ight  be  required  by  the  legislature  to 
conform  to  such  regulations,  restrictions,  and  precautions  as  it  deemed  necessary 
for  the  public  benefit  and  security.  The  opinion  of  Woodhuryy  J.,  in  East  Hart- 
ford r.  Hartford  Bridge  Co.,  10  Howard,  511,  assumes  similar  grounds,  although 
that  case  was  somewhat  different.  The  case  of  Swan  v.  Williams,  2  Michigan  R. 
427,  denies  that  railways  are  private  corporations.  But  that  proposition  is  scarcely 
maintfidnable,  so  far  as  the  pecuniary  interest  is  concerned.  If  the  stock  is  owned 
by  private  persons,  the  corporation  is  private  so  far  as  the  right  of  legislative  con- 
trol is  concerned,  however  public  the  functions  devolved  upon  it  may  be.  The 
language  of  Marshall,  Ch.  J.,  in  Dartmouth  College  v.  Woodward,  4  Wheaton, 
518,  629,  seems  pertinent  to  the  general  question  of  what  laws  are  prohibited 
on  the  ground  of  impairing  the  obligation  of  contracts :  *  That  the  framers  of  the 
Constitution  did  not  intend  to  restrain  the  states  in  the  regulation  of  their  civil 
institutions  adopted  for  internal  government,  and  that  the  instrument  they 
have  given  us  is  not  to  be  so  construed,  may  be  admitted.'  And  equally  perti- 
nent is  the  commentary  of  Parsons  on  Contracts,  vol.  2,  511  (2d  Edition),  upon 
the  provision  of  the  United  States  Constitution  in  relation  to  the  obligation  of 
contracts.  *  We  may  say  that  it  is  not  intended  to  apply  to  public  property,  to 
the  discharge  of  public  duties,  to  the  possession  or  exercise  of  public  rights,  nor 
to  any  changes  or  qualifications  in  any  of  these,  which  the  legislature  of  any  state 
may  at  any  time  deem  expedient.' 

"  We  conclude,  then,  that  the  authority  of  the  legislature  to  make  the  require- 
ment of  existing  railways,  may  be  vindicated,  because  it  comes  fairly  within  the 
police  of  the  state ;  2.  Because  it  regards  the  division  fence  between  adjoining 
proprietors ;  S,  Because  it  properly  concerns  the  safe  mode  of  exercising  a  dan- 
gerous occupation  or  business ;  and  4.  Because  it  is  but  a  reasonable  provision 
for  the  protection  of  domestic  animals,  all  of  which  interests  fall  legitimately 

*  Miller  v.  New  York  and  Erie  Railw.,  21  Barb.  518.  In  Lee  &  Co.'s  Bank, 
21  N.  Y.  R.  9,  the  court  intimate  that  under  such  a  reservation  the  charter  may 
be  revoked  or  altered  by  a  change  in  the  constitution  of  the  state  as  well  as  by 
legislative  action. 
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*  5.  And  where  the  charter  of  a  railway  company  expressly 
exempts  it  from  legislative  control,  the  legislature  may  neverthe- 

within#ie  range  of  legislative  control,  both  in  regard  to  nataral  and  artificial 
persons.*' 

The  same  rule  is  adopted  in  Bulkley  v.  N.  Y.  &  N.  H.  R«ilw.  Co.,  27  Conn. 
R479.  See  also  Conn.  &.  Pass.  Railw.  Co.  v.  Holton,  32  Yt.  R.  43.  And  a 
clause  giving  to  a  railroad  company  the  fee  simple  in  the  track  and  the  sub-use 
and  occupation  of  the  same,  and  providing  that  no  person  or  body  politic  or 
corporate  should  interfere  therewith  or  do  anything  to  detract  from  the  profits 
of  the  company,  will  not  exempt  such  company  from  the  operations  of  Uie 
statute  making  railroad  companies  liable  for  cattle  killed  on  their  track.  In- 
dianapolis, &c.  Railw.  V,  Kercheval,  16  Ind.  R.  84.  And  see  Judson  v.  N.  Y.,  &c. 
Bailw.,  29  Conn.  R.  484, 438,  opinion  of  the  court ;  Ohio,  &c.  Railw.  v.  McClelland, 
25  111.  R  140 ;  Grannahan  v,  Hannibal,  &c.  Railw.,  SO  Missouri  R  546.  On 
the  same  principle  it  is  said  in  Galena,  &c.  Railw.  v.  Dill,  22  111.  R  264,  that 
an  act  exempting  a  railroad  company  from  ringing  a  bell  or  sounding  a  whistle 
at  a  street  crossing,  is  not  unconstitutionaL  See  also  Veazie  v.  Mayo,  45  Maine 
R  560;  Bulkley  v.  New  York,  &c.  Railw.,  27  Conn.  R  479  ;  New  Albany,  &c. 
Rulw.  r.  Maiden,  12  Ind.  R  10;  Indianapolis,  &c.  Railw.  v.  McAhren,  12  Ind. 
R  552.  The  last  mentioned  cases  hold  that  the  statute  requiring  railways  to  be 
fenced  is  in  the  nature  of  a  police  regulation,  and  could  therefore  be  enacted 
after  the  incorporation  of  the  road. 

**  Note.  —  There  are  some  analogous  subjects  where  legislative  control  has 
been  sustained  by  the  courts,  which  may  properly  be  herts  alluded  to.  The  ex- 
pense of  side-walks  and  curb-stones  in  cities  and  towns  has  been  imposed  upon 
adjacent  lots,  chiefly  for  general  comfort  and  convenience.  Paxson  v.  Swett^ 
1  Green,  196;  City  of  Lowell  v.  Hadley,  8  Met  180.  Matter  of  Dorrance 
street,  4  Rhode  Island  R.  230.  Deblois  v.  Barker,  Id.  445.  Unlicensed  per- 
sons not  allowed  to  remove  house-dirt  and  offal  from  the  streets.  Yandine's 
ease,  6  Pick.  187.  Prohibiting  persons,  selling  produce  not  raised  upon  their 
own  farms,  from  occupying  certain  stands  in  the  market  Nightingale's  case,  11 
Pick.  168.  See  also  Buffalo  v.  Webster,  *10  Wend.  99;  Bush  v.  Seabury,  8 
Johns.  419.  Prohibiting  the  driving  or  riding  horses  faster  than  a  walk  in  cer- 
tain streets.  Commonwealth  v.  Worcester,  3  Pick.  462.  Prohibiting  bowling- 
alleys.  Tanner  v.  The  Trustees  of  the  City  of  Albion,  5  Hill,  N.  Y.  R  121,  or 
the  exhibition  of  stud-horses  in  public  places.  Nolin  v.  Mayor  of  Franklin,  4 
Yerger,  163.  The  same  may  be  said  of  all  statutes  regulating  the  mode  of  driv- 
ing upon  the  highway  or  upon  bridges,  the  validity  of  which  has  been  long  ac- 
quiesced in. 

**•  The  destruction  of  private  property  in  cities  and  towns,  to  prevent  the 
spread  of  conflagrations,  is  an  extreme  application  of  the  rule,  compelling  the 
fubserviency  of  private  rights  to  public  security,  in  cases  of  imperious  necessity. 
Bot  even  this  has  been  fully  sustained,  after  the  severest  scrutiny.  Hale  v. 
Lawrence,  and  other  cases  upon  the  same  subject     1  Zabriskie,  N.  J.  R  714 ; 
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less  *  subject  the  company,  by  a  general  law  applicable  to  all 
railway  companies,  to  the  duty  of  paying  laborers  upon  its  works 
whose  wages  are  in  arrear  and  not  paid  by  the  contractor^® 

d  Zabriskie,  9 ;  Id.  590,  and  cases  there  referred  to  from  the  New  York  Reports. 
There  is,  in  short,  no  end  to  these  illustrations,  when  we  look  critically  into  the 
police  of  the  lai^e  cities.  One  in  any  degree  familiar  with  this  subject,  would 
never  question  the  right  depending  upon  invincible  necessity,  in  order  to  the 
maintenance  of  any  show  of  administrative  authority,  among  that  class  of  per- 
sons with  which  the  city  police  have  to  do.  To  such  men,  any  doubt  of  the 
right  to  subject  persons  and  property  to  such  regulations  as  the  public  security 
and  health  may  require,  regardless  of  merely  private  convenience,  looks  like 
mere  badinage.  They  can  scarcely  regard  the  objector  as  altogether  serious. 
And,  generally,  these  doubts,  in  regard  to  the  extent  of  governmental  authority, 
come  firom  those  who  have  had  small  experience.*' 

The  power  of  the  legislature  to  impose  new  burdens,  depends,  of  course,  upon 
the  inquiry  whether  the  burden  will  impair  the  essential  obligation  of  the  con- 
tract, in  the  charter  of  the  corporation.  Washington  Bridge  €a  v.  State,  18 
Conn.  R.  53.  Thus,  in  this  case,  the  plaintiffs  had  a  grant  to  build  a  bridge  over 
the  Housatonic  River  in  1802,  and,  by  additional  acts  in  1808,  the  grant  was 
made  exclusive  for  six  miles  on  the  river,  provided  that  nothing  contained  in  the 
grant  should  be  construed  to  impair  the  rights  of  persons  navigating  the  river. 
The  company  built  their  bridge,  and  kept  it  in  repair  according  to  the  terms  of 
the  charter,  until  1845,  when  the  legislature  passed  a  resolve  requiring  them  to 
construct  a  draw,  etc.  so  as  to  admit  the  free  and  easy  passage  of  all  registered 
or  licensed  vessels,  whether  siul  or  steam  vessels,  through  their  bridge,  and  the 
act  specified  a  certain  time  when  the  draw  should  be  complete,  and  that  certain 

*  Peters  v.  Iron  Mountain  Railw.,  28  Missouri  R.  107,  111.  And  they  may  be 
required  to  fence  their  track  as  a  public  duty,  but  not  for  the  benefit  of  the  ad- 
joining proprietors,  perhaps.  New  Albany  &  Salem  Railw.  v.  McNamara,  11 
Ind.  R.  548.  Statutes  requiring  the  party  in  interest  to  sue  and  regulating  the 
form  of  giving  notice  to  corporations,  affect  only  the  mode  of  process,  and  are 
valid  as  to  existing  corporations.  N&w  Albany  &  Salem  Railw.  v.  McNamara, 
supra;  Hancock  v.  Ritchie,  11  Ind.  R  48. 

In  the  State  of  New  York,  where  the  statute  requires  the  officer  having 
charge  of  the  letting  of  the  canals,  or  other  public  works  of  the  state,  to  take  a 
bond,  with  sureties,  conditioned  that  the  contractor  shall  pay  in  full,  at  least 
once  in  each  month, "  all  laborers  employed  by  him,''  it  was  held  that  such 
bond  does  not  extend  to  laborers  employed  by  sub-contractors.  Nor  will  it 
make  any  difference  in  the  construction  of  the  bond,  in  that  respect,  that  the  con- 
tract prohibits  the  contractor  firom  sub-letting  the  work,  that  the  sub-contract 
was  without  the  consent  of  tiie  officers  having  the  superintendence  of  the  woilc, 
and  that  the  work  done  by  the  laborers  under  the  sub-contractor  was  estimated 
under  the  original  contractor,  the  same  as  if  done  by  laborers  in  his  employ. 
Ante^  §  141,  pi.  5. 
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In  a  late  case  in  the  State  of  Michigan,  where  the  charter  of  a 
railway  contained  an  express  stipulation  that  no  other  railway 

commiiBioners  should  accept  the  same,  and  also  gave  owners  of  vessels  afore- 
said, who  should  be  delayed  or  detained  by  the  insufficiency  of  the  draw,  right 
to  recover  damages  sustained  thereby,  of  the  company.  And  the  resolve  further 
provided,  that  plaintifTs  should  be  deprived  of  their  power  to  take  their  tolls,  as 
formerly,  until  the  draw  should  be  completed,  and  accepted,  as  aforesaid.  Plain- 
tiffin  having  failed  to  comply  with  the  resolve,  on  an  information  in  the  nature  of 
a  quo  tcarrantOt  alleging  delays  to  vessels,  etc.,  it  was  held  that  the  resolve  of 
1845  was  not  binding  upon  the  bridge  company,  no  reservation  being  made  in 
the  former  acts  and  resolves,  of  power  to  vary  or, impose  new  burdens  upon  the 
corporation  without  its  consent.  See  also  Commonwealth  v,  Cullen,  IS  Penn.  St 
133;  Bailey  v.  Railroad  Corporation,  4  Harrington,  389.  In  the  last  case  the 
company  were  authorized  to  build  a  bridge  across  a  navigable  stream,  which 
would  obstruct  navigation  therein,  and  a  subsequent  act  w&s  passed  giving  right 
of  action  in  cases  of  obstructions,  which  the  cojnpany  did  not  accept,  and  it  was 
held  void.  But  as  long  as  no  rights  become  vested,  i.  e.  before  the  company  go 
into  operation,  for  instance,  the  charter  of  a  corporation  is  declared  to  be  subject 
to  the  same  legislative  control  as  other  statutes.  Covington  &  Lexington  Railw. 
Co.  17.  Kenton  Co.,  12  B.  Monr.  144  ;  2  B.  Monr.  402:  Beekman  v,  Saratoga  & 
S.  Bailw.,  3  Paige,  45 ;  Baltimore  &  Susquehanna  Railw.  v.  Nesbit,  10  How.  (U. 
S.)  895,  where  it  is  held,  that  until  the  title  to  lands  which  are  in  process  of 
condemnation,  for  the  purposes  of  a  railway,  becomes  actually  vested  in  the 
company,  the  legislature  may  change  the  mode  of  appraisal,  no  rights  having 
as  yet  vested.  Acts  of  the  legislature,  imposing  penalties  upon  a  railway,  for 
violating  the  provisions  of  its  charter,  in  regard  to  fares,  are  valid.  Camden  & 
Amboy  Railw.  v.  Briggs,  2  N.  J.  R  623.  See  also  Roxbury  v.  Boston  &  Prov. 
Railw.,  6  Cush.  424 ;  Madison  &  Ind.  Railw.  v.  Whiteneck,  8  Ind.  R.  217. 

In  some  recent  cases  in  Kentucky,  the  subject  of  the  inviolability  of  corporate 
franchises  is  much  discussed.  In  City  of  Louisville  v.  The  University,  15  B. 
Monr.  642,  it  was  held,  that  a  grant  of  land,  by  the  city  of  Louisville,  to  the 
Univenity,  was  an  inviolable  contract,  both  as  to  the  city  and  tlie  state ;  that 
the  state  had  no  control  over  the  property  or  other  essential  franchises  of  cor- 
porations, not  strictly  municipal,  and  that  even  municipal  corporations  might 
hold  property  independent  of  st-ate  control,  in  all  cases  where  it  was  not  held  in 
trust  for  public  purposes,  under  the  supervision  of  the  state.  And  in  a  late  case 
in  Maine,  it  was  held  that  an  act,  general  in  its  terms,  and  applicable  to  all  rail- 
roads, is,  within  the  meaning  of  the  act  of  1831,  ch.  503,  empowering  the  legis- 
lature to  modify  the  charters  of  corporations ;  and  such  act  effects  the  charter 
of  any  railroad  company  which  contains  no  express  limitation  to  the  contrary, 
and  this,  though  the  provisions  contained  in  the  act  are  dissimilar  to  those  of 
tbe  act  of  incorporation.  Bangor,  Oldtown,  &  Milford  Railw.  v.  Smith,  47 
Maine  R.  34. 

And  in  Sage  v.  Dillard,  15  B.  Monr.  340,  it  is  held,  that  a  reservation  in  a 
l^islative  charter  of  the  power  to  alter,  repeal,  or  amend  the  same  does  not  im- 
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crossing  within  certain  prescribed  distances  of  the  route  of  the 
first  grant  should  ever  be  chartered  by  the  legislature,  it  was 
held  to  apply  only  to  one  continuous  road  connecting  the  pro- 
hibited points,  and  not  to  apply  to  separate  roads,  one  of  which 
should  start  from  or  reach  one  of  the  prohibited  points,  and  oth- 
ers start  from  or  reach  other  prohibited  points,  although  all  the 
several  roads  so  granted,  when  combined,  would  constitute  a 
continuous  route  through  the  points  prohibited.*^ 

6.  As  many  private  railway  companies  in  this  country  have 
been  sustained,  to  a  great  extent,  by  public  patronage  in  the 
form  of  legislative  grants,  either  state  or  national,  in  lands  or  by 
way  of  loans,  subscriptions  to  stock,  guaranty  of  securities,  or 
otherwise,  the  question  of  the  consequent  right  of  legislative  in- 
terference will  be  likely  to  arise  hereafter  in  different  forms  and 
upon  various  grounds  or  pretexts.  The  general  question  is  un- 
doubtedly one  of  interest  and  importance ;  and  as  it  has  hith- 
erto arisen  chiefly  in  regard  to  private  eleemosynary  corporations 
whose  functions  and  duties  are  public  and  whose  funds  have 
often  been  derived  from  public  grants,  it  may  not  be  altogether 

ply  the  power  to  alter  the  vested  rights  acquired  by  the  corporators  under  the 
charter,  and  to  add  new  parties  and  managers  without  the  consent  of  the  corpo- 
rators. But  in  Monongahela  Nav.  Co.  v.  Coon,  6  Barr,  879,  it  was  held  to  be 
competent,  under  a  similar  reservation,  in  an  amendment  to  the  charter  of  a  cor- 
poration accepted  by  the  company,  for  the  legislature  to  create  a  remedy  against 
the  corporation  for  damages  already  done. 

And  in  a  recent  case  in  Maine,  Norris  v.  Androscoggin  Ridlw.,  39  Maine  R. 
273,  it  was  held,  that  a  general  statute,  subjecting  railways  which  were  required 
to  fence  their  roads  by  their  charters  to  a  penalty  of  one  hundred  dollars  for 
each  month's  del|ky,  afler  certain  steps  had  been  taken  by  the  land-owners,  as  it 
was  a  "  remedial  statute,  passed  for  the  effectual  protection  of  property  peca- 
culiarly  exposed  by  the  introduction  of  the  locomotive  engine,  applied  to  corpo- 
rations existing  before  its  passage."  Lyman  v,  Boston  &  Worcester  Railw.,  4 
Cush.  2SS. 

So  a  statute  appointing  commissioners  to  fix  the  compensation  which  shall  be 
paid  for  drawing  passengers  of  another  company  over  its  road,  is  no  infringe* 
ment  of  the  rights  secured  in  its  charter  for  regulating  tolls  on  its  road.  Ver- 
mont &  Mass.  Railw.  v.  Fitchburg  Railw.,  9  Cush.  369. 

See  also  Baker  t?.  Boston,  12  Pick.  1S4,  194  ;  Yanderbilt  v.  Adams,  7  Cowen^ 
349;  State  v.  Eirkwood,  14  Iowa  R.  162.     Ante,  §  78,  pi.  4. 

^  Michigan  Central  Railw.  t;.  Michigan  Southern  R,  4  Mich.  R.  361.  Kthis 
point  is  correctly  stated,  it  seems  to  be  in  conflict  with  the  prevailing  doctrines. 
Two  of  the  judges  dissented  upon  that  ground. 
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inappropriate  here  U}  refer  to  some  of  the  cases  which  have  arisen 
in  that  connection,  as  the  question  of  the  right  of  legislative  con- 
trol is  substantially  the  same  there  as  in  the  case  of  railway  cor- 
porations, and  the  reason  and  ground  of  the  claim  very  analo- 
gous.^ 

7.  It  was  decided  in  a  recent  case  ^  in  Connecticut,  that  a  cor- 
poration, empowered  to  build  a  railway  terminating  in  the  city 
of  New  Haven,  provided  that,  in  constructing  their  road  within 
the  city,  the  company  should  be  subject  to  such  regulations  as 
the  common  council  should  prescribe,  after  they  had  constructed 
their  road  and  built  bridges  over  the  same  within  the  city  to  the 
acceptance  of  the  city,  and  where  subsequently  the  legislature 
had  by  statute  empowered  the  common  council  to  order  the 
bridges  widened  in  such  a  manner  as  public  convenience  might 
require,  and  to  enforce  such  order,  that  the  act  was  not  uncon- 
stitutional, either  as  impairing  the  obligation  of  contracts,  or  tak- 
ing private  property  for  public  use  without  compensation.  The 
decision  is  placed  mainly  upon  the  ground  that  the  legislature. 

*  The  distinction  between  the  inviolability  of  the  rights  and  immunities  atr 
taching  to  public  and  private  corporations  is  extensively  discussed  in  a  late  case 
in  New  Jersey,  Unsman  v.  The  Belvidere  Delaware  Railw.,  2  Dutcher,  148.  It 
is  there  held,  that  railway  corporations  are  strictly  private,  although  performing 
many  important  public  functions,  and  invested  with  prer(^ative  franchises,  to  a 
certain  extent,  so  far  as  the  construction  of  their  works  is  concerned,  but  that 
these  companies  do  not  possess  the  same  immunity  from  liability  to  make  com- 
pensation for  private  damage,  caused  by  the  construction  and  operation  of  their 
works,  which  would  attach  to  persons  in  the  execution  of  a  strictly  public  trust, 
for  the  public  benefit.  It  is  considered  that  these  companies'  works  being  con- 
structed by  private  capital  for  private  emolument,  the  companies  must  be  subject 
to  the  ordinary  liability  of  private  persons,  for  all  such  acts  as  are  not  express- 
ly^ pr  by  necessary  implication,  conceded  to  them,  on  behalf  of  the  sovereignty', 
by  their  charter  powers.  It  is  said  here,  that  public  corporations  are  such  only 
as  are  created  for  political  purposes,  to  carry  forward  the  functions  of  the  state ; 
over  public  corporations  the  legislature  have  an  unlimited  control,  to  create, 
modify,  or  destroy,  at  pleasure,  but  the  grant  and  acceptance  of  a  private  char- 
ter is  a  compact  which  the  legislature  cannot  violate ;  the  liability  of  the  corpo- 
ration for  damages  does  not  depend  upon  whether  it  is  public  or  private,  but 
whether  the  franchise  is  created  for  private  emolument  or  exclusively  for  the 
public  good.  Ante,  §  75,  pi.  2  and  notes.  But  an  incorporated  academy,  whose 
endowment  comes  exclusively  from  the  state,  has  been  held  subject  to  legislative 
control.    Dart  r.  Houston,  22  Ga.  XL  506.    And  see  Postj  §  233,  c. 

*  English  V,  New  Haven  &  Northampton  Co.,  32  Conn.  B.  240. 
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retained  by  express  reservation  the  right  to  amend  or  repeal  the 
charter  of  this  company.  But  it  seems  to  us,  upon  general 
grounds,  that  the  statute  in  question  was  nothing  more  than  the 
exercise  of  ordinary  legislative  powers  in  maintaining  the  police 
of  the  state.  It  is  here  said  that  the  common  council  of  the  city 
had  no  such  interest  in  the  question  as  disqualified  them  to  act. 

8.  In  a  late  case  ^^  it  was  held,  that  a  summary  remedy  against 
defaulting  stockholders,  given  by  the  charter  of  a  corporation,  is 
no  part  of  the  corporate  franchise,  and  may  be  subsequently 
modified  by  the  legislature. 

9.  And  it  has  been  held,  that  a  statute  providing  compensation 
to  the  owners  of  animals  killed  or  injured  on  railways  by  the  pass- 
ing trains,  are  so  far  in  the  nature  of  general  police  regulations 
as  to  comp  within  the  legitimate  range  of  legislative  action,  and 
are  equally  binding  upon  existing  corporations  as  upon  those 
subsequently  created.^^ 

And  a  statute  giving  the  representatives  of  persons  killed  a 
•right  of  action  to  the  same  extent  they  would  have  had  if  in  life; 
is  no  violation  of  the  charter  of  railways  before  incorporated.^ 
But  it  has  been  held  that  a  statute,  allowing  the  gates  of  a  plank- 
road  company  to  be  thrown  open  upon  the  report  of  commis- 
sioners that  it  was  out  of  repair,  was  unconstitutional.^ 

">  N.  E.  &  S.  W.  Alabama  RaUw.  ex  parte,  B7  Alab.  R  679. 

"  Ind.  &c.  Railw.  v.  Kercheval,  16  Ind.  R.  S4.  This  question  is  here  consid- 
erably discussed  with  reference  to  the  effect  of  such  enactments  subsequent  to 
the  creation  of  the  corporation. 

^*  Southwestern  Railw.  v.  Paulk,  24  Ga.  R.  356.  See  also  Coosa  River  Steam* 
boat  Co.  V.  Barclay,  SO  Alab.  R.  120. 

^  Powell  V,  SammoQs,  81  Alab.  R.  552, 
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♦SECTION   III. 


Construction  of  exclusive  Railway  Grants. 


1.  Sndigmrds  art  to  receive  a  ttrietconstruC' 

tian  injavor  of  the  company. 

2.  Bow  Jar  such  amqtanies  can  ckdm  under 

implied  grant, 

3.  Ambiguous  terms  construed  most  strongly 

against  the  compang. 


4.  Construction  of  statutes  conferring  powers 
for  the  pubUc  good  more  liberal  than 

those  conferring  powers  fir  private  profit, 
6.  Legislature  mag  remedy  defects  in  organic 

zation. 


§  238.  1.  The  principle  that  exclusive  grants,  in  derogation 
of  common  right,  are  to  be  strictly  construed,  is  a  principle  of 
statutory  exposition  and  construction  as  old  almost  a^the  Eng- 
lish common  law.  And  it  has  received  frequent  applications  to 
railway  charters,  and  especially  in  regard  to  those  exclusive 
grants,  by  which  subsequent  similar  incorporations  are  prohib- 
ited.^ It  was  held,  that  where  a  railway  charter  gave  the  com- 
pany ^'  authority  to  vary  the  route  and  change  the  location  after 
the  first  selection  had  been  made,  whenever  a  cheaper  and  better 
route  could  be  had,  or  whenever  any  obstacle  to  the  location  was 
found,  either  by  diflSiculty  of  construction  or  procuring  right  of 
way  at  reasonable  costs,  that  authority  was  not  thereby  conferred 
upon  the  company  to  re-locate  their  road  after  it  was  finished."  ^ 

2.  So,  too,  a  stipulation  in  the  charter  of  a  railway  that  no 
other  one  shall  be  granted  from  one  terminus  to  any  place  within 
five  miles  of  the  other  terminus,  is  not  violated  by  the  grant  of 

'  Bradley  v.  New  York  and  New  Haven  Railw.,  21  Conn.  R.  294 ;  Boston 
&  Lowell  Railw.  v.  Andover  and  Wilmington  Railw.,  5  Cash.  375 ;  Brocket  v. 
Ohio  and  Penn.  Railw.,  14  Penn.  St.  241 ;  6  Paige,  554.  And  the  same  doctrine 
has  been  lately  maintained  in  the  supreme  federal  court  Rice  v.  Railway  Co., 
1  Black  (U.  S.),  858 ;  Jefferson,  &c.  Bank  v.  Skelly,  Id.  486. 

'  Moorhead  r.  Little  Miami  Railw.,  17  Ohio  R.  340.  In  Milnor  v.  The  New 
Jersey  Railw.,  6  Am.  Law  Reg.  6,  it  was  decided  that  the  mere  establishment. of 
a  particular  line  of  road,  and  erection  of  a  bridge  in  a  particular  location,  in  a 
town,  by  a  railway  company,  after  a  controversy  with  the  inhabitants  with  re- 
spect thereto,  does  not  amount  to  a  contract  so  as  to  preclude  the  company,  after 
a  lapse  of  time,  from  changing  the  direction  of  their  line  and  the  position  of  the 
bridge.  See,  upon  this  point,  Glover  v,  Powell,  2  Stockton's  Ch.  211 ;  AntCy 
i  78,  pL  4. 
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a  railway  from  one  terminus  of  the  former  one  to  a  point  com- 
ing within  the  space  included  by  two  straight  lines,  drawn  from 
the  former  terminus  of  the  first  road  to  points  five  miles  distant 
from  the  other  terminus,  upon  opposite  sides  but  not  within  five 
miles  of  the  actual  terminus  of  the  first  road.'  But  although  a 
railway  company  cannot  ordinarily  claim  an  extension  of  its 
franchises  by  implication,  it  does  take,  by  implication,  such 
powers  as  are  indispensable  to  the  enjoyment  of  those  expressly 
granted.* 

*  3.  And  the  same  rule  applies  to  the  grant  of  lands  for  the 
purpose  of  a  railway,  even  where  the  necessary  use  should  in- 
volve the  extension  of  ditches  upon  other  lands  of  the  grantor.^ 
And  ambiguous  words  are  to  be  construed  most  strongly  against 
the  company.®  But  the  right  to  take  lands,  or  the  right  of  way 
required  for  the  purpose  of  constructing  the  roads,  must  include 
laud  for  stations  and  other  necessary  works  connected  with  the 
operation  of  the  road.^ 

4.  The  construction  of  statutes  conferring  powers  upon  a  cor- 
poration for  the  benefit  of  the  community,  should  be  much  more 
enlarged  and  liberal  for  the  purpose  of  accomplishing  the  general 
object  proposed,  than  where  powers  are  conferred  upon  a  private 

■  Boston  &  Lowell  Railw.  v.  Andover  &  Wilmington  Railw.,  5  Cush.  375.  And 
a  like  principle  of  construction  was  adopted  in  the  late  case  of  Hartford  Bridge 
Co.  V.  Union  Ferry  Co.,  29  Conn.  R  210.  It  was  here  held,  that  a  legislative 
provision  that  the  ferries  between  Hartford  and  East  Hartford  shoald  be  discon- 
tinued, and  said  towns  never  afterwards  permitted  to  transport  passengers  across 
the  river,  meant  only  that  the  then  existing  ferries  should  be  discontinued,  and 
the  towns  not  allowed  to  revive  them,  and  was  not  abrogated  by  the  establish- 
ment of  a  ferry  between  those  same  towns,  though  accommodating  a  different 
line  of  travel  from  that  which  naturally  flowed  to  the  bridge.     29  Conn.  R.  210. 

•  Enfield  Toll-Bridge  Co.  v.  H.  &  N.  H.  Railw.,  1 7  Conn.  R.  454 ;  Spring- 
field 17.  Conn.  River  Railw.,  4  Cush.  68 ;  White  R.  T.  Co.  t?.  Vt.  C.  Railw.,  21 
Vt.  £.  595 ;  State  v.  Baltimore  and  Ohio  Railw.,  6  Gill,  363.  In  this  case  it 
was  held,  that  the  directors  being  the  sole  judges  of  the  propriety,  and  the  means 
of  declaring  dividends,  could  not  lawfully  declare  a  money  dividend  of  S  3  to  all 
stockholders  of  less  than  fifty  shares  each,  and  $  1  in  money  and  S  2  in  the  bonds 
of  the  company  to  those  having  more  than  fifly  shares. 

•  Babcock  v.  The  Western  Railw.,  9  Met  553. 

•  Perrine  v,  Chesapeake  and  Delaware  Canal  Co.,  9  How.  (U.S.)  172;  Jef- 
ferson Branch  Bank  v,  Skelly,  1  Black  (U.  S.),  436. 

'  Nashville  and  C.  Railw.  v.  Cowardin,  1 1  Humphrey,  348. 
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corporation  for  purposes  of  trade  and  business  for  profit,  and  in 
derogation  of  the  rights  of  those  whose  property  or  business  is 
aflTected  thereby.®  Hence  where  the  statute  gave  the  Metropoli- 
tan Board  of  Works  power  to  carry  sewers  into,  through,  or  un- 
der any  land  subject  only  to  making  compensation  for  any  dam- 
ages donej  it  was  held  the  board  could  not,  under  the  Land 
Clauses  Consolidation  Act,  be  compelled  to  purchase  the  land 
or  any  easement  therein.® 

5.  It  has  been  held  that  the  legislature  have  such  power  over 
corporations  that  they  may  remedy  any  defect  in  their  organi- 
zation.^ 


SECTION   IV. 


Discrimination  as  to  Freight. 


I.  DiBcnminaiion  between  freighi  not  proftib- 
ited  bif  the  United  States  Constitution. 


2.  Tax  upon  the  tonnage  of  railwojfs  brought 
from  other  states. 


§  233  a.  1.  The  Constitution  of  the  United  States  does  not 
prohibit  a  discrimination  between  local  freight  and  that  which 
comes  from  another  state ;  tl^  distinction  not  being  personal,  is 
not  within  the  prohibition.^  This  decision  seems  to  go  solely  upon 
the  ground  of  the  rights  of  citizens  in  one  state  having  the  rights 
of  citizens  in  all  the  states.  But  a  discrimination  in  freight, 
made  expressly  on  the  ground  of  the  residence  of  the  consignor 
or  owner,  would  unquestionably  be  sufficiently  personal  to  meet 
the  provision  of  the  United  States  Constitution. 

2.  There  has  been  some  question  made  in  regard  to  one  state 
having  the  power  to  tax  the  tonnage  of  railways  coming  from 
other  states.  There  is  an  able  and  learned  opinion  of  the  com- 
mon pleas  of  Dauphin  County,  Pennsylvania,  by  Judge  Pearsonj 
upon  the  question,  in  which  he  declares  that  the  Pennsylvania 
statute  does  not  come  within  the  prohibition  of  the  United  States 
Constitution ;  it  being  only  a  legitimate  mode  of  taxing  the  busi- 
ness and  profits  of  railway  companies.^ 

'  North  London  Railw.  Co.  v.  Metropolitan  Board  of  Works,  5  Jur.  N.  S. 
1121.  • 

•  Illinois  Grand  Trunk  Railw.  Co.  v.  Cook,  29  111.  R.  237. 

>  Shipper  v.  Philadelphia  Railw.  Co.,  47  Penn.  St  88S. 

'  That  portion  of  the  opinion  bearing  upon  this  point  affords  a  valuable  com- 
mentary upon  the  law  affecting  these  questions  of  taxation. 
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SECTION    V- 

Opinion  on  the  Constitutional  Right  pf  the  States  to  tax  Shares 
of  Domestic  Corporations  held  by  Non-Residents. 

L  The  requirements  of  the  statute  o/*  1854  involve  great  inequality  and  injustice,  as  matter  of 
taxation.  In  principle^  it  must  involve,  if  legale  the  right  of  destroying  the  stock  ofnon^ 
residents,  at  the  will  of  the  legislature.  For  if  the  principle  is  legale  it  may  he  extended, 
till  it  absorb  the  entire  income  of  the  stock.  Hence  some  have  attempted  to  imply,  m 
every  grant  of  a  charter  of  incorporation,  an  exemption  ffxm  taxation.  But  this  is 
no  more  to  be  inferred,yh»n  such  a  grant,  than  from  the  grant  of  any  other  property^  real 
or  personal. 

1.  Corporations  tajcalAefor  property,  income,  and  faculty, 

2.  The  capital  stock  or  property  of  corporations  dearly  taxable  to  them. 

3.  Mr,  Justice  Wayne's  exposition  of  the  subject. 

4.  Three  species  of  property  taxable  to  the  corporation : 

IsU  Capital  Stock.    2d.  Property.    8d.  Franchise. 

5.  Shares  taxable  only  to  the  owners. 

n.  If,  then,  the  corporation  is  taxable  for  its  capital  stock,  ujhy  may  it  not  be  taxed  fir  the 
portion  represented  by  shares  owned  by  non-residents  f 
.  1.  It  is  certain  this  could  not  be  done,  as  to  a  portion  of  the  capital  represented  by  the 
shares  of  the  resident  owners, 

2.  Taxcttion  implies  an  equalization  upon  the  same  doss  of  property  throughout  the  district 

taxed. 

3.  It  is,  therefore,  not  competent  to  tax  property  of  the  same  dass,  at  different  rates,  in 

'different  portions  of  the  district  taxed. 
m.  But  it  may  be  urged  that  tliis  rule  does  not  extend  to  non-residenls. 

1.  As  to  real  estate^  a  different  mode  of  appraisal,  on  account  of  the  non-residence  of  the 

owner,  will  nU  render  Ute  tax  void. 

2.  But  non-resident  citizens  and  aliens  do  not  stand  upon  equal  footing^  as  to  taxation. 
IV.  The  United  States  Constitution  secures  to  non-resident  citizens  of  any  of  the  United 

States  the  right  of  equal  taxation  with  the  citizens  resident  within  the  state  whtre  the 
tax  is  levied. 

1 .  The  article  in  the  old  Confederation,  compared  with  tJiai  in  the  present  Constitution,  upon 

this  subject. 

2.  This  article  has  always  been  regarded  as  having  reference  to  acquiring  and  holding 

property  in  the  several  steUes  by  the  citizens  of  other  states. 

3.  This  view  uxu  early  adopted,  when  the  subject  teas  fvsh  in  the  minds  of  all,  and  v^iU 

theframers  of  the  Constitution  were  upon  the  bench  and  at  the  boEr, 

4.  Two  decisions  of  the  Maryland  Court  of  Appeals  stated,  wherein  it  is  held  to  have  ehi^ 

reference  to  taxation. 

5.  The  opinion  of  Mr.  Justice  Washington  stated,  wherein  he  hdd  similar  via^. 

6.  Cases  cited  from  the  Court  of  Appeals  m  Virginia  and  Kentucky,  holding  similar 

views.  • 

7.  A  case  from  Alabama,  expressly  deciding  the  very  point,  vrithin  the  last  few  yeart, 

8.  T%e  course  of  decision  is  tmiform  in  that  direction,  and  there  is  nothing  to  oppose  iL 
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V.  This  indemnity  againd  wiequal  taxation,  extends  not  only  to  the  amount,  but  to  the 

principle  or  the  mode  of  its  levy. 

1.  The  security,  in  regard  to  taxation,  being  reasonable  in  degree,  depends  much  upon  its 
affecting  all  alike;  and  this  security  is  more  important  to  non-residents  than  to  resi- 
dents, 

8.  Hiis  applies  with  great  force  to  the  different  corporate  interests,  both  as  to  the  corponh 
tion  and  the  corporators, 

3.  Shares  are  only  taxable  to  the  owner,  in  the  place  of  his  dbmicHe, 

4.  And  it  is  not  material  where  the  corporation  is  located, 

5.  The  shares  have  no  situs  except  the  domicile  of  the  owner. 

6.  The  title  to  the  shares  and  to  the  capital  stodc  entirely  distinct, 

7.  The  only  subject,  in  regard  to  which  the  shares  and  the  capital  stock  are  regarded  as 

identical,  is  that  o/*exemption  from  taxation. 

8.  But  this  does  not  prove  that  both  may  not  be  taxed  at  once, 

9.  Double  taxation,  illegal,  but  taxing  shares  and  capitad  stock,  is  not, 

1 0.  The  corporation  is  taxable,  at  the  place  of  its  principal  office,  for  its  franchise  and  all 

its  property,  except  real  estate, 

11.  The  injustice,  or  abuse,  of  taxation,  in  detail,  wHl  not  render  it  void,  but  its  vicious 

principle  will, 

12.  Theftct  that  the  corporation  is  taxed  for  all  its  property  and  its  franchise  has  no  ten- 

dency to  exempt  its  shares  from  taxation. 

13.  The  objection,  in  principle,  to  a  tax  of  this  kind  is,  that  it  is  a  special  imposition  upon 

a  limited  dass  of  property,  easily  deUroyed. 

VI.  Rcsum^  of  points  established, 

1 .  That  a  non-resident  cannot  be  taxed  upon  shares. 

S.  The  United  Sates  Constitution  secures  equality  of  tcaation  to  nonresidents,  both  in 
amount  and  in  principle, 

3.  This  tax  is,  in  reality,  upon  the  shares  of  a  nonrresident,  but,  in  firm,  against  the  cor- 

poration, ujxm  an  aliquot  proportion  of  its  stock,  represented  by  the  shares  of  fion- 
residents.     • 

4.  Illustrations  of  the  entire  inadmissibility  of  this  mode  of  taxation, 

5.  And  it  is  no  excuse,  that,  in  consequence  of  the  non-residence  of  the  owners,  no  other 

mode  is  practicable. 

6.  It  is,  in  substance,  a  levy  of  a  tax,  on  account  q/'choses  in  action,  upon  the  ddttor,  9s- 

cause  the  creditor  does  not  reside  where  any  such  levy  can  be  made  upon  him, 
Yll.  Conclusion.     Tine  tax  is  void  fir  many  reasons. 

1.  It  is  far  more  than  the  shares  of  residents  are  taxed  fir  state  tax, 
8.   Views  ofAngell  and  Ames  upon  the  point, 

3.  It  is  not  a  tenancy  in  common,  and  if  it  were,  it  would  be  illegal  to  tax  the  share  of  one 

tenant  higher  than  thote  of  the  others. 

4.  Such  a  right  of  taxation,  subversive  of  liberty. 

VIII.  Tliere  can  be  no  question  in  regard  to  rdief  in  the  Circuit  Court  ef  the  United 
Sates, 

§  288  b.  1.  The  following  opinion  in  regard  to  the  constitu- 
tional right  of  the  States  to  tax  shares  in  domestic  corporations 
held  by  non-residents,  showing  the  grounds  upon  which  the 
statute  of  Yermonty  imposing  a  special  tax  upon  the  railway 
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stock  of  non-resident  citizens,  must  be  regarded  as  invalid,  hav- 
ing been  substantially  adopted  by  the  decision  of  the  United 
States  Circuit  Court  for  the  Vermont  District,  in  an  opinion  de- 
livered by  Mr.  Justice  SmaUey^  in  which  Mr.  Justice  Nelson^  who 
was  present  during  the  argument,  concurred,  is  deemed  of  suf- 
ficient importance  to  be  here  presented  to  the  profession. 

2.  The  following  opinion  has  been  prepared,  at  the  request  of 
the  Vermont  and  Canada  Railroad  Company,  with  great  care 
and  study,  and  after  the  most  attentive  examination  of  the  au- 
thorities, with  the  sincere  desire  of  finding  everything  bearing 
upon  the  question.  The  points  decided,  and  in  some  instances 
the  views  of  the  court,  have  been  stated  more  at  length  than 
would  otherwise  have  been  requisite,  in  order  to  enable  the 
reader  to  form  a  reliable  opinion  in  regard  to  the  justness  of  the 
conclusions,  without  the  necessity  of  recurrence  to  the  books, 
many  of  which  are  not  easy  of  access  in  all  places.  The  author 
is  ready  to  give  full  assurance  that  every  case  is  fairly  stated,  and 
that  he  has  brought  out  everything  which  he  found,  where  it  ap- 
peared to  him  to  have  any  legitimate  bearing  upon  the  question, 
whether  in  favor  of  or  against  his  ultimate  conclusion.  In  doing 
this,  he  has  of  necessity  presented  many  views,  not  having  any 
very  decisive  tendency  to  support  his  final  result,  and  some  hav- 
ing more  or  less  bearing  in  an  opposite  direction.  But  he  be- 
lieves the  result  to  which  he  comes  is  the  only  one  consistent 
with  established  principles. 

The  question  discussed  in  this  opinion  and  argument,  arises 
upon  the  following  provision  in  a  statute  of  the  legislature  of 
the  State  of  Vermont,  requiring  "  the  treasurers  of  the  several 
railroad  corporations  in  the  state,  on  or  before  the  first  day  of 
August,  annually  to  pay,  as  a  tax,  into  the  treasury  of  the  state, 
for  the  use  of  the  people  thereof,  one  per  cent  on  each  and  every 
share,  which  shall  be  owned  by  any  person  or  persons,  residing; 
without  this  state,^^  whenever  the  annual  dividends  of  the  com- 
pany amount  to  six  per  cent  or  more  upon  the  capital  stock. 

The  question  becomes  important,  in  determining  the  course 
proper  to  be  pursued  by  the  Vermont  and  Canada  Railway,  the 
only  one  in  the  state  whose  annual  dividends  amount  to  six  per 
cent.  For  if  the  statute  is  valid,  the  treasurer,  as  a  loyal  and 
dutiful  citizen,  and  subject  of  the  government  of  the  state,  dc- 
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sires  to  perform  his  duty,  according  to  its  requirements.  And  on 
the  other  hand,  if  the  enactment  is  such  an  infringement  of  the 
national  Constitution,  and  such  a  disclaimer  of  that  courtesy  to- 
wards the  citizens  of  other  states  of  the  Union,  which  the  na- 
tional Constitution  secures,  as  to  be  wholly  inoperative,  and,  in 
effect,  constructiye  resistance  against  the  principles  of  our  national 
Union,  although  perpetrated  in  all  the  possible  good  faith  which 
ignorance  and  misconstruction  can  afford,  the  treasurer  desires 
to  maintain  his  paramount  allegiance  to  the  principles  of  the  na- 
tional Constitution,  and  not  become  implicated  in  even  that  con- 
structive disobedience  to  national  allegiance,  which  his  co-opera- 
tion in  carrying  into  effect  such  a  statute  would  imply. 

We  have  taken  the  liberty  of  italicizing  one  clause  in  the  stat- 
ute, which  is  so  very  unusual,  as  fairly  to  imply  that  the  framers 
of  the  statute  were  not  unconscious  that  the  statute  would  be 
obnoxious  to  remonstrance,  and  might  very  naturally  be  regarded 
as  not  a  little  out  of  the  ordinary  course.  For  after  having  re- 
quired this  exaction  to  be  paid,  ^^  as  a  tax  into  the  treasury  of 
the  state,"  there  could  have  remained  no  possible  nece^ity  of 
defining  '^  its  use,"  unless  from  a  consciousness  of  the  require- 
ment being  out  of  the  common  course.  The  framers  of  that 
statute  could  not  have  supposed  that  such  a  tax  would  be  re- 
garded as  for  any  other  use  than  that  of  the  people  of  the  state, 
after  being  paid  into  the  treasury  of  the  state,  unless  from  its 
character  they  were  apprehensive  that  some  suspicious  person 
might  conjecture,  or  intimate,  that  the  exaction  was  of  such  a 
description  that  it  must  be  intended  for  some  less  legitimate  pur- 
pose than  '^  the  use  of  the  people  "  of  the  state.  From  the  fact 
that  no  such  explanation  of  the  purpose  of  taxation  is  to  be  found 
in  the  frame  of  any  of  the  statutes  of  the  state,  which  are  annually 
passed,  imposing  taxes  for  the  support  of  government,  we  think  it 
fair  to  conclude  that  this  commentary,  setting  forth  the  purpose  of 
the  levy,  did  spring  from  a  consciousness  that  the  exaction  was  of 
a  nature  to  provoke  remonstrance  on  the  part  of  those  subjected  to 
it,  and  to  invite  criticism  from  other  quarters,  perhaps,  and  hence 
this  volunteer  offer  of  a  vindication  of  the  thing  in  advance. 

I.  We  shall  first  attempt  to  show  that  the  apprehension  of  the 
illegality  of  this  imposition  exclusively  upon  non-resident  share- 
holders, if  any  such  existed  in  the  mind  of  the  framers  of  the 
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statute,  was  not  without  just  foundation.  We  are  not  sure,  in- 
deed, that  the  framers  of  this  statute  comprehended  fully  the 
grounds  of  its  illegality ;  but  its  one-sidedness,  and  extortionous 
character,  stand  out  so  prominently  in  its  Tery  terms, — "  one  per 
cent  on  each  and  every  share  which  shall  be  owned  by  any  per- 
son or  persons,  residing  without  this  state^^ — as  clearly  to  imply 
great  want  of  equality  and  justice.  Else  why  make  such  a 
marked  discrimination  between  the  shares  owned  by  residents 
and  non-residents?  And  it  must  have  been  obvious  to  the 
framers  of  this  statute,  that  if  this  exaction  could  be  vindicated 
upon  principle,  it  could  equally,  if  carried  up  to  the  point  of  ab- 
sorbing the  entire  dividends  upon  non-resident  stockholders' 
shares.^  This,  it  must  have  been  well  understood,  could  only  be 
vindicated  upon  the  single  ground  of  the  non-residence  of  the 
owners,  a  discrimination  between  citizens  and  aliens  only  to  be 
justified  upon  the  ground  of  some  imperious  necessity  of  public 
policy ;  and  having  no  parallel  in  modern  times,  and  in  civilized 
states ;  but  carrying  us  back  at  once,  over  centuries  of  advancing 
civilization,  to  a  period,  when  a  non-resident  alien  was  regarded 
as  a  barbarian  and  an  outlaw.  But  we  shall  recur  to  this  point 
again.  We  will  now  examine  the  general  subject  of  taxation,  as 
applied  to  corporations. 

1.  Corporations,  like  natural  persons,  are  liable  to  taxation, 
both  upon  their  property  and  income ;  and  also  upon  their  faculty. 
The  faculty  of  a  corporation  is  its  organic  life,  its  corporate  ex- 
istence, by  which  it  is  enabled  to  carry  on  business ;  that  which  it 
derives  from  its  charter  of  incorporation,  its  corporate  fi*anchise. 

Hence  it  was  at  one  time  claimed, 'that  the  legislature  having 
granted  a  corporate  charter,  without  restriction  or  reservation,  it 
oouM  not  impose  such  restriction,  by  way  of  taxation,  since  the 
power  of  taxation  implied  the  power  of  destruction,  as  declared 
by  Chief  Justice  Marshall,^  and  such  a  power  would  therefore  be 
subversive  of  the^grant,  equivalent  to  a  repeal,  which  is  confess- 
edly beyond  the  power  of  the  legislature.^  But  this  course  of 
reasoning  was  very  early  declared  to  be  fallacious  by  the  courts, 
since  there  is  no  more  exemption  of  corporate  property,  or  fao- 

>  M'Culloch  V.  Maryland,  4  Wheaton,  816. 

'  M'Culloch  V.  Maryland,  nipra. 

•  Dartmouth  College  v.  Woodward,  4  Wheaton,  51S. 
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ultj,  implied  in  this  grant,  than  in  the  grant  of  any  other  prop- 
erty, real  or  personal,  which  has  never  been  claimed  by  any  one. 
It  is  inferring  the  non-existence  of  a  power,  from  its  possible 
abuse,  which  would  go  far  to  subvert  all  powers.^*  It  has  also 
been  held  that  the  states  have  the  power  to  tax  their  own  stocks, 
which  is  a  grant  and  bought  with  a  price.^  And  it  has  recently 
been  held  that  the  stocks  of  the  United  States,  as  a  source  of  in- 
come, are  taxable  by  the  states  even.® 

2.  There  can  be  no**  question  that  the  capital  stock  of  corpora- 
tions, or  their  property ,  both  real  and  personal,  is  taxable  to  the 
corporation  itself  J  ' 

3.  The  subject  of  the  taxation  of  corporations  is  well  dis- 
cussed, and  learnedly  and  carefully  defined  by  Mr.  Justice 
Wayne,  in  delivering  the  opinion  of  the  court.®  "  The  franchise 
is  their  corporate  property,  which,  like  any  other  property  would 
be  taxable,  if  a  •price  had  not  been  paid  for  it."  .  .  .  .  ^^  The 
capital  stock  is  another  property  corporately  associated  for  the 
purpose  of  banking,  but  in  its  parts  is  the  individual  property  of 
the  stockholders,  in  the  proportion  they  may  own  them ;  and  be- 
ing tbcir  individual  property  they  may  be  taxed  for  it,  as  they 
may  for  any  other  property  they  may  own.  A  franchise  for 
banking  is,  in  every  state  in  the  Union,  recognized  as  property. 
The  banking  capital  attached  to  the  franchise  is  another  property, 
owned  in  its  parts  by  persons,  corporate  or  natural,  for  which 
they  are  liable  to  be  taxed,  as  they  are  for  all  other  property,  for 
the  support  of  government." 

4.  We  here  find  the  clear  recognition  of  three  kinds  of  corpo- 
rate property,  taxable  to  the  corporation,  and  the  shares  in  the 
hands  of  the  corporators  distinctly  defined,  as  a  fourth  species  of 
corporate  property,  which  is  taxable  only  to  the  owners  or  holders. 

1.  The  capital  stock;    2.  The  corporate  property;   8.  The 

*  Portland  Bank  v.  Apthorp,  12  Mass.  R.  262 ;  Providence  Bank  v,  Billings, 
4  Petert,  514. 

*  Champaign  County  Bank  o.  Smith,  7  Ohio  St.  42. 

'  The  People  o.  The  Commissioners  of  Taxes,  New  Yoik  Court  of  Appeals, 
10  Am.  Law  Reg.  81. 

'  Bank  of  Commonwealth  v.  Commisdoners,  32  Barb.  509 ;  Oswego  Starch 
Factory  v.  DoUaway,  21  New  York  Court  of  Appeals,  449. 

*  Gordon  v.  The  Appeal  Tax  Court,  3  How.  (U.  S.)  133. 
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franchise  of  the  corporation ;  all  of  which  is  taxable  to  the  cor- 
poration ;  and  the  shares  in  the  capital  stock,  which  is  taxable 
only  to  the  shareholders. 

II.  It  may  here  naturally  be  inquired,  if  the  capital  stock  is 
taxable  to  the  corporation,  why  may  not  the  proportion  owned 
by  non-residents  be  taxed  separately  to  the  corporation  ? 

1.  It  is  obvious  this  could  not  be  done  as  to  a  portion  only  6t 
the  resident  shareholders.  The  very  idea  of  taxation,  the  very 
etymology  of  the  term  tax,  or  taxation,  iinplies  that  it  is  an  im- 
position, or  levy,  upon  persons  or  property,  in  due  course  or  or- 
der, treating  all  alike  in  the  same  district,  and  the  same  condition 
and  circumstances.  The  burden  of  taxation  must  be  equalized 
in  this  mode,  in  order  to  preserve  its  character.  It  is  in  any 
view,  taking  private  property  for  public  use,  and  it  cannot  be  so 
taken,  without  an  equivalent,  both  as  to  the  government  and  the 
other  citizens.  It  is  not  competent  for  the  government  to  con- 
vert private  property  to  public  use,  by  way  of  taxation,  and  with- 
out compensation,  any  more  than  in  any  other  mode. 

2.  It  is  true  that  government  is  supposed  to  render  an  equiva- 
lent for  taxation,  in  the  protection  which  it  affords  to  poffional 
rights,  and  to  the  rights  of  property.  But  this  is  not  the  only 
equivalent  required  in  the  idea  of  taxation.  It  is  also  indispen- 
sable that  the  imposition  should  be  made  ratably,  that  the  burden 
may  thus  be  equalized  throughout  the  state  or  district  upon 
which  it  is  imposed.  And  if  property  is  taken  by  mere  arbitrary 
imposition,  and  without  the  bond  fide  purpose  and  attempt  thus 
to  equalize  the  burden,  it  is  nothing  less  than  the  confiscation  of 
the  property.  It  becomes  a  decree  or  judgment,  and  being  done, 
without  any  lawful  jurisdiction,  and  without  even  the  forms  of 
judicial  procedure,  it  is  as  absolutely  void,  as  if  the  property  of 
the  citizen  were  taken  for  the  support  or  transportation  of  the 
army  or  navy,  and  its  munitions  and  materiel  without  equivalent, 
in  time  of  war ;  or  as  if  the  right  of  way,  for  purposes  of  per- 
manent inter-communication,  in  time  of  peace  or  war,  were  taken 
without  compensation,  which  is  expressly  prohibited  by  the  Con- 
stitution of  the  state. 

3.  Hence,  although  the  whole  capital  stock  of  corporations  is 
unquestionably  taxable  to  the  corporation,  it  is  not  competent  to 
tax  it  unequally,  and  in  parts  only,  with  reference  to  the  resi- 
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dence  of  the  owners  who  do  live  within  the  state.  It  would  not, 
therefore,  in  a  general  state  tax,  be  competent  to  require  a  co]> 
poration  to  pay  a  tax  of  one  per  cent  upon  that  portion  of  its 
capital  stock  owned  in  one  county,  and,  half  of  one  per  cent 
upon  that  owned  in  another  county,  and  two  per  cent  uponr  that 
owned  in  a  third  county,  and  none  at  all  upon  that  which  was 
owned  in  still  another.  And  it  would  make  no  difference  in  this 
respect  that  the  portion  of  the  capital  stock  not  taxed  to  the  cor- 
poration was  taxed  to  the  owners  of  the  shares  constituting  that 
proportion.  It  is  indispensable  to  the  character  of  legal  taxation 
that  it  should  make  no  discrimination,  either  in  regard  to  per- 
sons or  property,  in  the  same  condition.  This  is  a  principle  so 
faniiliar  to  all  lawyers  as  scarcely  to  require  the  citation  of  au- 
thority. It  is  of  the  very  essence  of  taxation,  and  one  of  its  in- 
dispensable elements,  that  it  should  be  equalized  by  this  ratable 
mode  of  imposition.  We  apprehend  there  will  be  no  question 
in  the  minds  of  men  anywhere  that  this  must  be  true,  as  to  the 
taxation  of  the  capital  stock  of  corporations,  so  far  as  the  resi- 
dent owners  are  concerned.  We  presume  the  legislature  sup- 
posed this  unequal  mode  of  taxing  the  corporation  justified,  if 
at  all,  on  the  ground  of  non-residence  of  some  shareholders. 

m.  And  it  may  be  urged  that  residents  and  non-residents  are 
not  in  the  same  condition,  and  that  therefore  some  discrimina- 
tion, in  regard  to  the  mode  of  taxing  the  proportion  of  capital 
stock  represented  by  their  shares,  may  be  justifiable. 

1.  In  regard  to  property  which  is  taxed  to  all  owners,  whether 
residing  within  the  state  or  not,  —  as  for  instance  real  estate, — 
the  fact  that  the  detail  of  proceedings  in  making  the  appraisal 
of  the  property,  or  the  levy  of  taxation,  is  varied,  so  as  to  me^t 
the  convenience  of  making  such  collections  of  non-residents,  and 
which  is  rendered  necessary  or  convenient  in  consequence  of  the 
non-residence  of  the  owners,  or  anything  of  that  merely  formal 
ciiaracter,  and  which  is  not  intended  tof  and  does  not,  in  fact, 
make  any  unjust  discrinunation  in  regard  to  the  amount  of  tax- 
ation against  non-residents,  will  not  affect  the  legality  of  the 
tax.» 

2.  But  it  may  have  been  supposed  that  non-residents  and 

'  Bedd  r.  St  Francis  County,  17  Ark.  R.  416. 
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aliens  stand  upon  the  same  footing,  in  regard  to  taxation  of  their 
property  interests  within  the  state.  This  is,  we  think,  a  not  nn- 
common  misapprehension ;  but  it  is,  nevertheless,  a  real  misap- 
prehension. In  regard  to  aliens  non-resident,  there  is  no  ques- 
tion the  state  may,  if  it  deem  such  a  course  proper  and  creditable, 
provide  that  thej  shall  not  hold  any  property,  either  real  or 
personal,  within  the  state.  It  may,  as  already  intimated,  treat 
all  non-resident  aliens  as  barbarians  and  outlaws,  if  it  so  elect, 
as  was  formerly  done,  even  in  civilized  states,  and  is  still  prac- 
tised in  some  half-civilized  countries.  It  is  upon  this  ground 
that  a  tax  payable  upon  all  legacies  due  to  non-resident  aliens 
was  held  constitutional  and  valid.^^  Mr.  Chief  Justice  Tanep 
there  said :  ^^  Every  state  or  nation  may  unquestionably  refuse 
to  allow  an  alien  to  take  either  real  or  personal  property  situated 
within  its  limits,  either  as  heir  or  legatee ;  and  it  may,  if  it 
thinks  proper,  direct  that  property  so  descending  or  bequeathed 
shall  belong  to  the  state."  So  also  if  the  state  may  prohibit  the 
alien  from  holding  property  within  the  state,  whether  in  corpora- 
tions or  not,  as  it  most  unquestionably  may,  it  must  be  allowed 
to  affix  such  conditions  to  the  tenure  as  it  may  deem  prudent 
and  reasonable,  either  by  way  of  taxation  or  otherwise.  As  is 
said  in  the  last  case  named :  ^^  If  a  state  may  deny  the  privilege 
altogether,  it  follows  that,  when  it  grants  it,  it  may  annex  to  the 
grant  any  conditions  which  it  supposes  to  be  required  by  its 
interests  or  policy."  Here  ^^  the  right  to  take  is  given  to  the 
alien,  subject  to  a  deduction  of  ten  per  cent  for  the  use  of  the 
state." 

lY.  But  it  is  settled,  by  a  long  course  of  judicial  decisions, 
that  it  is  not  competent  for  the  legislature  of  one  of  the  Ameri- 
can states  to  make  any  such  discrimination  in  regard  to  the  citi- 
Ssens  of  the  other  states  in  the  Union. 

1.  The  4th  article,  §  2,  of  the  United  States  Constitution  was 
expressly  aimed  againit  all  such  abuses.  Tliis  section  provides : 
<^  The  citizens  of  each  state  shall  be  entitled  to  all  the  privileges 
and  immunities  of  the  citizens  of  the  several  states."  The  con- 
federation which  preceded  the  Constitution  contained  a  similar 
article,  more  in  detail,  concluding :  ^'  And  the  people  in  each 

»  Mager  »,  Grima,  S  How.  (U.  S.)  490. 
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state  shall,  in  every  other,  enjoy  all  the  pririleges  of  trade  and 
commerce,  subject  to  the  same  duties,  impositions  and  restric- 
tions as  the  inhabitants  thereof  respectiyely."  The  article  in  the 
present  Constitution  is  condensed,  very  much  at  the  expense  of 
its  perspicuity.  If  it  had  been  left  as  it  originally  stood,  with 
ten  words  more,  it  would  have  been  perfectly  obyious  it  had 
principal  reference  to  placing  the  citizens  of  the  Union  upon 
equal  footing,  in  regard  to  taxation,  throughout  the  whole  coun- 
try, and  to  prohibit  those  invidious  discriminations,  which,  as 
we  have  seen,  sometimes  prevail  in  regard  to  non-residents  and 
aliens.  But  as  the  present  article  supplies  the  place  of  the  for- 
mer one,  and  does  not  vary  the  provisions,  except  by  making  its 
t^rms  more  general  and  less  specific,  it  would  be  impossible  to 
suppose  it  could  have  been  intended  to  cover  any  other  subject, 
much  less  to  exclude  that  which  it  had  formerly  embraced. 

2.  Hence  this  article  in  the  present  Constitution  has  always 
been  held  to  give  the  citizens  of  all  the  states  the  same  rights  in 
every  other  state,  as  to  holding  and  enjoying  property,  which  the 
citizens  of  that  state  have.^^ 

8.  Early  in  the  history  of  the  jurisprudence  of  the  country, 
while  the  subject  was  fresh  in  the  minds  of  the  people,  and  the 
discussions  consequent  upon  the  adoption  of  the  instrument  were 
in  the  minds  of  all,  and  while  many  who  had  participated  ac- 
tively in  the  preparation  or  in  the  adoption  of  it  held  places, 
either  upon  the  bench  of  the  national  or  state  judiciary  or  else 
at  the  bar,  this  section  received  repeated  considerations  and  con- 
structions, by  different  tribunals, of  the  highest  credit^ and  these 
have  been  repeated,  at  short  intervals,  until  the  present  time. 

4.  In  the  Maryland  Court  of  Appeals,^^  a  question  arose  in 
regard  to  the  right  of  issuing  process  of  attachment  against  non- 
residents only.  The  true  extent  and  construction  Of  this  article 
of  the  Constitution  was  the  turning  point  in  the^case,  and  it  was 
argued  most  elaborately  and  with  the  greatest  learning  and  abil- 
ity. In  giving  judgment,  the  court  said  this  provision  in  the 
United  States  Constitution  had  reference  to  the  right  of  acquir- 
ing and  holding  property,  and  its  beneficial  enjoyment  in  the 

"  Stoiy  on  the  Const  §  1806 ;  Abbott  v.  B&yley,  6  Pick.  92 ;  Corifield  v. 
Coryell,  4  Wash.  C.  C.  R.  871. 
<■  Campbell  v.  Morris,  8  Harris  &  McHenry,  585  (1797). 
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several  states,  hj  the  citizens  of  any  of  the  other  states.  "  And 
that  such  property  shall  be  protected  and  secured  by  the  laws  of 
the  state  in  the  same  manner  the  property  of  the  citizens  is  pro- 
tected. It  means  such  property  shall  not  be  liable  to  any  taxes 
or  burdens  which  the  property  of  the  citizen  is  not  subject  to." 
And  in  another  case  before  the  same  court  (1799),  the  same 
subject  is  again  very  carefully  re-examined,  and  the  same  views 
re-affirmed.^^  The  court,  in  defining  the  extent  of  this  provision 
in  the  national  Constitution,  say :  It  guarantees  '^  that  the  citi- 
zens of  all  the  states  shall  have  and  enjoy  the  peculiar  advan- 
tages of  acquiring  and  holding  real  as  well  as  personal  property, 
and  that  the  same  shall  be  protected  and  secured  by  the  laws  of 
the  state  in  the  same  manner  the  property  of  the  citizens  is  pro- 
tected. That  it  shall  not  be  liable  to  any  taxes  or  burdens  which 
the  property  of  the  citizen  is  not  subject  to,  and  on  the  same 
footing  in  the  payment  of  the  debts  of  deceased  debtors  with 
creditors  living  in  the  state." 

5.  Mr.  Justice  Washington^^  in  defining  the  true  limits  and 
proper  construction  of  this  provision,  says :  It  must  have  refer- 
ence to  such  '^  privileges  and  immunities"  as  are  "  fundamental" 
in  their  character,  such  as  acquiring  and  enjoying  property. 
'*'  And  an  exemption  from  higher  taxes  and  impositions  than  are 
paid  by  the  other  citizens  of  the  state" :  {.  e.  that  residents  and 
non-residents,  when  they  are  citizens  of  the  United  States,  and 
by  consequence  citizens  of  each  particular  state,  shall  only^be 
subject  to  the  same  taxes  upon  the  same  class  of  property. 
These,  adds  tlie  learned  judge,  are  among  ^^  the  particular  privi- 
leges and  immunities  that  are  clearly  embraced"  in  the  provision. 

6.  The  Court  of  Appeals  in  Virginia  took  a  similar  view  of 
this  provision.^  So  also  in  the  State  of  Kentucky.^*  And  in 
Sergeant's  Constitutional  Law,  p.  329,  the  learned  author  takes 
the  same  view  of  this  provision  in  the  Constitution  of  the  United 
States,  as  being  clearly  established,  both  by  judicial  construction 
and  general  acquiescence.  The  commentaries  of  this  learned 
jurist  upon  American  constitutional  law  have  in  themselves  al- 
most the  weight  of  judicial  authority. 

»  Ward  V.  Morris,  4  Harris  &  McHenry,  380,  840. 

"  Corifield  v,  Coryell,  supra, 

**  Murray  v.  McCarty,  2  Munf.  898,  898. 

^  Amy  V,  Smith,  1  Litt.  826 ;  Commonwealth  v.  Griffin,  8  B.  Mon.  211. 


§  233  6.  BIGHT  TO  TAX  SHARES  OF  NON-RESIDENTS.  459 

7.  In  Alabama,^^  it  is  expressly  decided  that  a  statute  taxing 
slaves  of  non-residents  higher  (in  this  case  twice  as  high)  as 
those  of  resident  citizens,  is  contrary  to  the  provisions  of  the 
United  States  Constitution,  and  void  for  the  excess.  The  court 
query,  in  this  case,  whether  some  discrimination  may  not  be  made 
in  such  cases,  upon  the  ground  of  police,  but  are  clear  it  cannot 
be  done  as  matter  of  taxation ;  nor  can  an  imposition  for  pur- 
poses of  taxation  merely  be  supported  by  referring  it  to  the  police 
powers  of  the  state.  The  proceeding  must  be  in  good  faith,  and 
imposed  for  the  purposes  professed  ;  and  if  vindicated  at  all,  it 
must  be  done  upon  the  grounds  of  its  adoption,  and  not  by  way 
of  evasion.  There  is  a  very  obvious  distinction  between  taxation 
and  the  police  power  of  the  state.  And  it  is  easy  to  determine 
the  primary  and  leading  purpose  of  a  levy  upon  property  ;  and 
-whether  that  is  revenue,  or  the  correction  of  evil  habits  and  prac- 
tices, and  the  maintenance  of  order  and  good  government  in  the 
Btate.  In  short,  whether  the  matter  of  revenue  is  the  main  thing 
looked  after,  or  is  merely  incidental  and  accidental,  and  the  main 
purpose  and  design  of  making  the  imposition,  is  corrective  and 
punitive.  But  we  have  no  apprehension  it  will  be  claimed  that 
this  tax  was  imposed  to  compel  non-resident  shareholders  to  sell 
their  stock,  although  it  may  have  that  tendency. 

8.  It  will  thus  be  obvious,  we  apprehend,  that  the  force  of  this 
provision  in  the  national  Constitution  is  settled  by  a  uniform 
course  of  decision  from  near  the  date  of  its  adoption  to  the  pres 
eut  time,  and  that  there  is  no  conflict  of  opinion  among  courts 
or  jurists  in  regard  to  it.  We  must  therefore  conclude  that  all 
persons  who  are  citizens  of  any  one  of  the  United  States,  and 
own  property  in  any  other  state,  are  entitled  to  precisely  the 
same  protection  in  regard  to  taxation,  as  well  as  in  every  other 
respect,  as  if  they  resided  within  the  state  where  the  property  is 
situated. 

y .  It  is  unquestionable,  we  think,  that  this  indemnity  extends 
not  only  to  the  amount  of  taxation,  but  to  the  principle  or  mode 
of  its  levy.  ♦ 

1.  It  is  the  principle  of  taxation  which  is  often  more  impor- 
tant than  the  amount.    For  if  we  admit  that  the  legislature  may 

^  Wiley  V,  Fanner,  14  Alabama  R.  627. 
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adopt  a  different  mode  of  taxing  the  property  of  non-resident  cit- 
izens from  that  which  they  apply  to  residents,  there  is  far  more 
danger  of  its  abuse  than  in  regard  to  residents,  since  the  latter 
are  represented  in  the  legislature,  and  are  really  its  constituents, 
and  are  only  taxing  themselves  through  their  representatives. 
There  is,  therefore,  no  great  danger  that  any  course  of  taxation 
as  applied  to  resident  citizens  would  be  likely  to  be  carried  to 
any  destructive  extent.  But  in  regard  to  non-residents,  if  the 
principle  and  mode  of  levy  was  entirely  different  from  that  which 
was  made  to  operate  upon  the  resident  citizens,  and  consequently 
could  create  no  resistance  or  remonstrance  from  any  one  within 
tlie  state  or  represented  in  the  legislature,  even  when  carried  to 
the  most  destructive  limit,  as  to  the  property  of  non-residents,  it 
will  be  apparent  that  the  necessity  of  subjecting  all  persons,  resi- 
dent or  non-resident,  to  the  same  principle  of  taxation,  is  more 
indispensable  to  the  fair  protection  of  non-residents  than  of  resi- 
dents even.  And  we  have  already  seen  that  the  residents  of 
every  section  of  the  state  or  district  upon  which  the  tax  is  levied 
are  entitled  to  insist  that  it  shall  be  levied  in  the  same  mode 
upon  all  property  of  the  same  class.  Much  more,  then,  is  this 
true  of  the  property  of  non-resident  citizens. 

2.  But  this  applies  with  great  force  to  the  different  interests 
in  corporate  property,  and  especially  to  the  shareholders.  The 
interest  of  a  shareholder  is  personal  to  the  owner,  and  is  taxable 
to  the  owner,  as  matter  of  income,  in  the  place  of  his  domicile, 
and  nowhere  else.  The  interest  or  right  of  a  shareholder  in  a 
corporation  is  well  defined  by  Shaw,  Ch.  J.^^  "  The  right  is, 
strictly  speaking,  the  right  to  participate,  in  a  certain  proportion, 
in  the  immunities  and  benefits  of  the  corporation."  This  is  a 
right  or  property,  as  distinct  from  the  capital  stock  of  the  com- 
pany, or  property  of  the  company,  as  a  debt  is  distinct  from  the 
debtor,  or  the  mortgage  debt  from  the  mortgaged  premises. 
The  debt,  whether  secured  by  mortgage  or  not,  and  although 
it  may  fully  equal  and  thus  represent  all  the  property  of  the 
debtor,  is  nevertheless  liable*  to  be  taxed  to  the  creditor,  not- 
withstanding all  the  property  which  it  represents,  and  which 
forms  the  entire  basis  of  its  security,  may  also  have  been  taxed 

"  Fisher  v.  The  Essex  Bank,  5  Gray,  873. 
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to  the  debtor.  And  this  is,  in  no  just  sense,  double  taxation. 
And  the  same  thing  would  be  equally  true,  although  the  debt 
existed  only  against  property,  either  real  or  personal,  no  debtor 
being  bound  personally  for  its  payment.  For  one  thousand  dol- 
lars of  property,  or  money,  there  may  be  ten  notes  or  bills,  as 
between  the  successive  owners  through  whom  the  title  may  have 
passed,  each  one  of  which,  as  a  source  of  income,  is  taxable  to 
the  holder,  and  the  property  also  taxable  to  the  ultimate  pur- 
chaser. 

3.  But,  as  we  have  already  said,  as  to  shareholders'  interests, 
and  all  choses  in  action,  they  are  personal  to  the  creditor,  and 
only  taxable  in  the  place  of  his  domicile.  The  creditor  cannot 
be  taxed  in  the  place  of  the  domicile  of  the  debtor  unless  he  re- 
sides there,  nor  can  the  debtor  be  taxed  for  the  debt,  and  allowed 
to  deduct  the  tax  from  the  debt.  Nor  can  a  tax  against  the 
creditor  be  imposed  upon  the  property  which  is  pledged  or  mort- 
gaged to  secure  a  debt,  and  thus  made  to  apply  towards  the  pay* 
xaent  of  the  debt.  The  legislature  has  no  power  to  tax  choses  in 
action  held  by  non-residents.  They  are  altogether  beyond  their 
jurisdiction.^^  The  case  last  referred  to  decides  that  non-resi- 
dent shareholders  cannot  be  taxed  for  their  shares.  And  it  is 
-well  said  here,  by  an  able  and  experienced  judge,  that  the  at- 
tempt to  do  it  ^'  tends  to  weaken  the  bonds  of  the  Union,  by  dis- 
couraging commercial  intercourse  and  commercial  relations." 

4.  And  it  is  not  important  to  the  right  of  taxation,  on  account 
of  income  derivable  from  choses  in  action,  that  the  debtors 
should  reside  within  the  state,  or  that  the  debt  is  dependent 
alone  upon  property  situate  without  the  state.^  And  so  the  resi- 
dent owner  of  shares  in  a  foreign  corporation  may  be  taxed  in 
the  place  of  his  domicile  on  account  of  it,  notwithstanding  any 
tax  the  corporation  may  be  subjected  to  in  the  state  where  it  ex- 
ists, whether  it  be  a  tax  upon  its  business  or  franchise,  or  upon 
its  capital  or  property.^ 

**  BichmoDd  v.  Daniel,  14  Grattan,  885;  State  v.  Boss,  8  Zab.  517. 

*  People  V.  The  Commisrionen,  88  Barb.  116. 

"  State  9.  Branin,  xtipro.  See  also  The  Tax  Cases,  12  Gill  &  Johns.  117; 
The  Heirs  of  Deming  v.  Selectmen  of  Burlington,  Sup.  Ct  Yt  in  Chit.  Ca, 
1836,  not  reported,  Phelps^  J. ;  State  v,  Manchester,  1  Dutcher,  531,  where  it  la 
held  that  bonds  secured  by  mortgage  upon  lands  in  another  state  are  taxable  to 
the  hdden,  notwithstanding  the  lands  are  taxed  where  situated. 
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5.  The  situs  of  the  shares  in  a  corporation,  for  purposes  of 
taxation,  and  indeed  for  most,  if  not  for  all  purposes,  is  that  .of 
the  domicile  of  the  owner.  In  the  City  of  Evansville  v.  Hall,^ 
it  is  said  that  the  situs  of  the  shares  of  an  insurance  company,  at 
least  for  purposes  of  taxation,  is  the  domicile  of  the  owner.  And 
although  the  Indiana  cases  seem  to  treat  the  shares  and  the  capi- 
tal stock  as  nearly  identical,  which,  as  we  shall  soon  see,  is  a  fal- 
lacy, yet  even  there,  a  statute  imposing  a  tax  upon  the  '^  stock  " 
of  railways  was  construed  to  import  the  property  of  the  corpora- 
tion.28 

6.  It  may  be  well  to  state  here,  that,  notwithstanding  the  con- 
trol of  corporations  is  dependent  upon  the  ownership  of  the 
shares,  the  title  of  the  shares  and  the  title  to  the  property  of  the 
corporation,  which  represents  the  capital  stock  with  which  it  is 
purchased,  is  entirely  distinct.^  And  there  is  no  caser,  or  class 
of  cases,  of  any  authority,  wherein  the  shares  and  the  capital 
stock  or  property  of  the  corporation  are  held  to  be  identical,  or 
substantially  so,  except : 

7.  In  regard  to  exemptions  of  corporations  from  taxation.  It 
is  now  well  settled,  after  a  good  deal  of  debate  and  some  conflict 
of  decision,  that  an  exemption  from  taxation  of  a  corporation, 
which  is  contemporaneous  with  its  charter,  whether  it  is  procured 
by  the  payment  of  a  bonus,  or  is*  merely  gratuitous  on  the  part 
of  thestate,  if  it  form  one  of  the  conditions  of  the  grant,  there- 
by becomes  perpetually  binding  upon  the  state,  and  irrepeal- 
able.^  In  this  case  the  bank  paid  a  bonus  to  obtain  its  charter, 
and  the  charter  contained  a  stipulation  "  not  to  impose  any  fur- 
ther tax  or  burden  upon  them  during  the  continuance  of  their 
charter."  This  was  held  to  exempt  the  stockholders  from  all 
taxation  on  account  of  their  shares  in  the  capital  stock.  This 
was  a  very  just  and  proper  coi!struction  of  such  an  exemption 
from  taxation.  For  although  in  strictness  it  was  giving  the  ex- 
emption an  extension  beyond  the  fair  import  of  the  words  used, 
it  no  doubt  met  the  purpose  and  intent  of  the  parties  to  the  con- 

"  14  Ind.  R.  27. 

"  Floyd  Co.  Auditor  v.  New  Albany  &  Salem  Railw.,  11  Ind.  B.  570;   Con 
well  v.  Connersville,  15  Ind.  R.  150. 
••  Wheelock  v.  Moulton,  15  Vt  R.  519. 
■»  Gordon  v.  The  Appeal  Tax  Court,  3  How.  (U.  S.)  133. 
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tract  more  fully  than  any  other.  And  as  it  is  not  common  to  tax 
the  corporation  for  its  property  or  franchise,  and  at  the  same 
time  tax  the  shareholders  ;  if  such  an  exemption  from  taxation 
was  jjpt  held  to  extend  to  both,  it  would  prove  of  no  practical 
avail  to  the  grantees  ;  since  all  the  tax  which  is  ordinarily  levied 
upon  both  might  still  be  levied  upon  the  shareholders,  and  thus 
the  exemption  be  rendered  futile.  Hence  the  cases  have  finally 
adopted  this  view.^ 

8.  We  see  no  ground  to  question  this  construction  of  an  ex- 
emption from  taxation  in  order  to  make  it  carry  that  beneficial 
interest  to  the  grantee  which  it  was  intended  to  give.  But  when 
it  is  attempted  to  argue  that  any  tax  imposed  upon  any  more 
than  one  of  these  forms  of  corporate  property  is  double  taxation, 
and  therefore  void  on  that  account,  it  is  carrying  the  proposition 
further  than  either  principle  or  authority  will  warrant.  And 
hence,  when  it  is  said  that  ^^  the  stock  of  a  bank  being  the  repre- 
sentation of  its  whole  property,  when  the  shares  have  been  taxed 
to  the  owners,  the  real  and  personal  estate  of  the  bank  becomes 
exempt  from  taxation ;  to  tax  both  its  real  and  personal  estate 
and  its  stock  would  be  double  taxation,  and  therefore  illegal  and 
unjust"  ;^  there  is  such  a  want  of  clearness  in  the  legal  propo- 
sitions involved,  and  they  are  so  mixed  and  complicated,  that  one 
scarcely  knows  whether  to  admit  or  deny  them.^ 

9.  As  we  have  already' said,  there  is  no  more  double  taxation 

*  There  are  many  cases  of  credit  which  maintain  the  want  of  power  in  Uie 
legislature  to  exempt  corporations  or  property  perpetually  firom  taxation.  Debolt 
0.  Ohio  Ins.  &  Trust  Co.,  1  Ohio  St  563 ;  Enoup  v.  Fiqua  Bank,  Id.  603 ;  Canal 
CommiBsioners  v.  Fenn.  Railw.,  5  Law  Reg.  623 ;  Brewster  v.  Hough,  10  New 
H.  R.  138 ;  State  Bank  of  Ohio  v.  Enoop,  16  How.  (U.  S.)  369 ;  Woolsey  v. 
Dodge,  6  McLean,  142;  Alleghany  County  v.  Shoenbergher,  1  Grant's  Cases,  35 ; 
Johnson  v.  Conner,  7  Dana,  342;  Tax  Cases,  12  Gill  &  J.  117;  Gordon's  Ex'rs 
9.  Baltimore,  5  Gill,  236 ;  Smith  t;.  Burley,  9  New  H.  B.  428 ;  State  v.  Powers, 
4  Zab.  400 ;  Eastern  Bank  v.  Commonwealth,  10  Barr,  442.  And  in  Smit^  v. 
Exeter,  37  New  H.  R.  556,  it  was  held  that  the  taxation  of  the  corporation  for 
its  property  was  equivalent  to  taxing  the  shares,  upon  the  question  of  subject- 
ing the  owner  to  a  tax  on  account  of  his  shares,  unless  they  had  been  already 
taxed. 

*  Gordon,  £x'r,  v.  Baltimore,  5  Gill,  236. 

"  Smith  V,  Burley,  9  New  H.  R.  423 ;  Bank  of  Cape  Fear  v.  Edwards,  5 
Ired.  516. 
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in  taxing  the  corporation,  and  at  the  same  time  taxing  the  shares 
to  the  holders,  than  in  taxing  the  mortgagee  for  the  mortgi^ 
debt,  and  at  the  same  time  taxing  the  land  by  which  it  is 
secured  to  the  debtor.  There  is  undoubtedly  a  kind  of  injustice 
in  taxing  the  property,  or  stock  of  a  corporation  to  the  corpo- 
ration, and  at  the  same  time  taxing  the  corporators,  for  their 
shares  in  the  corporate  stock.  It  is,  in  an  equitable  light,  much 
the  same  thing  as  taxing  a  copartnership  for  all  its  property 
and  business,  and  at  the  same  time  taxing  the  separate  part- 
ners for  their  shares  in  the  capital  stock.  But  in  strict  legal 
principle  it  is  different,  because  the  corporation  is  a  distinct  legal 
person  from  any  or  all  the  corporators,  and  as  such  is,  in  strict 
legal  right,  liable  to  taxation  for  all  its  property,  for  its  faculty 
and  for  income,  the  same  as  a  natural  person. . 

10.  The  result  of  this  is  that  the  corporation  may  be  made  tax- 
able at  the  place  of  its  residence,  or  principal  office,  for  its  faculty 
or  franchise ;  for  its  income,  and  all  its  choses  in  action,  as  well 
as  its  personal  property  in  possession ;  but  this  is  not  common. 
And  for  real  estate  it  is  taxable  at  the  place  where  the  estate  is 
situated.^  And  the  same  principle  has  been  applied  to  a  corpo- 
ration extending  into  different  states.^  But  as  we  have  often 
before  said,  the  taxable  quality  of  the  shares  arises  solely  from 
the  supposed  income  arising  therefrom,  and  has  no  reference 
whatever  to  the  estate  of  the  corporation,  but  solely  to  the  domi- 
cile of  the  holder  or  owner,  and  is  taxable  to  the  owner  in  the 
place  of  his  domicile,  without  reference  to  any  tax  imposed  upon 
the  corporation,  its  property,  or  capital.  And  the  fact  that  there 
is  injustice  in  taxing  both  will  not  affect  its  legality,  if  the  prin- 
ciple of  the  tax  is  legal  and  the  intent  is  clear.  For  all  taxation 
may  be  carried  to  the  extent  of  becoming  unjust,  without  be- 
coming illegal,  so  long  as  it  preserFes  the  proper  principle  of 
taxation.' 

11.  So  that  neither  the  injustice  or  the  unusual  character  of 
taxation  will  avoid  its  legal  binding  force.    It  must  be  vicious  in 

**  Salem  Iron-Factory  Ca  v,  Danyers,  10  Mass.  R  (^14 ;  Amesburj  W.  &  C 
Man.  Co.  v.  Amesbtiry,  17  Mass.  B.  461 ;  4  Met  1S4 ;  3  Greenl.  133;  9  Met 
199. 

»  Easton  bridge  Ca  v.  The  County,  9  Barr,  415. 
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principle,  and  thus  virtually  lose  its  character  of  taxation,  in  order 
to  become  invalid.  In  State  v.  Branin,  supra,  it  is  said,  —  ^^  The 
stock  of  an  incorporated  bank,  although  the  bank  pays  a  tax 
upoun  its  capital,  may  be  taxed  in  the  hands  of  stockholders,  if 
authorized  by  the  legislature,  although  it  is  a  second  tax  upon 
the  same  property."  ....  '*  Double  taxation  may  be  unequal,  op- 
pressive, and  unjust,  but  it  is  not  prohibited  by  any  constitutional 
provision,  and  it  is  in  the  discretion  of  the  legislature,  and  courts 
cannot « declare  such  a  statute  void,  because  it  may  be  unjust  or 
oppressive."  ^  The  reasoning  of  the  court  here  is  entirely  sound, 
except  that  they  give  the  character  of  the  case  a  wrong  appella- 
tion. It  is  not  strictly  double  taxation.  For  if  it  were  it  would 
be  illegal.  The  legislature  can  no  more  tax  the  same  property 
twice,  for  the  same  thing,  than  it  can  tax  it  twice  as  much  as 
other  property  of  the  same  description.  This  is  self-evident,  and 
requires  no  proof.  For  instance,  the  capital  stock  of  a  corpora- 
tion is  aU  invested  in  property,  so  that  its  capital  and  property 
become  identical.  No  one  will  admit  f<vr  a  moment  that  the 
legislature  could  tax  both  for  the  same  thing.  But  they  may 
unquestionably  tax  the  corporation  and  the  shareholders  at  the 
same  time  for  the  same  general  tax,  and  it  is  not  double  taxation 
in  any  just  sense. 

12.  Hence,  if  we  admit  that  the  tax  required  to  be  paid  by 
this  statute  is  really  a  tax  upon  the  capital  of  the  railways,  or  a 
^portion  of  it,  it  will  not  exempt  the  shares  from  taxation  to  the 
owner,  let  him  reside  where  he  may ;  and  it  is  therefore  strictly 
a  tax  in  addition  to  that  which  is  imposed  upon  resident  ownei*s. 
For  the  tax  upon  the  owner  of  shares  in  the  place  of  his  domicile 
is  not  legally  affected  by  any  tax  imposed  upon  the  corporation, 
whether  it  be  a  domestic  or  foreign  corporation.^  And  when 
the  other  statutes  of  the  State  of  Vermont  make  the  liability  of 
the  holder  of  shares  in  foreign  corporations  to  taxation  depend- 
ent upon  the  fact  that  such  stock  is  not  taxed  to  the  corporation, 
it  is  matter  of  indulgence  merely,  and  nothing  which  the  owner 
of  the  shares  could  insist  upon  as  matter  of  exemption  from  tax- 
ation, independent  of  the  statute.    Neither  can  the  owners  of 

^  See  also  The  State  v.  Newark,  1  Datcher,  S15. 
"  State  V.  Manchester,  supra. 
VOL.  u.  80 
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Yermont  railway  stock,  residing  abroad,  claim  exemption  from 
taxation  on  account  of  it,  at  the  place  of  their  domicile,  because 
of  paying  this  tax  in  Vermont. 

13.  The  great  objection,  in  principle,  to  a  tax  of  this  kind  is, 
that  it  is  a  special  imposition  upon  the  property  interests  of  non- 
residents, and  not  a  tax  upon  such  property  in  common  with  tKe 
other  property  in  the  state  of  a  similar  character.  And  if  this 
principle  is  defensible,  it  gives  the  legislature  the  power  to  anni- 
hilate the  property,  at  any  moment,  without  in  any  way  affecting 
the  property  of  resident  citizens,  so  that  the  destruction  of  this 
class  of  property,  or  its  essential  destruction  by  way  of  taxation, 
is  a  thing  not  of  improbable  occurrence  if  this  mode  of  taxation 
be  legal ;  -while  if  it  were  taxed  in  common  with  all  similar  prop- 
erty in  the  state,  it  is  scarcely  supposable  that  any  such  thing 
could  occur.  It  is  this  principle  of  taxation  against  which  the 
decisions  of  the  National  Supreme  Court,  as  to  the  U.  S.  Bank 
and  U.  S.  Stocks  have  been  directed.® 

VI.  We  have  thus  jhown,  we  think,  very  conelusively, 

1.  That  a  non-resident  cannot  be  taxed  in  Vermont  upon 
shares  he  may  own  in  a  corporation  in  Vermont  any  more  than 
he  could  if  the  corporation  were  in  the  place  of  his  domicile ;  the 
right  to  tax  in  such  case  being,  as  for  a  chose  in  action,  which 
is  the  source  of  income,  and  this  being  altogether  independent  of 

'the  locality  of  the  ultimate  power  or  force  producing  the  income, 
and  having  no  situs  except  that  of  the  domicile  of  the  owner.      * 

2.  That  the  United  States  Constitution  secures  to  all  citizens 
of  the  United  States  equality  of  taxation  with  resident  citizens, 
both  as  to  the  amount  and  the  mode,  or  principle  of  its  levy, 
whenever  they  may  own  property  in  the*  state. 

8.  That  this  statute,  while  it  is  in  reality  an  attempt  to  compel 
non-resident  shareholders  to  pay  a  tax  upon  their  shares  in  the 
State  of  Vermont,  when  such  property  is  in  fact  taxable  nowhere 
else  but  in  the  place  of  the  domicile  of  the  owner  or  holder,  as- 
sumes the  form  of  a  levy  upon  the  corporation  as  to  that  portion 
of  its  capital  stock  only  which  is  held  by  non-residents. 

4.  This  is  entirely  inadmissible.     The  state  might  as  well  tax 

**  McCullocli  V.  Maryland,  supra;  Osbom  v.  Bank  of  U.  S.,  infra;  Weston 
,v.  Charleston,  2  Pet  (U.  S.)  449. 
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the  holders  of  shares  in  one  county,  and  tax  the  corporation  for 
the  proportion  of  their  stock  held  by  the  inhabitants  of  another 
county,  when  the  tax  itself  extended  throughout  the  state.  The 
Tery  principle  of  taxation,  as  we  have  said,  requires  that  the  levy 
be  uniform  upon  all  property  of  the  same  class.  The  state  can- 
not therefore  levy  a  tax  of  one  per  cent  upon  half  the  capital 
stock  of  a  corporation,  and  a  less  or  larger  amount,  or  none  at 
all,  upon  the  other  half.  It  might  just  as  well  be  required  that 
neat  cattle  upon  one  side  of  a  river  or  highway  should  be  taxed 
twice  as  much  as  upon  the  other  side.  The  very  principle  of 
all  taxation  secures  entire  uniformity  to  the  extent  that  the  same 
class  of  property  shall  be  taxed  in  the  same  mode  throughout  the 
district  upon  which  the  tax  is  levied.  And  where  the  Constitu- 
tion of  the  state  provided  '^  that  the  rule  of  taxation  shall  be  uni- 
form, and  taxes  shall  be  levied  upon  such  property  as  the  legisla- 
ture shall  prescribe,"  it  was  held^  that  a  statute  imposing  a  tax 
oi  one  per- cent  upon  the  capital  stock  of  plank-road  companies, 
and  requiring  them  to  pay  the  same  into  the  treasury  of  the  state, 
in  lieu  of  cdl  other  taxes,  was  in  conflict  with  this  provision  of  the 
Constitution,  and  void.  But  this  constitutional  provision  in 
Wisconsin  only  placed  all  property  upon  the  same  basis  which 
the  principle  of  taxation  does  each  particular  class  of  property 
everywhere.    The  case  is  therefore  precisely  in  point. 

5.  And  it  is  no  excuse  for*  this  irregular  mode  of  levy,  that 
the  owners  of  a  portion  of  the  capital  stock  are  not  within  the 
state,  so  that  they  can  be  reached  in  the  mode  in  which  resi- 
dent owners  of  the  stock  are  taxed.  As  to  a  tax  upon  the  shares, 
as  choses  in  action  and  the  source  of  income,  the  legislature  of 
Vermont  have  no  right  to  tax  those  which  belong  to  non-resident 
citizens,  because  they  are  not  herej  but  in  a  foreign  jurisdiction, 
of  which  they  have  no  control  or  any  right  to  levy  taxes  upon 
them.  And  as  to  the  property  or  capital  stock,  or  the  franchise 
of  the  corporation,  which  is  within  their  jurisdiction,  they  may 
imdoubtedly  tax  either,  or  both,  in  their  discretion.  But  if  they 
do  not  choose  to  do  it,  so  far  as  the  resident  owners  of  the  shares 
are  concerned,  the  towns,  through  their  influence  in  the  legisla- 

**  Attorney-General  v,  Winnebago  Lake  &  Fox  River  Flank-Road  Co.,  11 
WiacR.35. 
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ture,  requiring  that  it  be  distributed  according  to  ownership  for 
tho  purposes  of  taxation,  and  not  all  taxed  in  mass  to  the  corpo- 
ration in  the  place  of  its  principal  office,  or  if  for  any  cause  they 
cannot  obtain  an  act  to  levy  taxes  directly  upon  the  corporation 
as  to  all  the  stockholders,  neither  can  they  do  it  as  to  anp  who 
are  citizens  of  the  United  States,  —  the  Constitution  of  the 
United  States  having  secured  uniformity  of  taxation  to  them  in 
common  with  the  resident  citizens.  How  it  might  be  as  to  shares 
owned  by  non-resident  aliens,  it  is  not  necessary  to  inquire.  It 
is  not  clear  in  my  mind  that  a  levy  in  this  form  would  be  valid, 
even  where  shares  were  held  by  non-resident  aliens. 

6.  It  is  a  levy  upon  the  corporation,  to  be  paid  by  non-resident 
shareholders  who  have  no  notice  of  the  proceedings,  and  where 
the  whole  proceedings  are  without  any  jurisdiction  over  them. 
It  has  been  held  that  such  a  levy  is  void  upon  general  principles, 
it  being  in  the  nature  of  a  decree  of  forfeiture  or  confiscation  of 
property,  or  the  profits  or  a  portion  of  them ;  and  the  principle 
would  be  tlie  same  if  it  went  the  whole  extent  of  all  the  profits 
or  all  the  property ;  and  this  wholly  without  jurisdiction.  It 
seems  nothing  less  than  an  arbitrary  appropriation  of  private 
property,  belonging  to  citizens  resident  abroad,  to  the  public  use 
of  the.  state,  when  the  owners  are  not  notified  of  the  proceedings 
or  represented  in  the  legislature.  It  was  expressly  decided,® 
that  the  bonds  of  the  corporation^  of  that  state,  or  the  stock  of 
such  corporations,  any  of  which  are  owned  by  inhabitants  of  an- 
other state,  are  not  liable  to  taxation  in  the  State  of  New  Jersey. 
And  this  seems  to  bring  the  question  of  jurisdiction,  for  purposes 
of  taxation,  over  shares  in  joint-stock  companies,  to  the  true  point. 
It  holds  truly,  that  as  sources  of  income,  they  are  properly  tax- 
able to  the  holder,  but  not  to  the  corporation,  any  more  than 
debts  are  taxable  to  the  debtor.^  For  shares  in  a  joint-stock 
company,  being  the  right  to  share  in  the  surplus  after  all  other 
liabilities  are  cancelled,  are  in  the  nature  of  a  debt,  conditional, 
indeed,  but  really  a  mere  chose  in  action.  But  the  shares  are 
not  the  property  of  the  corporation,  or  taxable  to  them.  It  was 
accordingly  held,^  that  the  corporation  is  not  liable  to  be  taxed 

**  State  V.  Boss,  S  Zab.  517. 

**  The  People  v.  Commissioners,  S3  Barb.  116. 

"  State  V,  Thomas,  2  Dutcher,'  181. 
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upon  the  shares  of  non-resident  owners,  and  that,  if  they  pay 
such  a  tax,  they  cannot  retain  it  out  of  dividends  declared  upon 
such  shares.  The  company  having  no  control  over  the  shares, 
and  no  agency  on  behalf  of  the  owners,  any  such  payment  must 
be  regarded  as  voluntary.  And  the  mere  color  of  legislative  or 
judicial  proceedings,  wholly  without  jurisdiction,  will  not  render 
the  payment  compulsory,  in  the  view  of  the  law.  So  in  Hood's 
Estate,  21  Penn.  State,  106,  it  was  held  that  a  collateral  inheri- 
tance, where  neither  the  property  taxed  nor  the  domicile  of  the 
ancestor  was  within  the  state,  could  not  legally  be  taxed  there. 

YII.  We  conclude  therefore  that  this  imposition,  as  a  tax,  is 
void  for  many  reasons  and  upon  many  grounds. 

1.  If  it  be  attempted  to  be  justified  as  a  mode  of  taxing  the 
non-resident  stock  and  resident  equally,  it  wholly  fails  of  any 
such  purpose,  since  the  tax  is  much  more  in  amount  than  is  ever 
required  of  residents  for  any  purposes  of  state  taxes.  And  it 
would  scarcely  be  claimed  that  the  state  could  collect  for  their 
own  use  town  and  county  taxes  from  persons  who  belong  to  no 
town  or  county  in  the  state.  And  if  it  were  ever  so  small,  that 
would  not  make  it  legal,  if  levied  in  this  mode. 

2.  In  a  book  ^  of  high  credit,  and  which  has  been  often  quoted 
with  approbation  by  the  courts  in  this  country,  it  is  said :  ^^  The 
general  rule  appears  clearly  to  be,  ...  .  every  person  is  liable 
to  be  assessed  for  his  personal  property  in  the  state  of  which  he 
is  an  inhabitant;  and  stock  owned  in  incorporated  banks,  &c., 
by  non-resident  holders  thereof,  t^  not  subject  to  the  taxing'  power 
of  the  state.  Indeed  the  stock  is  not  a  thing  capable  in  itself  of 
being  taxed  on  account  of  its  locality,  and  any  tax  imposed  upon 
it  must  be  in  the  nature  of  a  tax  upon  income,  and  of  necessity 
confined  to  the  person  of  the  owner ^  who,  if  he  be  a  non-resi- 
dent, is  beyond  the  jurisdiction  of  the  state,  and  not  subject  to 
Us  laws:' » 

8.  As  a  tax  upon  the  portion  of  the  capital  stock  of  the  rail- 
ways represented  by  the  shares  of  non-residents,  it  may  justly 
be  said  that  the  shares  do  not  represent  any  particular  portion 
of  the  capital  stock.    But  if  we  were  to  admit  that  the  share- 

"  Angell  &  AmeB  on  Corp.  §  45S. 

*  Union  Bank  of  Tennenee  v.  The  State,  9  Yerg.  490. 
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holders  are  tenants  in  common  of  the  capital  stock,  which  is  not 
true  in  any  strict  legal  sense  of  title,  we  still  encounter  the  fatal 
irregularity  so  often  before  alluded  to,  of  taxing  the  interest  of 
one  tenant  in  common  upon  a  totally  different  principle  from  that 
which  we  apply  to  the  interest  of  other  tenants,  which  seems  at 
war  with  all  just  notions  of  taxation. 

4.  If  it  be  well  founded  in  law,  that  the  legislatures  of  the 
several  states  possess  the  power  to  tax  property  within  their 
limits,  belonging  to  citizens  of  the  other  American  states  not 
resident  in  the  state  where  they  hold  property,  upon  principles 
altogether  distinct  from  that  upon  which  they  tax  the  same  class 
of  property  belonging  to  resident  citizens,  then  indeed  are  the 
property-rights  of  non-resident  citizens  wholly  at  the  mercy  of 
such  legislature,  with  no  check  or  control  whatever,  which  we 
think  we  have  suiSSciently  disproved,  as  being  at  war  both  with 
the  general  principles  of  taxation,  and  the  fundamental  princi- 
ples of  the  United  States  Constitution. 

YIII.  In  regard  to  the  right  of  these  non-resident  citizens 
and  shareholders  to  obtain  an  injunction  out  of  chancery,  in  the 
Circuit  Court  of  the  United  States,  restraining  the  treasurer  of 
the  company  from  paying  over  any  such  tax  as  is  required  by 
the  statute  to  the  treasurer  of  the  state  out  of  the  dividends 
upon  these  shares,  or  against  the  treasurer  of  the  state  from 
taking  proceedings  to  enforce  the  tax,  we  think  there  can  be  no 
question  whatever.  It  seems  to  be  almost  the  very  point  de^ 
cided  in  Osborne  v.  The  Bank  of  the  United  States.^  The  Cir- 
cuit Courts  of  the  United  States  possess  full  jurisdiction  in  the 
case,  on  account  of  the  non-residence  of  the  plaintifis,  and  the 
subject-matter  of  the  imposition  being  in  violation  of  the  guar- 
anties of  the  United  States  Constitution,  which  it  is  the  especial 
duty  of  the  Federal  Courts  to  vindicate  and  enforce,  it  seems 
highly  proper  they  should  be  appealed  to  in  regard  to  it.  There 
can  be  no  question,  therefore,  in  my  judgment,  either  in  regard 
to  the  right  or  the  remedy. 

^  9  Wheaton,  78S.    The  legislature  cannot  pass  a  law  to  gorem  a  particular 
case.    It  is  a  mere  decree.    Holden  v,  James,  11  Mass.  B.  496. 
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SECTION   "^I. 

Power  of  the  Legislature  to  modify  the  Charter  of  Trinity 

Churchy  New  York. 

1 .  jf%e  rtai  qttettian  involved  in  the  tokoh  case,  is  settled  by  the  act  of  1814. 
I.   Was  Trinity  Church,  tn  1814,  a  private  corporation  f 

1.  This  question  has  been  evaded,  by  caUing  the  property  of  Trinity  Chufch  a  trust     Bid 

the  same  question  arises  in  regard  to  a  trusty  as  in  regard  to  a  corporation,  whether  it 
M  public  or  private. 

2.  Eleemo^puiry  corporations,  colleges,  academies,  and  diurches  are  private. 

3.  Distinctions  between  public  and  private  schools. 

4.  5,  6,  7.  Law  of  the  Dartmouth  College  case  stated. 

8.  Analogy  between  that  case  and  this  stated;  and  other  simikar  cases  referred  to,  and  the 

analogy  between  college  and  academic  corporations  and  churches  stated. 

9.  Definition  of  a  public  college  or  university. 
10.  Definition  of  a  private  cdlege  or  university. 

H.  Trinity  Church  being  a  private  eleemosynary  corporation,  it  did  not  become  subject  to 
legislative  control,  because  the  principal  find  arose  from  a  royal  grant. 

1.  Public  grants  to  private  corporations  have  always  been  common. 

2.  They  impose  no  different  duties  from  private  grants. 

3.  Public  colleges  and  academies  may  exist. 

4.  Parish  churches  in  England,  public  corporations,  but  the  parish  system  never  trans- 

planted into  the  colonies. 

5.  Conclusion^  that  Trinity  Church  is  in  all  respects  a  private  corporation. 

III.  Charter  viewed  as  a  contract. 

1 .  Every  amendment  is  also  a  contract,  when  accepted. 

2.  Cases  ^)on  the  subject  reviewed. 

IV.  How  far  such  diarters  are  subject  to  repeal,  alteration,  or  amendment,  by  the  legisla- 

ture, 
I,  2.  The  authority  and  application  of  the  case  of  Dartmouth  College  v.   Woodward 
stated. 

3.  Other  cases  m  the  United  States  Supreme  Court  stated, 

4.  The  law  of  the  cases  in  the  State  Courts  discussed. 

5.  Case  of  Louisville  v.  The  University. 

6.  7,  8,  9.  The  law  and  the  evidence  concur  in  one  result,  that  the  State  Ugitlature  have  no 

control  over  this  corporation,  and  never  exercised  or  claimed  any  such  control. 

V.  Is  the  proposed  alteration  of  the  charier  a  violation  of  the  corporate  rightsf 

1.  Nt  franchise  of  a  private  corporation  more  vital  than  that  of  self-govemment. 

2.  No  security  to  the  corporation  that  the  legislature  will  not  do  injustice. 

3.  No  justification  for  doing  injustice  to  Trinity  Church,  that  some  great  good  is  pro- 

posed to  be  thereby  effected. 
'4.  Or  that  the  funds  might  be  mare  wisely  managed. 

5.  Or  that  the  petitioners  act  in  good  faith. 

6.  It  is  easy  for  men  to  commit  the  most  flagrant  outrages  upon  private  right,  in  most  per* 

feet  good  faith. 
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7.  These  tUvstrations  may  seem  not  likdy  to  occur,  but  from  the  past  we  know  noi  what  to 

expect. 

8.  It  meuf  be  said  a  void  law  can  do  but  little  injury. 
1,  2,  d,  4.  But  it  does  much,  in  many  ways. 

VI.  Questions  inddenial  to  the  main  inquiry. 
J.  If  2,  3y  4,  5.  llie  rdations  and  duties  of  the  corporation,  and  of  the  cestnta  qne  tinfit, 
in  reference  to  their  rights  and  duties,  discussed. 

II.  But  if  all  that  is  daimed  in  regard  to  the  faxAs  is  conceded,  the  act  of  1814  did  nut 

impair  any  vested  right. 

III.  Non-parishioners  never  had  the  right  to  vote  in  the  elections  in  Trinity  Church. 
IT.  Extent  of  the  visitatorial  power. 

§  233  c.  The  following  opinion,  prepared  at  the  request  of 
the  vestry  of  Trinity  Church,  New  York,  as  it  contains  our  own 
view  of  the  law  of  one  of  the  most  important  controversies  in 
regard  to  property,  both  in  amount  and  in  the  character  of  the 
questions  involved,  which  has  arisen  in  the  country,  and  as  it 
was,  at  the  time,  immediately  acquiesced  in  by  a  very  numerous, 
learned,  and  influential  opposing  interest,  and  has  hitherto  con- 
tinued to  be  thus  acquiesced  in,  and  as  many  of  the  su^estions 
here  made,  although  made  nearly  ten  years  ago,  have  a  striking 
significance  at  the  present  time,  when  the  constitution  of  the 
government  is  undergoing  very  marked  changes,  both  by  formal 
amendments  and  new  constructions,  we  have  thought  we  could 
present  nothing  more  acceptable  to  the  profession,  and  we  are 
sure  that  no  plea  in  favor  of  the  inviolability  of  the  written  law 
could  be  more  temperate,  or  earnest,  or  sincere.  • 

In  preparing  an  opinion  upon  the  law  of  this  case,  I  have 
endeavored  to  pursue  the  same  course  I  should  have  done  were 
the  case  before  me  judicially.  The  principal  difference  of  which 
I  have  been  conscious  was  the  want  of  formal  argument  before 
me,  when  I  could  direct  the  attention  of  counsel  to  those  points 
upon  which  I  specially  desired  elucidation.  This  want  has  been, 
to  a  considerable  extent,  supplied  by  the  arguments  before  for- 
mer committees  of  the  New  York  Legislature,  and  the  reports 
of  the  majority  and  minority  of  some  of  these  committees  upon 
the  several  points  involved.  I  have  prefaced  my  opinion  with 
no  statement  of  facts,  because  they  all  appear  in  documents  al- 
ready in  print,  and  a  repetition  of  them  here  would  only  extend 
the  opinion,  to  no  useful  purpose. 

1.  It  seems  to  me  that  the  discussions  before  the  committees 
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of  the  New  York  Legislature,  as  is  common  before  such  bodies, 
took  a  much  wider  range  than  is  necessary  or  desirable.  I  shall, 
therefore,  confine  myself  mainly  to  those  points  which  seem  to 
me  decisive  of  the  rights  of  the  parties.  In  this  view  it  seems  to 
me,  as  the  controversy  all  turns  upon  the  question  of  repealing 
or  modifying  the  act  of  1814,  in  relation  to  the  charter  of  this 
church,  that  we  may  lay  out  of  the  case  all  extended  examina- 
tion of  the  rights  of  this  corporation  before  the  date  of  the  act  in 
question.  For  even  if  the  corporation  possessed  the  same  rights 
before  that  act  which  it  does  under  it,  the  repeal  is  not  unim- 
portant. I  shall  assume  as  unquestionable  that  the  act  of  1814 
did  constitute,  or,  more  specifically,  define  an  important  fran- 
chise of  the  charter  of  this  corporation.  I  mean  the  essential 
franchise  of  the  qualification  of  its  electoral  body.  And  it  will 
render  the  act  of  1814  scarcely  less  important,  if  we  admit  that 
the  corporation  possessed  substantially  the  same  electoral  fran- 
chise before  that  it  did  after  that  act.  For  the  clear  definition  of 
an  important  franchise  is  as  essential  a  grant  as  its  creation. 

J.  The  only  inquiry,  behind  the  act  of  1814,  important  to  the 
estimate  of  the  inviolability  of  the  corporate  franchises  of  Trinity 
Church,  is  whether  that  church  was  justly  to  be  regarded  as  a 
private  corporation,  or  was  to  be  treated  as  a  public  corporation. 

The  council  of  revision^  consisting  of  some  of  the  ablest  jurists 
the  State  has  ever  had,  having  the  law  of  1814  under  consider- 
ation, assume  as  matter  of  course  that  the  charter  is  a  ^^  private 
grant,"  and  one  of  the  objections  made  to  the  act  is  based  upon 
that  ground  alone.  No  question  whatever  seems  to  have  been 
then  made  upon  this  point  as  matter  of  fact.  And  I  am  not 
aware  that  this  has  ever  been  seriously  questioned  by  any  one. 

1.  But  from  the  discussions  which  seem  to  have  arisen  before 
the  committees  and  among  the  difierent  members,  I  infer  that 
it  has  been  attempted  to  be  maintained,  that  the  corporation 
have  only  a  trust  estate  in  the  property  granted  to  them,  and 
that  this  is  a  trust  of  so  public  a  character  as  to  be  subject  to 
l^slative  control.  This  argument,  if  it  has  any  just  foundation, 
must  rest  upon  the  distinction  between  public  and  private  cor- 
porations. For  all  corporate  property  is,  in  one  sense,  held  in 
trust.  It  is  a  trust  for  the  benefit  of  the  shareholders  in  the 
case  of  private  joint-stock  corporations.    It  is  upon  this  ground 
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that  the  directors  of  such  companies  are  not  allowed  to  contract 
obligations  in  conflict  with  the  interests  of  the  company  which 
they  represent.^ 

2.  There  is  also  a  species  of  eleemosynary  corporation,  Tery 
numerous  in  this  country,  and  whose  creation  is  chiefly  for  the 
discharge  of  certain  trusts  connected  with  the  general  purposes 
of  education  and  religion,  which  are  of  such  vital  importance  to 
the  general  welfare,  as  scarcely  to  be  surpassed  in  that  respect 
by  any  other  class  of  trusts,  however  public  in  their  character, 
and  which  we  are  on  that  account  apt  to  conclude  must  of  ne- 
cessity come  under  the  class  of  public  trusts.  Under  this  class 
may  be  mentioned  here  incorporated  schools,  such  as  colleges 
and  academies  and  incorporated  churches,  like  the  one  which 
we  are  now  examining.  We  have  examined  the  subject  as  ap- 
plicable to  corporations  for  purposes  of  education  very  much  at 
length,  because  the  cases  are  numerous  and  the  subject  precisely 
parallel  to  that  of  charitable  and  religious  corporations.  Many 
persons,  making  no  very  clear  discrimination  between  the  public 
schools  which  are  maintained  in  many  of  the  states  as  a  part  of 
the  general  burden  of  taxation,  aiid  the  class  of  schools  referred 
to,  whose  support  comes  from  funds  accumulated  both  from  pri- 
vate and  public  munificence,  are  liable  to  confound  or  to  iden- 
tify the  two  classes  of  schools. 

3.  But  they  are  nevertheless  wholly  distinct  upon  the  point 
in  question.  Those  public  schools  which  are  maintained  by  gen- 
eral or  local  taxation  are  public  corporations,  and  in  all  respects 
subject  to  the  control  of  the  legislature.  It  will  make  no  dififer- 
ence  in  that  respect  that  the  corporate  bodies,  whether  towns 
or  districts,  which  have  the  control  and  support  the  burden  of 
maintaining  .these  schools,  may  also  derive  funds  for  this  purpose 

-  ^  Ante  J  §§  140,  211,  and  nameroos  cases  there  cited.  Davidson  v.  Seymour 
et  oZ.,  Law  Reporter,  July,  1857,  p.  159;  Redmond  v.  Dickerson,  1  Stockton, 
Ch.  507 ;  Fawcett  v.  Whitehoose,  1  Russ.  &  M.  132 ;  Charitable  Corpora- 
tion V.  Sutton,  2  Atk.  400 ;  Marshall  v.  Baltimore  &  Ohio  Railw.,  16  Howard 
(U.  S.),  314,  325 ;  Wood  v.  McCann,  6  Dana,  366 ;  Hunt  v.  Test,  S  Alab.  713 ; 
Harris  v.  Roof,  10  Barb.  489 ;  Rose  v.  Truax,  21  Barb.  361 ;  In  re  Robert  W. 
Lowber  v.  The  Mayor,  Aldermen,  &  Commonalty  of  the  City  of  New  York ; 
and  In  re  A.  C.  Flagg,  Comptroller,  and  others,  tax  payers  v.  Lowber,  Anie^  § 
140,  note  to  pi.  3 ;  Semmes  o.  Mayoi^  &c.,  of  Columbus,  19  Ga.  R.  471. 
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from  private  charity.  If  they  do,  as  is  sometimes  the  case,  this 
does  not  change  the  character  of  the  corporation,  or  exempt  it 
from  legislative  control.  The  property  thus  obtained  would  not 
be  liable  to  be  diverted  by  the  legislature  from  the  general  object 
or  scheme  of  the  charity.  But  the  corporation  is  nevertheless 
wholly  under  the  control  of  the  legislature  to  alter  or  repeal  at 
will.  And  if  the  funds  of  Trinity  Church  were  held  by  a  public 
corporation,  it  would  be  competent  for  the  legislature  to  control 
the  corporation  in  the  manner  claimed,  keeping  the  funds  and 
appropriating  the  income  fairly  for  the  purposes  contemplated 
by  the  donors.  Public  corporations  are  confined  to  municipal- 
ities, such  as  towns,  school  districts,  &c.,  and  corporations  whose 
stock  is  owned  by  the  state,  and  which  are  of  course  under  legis- 
lative control.* 

4.  But  the  legislature  have  no  such  control  over  a  private  cor- 
poration which  holds  funds  for  the  putposes  of  education  or 
religion  or  general  charity.  And  colleges  and  academies  and 
churches  in  this  government  are  of  this  character.  This  point 
is  expressly  decided  in  the  leading  case  of  Dartmouth  College  v^ 
Woodward.^  The  distinction  between  public  and  private  corpo- 
rations of  this  character  is  thus  stated  by  Mr.  Chief  Justice  Mar- 
shallj  in  the  opinion  of  the  court  in  that  case.  ^^  If  the  act  of 
incorporation  be  a  grant  of  political  power,  if  it  create  a  civil 
institution,  to  be  employed  in  the  administration  of  the  govern- 
ment, or  if  the  funds  of  the  allege  be  public  property,  or  if  the 
State  of  New  Hampshire,  as  a  government,  be  alone  interested 
in  its  transactions,  the  subjedt  is  one  in  which  the  legislature  of 
the  state  may  act  according  to  its  own  judgment,  unrestrained 
by  any  limitation  of  its  power,  imposed  by  the  Constitution  of  the 
United  States." 

5.  '^  But  if  this  be  a  private  eleemosynavy  institution,  en- 
dowed with  a  capacity  to  take  property  for  purposes  unconnected 
with  government,  whose  funds  are  bestowed  by  individuals  on 
the  faith  of  the  charter,'^  &c.,  he  concludes  it  is  to  be  regarded  as 
a  private  corporation  for  the  administration  of  a  charity  in  some 
sense  of  a  public  character. 

6.  In  illustrating  the  subject  further  the  learned  judge  adds, 

*  Ante,  §  17  and  cases  cited.  '  4  Wheaton,  518. 
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**  That  education  is  an  object  of  national  concern  and  a  proper 
subject  of  legislation  all  admit.  That  there  maj  be  an  institu- 
tion founded  by  government  and  placed  entirely  under  its  imme- 
diate control,  the  officers  of  which  would  be  public  officers, 
amenable  exclusively  to  government,  none  will  deny.  But  is 
Dartmouth  College  such  an  institution  ?  Is  education  altogether 
in  the  hands  of  government  ?  Does  every  teacher  of  youth  be- 
come a  public  officer  ?  " 

7.  And  in  conclusion  the  learned  judge  says :  ^^  It  appears  that 
Dartmouth  College  is  an  eleemosynary  institution,  incorporated 
for  the  purpose  of  perpetuating  the  application  of  the  bounty  of 
the  donors  to  the  specified  objects  of  that  bounty ;  that  its  trus- 
tees or  governors  were  originally  named  by  the  founder,  and  in- 
vested with  the  power  of  perpetuating  themselves,  that  they  are 
not  public  officers,  nor  is  it  a  civil  institution  participating  in  the 
administration  of  government,  but  a  charity  school  or  a  seminary 
of  education,  incorporated  for  the  preservation  of  its  property 
and  the  perpetual  application  of  that  property  to  the  objects  of 
its  creation." 

8.  Upon  comparison  it  will  be  seen  that  all  the  incidents  hero 
enumerated  apply  to  the  condition  of  Trinity  Church  in  1814. 
The  original  charter  was  a  royal  grant  made  through  the  instru- 
mentality of  the  local  authorities,  upon  the  petition  of  the  cor- 
porators, and  in  the  usual  form  of  such  incorporations,  and  with 
the  ordinary  corporate  franchises  of  corporate  action  and  perpet- 
ual succession.  The  authority  of  this  case  in  regard  to  tliis  point 
has  never  been  questioned,  but  universally  followed  both  in  the 
national  and  state  courts.  See  upon  this  point  Allen  v.  McEeen,^ 
where  it  is  said,  '^  Bowdoin  College  is  a  private  and  not  a  public 
corporation,  of  which  the  Commonwealth  of  Massachusetts  was 
the  founder;  and  the  visitatorial,  and  all  other  powers,  franchises, 
and  rights  of  property  of  the  college  are  vested  in  the  boards  of 
trustees  and  overseers  established  by  the  charter,  who  have  a 
permanent  title  to  their  offices,  which  can  be  divested  only  in  the 
maimer  pointed  out  by  the  charter."  ^ 

*  1  Sumner,  276. 

'  See  also  Bracken  v.  William  and  Mary  College,  1  Call,  161,  S.  C.  8  Call, 
578. 
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9.  In  the  case  of  the  University  of  Alabama  v.  Winston,^  we 
liave  the  definition  of  a  public  college  or  university.  That  was 
a  case  where  all  the  funds  of  the  college  were  public  property, 
and  all  its  officers,  even  the  trustees,  paid  and  appointed,  either 
mediately  or  immediately  by  the  state. 

10.  But  in  University  v.  Poy,'  and  in  Den  v.  Poy,®  a  grant  of 
land  to  the  university  is  held  to  have  created  vested  rights  be- 
yond the  control  of  the  legislature,  on  the  ground  that  the  Uni- 
versity  of  North  Carolina  is  a  private  corporation.® 

11.  It  being  then  established  that  Trinity  Church  is  a  private 
eleemosynary  corporation  for  the  purpose  of  administering  a 
charity,  and  that  the  legislature  have  ordinarily  no  control  over 
the  essential  franchises  of  such  a  corporation,  it  can  make  no  dif- 
ference, as  it  seems  to  me,  tliat  the  principal  fund  to  be  adminis- 
tered arose  from  a  royal  grant.  (For  Bowdoin  College  was  en- 
dowed by  ^  public  grant  from  the  State  of  Massachusetts.)  It 
was  not  in  the  case  of  Trinity  Church  a  grant  contemporane- 
ously with  the  charter,  but  made  long  after,  so  that  the  grant  of 
the  endowment  cannot  be  said  to  qualify  or  characterize  the 
grant  of  the  corporate  powers. 

1.  These  public  grants  to  private  eleemosynary  corporations 
were  common  both  before  and  since  the  Revolution,  and  are 
still  common.  And  no  one  supposes  that  because  a  college  or 
an  academy,  or  a  church  corporation  receives  a  public  grant  of 
land,  that  it  thereby  becomes  a  public  corporation  subject  to  the 
control  of  the  legislature,  so  that  its  charter  may  be  altered  or 
repealed  at  the  will  of  the  legislature.  That  is  true  of  most  of 
the  colleges  and  academies  in  the  different  states,  and  it  was 
never  supposed  that  they  thereby  lost  the  right  of  private  control 
and  independent  corporate  action. 

•  5  Stew.  &  Porter,  17. 

»  2  Haywood,  810,  874.  •  1  Murph.  58. 

*  See  also  upon  this  point,  confirming  the  general  doctrine  claimed,  Wales  v. 
Stetson,  2  Mass.  R.  146 ;  Parsons^  Ch.  J. ;  People  v,  Manhattan  Co.,  9  Wendell, 
851 ;  Thomas  v,  Daniel,  2  McCord,  854,  admitting  the  same  rule  of  construc- 
tion after  the  constitution  of  the  United  States  came  in  force.  Yarmouth  v. 
North  Yarmouth,  84  Maine  R.  411.  The  same  is  also  held  as  to  the  University 
of  Louisville,  in  Louisville  v.  The  University,  15  B.  Monroe,  642. 
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2.  A  public  grant  to  a  private  corporation  for  the  general  pur- 
poses of  its  creation,  which  contains  no  conditions  or  reserva- 
tions, is  as  much  irrevocable  and  as  really  a  gift  beyond  recall 
or  control  as  any  private  grant  made  with  the  same  incidents. 
And  it  imposes  no  more  or  different  duties  or  responsibilities  upon 
the  donee  from  any  private  grant  in  the  same  terms.  This  propo- 
sition is  fully  maintained  in  the  cases  already  cited.^^  It  is  said 
in  the  case  last  referred  to,  '^  If  a  corporation  be  eleemosynary 
and  private  at  first,  no  subsequent  endowment  of  it  by  the  state 
can  change  its  character.  It  is  not  sufficient  to  render  a  corporar 
tion  public  that  its  ends  are  public."  — "  Colleges  and  acade- 
mies for  the  promotion  of  piety  and  learning,  and  endowed  with 
property  by  public  and  private  donations,  are,  in  a  legal  sense, 
equally  with  hospitals  for  the  relief  of  the  poor,  sick,  &c.,  con- 
sidered as  private  eleemosynary  corporations." 

3.  In  all  this  we  do  not  intend  to  deny  that  public  colleges 
and  academies  may  be,  and  often  are,  created  in  this  country. 
But  that  is,  as  we  have  seen,  where  the  endowment  is  exclusively 
public  and  the  control  retained  by  the  public.  But  a  public 
church  corporation  in  all  the  American  states  is  incompatible 
with  our  institutions. 

4.  It  was  no  doubt  true  under  the  English  constitution,  that 
the  parishes  in  England  were,  and  are  still  in  some  sense,  public 
corporations  and  subject  to  parliamentary  control.  But  the  Eng- 
lish church  establishment,  as  such,  does  not  extend  to  her  Col- 
onies. The  parish  system  has  never  been  transplanted  there. 
And  incorporations  of  churches  in  communion  with  the  Church 
of  England  in  the  Colonies,  were  regarded  the  same  as  collegiate 
and  academical  incorporations,  as  being  of  a  private  and  inde- 
pendent character ;  the  same  precisely  as  to  their  private  char- 
acter as  would  have  been  the  incorporation  of  a  Presbyterian  or 
Lutheran  congregation. 

5.  So  that  we  may  fairly  conclude,  beyond  all  question,  that 
the  parish*  of  Trinity  Church  from  its  inception,  was  a  private 
corporation  wholly  independent  of  all  rightful  legislative  control, 

^  See  also  The  Bowdoin  College  case,  1  Sumner,  276,  and  University  f. 
Louisville,  15  B.  Mon.  642.  And  in  the  University  of  Maryland  v.  Williams,  9 
Gill  &  Johnson,  365,  this  point  is  expressly  decided. 
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and  that  it  has  always  been  so  regarded  and  treated.  Not  that 
the  legislature  under  the  English  constitution  did  not  possess  the 
power  to  repeal  or  modify  corporate  qharters,  for  it  is  well  known 
the  British  parliament  did  possess  that  power ;  but  it  was  never 
regarded  as  a  power  which  could  be  rightfully  exercised  in  the 
case  of  private  corporations,  except  in  extreme  cases,  as  in  the 
suppression  of  the  Knights  Templars  and  the  Religious  Houses 
under  Henry  the  Eighth  ;  and  which  it  seems  the  present  move- 
ment is  designed  to  repeat  in  this  country  in  defiance  of  the  ex- 
press provisions  of  the  United  States  Constitution  to  the  contrary. 
Such  an  attempt  to  inaugurate  in  the  American  states  that  most 
offensive  doctrine  of  the  omnipotence  of  parliament,  in  the  place 
of  the  limited  authority  which  has  been  confided  to  our  legisla-* 
tures,  cannot  receive  countenance  from  any  judicious  and  dis- 
passionate mind. 

ni.  This  church,  then,  being  a  private  eleemosynary  corpora- 
tion, its  charter  was  a  contract  within  the  protection  of  that  prb- 
Tision  of  the  United  States  Constitution  which  inhibits  the  states 
from  passing  laws  impairing  the  obligation  of  contracts.  And 
80,  equally,  is  any  essential  amendment  of  the  charter.  For  this 
quality  of  a  charter  of  a  private  corporation  rests  upon  the  propo- 
sition mainly  that  the  charter  is  a  contract,  inasmuch  as  it  con- 
fers certain  franchises  and  privileges  upon  the  corporation,  and 
in  return  requires  certain  duties  of  the  corporation,  which  be- 
come obligatory  only  upon  the  acceptance  of  the  charter  by  the 
corporators,  which  constitutes  it  essentially  a  contract. 

1.  It  is  also  true  of  every  amendment  of  the  charter  of  a  pri- 
Tate  corporation,  conferring  new  franchises,  or  privileges,  or  upon 
new  conditions,  that  it  does  not  become  binding  upon  the  cor- 
poration, unless  by  the  acceptance  of  the  corporation.  And  the 
acceptance  of  an  amendment  of  the  charter  of  an  eleemosynary 
corporation,  by  a  majority,  who  for  all  purposes,  in  such  corpora- 
tions, represent  both  the  corporation  and  the  donors  of  its  funds, 
is  all  that  is  ever  required.^ 

^  LouisYiUe  V.  The  Uniyenity,  15  B.  Monroe,  681;  Ante,  §§  19,  20;  per 
Star^fJ.f  in  Dartmoath  College  v.  Woodward,  4  Wheaton  518,  666,  et  seq.  See 
sJao  upon  this  point  the  following  cases,  fully  sustaixyng  the  view  here  taken, 
Rogen,  J.,  in  Ehrenzeller  v.  Union  Canal  Co.,  1  Rawle,  190;  Commissioners  v. 
Janris,  1  &Ionroe|.5. 
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2.  lu  the  case  of  Washington  Bridge  Co.  v.  The  State  of 
Connecticut,^^  the  point  is  expressly  decided,  that  any  enlarge- 
ment of  the  charter  of  a  private  corporation,  so  accepted  as  to 
become  binding,  is  the  same,  as  to  its  inviolability,  as  if  it  liad 
formed  a  part  of  the  original  grant.^^  It  is  held,  also,  in  the  last 
named  case,  that  a  statute,  very  similar  to  the  one  asked  for  in 
the  case  of  Trinity  Church,  is  void,  as  being  opposed  to  the  fun- 
damental principles  of  right  and  justice  inherent  in  the  nature 
and  spirit  of  the  social  compact,  independent  of  all  express  con- 
stitutional prohibition.  This  was  the  practical  construction  of 
the  British  constitution,  upon  this  particular  point,  and  it  is  the 
only  view  which  commends  itself  to  our  sense  of  justice  and  fair 
dealing.  The  last  case  referred  to  was  that  of  an  act  incorporat- 
ing the  University  of  Maryland,  and  the  subsequent  act,  declared 
void,  proposed  to  create  a  new  regency.  In  Norris  v.  The  Ab- 
ington  Academy,^*  it  was  held,  that  even  where  the  corporation, 
in  performance  of  the  condition  of  an  act  of  the  legislature,  en- 
larging its  powers,  and  for  a  pecuniary  consideration,  had  con- 
veyed all  their  estate  and  effects  to  the  state,  that  the  legislature 
nevertheless  could  not  vest  the  government  of  the  corporation  in 
a  new  board  of  trustees.  And  in  Vermont,  where  the  state,  in 
the  charter  of  towns,  reserves  one  right  of  land  for  the  use  of  a 
county  grammar  school,  and  had  incorporated  such  a  school,  with 
power  to  receive  the  rents  of  such  lands,  it  was  held,  they  could 
not  subsequently  divert  any  portion  of  the  rents,  to  the  use  of 
other  similar  schools,  subsequently  created.^^ 

I Y.  The  amendment  of  the  charter  of  the  corporation  of  Trin- 
ity Church  then,  in  1814,  being  the  same  as  a  new  charter,  we 
have  only  to  inquire  how  far  any  such  charter  is  subject  to  repeal, 
alteration,  or  amendment.  This  is  the  principal  question  dis- 
cussed and  determined  in  the  case  of  Dartmouth  College  v. 
Woodward,  already  referred  to.    That  was  a  case  very  similar, 

"  18  Conn.  R.  58. 

"  The  same  principle  is  maintained  in  Gordon  v.  The  Appeal  Tax  Comt^ 
3  How.  (U.  S.)  1S3,  See  also  University  of  Maryland  t;.  Williams,  9  Gill  k 
Johnson,  365,  where  the  same  Tiews  are  maintained. 

"  7  Gill  &  Johnson,  7.  ^ 

^  Burt  V.  Caledonia  County  Grammar  School,  11  Vt  Bep.  632. 
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in  many  of  its  facts,  to  the  present  case.  That  was  a  contro- 
versy, in  regard  to  the  constitution  of  the  governing  body  of  the 
corporation.  The  professed  purpose  and  object  of  that  reform, 
as  of  all  reforms,  in  popular  governments,  was  to  liberalize  the 
institution.  But  the  court  held  that  the  provision  in  the  United 
States  Constitution,  against  state  laws,  impairing  the  obligation 
of  contracts,  had  reference  to  such  reforms,  and  cut  them  up  by 
the  roots.  And  it  is  not  too  much  to  say  that  this  decision  and 
others  in  regard  to  the  different  application  of  the  same  principle, 
have  done  more  to  protect  the  essential  pecuniary  rights  of  the 
citizen,  and  especially  in  regard  to  corporate  interests  and  fran- 
chises, against  unjust  encroachments,  from  whatever  source,  than 
any  other  ever  made,  by  any  judicial  tribunal,  in  the  country. 
It  is  one  of  the  most  indispensable  barriers  against  legislative 
injustice,  which  was  ever  incorporated  into  the  constitution  of  a 
great  empire.  And  although  not  itself  a  new  principle,  its  ap- 
plication to  the  charter  and  franchises  of  private  corporations 
was  new,  and  it  seems  to  me  one  of  the  most  important  safe- 
guards to  property  and  private  rights  which  wisdom  could  have 
devised  or  justice  defend  and  enforce  ;  and  my  surprise  is  that, 
in  form  even,  it  should  have  been  unknown  to  the  English  con- 
stitution. And  the  cases  which  we  have  referred  to,  and  may 
hereafter  refer  to,  show  very  clearly,  that  the  principle  has  been 
very  strenuously  adhered  to,  with  a  single  exception  hereafter 
referred  to,  by  all  the  judicial  tribunals  of  the  country,  since  its 
first  promulgation.  And  it  is  so  plain,  and  so  simple,  in  itself, 
as  scarcely  to  admit  of  illustration  or  elucidation.  But  we  shall 
refer  briefly  to  some  of  the  subsequent  decisions,  which  have  fol- 
lowed the  leading  case  upon  this  subject,  that  of  Dartmouth  Col- 
lege V.  Woodward. 

1.  The  authority  and  principle  of  the  decision  may  be  thus 
stated,  as  was  done  by  the  court  in  Thorpe  v.  But.  &  Bur.  Rail- 
way.^* "  Upon  this  subject  the  decisions  of  the  United  States 
Supreme  Court  must  be  regarded  as  of  paramount  authority. 
And  the  case  of  Dartmouth  College  v.  Woodward,  being  so  much 
upon  the  very  point  now  under  consideration,  and  the  leading 
case,  and  authoritative  exposition  of  the  constitution,  by  the 

^  27  Vt  B.  140. 
VOL.  n.  81 
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court  of  last  resort,  must  be  regarded  as  [altogether  decisive  of 
the  law  and]  the  common  starting-point "  of  all  the  decisions 
upon  the  subject. 

2.  Mr.  Chief  Justice  Marshall  there  says,  "  A  corporation  is 
an  artificial  being,  —  the  mere  creature  of  the  law,  —  it  possesses 
only  those  properties  which  the  charter  of  its  creation  confers 
upon  it,  either  expressly  or  as  incidental  to  its  very  existence." 
The  case  throughout  ti'eats  this  as  the  fundamental  idea,  the 
pivot  upon  which  the  case  turns.  The  charter  of  a  corporation 
is  thus  regarded  as  a  contract,  inasmuch  as  it  is  an  implied  un- 
dertaking, on  the  part  of  the  state,  that  the  corporation,  as  such, 
and  for  the  purposes  therein  named,  or  implied,  shall  enjoy  the 
powers  and  franchises  by  its  charter  conferred.  And  any  statute 
essentially  modifying  these  corporate  franchises  is  there  regarded 
as  a  violation  of  the  charter. 

3.  The  other  cases  in  the  United  States  Supreme  Court,  fur- 
ther illustrating  and  enforcing  the  same  principle,  as  applied  to 
private  corporations,  are  not  numerous.  Providence  Bank  v. 
Billings,^^  is  in  regard  to  the  right  to  tax  an  existing  corporation, 
its  charter  containing  no  provision  upon  that  subject.  The  Court 
held  the  corporation  could  claim  no  exemption  from  taxation, 
except  by  express  grant.  In  Gordon  v.  The  Appeal  Tax  Court,^ 
it  was  held  that  such  an  express  exemption  from  taxation,  con- 
tained in  the  charter  of  the  corporation,  was  perpetual,  and  in- 
violable by  any  act  of  the  legislature:  But  if  the  charter  of 
such  corporation  were  extended,  without  any  express  provision 
in  the  act  making  the  extension  in  regard  to  taxation,  the  right 
of  taxation  would  revive.  The  cases  of  State  Bank  v.  Knoop,** 
Ohio  Life  and  Trust  Company  v.  Debolt,^  are  to  the  same  effect. 
In  Planters'  Bank  of  Mississippi  v.  Sharp,^  it  is  held,  that  a  law 
prohibiting  any  bank  from  transferring  by  indorsement,  or  oth- 
erwise, any  note,  bill  receivable,  or  other  evidence  of  debt,  im- 
pairs the  obligation  of  the  charter  of  a  bank,  by  which  it  is 
empowered  to  acquire  and  dispose  of  goods,  chattels,  and  effects, 
of  what  kind  soever,  nature,  and  quality,  and  to  discount  bills 
and  notes.     It  was  also  decided^  that  a  law,  which  deprived 

"  4  Pet  514.  "8  How.  138. 

»  16  How.  369.  »  16  How.  416. 

^  6  How.  305.  "  Currau  v.  AriumsaSi  15  How.  S04. 
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creditors  of  all  legal  remedy  against  a  corporation,  or  its  prop- 
erty, impairs  the  obligation  and  effect  of  its  contracts,  and  is 
invalid. 

It  was  attempted  to  be  maintained,  in  the  opinions  of  the  state 
court,  in  deciding  the  cases,^  that  the  charter  of  a  private  cor- 
poration, like  a  bank,  is  not  a  contract,  within  the  meaning  of 
the  United  States  Constitution,  prohibiting  the  legislatures  of  the 
several  states  from  passing  laws  impairing  the  obligation  of  con- 
tracts, but  an  act  of  legislation  which  may  be  repealed  whenever 
the  legislature  shall  deem  it  expedient.  But  these  cases  were 
reversed,  in  the  national  tribunal  of  last  resort,  and  the  doctrine 
of  the  case  of  Dartmouth  College  v.  Woodward  re-asserted,  so 
late  as  1855.2* 

4.  The  general  doctrine  of  the  inviolability  of  corporate  rights 
and  franchises,  so  far  as  private  corporations  are  concerned,  and 
which  are  of  a  pecuniary  character  and  quality,  that  is,  are  in- 
tended and  calculated  to  affect  property,  is  recognfeed  in  all  the 
states  where  the  question  has  arisen,  unless  Ohio  form  an  ex- 
ception. The  cases  cited  in  the  note  involve  the  discussion  of 
that  very  point,  more  or  less  directly .^^ 

5.  The  distinction  between  the  class  of  corporations,  where 
the  right  of  legislative  control  does,  and  where  it  does  not  exist, 
is  well  stated,  in  the  case  of  Louisville  v.  The  President  &  Trus- 
tees of  the  Uijiversity.28  It  is  there  held,  that  "  the  state  does 
not  possess  unrestrained  power  over  a  corporation  not  invested 
with  political  power,  nor  created  to  be  employed  and  partake  in 
the  administration  of  government,  nor  to  control  funds  belong- 
ing to  the  state,  nor  to  conduct  transactions  in  which  the  state 
was  alone  interested."    "  The  legislature  has  such  power  over 

«  Mechanics'  &  Traders'  Bank  v.  Debolt,  1  Ohio  St.  596,  and  in  Toledo  Bank 
r.  Bond,  1  Ohio  St  622. 

**  Dodge  9.  Woolsey,  18  How.  881 ;  Mechanics'  &  Traders'  Bank  v.  Debolt, 
18  How.  380,  and  Same  v.  Thomas,  18  How.  884. 

**  Commercial  Bank  v.  The  State,  6  Smedes  &  Marshall,  599 ;  Commonwealth  o. 
Cullen,  1 8  Penn.  St  1 83 ;  Bank  of  the  State  v.  The  Bank  of  Cape  Fear,  1 3  Iredell, 
75 ;  Brown  v.  Hammond,  6  Penn.  St  86 ;  City  of  St  Louis  v.  Russell,  9  Missouri, 
507 ;  New  Orleans,  &c.,  Raiiw.  v.  Harris,  27  Mississippi  R.  517 ;  Slack  v.  Mays- 
Tille  &  Lexington  Railw.,  18  B.  Mon.  1.  See  also  The  People  v.  The  Manhattan 
Ca,  9  Wendell,  851 ;  Same  v.  The  Supervisors  of  Westchester,  4  Barb.  64. 

*  15  B.  Monroe,  642. 
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such  corporations  alone  as  may  be  characterized  as  the  agents  or 
instruments  of  the  government."  "  An  University  is  not  such  a 
corporation,  and  funds  bestowed  upon  it  by  a  city  are  bqrond 
legislative  control.  The  original  charter  of  the  University  of 
Louisville  creates  a  private  corporation,  and  so  much  of  the 
amended  charter  of  the  City  of  Louisville  as  relates  to  the  pre- 
existing charter  and  corporation  of  the  University,  and  vests,  or 
professes  to  vest,  in  a  new  corporation,  or  in  new  trustees,  the 
property  and  privileges  of  the  original  corporation,  is  in  violation 
of  the  United  States  Constitution,  and  void." 

6.  I  might  refer  to  other  cases,  involving  the  general  question 
of  the  inviolability  of  corporate  franchises,  but  I  have  selected 
only  such  cases  as  seemed  to  me  directly  in  point,  and  to  involve 
the  very  questions  which  I  have  discussed.  And  it  will  have  been 
seen  that  the  cases  all  concur  in  the  leading  point  decided,  in 
'the  case  of  Dartmouth  College  v.  Woodward.  These  questions 
have  arisen  more  frequently  in  regard  to  the  chartered  rights 
and  franchises  of  colleges  and  academies,  than  in  regard  to  tliose 
of  churches.  But  the  line  of  demarkation,  between  the  classes 
of  corporations,  where  the  state  does,  and  where  it  does  not, 
retain  legislative  control,  in  corporations  of  every  kind,  is  iden- 
tical with  that  between  public  and  private  corporations.  And 
it  will  not  be  claimed,  by  any  one,  that,  in  this  government, 
churches  have  any  the  slightest  claim  to  be  considered  as  public 
corporations,  as  political  or  civil  institutions,  like  school  dis- 
tricts, towns,  and  counties,  in  short,  to  be  treated  as  the  agents 
or  instruments  of  government,  and,  therefore,  under  legislative 
control. 

7.  It  seems  to  me  therefore  certain,  beyond  all  question  or 
doubt,  that  neither  the  state  nor  federal  courts  would  sustain 
any  act  of  the  state  legislature,  in  any  sense  modifying  or  en- 
larging the  qualifications  of  the  electors  in  the  corporation  of 
Trinity  Church.  I  should  therefore  feel  compelled  to  regard 
all  such  attempts  as  void,  and  all  efforts  from  without  to  induce 
such  legislation  as  indeed  idle  and  frivolous,  after  the  numerous 
decisions  which  have  been'  made,  by  almost  all  the  judicial  tri- 
bunals of  the  country,  with  surprising  unanimity,  upon  the  very 
point  in  question. 

8.  And  especially  should  I  regard  such  efforts  as  strange  and 
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almost  incomprehensible,  upon  any  rational  hypothesis,  after  au 
acquiescence  of  the  corporation,  and  of  the  electors  and  the 
vestry,  who  are  the  corporators,  and  of  all  claiming  an  interest 
in  the  question,  for  more  than  forty  years  (twice  the  limit  of 
prescription  in  regard  to  the  gravest  pecuniary  rights),  in  the 
amended  charter  of  1814,  clearly  defining  the  qualification  of 
the  electors  in  the  government  of  the  oorpoi'ation.  In  the  case 
of  the  Episcopal  Church  r.  The  Newborn  Academy,^  it  was  held, 
that  where  the  legislature  by  an  act  transferred  the  glebe  land 
of  the  church  to  the  academy,  without  the  pretence  of  con- 
stitutional right  to  do  so,  the  acquiescence  of  the  church  for 
thirty-five  years  concluded  their  title,  notwithstanding  the  un- 
constitutionality of  the  act.  It  would  be  singular  that  a  pre- 
scription should  not  apply  in  favor  of  a  church  corporation  as 
well  as  against  it. 

9.  That  the  legislature  never  regarded  Trinity  Church,  in  any 
sense,  as  a  public  corporation,  or  under  the  patronage  of  the 
state,  is  clearly  shown  by  the  formal  protest  contained  in  the  act 
of  1784  against  any  such  conclusion,  this  being  the  first  act 
passed  by  the  legislature  of  the  state  in  aid  or  amendment  of 
the  charter  of  that  corporation. 

V.  It  becomes  important  next  to  consider,  whether  the  pro 
posed  qualification  of  the  charter  of  this  coiporation  is  of  a 
character  to  violate  its  essential  franchises. 

1.  It  must,  we  think,  readily  be  admitted,  that  among  the 
most  essential  of  corporate  franchises,  is  that  of  self-govern- 
ment, according  to  the  fundamental  law  of  the  charter.  (And 
the  idea  of  self  government,  or  Cree  will,  according  to,  or  in  sub- 
serviency to  the  will  of  the  legislature,  is  certainly  an  anomaly, 
if  not  a  solecism.)  The  right  of  the  corporation  to  govern  itself, 
according  to  the  terms  of  its  charter,  was  the  very  question  in- 
volved in  the  case  of  Dartmouth  College,  and  is  the  only  question 
involved  in  this  case.  And  if  any  franchise  of  corporate  action 
can  be  regarded  as  vital,  this  may  surely  claim  that  character. 
The  books  enumerate  many  essential  corporate  franchises,  such 
as  succession  during  the  term  of  the  charter,  the  power  to 

'  2  Hawks  (N.  C),  283. 
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contract,  to  sue  and  be  sued,  by  the  corporate  name,  to  hold 
land  for  the  purposes  of  the  incorporation,  to  have  a  common 
seal,  the  power  of  amotion,  or  removal  of  members,  and  some 
others,  all  of  which  are  held  inviolable  under  the  United  States 
constitution.  But  none  of  these  are  so  vital  to  the  very  exists 
ence  of  the  corporation  and  the  free  exercise  of  its  powers,  as 
that  of  self  government,  according  to  its  charter.  The  denial  of 
this  involves  the  denial  of  all  others,  and  may  be  made  practin 
cally  to  absorb  and  destroy  all  others. 

2.  And  it  is  no  satisfactory  answer  to  say,  that  it  is  not  to  be 
presumed,  or  indeed  admitted,  that  the  legislature  would  be 
guilty  of  injustice.  It  is  not  enough  for  the  owner  of  property 
to  be  assured  that  his  property,  or  his  rights,  are  taken  from 
him  for  wise  purposes,  or  towards  the  accomplishment  of  some 
greater  good.  This  may  be  true,  and  it  is  but  the  plea  of  ty- 
rants, great  and  small,  single  or  combined,  in  all  ages.  It  is 
doing  evil  that  good  may  come ;  it  is  the  power  of  will,  ultima 
ratio  regum.  And  while  such  a  plea  is  always  false  and  dis- 
graceful in  principle,  it  is  commonly  so  in  fact,  and  never  more 
so  than  in  the  present  case. 

3.  And  it  affords  no  better  vindication  of  the  proposed  usur- 
pation, that  this  corporation  is  possessed  of  large  funds,  or  that 
these  funds  might  or  were  intended  to  subserve  some  wise  and 
noble  end,  for  mankind  in  general,  or  for  those  more  immedi- 
ately in  the  communion  of  this  Church ;  or,  that  there  is  dis- 
satisfaction in  certain  quarters,  more  or  less  interested  in  the 
disbursement  of  this  charity.  All  this  may  be  true,  and  the  ap- 
parent apology  which  it  affords  for  the  interference  only  verifies 
the  maxim,  that  mighty  robbers  acquire  a  certain  degree  of  dig- 
nity, sometimes,  from  the  very  enormity  of  their  offences,  which 
in  a  measure  redeems  them  from  the  contempt  and  disgrace 
which  attaches  to  those  whose  genius  or  experience  only  enables 
them  to  dabble  in  petty  villanies ;  and  that,  contrary  to  the  pop- 
ular maxim,  that  beggars  should  not  be  fastidious,  they  are 
sometimes  more  so,  the  more  desperate  their  fortunes  or  their 
schemes,  as  a  kind  of  excuse  for  the  mode  in  which  they  pursue 
their  vocation. 

4.  And  if  it  could  be  shown  that  there  has  been  indiscretion 
and  want  of  wisdom  and  skill  in  the  management  or  disburse- 
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ment  of  this  charity,  or  even  positive  negligence  and  misconduct 
in  its  administration,  it  could  avail  nothing  towards  the  vindica- 
tion of  such  an  illegal  usurpation  by  the  legislature.  If  any 
such  thing  were  pretended,  which  never  was  by  any  one  entitled 
to  credit  or  consideration,  the  means  of  redress  are  obvious  and 
ample  in  the  judicial  tribunals  of  the  country. 

5.  And  although,  in  charity  to  the  weakness  and  the  bias  of 
human  judgment,  I  feel  compelled  to  admit  my  belief  that  most 
of  those  concerned  in  this  effort  to  remodel  the  charter  of  Trin- 
ity Church  act  in  the  most  transparent  simplicity  and  goo^  faith, 
it  is  none  the  less  an  attempt  to  divest  that  corporation  of  her 
chartered  rights,  upon  mere  false  pretences,  through  the  aid  of 
that  natural  or  rather  common  prejudice  which  exists,  in  a  con- 
siderably numerous  class  of  minds,  against  religious  corporations 
possessing  large  endowments,  and  .belonging  to  a  communion, 
not  numerous,  and  not  always  exempt  from  unjust  prejudice, 
upon  other  grounds,  and  especially  exposed  to  such  prejudice, 
when  it  is  seen  that  the  outcry  comes  from  within  that  com- 
munion, which  to  those  who  do  not  observe  the  position,  or  the 
interested  motives  of  those  who  are  active  in  getting  up  such 
clamor,  renders  it  doubly  effective  as  a  means  of  impeachment, 
when  in  fact  it  should  be  regarded  as  less  so,  for  the  very  reason 
which  renders  it  more  so. 

6.  We  know  the  facility  with  which  ardent  men  deceive  them- 
selves in  regard  to  the  purity  or  disinterestedness  of  their  own 
conduct.  And  the  movers  in  this  attack  upon  Trinity  Church, 
renewed  from  year  to  year,  witli  the  apparent  hope  of  extorting 
by  their  importunity  what  the  justice  of  their  case  will  always 
fail  to  command ;  these  men  may  deceive  themselves,  and  veiily 
believe  they  are  attempting  some  great  good ;  but  the  legislature 
and  the  public  should  be  aware  that  if  they  give  to  such  attempts 
more  than  the  merest  formal  courtesy  which  parliamentary  eti- 
quette requires,  they  themselves  may  some  day  expect  to  become 
the  victims  of  similar  assaults  upon  private  rights,  when  others 
shall  apply  the  precedents  thus  made  to  the  authors  of  them,  and « 
to  their  children,  and  thus  justice  shall  commend  the  chalice 
which  they  now  mingle  to  their  own  lips.  They  cannot  forget 
that  tlie  humblest  citizen,  and  the  mightiest  corporation,  hold 
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their  pecuniary  rights  by  the  same  tenure,  the  public  sense  of 
justice.  The  same  act  of  legislation  which  distributes  the  prop- 
erty of  Trinity  Church  for  such  objects  and  purposes  as  seem 
meet  to  the  legislature,  or,  what  is  the  same  thing  in  principle, 
subjects  it  to  control  foreign  to  its  charter,  might  also  depriye 
the  humblest  citizen  of  his  home,  or  bis  bed,  or  his  Bible.  And 
if  the  first  is  allowed  now,  the  day  will  come  when  the  others 
cannot  be  successfully  resisted. 

7.  These  may  look  like  extreme  points  of  illustration  of  the 
principle,  and  so  not  likely  to  occur,  but  in  looking  at  some 
changes  which  have  occurred  in  the  last  twenty  years  I  cannot 
think  so. 

8.  And  it  may  be  thought  of  no  great  importance  that  such 
an  act  should  be  passed  by  the  legislature,  if  it  is  wholly  void, 
since  the  courts  of  justice  would  readily  declare  it  so.  But  there 
is  serious  detri9ieAt  coming  from  such  statutes,  or  even  the 
slightest  legislative  countenance  to  such  petitions. 

1.  It  is  uiijust,  and  exposes  those  interested  to  needless  and 
unjust  expense.  This  of  itself  is  reason  enough  why  all  such 
attempts  should  meet  the  decided  condemnation  of  every  honest 
man,  and  especially  every  public  officer.  And  it  seems  idle  to 
require,  or  to  attempt  to  give  further  reasons  against  such  prac- 
tices, when  we  have  shown  them  illegal  and  unjust. 

2.  But  it  should  be  remembered,  that  to  countenance  such 
attempts  encourages  perseverance  in  evil,  at  the  hands  of  those 
who  hope  to  make  it  a  source  of  gain  to  themselves,  as  well  as 
of  vexation  to  others,  in  many  ways  not  needful  to  be  here 
enumerated. 

3.  And  it  should  not  be  forgotten,  by  the  grave  and  serious, 
that  there  is  a  point,  beyond  which  neither  courts  of  justice  nor 
executive  officers  in  popular  governments  can  possibly  protect 
either  natural  or  artificial  persons  against  popular  outbreaks,  in 
the  form  of  factitious  public  opinion,  which  may  be  carried  such 
lengths  as  to  induce  violence  and  outrage  of  the  most  irresistible 
character,  and  which  is  as  readily  manufactured  for  an  occasion, 
without  just  foundation,  as  with  it.  And  often  more  readily, 
inasmuch  as  where  there  is  real  guilt,  and  abuse  of  power  or 
trust,  the  more  meddlesome  become  content  to  let  the  due  ad- 
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ministration  of  the  law  take  its  course.  It  is  only  from  a  con- 
sciousness that  the  law  is  against  the  claim  of  a  party,  that  he 
is  induced  to  resort  to  the  extraordinary  measures  of  invoking 
the  aid  of  illegal  and  unprecedented  legislation,  and  other  simi- 
lar unusual  appliances. 

4.  And  where  the  slightest  encouragement  is  given  to  this 
species  of  legislative  interference,  it  serves  to  keep  alive  public 
clamor,  which,  however  groundless,  is  sure  to  do  injury  to  the 
objects  of  it.  This  must  be  my  apology  for  the  brief  allusion 
which  I  have  made  to  the  practical  evils  of  such  Isgislative 
applications,  and  especially  when  they  have  the  effect  to  subject 
the  petitionees  to  the  expense  and  vexation  of  making  formal 
defence. 

VI.    Questions  incidental  to  the  Main  Inquiry. 

1.  1.  Something  has  been  said  in  regard  to  the  nature  of  the 
trust  upon  which  Trinity  Church  holds  her  property.  It  has 
been  shown  that  it  is  not  one  of  those  public  trusts,  created  by 
the  legislature  as  instruments  of  governmental  administration, 
which  are,  by  consequence,  under  legislative  control. 

2.  We  liave  before  said  that  all  corporations,  even  joint-stock 
companies,  hold  their  property  in  trust.  This,  unexplained, 
might  lead  some  to  conclude  that  the  eestuis  que  trusty  in  all 
cases  of  corporate  property,  possessed  the  right  to  interfere  in 
the  administration  of  the  trust.  That  is  so  in  the  case  of  joint- 
stock  companies,  where  the  shareholders  are  the  equitable  owners 
of  the  corporation,  and  the  only  eestuis  que  trust 

8.  But  the  case  of  an  eleemosynary  corporation,  created  for 
the  perpetual  administration  of  a  private  charity,  is  a  trust  of  a 
very  different  character  from  either  a  public  corporation  or  a  pri- 
vate joint-stock  corporation.  It  is,  in  some  sense,  of  an  interme- 
diate class  between  the  two.  It  cannot,  however,  with  any  show 
of  reason  or  argument,  be  maintained  that,  in  the  case  of  a  public 
charity,  like  Trinity  Church,  the  eestuis  que  trust  have  any  vested 
interest  in  its  disbursement  which  courts  of  justice  could  recog- 
nize, or  which  could  be  said  to  be  violated,  by  any  amendment 
of  the  charter  of  the  corporation  accepted  by  them,  as  in  the  act 
of  1814.  The  objects  of  a  public  charity,  when  not  limited  or 
defined,  are  absolutely  unlimited,  and,  from  the  very  nature  of 
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the  grant,  include  the  whole  world.  The  duty  of  the  almoners 
of  such  a  bounty  or  charity  is  co-extensive  with  the  cardinal 
moral  virtue  of  benevolence.  It  is  to  do  good  unto  all  men  as 
they  have  opportunity,  and,  in  the  case  of  a  church  charity,  es- 
pecially to  such  as  are  of  the  household  of  faith. 

4.  It  could  not,  with  any  show  of  plausibility,  be  claimed  that 
such  a  scheme  of  charity  could  be  enforced  by  a  bill  in  equity, 
at  the  suit  of  all  or  a  representative  portion  of  the  beneficiaries 
of  the  charity.  This  could  only  be  done  by  some  conventional 
representative  of  the  public  in  general,  as  the  Attorney-General, 
in  England.  Not  because  the  corporation  is  a  public  one,  but 
because  the  misapplication  of  its  funds,  in  the  case  of  any  pri- 
vate charitable  corporation,  is  a  public  offence,  a  breach  of  trust, 
which  a  court  of  equity  will  redress,  at  the  suit  of  any  proper 
formal  representative  of  the  public,  against  which  this  breach  of 
trust  is  a  quasi  offence. 

5.  We  have  alluded  to  this  point  here  to  show  that  there  is  no 
ground  of  pretence  that  any  vested  rights  were  violated  in  the 
amendment  of  the  charter  of  Trinity  Church  in  1814,  by  con- 
sent of  the  corporation.  The  right  to  a  participation  in  the  fruits 
of  this  charity  was  not  of  the  class  of  vested  legal  rights,  but  of 
that  class  of  imperfect  rights,  the  obligation  of  which  can  only 
be  enforced  in  the  forum  of  conscience. 

II.  But  if  we  admit  all  that  is  claimed  in  regard  to  the  right 
of  non-parishioners  to  vote  in  the  elections  before  the  act  of  1814, 
which  no  person,  examining  the  law  of  the  case  dispassionately, 
could  for  a  moment  do,  it  would  have  no  tendency  to  invalidate 
the  act  of  1814  as  to  non-parishioners,  or  to  show  the  existence 
of  any  such  rights  ^s  are  now  claimed.  The  act  of  1814  was 
merely  defining  the  mode  of  exercising  the  electoral  franchise  iu 
this  corporation,  and  establishing  certain  safeguards  against  its 
abuse ;  like  that  of  requiring  the  names  of  voters  to  be  registered, 
or  to  have  resided  for  a  definite  term  within  the  parish,  or  to 
have  been  parishioners  for  a  definite  term,  or  to  have  been  pew- 
holders  ;  and  which  in  na  sense  divested  any  right ^  but  only  de- 
fined the  remedy.  And  if  it  might  be  said  in  some  sense  to  have 
rendered  the  remedy  more  difficult  to  those  who  had  broken  off" 
parish  relations,  and  less  efficacious,  as  it  did  not  substantially 
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remove  all  remedy  (but  left  the  means  of  redress  upon  conditions 
easy  of  performance  by  all,  and  which  are  in  themselves  reason- 
able, fitting,  and  necessary,  and  not  unusual  in  such  cases),  it 
came  within  the  acknowledged  discretion  of  the  legislature.  For 
Qvery  Episcopalian  in  New  York  may  still  qualify  himself  at 
slight  inconvenience  to  vote  at  the  elections  in  Trinity  Church. 

The  law  in  regard  to  what  change  of  remedy  may  be  said  to 
impair  the  obligation  of  contracts  is  well  stated  by  Johnson^  J. :  ^ 
^'  It  is  not  enough  that  the  remedy  is  changed,  and  rendered  less 
speedy  and  convenient.  If  there  is  still  a  substantial  remedy 
left  to  enable  the  party  to  enforce  his  rights,  that  is  sufficient." 
But  we  need  not  dwell  upon  this  view  of  the  case,  as  we  do  not* 
regard  it  as  having  any  existence  in  fact.  And  we  have  thus  far 
dwelt  upon  it  to  show  that  if  the  claim  were  founded  in  fact,  it 
was  not  impaired  or  divested  by  the  act  of  1814. 

III.  But  we  must  be  allowed  briefly,  but  distinctly,  to  dissent 
from  the  entire  claim,  that  non-parishioners  ever  had  the  right 
to  vote  at  the  elections  in  this  corporation. 

1.  I  assume  this  not  to  have  been  the  purpose  of  the  charter, 
from  its  inherent  unreasonableness,  and  its  conflict  with  all  pre- 
cedent or  practice  in  similar  corporations.  The  idea  of  the  com- 
munity or  body  of  electors  in  any  corporation,  political  or  private, 
being  composed  of  those  having  no  connection  with  the  corpo- 
ration, or  its  specific  object  or  functions,  involves  a  solecism  too 
gross  to  be  seriously  entertained  by  courts  of  justice  in  their 
search  after  the  probable  purpose  of  the  grant  of  a  charter,  to 
such  a  corporation,  when  no  such  intimation  is  found  in  the 
charter  itself. 

2.  I  regard  the  contrary  as  established  by  yi  acquiescence  of 
nearly  a  century  since  the  establishment  of  the  first  Episcopal 
church  in  the  city  of  New  York,  independent  of  Trinity  Church, 
iu  1793.  This  is  a  prescription  of  such  a  character  that  it  could 
not  be  disregarded  by  any  judicial  tribunal  having  any  respect 
whatever  either  for  its  own  character  or  for  the  judicial  wisdom 
and  experience  of  past  ages. 

And  the  fact  that  some  men  have  been  bold  enough  to  deny 

*  James  v.  Stull,  9  Barb.  Supt.  Ct  482. 
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the  soundness  of  this  construction  of  the  charter  of  Trinity 
Church,  detracts  in  no  sense  from  the  force  of  the  prescription, 
as  evidence  of  the  law  whereby  the  construction  of  the  charter 
becomes  irrevocably  fixed  by  the  force  of  the  prescription  ;  or  of 
the  fact  that  the  construction  was  the  true  one,  or  it  would  not 
thus  have  been  acquiesced  in.  For  to  interrupt  a  prescription, 
something  more  is  requisite  than  the  protest  of  one  or  two  per- 
sons, as  is  the  fact  in  this  case,  or,  indeed,  of  any  number  of 
persons,  as  the  case  might  be.  To  interrupt  a  prescription, 
measures  should  have  been  taken  to  arrest  the  exercise  of  the 
right  claimed,  and  to  enfore  the  counter  claim,  or  the  corpora- 
tion must  be  shown  to  have  acquiesced  in  such  counter  claim, 
nothing  of  which  has  ever  been  pretended  in  th^  case  of  Trinity 
Church. 

The  objections  now  or  hitherto  made  to  the  justness  of  the 
practical  construction  of  the  charter  of  Trinity  Church,  no  more 
tend  to  qualify  the  inherent  rights  of  the  corporation,  based  upon 
such  long  and  uninterrupted  exercise  of  such  rights,  than  does 
the  malignant  doctrine  of  the  Bed  Republicans,  that  all  property 
is  theft,  tend  to  impeach  or  defeat  the  titles  of  families  to  their 
hereditary  patrimony  after  the  lapse  of  centuries  of  quiet  enjoy- 
ment ;  or  than  do  the  revilings  of  the  maligners  of  Christianity 
tend  to  impeach  its  pretensions  to  miraculous  power  to  regener- 
ate and  sanctity  the  Faithful.  Mere  clamor,  however  loud  or 
long  continued,  is  no  such  interruption  of  a  prescription  as  to 
destroy  or  essentially  weaken  its  force.  I  conclude  therefore  by 
saying,  that  in  my  judgment  there  is  no  property  in  the  city  of 
New  York  more  efifectually  beyond  the  specific  control  of  the 
legislature  than  that  of  Trinity  Church.  It  is  precisely  the  same, 
in  its  relation  to  tjje  control  of  legislation,  with  any  other  prop- 
erty, whether  owned  by  natural  persons  or  corporations.  The 
legislature  has  the  same  power  over,  and  right  to  control,  corpo- 
rations, that  it  has  in  regard  to  natural  persons.  It  may,  in  the 
case  of  either,  affect  essentially  the  status  or  relations  of  proper- 
ty, by  general  laws,  but  not  by  special  edicts,  which  in  nowise 
partake  of  the  character  of  laws.^ 

^  This  whole  subject  is  discussed  very  much  at  length  in  Thorpe  v.  Rut.  & 
Bur.  Railw.,  27  Vt.  B.  UO,  and  anU,  §  231. 
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IV.  If  it  could  be  maintained,  which  I  think  it  could  not, 
with  any  show  of  plausibility,  that  the  State  of  New  York,  as 
successor  to  the  former  sovereignty,  retains  a  visitatorial  power 
over  this  corporation,  this  does  not  extend  beyond  the  enforce- 
ment of  the  statutes,  and  the  duties  or  responsibilities  and  trusts 
thereby  imposed  upon  the  corporation.  It  gives  no  power  what- 
ever to  change  the  foundation,  or  to  interfere  with  the  organ- 
ization or  franchises  of  the  corporation.^ 

In  Louisville  v.  The  University ,^^  it  was  expressly  declared,  as 
a  corollary  from  the  case  of  Dartmouth  College  v.  Woodward, 
**That  where  trustees  are  incorporated  to  administer  a  charity, 
and  tl^e  endowment  is  made  by  individuals,  [and  we  have  seen , 
that  a  public  endowment  has  the  same  effect  as  a  private  one,] 
the  donors  have  no  longer  any  interest  in  the  property  while  the 
corporation  exists,  but  only  a  reversionary  interest  in  case  of  its 
extinction ;  and  that  the  present  rights  of  property  are  vested  in 
the  trustees,  who  under  the  charter  represent  the  donors,  as  well 
as  the  objects  of  the  charity,  and  may  vindicate  against  wrongful 
assault,  both  the  property  and  the  franchises  of  the  corporation ; 
while  the  donors,  as  such,  have  no  present  right  in  the  matter, 
unless  it  be  that  of  appealing  to  the  courts  to  coerce  a  compli- 
ance with  the  charter."  This  seems  to  me  to  contain  the  very 
essence  of  the  visitatorial  power  of  the  state  over  this  corporation, 
if  I  could  admit  any  such  power,  which  I  am  certainly  not  pre- 
pared to  do,  and  which  it  is  not  important  to  discuss  here,  as  no 
question  of  that  kind  has  ever  been  raised. 

^  This  is  fally  established  by  the  case  of  Dartmouth  College  v.  Woodward,, 
4  WheatoD,  518.  Allen  v.  McEeen,  1  Sumner,  276,  and  the  other  cases  re- 
ferred to. 

'^  15  B.  Monroe,  642,  681. 
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RAILWAY   INVESTMENTS. 


SECTION    I. 


Power  of  Company  to  do  Acts  affecting  the  Value  of  their  Stock 

and  Bonds.     Over-issue  of  Stock. 


1.  TTte  importance  and  unsettled  state  of  the 

law  upon  the  subject. 

2.  The  English  statute  requires  the  stock  sulh 

scriptions  to  precede  the  grant, 
S.  Dutif  of  railway  directors,  in  regard  to 
speculations  in  shares. 

4.  Nature  and  effect  of  desperate  financial 

expedients  in  building  railways. 

(1).  Issuing  stocks  in  railways,  at  differ- 
ent  prices^  fraudulent. 

(2.)  Mode  of  issuing  bonds  and  mort- 
gages objectionable. 

5.  Difficulty  of  preventing  this  by  legislative 

restrictions^  no  excuse. 

6.  Something  might  be  effected  by  legislation. 

7.  These  losses  fall  severely  upon  small  owners. 


8.  Over-dssue  of  stocks  somewhat  of  a  smi- 

lor  character. 

9.  Case  of  New  York  and  N.  H.  Railway 

before  Superior  Court 

10.  Same  case  before  the  Court  of  Appeals. 

1 1 .  The  principles  involved  in  similar  cases. 

12.  Right  of  canal  company   to  mortgage 

tolls  without  consent  of  legislature. 

13.  New  company,  formed  after  sale  on  mort- 

gage, succeed  to  rights  of  old  company. 

14.  Parol  gift  of  railway  dtbentures^  where 

act  of  Parliament  requires  deed  duly 
stamped. 

15.  Such  gift  by  parol  lately  maintained  in 

England. 


§  234.  1.  There  is  perhaps  no  subject  connected  with  the  law 
of  railways  which  comes  home  so  directly  to  the  pecuniary  in- 
terests of  so  large  a  number  of  persons  in  this  country  as  that 
of  railway  investments,  in  the  various  forms  of  stock,  original 
and  preferred,  and  bonds  and  mortgages.  But  it  will  not  be  in 
our  power  to  give  much  information  upon  the  subject,  and  none 
probably  which  will  afford  relief  to  those  who  have  adventured 
their  money  in  these  enterprises  which  so  generally,  in  this 
country,  have  proved  unproductive.  But  few  questions,  in  re- 
gard to  the  subject,  have  yet  been  definitely  settled,  in  this  coun- 
try, and  these,  for  the  most  part,  are  of  secondary  importance  ia 
comparison  of  those  which  yet  remain.^ 

>  AnUy^  17,41,55,56,59. 
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2.  This  subject  is  incidentally  alluded  to  in  former  portions  of 
the  work.^  In  England  the  provisional  committees  of  the  pro- 
moters *  of  railways  issue  scrip  certificates,  which  are  publicly 
sold  at  the  stock-exchange,^  and  pass  from  hand  to  hand,  by 
delivery,*  without  the  necessity  of  formal  transfers  or  stamps.^ 
Tlie  holders  of  these  scrip  certificates  ordinarily  have  their  names 
entered  upon  the  registiy  of  shareholders,  after  the  act  of  incor- 
poration is  obtained,  and  thus  constitute  the  members  of  the 
corporation,  and  are  liable  for  calls.^ 

3.  We  have  seen,  too,  that  all  speculating  practices  of  the  di- 
rectors of  a  railway,  or  other  business  corporation,  with  a  view 
to  rai;e  the  market  value  of  shares,  are  fraudulent,  and  will  be 
relieved  against  in  equity,  and  the  participators  punished  crimi- 
nally/ 

4.  There  have  been  some  expedients  resorted  to  for  the  pur- 
pose of  enabling  companies  to  complete  their  works,  without  the 
requisite  capital,  bond  fide  subscribed  and  paid  in,  which,  as  they 
do  not  seem  to  have  come  much  under  discussion,  in  the  judical 
tribunals  of  the  country,  we  could  do  little  more  than  allude  to, 
but  which  have  so  serious  a  bearing  upon  the  safety  and  perma- 
nent value  of  railway  investments,  that  we  could  not,  perhaps, 
with  perfect  propriety,  altogether  pass  over  them.  Where  the 
charter  of  a  railway  company  does  not  limit  the  amount  of  cap- 
ital, except  by  the  necessity  of  the  undertaking,  as  the  work 
progresses  the  stock  naturally  becomes  more  or  less  depreciated 
in  the  market,  and  it  has  sometimes  been  the  practice  of  the  di- 
rectors, either  with  or  without  a  vote  of  the  shareholders,  to 
issue  shares  at  a  reduced  price,  so  much  below  the  market 
price  as  to  induce  sales.  And  sometimes  such  an  expedient 
has  been  repeated,  according  to  the  necessities  of  the  case  and 
the  desperate  fortunes  of  the  enterprise.  Such  practices  cannot 
fail  to  strike  all  niinds  alike  as  desperate  financial  expedients,^ 

*  London  Grand  Junction  Railw.  Co.  v.  Freeman,  2  Man.  &  Gran.  688, 639  ; 
Jackson  v.  Ck)cker,  2  Railw.  C.  868,  872 ;  Hesseltine  v.  Siggers,  1  Exch.  856. 

'  Willey  V.  Farratt,  6  Bailw.  C.  82 ;  s.  c.  8  £xch.  211 ;  Vollans  v,  Fletcher, 
1  ^xcL  20 ;  Moore  v,  Garwood,  4  £xch.  681. 

*  Ante,  §  29,  53.    AnUy  §  2. 
»  il»il«,  §  41,  59,  179. 

*  Herrick  v,  Vermont  Central  Bailw.,  27  Yt  R  673,  692.     Opinion  of  court : 
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and  more  or  less  fradulent  in  their  *  operation  upon  the  market 
value  of  stock  sold  at  a  higher  price.     But  we  see  no  reason  to 

^'  This  bailding  railways  at  vast  expense,  with  no  adequate  means,  is  desperate 
business,  and  I  do  not  think  we  should  be  surprised  to  ind  desperate  efibrtsand 
desperate  expedients  resorted  to  by  the  best  of  men,  whose  yery  lives  and  all 
earthly  hopes  stand  upon  the  event  of  their  success  or  failure."  But  the  courts 
have  felt  compelled  to  recognize  them  as  valid  and  binding  unless  resisted  in  a 
formal  and  judicial  mode.  The  case  of  Faulkner  v.  Hebard,  26  Yt.  R.  452, 
may  be  of  interest  in  this  connection :  "  VThere  F.  &  H.  entered  into  a  written 
Contract,  by  the  terms  of  which  H.,  in  consideration  of  a  certun  number  of 
shares  of  stock  in  the  Vermont  Central  Railw.  Co.  '  to  be  delivered  to  me  (H.) 
by  F.  on  or  before  the  first  day  of  July,  1S50,'  agreed  to  sell  and  convey  certain 
property  to  F.,  and  this  contract  was  signed  by  both  parties.  Held^  that  the 
contract  was  upon  sufficient  consideration ;  and  that  both  parties  are  bound  to 
do  what  is  specified  in  the  contract  to  be  done  on  his  part ;  and  that  if  F.  had 
declined  to  deliver  the  stock  according  to  the  terms  of  the  contract,  an  action 
woukl  lie  upon  the  contract,  for  the  refusal 

^^  And  in  such  a  contract  the  delivery  of  the  stock  and  the  conveyance  of  the 
property  are  concurrent  acOi ;  and  as  the  one  promise  is  the  entire  consideradon 
of  the  other,  neither  party  would  be  bound  to  convey  absolutely  his  property 
except  upon  the  conveyance  by  the  other. 

*'  But  either  party,  claiming  damages  for  non-fulfilment  of  the  contract,  most 
either  show  a  readiness  and  offer  to  perform  on  his  part,  or  that  be  was  excused 
therefrom  by  the  consent  or  the  conduct  of  the  other  pairty. 

^*  The  directors  of  the  railway  company,  before  the  sale,  but  without  the 
knowledge  of  the  parties,  by  letting  in  those  who  paid  but  $  30,  to  an  equal  par- 
ticipation in  the  profits  of  the  company  with  thos^  who  paid  $  100,  lessened  the 
market  value  of  the  stock  which  F.  by  the  contract  sold  to  H. ;  it  toas  held^  that 
if  this  act  of  the  directors  was  a  legal  one,  then  it  was  one  which  H.  was  bound 
to  know  they  might  do,  and  would  therefore  form  one  of  the  contingencies  of 
H/s  purchase ;  and  whether  the  act  of  the  directors  was  before  or  after  the  ac- 
tual time  of  sale,  would  no  more  affect  the  validity  of  the.  sale  than  any  other 
legal  act  of  theirs ;  but  if  the  act  was  an  unlawful  exercise  of  authority  by  the 
directors,  then  H.  when  he  became  a  stockholder  might  resist  it  in  any  legal 
way ;  and  therefore  it  will  form  no  defence  for  H.  in  a  suit  for  non-performance 
of  the  contract."    In  giving  judgment,  the  court  say :  — 

**  But  the  important  question  in  this  case  is,  whether  the  plaintiff"  can  recover 
at  all.  The  finding  of  the  jury  negatives  all  fraud  or  intentional  misrepresen- 
tation on  the  part  of  the  plaintiff*,  or  even  knowledge  of  the  circumstance,  which 
it  is  claimed  should  exonerate  the  defendant  from  his  contract  The  only  qnts- 
tion  then  is,  whether  the  parties  were  under  such  a  mutual  misapprehension  in 
regard  to  the  actual  state  of  the  subject-matter  of  the  contract,  at  the  time  of 
entering  into  it,  as  will  relieve  the  defendant  from  the  obligation  of  it  This  ia 
a  familiar  ground  of  relief  from  the  performance  of  contracts  in  a  court  of  equi- 
ty, and,  as  a  general  thing,  confined  mainly  to  that  forum.  But  in  some  few 
•665 


^  234.  POWER  OF  COMPANY  OVER  STOCK.  497 

doubt  their  binding  obligation  upon  *  those  who  approve  them 
by  their  votes,  and  it  would  seem  that  the  minority  who  vote 

cases  it  has  been  allowed  as  a  defence  at  law.  The  case  of  Ketchum  v.  Catlin, 
21  Vt  R.  194,  has  perhaps  gone  to  the  full  extent  of  such  relief,  in  a  court  of 
law,  and  may  be  regarded  as  laying  down  the  law,  as  it  now  stands,  in  regard 
to  defence  at  law  to  contracts,  on  the  ground  of  mutual  misunderstanding  in  re- 
gard to  the  state  of  the  subject-matter  at  the  time.  And  this  case  goes  upon 
the  ground,  that  to  constitute  a  defence  at  law  such  subject-matter  must  be  so 
changed,  at  the  time  of  the  contract,  without  the  knowledge  of  either  party,  as 
not,  in  any  sense,  to  answer  the  purpose  for  which  the  contract  was  made.  This 
mode  of  defence  goes  upon  the  assumption,  that  if  the  party  buys  one  thing,  or 
a  thing  in  one  state,  he  is  not  bound  to  accept  of  a  different  thing,  or  the  same 
thing  in  a  different  state.  If  property  is  sold,  as  being  in  existence,  and  in  fact 
has  been  destroyed,  or  changed  state,  the  sale  will  be  inoperative. 

'*  But  any  accidental  occurrence,  not  directly  affecting  the  state  or  quality  of 
the  thing  sold,  but  only  its  market  yalue,  will  have  no  such  effect.  News  of 
peace  or  war,  or  commercial  restrictions,  or  their  modification,  has  oflen  a  most 
surprising  effect  upon  the  market  value  of  commodities,  but  whether  both  par- 
ties, or  one  only,  is  ignorant  of  such  facts,  which  renders  the  matter  more  un- 
just and  unequal,  is  no  ground  of  relief  even  in  equity,  unless  the  one  party 
gaining  the  advantage  is  guilty  of  artifice  or  misrepresentation.  The  rule  of 
the  civil  law  was  somewhat  different,  and  more  in  accordance  with  the  rule  of 
moral  justice  and  equity  than  that  of  the  common  law.  This  has  been  with  some 
writers  a  ground  of  reproach  to  the  common  law,  as  being  less  in  accordance 
with  the  principle  of  Christian  morality  than  the  law  of  pagan  Greece  and  Rome. 
And  the  case  put  in  Cicero  de  Offidis  is  of  this  character,  where  the  two  cargoes 
of  corn  coming  into  Rhodes,  in  time  of  famine,  or  great  want,  and  the  one  first 
reaching  port,  knowing  of  the  near  approach  of  the  other  with  a  large  supply,  the 
question  is,  whether  the  first  is  bound,  before  he  sells  his  cargo,  to  make  known 
the  probable  early  arrival  of  the  other  ?  The  Roman  casuist  decides  that  he  is, 
and  so  must  a  Christian  moralist ;  but  the  common  law  will  not  allow  any  such 
determination  in  a  civil  tribunal ! 

*'  So,  too,  stocks  may  be  affected  by  general  legislation,  by  the  granting  of 
other  charters,  by  governmental  negotiations,  by  war  or  peace,  by  the  manage- 
ment of  the  corporations,  by  the  result  of  an  election,  by  the  death  of  an  impor- 
tant financial  agent,  and  by  a  thousand  other  accidental  matters.  The  question 
is,  whether  such  mere  accidents,  not  afi*ecting  the  inherent  quality  of  the  stocks 
or  essentially  their  actual  value,  can  be  said  to  create  such  a  change  of  state  as 
to  justify  the  vendee  in  refusing  to  go  forward  with  his  contract  I  have  not 
been  able  to  find  any  such  case,  and  the  books  abound  with  those  of  an  opposite 
character. 

*'  Had  this  vote  of  the  directors  cancelled  or  annihilated  the  stock,  it  would, 
no  doubt,  have  been  a  good  ground  of  defence  to  this  action  within  the  princi- 
ple of  the  best  considered  cases  upon  the  subject.  But,  so  far  from  that,  it  did 
not  affect  the  stock  in  any  sense,  except  incidentally,  by  its  increase  at  a  low 
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against  them  should  take  measures  to  stop  *  them  before  the 
stock  goes  into  the  market  and  falls  into  the  hands- of  bond  fide 
purchasers,  or.  they  will  be  precluded  from  objecting  afterwards.® 
Questions  of  this  kind  will  doubtless  come  before  the  courts, 
and  we  do  not  intend  to  express  any  very  settled  opinion  upon 
them  here.    A  very  similar  series  of  expedients  is  perhaps  more 

rate.  This  had  three  accidental  effects  upon  all  the  stock  of  the  company.  1st 
It  showed  the  company  to  be  embarrassed,  if  not  desperate,  which  of  itself  had 
a  tendency  to  lessen  the  market  value  of  the  stock,  but  not  its  real  value.  3. 
It  showed  the  probable  opinion  of  the  directors  that  the  stock  was  not  worth 
much  above  $  SO,  which  would  have  a  similar  effect  3d.  If  it  was  a  legal  act 
it  did  tend  to  lessen  in  some  degree  the  actual  value  of  the  stock,  by  letting  in 
those  who  paid  but  $  SO,  to  an  equal  participation  in  the  profits  of  the  company 
with  those  who  paid  $  100.  But  if  this  was  a  legal  act,  it  was  one  which  the 
defendant  was  bound  to  know  the  directors  might  do,  and  which  would  therefore 
form  one  of  the  contingencies  of  his  purchase,  and  which,  whether  done  before 
or  afler  the  actual  time  of  sale,  could  no  more  aJBTect  the  validity  of  the  sale  than 
any  other  legal  act  of  the  directors.  If  the  act  was  an  unlawful  exercise  of  au- 
thority by  the  directors,  the  defendant,  when  he  became  a  stockholder,  might 
resist  it  in  any  legal  way. 

"  The  length  of  time  given  the  plaintiff  to  deliver  the  stock  must  have  involved 
the  hazard  of  the  directors  doing  many  things  which  might  affect  the  stock,  and 
indeed  every  legal  act  certainly,  and  illegal  aots  would  not  bind  the  stockhold- 
ers. We  do  not  see  how  this  will  form  any  defence  to  the  suit,  there  being  no 
fraud  or  misrepresentation."^ 

In  the  case  of  Sturges  v.  Stetson,  10  Am.  Railw.  Times,  No.  50,  in  the  U.  S. 
Circuit  Court,  Mr.  Justice  McLean  presiding,  it  was  recently  decided,  LeaviU^ 
J.  giving  the  opinion,  that  where  the  plaintiff  entered  into  a  scheme  with  a  rail- 
way company,  through  the  directors,  to  enable  them  to  sell  him  shares  below 
the  par  value,  it  was,  as  to  the  directors,  ultra  vires,  and  as  to  the  other  share- 
holders, fraudulent,  and  entitled  them,  by  proper  proceeding,  to  compel  the  re- 
duction of  the  number  of  plaintiff's  shares,  so  as  to  bring  them  to  the  par  value. 

The  form  of  the  contract  in  this  case  was  that  the  directors  executed  a  bond 
to  plaintiff  for  $  750,000,  payable  in  five  years,  without  interest,  and  converti- 
ble into  stock  of  the  company,  at  any  time  within  four  years,  at  par.  This  bond 
was  sold  at  $521,677,  and  converted  into  stock.  Subsequently  the  pl^ntiff 
sold  $  30,000  of  the  same  stock  to  defendant,  for  which  the  note  in  suit,  of 
$  24,000,  was  executed. 

The  court  held  that  the  defendant,  as  a  hondjide  purchaser,  might  hold  the 
stock  freed  of  all  equity  in  favor  of  the  other  stockholders,  to  have  the  number 
reduced  ;  or  he  might  defend  against  the  note. 

And  at  the  same  time,  in  Fosdick  v,  Sturges,  which  was  an  action  to  compel 
defendant  to  refund  money  received  for  stock  sold  under  similar  circumstances, 
it  was  held  the  action  will  lie. 
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commonly  practised  by  way  of  bonds  and  mortgages  and  pre- 
ferred stock,  which  indeed  amounts  to  much  the  same  thing  as 
a  mortgage  under  a  different  name.  In  this  country  these  mort- 
gages have  usually  been  so  framed  as  to  create  successive  liens, 
in  the  order  of  their  being  issued,  as  first,  second,  and  third 
mortgage  bonds.  These  are  issued  in  large  general  sums,  sub- 
divided to  suit  the  wants  of  purchasers  in  the  market,  and  when 
sold  at  par  and  above,  are  perhaps  the  most  unobjectionable  mode 
of  completing  an  enterprise  that  otherwise  must  stop  in  medio. 
But  when  sold,  as  they  commonly  are,  at  reduced  prices,  in  pro- 
portion to  the  waning  fortunes  of  the  company,  they  must  of 
course  destroy  at  once  the  credit  of  the  stock  and  operate 
harshly  upon  its  holders. 

This  is  not  the  place,  nor  are  we  disposed,  to  read  a  homily 
upon  the  wisdom  of  legislative  grants,  or  the  moralities  of  mon- 
eyed speculations  in  stocks  on  the  exchange  or  elsewhere.  But 
it  would  seem  that  legislation  upon  this  subject  should  be  con- 
ducted with  sufficient  deliberation  and  firmness  so  as  not  to  in- 
vest such  incorporations  with  such  unlimited  powers  as  to  oper- 
ate as  a  net  to  catch  the  unwary,  or  as  a  gulf  in  which  to  bury 
out  of  sight  the  most  disastrous  results  tfo  private  fortunes, 
which  has  justly  rendered  American  investments,  taken  as  a 
whole,  a  reproach  wherever  the  name  has  travelled.  Experience 
will  perhaps  show  that  desperate  enterprises  require  desperate 
means  for  their  accomplishment,  and  will  always  find  men  for 
their  management  whose  characters  will  conform  more  or  less 
to  the  necessities  of  their  position.  And  if  by  legislative  restric- 
tions they  are  precluded  from  the  more  obvious  devices  and  ex- 
pedients for  the  relief  of  their  straitened  fortunes,  they  will  only 
be  forced  to  the  *  adoption  of  such  as  are  more  complex,  less 
superficial,  and  consequently  the  more  likely  to  seduce  inexperi- 
enced capitalists  into  their  investments. 

5.  But  even  this  is  no  apology  for  such  unrestricted  powers  as 
are  often  ^iven  to  these  companies.  And  the  mode  in  which 
such  things  are  here  carried  through  the  legislature,  by  means  of 
agents  who  have,  where  there  are  no  rival  interests,  very  much 
their  own  way,  without  even  the  necessity  of  subjecting  tlieir 
plans  to  any  permanent  board  of  supervision  who  shall  have 
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such  matters  under  control,  and  devote  such  time  to  their  studj 
as  not  to  be  misled  by  the  deyices  of  the  interested ;  this  mode 
of  accomplishing  such  things  sufficiently  explains  why,  in  this 
country,  no  restrictions  are  placed  upon  such  companies. 

6.  If  some  reliable  estimate  of  the  cost  of  such  undertakings 
were  obtained,  by  means  of  a  board  of  trade  or  railway  com- 
missioners, and  no  work  allowed  to  go  forward  until  a  large 
proportion  or  the  whole  of  the  requisite  capital  were  obtained 
by  stock  subscriptions,  it  would  afiford  great  security  J  And  if 
all  mortgages,  at  whatever  time  given,  were  placed  upon  the 
same  footing,  as  to  priority,^  it  would  give  far  less  tempta- 
tion to  speculation  in  mere  bubble  investments,  which  is  too 
much  the  case  in  this  country.  But  there  is  perhaps  no  remedy 
for  this  incautious  legislation  in  this  country  but  the  severe  and 
bard  discipline  of  that  most  painful  but  surest  teacher,  experi- 
ence. It  is,  we  think,  rather  creditable  to  the  promoters  of  rail- 
ways in  this  country,  that  with  such  unlimited  powers  as  their 
charters  confer  they  have  been  so  little  abused,  and  this  in  the 
main  not  often  by  design  or  for  private  ends,  but  through  inex- 
perience and  want  of  skill. 

7.  We  have  deemed  it  not  improper  to  allude  to  this  subject, 
in  this  connection,  chiefly  because  of  the  far  greater  severity  and 
extent  to  which  such  losses  are  felt  throughout  society  in  this 
country  than  in  older  states.  Here  we  have  no  national  funded 
stock  in  convenient  sums  for  small  investment,  and  which  being 
sure  is  really  a  great  blessing  to  the  mass  of  those  who  wish  to 
invest  moderate  sums,  as  a  protection  against  age  or  calamity. 
In  those  countries  where  such  opportunities  exist,  it  removes  all 
temptation  to  invest  small  sums  in  these  enterprises,  which, 
*  however  necessary  for  the  public,  such  small  owners  can  but 
poorly  afford  to  aid  in  carrying  forward,  and  which  consequently 
should  in  justice  either  be  guarantied  or  owned  by  the  state,  or 
at  all  events  aided  by  state  credit,  when  they  become  indis- 
pensable for  the  public  convenience,  but  are  so  ex^pnsive  or  so 

'  Both  these  requisites  are  contained  in  the  English  Railway  Acts,  and  tJie 
standing  orders  of  parliament  Hodges  on  Railways,  16-44.  Companies 
Clauses  Consolidation  Act,  S  and  9  Vict  ch.  16,  §  42, 44  ;  Hodges  on  Baiiwaj^s, 
App.  73,  74. 
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little  remunerative  at  first  as  to  be  an  unsafe  undertaking  for 
private  enterprise.® 

8.  There  is  a  class  of  questions,  somewhat  analogous  to  some 
of  the  foregoing,  which  has  arisen  extensively  in  this  country, 
in  regard  to  a  few  companies,  which  is  denominated  the  over- 
issue of  stock.  By  this  is  understood  an  express  fraud  by  man- 
aging directors,  or  agents,  in  issuing  stock  without  any  author- 
ity, and  in  many  instances  mere  fictitious  stock,  after  all  the 
shares  created  by  the  charter  had  been  issued  and  sdld.  There 
was  a  strong  disposition  manifested  at  first,  among'  the  legal 
profession  and  business  men,  to  hold  such  fictitious  shares,  enti- 
tled to  the  same  claim  upon  the  funds  of  the  company,  as  the 
genuine  shares,  and  that  the  only  effect  of  the  over-issue  would 
be  to  diminish,  in  the  same  proportion,  the  amount  and  value  of 
the  genuine  shares. 

9.  This  opinion  was  based  upon  the  view,  that  the  company, 
having  intrusted  their  agents  with  the  means  of  putting  such 
spurious  stock  in  circulation,  should  be  bound  by  their  acts. 
This  was  a  plausible  view  certainly,  and  the  courts  before  which 
the  questions  first  came  very  generally  adopted  it.^ 

*  We  are  conscious  of  the  very  serioas  objections  which  exbt  practically 
against  state  management  of  public  works.  They  are  not  likely  to  be  as  produc- 
tive or  as  efficient  under  such  control,  and  are  liable,  in  popular  governments,  to 
serious  abuse,  as  a  medium  of  favoritism,  nepotism,  and  every  species  of  partial- 
ity, in  the  way  of  state  patronage.  But  there  should  be  some  mode  of  equalizing 
public  burdens  for  such  works,  and  in  practice  none  perhaps  had^operated  better 
than  the  loaning  of  state  credit,  which  creates  a  reliable  stock  for  capitalists, 
tunall  or  great,  and  affords  some  security  that  the  management  will  be  as  good 
as  public  servants  can  be  found  ready  to  secure,  and  that  legislation  will  be 
more  carefully  watched  than  where  the  public  have  no  interest. 

*  Mechanic^  Bank  of  the  City  of  New  York  v.  N.  Y.  &  N.  H.  Railw.,  4  Duer, 
4 SO.  The  case  in  this  court  was  put  mainly  upon  the  ground  of  the  authority  of 
the  transfer  agent  of  the  company,  he  having  certified  to  the  genuineness  of  the 
tttock,  and  that  this  being  an  act  within  the  acknowledged  scope  of  #is  employ- 
ment, would  bind  the  company. 

And  even  if  the  company  had  not  power  to  issue  stock  beyond  the  amount 
limited  in  their  charter,  in  regard  to  which  the  court  were  not  agreed,  still  the 
promise  to  issue  it  will  bind  them,  and  render  them  liable  in  damages,  which  will 
produce  the  same  result  as  if  the  shares  were  to  be  held  genuine. 

In  N.  Y.  &  N.  H.  Bailw.  v.  Schuyler,  38  Barb.  534,  it  was  held,  that  where 
the  capital  stock  of  a  corporation  was  limited  by  its  charter  to  a  certain  number 
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10.  But  subsequent  investigation  of  the  subject  before  the 
*  courts  of  final  resort  led  to  a  different  conclusion,  especially 
in  regard  to  cases  of  stock  issued  beyond  the  limit  of  the  char- 
ter, and  where  consequently  there  was  a  defect  of  power  in  the 
corporation  itself,  to  issue  the  stock,  and  also  where  the  stock 
was  originally  transferred  to  one,  aware  of  the  mode  in  which 

of  shares,  it  is  not  in  the  power  of  the  directors,  by  any  resolution  or  act,  to  in- 
crease the  number  beyond  that  amount.  Nor  can  they,  directly  or  indirectly, 
delegate  to  their  agent  authority  to  make  such  increase.  Nor  will  any  act  of 
negligence  or  misconduct  of  the  agent  effect  indirectly  what  the  corporation 
could  not  do  directly.  And  the  doctrine  of  estoppel  cannot  be  applied  to  givo 
validity  to  what  would  be  an  illegal  act,  or  to  prevent  the  company  from  setting 
up,  in  answer  to  a  claim  to  stock,  that  the  same  is  void,  as  having  been  issued  in 
excess  of  their  capital.  But  the  court  also  lay  down  that  a  corporation  is  liable 
for  the  acts  of  its  transfer  agent  in  issuing  false  certificates  of  stock  and  allowing 
false  transfers,  and  for  negligence  on  the  part  of  the  corporation  and  its  officers 
in  permitting  transfers  of  spurious  stock  to  be  made  on  the  books  of  the  com- 
pany to  persons  desirous  of  becoming  stockholders  therein.  And  a  corporation 
is  liable  to  respond  in  damages  for  any  loss  sustained  either  by  the  fraud  or  n^- 
ligence  of  its  agents  in  discharging  the  particular  duty  assigned  to  them ;  a» 
where  a  company  is  bound  to  keep  transfer  b6oks  for  the  purpose  of  transferring 
stock,  and  on  being  applied  to  by  persons  about  to  purchase  stock  in  the  com- 
pany, to  know  whether  shares  have  been  transferred  to  them,  the  officers  and 
clerks  givo  the  information  that  shares  have  been  so  transferred,  and  also  give 
the  certificate  thereof,  on  the  faith  of  which  statements  money  is  paid ;  when  in 
fact  no  money  had  been  paid,  and  the  party  making  the  transfer  bad  no  stock 
to  his  credit  to  dispose  of.  N.  Y.  &  N.  H.  Railw.  v.  Schuyler,  suprcL  And  see 
Shotwell  V.  Mali,  38  Barb.  445.  It  was  here  held  that  the  officers  of  a  corpora- 
tion authorized^b  issue  certificates  of  stock  to  the  shareholders  as  evidence  of 
the  title  of  stock,  are  liable  not  only  to  the  immediate  purchaser  from  them  of 
spurious  stock,  falsely  and  fraudulently  certified  by  them,  but  to  any  subsequent 
purchaser,  buying  upon  the  faith  of  the  false  certificate,  and  sustaining  damage 
thereby.  And  although  the  purchaser  of  spurious  stock  has  a  remedy  against 
his  vendor,  for  a  breach  of  the  implied  warranty  of  title,  that  right  of  action  does 
not  constitute  a  bar  to  an  action  against  one  who  has  induced  the  purchase  by  a 
fraudulent  representation  that  the  vendor  had  title  to  the  stock,  whereby  dam- 
age has  recited.  The  purchaser's  right  of  action  against  the  officers  of  a  cor- 
poration concerned  in  the  issue  of  spurious  stock  is  complete  from  the  purchase. 
And  that  right  will  not  be  affected  by  any  subsequent  action  of  the  directors  of 
the  corporation,  in  turning  out  other  property  to  him  to  an  amount  exceeding 
the  cost  of  the  false  certificates.  Any  one  furnishing  to  another  a  false  and 
fraudulent  document,  purporting  to  show  title  in  the  latter  to  any  property,  u 
liable  to  any  one  sustaining  damage  therein.  Per  Grovtr^  J.,  Shotwell  v.  Mali, 
tupra.  And  see  Cazeaux  v.  Mali,  25  Barb.  678. 
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it  was  created,  although  subsequently  coming  into  the  hands  of 
a  bond  fide  purchaser.  It  was  held  that  where  the  act,  if  done 
by  the  corporation,  would  have  been  ultra  vires y  the  transaction, 
when  done  by  the  directors,  could  have  no  force,  and  even  when 
the  corporation  had  power,  and  the  manner  of  employing  the 
agent  enabled  him  to  bind  the  company  in  a  contract  with  one 
ignorant  of  his  bad  faith,  yet  if  such  person  was  aware  of  the 
bad  faith  of  the  agent,  he  not  only  acquired  no  title  to  the  stock, 
but  a  bond  fide  purchaser  of  him  would  stand  in  no  better  situ- 
ation.^^ 

"  Mechanics'  Bank  v.  N.  Y.  &  N.  H.  Railw.,  3  Kernan,  599.  The' case  is  her* 
put  by  the  court  upon  the  following  grounds :  "  By  the  act  creating  a  corpora- 
radon,  its  capital  stock  was  limited  to  $  3,000,000,  and  divided  into  shares  of 
$  100  each,  transferable  in  such  manner  as  the  company  should  direct;  the  en- 
tire stock  was  taken,  and  certificates  issued  therefor  to  the  owners ;  and  the  by- 
laws of  the  company  prescribed  that  transfers  of  stock  should  be  made  on  the 
transfer  books  of  the  company,  and  required  the  certificate  of  ownership  to  be 
surrendered  prior  to  the  making  of  such  transfer  and  the  issue  of  a  new  certif- 
icate. The  company  established  a  transfer  agency,  and  appointed  their  presi- 
dent transfer  agent,  who  was  authorized  and  accustomed,  on  the  transfer  of  stock 
on  the  books  in  his  charge,  and  the  surrender  of  the  certificate  therefor,  to  exe- 
cute and  deliver  to  the  traiisferee  the  usual  certificate,  stating  that  he  was  enti- 
tled to  the  number  of  shares  of  stock  specified  therein,  transferable  on  the  books 
of  the  company  by  him  or  his  attorney  on  the  surrender  of  the  certificate ;  the 
agent  fraudulently  gave  to  one  Kyle  a  certificate  in  the  usual  form  for  eighty- 
five  shares  of  stock,  when,  in  fact,  the  latter  owned  no  stock,  none  stood  on  the 
books  in  his  name,  and  no  certificate  for  such  stock  had  been  surrendered ;  the 
plaintiffs,  in  good  faith,  and  relying  upon  the  certificate  as  regularly  issued  and 
valid,  made  a  loan  to  Kyle,  receiving  from  him  the  certificate,  with  an  assign- 
ment of  the  stock  and  a  power  of  attorney  to  transfer  the  same.  In  an  action 
by  the  plaintiffs  against  the  corporation  for  refusing  to  permit  the  stock  repre- 
sented by  the  certificate  to  be  transferred  on  its  books,  or  to  pay  its  value,  Hdd^ 
that  the  certificate  was  void,  and  that  the  plaintiffs  did  not  thereby  acquire  a 
right,  legal  or  equitable,  to  any  stopk ;  and  heldj  further,  that  the  corporation 
was  not  responsible  to  the  plaintiffs  for  damage  sustained  by  dealing  upon  the 
faith  of  the  certificate. 

"  Such  a  certificate  does  not  partake  of  the  character  of  negotiable  instru- 
ments ;  and  the  bond  fide  assignee,  with  the  power  to  transfer  the  stock,  takes 
the  certificate,  subject  to  the  equities  which  existed  against  his  assignor. 

'*  Also  heUl^  that,  on  the  facts  of  the  case,  the  doctrine  of  estoppel  in  pais  was 
not  applicable." 

At  a  special  term  of  the  Supreme  Court  in  New  York,  it  was  recently  decided 
that  a  bill  to  enjoin  the  holders  of  railway  bonds  and  other  securities,  which  had 
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11.  And  it  is,  we  think,  impossible  to  doubt  that  the  final  re- 
sult *  arrived  at,  is  far  more  consonant  with  acknowledged  prin- 
ciples than  the  one  first  attempted  to  be  maintained,  and  is 
attended  with  fewer  embarrassments  and  refinements.  And  it 
is  by  no  means  certain  that  it  is  not  equally  in  accordance  with 

been  deposited  with  an  agent  of  a  railway  company,  with  power  to  sell  or  pledge 
the  same,  for  the  purpose  of  raising  money  for  the  use  of  the  company,  and  which 
it  was  alleged  had  been  misapplied  by  such  agent,  and  were  now  in  the  hands  of 
numerous  parties,  upon  different  and  independent  contracts,  which  were  sever- 
ally alleged  to  be  invalid  as  against  the  company,  could  not  be  maintaiued 
against  the  agent,  and  the  several  persons  into  whose  hands  he  had  passed  the 
securities,  there  being  no  privity  among  the  several  defendants.  Bat  upon  gen- 
eral principles  of  equity,  it  would  seem  that  such  a  joinder  amounts  to  multifa- 
riousness only  when  the  securities  in  the  hands  of  the  different  defendants  are 
wholly  distinct ;  in  which  case  only  the  agent,  and  the  particular  person  or  per- 
sons obtaining  each  separate  parcel  of  the  securities,  constituting  one  transfer, 
should  be  joined.  But  if  the  fund  were  one  and  inseparable,  all  participating 
in  its  transfer  may  be  joined.  Lexington  &  Big  Sandy  Railw.  v.  Goodman  el 
als,,  9  Am.  llailw.  Times,  No.  52. 

hi  a  very  recent  case,  before  V.  C.  Stuart,  it  was  decided,  upon  great  consid- 
eration, that  where  the  directors  of  a  joint-stock  corporation  issue  debentures 
(which  are,  in  form,  the  bonds  of  the  company,  but  not  negotiable)  without 
complying  with  the  requirements  of  the  deed  of  settlement,  in  regard  to  borrow- 
ing  money,  and  such  securities  came  into  the  possession  of  bond  fide,  holders,  for 
value,  without  notice  of  any  infirmity  affecting  them,  such  holder  could  not  re- 
cover for  them,  as  against  the  great  body  of  the  shareholders.  The  learned 
Vice-Chancellor  professed  to  base  his  judgment  upon  the  authority  of  Ernest  v. 
Nicholls,  6  H.  Lord's  Cases,  401. 

The  learned  judge  seems  to  have  arrived  at  a  similar  conclusion  to  that  stated 
in  the  text,  that  persons  dealing  in  the  market  for  the  debentures  of  a  company 
of  this  sort,  are  bound  to  use  reasonable  precaution  in  seeing  to  the  authenticity 
of  the  documents  they  are  purchasing.  But  see  Greenwood's  case,  23  £ng.  L 
&  Eq.  422 ;  8.  c.  S  De  G.  M.  &  G.  471.  Atheneum  Assurance  Ca  v.  Pooley, 
SI  Law  Times,  70.  In  a  later  English  case,  however,  it  was  held,  that  where 
shares  in  a  company  have  been  issued  fraudulently,  a  bond  fide  purchaser  of 
such  shares  in  the  market,  before  any  bill  has  been  filed  impeaching  the  transac- 
tion, is  entitled,  upon  the  winding  up  of  the  company,  notwithstanding  the 
fraud,  and  notwithstanding  that  he  bought  the  shares  at  a  very  gr^at  discount, 
to  prove  on  equal  terms  with  the  other  shareholders  of  the  company  who  hare 
bought  their  shares  at  par ;  but  this  privilege  does  not  extend  to  any  person  who 
bought  the  shares  ailer  the  filing  of  the  bill,  unless  his  vendor  was  a  bond  fidt 
holder  of  the  shares  before  the  bill  was  filed  ;  and  the  onus  of  showing  that  such 
was  the  case  is  upon  him.  Barnard  v.  Bagshaw,  m  re  the  Lake  Bathurst  Austral- 
asian Gold-Mining  Co.,  1  H.  &  M.  69. 
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the  soundest  principles  of  equity  and  moral  justice.  For  what- 
ever  may  be  said  of  the  duty  of  corporations  to  employ  only 
reliable  directors  and  transfer  agents,  and  of  the  justice  of  the 
company  being  bound  by  their  acts,  within  the  apparent  scope 
of  their  employment,  all  of  which  are  in  general  terms  most 
undeniable  propositions,  still,  something  is  due  to  common  pru- 
dence and  reasonable  caution  on  the  part  of  those  who  deal  in 
stocks,  to  see  at  least  what  the  charter  and  books  of  the  corpora- 
tion will  at  once,  exhibit  to  any  one  who  will  examine. 

And  if,  instead  of  making  reasonable  examination  of  matters 
obviously  within  his  reach,  one  sits  down  blindly  to  adventure 
millions  upon  a  spurious  issue  of  stock  in  such  sums  and  at 
such  times  as  to  induce  most  prudent  men  to  hesitate  about  its 
genuineness^  it  is  perhaps  not  unreasonable  tliat  he  should  be 
held  bound  by  such  facts  as  the  slightest  examination  must 
have  disclosed.  This  is  the  rule  in  regard  to  most  commercial 
and  business  transactions,  and  we  see  no  special  hardship  in  its 
application  here,  within  reasonable  limits.  In  a  recent  English 
case,^^  debentures,  under  the  common  seal  of  a  joint-stock  com- 
pany, were  given  to  P.  in  July,  1854,  in  pursuance  of  an  arrange- 
ment made  between  him  and  the  chairman  of  the  directors, 
which  was  a  fraud  upon  the  company.  These  debentures  were 
afterwards  bought  by  another  in  the  market,  in  the  ordinary 
course  of  business.  The  last  transfer  was  registered  in  the 
books  of  the  company,  and  interest  was  paid  to  July,  1855,  but 
the  matter  was  not  made  known  to  the  shareholders  till  Decem- 
ber in  that  year,  when  an  investigation  of  the  affairs  of  the  com- 
pany took  place,  and  further  payment  of  interest  was  refused. 
It  was  held,  that  although  the  purchase  was  hondfide^  for  value, 
yet  being  only  that  of  a  chose  in  action  not  assignable  at  law,  it 
luust  bo  taken  subject  to  all  equities  attaching  to  it,  and  that, 
under  the  above  circumstances,  neither  the  registration  nor  the 
payment  of  interest  had  the  effect  of  a  confirmation  of  the  title, 
and  that  the  holder  ought  to  be  restrained  from  suing  at  law 
upon  the  debentures.  This  seems  to  be  an  entire  confirmation 
of  the  views  already  stated. 

12.   In  a  recent  case  in  Pennsylvania  it  is  held,  that  a  canal 

"  Athenaeum  Life  Insurance  Co.  v.  Pooley,  3  De  G.  &  Jones,  294 ;  ^ozi^ 
{240. 
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company  cannot,  without  the  consent  of  the  legislature,  mort- 
gage either  its  tolls,  or  such  real  estate,  as  is  necessary  for  the 
enjoyment  of  its  corporate  franchiscs.^^ 

13.  The  purchasers  under  a  mortgage  sale  of  a  railway  and 
all  its  apparatus,  in  conformity  with  the  powers  contained  in 
the  mortgage,  and  who  were  afterwards  incorporated  by  a  new 
name,  succeed  to  all  the  rights  vested  in  the  old  company  by  a 
deed  of  .land  for  the  purposes  of  constructing  their  road.^^ 

14.  Some  questions  have  arisen  in  the  English  courts  as  to 
the  eflFect  of  a  parol  gift  of  railway  debentures  where  the  act  of 
parliament  requires  the  transfer  to  be  by  deed  duly  stamped. 
The  decision  of  Vice-Chancellor  S/iadwell^  in  1846,  would  seem 
to  indicate  that  the  parol  gift,  with  the  delivery  to  the  donco 
of  the  paper  evidences  of  title,  would  have  no  legal  etfect,  and 
that  the  executor  of  the  donor  was  entitled  to  have  the  muni- 
ments of  title  restored  to  him,  since  the  title  of  the  debt  had  not 
passed.^*  But  the  late  examination  of  the  question  in  tlio  Court 
of  Exchequer,*^  would  seem  to  indicate  a  different  result. 

16.  In  this  last  case,  the  testator,  about  a  year  and  half  before 
his  death,  gave  the  defendant  two  debentures,  or  railway  mort- 
gages, with  the  coupons  attached,  saying,  "  Take  them  and  keep 
them  for  yourself,  but  you  must  give  me  the  coupons  that  I  may 
have  the  interest  during  my  life,"  which  defendant  did  do,  keep- 
ing the  debentures  and  coupons  not  due  at  the  decease  of  the 
donor.  This  was  an  action  of  trover  brought  for  the  recovery  of 
the  debentures  and  coupons,  in  the  name  of  the  executor.  A 
verdict  passed  for  the  plaintiff,  and  on  a  hearing  before  the  full 
court,  upon  a  rule  for  entering  the  verdict  for  defendant,  the 
rule  was  made  absolute.  The  views  of  the  court  do  not  seem  to 
be  very  clear  or  determinate,  in  regard  to  the  true  ground  upon 
which  the  case  should  rest.  Pollock^  C.  B.,  says,  "I  sliould 
consider  that  if  a  person  gives  the  parchment  upon  which  the 
mortgage  is  written,  we  ought  to  give  effect  to  his  act  as  far  as 
we  can.''    The  judges  all  concur  to  this  extent.     Watson^  B., 

^'  Steiner*s  Appeal,  27  Penn.  St  313.     See  this  subject  further  discussed  ia 
§235. 

"  Pollard  V.  Maddox,  28  Ala.  R.  321. 
"  Scarle  v.  Law,  16  Simons,  95. 
»  Barton  v,  Gaines,  3  H.  &  N.  387. 
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in  the  course  of  the  argument,  suggests  the  true  ground,  we 
think.  That  "the  debt  passes  in  equity."  No  American  court 
of  equity  would  hesitate  to  give  effect  to  the  gift  upon  that 
ground  ;  or  if  there  is  any  ground  of  hesitation,  it  is  one  whicli 
has  certainly  never  occurred  to  us.^^ 


SECTION   II. 


Rights  and  Remedies  of  Bondholders  and  Mortgagees. 


1.  Under  English  statutes  tolls  only  mort- 

ified.   Ejectment  will  not  lie. 

2.  But  if  priority  of  lien  is  created^  eject- 

ment will  lie. 

3.  The  English  acta  allow  no  covenant  to  re- 

fund the  money  in  railway  mortgages. 

4.  But  bond  creditors  and  mortgagees,  where 

there  is  no  restriction,  may  have  cove- 
nant against  company. 

5.  AU  parties,  standing  in  same  right,  neca- 

sary  parties  to  bill. 

6.  After  appointment  of  receiver  by  court  of 

equity,  counter  claimants  cannot  contest 
his  rights,  excejH  in  court  of  equity,  or 
ly  their  permission. 

7.  Priority  of  right  determinable  only  upon 

motion  to  discharge  the  order  of  appoint- 
ment. 

•  8.  Where  charter  creates  a  lien  in  favor  of 
Jbill-liolders,  this  is  subject  to  the  lien  of 
contradors  or  construction, 

9.  Some  American  cases  hold  railway  com- 
panies may  mortgage  franchise  without 
consent  of  legislature. 


10.  Power  to  buy  and  sell  real  estate,  and  to 

borrow  money,  implies  the  power  to  mort- 
gage for  its  security. 

1 1.  Company  receiving  benefit  of  money  es- 

topped to  deny  authority  of  agent. 

1 2.  The  mortgage  of  the  property^  or  of  tlte 

franchises,  by  the  corporation,  does  not 
transfer  ^he  title  to  the  corporate  fran- 
chise. 

13.  Statement  of  a  leading  case  in  New 

Hampshire. 

14.  The  right  to  mortgage  siSbsequently  ac- 

quired property  maintained  inequity  in 
Kentucky. 

1 5.  Similetr  decision  in  equity  in  New  Jer- 

sey, 

16.  And  in  the  Circuit  Court  of  the  United 

States. 

1 7.  Neither  sale  nor  foreclosure  allowed  in 

England. 
IS.. Lien  for  construction  under  agreement  of 
company  with  contractor^  preferred  to 
that  of  the  mortgagees. 


§  236.  1.  The  remedies  under  railway  mortgages  will  depend 
very  much,  of  course,  upon  the  powers  granted  by  the  legisla- 
ture, and  the  forms  of  the  contracts  by  which  the  mortgages  are 
created.  By  the  English  acts  more  commonly  it  is  only  the 
tolls,  and  accruing  profits  of  the  road,  and  future  calls,  which 
are  allowed  to  be  mortgaged.^    Under  these  mortgages  it  was 


^  Ante,  §S5\  post,  §  239. 
>  8  &  9  Vict  c.  16. 
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decided  that  the  mortgagee  could  not  maintain  ejectment,  even 
where  the  deed  purported  to  convey  the  undertaking,  with  all 
the  estate,  right,  title,  and  interest  of  the  company  in  and  to  the 
same.^  Tliis  decision  goes  mainly  upon  the  ground  of  defect  of 
authority  under  the  act.^  Similar  decisions  were  made  at  an 
early  day,  in  regard  to  mortgages  of  canal  and  turnpike  prop- 
erty, by  trustees  under  act  of  parliament.* 

2.  But  where  these  mortgages  create  successive  liens,  it  has 
been  held  that  ejectment  will  lie,  and  even  a  second  or  subse- 
quent mortgagee  of  turnpike  and  canal  tolls,  including  toll- 
houses, may  maintain  ejectment,  and  after  the  satisfaction  of  his 
own  debt,  hold  for  the  benefit  of  those  entitled.^  So,  too,  when 
the  mortgage  is  of  an  aliquot  portion  of  the  tolls  and  toll-houses, 
the  trustees  of  the  work,  who  receive  sufficient  tolls  on  the  por- 
tion conveyed  to  meet  the  interest  on  the  mortgage,  are  not  lia- 
able  to  an  action  for  money  had  and  received;  but  only  in 
equity,  which  would ^eem  to  be  the  'only  remedy  of  the  mort- 
gagee, unless  by  taking  possession  of  the  works,  and  receiving 
the  tolls. ^ 

'  Doe  dem  Myartt  v,  St.  Helen's  &  Runcorn  Gap  Railw.,  2  Q.  B.  364 ;  8.  c.  2 
Railw.  C.  756.  But  in  the  later  case  of  YiTickham  v.  New  B.  &  Canada  Railw., 
12  Jur.  N.  S.  34,  before  the  Judicial  Committee  of  the  Privy  Council,  Lord 
Chelmsford  said  of  the  preceding  case :  **  That  case  did  not  determine  that  the 
conveyance  of  an  undertaking  by  a  railway  company  would  in  no  case  carry  the 
land.   *  The  word  is  ambiguous/  and  may  include  the  land  or  only  the  speculation." 

'  The  acts  under  which  these  contracts  were  made  were  in  these  words :  The 
directors  for  the  borrowing  of  not  exceeding  £  30,000,  may  "  charge  the  proper- 
ty of  the  said  undertaking^  and  the  rates,  toiUs,  and  other  sums^  arising  and  to- arise 
by  virtue  of  this  act*'  , 

•  Fairtidc  v.  Gilbert,  2  T.  R.  169.  But  see  Doe  d.  Banks  t;.  Booth,  2  B.  & 
P.  219. 

•  Doe  d.  Thompson  v.  Lediard,  4  B.  &  Ad.  137;  Doe  d.  Watton  v.  Penfold,  3 
Q.  B.  757 ;  Doe  d.  Levy  «.  Home,  lb. 

And  where  a  prior  mortgagee,  under  a  power  of  sale,  disposes  of  the  property, 
the  purchaser  takes  the  property  relieved  of  all  subsequent  mortgages,  and  the 
only  remedy  remaining  to  such  mortgagees  is  a  resort  to  the  surplus  accumu- 
lated by  the  sale,  if  any,  in  the  hands  of  the  prior  mortgagee.  This  point  was 
decided  in  the  House  of  Lords  (1857),  in  Southeastern  Railw.  Co.  r.  Jortin,  31 
Law  Times,  44,  reversing  the  decisions  of  the  Vice-Chancellor  and  of  the  Chan- 
cery Court  of  Appeals. 

•  Pardoe  v.  Price,  11  M.  &  W.  427  ;  13  M.  &  W.  267;  16  M.  &  W.  451.  But 
a  trustee  under  a  trust  deed  from  a  railroad  company  has  no  title  to  the  income 
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8.  And  under  mortgages  executed  in  conformitj  with  the 
English  acts,  no  action  lies  against  the  company  upon  the  deed, 
to  recover  the  money  loaned  or  the  interest,  the  acts  of  parlia- 
ment only  authorizing  a  mortgage  of  the  tolls,  i&c,  and  not  a 
personal  covenant.^ 

4.  But  bond  creditors  may  maintain  covenant  for  the  money 
loaned.^  And  where  there  is  no  restriction  in  the  act  of  parliar 
ment,  and  the  company,  having  the  usual  powers  of  the  corpora- 
tion, are  allowed  to  borrow  money  and  to  secure  the  payment 
of  the  same  by  an  instrument  which,  upon  the  face  of  it,  imports 
a  covenant  for  payment,  an  action  of  covenant  for  the  repayment 
of  the  money  will  lie  against  the  company,® 

5.  But  where  a  mortgagee  or  bond  creditor  goes  into  equity 
for  relief,  it  seems  to  be  the  settled  rule  of  that  court  that  all 
standing  in  the  same  relation  with  the  plaintiff  must  bo  made 
parties  to  the  bill,  either  as  defendants,  or  by  bringing  the  bill 
on  behalf  of  all  such  as  may  choose  to  come  in  and  take  part  in 
the  controversy,  or  avail  themselves  of  the  benefits  of  it.^^  In 
such  case  a  receiver  is  appointed,  who  is  to  pay  out  the  money 

by  force  of  such  trust  deed,  unless  he  actually  takes  possession  of  and  runs  the 
road.     Coe  v.  Beckwith,  81  Barb.  389. 

'  Pontet  V.  Basingstoke  Canal  Co.,  8  Bing.  N.  C.  488 ;  Furness  v.  Caterham 
Bailw.,  25  Beav.  614;  s.  0.  27  Beav.  858;  Long  v.  Mathieson,  2  Giff.  71; 
Chambers  r.  Manchester  &  Milford  Railw.,  10  Jur.  N.  S.  700.  A  railway 
company,  with  definite  borrowing  powers,  can  borrow  in  no  other  way  than 
the  one  thus  authorized.  Chambers  v,  Manchester  &  Milford  Railw.,  supra. 
But  see  Lowndes  v.  Gamett  &  Moscly  Co.,  88  L.  J.  Ch.  418. 

•  Price  V.  Great  Western  Railw.,  16  M.  &  W.  244.  See  White  v.  Carmar- 
then, &c.,  Railw.,  1  H.  &  M.  786. 

*  Hart  r.  The  Eastern  Union  Railw.,  8  £ng.  L.  &  £q.  544  ;  s.  jo.  in  error, 
14  Eng.  L.  &  £q.  585  ;  Bolckow  v.  Heme  Bay  Pier  Co.,  16  Eng.  L.  &  Eq.  159 ; 
Perkins  v.  Fritchard,  8  Railw.  C.  95 ;  Hill  v.  Manchester  *Water-Works,  2  B.  & 
Ad.  544. 

^  Mellish  17.  Brooks,  8  Beav.  22 ;  Hodges  v.  Croydon  Canal  Co.,  Id.  86.  These 
bonds  and  debentures,  which  stipulate  for  interest  till  a  given  time,  when  pay- 
ment of  the  principal  shall  be  made,  bear  interest  till  payment  according  to  the 
English  practice,  where  interest  is  not  so  universally  allowed  as  in  our  courts. 
Price  V.  Great  W.  Railw.,  16  M.  &  AV.  244 ;  4  Railw.  C.  707.  A  mortgagee, 
who  takes  possession  of  the  works,  is  liable  to  be  called  to  an  account  by  any 
other  mortgagee  standing  in  the  same  degree  of  priority.  Fripp  v.  Stratford 
Railw.  &  Canal  Co.,  29  Law  Times,  107 ;  Crewe  r.  Edleston,  29  Law  Times, 
241.     And  see  Baker  v.  Admr.  of  Backus,  82  111.  R.  79. 
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received  from  tolls,  <fec.,  under  the  order  of  the  court  of  chan- 
cery, according  to  equitable  priorities.^^ 

6.  And  after  the  appointment  of  a  receiver  by  the  court  of 
chancery,  and  possession  taken  by  him.  of  the  effects  of  the  com- 
pany, all  other  creditors,  whether  of  the  same,  or  a  superior,  or 
inferior  degree,  are  precluded  from  contesting  their  rights  with 
the  *  creditors,  on  whose  behalf  the  receiver  acts,  by  attachment, 
or  levy  upon  the*goods,  such  act  being  regarded  as  a  contempt 
of  the  court  of  chancery,  as  long  as  their  officer  holds  custody 
of  the  goods  and  effects  of  the  company  by  an  order  from  tliem.^ 

^^  A  proviso  in  a  mortgage  of  the  property  and  revenues  of  a  railway  company 
that  all  the  rights  of  the  bondholders  or  trustees  should  be  subject  to  the  pos- 
session, control,  and  management  of  the  directors  of  the  said  company  until  de- 
fault, was  held  in  Dunham  v,  Isett,  15  Iowa  R.  284,  not  to  give  the  creditors  of 
the  company,  under  contracts  made  before  default,  but  after  the  execution  of 
the  mortgage,  a  preference  over  the  mortgage  liens. 

A  bond  or  mortgage  for  securing  money  borrowed  by  a  railroad  company, 
executed  according  to  the  statute  form,  is  entitled  to  priority  over  an  elegit  sued 
out  against  the  company  by  a  judgment  creditor.  Long  v.  Mathieson,  2  Giff. 
71 ;  Furness  v.  Caterham,  Railw.,  27  Beav.  358. 

Where  it  was  shown  that  a  railroad  company,  in  violation  of  its  duty,  was  ap- 
plying and  intended  to  continue  to  apply  its  revenues,  the  only  means  of  paying 
its  mortgage  debts  to  the  satisfaction  of  junior  incumbrancers,  it  was  held  in 
Maryland  that  the  court  would  interfere,  to  the  extent  of  its  jurisdiction,  at  the 
complaint  of  the  party  aggrieved,  by  injunction,  and  the  appointment  of  a  re- 
ceiver.    State  V.  Northern  Central  Kailw.,  18  Md.  IL  193. 

A  railroad  company  having  become  insolvent  and  unable  to  pay  its  debts,  cer- 
tain of  the  bondholders  and  other  creditors  agreed  that  they  would  purchase 
the  road,  &c.,  at  any  sale  that  might  be  made  thereof,  and  would  oi^anize  a 
new  company ;  that  the  new  company  should  execute  a  new  mortgage  on  the 
road  to  the  amount  secured  by  the  first  mortgage  of  the  existing  company,  to 
secure  bonds  of  the  new  company,  the  bonds  under  the  old  mortgage  to  be  ex- 
changed for  the  new  ones.  The  plaintiff,  a  bondholder,  signed  the  agreement, 
and  received  notice  to  deliver  up  his  bonds,  but  failed  to  do  so  until  after  the 
purchase  of  the  road  and  the  formation  of  the  new  company.  The  agreement 
had  been  that  they  should  surrender  their  old  bonds,  with  all  the  coupons  there- 
on, and  receive  in  payment  therefor  the  new  bonds.  Heldf  that  the  plaintiff, 
not  having  complied  with  the  terms  of  the  contract,  had  no  right  to  claim  any 
benefits  under  it,  or  to  insist  on  the  delivery  of  the  new  bonds.  Carpenter  v. 
Catlin,  44  Barb.  75. 

The  subject  of  the  appointment  of  receivers  is  extensively  discussed  in  Baker 
P.  Admr.  of  Backus,  33  111.  R.  79  ;  ante,  §  224  b. 

"  In  Ohio  &  Miss.  Bailw.  v.  Fitch,  20  Ind.  R.  498,  it  was  held  that  the  mere 
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And  that  court  will  not  entertain  the  question  of  priority  of 
right  in  reply  to  the  attachment  for  contempt.  But  if  any 
other  creditors  claim  priority,  and  wish  to  assert  such  priority 
of  right  to  the  effects  of  the  company  in  the  hands  of  the  re- 
ceiver, they  must  apply  to  the  court  of  chancery  for  leave  to  do 
so,  before  that  court. 

7.  So,  too,  the  court  of  chancery  refuses  to  entertain  the 
question  of  the  propriety  of  the  appointment  of  the  receiver, 
upon  any  collateral  inquiry,  and  will  do  so  only  upon  the  mo- 
tion to  discharge  the  order.^^  And  upon  such  motion  the  ques- 
tion of  the  priority  of  the  execution  creditor  will  be  considered, 
and  if  maintained,  he  will,  by  order  of  the  court  of  chancery,  be 
allowed  to  levy,  notwithstanding  the  appointment  of  the  receiver, 
unless  his  debt  be  paid  into  court.^^ 

8.  Where  the  charter  of  a  railway  company,  with  banking 
powers,  made  the  road  a  pledge  for  the  redemption  of  the  bills 
or  notes  of  the  company,  it  was  held  that  this  created  a  para- 
mount lien  upon  only  so  much  of  the  road  as  was  constructed 
by  the  company ;  and  that  the  portion  constructed  by  the  con- 
tractors, under  a  mortgage  to  secure  them  for  the*  work  done, 
was  first  liable  to  the  contractor's  lien,  before  the  bill-holders 
could  interpose  any  claim.^^ 

9.  But  it  seems  to  have  been  considered,  in  some  of  the  Amer- 
ican states,  that  railway  companies,  upon  general  principles,  pos- 
sessed the  power  to  mortgage  their  effects  in  such  a  mode  as 
to  transfer  the  beneficial  use  of  the  franchise,  for  the  benefit  of- 
crcditors,  and  that  a  special  permission  in  the  charter,  to  mort- 
gage for  a  particular  purpose,  did  not  abridge  the  general  power .^^ 

appointment  of  a  receiver,  with  the  powers  usually  given  to  a  receiver  in  chan-, 
eery,  docs  not  relieve  the  company  from  liability  to  suit.     The  receiver  operates 
the  road  subject  to  such  liability. 

*'  Russell  V.  The  East  Anglian  Railw.,  6  Railw.  C.  501 ;  s.  c.  S  Mac.  &  6. 
125  ;  Fripp  v.  Chard  Railw.,  21  £ng.  L.  &  Eq.  58. 

**  Russell  0,  East  Anglian  Railw.,  6  Railw.  C.  501.  The  elaborate  opinion 
of  I^rd  Chancellor  Truro,  in  this  case,  is  of  great  importance  upon  this  subject 
of  the  conflicting  rights  of  creditors  having  difierent  priorities,  and  which  in  this 
country  will  be  likely  to  become  one  of  vast  consequence,  as  most  of  our  rail- 
way mortgages  are  so  executed  as  to  create  successive  equities. 

»  Collins  V.  Central  Bank,  1  Kelly,  4S5. 

^  Allen  V.  Montgomery  Railw.,  11  Alabama  R.  437.    The  same  point  is  reaf- 


512  RAILWAY   INVESTMENTS.  §236. 

A  *  power  to  purchase  lands,  necessary  and  convenient  for  pros- 
ecuting their  works,  and  to  dispose  of  the  same,  implies  a  power 
to  mortgage  them  to  secure  the  debts  of  the  company .^^    But 

firmed  in  Mobile  and  Cedar  Point  Eailw.  v.  Talman,  15  Alabama  R.  472.  In  tliis 
last  case  it  is  said,  in  regard  to  the  contract  of  mortgage,  that  neither  the  fact, 
that  it  pledges  the  real  and  personal  estate  of  the  company  without  specifica- 
tion ;  nor  that  the  amount  to  be  secured  is  not  stated ;  nor  that  it  is  made  to 
secure  future  advances ;  nor  that  no  time  for  redemption  is  fixed,  can,  per  se, 
render  it  invalid.  See  Joy  v.  J.  &  M.  Plank-Road  Co.,  1 1  Mich.  R.  1 55  ;  Coe 
v\  Columbus,  &c.  Railw.,  10  Ohio  State,  872 ;  Coe  v.  Knox  County  Bank,  lb. 
412 ;  Coe  v.  Peacock,  14  Id.  187  ;  Bardstown  &  Louisville  Raiiw.  v.  Metcalfe,  4 
Met.  (Ky.)  199;  Pennock  v.  Coe,  23  Howard  (U.  S.),  117.  Limited  compa- 
nies formed  under  the  English  statutes,  without  special  articles  of  association, 
may,  by  special  resolution  of  the  shareholders,  passed  with  due  formality,  au- 
thorize the  directors  to  borrow  on  the  debentures  of  the  company.  Br}'on  v. 
Metropolitan  Saloon  Omnibus  Co.,  3  De  G.  &  J.  128  ;  8.  c.  4  Jur.  N.  S.  1262. 
And  directors  of  a  shipping  company  with  limited  powers,  having  power,  by  the 
company's  articles  of  association,  to  do  all  acts  which  the  company  might,  except 
such  as  were  specially  required  to  be  done  by  the  company  in  general  company, 
may  borrow  money  for  the  purposes  of  the  company  on  the  security  of  its  ships. 
Australian  Auxiliary  Steam  Clipper  Company  v.  Mounsay,  4  Kay  &  J.  733. 
See  also  Scott  v.  Colbum,  26  Beav.  276  ;  Magdalena  Steam  Nav.  Co.  in  re,  1 
Johns.  Eng.  Ch.  690. 

"  Gordon  v.  Preston,  1  Watts,  885.  So,  too,  a  corporation,  created  to  con- 
struct a  railway,  has  the  power  to  borrow  money,  as  one  of  the  implied  means 
necessary  and  proper  to  carry  into  effect  its  specific  powers.  And  this  was  held 
to  be  so,  although  the  charter  directs  that  the  funds  shall  be  raised  by  subscrip- 
tion.   Union  Bank  v.  Jacobs,  6  Humph.  515. 

So,  too,  the  legislature  having  given  a  railway  company  power  to  mortgage  or 
pledge  their  property  for  the  payment  of  loans,  it  was  held  that  a  deed  executed 
under  this  power,  assigning  the  company's  road  and  all  its  efiects,  conveyed  all 
the  powers  and  franchises  of  the  original  corporation.  Allen  v,  Montgomery 
Railw.,  11  Alabama  R.  437  ;  Pollard  v.  Maddox,  28  Alab.  R.  321.  In  the  for- 
mer of  these  cases  the  court,  in  giving  the  opinion,  said :  ^  In  our  judgment  the 
general  powers  of  the  corporation  extended  to  the  creation  of  a  lien  on  all  its 
property,  without  reference  to  the  niode  of  creating  the  debt,"  and  in  the  latter 
case  the  same  is  reaffirmed. 

The  power  of  a  railroad  corporation  to  borrow  money  and  mortgage  their 
property,  is  not  limited  by  the  usual  clause  in  their  charter  that  shares  shall  not 
be  assessed  over  $  100,  and  if  more  money  is  necessary  it  shall  be  raised  by  cre- 
ating new  shares.  An  act  of  the  legisAture  authorizing  the  trustees  under  a 
railroad  mortgage  to  sell  the  road,  is  a  ratification  of  the  mortgage  so  far  as  the 
state  or  public  is  concerned.  A  mortgage  of  a  railroad  to  secure  bonds  to  be 
issued  to  raise  money  to  pay  the  debts  of  the  corporation,  is  not  invalid  as  given 
to  secure  future  advances.  Richards  v.  Merrimack  &  Conn.  River  Railw.,  44 
•575 
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the  mortgage  must  be  executed,  in  conformity  with  th^  bj-Iaws 
of  the  compaoy,  if  any  exist  upon  the  subject,  or  it  will  be  void- 
able on  their  part.^^ 

10.  It  has  been  held  that  the  power  ^^  to  buy  or  sell  real  es- 
tate," and  the  general  right  to  borrow  money,  on  the  pa^t  of  a 
corporation,  imply  the  power  to  mortgage  its  property,  real  and 
personal,  to  secure  the  payment.^^    . 

A  right  of  way  may  be  mortgaged  for  the  security  of  money 
borrowed,  and  in  default  of  payment  may  be  sold  and  transferred 
to  the  purchaser ;  and  it  will  make  no  difference  that  the  title 
is  80  acquired  by  anotlier  railway  company,  provided  the  original 
purpose  and  object  of  the  grant  be  not  thereby  defeated  or 
altered.!® 

11.  And  where  the  company  receive  the  benefit  of  the  money 
borrowed,  they  cannot  avoid  liability  upon  the  mortgage  given  to 
secure  its  payment,  by  denying  the  authority  of  those  who  con- 
tracted the  loan  on  their  behalf.^ 

N.  H.  B.  127.  In  Ohio,  by  the  use  of  apt  words,  property  to  be  hereafler  ac- 
quired may  be  covered  by  mortgage.  Coopers  v.  Wolf,  15  Ohio  St.  528.  But 
the  power  to  mortgage  is  limited  to  such  property  as  the  company  could  lawful- 
ly acquire.  Taber  v.  Cincinnati,  &c.  Railw.,  15  Ind.  R.  459.  A  trust  deed  is 
in  legal  effect  a  mortgage.  Coe  v,  Johnson,  18  Ind.  R.  218 ;  Coe  t;.  McBrown, 
22  Ind.  R.  252 ;  White  Water  Valley  Canal  Co.  v.  Vallette,  21  Howard  (U.  S.), 
414.  But  in  a  late  case  in  Maine  a  distinction  was  drawn  between  a  trust  deed, 
such  as  is  provided  for  by  the  statutes  of  that  state,  and  a  mortgage ;  and  it  was 
held  that  the  latter  was  neither  within  the  letter  nor  the  spirit  of  the  provisions 
regarding  the  former.  Bondholders  of  York  and  Cumberland  Bailw.  in  re,  50 
Maine  R.  552.  The  power  of  a  railroad  company  to  mortgage  its  property, 
and  the  rights  acquired  by  the  mortgagee,  are  extensively  discussed  in  a  late 
case  in  Kentucky.  Bardston  and  Louisville  Railw.  v.  Metcalfe,  4  Metcalfe,  199. 
The  court  incline  strongly  to  sustain  the  power  of  mortgaging  with  all  its  inci- 
dents ;  but  the  decision  of  the  case  turned  mainly  on  the  construction  of  statutes. 

"  By  the  court,  in  Susquehanna  Bridge  Co.  v.  General  Ins.  Co.,  8  Md.  R  305. 
This  is  but  an  elementary  principle  in  the  law  of  corporations,  and  requires  no 
labored  citation  of  cases  in  its  support  Lucas  v.  Pitney,  3  Dutcher,  221 ;  White 
9.  Carmarthen  &  Cardigan  Railw.,  33  L.  J.  Ch.  93.  Ante,  §  234,  pL  12.  And 
even  where  the  directors  of  a  company  have  no  power  to  borrow,  money  lent 
the  company  and  bonajide  applied  for  its  benefit,  may  be  recovered  of  the  com- 
pany. Troup  in  re,  29  Beav.  353 ;  Hoare  ex  parte,  30  Beav.  225.  And  see 
Taber  v.  Cincinnati,  &c.  Railw.,  15  Ind.  R.  459. 

^  Junction  Railw.  Co.  v.  Ruggles,  7  Ohio  St.  1. 

^  Ottawa  Plank-Road  Company  v,  Murray,  15  Illinois  R.  336.    And  a  mort- 
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12.  Bvt  the  deed  of  the  shareholders  will  not  convey  the  title 
of  real  estate,  which  belongs  to  the  company.^  And  by  parity 
of  reason  the  deed,  or  mortgage  of  the  property  of  the  company, 
cannot  transfer  the  corporate  franchise,  which  is  only  made 
transferable  by  the  general  principles  of  the  law  of  corporations, 
by  the  transfer  of  the  shares.  And  this  seems  to  be  the  most 
difficult  *  question  arising,  in  regard  to  those  mortgages  of  rail- 
way companies,  where  their  charter  or  the  general  laws  of  the 
state  contain  no  special  power  enabling  them  to  execute  mort- 
gages. The  mortgage,  as  a  mortgage  <$f  property,  is  valid,  upon 
the  general  principles  of  the  law  of  corporations.  But  as  the 
corporate  franchises  reside  in  the  shareholders,  if  the  mortgagees 
foreclose,  what  title  do  they  obtain,  and  how  are  they  to  make  it 
available  ?  ^ 

gage  may  be  ratified  by  a  subsequent  board  of  directors.  Hoyt  v.  Mining  Com- 
pany, 2  Halst  Ch.  253.  But  where  the  bonds  of  a  raiboad  company  are  pledged 
by  the  company  as  collateral  security  for  their  own  indebtedness,  smaller  in 
amount  than  the  par  value  of  the  bonds,  and  the  pledgee  still  holds  them,  he  is 
entitled  to  recover  of  the  company  no  more  than  the  amount  secured  by  the 
pledge.  Jessup  v.  City  Bank,  14  Wisconsin  R.  331.  See  also  Magdalena  Steam 
Nay.  Co.  in  r«,  1  Johns.  £ng.  Ch.  690. 

"  Wheelock  v.  Moulton,  15  Vt.  R.  519  ;  Bennington  Iron  Co.  v.  Isham,  19 
Vt.  R.  230. 

**  Ante  J  §  142.  This  is  a  subject  of  so  much  importance  and  difficulty,  in  this 
country  at  least,  and  so  little  has  yet  been  decided  in  regard  to  it,  that  we  would 
desire  to  speak  with  the  utmost  circumspection  and  reserve,  and  not  to  be  un- 
derstood as  having  formed  entirely  settled  opinions  ourselves  in  regard  to  it 

In  Dunham  v.  Isett,  15  Iowa  R.  284,  the  query  was  raised  whether  the  fran- 
chise of  a  railway  company  may  be  pledged  by  mortgage,  but  the  point  was  not 
decided.     See  Conunonwealth  v.  Smith,  10  Allen,  448.    Post^  §  235  a. 

In  addition  to  what  will  come  more  properly  under  another  head,  posU  §  241, 
we  must  acknowledge,  that  while  it  is  obvious  that  the  franchise  of  a  business 
corporation,  like  a  bank,  or  a  railway,  possessing  important  public  functions  and 
fiduciary  responsibilities,  cannot,  at  pleasure,  be  assigned  without  the  consent 
of  the  legislature,  it  has  not  seemed  equally  obvious  to  us,  that  the  lond  Jide 
mortgagees  of  the  entire  property,  business,  and  franchises  of  such  a  corporation, 
by  virtue  of  a  deed  executed  without  such  consent,  could  not,  by  the  aid  of  a 
court  of  equity,  obtain  such  control  over  the  franchise  of  the  corporation,  as  to 
enable  them  to  make  the  foreclosure  of  their  mortgage  available  to  them.  If 
this  cannot  be  done,  it  certainly  argues  a  lameness  in  the  powers  of  a  court  of 
equity,  of  which,  in  its  former  juridical  history,  there  has  not  been  found  much 
reason  to  complain. 

In  coming  to  this  conclusion  we  make  no  account  of  those  cases  where  the 
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*  18.  In  a  recent  case  in  New  Hampshire,^  by  an  act  of  the 
legislature,  the  Portsmouth  and  Concord  Railway  Company 

grantees  or  assignees  of  a  fishery,  or  other  similar  franchise,  as  in  the  case  of 
ferries,  Briggs  v.  Ferrell,  12  Iredell,  1 ;  Bowman  v.  Wathen,  2  McLean,  376, 
have  been  allowed  to  dispose  of  them,  without  restraint,  the  same  as  of  any  other 
property.  Watertown  v.  White,  IS  Mass.  R.  477 ;  Felton  v.  Deall,  22  Vt.  R. 
170 ;  Fay,  Petitioner,  15  Pick.  R.  248 ;  McCauly  v.  Givens,  1  Dana,  261 ;  1 
Green  (Iowa),  498.  These  are  cases  where  there  is  no  such  extensive  public 
trust'growing  out  of  the  grant,  and,  by  consequence,  no  implied  obligation  against 
a  voluntary  assignment.  But  the  well-considered  cases  all  concur  in  holding, 
that  where  this  does  exist,  the  franchise  of  corporate  action  is  not  alienable  at 
will.  Such  is  the  fact  in  regard  to  the  general  duty  of  municipal  corporations. 
S6>also  where  special  trusts  are  conferred  upon  such  corporations,  like  that  "  to 
authorise  the  drawing  of  lotteries  under  their  own  supervision,  for  the  purpose 
of  effecting  certain  improvements,''  it  was  held,  that  this  trust  cannot  be  so  ex- 
ercised as  to  diseharge  the  corporation  from  its  liability,  either  by  granting  the 
lottery,  or  selling  th»  privilege  to  others,  or  in  any  other  manner.  Clark  v.  The 
Corporation  of  Washington,  12  Wheaton,  40.  So,  as  we  have  before  seen,  in 
section  142,  in  regard  to  railways.  And  we  cannot  regard  the  fact,  that  the 
franchise  of  one  corporation  is  allowed  to  be  taken  by  another  by  virtue  of  the 
right  of  eminent  domain,  as  any  argument  for  the  voluntary  alienation  of  the 
franchise. 

But  the  case  of  the  mortgage  of  the  entire  property  of  a  railway,  consisting 
chiefly  of  the  road-bed  and  the  superstructure  and  accessory  erections,  with  the 
rolling  stock,  which  is  also  in  some  sense  an  accessory,  if  not  a  fixture,  for  a 

^  Pierce  v.  Emery,  32  N.  H.  R.  484.  In  this  case,  before  the  execution  of 
the  mortgage,  the  company  owned  a  cargo  of  railway  iron,  subject  to  the  lien  of 
the  United  States  for  duties,  and  agreed  with  the  plaintiff*  that  he  might  pay 
the  duties ;  that  the  company  should  lay  the  iron  on  their  track,  and  that  if  they 
did  not  pay  the  plaintiff*  the  amount  so  psud  by  him  for  duties,  within  a  specified 
time,  he  might  take  up  the  iron  and  hold  it  as  security  for  the  money  advanced. 

It  was  held,  that  the  iron  having  thus  passed  into  the  possession  of  the  com- 
pany, the  lien  was  gone,  and  could  not  be  asserted  by  the  plaintiff*  against  the 
mortgagees,  but  that  the  contract  was  valid  between  the  parties  to  it ;  and  that 
if  the  trustees  had  notice  of  it,  and  assented  to  the  existence  of  such  a  right  in 
the  plaintiff*  at  the  time  they  took  their  mortgage,  the  contract  would  be  bind- 
ing in  equity  against  the  mortgagors  and  their  assignees,  the  future  holders  of 
the  bonds. 

And  in  another  case  decided  at  the  same  term.  Haven  v.  Emery,  88  New  H. 
R.  66,  it  was  held,  that  the  rails  having  been  laid  upon  a  particular  part  of  the 
rood,  with  a  view  to  preserve  the  lien,  and  this  having  been  known  to  the  mort- 
gagees at  the  time  they  took  their  mortgage,  the  rails  did  not  become  the  prop- 
erty of  the  company  until  the  price  was  paid,  that  being  the  terms  of  the  con- 
tract by  which  they  were  delivered  to  the  company,  and  that  the  rights  of  the 

♦677 


516  RAILWAY  INVESTMENTS.  §235. 

were  *  authorized  to  issue  bonds,  and  to  execute  a  mortgage  to 
trustees,  to  secure  the  payment  of  such  bonds,  ^^  of  the  whole,  or 

bond  fide  debt,  without  which  the  works  could  not  have  been  completed,  pre- 
sents certainly  a  strong  ground  for  equitable  interference,  to  the  extent  of  the 
just  powers  of  the  courts  of  equity. 

And  while  it  is  apparent  (ante,  note  21)  that  the  power  to  convey  the  fran- 
chise resides  in  the  shareholders,  and  in  terms  is  not  technically  transferred  by 
the  deed  of  the  company,  unless  special  power  has  been  conferred  upon  them 
for  that  purpose,  still  the  mortgage  of  the  entire  property  has  so  effectually  trans- 
ferred the  beneficial  use  of  the  franchise,  that  it  must  either  operate  a  dissolu- 
tion of  the  company  and  a  reversion  of  the  road-way  to  the  land-owners  (Bing- 
ham V.  Weiderwax,  1  Comst  509 ;  2  Kent,  Comm.  805,  807),  or  else  the  nx>rt- 
gagees  be  allowed  to  exercise  the  powers  of  the^corporation,  so  far  as  its  busi- 
i)ess  functions  are  concerned ;  or  what  is  equally  at  variance  with  the  general 
law  of  business  corporations,  the  entire  mortgage  must  become  pracdcally  in- 
operative. 

The  chief  impediment  in  the  way  of  carrying  into  effect  railway  mortgages, 
executed  without  express  power  from  the  legislature,  is  not  that  the  corporation 
had  not  the  power  to  execute  such  a  contract,  for,  upon  general  principles,  it  it 
universally  conceded  that  the  contract,  where  there  is  no  restriction  upon  l2ie 
company,  is  valid  and  binding  upon  them.  And  it  is  settled  in  the  English  law 
that  corporations,  and  especially  railways  and  canals,  may  apply  to  the  l^sla- 
ture  for  additional  and  enlarged  powers,  to  enable  them  to  cany  into  effect  their 
proper  functions,  interests,  and  undertakings.    ArUe,  §  142. 

We  see  no  reason  why  this  rule  should  not  apply  to  railways  in  this  country, 

mortgagees  to  any  benefit  from  the  iron  thus  obtained,  depended  upon  the  pay- 
ment of  the  price  as  much  as  those  of  the  company.  This  is  the  case  of  a  mort- 
gage executed  subsequent  to  the  laying  of  the  rails,  and  the  notice  to  the  tra»- 
tees  was  held  sufficient  to  bind  the  bondholders,  as  in  the  former  case.  See 
also  Enders  v.  Board  of  Public  Works,  1  Grattan,  864. 

But  the  doctrine  that  the  property  of  a  rsulroad  company  necessary  to  operate 
the  road  cannot  be  attached,  does  not  apply  where  the  attachment  b  to  enforce 
a  specific  lien  which  accrued  upon  the  acquisition  of  the  property  by  the  com- 
pany without  payment.  Hill  v.  La  Crosse,  &c.  Railw.,  11  Wise.  R.  214 ;  Cony 
V,  Londonderry  &  Enniskillen  Railw.,  7  Jur.  N.  S.  508. 

And  in  England  judgment-creditors  of  a  railway  company  will  be  postponed 
to  the  holders  of  debentures  secured  by  a  prior  mortgage.  Long  v.  Mathieson,  2 
Giff.  71 ;  Fumess  v.  Caterham  Railw.,  27  Beav.  858.  And  the  company  will 
be  restrained,  at  the  instance  of  the  mortgagees,  from  delivering  legal  possesaon 
of  its  lands  and  rails  to  a  creditor  who  had  constructed  the  railway,  had  obtained 
judgment  against  the  company  for  his  denuind,  and  sued  out  an  elegit  upon  it. 
Furness  v.  Caterham  Railw.,  supra.  And  the  same  principle  is  maintained  un- 
der the  Canadian  statutes.  Herrick  v.  Vermont  Central  Railw.,  7  U.  C.  L.  J. 
240.  And  see  Aslett  v.  Farquharson,  10  W.  R.  458. 
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a  party  of  *the  real  or  personal  estate  of  the  corporation,"  and 
by  the  mortgage  to  give  the  trustees  authority  to  sell  ^^  the  real 

since  it  is  not  an  enlargement  or  qualification  of  the  contract  that  is  required, 
bat  power  to  render  available  a  valid  contract,  already  existing.  And  as  there 
is  no  question  the  legislature  might,  in  granting  the  charter  or  by  a  subsequent 
act,  have  given  the  power  to  execute  valid  mortgages,  not  only  of  their  propert}% 
which  exists  on  general  principles  of  law,  applicable  to  similar  corporation^,  but 
of  their  corporate  ^anchise  also ;  so  it  must  equally  consbt  with  the  power  of 
the  legislature  to  ratify  and  confirm  such  a  contract  already  existing,  as  it  is  not 
the  consent  of  the  corporators  which  is  desired,  so  much  as  it  is  the  assent  of 
the  sovereign  to  the  transfer  of  public  duties,  conferred  upon  one  person  to 
another. 

Hence  there  have  been  some  decisions  of  the  courts  in  this  country  confirm- 
ing such  mortgages,  executed  without  the  consent  of  the  legislature,  on  the 
ground  of  their  recognition,  or  express  ratification,  by  subsequent  enactments  of 
the  legislature.  Upon  this  ground  was  decided  the  case  of  Hall  et  cd.^  Trustees 
&c.  v.  Sullivan  Railw.  (United  States  Circuit  Court  for  the  District  of  New 
Hampshire),  before  Mr.  Justice  Curtis,  whose  opinion  may  be  desirable  to  the 
profession,  and  which  is  therefore  inserted : — 

"  This  is  a  bill  in  equity  brought  by  certain  citizens  of  the  State  of  Massachu- 
setts against  the  Sullivan  Raihroad  Company,  a  corporation  created  by  a  law  of 
the  state  of  New  Hampshire,  and  against  George  Olcott,  a  citizen  of  the  last- 
mentioned  state.  It  4s  founded  on  a  mortgage,  a  copy  of  which  is  annexed  to 
the  bill,  which  purports  to  have  been  executed  under  the  corporate  seal,  pursuant 
to  certain  votes  of  the  corporation  which  are  therein  recited,  and  this  mortgage 
conveys  unto  the  complainants,  as  trustees,  <  the  railroad  and  franchise  of  the 
said  company  in  the  towns  of  Walpole,  Charlestown,  Claremont,  and  Cornish,  in 
the  county  of  Sullivan  and  state  of  New  Hampshire,  as  the  same  is  now  legally 
established,  constructed,  or  improved,  or  as  the  same  may  be  at  any  time  here- 
after legally  established,  constructed,  and  improved,  from  its  junction  with  the 
Cheshire  Railroad  Company  to  its  junction  with  the  Vermont  Central  Railroad 
Company,  with  all  the  lands,  buildings,  and  fixtures  of  every  kind  thereto  be- 
bnging,  together  with  all  the  locomotive  engines,  passenger,  freight,  dirt,  and 
band  cars,  and  all  the  other  personal  property  of  the  said  company,  as  the  same  now 
is  in  use  by  the  said  company,  or  as  the  same  may  be- hereafter  changed  or  sur^ 
rendered  by  the  said  company,'  habendum  to  the  said  trustees ;  and  *  provided 
nevertheless,  and  the  foregoing  deed  is  made  upon  the  following  trusts  and  con- 
ditions.' Then  follow  the  trusts  and  conditions,  which  will  be  more  fully  adverted 
to  hereafter ;  but  it  should  be  here  stated  that  the  general  purpose  of  the  mort- 
gage was  to  secure  the  payment  of  the  interest  and  principal  of  certain  bonds 
iatued  by  the  corporation,  the  interest  whereon  had  become  due  before  this  bill 
was  filed,  and  is  unpaid.  The  bill  prays :  Ist.  That  the  trustees  may  be  put  into 
possession  of  the  railroad  franchise  and  property  conveyed  by  the  deed,  and  may 
be  directed  by  the  court  in  its  management  and  in  the  execution  of  their  trust, 
and  that  the  company  may  be  restrained  from  intermeddling  therewith.    2d. 
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and  personal  *  estate,  and  all  the  rights,  franchises,  powers,  and 
privileges  named  in  the  mortgage  deed,  or  any  part  thereof,'* 

That  an  account  may  be  taken  of  what  is  due  to  bondholders,  and  the  company 
ordered  to  pay  the  same  by  a  fixed  day,  and  in  default  thereof  that  the  company 
may  be  forever  debarred  and  foreclosed  from  all  equity  of  redemption  of  the 
mortgaged  property.  8d.  That  a  receiver  may  be  appointed  for  certain  pur- 
poses, which  it  is  not  necessary  here  to  specify.  4th..  That  a  sjde  may  be  made  of 
the  franchise  and  property  mortgaged.  5th.  For  relief  generally ;  under  which 
last  prayer  the  complainant's  counsel,  at  the  hearing,  asked  for  a  foreclosure  by 
sale,  instead  of  a  strict  foreclosure  as  specifically  prayed  for,  provided  the  court 
should  be  of  opinion  that  a  foreclosure  by  sale  would  be  more  equitable. 

*'  The  railroad  corporation  has  demurred  to  the  bill ;  and  I  will  now  state  my 
opinion  upon  the  several  questions  which  have  been  argued,  so  far  as  they  are 
necessarily  raised  by  the  demurrer.  • 

**  The  first  is,  whether  the  mortgage  is  valid,  and  competent  to  convey  what  it 
purports  to  convey.  The  objection  made  by  the  respondents  is,  that  the  grant 
by  the  state  of  the  franchise  to  be  a  corporation,  and  to  build,  own,  and  work  a 
railroad,  and  take  tolls  thereon,  is  attended  with  an  obligation  on  the  part  of  the 
company  to  exercise  these  franchises  for  the  public  benefit ;  that  consequently 
the  corporation  cannot  divest  itself  of  its  railroad  and  all  the  other  necessary 
means  of  discharging  its  public  duty ;  and  as  these  franchises  were  confided  to 
the  particular  political  person,  they  can  be  exercised  by  that  person  alone,  and 
any  attempt  to  delegate  them  to  others  is  inoperative  and  void,  upon  grounds  of 
public  policy.  Many  authorities  have  been  cited  in  support  of  this  position,  the 
principal  of  which  are,  Winch  v.  The  Railw.  Co.,  13  Eng.  L.  &  Eq.  506  ;  S.  Y. 
R.  Co.  V,  Great  N.  R.  Co.,  19  Eng.  L.  &  Eq.  513  ;  Beman  v.  Ruffbrd,  6  Eng.  L. 
&  Eq.  106  ;  The  S.  &  B.  R.  Co.  v.  The  L.  and  N.  W.  R.  Co.,  21  Eng.  L.  &  Eq. 
319 ;  Troy  and  Rut.  Railw.  Co.  v.  Kerr,  17  Barb.  S.  C.  R.  581  ^  State  v.  Rives, 
5  Iredell,  297. 

<*  These  authorities  are  sufficient  to  show  that  in  England  the  law  is  as  the  de- 
fendants assert  it  to  be  in  New  Hampshire.  To  a  certain  extent  it  needs  no 
authorities  to  show  that  the  position  might  be  well  founded  in  New  Hampshire. 
Among  the  franchises  of  the  company  is  that  of  being  a  body  politic,  with  rights 
of  succession  of  members,  and  of  acquiring,  holding,  and  conveying  propert}% 
and  suing  and  being  sued  by  a  certain  name.  Such  an  artificial  being  only  the 
law  can  create ;  and  when  created,  it  cannot  transfer  its  own  existence  into 
another  body ;  nor  can  it  enable  natural  persons  to  act  in  its  name,  save  as  its 
agents,  or  as  members  of  the  corporation,  acting  in  conformity  with  the  modes 
required  or  allowed  by  its  charter.  The  franchise  to  be  a  corporation  is,  there- 
fore, not  a  subject  of  sale  and  transfer  unless  the  law  by  some  positive  provision 
has  made  it  so,  and  pointed  out  the  modes  in  which  such  sale  and  transfer  may 
be  effected.  But  the  franchises  to  build,  own,  and  manage  a  railroad,  and  to 
take  tolls  thereon,  are  not  necessarily  corporate  rights ;  they  are  capable  of  ex- 
isting in  and  being  enjoyed  by  natural  persons,  and  there  is  nothing  in  their 
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and  further  provided,  *  that  the  deed  of  the  trustees  upon  such 
sale,  should  convej  to  the  purchasers  ^^  all  the  real  and  personal 

nature  inconsistent  with  their  being  assignable.     Peter  v,  Kendall,  6  B.  &  C. 
703 ;  Com.  Dig.  Grant,  C. 

"  Whethei%  when  they  have  been  granted  to  a  corporation  created  for  the  pur- 
pose of  holding  and  using  them,  they  may  legally  be  mortgaged  by  such  corpo- 
ration, in  order  to  obtain  means  to  carry  out  the  purpose  of  its  existence,  must 
depend  upon  the  terms  in  which  they  are  granted,  or  in  the  absence  of  anything 
special  in  the  grant  itself,  upon  the  intention  of  the  legislature,  to  be  deduced 
from  the  general  purposes  it  had  in  view,  the  means  it  intended  to  have  employed 
to  execute  those  purposes,  and  the  course*of  legislation  on  the  same  or  similar 
subjects ;  or,  as  it  is  sometimes  compendiously  expressed,  upon  the  public  policy 
of  the  state.  There  is  nothing  in  the  particular  terms  of  the  grant  of  these  fran- 
chises to  the  Sullivan  Railway  Corporation  which  expressly  restrains  their  exer- 
cise to  that  corporation  alone.  The  question,  whether  they  can  be  exercised  by 
any  other  person  than  the  corporation,  depending  upon  the  public  policy  of  the 
£tate  of  New  Hampshire,  to  be  deduced  from  an  examination,  not  merely  of  this 
charter,  but  of  the  general  course  of  legislation  of  the  state  on  this  and  similar 
subjects,  it  is  enunently  proper  that  this  court  should,  if  possible,  follow,  and  not 
precede  the  Supreme  Court  of  New  Hampshire  in  its  conclusions  respecting  this 
question.  In  the  absence  of  any  decision  by  that  court,  I  should  enter  on  an 
examination  of  it  with  great  reluctance.  In  the  manuscript  opinion  of  the  Su- 
preme Court  of  New  Hampshire,  in  the  case  of  Pierce  v.  Emery,  which  has  been 
produced  at  the  bar,  Mr.  Chief  Justice  Perley  has  stated  some  views  on  this 
question.  If  it  were  necessary  for  me  in  this  case  to  come  to  any  conclusion 
concerning  it,  I  should  probably  assent  to  the  views  there  expressed,  though  I  do 
not  understand  the  question  whether  a  corporation  can  mortgage  its  railway  and 
its  franchise  to  own  and  manage  and  take  toll  on  it  came  directly  into  decision 
in  that  case.  But  I  do  not  find  myself  under  the  necessity  of  deciding  this  ques- 
tion, because  I  am  of  opinion  that  the  legislature  of  the  state  of  New  Hampshire 
has  so  far  recognized  the  validity  of  this  mortgage,  that  it  is  not  now  to  be  deemed 
invalid  as  being  contrary  to  the  public  policy  of  the  state.  On  the  14th  day  of 
July,  1855,  the  legislature  of  New  Hampshire  passed  an  act,  the  title  and  first 
two  sections  of  which  are  as  follows." 

[The  two  acts  were  here  quoted  in  full.  The  first "  for  the  purpose  of  ena- 
bling the  company  to  pay  its  debts,  and  thereby  to  have  greater  power  and 
means  to  provide  for  the  public  travel  and  transportation  over  its  road,"  author- 
izing it  to  issue  new  stock  to  a  certain  amount,  and  the  holders  of  bonds  under 
the  said  mortgage,  which  is  described  by  its  date,  to  subscribe  for  the  said  new 
stock,  and  pay  therefor  with  the  said  bonds  under  certain  restrictions ;  and  the 
second  act,  of  the  same  date,  exempting  the  trustees  under  the  mortgage  from 
personal  liability,  except  such  as  they  should  assume  by  contract  in  case  it 
flhoold  become  necessary  for  them  to  take  possession  of  the  road,  and  to  operate 
it  ibr  the  benefit  of  the  bondholders,  and  they  should  actually  take  possession  of 
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estate,  named  in  said  *  mortgage-deed,  together  with  all  the 
rights,  franchises,  powers,  and  privileges  in  relation  to  the  same," 

and  operate  the  same.    Peirce  on  Railways,  in  which  this  and  the  next  0{Hn< 
ion  first  appeared.] 

"  By  the  first  of  these  acts  the  le^slature  recognized  the  existence  of  the 
mortgage  now  in  question,  and  confer  on  the  corporation  new  powers  to  enable 
it  to  pay  the  debts  secured  by  the  mortgage,  and  it  is  expressly  declared  that  this 
was  done  to  enable  the  corporation  to  have  greater  power  and  means  to  proride 
for  the  public  travel  and  transportation  over  its  railroad.  By  the  second  i^  these 
acts  not  only  the  existence  of  the  mortgage  and  the  power  of  the  trustees  to  take 
possession  of  the  railroad,  and  operate  it  for  the  benefit  of  the  bondholders  are 
recognized,  but  the  responsibility  to  be  incurred  by  the  trustees  in  the  exercise 
of  these  powers  to  take  possession  of  and  operate  the  road,  is  regulated  and  lim- 
ited. After  the  legislature  had  thus  granted  to  the  corporation  new  powers  to 
enable  it  the  better  to  accomplish  its  duty  to  the  public  by  paying  off  this  mort* 
gage,  and  have  interposed  to  facilitate  the  exercise  of  the  powers  of  the  trustees 
under  the  mortgage  by  regulating  and  restricting  the  personal  liabilitaes  to  be 
incurred  by  them  in  tlie  exercise  of  these  powers,  it  seems  to  be  impossible  td 
maintain  that  the  mortgage  itself  is  void,  because  contrary  to  the  public  policy  of 
the  state.  The  will  of  the  legislature,  while  acting  within  the  polrers  conferred 
by  the  people  of  the  state,  constitutes  the  public  policy  of  the  state,  and,  so  far 
from  manifesting  its  will  to  have  this  mortgage  void  and  inoperative,  it  has  in- 
terfered to  help  out  its  operation,  and  make  it  more  easily  available  as  a  secu- 
rity. I  do  not  think  a  coifrt  of  justice  can  undertake  to  decide  that  a  mortgage 
was  contrary  to  the  public  policy  of  the  state,  afber  the  legislature  has  directly 
interposed  to  aid  the  mortgagees  to  act  under  it.  I  am,  therefore,  of  opinion 
that  this  mortgage,  so  far  as  it  purports  to  convey  to  the  trustees  the  tangible 
property  of  the  comply,  and  the  rights  to  manage  and  work  the  road,  and  take 
toll  thereon,  is  Aot  void  as  being  contrary  to  the  public  policy  of  the  state. 

**  The  next  question  I  have  considered  is,  whether  the  trustees  are  entitled^ 
upon  the  case  made  by  the  bill,  to  a  decree  of  foreclosure,  either  by  a  strict  fore- 
closure, or  by  a  $ale.  It  is  insisted  by  the  defendants  that  the  only  mode  of  fore- 
closing this  mortgage  is  by  a  sale  in  pursuance  of  the  fourth  ardele ;  and  though 
it  is  not  denied  that  this  power  of  sale  may  be  executed  under  the  direction  of  a 
court  of  equity,  upon  a  bill  framed  for  that  purpose,  yet  it  is  objected  that  this 
bill  does  not  show  that  a  case  exists  for  the  exercise  of  that  power ;  becaiise  it 
does  not  appear  that  the  holders  of  two  thirds  of  the  amount  of  the  bonds  have 
requested  the  trustees  to  sell.  The  right  to  foreclose  is  incident  to  all  maetgages 
save  Welsh  mortgages ;  and  there  is  no  ground  for  maintaining  that  thb  is  a 
Welsh  mortgage,  for  the  conveyance  is  a  collateral  security  for  the  bonds  of  the 
company,  the  interest  and  principal  of  which  are  payable  at  fixed  times,  and  the 
failure  to  pay  such  principal  or  interest  is  a  breach  of  the  second  express  con« 
dition  in  the  deed.    Balfe  v.  Lord,  2  D.  &  W.  480. 

"  Without  undertaking  to  say  that  the  parties  may  not  restrict  the  r^ht  of 
foreclosure,  I  consider  it  quite  clear  that  the  insertion  of  a  power  of  sale  in  a 
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which  the  oorporation  had,  at  the  *  time  of  the  mortgage,  and 
that  the  purchasers  should  thereby  *  acquire  '^  all  the  rights, 

deed  of  mortgage  neither  deprives  the  mortgagee  of  his  right  to  strict  foreclosure 
where  such  right  would  otherwise  exist,  nor  prevents  a  court  of  equity  from  fore- 
closing by  a  sale  made  under  its  direction,  in  cases  where  it  finds  a  strict  fore- 
closure is  not  matter  of  absolute  right  on  the  part  of  the  mortgagee,  and  strict  fore- 
closure would  be  inequitable.  In  Slade  t;.  Rigg}  3  Hare,  85,  Sir  James  Wigram, 
T.  C,  decreed  a  strict  foreclosure,  though  the  deed  contained  a  power  of  sale, 
and  it  was  argued  that  the  execution  of  that  power  was  the  only  remedy  for  the 
mortgagee.  In  Vayne  r.  Hanham,  4  Eng.  L.  &  £q.  147,  the  deed  contained  a 
power  of  sale.  The  mortgagee  brought  a  bill  for  a  strict  foreclosure.  The  mort- 
gagor resisted,  and  insisted  that  the  mortgagee  could  only  have  a  decree  for  a 
sale.  Sir  George  Turner,  V.  C,  reviewed  the  case  of  Slade  v.  Bigg,  approved 
it,  and  decreed  a  strict  foreclosure.  These  were  mortgages  of  personality,  which 
increased  the  difficulty  of  ordering  a  strict  foreclosure ;  but  that,  as  well  as  the 
existence  of  the  power  of  sale,  was  held  to  be  insufficient  to  confine  the  mortga- 
gee to  an  exercise  of  the  power  of  sale  contained  in  the  deed.  I  think  the  true 
distinction  is  taken  in  Jenkin  v.  Row,  11  Eng.  L.  &  Eq.  297.  It  is  between 
deeds  containing  a  mere  trust  for  a  sale  to  secure  money  advanced,  and  a  mort- 
gage. The  former  must,  of  course,  be  executed  as  declared,  and  there  the  rem- 
edy stops.  But  if  the  deed  be  a  mortgage,  the  right  to  a  foreclosure  arises  from 
the  nature  of  the  security,  and  is  entirely  consistent  with  the  existence  of  an- 
other right,  namely,  a  power  to  sell  in  pais  which  the  mortgagor  cannot  compel 
the  mortgagee  to  execute.  It  is  inserted  for  the  benefit  of  the  mortgagee,  and 
he  may  avail  himself  of  it  or  not,  at  his  own  will. 

"  It  was  argued  in  the  case  at  bai*,  that  it  cbuld  not  have  been  intended  that  a 
right  to  foreclose  would  exist,  because,  after  foreclosure,  the  trustees  would  still 
hold  as  trustees,  and  so  the  whole  matter  would  stand  as  before.  It  is  true  they 
would  hold  the  absolute  estate  as  trustees ;  but  it  would  be  as  trustees  for  the 
bondholders,  and  subject  to  such  disposition  thereof  as  their  rights  and  interests 
might  require.  In  the  case  of  Shaw  et  aL  v.  The  N.  C.  Railw.,  5  Gray,  162,  the 
Supreme  Court  of  Massachusetts  had  a  similar  mortgage  before  them,  and  held 
that  the  power  of  sale  did  not  supersede  the  right  to  foreclose  by  bill  in  equity. 
My  opinion  is,  therefore,  that  upon  the  case  stated  in  this  bill  the  trustees  have 
a  right  to  come  into  a  court  of  equity  to  foreclose  this  mortgage.  In  what 
manner  is  it  to  be  foreclosed,  whether  by  a  strict  foreclosure  or  by  a  sale,  it  would 
be  premature  now  to  decide.  Whether  the  statute  law  of  New  Hampshire,  de- 
fining the  rights  and  method  of  foreclosure,  so  affects  the  right  itself  that  only  a 
strict  foreclosure,  substantially  such  as  is  there  provided  for,  can  be  decreed  by 
a  court  of  equity,  or  whether  the  grant  of  equity  jurisdiction  to  the  Supreme 
Court  of  that  state,  can  be  considered  as  having  affected  the  right  of  foreclosure 
by  superadding  those  principles  of  equity  respecting  foreclosure  which  are  ad- 
ministered in  courts  of  equity ;  and  how  far  this  court  is  to  regard  either  of  these 
considerations,  and  what  particular  method  of  foreclosure  the  principles  of  equity 
require  in  this  case,  can  only  be  properly  decided  at  the  hearing,  when  the 
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franchises,  powers,  and  privileges,  which  said  corporation  pos- 
sessed, and  the  use  of  said  railroad,  with  all  its  *  property  and 

merits  of  the  case  shall  be  before  the  court  upon  the  allegations  and  proofs  of  both 
parties.  For  the  purpose  of  this  demurrer,  it  is  enough  that  upon  the  case,  as 
stated  in  the  bill,  the  complainants  appear  to  be  entitled  to  some  decree  of  fore- 
closure ;  and,  inasmuch  as  the  demurrer  being  taken  to  the  whole  bill  must  be 
overruled,  if  the  bill  for  any  purpose  is  sustainable,  it  is  not  necessary  to  decide 
whether  the  complainants  are  entitled  to  the  aid  of  a  court  of  equity  to  put  them 
in  possession,  either  in  the  course  of,  or  independent  of,  a  process  of  foreclosure.- 
This  question,  also,  may  best  be  decided  at  the  hearing.  If  the  complainants 
merely  sought  possession  of  tangible  property  of  the  company,  not  for  the  pur- 
pose of  foreclosing  the  mortgage,  but  to  enable  them  to  take  its  profits,  there 
might  be  no  sufficient  reason  for  the  interposition  of  a  court  of  equity.  On  the 
other  hand,  if  they  also  need  to  be  quieted,  and  protected  in  the  enjoyment  of 
incorporeal  rights,  the  nature  of  the  rights,  and  their  liability  to  numerous  in- 
terruptions and  infringements,  might  render  the  powers  of  a  court  of  equity  in- 
dispensable to  their  effectual  protection.  See  Croton  S.  P.  Co.  v.  Ryder,  1 
Johns.  Ch.  611 ;  Newbei^S.  P.  Co.  v.  Miller,  6  Johns.  Ch.  Ill  ;  Bos.  W.  P. 
Co.  V.  Bos.  &  W.  Railw.,  16  Pick.  525. 

'*  When  the  whole  case  is  before  the  court  it  can  be  seen  what  the  rights  of 
the  parties  are,  and  how  far  and  for  what  purposes  the  complainants  need  the 
aid  of  the  court. 

*'  The  remaining  question  is,  whether  it  was  necessary  for  the  trustees  to  make 
the  bondholders  parties.  Generally,  when  a  mortgage  is  made  to  a  trustee  for 
the  benefit  of  a  cestui  que  trusty  I  apprehend  that  the  question  whether  the  cestui 
que  trust  ought  to  be  made  a  party,  depends  on  the  purpose  of  the  trust  If  the 
trustee  is  the  proper  party  to  receive  and  continue  to  hold  the  money  for  the 
benefit  of  the  cestui  que  trusty  so  that  the  object  of  the  suit  is  merely  to  reduce  the 
trust  fund  to  possession,  that  the  trustee  majr  hold  it  in  trust,  the  cestui  que  trust 
is  not  a  necessary  party.  For  I  take  the  general  rule  to  be,  that  to  a  suit  by  a 
trustee  to  obtain  possession  of  a  trust  fund,  the  cestui  que  trust  need  not  be  made 
a  party.  See  Calvert  on  Parties,  212 -.215,  and  cases  there  cited;  Allen  v. 
Knight,  5  Hare,  272.  But  where  a  trustee  is  interposed  between  a  lender  and 
borrower,  merely  for  the  purpose  of  enabling  the  lender  to  obtain  payment 
through  the  exercise  by  the  trustee  of  powers  conferred  on  him  by  the  mort- 
gage, and  the  lender  is  the  proper  party  to  receive  the  money,  he  should  be 
made  a  party  to  a  bill  for  foreclosure.  It  is  in  truth  between  him  and  the  mort- 
gagor that  the  account  is  to  be  taken,  and  he  ought  to  be  before  the  court  for 
the  purpose  of  taking  the  account,  as  well  as  to  receive  the  money  if  paid.  See 
Story,  Eq.  R.  sec.  201. 

**  But  this  requirement  of  the  presence  of  the  cestui  que  trust  must  give  way  to 
the  absolute  impossibility,  or  even  to  the  excessive  inconvenience  of  complying 
with  it ;  and  the  case  at  bar  undoubtedly  presents  an  instance  of  such  excessive 
inconvenience,  if  not  absolute  impossibility.  The  bill  shows  that  the  number  of 
different  bonds  secured  by  this  mortgage  was  seven  hundred  and  five,  amounting 
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rights  of  property,  for  the  same  purposes,  and  to  the  same  extent, 
that  said  corporation  could  use  the  same,  if  said  deed  *  had  not 

to  the  sum  of  five  hundred  thousand  dollars.  They  were  not  issued  until  after 
the  execution  of  the  mortgage.  Of  course  their  original  holders  are  not  parties 
to  the  deed.  It  is  a  notorious  &ct,  and  recognized  in  various  ways  by  the  legis- 
lation of  most  states  where  railroad  corporations  have  issued  such  bonds,  and 
manifestly  contemplated  by  the  deed  in  question,  that  these  bonds  were  to  be 
sold  in  the  market  and  pass  from  hand  to  hand.  Consequently  it  must  have 
'been  impossible  for  the  trustees  to  know  who  were  the  holders  when  the  bill  was 
filed.  And  if  then  known,  there  would  be  no  probability  that  they  would  con- 
tinue in  the  same  hands  during  any  considerable  time.  To  require  the  trustees 
to  make  the  holders  parties  would  amount  to  a  prohibftion  to  sue,  and  it  is  now 
too  well  settled  to  require  a  reference  to  authorities  to  show  that  courts  of  equity 
do  not  allow  a  rule  respecting  parties  adopted  for  purposes  of  convenience  and 
safety,  to  operate  so  iu  to  defeat  entirely  the  purposes  of  justice.  Nor  is  this  a 
case  in  which  it  could  answer  any  beneficial  purpose  to  make  some  of  the  bond 
holders  parties  in  behalf  of  themselves  and  all  others.  The  trustees  are  compe- 
tent (Powell  V.  Wright,  7  Beav.  444),  and  it  is  their  duty  to  represent  all.  The 
deed  so  treats  them.  In  the  cases  of  a  sale,  or  possession  taken  of  the  road  for 
the  purposes  of  managing  it,  and  receiving  the  income,  the  deed  looks  to  the 
trustees  to  ascertain  who  are  holders  of  bonds,  and  to  pay  to  each  his  aliquot 
part,  and  it  is  in  the  power  of  the  court,  by  directing  the  proper  inquiries  before 
a  master,  to  have  the  holders  of  the  bonds  before  the  court  at  the  moment  when 
the  account  is  to  be  taken,  and  thus  afford  all  needful  security,  as  well  to  them 
as  to  the  mortgagors  and  the  trustees.  See  Story's  Eq.  Fl.  sec.  207  a. ;  Wil- 
liams V.  Gibbs,  1 7  How.  239 ;  Gooding  v.  Oliver,  lb.  504.  It  was  stated  at  the 
bar,  that  the  Supreme  Court  of  Massachusetts  came  to  this  same  conclusion  in 
reference  to  parties  in  Shaw  v.  Norfolk  County  Railw.  above  referred  to,  but 
that  no  report  of  the  decision  on  that  point  has  been  made.  My  opinion  id  that 
the  objection  for  the  want  of  parties  is  not  tenable. 

"^  The  demurrer  is  overruled,  and  the  defendants  ordered  to  answer  the  bill." 
The  case  of  Shaw  et  aL  Trustees  ».  Norfolk  County  Railw.,  5  Gray,  162,  is  much 
to  the  same  effect    The  opinion  of  the  court  was  delivered  by  Merrick,  J. :  — 

^  Several  considerations  have  been  urged  upon  our  attention  by  the  respond- 
ents, as  valid  objections  to  the  maintenance  of  the  present  bill.  It  is  insisted,  in 
the  first  place,  in  their  behalf,  that  a  franchise  created  by  the  legislature  and 
conferred  by  its  authority  on  a  particular  party,  cannot  be  sold  or  transferred 
by  him  to  another.  But  if  this  general  proposition,  concerning  which  it  is  un- 
necessary at  this  time  to  express  any  opinion,  should  be  admitted  to  be  strictly 
correct,  it  would  be  of  no  advantage  to  the  respondents  in  the  present  case,  be- 
cause their  conveyance  to  the  complainants  has  been  ratified  and  confirmed  by 
a  subsequent  statute,  duly  enacted.  Stat  1850,  c.  175,  §  2.  Besides,  by  the 
deed  of  indenture  recited  in  the  bill,  not  only  the  franchise  of  the  Norfolk 
County  Railroad  Company,  but  also  all  its  real  and  personal  property,  consist- 
ing, betides  other  things,  of  lands,  houses,  stations,  iron,  sleepers,  cars,  and  en- 
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been  made,  subject  to  the  same  liabilities  as  to  the  use  of  said 
railroad,  that  said  corporation  would  be  under,  if  said  deed 

gines,  was  conveyed  to  the  complunants,  to  be  held  by  them  in  trast  and  as  se- 
curity for  the  payment  of  the  bonds,  which  it  was  the  pmrpose  and  intention  of 
the  corporation  to  issue  and  deliver  to  its  creiUtors.  And  if  any  doubt  could 
ever  have  been  supposed  to  exist  in  relation  to  the  transfer  of  the  firanchise, 
there  certainly  would  have  been  none  concerning  the  conveyance  of  the  lands 
and  personal  property  described  in  the  deed  of  indenture.  And  there  may  be 
a  suit  as  well  for  the  foreclosure  as  for  the  redemption  of  lands  subject  to  the 
encumbrance  of  a  mortgage*    Rev.  Stat,  c.  81,  §  S. 

*^  But  the  respondents  further  object  that  the  IhII  cannot  be  maintained,  be- 
cause there  was  no  suclf  conveyance  to  the  grantees  as  would  in  law  give  to 
them  an  estate  absolutely  upon-  a  breach  of  the  condidon  upon  which  it  was 
tnade ;  and,  consequently,  that  there  was  no  equity  of  redemption  in  the  grant- 
ors, and  would  be  no  necessity  or  occaaon  for  any  process  lo  aid  in  effecting  a 
foreclosure.  This  position  is  predicated  upon  the  assumption  either  that  the 
grantors  are  limited  to  the  specific  remedies  provided  for  them  in  the  deed  or 
indenture,  or  that  the  legal  effect  of  the  deed  is  to  create  only,  and  nothing 
more  than,  a  Welsh  mortgage.  But  neither  the  one  nor  the  other  of  these  as- 
sumptions can  be  sustained.  Welsh  mortgages  are  frequently  mentioned  in  the 
English  books.  They  resemble,  says  Chancellor  Kent,  the  vivwn  vadium  of 
Lord  Coke,  under  which  the  creditor  took  the  estate,  to  hold  and  enjoy  it  with- 
out any  limited  time  of  redemption,  and  until  he  repaid  himself  whatever  was 
due  to  him  out  of  its  rents  and  profits.  But  they  are  now  entirely  ont  of  use  in 
that  country  (4  Kent,  Comm.  137),  and  they  do  not  ever  appear  to  have  been 
recognized  or  practically  known  among  the  modes  of  conveyancing  which  have 
prevailed  in  this  Commonwealth.  They  cannot  exist  under  our  statute,  which 
provides  that  when  the  condition  of  any  mortgage  of  real  estate  has  been  broken, 
the  mortgagor  and  his  assigns  may  redeem  the  same  at  any  time  before  a  legal 
foreclosure  has  been  effected.    Rev.  Stat.  107,  §  IS. 

*'  Every  circumstance  attending  the  transaction  has  the  most  manifest  tenden- 
cy to  show  that  the  deed  of  indenture  executed  by  the  respondents,  and  ocmvey- 
ing  their  railroad,  lands,  and  personal  property  to  the  complainants,  was  intend- 
ed by  them  to  be,  as  it  in  fact  is,  a  mortgage  of  the  granted  premises.  It  begins 
with  a  vote  of  the  stockholders,  authorising  the  directors  to  mortgage  the  rail- 
toad,  franchises,  and  property  of  the  company,  to  raise  thereby  such  sums  of 
money  as  should  be  found  necessary  to  complete  and  equip  the  road,  and  pay 
off  all  existing  liabilities  In  the  measures  adopted  by  the  directors,  they  recite 
and  profess  to  be  governed  exclusively  by  the  terms  of  that  vote,  and  in  pursu- 
ance of  it,  they  authorize  and  direct  the  president  and  treasurer  to  execute  a 
mortgage  in  the  name  and  behalf  of  the  company.  And  the  instrument  which 
was  executed  under  that  authority  was  afterwards  ratified  and  confirmed  by  act 
of  the  legislature.  Stat  1850>  ch.  175.  The  deed  of  indenture  contains  in  it- 
self all  the  provisions,  and  has  all  the  characteristics  of  that  species  of  convey- 
ance.   It  conveys  an  estate  in  fee  to  the  grantees,  to  have  and  to  bold  the  same 
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*  liad  not  been  made,  and  .that  the  directors  should  have  power, 
notwithstanding  the  mortgage,  to  sell  and  dispose  of  any  of  the 

to  them  and  their  snrviYon  and  successora,  bat  upon  the  expreas  oondidon  that 
if  pajrment  of  the  bonds,  and  the  interest  accruing  upon  them  shall  be  truly 
made  as  the  same  respectively  fall  due,  the  indenture  itself  shall  thereupon  be* 
come  void,  and  of  no  effect  The  conveyance  being  thus  defeasible  when  the 
condition  annexed  to  it  has  been  performed  according  to  its  legal  effect,  and  by 
means  of  such  performance  can  be  regarded  in  no  other  light  than  that  of  a 
mortgage  of  the  estate  conveyed.  Erskine  v.  Townsend,  2  Mass.  R.  498 ;  Nugent 
o.  Riley,  1  Mete.  117. 

**  And  neither  the  right  conferred  upon  the  grantees  to  take  possession,  upon 
the  non-performance  by  the  grantors  of  the  stipulated  conditions,  of  the  whole 
of  the  mortgaged  property  and  to  manage  and  control  it,  and  apply  the  net  pro- 
ceeds arising  from  its  use  to  the  purposes  of  the  trust,  nor  the  duty  imposed  upon 
and  assumed  by  them  to  proceed,  and  take  possession  of  the  premises  upon  the 
requisition  of  two  thirds  of  the  bondholders,  according  to  the  special  provisions 
relative  to  that  subject  contained  in  the  deed,  affects  the  nature  and  character 
or  legal  effect  of  the  instrument  itself.  It  was  not  less  a  mortgage  than  it  would 
otherwise  have  been,  because  the  grantees  were  invested  by  special  agreement 
with  an  additional  authority  beyond  what  they  would  have  possessed  without  it, 
and  which  they  would  have  no  right  to  exercise  except  under  an  express  stipu* 
lation.  And  so  long  as  they  took  no  advantage  and  nothing  has  been  done  un- 
der it,  the  rights  and  interests  of  the  respective  parties  to  the  conveyance,  and 
their  relations  to  each  other,  were  in  no  respect  changed  or  affected  by  it  *  A 
power  to  sell  executed  to  one  who  relies  upon  such  power,  and  expects  and  in- 
tends to  purchase  an  absolute  estate  will,  without  doubt,  pass  an  unconditional 
estate  to  the  purchaser,  though  this  form  of  conveyance  is  rare  in  this  country. 
But  while  the  power  remains  unexecuted,  the  relation  of  mortgagor  and  mort- 
gagee subsists,  if  that  was  the  relation  created  by  the  instrument  separate  from 
the  power/    Eaton  v.  Whiting,  S  Pick.  484. 

**  But  this  bill  may  well  be  maintained  by  the  complainants  upon  another  and 
different  ground.  By  the  contract  expressed  in  the  deed  of  indenture,  a  trust  is 
created,  to  the  due  performance  of  which  they  have  firmly  bound  themselves 
and  their  successors.  In  the  discharge  of  the  duties  thus  created  and  thus  as- 
sumed, the  possession,  management^and  control  of  the  estates  and  interests  con- 
veyed to  them  may  —  and  as  it  seems  to  have  already — become  indispensable. 
For  the  due  enforcement  and  regulation  of  such  a  trust,  amjde  power  is  found  in 
the  jurisdiction  of  the  court  as  a  court  of  equity ;  and  the  present  bill  is  an  appro- 
priate course  of  proceeding  to  procure  for  that  purpose  the  intervention  and  ex- 
ercise of  its  authority. 

**  The  bill  pnya  for  general  relief  as  well  as  for  a  specific  decree  in  relation  to 
the  foreclosure  of  the  equity  of  redemption.  And  upon  the  facts  stated  in  it, 
and  which  upon  the  hearing  were  admitted  to  be  true,  we  can  see  no  reason 
why  the  complainants  ought  not  to  be  put  in  immediate  poslession  of  the  mort- 
gaged property,  in  order  that  the  purpose  for  which  the  conveyance  was  made 
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*  personal  property  of  said  corporation,  provided  they  should 
purchase,  with  the  proceeds  thereof,  other  property  to  an  equal 

may  be  accomplished,  and  the  trust  created  by  it  be  properly  executed.  The 
respondents  have  neglected,  and  still  neglect,  to  pay  the  income,  which  has  ac- 
crued upon  a  large  proportion  of  the  bonds  which  were  duly  issued,  and  which 
are  held  by  the  creditors  of  the  corporation.  These  bondholders  are  entitled  to 
demand  the  money  which  has  become  due,  and  it  is  the  duty  of  the  trustees  to 
make  use  of  the  discretionary  powers  which  are  conferred  upon  them,  for  the 
express  purpose  of  insuring  the  payments  to  which  the  creditors  should  seyerally 
become  entitled.  To  that  end,  possession  of  the  mortgaged  property  is  indis- 
pensable, and  the  complainants  ought  therefore  to  have  a  decree  by  force  of 
which  they  can  obtain  it 

**  We  see  no  ground  for  the  suggestion  that  the  bill  cannot  be  maintsuned,  be- 
cause the  complainants  have  an  adequate  and  complete  remedy  at  law.  It  is 
obviously  quite  the  reverse.  The  nature  of  the  property,  with  the  possession  of 
which  they  seek  to  be  invested,  renders  it  impossible  for  them  to  find  a  remedy 
in  a  single  suit  at  law.  There  must  be,  if  resistance  is  made  to  their  claim  of 
possession,  unless  recourse  be  had  to  the  equitable  jurisdiction  of  the  court, 
actions  real  in  different  counties  as  well  as  actions  personal,  besides  such  other 
and  further  proceedings  as  may  be  suitable  to  obtain  the  control  and  enjoyment 
of  the  franchise  of  the  corporation.  And  besides  all  this,  tiie  trust  is  to  be  reg- 
ulated as  well  as  the  property  possessed.  To  control  all  this  property,  to  enforce 
these  obligations,  and  to  preserve  the  rights  of  all  parties  interested,  the  court 
can  only,  when  exercbing  the  equitable  powers  conferred  upon  it,  aflbrd  a  com- 
plete and  adequate  remedy, 

^*  A  decree  properly  prepared  must  therefore  be  entered  on  behalf  of  the 
complainants,  entitling  them  to  have  immediate  possession  of  all  the  mortgaged 
property."    See  also  Chapin  v.  Yt  &  Mass.  Railw.,  8  Gray,  575. 

The  case  of  Coe  t;.  Columbus,  P.  &  Ind.  Railw.  Co.,  10  Ohio  St  372,  is  one 
where  this  subject  is  very  extensively  examined  by  the  court,  and  where  the  de- 
cision follows  in  the  same  wake  as  those  already  cited.  It  was  here  decided  that 
a  railroad  corporation,  under  its  general  and  ordinary  corporate  powers,  could 
not  alienate  the  franchise  to  be  a  corporation,  or  that  for  constructing  and  main- 
taining a  railway,  and  receiving  tolls  for  the  transportation  of  passengers  and 
freight,  nor  any  interest  in  real  estate  held  delusively  for  the  purpose  of  exer- 
cising its  corporate  franchises. 

That  after  the  road  had  been  constructed  and  put  in  operation,  its  rolling 
stock  is  to  be  regarded  as  personal  estate,  subject  to  alienation  and  liable  for  its 
debts. 

And  where  the  corporation  had  the  power  to  borrow  money  and  to  execute 
bonds  for  the  same,  and  to  pledge  for  the  security  of  the  same,  by  mortgage  or 
otherwise,  the  entire  road,  fixtures,  and  equipments,  with  all  the  appurtenances,, 
income,  and  resources  thereof,  it  was  held :  — 

1 .  That  for  this  purpose  the  company  could  not  mortgage  the  franchise  to  be 
a  corporation,  as  that  appertained  to  the  individual  members  of  the  corporation, 
♦588 


§  235.  REMEDIES  OF  BONDHOLDERS  AND  MORTGAGEES.  527 

amount,  *  which  should  be  held  by  the  trustees  under  the  mort- 
gage, in  the  same  manner,  as  if  the  same  had  been  owned  by 

but  that  they  could  mortgage  the  franchise  to  maintain  the  rulway  and  to  take 
tolls  for  its  trafBc  in  freight  and  passengers,  and  could  also  mortgage  all  its  prop- 
erty, both  real  and  personal,  present  and  prospective,  and  the  use  of  its  fran- 
chise for  the  enjoyment  of  the  same. 

2.  That  the  franchise  of  the  company  to  condemn  property  for  its  uses  by  ju- 
dicial procedure  was  not  assignable  by  way  of  mortgage,  beyond  what  was  pro- 
vided, either  by  the  charter  of  the  corporation  or  the  general  laws  of  the  state. 

3.  That  the  execution  of  such  mortgage  by  a  railway  company  would  not 
exempt  its  property  from  other  liability,  beyond  what  would  result  from  the 
execution  of  a  similar  contract  by  a  natural  person. 

The  company  having  issued  bonds,  payable  in  ten  years,  with  interest  semi- 
annually, and  negotiated  them  in  the  market  at  a  discount,  it  was  held,  — 

1.  That  it  was  a  proper  exercise  of  the  discretion  of  the  company  to  make  the 
interest  payable  semi-annually. 

2.  That  a  statute  authorizing  the  company  to  negotiate  their  bonds,  at  such 
rates  as  they  might  think  proper,  extended  to  all  the  accessory  securities. 

8.  That  under  this  statute  the  company  might  exchange  these  bonds  for  iron 
for  their  road. 

Where  the  company  executed  three  successive  mortgages,  the  first  and  last  of 
which  were  in  proper  form,  but  the  intervening  one  had  not  the  requisite  num- 
ber of  witnesses,  but  the  third  mortgage  was  expressly  made  subject  to  the  two 
first,  it  was  held  that  this  preserved  the  priority  of  the  lien  created  by  the 
second  mortgage  over  that  of  the  third,  without  regard  to  its  perfect  regularity 
in  form. 

Where  general  creditors  levied  upon  the  personal  property  of  the  company 
acquired  after  date  of  all  the  mortgages,  but  the  levy  was  made  while  this  suit 
was  pending,  and  the  property  in  the  hands  of  a  receiver,  it  was  held  that  such 
creditors  could  not  proceed  even  as  against  the  equitable  chum  of  the  second 
mortgage.  And  the  fact  that  the  claims  of  the  attaching  creditor  were  for 
money  supplied  the  company  for  the  payment  of  interest  and  taxes,  and  for  the 
right  of  way  on  their  line,  gave  him  no  superior  equity. 

Where  the  mortgages  contained  a  power  of  sale  upon  prescribed  conditions, 
and  the  action  was  brought  by  the  trustee  to  whom  the  mortgage  was  executed 
for  the  benefit  of  the  bondholders,  to  obtain  relief  under  the  power  of  sale,  it  was 
held,— 

1.  That  the  plaintiff  was  entitled  to  the  relief  asked.  . 

2.  That  the  real  estate  must  be  sold  according  to  the  general  laws  requiring 
it  first  to  be  appraised. 

8.  That  the  entire  line  of  the  road,  with  its  fixtures,  should  be  sold  as  one  en- 
tire tract,  extending  into  different  counties,  and  the  proceedings  had  in  the 
county  where  the  action  was  brought. 

4.  That  the  personal  property  must  be  sold  as  such,  under  such  precautions  to 
prevent  a  sacrifice  as  the  court  should  durect 
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the  corporation,  at  the  time  of  the  execution  of  the  mortg^e, 
and  specifically  included  therein." 

5.  That  the  coart  will  treat  the  proceeding  as  a  remedy  for  the  debt,  and  wiU 
not  include  compensation  to  the  trustee  or  to  counsel. 

6.  That  the  trustees  represent  the  bondholders,  and  thej  were  not  proper 
parties  to  the  action.  But  any  issue  as  to  the  amount  due  might  be  raised  be* 
tween  the  defendants  and  the  trustees. 

7.  That  the  trustees  represent  the  company  in  receiving  the  money,  but  ^e 
company  might  require  that  before  the  bonds  were  paid  they  should  be  suiren- 
dered,  and,  if  paid  in  part,  that  they  be  produced  and  the  proper  endorsement 
made. 

8.  That  any  question  which  might  ocdur  in  regard  to  any  lost  bond  wiU  be 
disposed  of  when  it  occurs,  either  by  an  independent  proceeding,  or  by  sup- 
plemental one. 

9.  That  an  order  made  requiring  the  bondholders  to  prove  their  claims,  and 
state  the  amount  paid  for  the  bonds  was  erroneous. 

And  where  the  company  had  entered  upon  lands  and  constructed  their  road 
under  an  agreement  with  the  owner  that  the  land  should  be  appraised  by  per- 
sons agreed,  and  that  if  the  amount  of  the  appraisal  should  not  be  paid  by  the 
company  within  sixty  days  after  it  was  made,  the  land  and  all  the  fixtures  should 
remain  the  property  of  the  land-owner  the  same  as  if  the  company  had  entered 
upon  and  appropriated  the  same  in  their  own  wrong,  the  estimate  having  been 
made  and  not  paid  as  provided,  an  injunction  was  prayed  for  against  the  com- 
pany, to  prevent  their  using  the  land,  but  the  court  declined  to  interfere,  saying 
the  party  should  be  left  to  pursae  the  ordinary  legal  remedies. 

A  court  of  equity  will  not  interfere  to  protect  the  property  of  a  railway  com- 
pany against  an  attachment,  at  the  suit  of  a  mortgagee  whose  debt  is  not  due, 
and  who  has  by  the  terms  of  his  mortgage  no  present  right  of  possession  against 
the  company.     Coe  v.  Knox  County  fiank,  10  Ohio  St.  412. 

See  the  following  cases  upon  the  general  right  of  corporations  to  mortgage 
property.  Jackson  v.  Brown,  d  Wendell,  590 ;  De  Ruyter  v.  St  Peter's  Church, 
2  Comst  238 ;  Gordon  v.  Preston,  1  Watts,  385 ;  Bardstown  &  Lou.  Bailw.  o. 
Metcalfe,  4  Metcalfe,  200. 

Sutherland,  J.,  in  Jackson  v.  Brown,  supra,  says:  *<  It  would  be  very  extraor- 
dinary if  this  or  any  other  corporation  had  not  the  power  to  appropriate  its 
property  to  the  payment  or  security  of  its  honest  debts;" 

So,  too,  a  release  of  tolls  by  a  bridge  company  has  been  held  valid.  Central 
Bridge  Co.  v.  Baily,  8  Cush.  319.  So,  also,  the  lease  of  a  turnpike  road  was 
held  vaUd  in  Jouitt  v.  Lewis,  4  Littell,  160 ;  Enders  t;.  Board  of  Public  Works, 
1  Grattan,  364. 

And  although  the  remedy  in  the  case  of  railway  mortgages  must  depend  upon 
the  form  of  the  contracts  very  much,  there  seems  no  more  difficulty  in  so  re- 
straining the  corporation,  by  proper  orders,  in  the  court  of  equity,  as  to  enable 
the  mortgagee  to  obtain  the  benefit  of  his  contract,  when  executed  under  the 
general  powers  of  the  corporation,  than  in  appointing  a  receiver,  to  distribute 


§235.     BEMEDIES  OF  BONDHOLDEBS  AND  HOBTOAGEES.       529 

The  directors  made  a  mortgage  to  trustees  appointed  under 
the  act,  conveying  *'  the  railroad  of  said  corporation,  together 

the  receipts  of  the  company,  under  the  order  of  the  court,  for  any  other  pur- 
pose, which  18  every  day's  practice,  in  cases  of  indictment  and  conviction,  and 
unsatisfied  judgments  for  debts,  and  other  liabilities,  and  in  many  other  instances. 
And  it  must  always  be  done  in  courts  of  equity,  where  they  have  an  unsatisfied 
judgment  or  debt  in  that  court  against  the  company,  and  no  other  mode  of  en- 
forcing it.  And  there  is  no  special  hardship  in  requiring  the  corporators  to 
respect  the  rights  of  mortgagees  which  have  arisen  in  the  due  course  of  business, 
and  where  the  corporations  have  obtained  funds  thereby,  through  the  instru- 
mentality of  agents  of  their  creation,  and  by  whose  acts  they  should  be  bound 
to  the  extent  of  their  corporate  interests. 

And  even  where  an  absolute  foreclosure  is  allowed  upon  such  a  mortgage  there 
seems  no  actual  injustice  to  occur.  But  there  is  technically  the  superaddition  of 
the  title  of  the  vital  and  exclusive  franchises  of  the  corporation,  which  was  not 
included  in  the  contract  as  originally  executed,  and  could  not  be  by  the  mere 
act  of  the  corporation  or  its  agents,  without  the  intervention  of  the  corporators 
or  the  legislature.  It  is  true  that  under  the  encumbrance  these  franchises  must 
prove  but  a  barren  form  in  the  hand  of  the  corporation.  But  as  it  is  technically 
a  right  inherent  in  the  corporators,  we  do  not  well  ccxnprehend  how  it  is  to  be 
absolutely  foreclosed  in  a  proceeding  upon  a  deed  which  confessedly  does  not 
include  it 

It  seems  that  it  would  be  more  in  accordance  with  the  general  course  of  the 
English  courts  of  equity,  where  the  title  to  the  franchise  is  not  technically  con- 
veyed, to  retain  the  case  in  that  court  for  the  purpose  of  enabling  the  mort- 
gagees to  obtain  enlarged  powers  from  the  legislature,  not  inconsistent  with  the 
duties  they  owe  the  company  under  the  deed,  and  which  shall  go  exclusively 
to  afi*ect  the  remedy.  Great  Western  Bailw.  v.  Birmingham  and  Oxford  Junc^ 
tion  Railw.,  2  PhilL  597;  opinion  of  Chancellor,  antej  §  142. 

In  the  case  of  Goodman  &  Corwin  v,  Cincinnati  &  Chicago  Railw.,  before  the 
Superior  Court'of  Cincinnati,  not  yet  reported,  the  trustees  of  a  mortgage  of 
lands  by  the  defendants  brought  their  bill  in  equity,  asking  for  a  foreclosure 
and  sale  of  the  mortgaged  premises,  sufficient  to  satisfy  the  arrears  of  interest 
The  court,  Storer,  J.,  held  the  plvntiffs  entitled  to  the  prayer  of  their  bill,  both 
by  the  terms  of  their  mortgage  and  upon  general  principles  of  equity  law,  aside 
from  any  express  provision  in  the  deed.  The  learned  judge  based  his  opinion 
of  the  general  right  of  courts  of  equity  to  order  sale  of  the  mortgaged  premises, 
to  meet  the  payment  of  any  instalment  of  principal  due  (or  any  arrears  of  in- 
terest, which  he  regarded  as  the  same  thing)  upon  the  following  cases.  King 
V.  Longworth,  7  Ohio  R.  231 ;  Stanhope  t^.  Manners,  2  Eden,  197 ;  West  Branch 
Bank  r.  Chester,  1 1  Penn.  St  282. 

As  we  have  before  said,  some  courts  have  held  the  franchise  itself  assignable 
upon  general  principles.  Ante,  vol.  1,  §  1,  p  4.  Mr.  Justice  McLean,  in  Bow- 
man V.  Wathen,  2  McLean,  993,  says :  ^  In  this  req>ect "  [the  assignable  qual- 
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with  all  its  powers,  rights,  irauchises,  and  privileges,  with  all  the 
lands,  buildings,  and  fixtures  thereto  belonging,  or  which  maj 

ity  of  the  franchise  of  a  corporation]  "  no  difference  ifi  perceived  between  a 
ferry  franchise,  the  franchise  of  a  toll-bridge,  a  turnpike,  or  railroad,  or  any 
other  franchise  of  tbe  same  nature,"  the  court  at  the  same  time  holding  the  ferry 
franchise  assignable,  without  the  aid  of  a  legislative  act  And  in  Bardstown  & 
Louisville  Railw.  v.  Metcalfe,  4  Met  (Ky.)  200,  the  court,  though  admitting  thai 
the  corporate  existence  or  prerogative  franchises  cannot  be  mortgaged,  hold  that 
the  right  to  build  and  use  a  railroad  is  not  a  prerogative  franchise,  and  that  a  pur- 
chaser under  a  railroad  mortgage  may  take  and  operate  the  road  under  the 
terms  of  its  charter,  and  will  be  bound  by  the  provisions  of  such  charter.  And 
the  same  doctrine  is  maintained  in  Bank  of  Middlebury  v,  Edgerton,  SO  Vt  R. 
182,  per  Bennett,  J. 

And  in  Grinnell  v.  Trustees  of  Sandusky,  Mansfield,  &  Newark  Baulw.,  in  the 
Court  of  Common  Fleas  in  Ohio,  it  was  held  :  — 

'*  1.  That  a  railroad  company,  authorized  to  borrow  money  for  the  construe^ 
tion  of  its  road,  has,  as  an  incident  to  that  power,  and  without  an  express  grant 
in  its  charter,  the  power  to  secure  such  loan  by  a  mortgage. 

**  2.  That  the  mortgage  of  the  road  and  its  income  is  in  effect  a  mortgage  also 
of  the  franchises  of  the  company,  and  upon  a  sale  of  the  road  under  the  mort- 
gage the  franchise  will  pass  to  the  purchasers. 

**  8.  That  where  two  or  more  r^lroad  companies  become  united  and  consoli- 
dated into  one  company  under  the  statutes  of  Ohio,  and  such  original  companies 
had,  prior  to  the  consolidation,  given  mortgages  on  their  respective  roads,  the 
rights  and  liens  of  the  respective  mortgages  must  be  respected  and  preserved, 
due  regard  being  had  to  the  consolidation. 

^  4.  That  after  such  consolidation  no  one  of  tlie  mortgages  upon  the  original 
roads  can  be  enforced  by  a  separate  sale  of  its  original  line,  but  all  such  original 
mortgages  must  be  enforced  by  a  sale  of  the  consolidated  roads,  and  the  respec- 
tive liens  on  the  parts  be  adjusted  in  the  distribution  of  the  proceeds  of  the 
whole,  upon  the  report  of  the  master,  so  as  to  give  each  mortgage  so  much  of 
the  proceeds  as  may  be  estimated  to  arise  from  the  part  covered  hj  its  lien." 
Pierce  on  Bailw.,  512. 

In  Enfield  Toll-Bridge  v.  Hart  &  N.  H.  Bailw.,  17  Conn.  R.  40,  WmiamSy 
Ch.  J.,  in  giving  judgment,  says :  "  What  are  the  rights  of  the  plaintiffs?  They 
are  derived  from  the  grant  of  the  legislature,  and  are  what  in  law  is  known  as  a 
franchise ;  and  a  franchise  is  an  incorporeal  hereditament,  known  as  a  species  of 
property,  as  well  as  any  estate  in  lands.  It  is  property  which  may  be  bought 
and  sold,  which  will  descend  to  heirs,  and  may  be  devised.  Its  value  is  greater 
or  less,  according  to  the  privileges  granted  to  the  proprietors."  And  this  is  but 
the  repetition  of  the  elementary  definitions  of  a  franchise,  found  in  the  eariiest 
text  writers  of  the  English  common  law.  But  in  Pierce  i;.  Emery,  32  N.  IL  R. 
604,  Perley,  Ch.  J.,  says,  in  regard  to  the  rights  of  public  railways :  <*  They  can- 
not convey  away  their  franchise  and  corporate  rights,  nor  perhaps  the  track  and 
right  of  way,  which  they  take  and  holdibr  the  necessary  use  of  their  road.** .... 
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hereafter  thereto  belong,  with  all  the  rights,  franchises,  powers, 
and  privileges  now  belonging  to,  and  held,  or  which  may  here- 

**  Bat  they  may  contract  debts,  may  purchase  on  credit,  and  we  see  nothing  in 
the  nature  of  their  business,  or  in  their  relation  to  the  public,  which  should  pre- 
vent them  from  making  a  valid  mortgage  of  their  personal  property,  not  affixed 
to  the  road,  though  used  in  the  operation  of  it."  The  same  view  is  maintained 
as  to  the  right  of  the  railway  company  to  create  a  mortgage  upon  itself,  so  to 
speak,  without  the  act  of  the  legislature,  in  State  v.  Mexican  Gulf  Bailw.,  8 
Bob.  51S. 

Li  Arthur  v.  Commercial  &  Railroad  Bank,  9  Sm.  &  M.  394,  it  is  held,  that 
the  franchise  of  a  railway  cannot  be  sold  or  assigned  without  the  consent  of  the 
power  which  granted  it.  It  is  a  mere  easement,  not  the  subject  of  sale.  If  the 
'road  be  sold  or  assigned  the  franchise  does  not  pass  with  it,  nor  is  the  corpora- 
tion thereby  dissolved,  though  it  nught  be  ground  of  forfeiture  if  insisted  on 
by  the  State.  State  v.  Comm.  Bank  of  Manchester,  13  S.  &  M.  569.  But  an 
act  of  the  legislature,  authorizing  the  trustees  under  a  railroad  mortgage  to 
sell  the  railroad,  is  a  ratification  of  the  mortgage,  so  far  as  the  state  or  pub- 
lic is  concerned.  Richards  v,  Merrimack  &  Conn.  River  Railw.,  44  N.  H.  R 
127. 

In  State  v.  Comm.  Bank  of  Manchester,  supra,  there  was  a  general  assign- 
ment for  the  benefit  of  creditors,  and  for  the  completion  of  the  road,  of  all  the 
property  of  the  plaintiffs,  including  their  road.  The  court  held  such  assign- 
ments valid,  upon  general  principles,  when  made  by  railway  companies,  and 
that  this  was  valid,  except  that  it  was  indefinite  in  time,  and  to  last  until  the 
debts  were  paid,  when  the  fee  of  the  road  was  to  revert  to  the  corporation,  and 
that  therefore  the  tendency  of  the  assignment  was  to  lock  up  the  estate  indefi- 
nitely; to  create  a  perpetuity;  to  hinder  and  delay  creditors;  and  to  secure 
an  ultimate  and  permanent  advantage  to  the  corporation ;  and  was  therefore 
void. 

The  charter  authorized  the  company  to  hold  the  estate  in  lands,  necessary 
for  their  road-bed  and  incidental  uses,  in  fee-simple.  And  the  court  say :  '*  If 
the  estate  be  one  in  fee,  we  do  not  see  why  it  is  not  the  subject  of  assignment  or 
sale  on  execution.''  And  whether  the  estate  in  fee,  or  only  the  accruing  profits 
pass,  by  the  assignment,  the  court  did  not  decide,  as  either  was  sufficient  to  up- 
hold the  deed.  And  the  court  seem  to  entertain  no  question  that  the  one  or 
the  other  did  pass  by  the  assignment,  but  for  the  terms  of  the  deed  being  against 
law,  and  on  that  account  void. 

It  is  also  said,  in  this  case,  that  whether  or  not  a  corporation,  with  a  railway 
franchise  attached  to  it,  has  power  to  convey  away  .the  railway  and  the  fran- 
chises attached  to  it,  is  a  matter  between  the  state  and  the  corporation,  with 
which  third  persons  have  nothing  to  do.  And  it  seems  to  us  this  suggestion  is 
DOt  without  its  force.  It  is  certainly  in  analog}'  to  other  cases,  where  a  corpo- 
ration is  guilty  of  abuse  of  its  privileges,  on  the  ground  of  which  the  state  might 
enforce  a  forfeiture  of  its  franchises.  This  is  not  a  question  which  can  be  raised 
collaterally,  or  at  the  suit  of  one  who  has  no  direct  interest  in  the  question. 
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after  belong  to,  or  be  held,  by  said  corporation,  and  all  the  per- 
sonal property  of  said  corporation,  as  the  same  now  is  in  use  by 
said  corporation,  or  as  the  same  may  hereafter  be  changed  and 
renewed  by  said  corporation."  And  the  mortgage  gave  the 
trustees  power  to  sell  the  road  under  the  mortgage,  in  certain 
contingencies,  and  to  execute  a  deed,  that  should  pass  to  the 
purchasers,  '^  all  the  property,  real,  personal,  and  mixed,  rights, 
powers,  franchises,  and  privileges  of  this  corporation." 

It  was  held,  that  although  as  a  general  rule  nothing  can  be 
mortgaged  that  does  not  at  the  time  belong  to  the  mortga- 
gor: 

That  the  statute  in  this  case  authorized  the  directors  to  make 
a  mortgage,  not  only  of  the  existing  property  of  the  road,  but  of 
the  corporate  rights  and  franchises,  and  of  the  railway  itself,  as 
an  entire  thing : 

That  the  trustees  under  such  a  mortgaige  would  hold  sub- 
sequently acquired  property  as  an  incident  to  the  franchise 
mortgaged,  and  as  an  accession  to  the  subject  of  the  mort- 
gage :  2* 

That  the  trustees  under  the  mortgage  in  this  case  were  entitled 
to  hold  personal  property,  acquired  by  the  road  after  the  mort- 

The  state  may  waive  any  such  forfeiture,  and  until  they  do  enforce  it,  the  debt- 


ors of  the  corporation  cannot  insist  upon  it.  See  post,  §  242.  And  much  I 
should  the  corporation  be  allowed  to  shield  itself  behind  the  violated  nghts  of 
the  state,  of  which  no  complaint  is  made,  and  thus  escape  the  legitimate  effects 
of  its  own  contracts.  And  see  Richards  v,  Merrimack  &  Conn.  River  Railw., 
44  N.  H.  R.  127 ;  Chapin  v.  Vermont,  &c.  Railw.,  8  Gray,  575. 

Property  purchased  of  a  railroad  corporation  at  a  mortgage  sale  is  not  liable 
to  the  debts  of  the  original  corporation.  Vilas  v,  M.  &  Pr.  du  Chien  Railw., 
17  Wisconsin  R  497.     See  Smith  v.  Ch.  &  N.  W,  Railw.,  18  Wise.  R.  17. 

In  Commonwealth  v.  Smith,  10  Allen,  448,  it  was  held  that  a  corporation  is 
not  authorized  at  common  law  to  mortgage  its  franchise  without  some  farther 
authority.  Since  statute  of  1854,  ch.  286,  railway  corporations  have  no  power 
in  Massachusetts  to  issue  bonds,  except  for  the  purposes  and  in  the  mode  therein 
authorized ;  and  all  bonds  issued  otherwise  are  void,  and  a  mortgage  to  secure 
them  is  also  void.  And  where  such  bonds  have  been  issued  and  secured  by  such 
an  invalid  mortgage,  although  the  railway  company  itself  does  not  seek  to  avoid 
the  obligation,  a  holder  of  a  second  mortgage  may  take  advantage  of  the  defect. 
Id.    See  also  Atkinson  v.  Marietta  &  Cincinnati  Railw.,  15  Ohio  St  21. 

**  See  to  same  point  Coe  v.  McBrown,  22  Ind.  K  252 ;  Pennock  o.  Coe,  SS 
Howard  (U.  S.),  117. 
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S^S^9  against  subsequent  mortgagees  of  the  specific  property,  so 
acquired. 

*  14.  In  the  Court  of  Appeals  in  Kentucky,  in  the  summer  of 
1856,  it  was  decided,  that  when  the  statute  of  the  state,  where  a 
loan  was  obtained,  deprived  the  company  of  all  defence,  under 
the  plea  of  usury,  the  creditors  and  subsequent  mortgagees  could 
not  plead  usury,  in  defence  of  the  mortgage,  ^ven  to  secure  the 
loan.^    And  in  the  same  case  it  was  held,  that  where  the  road 

*  First  Mortgage  Bondholders  v.  Maysville  &  Lexington  Railw.,  9  Am.  Rail- 
way Times,  No.  31.  There  really  is  no  difficulty  upon  general  principles  in 
allowing  the  mortgage  of  a  specific  thing  to  carry  along  with  it,  or  as  incident, 
subsequent  accessions,  as  the  natural  increase  of  animals,  or  the  crops  raised 
upon  land.  This  is  nothing  more  in  principle  than  allowing  the  mortgagee  to 
take  the  benefit  of  the  growth  of  animals,  or  of  crops,  or  the  advance  of  market 
value.  Smith  v.  Atkins,  18  Yt.  R.  461.  The 'rule  of  law,  which  forbids  the 
sale  or  mortgage  of  property  not  in  esse,  is  merely  technical,  and  never  had  any 
existence  in  equity,  or  certainly  never  was  generally  maintained  in  that  court. 
But  in  State  v,  Mexican  Gulf  Bailw.,  3  Rob.  Louis.  R.  518,  it  is  held  that  a  rail- 
way, where  the  soil  upon  which  it  is  laid  belongs  to  another,  '^  the  owners  not 
having  been  expropriated,"  is  not  susceptible  of  being  mortgaged,  unless  au- 
thorized by  the  legislature,  and  that  future  property  can  never  be  the  subject 
of  conventional  mortgage. 

But  it  has  been  held  in  Pennsylvania,  that  a  mortgage  by  a  corporation  of  their 
franchises,  property,  and  effects,  given  after  their  entry  upon  lands,  and  before 
judgment  for  damages,  will  bind  their  equitable  interest  therein,  subject  to  the 
payment  of  the  judgment  for  the  purchase-money ;  and  that  on  a  distribution  of 
the  sheriff's  sale  of  the  land,  after  the  satisfaction  of  such  judgment,  the  balance 
passed  under  a  prior  mortgage,  in  preference  to  one  executed  after  the  entry  of 
the  judgment  and  the  consequent  vesting  of  the  legal  title  in  the  company. 
Borough  of  Easton's  Appeal,  47  Penn.  St  255. 

And  in  a  recent  case  before  the  Supreme  Court  in  New  York,  The  Farmers' 
Loan  &  Trust  Company  v.  Hendrickson,  25  Barb.  484,  it  was  decided  on  argu- 
ment and  elaborate  examination,  that  the  rolling  stock  of  a  railway,  such  as 
cars,  tenders,  and  locomotives,  is  accessory  to  the  real  estate,  and  passes  by  deed 
as  a  fixture  or  necessary  incident ;  that  railway  mortgages,  including  the  rolling 
stock,  need  not  be  filed  as  chattel  mortgages ;  and  that  bondholders,  under  a 
mortgage  not  so  filed,  are  entitled  to  the  rolling  stock,  as  against  judgment 
creditors.  Strong,  J.,  said :  "  The  property  of  a  railway  company  consists  mainly 
of  the  road-bed,  the  rails  upon  it,  the  depot  erections  and  the  rolling  stock,  and 
the  franchise  to  hold  and  use  them.  The  road  bed,  the  rails  fastened  to  it,  and 
the  buildings  at  the  depots  are  clearly  real  property.  That  the  locomotives,  and 
paswnger,  baggage,  and  freight  cars  are  a  part,  and  a  necessar}'  part  of  the  en- 
iix«  establishment,  there  can  be  no  doubt  Are  they  so  permanently  and  insep- 
arably connected  with  the  more  substantial  realty  as  to  become  constructively 

♦  590 
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was.  built,  and  most  of  the  property  of  the  company  was  ac- 
quired, subsequent  to  the  execution  of  the  mortgage,  although 

fixtures  V  Railways  being  a  modem  invention,  and  of  a  novel  character,  we 
hav^  no  decisions  upon  this  question,  and  those  relating  to  and  governing  old 
and  familiar  subjects  do  not  absolutely  control  us,  although  we  must  necessarily 
resort  to  them  as  guides.  Judge  Wesion  well  remarks,  in  Farrar  v.  Stackpole, 
6  Greenl.  157,  that  modern  times  have  been  fruitful  of  inventions  and  improve- 
ments for  the  more  secure  and  comfortable  use  of  buildings,  as  well  as  of  many 
other  things  which  administer  to  the  enjoyment  of  life.  Venetian  blinds,  which 
admit  the  air  and  exclude  the  sun,  whenever  it  is  desirable  so  to  do,  are  of  mod- 
em use ;  so  are  lightning-rods,  which  have  now  become  common  in  this  conntxy 
and  in  Europe.  Those  might  be  removed  from  buildings  without  damage ;  yet,  as 
suited  and  adapted  to  the  buildings  upon  which  they  are  placed,  and  as  incident 
thereto,  they  are  doubtless  part  of  the  inheritance,  and  would  pass  by  a  deed  as 
appertaining  thereto.  The  general  principles  of  law  must  be  applied  to  new 
kinds  of  property,  as  they  spring  int6  existence  in  the  progress  of  society,  ac- 
cording to  their  nature  and  incidents,  and  the  common  sense  of  the  community. 
It  may  be  that  if  an  appeal  should  be  made  to  the  common  sense  of  the  com- 
munity, it  would  be  determined  that  the  term  *  fixtures '  could  not  well  be  ap- 
plied to  such  movable  carriages  as  railway  cars.  But  such  cars  move  no  more 
rapidly  than  do  pigeons  from  a  dove-cote  or  fish  in  a  pond,  both  of  which  are 
annexed  to  the  realty.  Judge  Cowen  admits,  in  Walker  v.  Sherman,  that  a 
machine,  movable  in  itself,  may  become  a  fixture,  from  being  connected  in  its 
operations  by  boards,  or  in  any  other  way,  with  the  permanent  machineiy.  It 
results  from  many  cases  that  it  is  not  absolutely  necessary  that  things  should  be 
stationary  in  any  one  place  or  position,  in  order  that  they  should  be  technically 
deemed  fixtures.  The  movable  quality  of  these  cars  has  frequently,  if  not  gen- 
erally, induced  the  opinion  that  they  are  personal  property.  Hence,  railway 
mortgages  of  rolling  stock  have,  as  I  understand,  been  generally  filed  in  the 
offices  of  the  clerks  of  all  the  towns  through  which  the  roads  pass.  That  was 
undoubtedly  the  more  prudent  course,  as  it  saved  any  question  as  to  the  char- 
acter of  the  property.  Even  the  learned  counsel  for  the  plaintiffs  has  gone  no 
further  than  to  denominate  the  cars  '  quasi  *  fixtures.  Public  opinion,  however, 
although  respectable  in  matters  of  fact,  is  an  unsafe  guide  as  to  legal  distinc- 
tions. 

**  That  railway  cars  are  a  necessary  part  of  the  entire  establishment,  without 
which  it  would  be  inoperative  and  valueless,  there  can  of  course  be  no  doubt 
Their  wheels  are  fitted  to  the  rails ;  they  are  constantly  upon  the  rails,  and  ex- 
cept in  cases  of  accidents,  or  when  taken  off*  for  repairs,  nowhere  else ;  they  are 
not  moved  off*  the  land  belonging  to  the  company ;  they  are  peculiarly  adapted 
to  the  use  of  the  railway,  and  in  fact  cannot  be  applied  to  any  other  purpose ; 
they  are  not  like  farming  utensils,  and  possibly  the  machinery  in  factories  and 
many  of  the  movable  appliances  to  stores  and  dwellings,  the  objects  of  general 
trade ;  they  are  permanently  used  on  the  particular  road  where  they  are  em- 
ployed, and  are  seldmn,  if  ever,  changed  to  any  other     Many  of  these  are 
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such  property  could  not  be  held  at  law,  it  might  be  in  equity,  and 
a  foreclosure  was  accordingly  allowed,  in  regard  to  the  subse- 
quently acquired  property. 

strong  characteristics  of  the  realty ;  some  of  them  have  often  been  deemed  con- 
clusive. In  Lushington  v,  Sewell,  1  Sim.  435,  480,  Vice-Chancellor  Hart  ^as 
inclined  to  think  the  devise  of  a  West  India  (real)  estate  passed  the  stock  of 
slaves,  cattle,  and  implements,  because  such  things  are  essential  to  render  the 
estate  productive,  and  denuded  of  them  it  would  rather  be  a  byrden  than  a 
benefit.  The  reason  assigned  appears  to  be  sound ;  but  the  Vice-chancellor  car- 
ried the  doctrine  further  than  the  cases  would  warrant,  as  slaves  (in  the  West 
Indies),  cattle,  and  implements  of  husbandry  were  objects  of  general  commerce. 
In  the  case  of  The  King  v.  The  Inhabitants  of  St.  Nicholas,  Gloucester,  262 
(cited  by  Judge  Coicen,  20  Wendell,  269),  it  was  decided  that  a  steelyard^  be- 
ing in  a  machine-house,  was  a  fixture.  Lord  Mansfield  said  r  *  The  principal 
purpose  of  the  house  is  for  weighing.  The  steelyard  is  the  most  valuable  part 
of  the  house.  The  house,  therefore,  applied  to  this  use,  may  be  said  to  be  built 
for  the  steelyard,  knd  not  the  steelyard  for  the  house.'  Surely  this  reasoning  is 
equally  applicable  to  the  cars  on  a  railway.  The  railway  is  constructed  ex- 
pressly for  the  business  to  be  done  by  the  cars,  and  what  evinces  their  essenti- 
ality in  a  strong  point  of  view  in  this  case  is,  that  there  can  be  no  tolls,  which 
are  expressly  mortgaged,  without  them.  It  is  remarked  by  Mr.  Dane,  in  his 
Abridgement  (vol.  3,  p.  157),  that  certain  articles  were  'very  properly  a  part 
of  the  real  estate  and  inheritance,  and  pass  with  it,  because  not  the  mere  fixing 
and  fastening  to  it  b  alone  to  be  regarded,  but  the  use,  nature,  and  intention.' 
Judge  Weston,  in  the  case  which  I  have  cited  from  6  Greenleaf,  in  speaking  of 
a  saw-mill,  said :  *  If  you  exclude '  (from  the  realty)  *  such  parts  of  the  machin- 
ery  as  may  be  detached  without  injury  to  the  other  parts  or  to  the  building,  you 
leave  it  mutilated  and  incomplete,  and  insufficient  to  perform  its  intended  oper- 
ations.' Surely  all  this  would  be  true  of  a  railway,  for  it  is  nothing  without  its 
locomotive  vehicles.  It  is  true  that  no  mechanical  or  agricultural  business  can 
be  carried  on  to  much  extent  without  tools  or  farming  implements,  and  such 
tools  and  implements  are  universally  conceded  to  be  personal  property ;  but 
then  such  tools  or  implements  are  not  peculiarly  adapted  or  confined  to  any 
particular  establishment,  but  may  be  used  upon  them  generally,  and  are  subjects 
of  frequent  barter.  It  is  different,  I  admit,  as  to  the  stationary  machinery  in  a 
factory,  and  articles  of  a  similar  character  in  a  dwelling-house,  which  are  not 
absolutely  fastened,  but  although  they  are  considered  as  personal  property  for 
reasons  peculiar  to  them,  and  not  of  universal  application,  yet,  such  reasons  do 
not  seem  to  me  sufficient,  while  many  things  become  fixtures  without  physical 
annexation. 

'*  If  railway  cars  were-  used  in  any  other  place  than  upon  the  lands  belonging 
'to  the  company,  or  for  any  other  purpose  than  in  the  execution  of  its  business, 
or  were  constructed  in  such  shape  and  so  extensively  as  to  become  objects  of 
general  trade,  or  were  not  a  necessary  part  of  the  entire  establishment,  I  might 
consider  myself  as  compelled  by  the  weight  of  authority  to  decide,  that,  as  they 
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And  in  the  State  of  New  York,  where  the  legislature  provided 
that  railway  corporations  may,  from  time  to  time,  borrow  such 
sums  of  money  as  may  be  necessary  for  finishing  their  roads,  or 
operating  the  same ;  and  may  issue  bonds  for  the  amount  and 
mortgage  their  corporate  property  and  franchises  to  secure  the 
payment ;  and  a  railway  company,  in  pursuance  of  the  statute, 

are  not  physically  annexed  to  what  is  usually  denominated  real  estate,  they  must 
be  deemed  personal  property ;  but  as  each  and  all  of  these  characteristics  or 
incidents  are  wanting,  the  considerations  which  I  have  mentioned,  or  to  which 
I  have  alluded,  leading  to  an  opposite  conclusion,  require  ns  to  determine  that 
they  are  included  as  fixtures  or  necessary  incidents  in  a  conveyance  of  real  estate. 
In  thus  deciding  we  shall  unquestionably  carry  out  the  intention  of  the  parties, 
as  it  could  not  have  been  the  design  of  such  parties  —  certainly  not  of  the 
mortgagees— that  the  security  should  be  diminished  by  the  wear  and  tear  of  the 
machinery,  and  the  inevitable  accidents  to  which  it  is  subjected.  Possibly  the 
substituted  machinery  might  not  be  included  in  the  mortgage,  if  it  should  be 
deemed  personal  property,  and  few,  if  any,  would  be  willing  to  loan  their  money 
upon  such  an  uncertainty,  but  it  would  be  otherwise  if  the  additions  should  be 
considered  as  made  to  the  real  estate."  The  same  doctrine  is  maintained  in 
Palmer  t;.  Forbes,  23  III.  R  300  ;  Hunt  v.  Bullock,  Id.  320 ;  Pennock  v.  Coe,  23 
Howard  (U.  S.),  117. 

This  opinion  is  certainly  plausible,  and  it  is  impossible  to  say  that  the  views 
here  maintained  will  not,  or  may  not,  ultimately  prevail.  There  is,  no  doubt, 
justice  and  convenience  in  such  a  view.  But  it  seems  to  us  somewhat  of  a  de- 
parture from  the  general  law  of  fixtures  in  this  country,  and  at  variance  with 
generally  received  notions  upon  that  subject,  at  present,  when  carried  to  the 
extent  of  declaring  the  rolling  stock  of  a  railway  a  fixture.  As  between  the 
mortgagor  and  mortgagee,  and  all  subsequent  encumbrancers  having  knowledge 
of  the  prior  deed,  there  is  no  difficulty  in  allowing  the  rolling  stock  of  a  railwaj 
to  constitute  part  of  the  mortgage  of  the  road,  and  thus  to  include  the  renewals 
of  such  stock  from  time  to  time,  and  even  additions.  But  it  is  not  easy  to  c<xn- 
prehend  how  a  locomotive  engine  and  train  of  cars  is  any  more  a  fixture  than 
any  other  machine  operated  by  steam,  or  than  a  stage-coach  even.  But  see 
State  V.  Northern  Railw.,  18  Md.  R.  193;  Farmers'  Loan,  &c.  Co.  v.  Commer- 
cial Bank,  11  Wisconsin  R.  207.  See  posty  n.  31,  32.  The  contrary  doctrine 
was  held  in  Stevens  v.  Bufialo  &  N.  Y.  City  Railw.,  31  Barb.  590 ;  S.  P.  Beanls- 
ley  t7.  Ontario  Bank,  Id.  619,  where  the  rule  of  personalty  was  made  to  include 
locomotive  engines  and  other  rolling  stock,  —  the  materials,  such  as  ties,  rails, 
and  other  things  on  hand  for  repairing  the  railway,  —  platform  scales,  tools  and 
implements,  and  all  articles  not  constituting  a  part  of  the  road-bed,  or  firmly 
fixed  to  the  land  or  some  building,  which  is  itself  a  fixture,  —  including  such 
articles  as  are  usually  regarded  as  personal  estate,  but  which  may  be  affixed  to 
some  building  by  screws,  but  which  may  be  removed  from  it  without  detriment 
either  to  the  building  or  the  article. 
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executed  a  mortgage  of  their  road,  constructed  and  to  be  con- 
structed, together  with  all  and  singular  the  railways,  rails,  etc., 
rights  and  real  estate  now  owned,  or  which  shall  hereafter  be 
owned  by  them ;  it  was  held  to  include  all  the  property  and 
rights  of  the  company,  and  to  be  in  conformity  with  the  act.^ 
And  it  was  further  held  in  this  case,  that  the  mortgage  included 
a  branch  track,  not  projected  or  contemplated  at  the  time  of  the 
original  location,  as  an  incident  to  the  principal  grant.  But 
land  held  by  the  company  for  any  other  than  legitimate  railway 
purposes,  will  not  pass  by  such  mortgage.^ 

And  where  the  directors  of  a  railway  company  set  apart  the 
future  earnings  of  the  company  in  payment  of  interest  on  its 
bonds,  secured  by  mortgage  on  its  road  and  franchises,  and  to 
raise  a  sinking  fund  for  the  redemption  of  such  bonds,  it  was 
held  that  such  money  was  not  liable  to  be  reached  by  the  general 
creditors  of  the .  company  through  garnishee  process.^^  Nor 
would  such  earnings  be  liable  to  such  process  where  they  had 
been  pledged  for  that  purpose  by  the  mortgage.^ 

15.  In  an  important  case,^  where  the  subject  seems  to  have 
received  a  very  patient  and  understanding  consideration,  by  coun« 
sel,  and  by  the  Chancellor,  it  is  held,  that  a  mortgage  of  a  canal, 
described  by  its  extreme  termini,  with  all  the  accompanying 
works,  executed  by  virtue  of  a  general  power  in  a  statute  for  that 
purpose,  conveyed  the  entire  canal,  when  completed,  although  a 
portion  of  it  was  constructed  upon  land  acquired,  after  the  exe- 
cution of  the  mortgage,  and  was  built  after  the  date  of  the  mort- 
gage ;  and  that  the  feeder  of  the  canal  passed  by  the  mortgage, 
as  part  and  parcel  thereof. 

But  a  mortgage  by  the  company  of  all  the  property  in  any  way 
belonging  to  or  connected  with  the  railway,  enumerating  cars, 
engines,  etc.,  will  not  include  canal  boats  purchased  with  the 
funds  of  the  company,  and  run  by  it  in  connection  with  but  be- 
yond the  limits  of  the  road.    And  where  it  was  attempted  to  deny 

**  Seymour  v.  Canandaigua  &  Niagara  F.  Ridlw.,  25  Barb.  284 ;  S.  P.  Phil- 
lips V.  Winslow,  18  B.  Mem.  431. 

"  G.  &  C.  U.  R^lw.  V.  Menzies,  26  HI.  R.  121. 

**  Willink  V.  Morris  Canal  &  Banking  Co.,  3  Green's  Cb.  377.  It  is  bere 
said,  that  the  grant  of  the  power  to  execute  a  mortgage  implies  a  mortgage  vtitlk 
all  its  incidents,  including  the  power  of  sale. 
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the  title  of  such  mortgagees  to  use  such  property  by  the  consent 
of  the  company  under  such  mortgage,  on  the  ground  of  the  ille- 
gality of  the  purchase  of  it  by  the  company,  the  act  being  uUra 
vires,  it  was  held  that  such  question  could  not  be  raised  by  one 
desiring  title  from  the  company  as  against  another  party  whose 
title  originated  from  the  same  source.  The  title  of  the  company 
is  good  against  any  one  but  the  public,  or  until  process  of  divest- 
ing it  is  sued  against  them  in  some  mode.'''^ 

16.  In  a  very  recent  case,  before  the  Circuit  Court  of  the 
United  States,  Mr.  Justice  McLean  in  the  course  of  his  opinion 
assumes,  that  railway  mortgages  may  be  so  drawn  as  to  bind  the 
subsequently  acquired  property  of  the  company  ;  that  the  fran- 
chise of  operating  the  road,  and  taking  toll,  or  fare,  and  freight, 
passes  by  the  mortgage,  ^nd  may  be  sold  under  the  mortgage, 
containing  a  special  clause  to  that  effect ;  that  the  power  of  sale 
contained  *  in  the  mortgage  does  not  preclude  the  trustee  from 
coming  into  a  court  of  equity,  to  obtain  a  foreclosure  of  the  title 
of  the  mortgagor,  and  sale :  that  the  suit  is  rightfully  brought  in 
the  name  of  the  trustees,  without  joining  the  bondholders  :  that 
the  appointment  of  a  receiver  in  such  cases  is  matter  of  discre- 
tion with  the  court  of  equity :  that  it  is  not  matter  of  course, 
upon  default  of  payment  of  interest ;  but  must  depend  upon  the 
question  of  the  safe  and  pi*udent  management  of  the  property 
by  the  company,  and  the  probability  of  the  interest  being  speedily 
liquidated. 

It  was  further  said,  that  where  an  expenditure  has  been  made 
of  the  current  income  of  the  road,  and  considerable  debt  incurred 
in  completing  the  road  and  equipping  it,  under  the  advice  of  the 
trustee  and  a  considerable  number  of  the  bondholders,  such  use 
of  the  funds  will  not  be  considered  a  misapplication.  As  it 
greatly  increased  the  security  of  the  bondholders,  and  added  to 
the  profit  of  the  road,  these  facts,  under  the  circumstances,  do  not 
authorize  the  appointment  of  a  receiver.*^ 

*  Parish  v,  Wheeler,  22  N.  Y.  Court  of  Appeals,  494.  The  company,  in  such 
case,  are  liable  for  money  borrowed  to  pay  for  such  property,  and  those  to  whom 
they  sell  or  mortgage  the  property  are  liable  to  account  to  them.    lb. 

"^  And  in  Nichols  v.  Perry  Patent  Arm  Company,  3  Stockton  Ch.  126,  it  is 
laid  down  that  the  appointment  of  receivers  is  not  a  matter  of  course  following 
upon  a  decree  of  the  court  declaring  the  corporation  insolvent.  It  is  a  matter 
♦691 
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Tlie  case  was  retained,  under  an  order  that  the  company 
should  make  return  to  the  court  of  the  amount  of  their  net  earn- 
ings, one  half  of  which  should  be  applied  to  the  extinguishment 
of  interest,  and  the  other  half  to  the  floating  debt  of  the  com- 
pany. But  if  at  any  time  it  shall  appear  that  the  company  disre- 
gard the  order,  or  is  becoming  insolvent,  a  receiver  will  at  once 
be  appointcd.^^ 

resting  in  the  discretion  of  tbe  Chancellor.  But  as  a  general  rule,  where  there  is 
a  decree  of  insolvency,  receivers  will  be  appointed.  The  management  of  the 
affairs  of  the  corporation  will  not  be  lefl  in  the  hands  of  the  directors  unless  it 
be  shown  that  it  is  for  the  interest  of  the  creditors  and  stockholders  that  this 
should  be  done.    lb. 

"^  Williamson,  Trustee,  v.  New  Albany  &  Salem  Bailw.,  U.  S.  Circuit  Court,  at 
Chambers,  Cincinnati,  October  26, 1857,  Am.  Railway  Times,  Yol.  9,  No.  37.  We 
here  give  the  opinion,  so  far  as  the  points  of  law  are  discussed  by  the  learned  judge.  ^ 

'*  The  case  made  in  the  bill  is  the  failure  to  pay  the  interest  on  the  bonds  in 
February  last,  and  the  embarrassed  condition  of  the  company. 

"  It  seems  to  be  considered  that  a  receiver  will  be  appointed,  as  a  matter  of 
course,  under  the  mortgage,  where  a  default  has  occurred  in  the  payment  of 
any  part  of  the  interest  or  principal.  If  this  be  so,  the  Chancellor,  in  such  a 
case,  can  exercise  no  discretion.  He  can  do  nothing  less  than  carry  into  effect 
the  conditions  of  the  bonds. 

*'  It  is  not  the  province  of  chancery  to  enforce  penalties,  but  to  relieve  against 
them.  It  is  asked,  may  the  court  disregard  the  contract  of  the  parties  ?  Cer- 
tainly not.  But  where  there  is  a  hard  and  unconscionable  contract,  a  court  of 
equity  will  withhold  its  aid  and  leave  the  party  to  his  remedy  at  law.  An  indi- 
vidual promises  to  pay  on  a  certain  day  $  1,000,  and  in  default  thereof  to  pay 
$  2,000.  Would  not  a  court  of  chancery  relieve  from  this  penalty  ?  And  the 
payment  of  the  penalty  is  the  contract  of  the  party.  What  penalty  could  be 
more  disproportionate  to  the  default  than  the  one  under  consideration.  A  failure 
to  pay  any  part  of  the  instalment  of  interest  subjects  the  company  to  the  imme- 
diate payment  of  several  millions  of  dollars,  not  payable  except  under  the  default, 
ibr  many  years;  and  the  same  default  subjects  property,  to  the  amount  of  several 
millions,  to  a  sale  at  auction  on  a  short  notice. 

^  The  appointment  of  a  receiver,  when  directed,  is  made  for  the  benefit  of  all 
the  parties  interested,  and  not  for  the  benefit  of  the  plaintiff,  or  of  one  defendant 
only.  2  Story,  £q.  §  829.  The  appointment  of  a  receiver  is  a  matter  resting 
in  the  sound  discretion  of  the  court.     Skipp  v.  Harwood,  2  Swanst.  586. 

^  In  such  cases  courts  of  equity  will  pay  a  just  respect  to  the  legal  and  equi- 
table rights  and  interests  of  the  possessor  of  the  fund,  and  will  not  withdraw  it 
from  him  by  the  appointment  of  a  receiver,  unless  the  facts  averred  and  estab- 
lished in  proof  show  that  there  has  been  an  abuse  or  a  danger  of  abuse  on  his 
own  part.    For  the  rule  of  such  courts  is  not  to  displace  a  bond  fide  possessor 
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The  case  does  not  show  whether  the  mortgage  was  executed 
by  virtue  of  a  power  conferred  by  the  legislature.    But  it  is  be- 

from  any  of  the  just  rights  attached  to  his  tide,  unless  there  be  some  equitable 
ground  for  interference.  Tyron  v.  Fairclough,  2  Stuart,  142,  2  Story's  Eq. 
§835. 

"  It  is  true  that  the  parties  in  the  contract  under  consideration  agreed  that  a 
default  in  the  payment  of  any  part  of  th^.  interest  or  principal,  when  payable 
and  demanded,  should  incur  the  penalty  sought  to  be  enforced.  Yet,  when  the 
aid  of  a  court  of  equity  is  invoked,  it  will  look  into  the  facts,  and  exercise  an 
equitable  discretion.  And  if  the  party  claims  and  attempts  to  exercise  the  pow- 
ers given  him  in  the  contract,  which  under  the  circumstances  are  unjust  and 
ruinous,  he  may  be  enjoined. 

"  Has  there  been  any  abuse  of  their  powers  or  a  misapplication  oi  their  funds 
by  this  company,  which  authorizes  the  appointment  of  a  receiver  ? 

^  This  step  is  asked  to  be  taken  by  the  bill,  with  the  view  of  selling  the  entire 
road  and  all  its  appurtenances  for  the  benefit  of  the  bondholders. 

"  The  interest  due  in  February  last  has  not  been  paid,  and  since  that  time 
another  instalment  of  interest  has  become  due,  which  has  not  been  paid.  All 
previously  accruing  instalments  of  interest  were  paid  or  satisfactorily  arranged. 
And  the  late  large  outlay  for  the  completion  of  the  road  and  its  equipment  was 
not  only  approved  by  the  complainant  and  many  of  the  bondholders,  but  they 
urged  the  president  of  the  company  to  go  on  with  the  work  by  all  means,  and 
finish  and  equip  the  road,  so  as  to  increase  the  revenue,  and  they  agreed  to  re> 
ceive  bonds  in  payment  of  the  interest  then  due. 

'^  Under  the  influence  of  this  encouragement  it  seems  the  company  prosecuted 
the  work  and  completed  the  road,  which  is  now  in  successful  operation.  In  this 
way,  as  appears  from  the  affidavits,  was  every  dollar  of  the  floating  debt  com- 
plained of  created.  It  went  to  increase  the  security  of  the  bondholders  by  adding 
to  the  value  of  the  road,  and  increasing  the  tolls  for  the  payment  of  the  interest 
and  principal.  But  this  is  now  insisted  on  as  a  misapplication  of  the  funds  of  the 
road,  which  not  only  authorizes  but  requires  the  appointment  of  a  receiver. 

*^  But  this  does  not,  in  my  judgment,  evince  bad  faith  on  the  part  of  the  com- 
pany, but,  on  the  contrary,  it  showed  a  laudable  desire  to  save  the  bondholders, 
and  all  the  parties  interested,  from  loss. 

"  Had  the  road  been  in  the  hands  of  a  receiver,  no  Chancellor,  fit  to  deal  with 
these  subjects,  it  appears  to  me,  could  have  hesitated  to  order  the  receiver  to  do, 
in  this  respect,  what  the  company  has  done.  In  the  deed  of  trust  it  is  specially 
provided  that  the  trustee,  if  he  take  possession  of  the  road,  shall  make  repairs, 
additions,  &c.,  and  an  offer  is  now  made  to  pay  this  floating  debt,  so  far  at  least 
as  laborers  are  concerned,  if  the  road  be  given  up  by  the  company.  Whether 
the  debt  be  due  to  laborers  on  the  road  or  to  others,  is  not  material,  seeing  it 
was  incurred  under  the  urgent  request  of  the  trustee  and  several  of  the  bond- 
holders, and  for  the  preservation  and  life  of  the  road. 

"  When  property  is  purchased  and  placed  upon  the  road,  no  lien  being  taken 
by  the  seller,  it  becomes  subject  to  the  mortgage  lien  on  the  road,  so  that  it  13 
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lieved  the  general  statutes  of  Ohio  allow  such  contracts,  and  the 
opinion  certainly  confirms  the  general  views  we  have  taken  upon 

not  liable  to  an  execution,  except  under  the  mortgage ;  and  existing  liens  on 
the  road  under  the  mortgages  can  only  be  adjusted  by  a  court  of  equity. 

**  But  it  is  said  the  complainant  and  a  part  of  the  bondholders  had  no  power 
to  authorize  the  new  expenditure  in  the  completion  of  the  road.  Such  an  au- 
thority as  was  exercised  will  be  respected  and  sustained  by  any  Chancellor,  at 
least  so  far  as  to  relieve  the  company  from  any  penalty  or  chai^  of  misapplica- 
tion of  the  funds  of  the  road. 

'^  By  what  authority  does  the  complainant  sue  in  this  case,  and  claim  a  right 
to  have  equities  adjusted  between  parties  who  claim  conflicting  interests  ?  But 
in  a  matter  of  this  kind,  so  essential  to  the  interests  of  the  bondholders,  there 
can  be  no  difficulty  in  sustaining  the  company,  as  above  stated.  But  still  the 
default  is  admitted,  and  the  failure  to  pay  occurred  under  the  circumstances 
stated ;  and  the  question  now  is  whether  this  de&ult  requires  the  appointment 
of  a  receiver,  and  a  diiscontinuance  of  the  agency  which  now  controls  the 
road ;  and  this  is  to  be  done  preparatory  to  the  sale  of  the  entire  property  of 
the  road. 

'*  The  bonds  will  not  be  due  and  payable  for  many  years.  They  who  made 
the  loans  looked  to  the  interest  and  the  ultimate  payment  of  the  principal. 

**  This  procedure  involves  some  fourteen  or  fifteen  millions  of  property,  the- 
property  of  the  railway  and  of  the  bondholders.  Care  should  be  taken  in  this 
case,  as  in  all  others,  to  administer  equity,  if  possible,  without  a  sacrifice  of 
property. 

*'  From  the  exhibits  in  this  case  there  is  a  reasonable  probability  that,  in  the 
course  of  a  short  period,  a  vigorous  operation  of  this  road  may  enable  its  direc- 
tors to  pay  the  deferred  interest  and  their  floating  debt ;  and  the  discharge  of 
these  will  make  the  payment  of  the  current  interest  on  its  bonds  easy  out  of  the 
net  profits. 

^  If  there  were  no  other  interests  involved  than  that  of  the  bondholders,  such 
a  course  is  so  strongly  recommended  by  equitable  connderations,  that  no  intel- 
ligent holder  of  such  securities  should  object  to  it.  The  floating  debt  has  ac- 
crued under  circumstances  which  give  a  strong  claim  to  the  company  for  some 
indulgence  in  the  payment  of  the  deferred  interest,  since  the  completion  has 
added  so  much  value  to  the  security  of  the  bondholders,  and  increased  the  profits 
of  the  road ;  and  especially  as  the  work  was  done  on  the  recommendation  of 
the  complainant  and  a  part  of  the  bondholders. 

**  So  far  as  the  conduct  of  the  company  has  been  developed,  in  this  somewhat 
informal  examination,  it  is  entitled  to  the  highest  commendation  for  its  firmness, 
eneigy,  and  success  in  the  accomplishment  of  this  great  work. 

'*  There  is  a  strong  probability  that  in  a  very  short  time  the  road  will  be  in  a 
condition  to  meet  its  engagements  under  the  mortgages,  which  is  all  the  bond- 
creditora  have  a  right  to  demand. 

**  No  change  of  agency  could  increase,  I  am  convinced,  the  efficiency  of  that 
already  employed  on  the  road.    A  sale  of  the  property  would  in  all  probability 
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the  subject,  both  as  to  the  extent  and  the  form  of  the  remedy ; 
and  in  both  particulars  it  receives  strong  confirmation  from  the 

sacrifice  tbe  stock  of  the  road,  amounting  to  between  two  and  three  millions  of 
dollars,  and  more  than  half  if  not  two  thirds  of  the  property  of  the  bondholders. 
It  ought  enable  some  one  or  more  persons  to  purchase  the  road  at  an  almost 
nominal  consideration.  These  consequences,  I  admit,  are  not  to  stand  in  the 
way  of  an  equitable  right,  enforced  under  circumstances  of  fairness  and  justice. 
But  if  such  results  maj  be  avoided  hy  a  short  postponement  of  the  interest,  and 
under  a  prospect  of  a  speedy  payment,  I  hold  myself  authorized  to  do  so  under 
the  facts  above  stated. 

*'  But  I  will  afford  to  the  bondholders  every  reasonable  assurance  that  can  be 
required.  I  will  admit  an  order  to  be  entered  that  the  motion  of  the  complain- 
ant for  the  appointment  of  a  receiver  be  denied,  and  that  the  said  company, 
from  and  after  the  first  day  of  January  next,  set  aside  one  half  of  the  net  earn- 
ings of  the  road,  for  the  payment  of  the  interest  of  the  bonded  debt  of  said  com- 
pany, —  the  other  half  to  be  applied  to  the  payment  of  the  floating  debt  of  the 
company,  —  a  report  of  the  gross  and  net  earnings  to  be  made  to  the  court 
monthly  by  the  secretary  of  the  company ;  that  is,  for  the  month  of  January, 
and  at  the  close  of  the  succeeding  months,  so  soon  as  the  returns  can  be  received 
and  made  out,  —  half  of  the  net  earnings  to  be  paid  into  court  for  the  bondhold- 
erB.  The  company  will  report,  also,  in  the  court,  how  the  net  earning^  have 
been  expended  from  the  1st  of  November  to  the  1st  of  January  aforesaid. 

"  But  nothing  in  this  order  is  to  be  understood  as  preventing  the  plaintiff 
from  renewing  his  motion  for  a  receiver,  at  any  time  prior  or  subsequent  to 
said  1st  of  January,  upon  any  new  statement  of  facts  which  he  may  be  able  to 
present 

**  The  interest  payable  on  demand.  If  the  bringing  of  the  action  be  consid- 
ered a  sufficient  demand,  the  coupons  must  be  presented  and  filed,  if  payable  to 
bearer,  before  payment  will  be  ordered." 

But  see  Taber  v,  Cincinnati,  &c.  Bailw.,  15  Ind.  R.  459  ;  Bank  Commission- 
ers V.  Rhode  Island  Central  Bank,  5  Rhode  Island  R.  12. 

In  the  case  of  Ludlow  v.  Hurd,  in  the  Superior  Court  of  Cincinnati,  the  sub- 
ject of  the  right  of  general  creditors  to  levy  upon  the  furniture  and  rolling  stock 
of  a  railway,  as  against  prior  "mortgagees,  is  very  learnedly  and  sensibly  dis- 
cussed by  StoreTy  J. 

In  this  case  the  deed  was  fully  authorized  by  the  general  statutes  of  the  state, 
and  in  terms  included  all  the  property  owned  by  the  company,  at  its  date,  *^  or 
thereafter  to  be  acquired  and  owned  by  said  company."  The  defendant  having 
recovered  judgment  against  the  dompany,  levied  upon  the  furniture  of  their 
business  offices  in  the  city  of  Cincinnati.  This  was  an  application  in  equity  for 
an  injunction  against  defendant  proceeding  in  the  levy  and  sale  of  the  proper^, 
on  the  ground  that  it  being  necessary  for  the  enjoyment  of  the  road,  passed  un- 
der the  mortgage,  although  not  in  existence  at  the  time  of  its  execution. 

The  opinion  of  the  learned  judge  is  of  so  much  interest  to  the  profession,  at 
this  time,  that  they  will  require  no  apology  for  the  insertion  of  an  extract  in 
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elaborate  and  thorough  opinion  of  Mr.  Justice  Curtis^  which  we 
have  given  in  note  (22)  of  this  section. 

regard  to  tbe  state  of  tbat  portion  of  the  property  of  a  railway,  which,  although 
not  strictly  a  fixture,  is  an  indispensable  accessory  to  the  available  use  of  tbe 
road. 

"  Where  a  railway  company  is  authorized  by  law  to  mortgage  its  whole  cor^ 
porate  property,  which  includes  not  merely  its  road-bed,  and  the  structures  con- 
nected with  it,  but  all  its  rights  and  franchises  in  addition,  a  conveyance  by  such 
terms  must  comprehend  the  power  to  reconstruct  or  repair  the  road  by  all  the 
means  necessary  to  accomplish  the  puipose.  Whatever  is  added  to  the  original 
structure  becomes  a  part  of  it,  and  cannot  be  severed  from  it ;  and  if  the  secu- 
rity by  the  mortgage  is  to  continue  to  be  of  any  value  during  the  period  that 
must  transpire  before  the  bonds  become  due,  it  must  depend  upon  the  implied 
covenant  of  the  company  to  keep  it  in  running  order,  and  thus  earn  the  neces- 
sary sums  to  discharge  the  accruing  interest,  and  eventually  indemnify  the 
creditors  for  the  principal  debt. 

'*  By  the  transfer  to  the  plaintiff,  we  must  hold,  then,  that  a  paramount  right 
to  all  additions  made  to  the  railway  subsequent  to  the  date  of  the  deed  was 
vested ;  that  the  plaintiff  could  at  any  time,  when  interest  was  unpaid,  take  pos- 
session of  the  subject,  which  will  include  every  species  of  property  then  owned 
by  the  company,  as  attached  to,  or  incident  to  the  road  itself.  If  the  right  to  the 
possession  exists,  then  the  right  to  protect  the  property  from  sale  necessarily 
follows ;  and  the  pluntiff  may  ask  us  to  aid  him  by  injunction.  The  question 
in  such  a  case  is,  *  Who  has  the  better  right,  in  equity,  to  call  for  the  legal  es- 
tate, or  the  legal  possession  ? '  and  if  the  equitable  owner  of  the  encumbrance 
has  done  enough  to  perfect  his  equitable  title,  he  has  the  better  right.  Langton 
9.  Horton,  1  Hare,  560,  562 ;  Newland  v.  Paynter,  4  Myl.  &  C.  408. 

"  The  Supreme  Court  of  New  Hampshire,  in  Pierce  v.  Emery,  82  N.  H.  R  484, 
have  decided  the  direct  question  before  us,  though  the  case  is  somewhat  in- 
volved. In  New  Jersey,  Willink  v,  Morris  Canal  and  Banking  Co.,  8  Green 
Ch.  877,  it  was  held  that  a  transfer  of  the  canal  property  carried  with  it  all  sub- 
sequent additions  to  the  subject. 

^  In  the  late  case  of  Phillips  et  aL  r.  Winston,  not  yet  reported,  but  of  the 
opinion  in  which  a  copy  has  been  furnished  to  us,  the  Court  of  Errors  of  Ken- 
tucky have  adopted  the  same  rule,  and  decreed  a  perpetual  injunction  against 
the  intervening  creditor,  who  had  levied  upon  property  acquired  by  the  compa- 
ny subsequent  to  their  mortgage ;  and  a  similar  construction  is  given  by  Judge 
McLean  in  the  case  of  Coe,  Trustee,  v.  Pennock  and  others,  decided  at  the  July 
term  of  the  pircuit  Court  for  this  district,  reported  in  the  Am.  Law  Register  for 
November,  1867,  p.  27. 

"  We  have  been  referred  to  a  clause  in  the  deed  of  trust  which  authorizes  the 
mortgagors  to  dispose  of  any  part  of  the  property  that  may  not  be  necessary  to 
the  use  of  the  road ;  and  it  is  urged  upon  us,  that  this  power  thus  reserved  is 
inconsistent  with  the  estate  granted  by  the  deed  itself,  and  must,  therefore, 
defeat  it 
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In  regard  to  the  bill  being  brought  in  the  name  of  the  trustees, 
without  joining  the  bondholders,  there  can  be,  we  think,  no  just 

"  It  may,  in  many  cases,  be  a  very  suspicious  circumstance,  when  snch  a  per- 
mission is  given  by  the  mortgagee ;  as,  for  instance,  where  a  stock  of  goods,  or 
articles  of  ordinary  consumption,  are  pledged,  absolutely,  and  the  title  is  conse- 
quently vested  in  the  mortgagee ;  the  liberty  reserved  to  the  mortgagor  to  sell, 
might  well  furnish,  if  unexplained,  an  implication  of  fraud  in  the  contract ;  bat 
where,  from  the  nature  of  the  property  pledged,  it  is  indispensable  that  many 
portions  of  it  should,  from  time  to  time  be  repaired,  reconstructed,  or  renewed, 
there  can  be  no  imprppriety  in  permitting  the  party  who  is  bound  to  keep  up 
the  road,  and  provide  all  things  necessary  to  its  use,  to  dispose  of  the  old  mate- 
rial, either  in  part  payment  of  new  appliances,  or  for  its  general  preservation. 

^*  By  this  permission  no  one  can  be  defrauded,  and  no  rule  of  law  is  violated. 
The  recording  of  the  mortgage  advises  the  public  that  the  company  have 
pledged  their  property,  and  it  seems  to  us  that  the  license  to  sell  it,  as  limited 
in  the  deed,  confers  no  greater  right  than  the  mortgagors  would  have  had,  if  no 
such  clause  were  inserted.  A  broken  locomotive,  a  worn-out  rail,  the  timber 
necessary  to  repair  the  road-bed,  require  to  be  protected  from  injury,  and  made 
available  for  the  purposes  of  the  pledge ;  hence,  the  mortgagor  may  well  be  the 
agent  of  the  parties  interested  in  the  security  to  see  that  their  property,  however 
useless,  is  not  totally  lost,  and  a  power  to  sell,  if  necessary  to  effect  that  object, 
might  be  inferred  from  the  relation  of  the  parties  to  each  other. 

"  The  question  how  far  the  property  and  franchise  of  a  railway  company,  or 
any  similar  corporate  body,  may  be  subject  to  sale  by  execution,  has  been  fre- 
quently discussed  and  determined  of  late  years,  both  in  England  and  the  United 
States.  It  is  settled,  we  suppose,  definitely,  that  the  franchise,  which  includes 
the  right  of  toll,  cannot  be  levied  on  and  sold,  unless  the  legislature,  who  grant- 
ed it,  assent  to  the  transfer.  This  was  decided  in  The  State  v.  Rives,  5  Iredell, 
267. 

"  It  is  the  rule  adopted  by  the  Supreme  Court  of  Pennsylvania  in  Ammant  r. 
The  New  Alexandria  and  Pittsburg  Turnpike  Boad,  18  Serg.  &  Rawle,  212 ;  in 
Leedom  v.  Plymouth  R  R.  Co.,  5  Watts  k  Serg.  266 ;  and  in  Susquehanna 
Canal  Co.  v.  Bonham,  9  Id.  27 ;  in  Massachusetts,  in^  Tippetts  v.  Walker,  4 
Mass.  R.  596  ;  in  Kentucky,  in  Winchester  and  Lexington  Turnpike  Company 
17.  Yimont,  5  B.  Monroe,  1. 

<^  In  Ohio  the  point  was  fully  examined  and  decided  in  Seymour  v.  Mil£  and 
Chillicothe  Turnpike  Company,  10  Ohio  R.  476. 

*^  The  result  is  very  clearly  stated  in  the  very  accurate  and  learned  treatise 
on  the  Law  of  Sherifis  and  Coroners,  by  Mr.  Gwynne,  p.  341.  *  The  right  of 
taking  toll  is  a  franchise,  and  is  not,  at  common  law,  nor  by  the  statute  of  Ohio, 
regulating  judgment  and  executions,  subject  to  levy  on  execution ;  it  may  be 
reached  in  chancery.' 

*'  And  the  rule  thus  established  is  not  confined  to  the  franchise  merely,  it 
covers  every  case  where  it  is  attempted  to  separate  the  structure  of  a  railway 
or  turnpike  road,  in  parts,  by  a  seizure  on  execution.    The  whole  work  is  re- 
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ground  for  any  di£ference  of  opinion  upon  the  proper  application, 
of  the  most  familiar  principles  of  equity  law. 

In  regard  to  the  right  of  foreclosure,  that  must  depend  upon 

garded  as  an  entire  tbing,  and  each  portion  so  dependent  upon  every  other 
that  the  integrity  of  the  fabric,  from  its  commencement  to  its  terminus,  will  be 
preserred. 

^  Thus  it  is  said  in  13  Serg.  &  Rawle,  212,  already  cited,  *  The  inconvenience 
would  be  excessive  if  the  right  of  the  company  could  be  cut  up  into  an  indefinite 
number  of  small  parts  and  vested  in  individuals.'  Such  a  course  would  defeat 
the  object  of  the  incorporation,  both  as  respects  the  stockholders  and  the  public 
also,  who  have  a  very  material  interest  in  the  preservation  of  every  important 
thoroughfare,  as  they  derive  daily  benefit  from  its  use.  We  must  regard,  then, 
not  among  the  least  of  the  considerations  which  very  properly  press  upon  us,  in 
examining  a  question  like  this,  the  public  right  and  the  public  advantage.  So 
long  as  a  highway,  similar  to  the  present,  can  be  kept  up,  it  is  required  by  the 
public  interest  that  it  should  be.  When,  however,  the  corporate  body  becomes 
so  involved  in  debt  that  it  cannot  longer  fulfil  the  object  for  which  it  was  cre- 
ated, a  court  of  equity  should  interfere,  take  possession  of  the  whole  property, 
and  wind  up  the  concern.  This  is  not  only  the  course  indicated  in  kindred 
cases,  but  it  is  peculiarly  fit  where  creditors  and  debtors,  with  their  varied  inter- 
ests in  a  common  fund,  are  to  be  protected  by  an  equal  division  of  the  assets, 
according  to  the  priority  of  their  liens. 

**  We  have  referred  to  this  view  of  the  case  to  illustrate  more  fully  the  rule  we 
should  adopt  in  examining  the  questions  submitted  by  the  pleadings. 

".We  cannot  now  determine  whether  the  property  levied  on  is  essential  to  the 
business  of  the  company  upon  the  principles  we  have  laid  down.  It  may  be  that 
there  have  been  extravagant  expenditures  in  the  furnishing  of  the  apartments 
occupied  as  offices ;  it  may  be  that  economy  has  been  ignored,  and  the  fashion 
of  the  day,  in  the  outlay  of  money,  has  been  adopted ;  it  may  be  that  the  old 
rule  *  tUere  tuo  lU  alienum  non  IcedaSy  has  been  forgotten ;  and  it  is  our  duty,  if 
either  the  one  or  the  other  of  these  conditions  eyist,  to  see  that  the  evil,  for  it  is 
one,  is  corrected. 

"  No  company  has  the  right  to  permit  its  agents  to  pervert  the  corporate 
funds  from  their  legitimate  purpose,  by  providing  unnecessary  or  costly  offices, 
or  office  furniture,  for  their  subordinates.  Such  an  assumption  is  equally  im- 
proper as  would  be  the  lavish  expenditure  of  their  income  in  the  payment  of 
salaries  disproportionate  to  the  labor  performed,  or  distributing  it  among  an  army 
&f  attaches  and  dependants,  who  may  be  all  the  while  consuming  the  substance 
of  the  corporation  at  the  expense  of  those  who  have  paid  up  their  stock,  or 
loaned  money  upon  their  bonds. 

*'  There  must  be  a  reference  to  a  master  to  examine  the  property  levied  on, 
and  report  immediately  whether  the  same,  on  the  principle  indicated  by  the 
coort,  is  necessary  to  the  operation  of  the  road ;  and  if  any  part  thereof  can  be 
disposed  of  without  injury  to  the  company,  to  describe  it 

**  Until  the  coming  in  of  the  report  no  further  order  will  be  made." 

TOL.  U.  85 
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the  provisions  of  the  deed.  But  if  it  be  technically  a  mortgage, 
it  will  entitle  the  mortgagees  to  foreclosure,^  whether  it  contain 
a  power  of  sale  or  not,  that  being  but  a  cumulative  remedy. 

If  it  be  what  has  been  called  a  Welsh  mortgage,  or  vivum 
vadium^  or  a  provision  for  liquidating  the  debt  out  of  the  avails 
of  the  property,  the  more  appropriate  course  will  be  the  appoint- 
'  ment  of  a  receiver,  or  transferring  the  road  into  the  power  and 
control  of  the  trustees,  for  the  benefit  of  the  bondholders,  subject 
to  accountability,  before  the  courts  of  equity. 

In  another  case  ®  in  the  United  States  Circuit  Court  for  the 

"  And  the  equity  of  redemption  will  also  subsist  fbr  the  protection  of  the 
mortgagor.  And  in  a  late  case  in  Maine  it  was  held,  that  where  a  railway  com- 
pany, owning  a  railway  lying  in  two  different  states,  under  charters  from  each 
of  those  states,  mortgage  their  whole  road  and  franchise,  and  their  right  to  re- 
deem in  one  state  is  sold  on  execution,  the  purchaser  of  the  equity  is  entitled  to 
redeem  the  whole  road  from  the  mortgage.  Wood  o.  Goodwin,  49  Maine  R. 
260. 

"  Coe,  Trustee,  v.  Pennoek  &  The  Cleveland,  Zanesville,  &  Cincinnati 
Bailw.,  July  Term,  1857,  Am.  Law  Beg.  Vol.  6,  p.  27.  We  insert  the  opinion 
at  length,  as  it  comes  from  a  judge  of  large  experience  and  great  practical  good 
sense,  upon  a  subject  of  vast  importance  to  railway  companies  and  to  capitalists. 

'^  But  it  is  not  necessary  to  consider  at  large  whether  the  mortgage  in  ques- 
tion, in  regard  to  the  equipments  of  the  road  acquired  subsequent  to  the  date  of 
the  mortgage,  is  operative  at  common  law ;  as,  if  it  cannot  be  so  conadered, 
there  can  be  no  doubt  it  is  good  in  equity,  and  the  question  comes  before  us  on 
a  bill  in  equity.  It  seems  to  be  admitted,  as  it  is  not  denied,  that  the  future 
profits  of  the  road  are  subject  to  the  mortgage.  And  what  difference  in  princi- 
ple can  there  be  in  the  frtture  profits  and  the  necessary  expenditure  to  produce 
such  profits  ?  Repairs,  when  necessary,  of  the  rolling  stock  on  the  road,  are  not 
more  within  the  mortgage  than  the  purchase  of  the  necessary  supplies  of  such 
stock,  as  the  public  accommodation  shall  require.  The  mortgage  was  on  a  rail- 
way in  full  operation,  embracing  every  necessary  equipment  and  accommoda- 
tion to  give  to  it  the  utmost  efficiency.  This  entered  into  the  consideration  of 
the  parties  to  the  mortgage,  aind  anything  short  of  this  would,  in  a  great  d^;ree, 
impair  the  security  of  that  instrument. 

**  Suppose  a  sheriff  or  constable  had  levied  upon  one  or  more  of  the  passenger 
cars  or  of  the  locomotives  within  a  few  days  after  the  machinery  on  the  road 
was  in  motion ;  can  any  one  suppose  that  the  mortgage  could  have  been  defeat- 
ed or  its  security  impaired  by  such  a  step  ?  Will  it  not  be  said  that  in  such  a 
case  the  stock  would  be  within  the  protection  of  the  mortgage  ?  This  no  one  could 
doubt,  as  a  withdrawal  of  the  stock  from  the  road  would  not  only  impair  the 
obligations  of  the  mortgage,  but  defeat  its  object.  In  this  respect,  a  railway  in 
operation  must  be  considered  as  protected  in  the  capacity  in  which  it  was  mort- 
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northern  district  of  Ohio,  before  the  same  learned  judge,  the  fol- 
lowing points  were  decided,  wherein  the  same  questions  to  some 
extent  are  further  illustrated. 

gaged ;  and  this  is  so  manifest  tliat  the  public^  and  especially  subsequent  cred- 
itors, are  bound  to  know  it.  But  the  protection  hy  the  mortgage  of  the  equip- 
ments upon  the  road,  in  the  case  supposed,  are  not  more  indispensable  than  to 
keep  them  in  repair,  replace  them  when  destroyed,  or  add  to  them  when  re- 
quired by  the  public  exigencies ;  these  are  all  within  the  purview  of  the  mort- 
gage, the  contemplation  of  the  parties,  and  known  to  the  public.  , 

*^  Does  this  view  impose  any  hardship  on  the  manufacturer  of  a  part  of  the 
equipments  subsequent  to  the  date  of  the  mortgage  ?  Certainly  it  does  not. 
He  has  a  right  to  retain  the  possession  of  his  work  until  it  is  paid  for  or  the  pay- 
ment secured.  Having  delivered  possession  to  the  company  in  the  ordinary 
course  of  business,  without  receiving  the  payment,  he  can  assert  no  lien  upon  it 
either  in  law  or  equity ;  he  stands  in  relation  to  the  company  on  a  footing  with 
other  creditors  who  have  no  security  for  their  debts. 

''  In  Mitchell  v.  Winslow  et  al,  2  Story,  639,  Mr.  Justice  Story  says,  '  Courts 
of  equity  give  effect  to  assignments,  not  only  of  choses  in  action,  but  of  contin- 
gent interests,  expectancies,  and  also  of  things  which  have  no  actual  or  potential 
existence,  but  rest  in  mere  possibility  only.'  In  respect  to  the  latter,  it  is  true, 
the  assignment  can  have  no  positive  operation  to  transfer,  in  prcBsentij  property 
in  things  not  in  eise;  but  it  operates  by  way  of  present  contract,  to  take  effect 
and  attach  to  the  things  assigned,  when  and  as  soon  as  they  come  in  esse ;  and 
it  may  be  enforced  as  such  a  contract  in  rem,  in  equity.  The  same  doctrine  is 
laid  down  by  Lord  Hardwicke.  Also,  it  was  so  held  in  Hobson  v.  Travor,  2  P. 
Williams,  191 ;  Carleton  o.  Laightor,  3  Meriv.  667 ;  5  M.  &  Selw.  228 ;  Curtis 
V.  Auber,  1  Jacob  &  Walker,  512,  526  ;  1  Mylne  &  Keen,  488;  Langton  v. 
Horton,  1  Hare^  549 ;  Mitford  v,  Mitford,  9  Yes.  100.  In  his  Equity  Jurispru- 
dence, §  1231,  Mr.  Justice  Story  says :  *  In  equity  there  is  a  lien,  not  only  on 
real  estate,  but  on  personal  property,  or  on  money  in  the  hands  of  a  third  per- 
son, wherever  that  is  a  matter  of  agreement,  at  least  against  the  party  himself, 
and  third  persons  who  are  volunteers  and  have  notice.  For  it  is  a  general 
principle  in  equity,  that,  as  against  the  party  himself  and  any  claiming  under 
him  voluntarily  or  with  notice,  such  an  agreement  raises  a  trust' 

*^The  mortgage  having  been  placed  upon  record  in  the  three  counties 
through  which  the  road  was  to  be  constructed,  and. was  in  fact  constructed,  I 
suppose  it  must  operate  as  a  notice  of  its  contents.  See  Hawthorn  v.  Newcastle 
and  North  Shields  Railway  Company,  reported  in  Cross  on  Liens,  Appendix, 
408 ;  Abbot  r.  Goodwin,  20  Maine  R.  408 ;  2  Appl.  &  Shep.  408 ;  Macomber 
V.  Parker,  14  Pick.  175. 

'*  The  third  ground  assumed  is, '  that  the  trust  deed  is  void  for  uncertainty  as 
to  the  nature  and  extent  of  the  grant.' 

<*  The  instrument  has  been  attentively  read  and  considered,  and  no  uncertain- 
ty is  perceived  in  its  conditions,  or  as  to  the  objects  on  which  it  is  to  operate. 
If  its  language  were  so  vague  as  not  to  specify  these  matters  with  at  least  rea- 
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A  mortgage  given  on  the  entire  property  of  a  railway,  includ- 
ing future  receipts  for  transportation,  with  an  agreement  that 

Bonable  certainty,  the  mortgage  could  not  be  specifically  enforced.  Bnt  as  this 
objection  does  not  seem  to  arise  on  the  face  of  the  instrument,  and  has  not  been 
sho^n  in  the  brief  of  counsel,  no  further  examination  will  be  given  to  it. 

"  In  the  fourth  ground,  it  is  contended  that  the  mortgage  is  Toid  under  the 
statute  of  frauds. 

"  As  the  trust  deed  was  entered  into  under  the  enactments  of  the  legislature, 
it  certainlj  cannot  be  said  to  be  against  the  policy  of  the  law ;  and  it  is  not  per^ 
ceived  that  any  of  its  provisions  conflict  with  the  statute  of  frauds,  seeing  that 
they  are  authorized  by  a  law  subsequent  to  that  statute. 

"  In  the  fifth  and  last  ground  it  is  contended,  ^  the  plaintiff  does  not  show 
himself  entitled  to  call  upon  this  court  to  stay  the  hand  of  the  judgment  cred- 
itors.' 

**  The  first  mortgage  to  the  complainant  Coe  was  dated  the  1st  of  April,  1852 ; 
the  second  to  the  same  individual  bears  date  in  March,  1855. 

**  Prior  to  the  execution  of  the  second  deed  of  trust  to  the  complainant,  a 
mortgage  similar  to  the  one  first  executed  to  the  complainant  was  given  to 
George  Mygbtt  by  the  same  company,  and  on  the  same  road,  its  equipments, 
&c.,  dated  1st  of  November,  1854,  to  secure  the  payment  of  bonds  to  the 
amount  of  seven  hundred  thousand  dollars,  which  it  was  proposed  to  issue  for  the 
completion  of  the  road,  &c. 

^'  It  appears  that  the  company  employed  F.  F.  Geisse  to  build  for  its  use  on 
the  road  a  number  of  cars  of  different  descriptions ;  and  that  in  payment  of 
the  balance  of  his  account,  on  the  20th  November,  1854,  he  received  sixteen 
of  the  second  mortgage  bonds,  secured  by  the  trust  deed  given  to  George  My- 
gott  The  judgment  complained  of  was  obtained  on  these  bonds  by  Pennock 
and  Hart. 

"  As  the  first  mortgage  of  the  complainant  was  executed  the  1st  of  April, 
1852,  it  is  contended  by  the  defendants'  counsel  that  the  first  mortgage  cannot 
avail  him  as  to  the  two  locomotives,  the  Hercules  and  Vulcan,  and  the  passen- 
ger cars,  S,  4,  5,  and  6,  none  of  which  were  in  existence  until  the  fall  of  1853, 
and  the  spring  of  1854.  And  that  before  the  execution  of  the  complainant's 
second  mortgage  in  March,  1855,  this  property  had  been  conveyed  to  George 
Mygott  by  the  trust  deed  dated  November  1st,  1854,  to  secure  sundry  bonds,  of 
which  the  sixteen  on  which. the  judgment  was  entered  formed  a  part 

^*  This  argument  rests  upon  the  hypothesis  that  as  the  two  locomotives  and 
passenger  cars  referred  to  were  received  by  the  company  afler  the  date  of  the 
first  mortgage,  and  before  the  second  mortgage  was  given  to  Mygott,  and  as 
the  bonds  on  which  the  judgment  was  obtained  were  secured  by  the  second 
mortgage,  the  complainant  can  claim  no  lien  on  this  property  under  his  first 
mortgage. 

*^  The  passenger  cars  and  the  locomotives  referred  to  were  in  possession  of  the 
company  and  employed  upon  the  road  some  months  before  the  mortgage  was 
executed  to  Mygott. 
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property  on  the  road  subsequently  acquired  shaUbe  bound,  and 
a  conveyance  of  it  duly  be  executed,  gives  an  equitable  lien  on 

"It  appears  that  Greisse,  before  he  received  the  axteen  bonds,  had  taken 
from  the  company  a  draft  for  the  amount  due  on  New  York  or  some  other  place, 
which  was  returned  protested  for  non-payment.  On  the  return  of  the  drafl  the 
bonds  were  paid  to  him  as  the  only  means  of  payment  within  the  power  of  the 
company.  From  this  statement  it  is  clear  that  the  defendants  Pennock  and 
Hart,  as  creditors  of  the  company,  stand  upon  no  other  ground  and  have  no 
higher  claim  than  any  other  holders  of  bonds  issued  under  the  second  mortgage. 
Geisse,  the  builder  of  the  cars,  having  delivered  them  to  the  company  without 
taking  a  special  lien,  if  he  continued  to  be  the  holder  of  the  bonds,  would  have 
no  better  claim  than  the  defendants,  who  are  his  assignees.  The  bonds,  it  is 
presumed,  are  payable  to  bearer,  and  pass  by  delivery.  Pennock  and  Hart  are 
purchasers  in  the  market,  the  same  as  other  holders  of  bonds,  covered  by  the 
second  mortgage. 

"  A  part  of  the  gravel  cars  levied  on  by  the  sheri£f  were  sold  with  the  consent 
of  the  counsel  in  this  case,  and  also  of  the  complainant  and  the  first  bondhold- 
ers ;  but  the  levy  is^ understood  still  to  include  cars,  &c.,  wh^ch  belonged  to  the 
company  when  the  first  mortgage  was  given. 

"  In  the  first  mortgage,  for  the  consideration  stated,  the  company  covenanted 
to  *  execute  and  deliver  any  further  reasonable  and  necessary  conveyance  of  the 
premises,  or  any  part  thereof  to  the  party  of  the  second  part,  his  successors  in 
said  trust,  and  assigns,  for  more  fully  carrying  into  effect  the  objects  hereof,  par- 
ticularly for  the  conveyance  of  any  property  acquired  by  said  parties  of  the  first 
part,  subsequently  to  the  date  hereof,  and  comprehended  in  the  description  con- 
tained in  the  premises.'  It  is  presumed  the  third  mortgage  deed  to  the  com- 
plainant was  executed  in  1855  under  this  covenant.  Entertaining  the  opinion 
that  the  first  mortgage,  by  virtue  of  the  above  and  other  covenants  which  it  con- 
tains, operated  as  an  equitable  mortgage  on  subsequently  acquired  equipments 
for  the  road,  which  was  not  displaced  by  the  second  mortgage,  it  is  qot  deemed 
necessary  to  inquire  what,  if  any,  legal  effect  can  be  given  to  the  last  mortgage. 
Holley  V.  Brown,  14  Conn.  R.  255. 

"  It  is  alleged  in  the  bill  that  the  entire  property  of  the  road  will  be  inad- 
equate to  the  payment  of  the  first  mortgi^.  The  wisdom  of  the  first  bondhold- 
ers was  manifestly  shown,  by  permitting  the  road  to  remain  under  its  present 
management,  being  satisfied  that  the  directors  had 'discharged  their  duties  faith- 
fully and  economically.  This  seems  to  be  the  only  course  that  can  retrieve  the 
affairs  of  the  company.  In  most  cases,  to  place  such  a  concern  in  the  hands  of 
a  receiver  involves  it  in  hopeless  ruin. 

*'  Had  Pennock  and  Hart,  as  holders  of  the  sixteen  bonds,  a  right  to  bring  suit 
on  them  at  law,  and,  having  obtained  a  judgment,  to  sell  on  execution  a  part  of 
the  mortgaged  property,  without  reference  to  the  claims  of  other  creditors  under 
the  same  or  other  mortgages  ?  Against  such  a  procedure  there  are  three  insu- 
perable objections :  1.  A  sale  on  execution  would  convey  to  the  purchaser  no 
exclusive  right  to  the  property  sold.    2.  Such  a  sale  would  not  divest  the  equi- 
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property  subsequently  acquired,  to  the  bondholders  of  bonds 
secured  by  the*  mortgage. 

table  rights  of  other  bondholders.  The  purchaser  could  receive  only  the  same 
and  no  greater  right  than  that  which  was  vested  in  them  by  the  bonds.  S.  The 
claim  must  be  prosecuted  in  equity,  where  all  who  have  an  interest  in  the  sub- 
ject-matter may  be  made  parties.  In  equity  only  can  the  rights  of  all  the  par- 
ties be  properly  adjusted.  And  this  b  especially  the  case  where  the  property 
mortgaged  is  inadequate  to  the  payment  of  all  the  creditors.  In  addition  to  these 
considerations,  from  the  nature  of  the  property  levied  on,  it  could  not  be  sepa- 
rated from  the  road  without  suspending,  in  whole  or  in  part,  its  operations.  And 
what  could  be  more  unjust  than  this  to  the  other  bondholders  ?  The  operation 
of  the  machinery  on  the  road,  in  the  transportation  of  passengers  and  freight, 
constitutes  its  chief  value. 

**  The  railway,  like  a  complicated  machine,  consists  of  a  great  number  of  parts, 
a  combined  action-  of  which  is  essential  to  produce  revenue.  And  as  well  might 
a  creditor  claim  the  right  4o  levy  on  and  abstract  some  essential  part  from  Wood- 
worth's  planing  machine,  or  any  other  combination  or  machinery,  as  to  take  from 
a  railway  its  locomotives  or  its  passenger  cars.  Such  an  abstraction  would  cause 
the  operations  to  cease  in  both  cases.  As  before  remarked,  the  proper  mode  of 
enforcing  payment  against  a  railway  company  on  bonds  secured  by  mortgage,  is 
to  bring  the  creditors  and  the  railway  company  into  chancery,  where  the  earn- 
ings of  the  road,  through  a  faithful  agency,  may  be  distributed  equitably  among 
the  creditors.  And  in  a  case  where  such  a  course  would  not  satisfy  the  reason- 
able demands  of  creditors,  to  sell  the  road  and  distribute  among  them  its  pro- 
ceeds. Such  an  extreme  procedure,  however,  should  not  be  authorized  by  any 
court,  except  under  circumstances  of  absolute  necessity.  13  Serg.  &  Rawle, 
210 ;  9  Georgia  Rep. ;  9  Watts  &  Serg.  27. 

*^  A  stronger  ground  for  an  injunction  than  is  taken  in  this  case  could  not  well 
be  conceived.  The  defendants,  under  a  judgment  at  law,  have  levied  upon  a 
large  part  of  the  rolling-stock  on  the  road,  which,  if  sold  and  removed,  will  stop 
its  operations,  while  the  same  stock  is  under  mortgage  to  creditors  whose  lien  is 
prior  to  that  of  the  defendants.  Such  a  procedure,  if  carried  out  in  this  and 
other  cases,  would  defeat  the  liens  of  creditors  in  such  cases  to  many  millions  of 
dollars,  and  put  an  end  to  the  structure  if  not  the  maintenance  of  railways. 

"  The  court  will  perpetually  enjoin  the  proceedings  in  the  case  at  law,  as 
prayed  by  the  bill,  at  the  costs  of  the  defendants,  Fennock  and  Hart"  See  the 
same  case  on  appeal  in  the  Supreme  Court  of  the  United  States,  23  Howard 
(U.S.),  117. 

In  the  case  of  Phillips  v.  Winslow  Trustee,  18  B.  Mon.  431,  445,  it  was 
held  that  the  power  to  pledge  the  franchise  of  a  railway  company  implies  the 
power  to  pledge  everything  necessary  to  the  enjoyment  of  the  franchise,  and 
the  conveyance  of  the  road-bed  with  the  superstructure  and  rolling-stock  includes 
cars,  wheels,  firewood  obtained  for  the  use  of  the  engines,  and  coal  for  the  use 
of  the  machine-shop,  as  incidents. 

In  Dunham  v.  Earl  (Sheriff),  in  the  Circuit  Court  for  the  District  of  Miclu- 
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A  charter  must  be  construed  accordiqg  to  the  intent  of  the 
legislature,  if  such  intent  can  be  ascertained,  by  the  language 
used. 

A  person  who  constructs  cars  or  other  relling  stock  for  a  rail* 

gan,  it  was  held  recently,  on  motion  for  an  injunction  against  the  sale  of  the 
personal  property  of  the  company,  at  the  suit  of  one  of  the  mortgagees,  that  un- 
der a  railway  mortgage,  including  the  railway  and  its  appurtenances,  engines, 
cars,  and  all  rolling-stock  and  personal  property,  which  the  company  possessed 
at  the  date  of  the  mortgage,  as  well  as  all  afler-acquired  property,  wood  collected 
for  the  use  of  the  engines,  was  held  under  the  mortgage,  and  could  not  be  taken 
by  the  sheriff  upon  the  debts  of  the  company. 

The  same  views  were  also  maintained  in  a  recent  case  in  Pennsylvania,  in 
which  it  was  further  decided  that  where  there  is  a  question  in  the  case  whether 
the  company  had  power  to  mortgage,  the  court,  without  deciding  this  point  on 
a  motion  for  a  special  injunction,  will  enjoin  creditors  and  the  sheriff  from  pro- 
ceeding to  sell  property  covered  by  the  mortgage,  but  will  also  cause  the  lien  of 
the  fi,  fa.  to  be  continued  till  further  order.  Loudenschlager  v.  Benton,  8 
Grant's  Cas.  884. 

In  Ohio  it  is  held  that  a  railway  company  may  effectually  mortgage  its  prop- 
erty, real  or  personal,  connected  with  the  use  of  its  franchises,  but  hereafter  to  be 
acquired  *,  but  the  existence  of  such  mortgage  does  not  operate  to  exempt  such 
property,  in  its  nature  personal,  and  while  in  the  possession  of  the  corporation, 
from  being  levied  upon  by  the  judgment  creditors  of  the  company.  Coe  r.  Pea- 
cock, 14  Ohio  St  187.  And  see  Coe  v.  Columbus,  &c.  Railw.,  10  Id.  872  ;  Coe  v. 
Knox  County  Bank,  Id.  412.  And  in  Massachusetts  the  right  to  mortgage,  by 
apt  words,  subsequently  acquired  property,  has  been  recognized.  Howe  o. 
Freeman,  14  Gray,  566.     See  also  State  o.  Northern  Railw.,  18  Md.  R.  193. 

And  see  Coe  v.  McBrown,  22  Indiana  R.  252 ;  Farmers'  Loan  &  Trust  Co.  v. 
Commercial  Bank,  15  Wisconsin  R.  424. 

But  in  State  Treas.  v.  Somerville  &  Easton  Railw.,  4  Dutcher,  21,  where  a 
tax  of  one  half  of  one  per  cent  was  imposed  annually  upon  the  cost  of  the  road, 
it  was  held  that  this  did  not  include  the  equipments,  cars,  engines,  and  other 
personal  property  of  the  company.  And  in  New  York  it  has  been  held  that 
rolling  stock,  rails,  ties,  platform  scales,  &c.,  and  all  articles  not  constituting  a  part 
of  the  road-bed,  or  firmly  affixed  to  the  land  or  to  some  building  which  is  itself  a 
fixture,  including  such  articles  as  are  usually  denominated  chattels,  but  which 
are  annexed  by  a  screw  or  the  like  to  some  building,  and  can  be  removed  with- 
out detriment,  not  including  a  stationary  engine  and  boiler,  are  not  embraced  in 
a  mortgage  of  the  railroad,  real  estate,  chattels  real,  and  franchises  of  the  com- 
pany, but  are  subject  to  execution  as  personal  property.  Beardsley  v.  Ontario 
Bank,  31  Barb.  619.  And  unless  a  mortgage  of  the  rolling-stock,  &c.  is  filed  as 
a  chattel  mortgage  under  the  statute,  a  purchaser  under  a  judgmeut  sale,  even 
though  notified  of  the  mortgage,  takes  the  property  in  New  York  clear  of  such 
encumbrance.    Stevens  v.  Buffalo,  &c.  Railw.,  31  Barb.  590. 
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way,  if  he  deliver  the  stock  to  the  companj  without  any  special 
provision  therefor,  can  claim  no  lien  on  the  work.  He  may 
effect  this  lien  while  this  work  is  in  his  possession.  And  if  he 
obtain  a  judgment  against  the  company  for  the  work,  an  execu- 
tion cannot  be  levied  on  the  rolling-stock  on  which  a  former 
lien  exists. 

Where  there  are  liens  on  the  property  of  a  railway  company, 
the  liens  must  be  adjusted  in  chancery,  where  each  claimant 
shall  receive  his  proportionate  share  of  the  proceeds.  The  ap- 
pointment of  a  receiver  is  generally  ruinous,  and  a  sale  of  such 
property  should  not  be  made  under  a  reasonable  prospect  of 
payment,  by  a  faithful  application  of  the  profits  of  the  road. 

17.  It  was  held  that  a  judgment  creditor  and  debenture  hold- 
er of  a  railway  company,  was  neither  entitled  to  a  foreclosure  or 
sale.  The  Master  of  the  Rolls  said :  ^^  There  could  be  neither  a 
sale  nor  foreclosure ;  but  the  plaintiff  might  possibly  be  entitled  to 
be  relieved  from  the  burden  of  accounting  as  an  encumbrancer 
in  possession."  ^^  That  all  he  could  do  at  present  was  to  direct 
inquiries  as  to  what  was  due  the  plaintiff,  what  charges  there 
were  on  the  railway  and  their  priorities,  and  what,  if  anything, 
was  due  the  land-owners,  and  what  lands  were  subject  to  their 
lien."  ^ 

18.  Where  a  mortgage  covering  a  railway  and  all  apparatus 
was  executed,  and  three  hundred  of  the  bonds  issued  before  the 
road  was  wholly  graded,  and  when  no  more  than  one  fourth  of 
the  cost  of  construction  had  been  expended,  and  while  in  that 
state  the  company,  being  unable  to  finish  the  construction,  con- 
tracted with  some  third  party  to  do  it,  under  a  contract  to  pay 
him  partly  in  their  bonds  and  partly  in  money,  and  with  an  agree- 
ment that  he  should  retain  the  possession  and  use  of  the  road 
and  its  fixtures,  <&c.,  until  paid ;  it  was  decided,  in  equity,  that 
the  contractor  acquired  a  lien  prior  to  that  of  the  mortgage  to 
the  extent  of  his  expenditures.* 

**  Fumess  v.  Caterham  Bailw.  Co.,  25  Beavan,  614,  619. 
**  Duaham  v.  Cia.  Feoxia  &  Ch.  Bailw.,  IS  Bailw.  T.  339. 
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SECTION   11a. 

Opinion  in  case  ofKnapp  and  Miller  v.  Rutland  and  Washington 

Railway. 

L  As  between  ddHar  and  creditor  these  questions  would  be  of  entirely  different  considera- 
tion, 

II.  But  all  bonft  fide  creditors  stand  upon  equal  equity;  and  a  prior  right  among  creditors 

must  rest  upon  some  legal  advantage,  fairly  gained. 

III.  In  this  view  the  defects  in  the  plaintiff's  legal  claim  are  numerous,  and  of  a  very  marked 

(Mnncter, 
It  professes  to  be  a  mortgage  of  the  real  estate  and  franchises  of  the  corporation  without 
any  action  of  that  body,  but  through  the  agency  of  the  directors  merely.     This  ccmnot  be 
maintained  in  hw. 

1 .  Because  the  title  resides  in  the  corporation  alone,  and  can  be  conveyed  only  by  the  corpo- 
rate actum,  in  conformity  with  its  charter  and  by-laws,  and  the  general  laws  of  the 
state. 

m 

[    2.  All  corporate  franchises,  and  especially  those  of  railways,  are  strictly  personal  and  in- 
alienable. 

3.  This  is  a  question  of  capacity  and  power  in  the  corporation  to  make  the  deed,  and  may 

be  raised  by  any  one  having  an  interest  in  it, 

4.  Such  an  act,  being  ultra  vires,  is  not  susceptible  of  confirmation  by  any  subsequent  ac- 

quiescence of  the  corporation,  either  express  or  implied,  or  by  any  general  act  of  the 
legislature. 
lY.  Creditors  are  only  affected  by  the  registry  of  a  valid  mortgage,  or  knowledge  of  its 
existence. 

1.  ThefadLof  an  entry  in  the  tfooks  of  the  company,  that  the  bonds  were  ddivered  at  a 

time  subsequent  to  the  statute,  is  not  proof  of  the  fact,  and  if  the  fact  ujere  proved,  it 
could  not  affect  subsequent  bonft  fide  eneuntbrancers,  since  it  does  not  appear  vpon  the 
registry.  ^ 

2.  An  instrument  d^cient  in  the  statute  requirements  not  entitled  to  registry,  and  not, 

there/ore,  constructive  notice. 

V.  TTure  was  not  only  a  defect  of  power  in  the  corporation  to  execute  the  deed ;  but  there  is 

an  entire  want  of  any  proper  action  of  the  corporation, 

1.  It  is  not  done  in  the  name  of  the  corporation,  and  does  not  therefore  profess  to  be  their 

acL 

2.  T\ere  is  no  pretence  of  any  action  of  the  corporation,  but  only  oftfie  directors,  which  is 

as  absolutely  incompetent  as  if  it  were  the  ad  of  a  single  stockholder  or  director. 

3.  'T%e  expression  "  all  the  business  of  the  company,^*  does  not  enlarge  the  ordinary  powers 

of  directors.  It  is  not  the  proper  business  of  a  corporation  to  assign  all  their  fran- 
chises, or  even  all  their  property.  That  would  be  to  annihilate  and  not  to  "  transact 
their  business.** 

4.  Directors  of  joint-stock  companies  have  no  such  power,  as  has  often  baen  decided. 

VI.  This  attempt  to  convey  the  real  estate  of  the  corporation  by  a  vote  of  the  directors  is  in 

direct  confliet  with  express  provisions  of  the  general  statutes. 
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1.  It  hti$  been  erpressly  decided  that  the  general  provisions  of  the  stcUtUe  as  to  the  mode 

of  conveifing  real  estate  are  exclusive. 

2.  So  also  that  the  vole  of  the  corporation  is  indispensable  to  create  the  power  to  do  to, 
VII.  The  addition  to  the  name  of  Merritt  Clark,  of  *'  President "  ;  and  of  the  name  of  the 

corporation,  is  a  mere  descriptio  personie ;  and  would  not  render  the  deed  binding 
upon  the  coiporationj  even  if  Ctark  had  authority  to  bind  them. 
VIIL  The  effect  of  the  seal  of  the  corporation  being  attached  to  the  first  mortgage. 

1.  It  is  attached  to  the  paper  in  such  a  place,  at  the  very  top,  as  nxA  to  indicate  it  was 

done  as  an  act  of  execution. 

2.  Sealing  never  held  equivalent  to  signing. 

3.  The  proof  shows  that  the  seal  was  attached  after  the  execution  of  the  instrument, 

4.  If  it  is  regarded  as  any  portion  of  the  instrument,  it  will  avoid  it,  as  a  material  aUera- 

tion. 
Pabt  II.  Notice  in  fact  may  be  relied  upon  by  the  piaintiffs. 
Div.  IX.  There  is  no  evidence  of  notice  in  fact,  except  by  Miller  and  Baldwin,     These 

cannot  avaU  against  the  bondholders  under  the  second  mortgage. 

1 .  These  bonds  are  negotiable  instruments,  and  pass  cm  absolute  tide  by  ddivery. 

2.  The  notice  to  Baldwin  was  not  valid  for  any  species  of  contract.    It  was  more  calcu- 

lated to  put  him  off  inquiry  than  no  Tiotice  at  all. 

3.  The  fact  that  Miller  had  been  trustee  in  a  former  mortgage,  if  a  valid  one,  could  be  no 

notice  to  the  oestais  qae  trast  under  the  second  mortgage^  even  if  the  securiti^  were 
not  negotiable.  I.  He  toas  a  mere  agent.  2.  All  the  notice  to  him  was  acqmrfd 
in  a  different  transaction.  3.  ITie  fact  that  he  retained  $  250,000  of  the  bonds 
secared  by  this  mortgage  for  the  benefit  of  the  first  bondholders,  not  secured  at  all, 
showed  that  be  even  uxu  not  attempting  to  gain  any  fraudulent  advantage. 

4.  But  notice  to  all  the  trustees  will  not  aid  the  plaintiffs. 

X.  The  claim  to  have  the  contract  reformed,  and  for  specific  performance  and  a  foredosttre, 

is  not  maintainable. 

1 .  Because  of  the  intervening  rights  of  other  bon&  fide  encumbrancers. 

2.  This  will  be  to  sapplj  a  pouter,  instead  of  aiding  a  defective  execution  of  one, 

3.  The  lapse  of  time  and  acquiescence  of  plaintiffs  is  an  invine&le  obstade  to  such  a 

decree. 

4.  There  is  no  such  notice  in  fact  to  the  subsequent  encumbrancers,  or  even  to  Miller  and 

Baldwin,  as  to  justify  a  court  of  equity  in  interfering  in  any  way. 

XI.  Some  rdiance  is  made  upon  the  fact  of  having  obtained  the  indorsement  of  good 

counsd., 

1.  This  cannot  render  an  invalid  instrument  operative  in  law. 

2.  The  omission  to  obtain  proper  advice  may  operate  against  a  party. 

3.  TTie  advice  ufas  rash  if  it  was  given. 

4.  This  may  not  fairly  justify  any  inference  of  bad  fiiith  in  the  bondholders,  but  it  shows 

very  dearly  that  those  wKo  executed  the  mortgage  were  not  solicitous  to  have  it  valid, 
provided  it  did  not  bind  them  personally, 
XIL  The  position  of  affairs  called  for  despatch  and  some  reserve. 

1.  Because  the  stockholders  had  subscribed  under  an  assurance  that  no  mortgage  would  be 

given. 

2.  The  fad  that  the  mention  of  any  such  mortgage  has  been  studioudy  kqjt  out  of  the 

written  re^tis  to  the  stockholders,  shows  reserve  in  fact. 

3.  The  fact  that  the  officers  volunteered  to  get  up  this  first  mortgage,  for  the  benefit  of  the 

contractors  merdy,  is  reason  enough  for  reserve  as  to  stockhdders. 
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4.  AU  the  circumstances  go  to  show  that  it  was  regarded'  as  a  temporary  expedient  by  tlte 

officers  of  the  company. 
5  and  6.  If  the  officers  of  the  company  or  the  bondholders  believed  in  the  validity  of  this 
contract,  it  was  attributable  exclusively  to  their  studioas  reserve  in  regard  to 
seeking  thorough  counsel,  which  is  scarcely  less  than  gross  negligence,  if  we  can 
fairly  beUeoe  that  it  occurred  altogether  in  good  faith, 
XIII.  Under  surh  a  lame  show  of  equity  on'  the  part  of  the  plaintiffs,  it  would  be  going 
further  than  any  case  has  ever  gone  to  postpone  the  claim  of  </itwe  who  appear 
throughout  the  transaction,  in  all  their  connection  with  it,  to  have  acted  in  the  utmost 
good  faith, 

§  285  a.  1.  The  following  opinion,  although  not  adopted. by 
the  court,  will  be  found,  we  think,  to  contain  sound  views,  and 
such  as  are  in  consonance  with  sound  principle  and  established 
precedent,  and  such  as  must  ultimately  prevail.  The  idea  upon 
which  the  court  proceeded,^  in  setting  up  a  contract  as  a  valid 

*  Miller  r.  R.  &  W.  Railw.  Co.,  86  Vt  R  462.  We  have  thought  fit  to  add 
the  statement  of  the  case  and  the  opinion  of  the  court  at  length. 

The  Bntland  and  Washington  Railroad  Company,  chartered  in  1847,  surveyed 
and  located  a  railroad,  and  put  it  under  contract  for  its  entire  completion,  in- 
cluding land  damages.  The  contractors  were  to  receive  in  payment  shares  of 
the  capita]  stock  at  par  for  all  but  S  100,000,  which  was  to  be  paid  in  money. 
They  proceeded  with  the  work,  and  when  it  became  necessary  to  procure  rails, 
'the  capital  stock  was  found  insufficient.  Thereupon  the  directors  voted  to  mod- 
ify the  contracts  by  issuing  S  250,000  in  bonds,  to  procure  the  necessary  iron, 
to  be  secured  by  mortgage  of  the  road  and  its  franchises,  which  bonds  the  con- 
tractors were  to  receive  instead  of  an  equal  amount  of  stock,  it  having  been  as- 
certained that  the  bonds  would  be  received  for  the  iron ;  and  the  purchase  was 
negptiated  by  one  of  the  directors.  The  bonds  and  mortgage  were  authorized 
by  votes  of  the  directors,  and  M.  Clark,  president  of  the  company,  was  appoint- 
ed their  agent  and  attorney  to  execute  the  mortgage,  and  authorized  to  give 
any  further  assurance  and  contract  that  might  be  proper.  In  the  first  annual 
report  of  the  directors,  made  in  1851,  they  referred  to  the  fact  that  these  bonds 
were  issued  pursuant  to  the  recommendations  of  stockholders,  and  that  the  iron 
necessary  had  been  purchased  with  them.  This  report  was  presented  and  read 
by  the  president,  and  accepted  by  the  stockholders.  They  were  again  referred 
to  in  the  report  of  the  directors  of  1852,  also  accepted  by  the  stockholders. 
Subsequent  to  this,  in  1852,  the  corporation  issued  $  550,000  of  other  bonds, 
and  secured  them  by  a  mortgage  of  the  road  and  the  franchises  and  property 
belonging  to  it,  $  250,000  of  which  were  designed  by  the  parties  to  the  transac- 
tion to  be  used  in  retiring  the  first  mortgage,  and  the  remainder  in  paying  the 
other  indebtedness  of  the  company.  The  first  mortgage  bondholders  did  not 
assent  to  this  arrangement.  Miller,  one  of  the  trustees  of  the  first  mortgage, 
also  one  of  the  trustees  of  the  second.  Authority  to  make  the  exchange 
given  to  the  president  by  the  directors,  and  afterwards  by  a  vote  of  the 
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mortgage  of  the  road  and  its  franchise,  where  it  was  not  in 
form  a  mortgage,  and  not  in  the  name  of  the  corporation,  is  so 

stockholders  at  a  meeting  in  1853.  In  1858,  the  railroad  company  leased  their 
road  to  one  Canfield  for  the  yearly  rent  of  $  70,700.  Of  this  $  16,000  was 
made  payable  to  the  first  mortgage  bonfl-  or  note-holders,  for  their  annual  inter- 
est. In  1855,  the  corporation  made  another  mortgage,  securing  $  1,800,000  oth- 
er bonds,  intended  to  retire  both  the  former  issues,  and  also  to  pay  any  other 
Indebtedness  of  the  company.  Those  secured  by  the  first  mortgage  declined 
this  arrangement  also.  The  first  mortgage,  made  by  Clark,  in  pursuance  of  the 
authority  given  by  the  directors  in  1850,  afler  reciting  the  votes,  proceeded  as 
follows :  — 

**  Know  ye,  therefore,  that  I,  Merritt  Clark,  as  I  am  the  President  of  said 
company,  as  well  by  the  power  and  authority  vested  in  me  by  the  vote  afore- 
said as  in  consideration  of  the  sum  of  two  hundred  and  fifly  thousand  dollars,  to 
the  use  of  the  said  corporation,  well  and  truly  paid,  the  receipt  whereof  is  here- 
by acknowledged,  do  by  these  presents  give,  grant,  bargain  and  sell  unto  the 
said  trustees  and  their  successors  (to  be  by  themselves  nominated  and  appoint- 
ed) the  premises  hereinabove  and  in  said  vote  mentioned.  To  have  and  to  hold 
the  said  granted  and  bargained  premises  to  them  the  said  trustees,  their  heirs, 
assigns,  and  successors  forever,  to  their  own  use. 

"  And  I,  the  said  Merritt  Clark,  do  hereby  covenant  to  and  with  the  said  tras- 
tees  and  their  successors  that  I  am  duly  authorized  and  empowered  to  sell  and 
convey  the  said  premises  to  the  said  trustees  in  manner  and  form  aforesaid,  and 
that  I  will,^nd  my  heirs,  executors,  and  administrators  shall,  warrant  and  de- 
fend the  same  to  the  said  Miller  and  Enapp,  trustees,  their  heirs,  assigns,  and 
successors,  against  the  said  corporation  and  all  persons  claiming  from,  by,  throngfa, 
or  under  me,  the  said  Clark,  but  against  no  other  persons." 

The  deed  was  conditioned  to  bepome  void  on  payment  by  the  corporation  of 
the  principal  and  interest  of  the  $  250,000  in  bonds,  and  was  signed  and  sealed 
by  Clark  in  his  own  name  simply.     The  ackno^edgment  was  as  follows :  — 

'*  Then  personally  appeared  the  above-named  Merritt  Clark,  the  Preadent  of 
the  above-named  Rutland  and  Washington  Railroad  Company,  and  acknowl- 
edged the  above  instrument  to  be  his  free  act  and  deed  and  the  free  act  and 
deed  of  the  said  corporation.** 

A  certificate  was  also  appended,  signed  by  Pierpoint  and  WUUams^  attorneys 
at  law,  and  Ch.  K.  Williams,  attorney  at  law,  that  the  deed  was  drawn  in  proper 
form  and  duly  executed. 

Barrett,  J.  **  Had  the  corporation  legal  competency  to  pledge  its  credit  for 
the  procurement  of  rails  for  its  road,  and  to  secure  payment  by  a  mortgage  ? 

"  It  b  now  to  be  regarded  as  settled  beyond  any  proper  ground  of  question 
that  a  corporation  may  contract  debts  necessary  for  the  due  performance  of  the 
objects  of  its  creation,  and  may  give  valid  security  for  their  payment  by  ^e 
pledge  of  any  property  or  interests  in  property  that  are  subject  to  its  disposal, 
by  virtue  of  the  implied  power  existing  in  it,  and  without  any  express  provision 
of  statute  to  that  effect,  provided  it  be  not  restricted  by  statute  in  this  respect. 
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utterly  in  defiance  of  all  just  principle  or  sound  precedent,  that 
to  its  maintenance  it  will  become  necessary  to  disregard  and  sub- 

The  case  of  the  Vermont  &  Canada  Railw.  v.  Vermont  Central  Railw.,  Vt.  Sup. 
Ct  Jan.  1861,  referred  to  in  the  argument,  does  not  fall  within  this  proposition ; 
for  in  that  case  the  transaction  in  question  was  a  contract  of  leasing  for  the  pay- 
ment of  a  stipulated  rent,  and  of  security  for  the  payment  of  the  rent,  a  trans- 
action not  within  the  express  or  implied  powers  of  the  two  corporations  till  made 
so  by  statute.  In  the  present  case,  the  end  and  purpose  of  the  creation  of  the 
corporation  was  the  making  and  operating  of  a  railroad.  It  was  necessary  to^ 
such  end  and  purpose  that  the  company  should  haye  rails  as  well  as  a  road-way. 
It  was  competent  for  it  to  contract  for  their  purchase,  and  to  provide  by  proper 
means  for  the  payment  therefor.  If  it  had  not  the  money,  it  was  competent 
for  it  to  obtain  credit  by  the  pledge  of  its  disposable  rights  and  interests  in 
property. 

**  The  rails  were  purchased  in  the  due  course  of  business,  and  the  obligations, 
called  bonds,  of  the  company  were  made  and  delivered  in  payment,  purporting 
to  be  secured  by  a  mortgage  of  the  road  and  its  franchises.  And  this  was  done 
in  pursuance  of  an  agreement  on  the  part  of  the  company  that  the  bonds  should 
be  so  secured,  and  they  were  received  upon  the  assurance,  made  by  the  repre- 
sentative agents  of  the  company,  that  they  were  so  secured,  by  an  instrument 
designed  to  be  executed  in  pursuance  of  a  vote  of  the  directors  authorizing  the 
issue  of  the  bonds  and  securing  them  by  mortgage,  and  authorizing  the  presi- 
dent, as  agent  of  the  company,  to  make  such  mortgage,  accompanied  with  the 
opinion  of  eminent  legal  counsel  that  said  instrument  was  valid  as  a  mortgage 
of  the  corporation. 

"  It  is  satisfactorily  established  by  the  evidence  that  the  directors,  with  the 
knowledge  and  concurrence  of  all  the  stockholders,  designed  that  the  mortgage 
shonld  be  given,  and  that  Mr.  Clark,  the  president  of  the  company,  designed, 
in  executing  his  agency  in  that  behalf,  to  make  and  execute  a  mortgage  which 
should  be  the  deed  of  the  corporation.  It  is  also  established  that  the  corpora- 
tion had  no  money,  and  no  means  otherwise  wherewith  to  pay  for  or  secure  the 
payment  for  the  rails.  The  rails  thus  acquired  were  used  by  the  corporation 
for  the  completion  of  its  road. 

*'  The  intervention  of  the  contracts  for  the  completed  construction  of  the 
road,  including  its  rails,  with  the  modification  of  them  as  shown  by  the  proofs, 
does  not  vary  the  legal  or  equitable  aspect  of  the  case,  upon  the  question  of  the 
security  claimed  to  have  been  given  by  the  corporation  for  the  bonds  first 
issned. 

**  In  the  transaction  of  negotiating  for  the  tbaIs  and  other  like  things,  and 
providing  for  the  payment,  the  corporation  would  act  through  the  directors  as 
matter  of  course,  under  the  express  terms  of  §  6  of  the  charter,  that  *  five  direc- 
tors shall  form  a  board,  who  shall  be  competent  to  transact  all  the  business  of 
the  company.'    See  Bank  of  Middlebury  v.  K  &  W.  Kailw.,  80  Vt.  R.  159. 

**  There  is  no  question  as  to  the  legal  formality  with  which  the  directors  acted 
in  the  present  case.    If,  however,  it  was  to  be  held  that  for  validity  the  acts  of 
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vert  most  of  the  law  before  established  upon  the  point.  But  we 
desire  to  acknowledge  the  great  learning  and  ability  with  which 

directors  in  this  bebalf  must  depend  upon  aathority  conferred  by  the  corpora- 
tion, we  find  ample  ground  for  holding  such  authority  to  have  been  conferred, 
in  the  fact  of  the  knowledge  and  concurrence  of  the  stockholders  in  all  that 
transpired,  while  the  matter  of  issuing  and  securing  the  bonds  was  in  pro- 
gress, and  in  the  repeated  acts  of  ratification  afterwards ;  especially  itf  what'  oc- 
cun*ed  at  the  meetings  of  stockholders  in  1851  and  1852,  when  the  directors 
made  their  annual  reports ;  as  well  as  in  what  occurred  in  connection  with,  and 
as  part  of  the  transaction  of  making  the  second  mortgage,  in  the  latter  part  of 
the  year  1852,  and  the  lease  to  Mr.  Canfield  in  1853,  and  the  third  mortgage  in 
1855 ;  in  all  which  the  existence  of  the  first  mortgage  and  of  the  bonds  secured 
by  it  was  recognized,  and  in  no  way  repudiated,  by  the  corporation.  The  prin- 
ciple is  undoubtedly  sound,  as  stated  in  Redfield  on  Railways,  §  235,  pi.  11,  (voL 
2,  p.  513)  that  *  when  the  company  receive  benefit  upon  money  borrowed,  they 
cannot  avoid  liability  upon  the  mortgage  given  to  secure  its  payment  by  denying 
the  authority  of  those  who  contracted  the  loan  in  their  behalf;  *  and  the  perti- 
nency of  its  application  to  the  present  point  is  obvious.  Noyes  r.  R.  &  B. 
Railw.,  27  Vt  R  110. 

"  In  Curtis  v,  Leavitt,  15  N.  Y.  R.  47,  the  language  of  Comslock,  J.,  is  to  the 
same  eflfect  *■  When  a  person  receives  and  appropriates  the  benefits  of  a  trans- 
action done  in  his  name  and  by  his  assumed  authority,  there  exists  the  highest 

evidence  of  his  approval These  rules  are  elementary,  and  are  grounded  on 

the  simplest  ideas  of  justice  in  the  dealings  between  men.  They  are  also  as 
plainly  applicable  to  corporate  as  to  other  transactions,  where  the  dealing  is 
witliin  the  powers  of  the  corporations.  In  such  a  case,  no  possible  reason  can 
be  presented  why  a  corporate  as  well  as  a  private  person  is  not  bound  by  the 
dealings  of  its  agent  which  it  has  approved,  and  the  benefits  of  which  it  has  re- 
ceived and  appropriated.'  On  page  49  he  says,  *  But  corporations,  like  other 
principals,  may  act  and  be  bound  in  any  of  the  modes  not  opposed  to  the  gen- 
eral rules  of  law  applicable  to  such  bodies.  They  may  previously  resolve,  they 
may  subsequently  acquiesce,  they  may  expressly  ratify,  they  may  intentionally 
receive  and  appropriate  the  proceeds  of  the  unauthorized  transaction,  and  thus 
put  it  out  of  their  power  to  dispute  the  validity.'  Brown^  J.,  on  pages  136  -  138, 
expresses  the  same  views. 

**  It  is  understood,  of  course,  that  this  could  be  applicable  only  in  case  of 
transactions  such  as  the  corporation  could  lawfuUy  become  a  party  to,  and  not 
to  transactions  in  violation  of  corporate  rights  and  duties,  such  as  would  be  void, 
and  could  impose  no  liability. 

"  If  it  were  doubtful  whether  the  corporation  had  the  right,  by  virtue  of  its 
inherent  capacity,  to  issue  the  bonds  and  make  provision  for  them  by  way  of 
mortgage,  we  think  the  act  passed  Nov.  9, 1850,  should  be  regarded  as  opera- 
tive to  confer  the  right,  and  as  effective  upon  the  transaction  in  question.  Sec- 
tion 1  of  that  act  is,  ^  Every  railroad  corporation  within  the  state  shall  have 
power  to  issue  notes  or  bonds  for  the  purpose  of  building  or  furnishing  their 
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SO  startling  a  proposition  is  maintained  in  the  opinion  of  the 
court. 

roads,  or  paying  any  debts  contractjed  for  building  or  furnishing  the  same,  bear- 
ing such  a  rate  of  interest  not  exceeding  seren  per  cent,  and  secured  in  such  a 
manner  as  they  may  deem  expedient.' 

"  It  b  true  that  the  vote  of  the  directors,  authorizing  and  providing  for  the 
issuing  of  the  bonds  and  the  making  of  the  mortgage,  and  the  execution  of  the 
instrument  by  Mr.  Clark  as  president  and  agent,  were  prior  to  the  passage  of 
the  act.  But  we  find  from  the  evidence  that  the  bonds  were  not  issued  so  as  to 
become  operative  and  obligatory  as  contracts  upon  the  corporation  until  the 
month  of  February  next  after.  Of  course  the  security  did  not  become  opera- 
tive until  the  debt  had  existence.  It  was  but  a  mere  incident  of  the  debt,  and 
was  of  no  force  and  effect  till  the  delivery  of  the  bonds. 

"  It  must  be  assumed  as  beyond  doubt  that  the  transaction,  by  the  authorized 
agents  of  the  corporation,  of  delivering  these  bonds,  thus  secured,  in  payment 
for  the  rails  and  for  their  transportation,  was  regarded  by  the  corporation  to  be 
warranted  by  lawful  authority,  either  as  existing  inherently  in  the  corporation, 
or  as  conferred  upon  it  by  the  legislature ;  and  if  it  was  so,  neither  the  corpora- 
tion nor  any  one  standing  on  rights  subsequently  derived  from  it,  can  impeach 
the  validity  of  the  transaction  in  this  respect. 

"  The  question  then  arises,  is  the  instrument,  executed  by  Mr.  Clark  in  con- 
sequence of  the  votes  of  the  directors,  the  deed  of  the  corporation  ?  As  to  this, 
we  think  the  authorities  firmly  establish  the  negative.  Though  it  was  designed 
by  him  as  such  agent,  as  well  as  by  the  directors  in  voting  the  mortgage  to  Ixx 
made,  that  it  should  be  the  deed  of  the  corporation,  and  though  that  design  is 
fully  evinced  by  the  face  of  the  instrument  itself,  still  it  is  afiected  by  technical 
difficulties  of  form  and  mode,  that  prevent  it  from  being,  in  point  of  law,  the 
deed  of  the  corporation.  The  authorities  cited  by  the  counsel  for  the  defend- 
ants are  uniform  and  conclusive  upon  this  point,  and  are  not  met  or  counter- 
vailed by  the  books  and  authorities  cited  by  the  counsel  for  the  orators.  This 
being  so,  the  recording  of  the  instrument  did  not  constitute  constructive  notice 
of  its  existence  and  contents. 

^^  The  next  question  is,  can  the  orators  stand  in  a  court  of  equity,  on  the 
ground  that  the  transaction,  as  it  was,  operates  in  their  favor  as  an  equitable 
nwrtgoffe,  to  the  intents  and  purposes  designed,  but  which  failed  of  being  accom- 
plished by  the  instrument  that  was  executed  ? 

"  As  between  the  mortgagee  and  the  corporation,  and  aside  from  any  techni- 
cal impediments,  the  ordinary  sense  of  justice  would  at  once  prompt  an  affirma- 
tive answer.  The  corporation  and  its  administrative  agents  designed  to  make  a 
valid  instrument  of  security  on  behalf  of  the  corporation,  and  supposed  that  they 
had  done  so.  They  issued  the  bonds  in  payment  for  and  obtained  the  rails  upon 
that  design  and  supposition.  The  rails  were  sold  and  delivered,  and  the  bonds 
received  in  payment,  upon  the  same  supposition,  and  witii  what  seemed  a  most 
reliable  assurance  that  it  was  verily  true  and  well-founded.  The  rails  were 
used  by  the  corporation  in  the  completion  of  its  road,  thus  at  the  same  time  af- 
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2.  At  the  instance  of  those  who  represent,  as  trustees,  the  in- 
terests of  the  mortgagees  and  other  creditors  of  the  company,  I 

fording  a  most  indispensable  element  in  its  construction,  and  adding  so  much  to 
the  value  of  its  property,  and  for  use  in  carrying  into  effect  the  end  and  purpose 
of  its  existence. 

*^  Assuming,  then»  that  the  corporation  had  power  to  issue  bonds  and  to  secure 
them  by  a  mortgage,  and  that  the  directors  were  the  proper  agents  of  the  cov^ 
poration  in  this  behalf,  and  that  their  acts  to  this  intent  were  properly  author- 
ized, how  are  these  acts,  including  what  was  done  by  Mr.  Clark,  to  be  r^arded 
in  connection  with  the  fact,  that  the  corporation  has  received  and  used  the  rails, 
as  giving  the  orator  an  equitable  right  to  the  designed  security  ? 

**  It  seems  to  us  the  contract  was  one  which  the  corporation  were  bound  by, 
that  is,  the  bonds  are  obligatory  as  a  debt  against  the  corporation,  and  that  the 
contract  as  to  the  security  is  equally  obligatory,  unless  some  technical  difficulty 
intervenes. 

'*  Wherefore  it  is  insisted  that  the  statute  of  frauds  has  not  been  answered  by 
what  was  done.  Waiving  any  discussion  as  to  what  was  the  effect  of  the  deliv* 
ery  and  receipt  and  use  of  the  rails,  and  the  delivery  of  the  bonds  in  payment, 
under  a  contract  that  they  are  to  be  secured  by  mortgage,  we  regard  the  action 
of  the  directors,  by  their  formal  and  recorded  votes,  as  tantamount  to  a  memo- 
randum in  writing  sufficient  to  answer  the  requirements  of  the  statute.  It  con- 
stitutes evidence  of  the  highest  character,  as  against  the  corporation,  of  the 
agreement  to  give  the  designed  security.  We  also  regard  the  deed  itself  that 
was  executed  by  Clark,  taken  in  the  light  of  the  recitals,  as  also  evidence  of  the 
highest  character  as  to  the  contract  to  give  such  security.  It  is  true  that  by  the 
strict  rules  of  law,  this  instrument  is  not  to  be  regarded  as  the  deed  of  the  cor- 
poration. If  it  were  to  be  so  regarded,  the  orators  would  stand  upon  a  technical 
and  valid  mortgage  at  law.  But  that  it  is  not  so,  is  because  it  lacks  efficacy  to 
convey  tlie  real  estate,  not  by  reason  of  any  want  of  any  power  in  the  corpora- 
tion, nor  for  want  of  any  authority  in  Clark,  nor  for  want  of  any  intention  on 
the  part  of  the  corporation  or  of  Clark  to  make  an  instrument  that  should  convey 
the  legal  estate,  but  because  Clark  mistook  the  proper  technical  formalities  and 
mode  of  making  such  an  instrument.  We  do  not  fully  understand  the  ground 
or  purpose  of  the  remark  that  *  the  private  intention  of  Clark  to  make  a  mort- 
gage against  the  company  is  of  no  avail,  if  it  cannot  be  carried  out  by  the  rules 
of  law.'  If  it  be  meant  that  the  mortgage  failing  as  to  its  technical  sufficiency, 
to  constitute  a  mortgage  at  law  against  the  company  is  of  no  avail  for  any  pur- 
pose, we  think  it  unfounded  in  principle  and  unsustained  by  authority.  If  it  be 
meant  that  the  act  of  Clark,  merely  in  pursuance  of  his  private  intention,  would 
not  affech  the  company,  we  assent  to  it ;  but  this  does  not  meet  the  point,  for  it 
appears  on  the  face  of  the  instrument,  together  with  the  votes  of  the  directon, 
that  he  was  authorized  to  make  a  mortgage  that  should  technically  convey  the 
estate ;  that  his  agency  in  that  behalf  was  for  that  very  purpose,  and  that  in 
what  he  did  his  design  was  to  effect  the  purpose  of  his  agency.  Wc  think  this 
intent  is  *  so  manifested  as  to  give  it  legal  validity,'  in  the  language  of  the  brief; 
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have  prepared  the .  following  opinion,  as  the  best  response  I 
could  give  to  their  request  for  "  my  impartial  opinion  upon  the 

not  as  a  teclmical  mortgage,  operatiTe  to  convey  the  legal  estate,  but  as  evi- 
dence as  to  the  contract  in  writing,  that  at  the  same  time  satisfies  the  require- 
ments of  the  statute  of  frauds  and  furnishes  ground  for  asserting  an  equitable 
T^ht  in  and  to  the  security  contracted  to  be  given.  The  case  diff^s  widely 
from  that  cited  from  Ambler,  495,  to  show  that  Clark's  agency  was  ministerial 
and  most  be  strictly  pursved,  and  unless  he  in  fact  made  a  mortgage  valid  in 
every  legal  requirement,  what  he  did  is  of  no  effect,  even  as  evidence,  to  affect 
the  equitable  rights  and  duties  of  the  parties.  In  that  case,  the  agent  was  em- 
powered to  sell  at  auction,  but  in  fact  sold  atprivato  sale,  thus  departing  entirely 
from  the  scope  of  his  agency.  In  this  case,  Clark  was  authorised  to  make  a 
mortgage,  valid  at  law  to  convey  the  legal  estate.  Acting  within  the  scope  of  his 
agency,  he  came  short  of  doing  so,  by  reason  of  mistake  as  to  certain  technical 
requisites.  Though  he  thus  came  short  of  accomplishing  the  purposes  of  his 
agency,  it  would  require  a  new  rule,  both  at  law  and  in  equity,  to  hold  as  nuga- 
tory, to  every  intent,  what  he  thus  did,  even  as  evidence. 

**  In  what  is  thus  said,  it  is  evident  that  the  case  of  Parish  v.  Cooms,  1  Pars. 
£q.  89,  furnished  to  the  court  in  manuscript,  is  not  applicable  to  the  present,  on 
the  point  x>f  the  authorisation  of  the  agent  to  make,  on  behalf  of  his  principal, 
such  a  note  or  memorandum  in  writing  as  is  required  by  the  statute  of  frauds. 
In  that  case,  there  was  a  mere  parol  authorisation,  and  it  was  held  to  be  invalid 
nnder  the  statute  of  frauds.  In  connection  with  these  remarks,  it  b  appropriate 
to  observe  that  the  court  do  not  adopt  the  views  of  counsel  in  another  point, 
via.,  '  that  this  being  the  sole,  private  act  of  Clark,  cannot  be  controlled  by 
parol  in  equity  any  more  than  at  law,  unless  upon  the  ground  of  fraud  or  mis- 
take.' We  think  that  the  contract  was  that  of  the  corporation,  but  the  instru- 
ment was  so  drawn  and  executed  as  technically  not  to  make  it  legally  operative 
as  a  specific  mortgage  of  the  corporation.  This  was  owing,  not  to  any  mistake 
on  the  part  of  the  corporation  as  to  matter  of  law,  for  they  intended  and  fully 
authorised  Clark  to  make  a  valid  mortgage,  but  wholly  owing  to  a  mistake  on 
the  part  of  the  agent  of  the  company  as  to  the  mode  of  adequately  executing 
his  agency.  The  corporation  intended  he  should  make  an  instrument  that 
should  be  technically  their  deed.  He,  by  mistake,  made  one  that  technically 
coald  operate  only  as  his  deed.  The  corporation,  as  such,  did  not  pass  judg- 
ment upon  the  legal  quality  of  the  instniment  The  agent,  under  the  authority 
conferred,  executed  and  delivered  it  This  we  regard,  not  as  a  mistake  in  mat- 
ter of  law  by  the  corporation  as  to  the  meaning  and  operation  of  the  instrument 
that  was  executed  and  delivered,  but  as  a  failure  on  the  part  of  the  agent  ade- 
quately to  perform  the  office  and  purpose  for  which  he  was  appointed.  Hence 
we  have  no  occasion  to  discuss  the  question  whether,  for  mistake  in  matter  of 
law,  a  court  of  equity  will  grant  relief.  In  this  connection  it  is  further  to  be 
remariied,  in  view  of  what  has  been  already  said,  that  this  is  not,  in  our  appre- 
hension, a  case  in  which  *  the  court  is  called  on  to  reform  a  written  instrument 
OB  the  ground  of  mistake,  by  parol  evidence  merely,  and  thus  in  effect  to  repeal 
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questions  in  dispute,  whether  that  opinion  shall  he  for  or  against 


us." 


the  statute.'  As  before  said,  we  think  the  face  of  the  instrument  shows  cleailj 
itself  that  it  was  designed  to  be  the  deed  of  the  corporation ;  and  all  the  record- 
ed proceedings  of  the  directors  in  this  behalf,  in  pursuance  of  and  to  carry  out 
which  tHd  instrument  was  made,  show  clearly  the  same  thing.  The  instrument 
and  these  recorded  proceedings  constitute  reliable  criteria  whereby  to  deter- 
mine in  what  respects,  and  to  what  intent,  the  instrument  should  be  reformed, 
if  such  reformation  is  necessary  as  a  means  of  enabling  the  orators  to  secure 
their  rights  through  the  intervention  of  the  court  in  this  respect.  It  also  gives 
point  and  application  to  ancillary  parol  evidence,  in  such  a  manner  as  to  pre- 
clude the  hazard  of  being  misled  by  it 

**  In  pursuance  and  as  the  result  of  these  views,  it  is  clear,  upon  familiar  and 
unquestioned  principles,  illustrated  by  very  many  adjudged  cases,  that  as  be- 
tween the  orators  and  the  corporation  the  transaction,  as  found  by  the  court, 
entitles  the  orators,  in  equity,  to  have  the  security  which  it  was  within  the  power 
of  the  corporation  to  give  by  virtue  of  the  proposed  mortgage,  that  it  constituted 
an  equitable  mortgage  to  the  same  intents  as  a  mortgage  answering  the  techni> 
cal  requirements  of  the  law. 

^  It  is  now  to  be  considered  how  the  rights  of  the  orators  stand  in  relation  to 
the  second  and  third  mortgages. 

"  We  assume  for  the  present  that  subsequent  grantees  take  and  hold  the  es- 
tate conveyed,  subject  not  only  to  all  legal  encumbrances  to  which  it  was  sub- 
ject in  the  hands  of  the  grantor,  but  to  all  equitable  encumbrances  oi  which  they 
have  notice.  A  case  in  point,  as  propounding  and  applying  the  principle,  is 
Sumner  t?.  Rhodes,  14  Conn.  R.  185. 

**  The  court  are  convinced  by  the  evidence  that  all  the  trustees  under  the 
second  and  third  mortgages,  prior  to  and  at  the  time  such  mortgages  were  exe- 
cuted and  they  became  trustees,  had  notice  and  knowledge,  in  point  of  fact,  thai 
the  first  bonds  had  been  issued,  and  that  the  same  were  secured  by  mortgage. 
All  the  circumstances  and  reasonable  probabilities  concur  with  the  direct  evi- 
dence, and  leave  no  doubt  of  the  fact.  This  being  so,  they  stand  chai^able 
with  the  legal  consequences  of  the  right,  whether  legal  or  equitable,  which  ex- 
isted in  virtue  of  the  issuing  of  such  bonds,  with  such  security  in  the  way  of 
mortgage  as  appertained  to  them ;  and  that,  too,  even  though  it  were  to  be  held 
that  the  validity  of  that  security  depended  upon  acts  of  the  corporation  prior  to 
the  making  of  said  second  and  third  mortgages,  by  way  of  recognizing  and  rati- 
fying the  act  of  the  directora  in  the  transaction  constituting  the  creation  of  the 
security,  and  even  though  the  trustees  under  the  said  mortgages  had  not  in  £ict 
knowledge  of  these  acts. 

When  they  had  notice  and  knowledge  of  the  issuing  and  existence  of  tKe 
bonds,  and  of  their  being  secured  by  mortgage,  if  the  fact  existed,  it  had  full 
operation  and  effect  to  subject  the  title  which  they  took  with  such  notice  and 
knowledge  of  the  fact  to  the  legitimate  consequences  of  the  fact 

"  The  bonds,  immediately  upon  being  issued,  having  been  received  in  payment 
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In  doing  this  I  have  endeavored  to  possess  myself  of  all  the 
facts  in  the  case,  and  the  points  of  argument,  and  the  authorities 

• 

for  the  rails,  thereby  became  effective  in  the  hands  of  the  holders,  with  the  full 
right  vested  in  them  ibr  the  security  provided  in  that  behalf;  and  it  was  not  in 
the  power  of  the  corporation,  or  of  any  of  its  officers,  without  the  concurrence 
of  such  holders,  to  divest  or  affect  that  right  by  any  act  of  theirs  theviafler ;  so 
that  whatever  was  said  or  done  by  or  in  behalf  of  the  corporation,  through  its 
officers,  in  respect  to  other  bonds  and  mortgages  as  affecting  the  rights  of  the 
holders  of  the  first  bonds,  or  by  way  of  making  other  provi^ons  for  the  debt 
evidenced  thereby,  was  entirely  nugatory  as  against  the  holders  of  the  said 
first  bonds.  They  stood  upon  fixed  and  vested  rights,  over  which  the  corpora- 
tion had  no  control,  except  by  paying  said  bonds.  It  makes  no  difference  as  to 
the  rights  of  said  bondholders  what  provision  was  made  in  this  respect,  either  by 
means  of  or  under  the  second  or  third  mortgage,  or  whether  the  corporation  or 
its  officers  acted  in  good  fiiith  or  not  in  making  and  administering  such  pro- 
vision. 

**  It  is  now  to  be  considered  how  such  notice  and  knowledge  on  the  part  of  the 
trustees  under  the  second  and  third  mortgages  affect  the  title  they  hold,  in  view 
of  the  relations  they  hold  to  the  bondholders  under  said  mortgages  respectively. 

"« In  Pierce  v.  Eviery,  32  N.  H.  R.  484,  521,"  Ch.  J.  Periey  says :  '  Notice  to 
trustees  who  take  a  conveyance  merely  for  the  purpose  of  upholding  an  estate, 
without  having  any  connection  with  the  title,  is  not  always,  nor  perhaps  usually 
regarded  as  notice  to  the  cettui  que  trust?  But  the  trustees  under  this  act  must 
be  regarded  in  the  light  of  agents  for  negotiating  the  loan ;  they  act  for  those 
who  lend  their  money  on  the  security  of  the  pnortgage ;  they  are  charged  with 
the  duty  of  representing  the  interests  of  the  bondholders,  who  are  unconnected 
individuals,  having  no  ready  means  of  acting  together  except  through  the  trus- 
tees, whom  the  law  appoints  to  act  for  them.  Notice  to  the  trustees  would  be 
all  that  could  be  given  in  this  case.' 

"It  18  well  settled,  as  is  said  in  Hill  on  Trustees,  p.  513 :  *  Notice,  either 
actual  or  constructive,  will  be  equally  binding,  whether  it  is  given  directly  to 
the  party  himself,  or  to  his  agent,  solicitor,  or  counsel' 

^  We  think  both  upon  principle  and  from  a  due  regard  to  what  alone  is  prac- 
ticable in  such  a  case,  that  notice  to  trustees  should  be  held  to  affect  the  title  in 
their  hands  with  reference  to  all  rights  in  respect  thereto  under  the  trust. 
Though  it  is  obvious  and  readily  conceded  that  bondholders  acquire  their 
rights,  in  reference  to  the  security  provided  by  the  mortgage  in  trust,  by  the 
purchase  of  the  bonds,  and  with  such  purchase  the  trustees  have  no  connection, 
nor  any  agency  in  reference  to  the  transfer  thereof,  yet  it  is  at  the  same  time 
true,  that  in  reference  to  the  security  for  holding,  adminbtering,  and  enforcing 
it,  according  to  the  provisions  of  the  trust,  the  trustees  are  the  agents  of  the  par- 
ties interested  and  entitled  by  reason  of  being  bondholders.  We  are  unable  to 
aasent  to  the  proposition  that  the  trustees  are  only  the  agents  of  the  cestuis  que 
truM  for  the  purpose  of  holding  the  legal  title.  They  are  agents  for  holding  just 
foch  title  as  is  created  by  the  transaction,  and  for  administering  it  according  to 
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relied  upon,  on  both  sides,  as  far  as  was  in  my  power.  And 
while  I  do  not  claim  for  mj  views  anj  higher  character  of  impar- 

the  terms  of  the  trust,  and  whatever  title  the  ceshas  qtke  trtai  have,  whether  legal 
or  equitable,  is  through  and  by  reason  of  the  title  conveyed  to  and  held  by  the 
trustees.  Even  if  it  should  be  granted  that  the  trustees  were  agents  for  the 
purpose  merely  of  holding  the  legal  title,  still,  as  the  rights  of  the  etghns  que  trutl 
depend  upon  and  are  to  be  asserted  through  that  legal  title,  whatever  effects 
such  legal  title  in  its  creation  in  the  trustees  must  afiect  the  rights  and  interests 
that  are  dependent  upon  it.  If  the  legal  title  is  charged  with  an  encmnbrance 
in  its  creation  in  the  hands  of  the  trustees,  it  is  difficult  to  see  how  the  cesftits 
que  trust  can  have  an  equity  suspended  from  that  legal  title,  that  shall  override 
such  encumbrance.  However  that  might  be  as  a  propositioii  applicable  to  a 
dry  trust,  still,  as  to  a  trust  which,  in  addition  to  holding  the  title,  is  administn- 
tive  of  the  property  for  the  purpose  qf  effectuating  tiie  security,  the  trustees 
must  be  regarded  as  the  agents  of  the  eestwis  que  trust  with  reference  to  all  their 
rights  and  interests,  both  in  the  title  held  and  in  the  administration  and  fruits  of 
the  trust,  according  to  its  terms  and  legal  operation.  In  Sturges  &  Douglas  p. 
Knapp  et  als,,  31  Vermont  R.  34,  it  was  held,  that  a  mcHtgage  by  a  ratlroad  com- 
pany, where  the  only  trust  expressed  was  to  hold  the  property  to  secure  the 
payment  of  the  bonds  named,  created  an  active  administrative  trust,  even  after 
a  foreclosure,  under  which  the  trustees  were  authorized  to  make  a  lease  of  the 
road  and  property  for  ten  years,  against  the  protest  and  remonstrance  of  a  large 
majority  in  amount  of  the  bondholders,  though  contrary  to  my  own  opinion. 
But  it  is  the  adjudicated  law  on  the  sul:ject  in  this  state.  In  the  present  case, 
however,  the  second  and  third  mortgages  provide  specifically  and  in  detail  for 
the  administration  of  the  property  afler  the  conditions  shall  have  been  broken, 
for  the  satisfaction  of  the  rights  and  interests  of  the  bondholders  under  the  moi^ 
gages.  The  fact  that  the  bonds  are  negotiable,  and  pass  from  hand  to  band  like 
bank-bills,  does  not  affect  the  question  of  the  agency  of  the  trustees  in  reference 
to  the  security  provided  by  the  mortgage.  Such  bonds  purpcMt  to  be  secured 
by  a  mortgage  in  trust  to  trustees  who  are  designated  and  known.  They  are 
negotiated  and  purchased  on  the  credit  of  the  security  thus  existing.  That  se- 
curity consists  in  the  title  and  property  which  exist  in  the  trustees.  By  the 
purchase  of  the  bonds  the  purchaser  voluntarily  adopts  the  security  as  it  exists 
in  the  trustees,  and  becomes  cestui  que  trust  under  them,  thereby  adopting  said 
trustees  as  his  agents  for  holding  the  existing  title  and  administering  the  proper^ 
ty  held  thereby  to  the  intents  specified  in  the  creation  of  the  trust  The  ques- 
tion is  not  as  to  how  cestuis  que  trust  would  be  affected  by  notice  to  trustees  of 
transactions  which  occurred  subsequent  to  the  creation  of  the  trust,  or  to  their 
becoming  c^^^uts  under  the  trust,  but  as  to  how  they  are  affected  by  notice  to 
the  trustees,  which,  as  to  them  personally,  affects  the  legal  estate  in  their  hands 
at  the  time,  and  in  the  act  of  their  becoming  trustees. 

'*  Then  as  to  the  practicableness  of  the  contrary  doctrine :  The  very  f»ct  that 
the  bonds  pass  from  hand  to  hand,  and  without  any  record  or  notice,  and  are 
changing  hands  every  day  to  a  greater  or  less  extent,  riiows  that  the  matter  d 


f  235  a.    KNAPP  k  MILLEB  V,  RUTLAND  k  WASHINGTON  BAILWAT.    565 

tiality  than  that  of  counsel  desirous  of  learning  and  communi- 
cating the  truth  to  my  clients,  for  their  guidance  in  the  discharge 

fixing  an  equity  by  notice  would  be  practically  impoasible.  It  cannot  be  known 
in  whose  bands  all  or  any  considerable  portion  of  the  bonds  are,  nor  in  whose 
hands  they  will  be  the  next  day  or  the  next  month.  Of  course,  the  notice 
would  affect  only  the  party  to  whom  it  was  given,  as  there  is  no  joint  interest  or 
representative  relation  between  the  different  holders  of  bonds.  Nor  would 
notice  to  a  holder  of  specific  bonds  to-day  affect  a  person  who,  without  notice, 
should  in  good  fiuth  become  the  owner  of  the  same  bonds  to-morrow.  The 
result  must  necessarily  be  that,  however  wett-grounded  an  equity  a  party  might 
have  against  the  corporation,  and  against  the  trustees  personally,  attaching  upoff 
the  title  held  by  the  trustees,  it  would  prove  barren  and  futile  to  any  beneficial 
intent,  by  reason  of  the  impossibility  of  knowing  and  notifying  the  ever-shifting 
parties  who  have  an  interest  and  claim  ^n  equity  subsequently  created  and  sub- 
sequently accruing.  On  the  other  hand,  it  would  be  easy,  comparatively,  for 
persons  denrous  of  investing  in  railroad  mortgage  bonds  to  apply  .to  the  trustees 
holdiBg  the  security,  and  elicit  the  state  of  the  title.  We  think  it  no  hardship 
that  ihey  should  be  required  to  do  so,  if  they  would  avoid  the  hazard  of  finding 
their  security  subject  to  a  prior  encumbrance,  when  it  might  be  too  late  to  save 
themselves  fifom  the  consequences  of  such  a  state  of  the  title. 

*'  The  only  case  that  has  been  cited,  or  that  we  have  been  able  to  find,  is  Cur- 
tis V.  Leavitt,  15  K.  Y.  R.  Sev^al  of  the  judges  drew  up  opinions.  Shankr 
land  and  P4tige  concurred  with  Comstodc  and  three  other  of  the  judges  in  the 
result  that  the  bondholders  were  entitled  to  the  security  in  the  hands  of  the 
trustees,  those  two  putting  it  upon  the  ground  that  they  were  bond  fide  pur- 
chasers of  the  bonds,  without  notice  of  the  defect  in  the  manner  in  which  said 
securities  had  been  assigned  to  said  trustees,  one  of  whom  knew  of  such  defect ; 
holding  that  the  trustees  were  not  agents  of  the  bondholders,  but  only  of  the 
corporation  making  the  assignment  The  four  other  judges  held  the  assignment 
itself  to  be  valid,  notwithstanding  such  alleged  defect  in  the  manner  of  making 
it,  on  the  ground  that  it  being  within  the  scope  of  the  power  of  the  corporation 
to  make  such  an  assignment,  and  the  corporation  having  received  the  benefits 
resulting  from  the  issue  and  sale  of  the  bonds,  it  had  by  its  acts  of  recognition 
and  ratification  cured  said  defect. 

**  Judges  SkankUmd  and  Paige  cite  no  authority  upon  the  point  to  sustain 
their  view ;  and  it  wa^not  one  of  the  points  decided  in  the  case.  The  securi- 
ties assigned  were  bonds  and  mortgages,  to  be  held  by  the  assignees,  and  the 
avaib  thereof  to  be  held  and  applied  as  security  and  in  payment  of  the  bonds 
issued  by  the  company  in  the  manner  provided  in  the  instrument  of  assignment 
We  have  no  occasion  to  present  any  critical  analysis  and  discusnon  of  that  case 
lor  the  purpose  of  ascertaining  whether  the  trustees  and  bondholders  in  that 
case  sustained  such  a  relation  to  each  other  and  to  the  subject-matter  of  their 
respective  interests  as  to  constitute  ground  for  the  application  of  the  same  prin- 
ciple and  rule  as  the  case  before  us.  For  if  it  did,  upon  the  views  here  ex- 
presMd,  WB  should  regard  the  point  held  by  Judges  ShatUdand  and  Paige  as 
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of  responsible  fiduciary  obligations,  I  feel  that  such  a  position  pro 
sents  the  yery  highest  motives  for  research,  watchfulness,  and 

unsound.    But  it  is  sufficient  to  say  that  it  was  not  so  decided  in  that  ease,  and 
of  course  stands  only  as  the  individual  views  of  the  judges  named. 

*^  It  is  to  be  noticed  that  in  what  we  have  said  as  to  the  trustees  being  agents 
of  the  bondholders,  we  confined  that  agency  to  the  purposes  d  the  trust  with 
which  the  trustees  were  clothed,  namely,  that  of  holding  the  title  as  security^ 
and  enforcing  and  administering  such  security  according  to  the  provisions  of  the 
trust,  both  express  and  by  law  implied.  We  do  not  hold,  nor  do  we  assent  tt> 
the  position  taken  in  the  argument  by  one  of  the  counsel  for  the  defendants,  tb 
reference  to  the  $  250,000  of  bonds  under  the  second  mortgage,  put  into  the 
hands  of  Miller  with  the  design  of  having  them  appropriated  in  exchange  for  the 
first  bonds,  that  the  trustees  have,  under  the  trust,  any  agency  to  dischai^, 
change,  or  compromise  any  security  which  they  hold  as  such  trustees.  They  are 
not  general  agents  of  the  bondholders,  but  special,  and  limited  to  the  legitimate 
purposes  of  the  relation  which  they  hold  to  the  security  and  to  the  parties  inter- 
ested, under  the  trusts  with  which  they  are  clothed.  Any  act  or  omission  of 
theirs,  therefore,  whether  in  good  or  bad  faith,  outside  the  scope  and  purposes 
and  incidents  of  the  objects  of  the  trusts,  would  not  affect  the  interests  of  other 
parties  under  the  trust,  on  the  score  of  the  agency  existing  in  that  relation. 

"^  But  it  is  insisted  that  the  subsequent  mortgagees  cannot  be  subjected  to  the 
prior  equitable  encumbrance,  unless  the  notice  to  them  was  such  as  to  make 
it  fraudulent  in  them  to  take  and  register  said  mortgages  in  prejudice  to  the 
known  rights  of  the  other  parties.  To  the  principle  embodied  in  this  position 
we  have  no  difficulty  in  assenting ;  but  we  think  that  the  impression  naturally 
resulting  from  the  manner  in  which  it  is  put  may  not  be  precisely  accurate. 
The  notice  which  the  law  regards  as  sufficient  to  charge  a  subsequent  purchaser 
is  such  as,  if  duly  heeded  and  faithfully  pursued,  would  lead  to  a  knowledge  in 
point  of  fact  of  the  true  character  of  the  prior  encumbrance,  and  thus  charges 
him  with  the  legal  consequences  of  such  prior  encumbrance,  however  he  may 
judge  of  the  validity  in  point  of  law  of  such  encumbrance,  or  of  the  legal  conse- 
quences that  may  fiow  from  it  By  the  fact  of  such  notice  being  charged  with 
a  knowledge  of  such  encumbrance,  if  it,  in  fact,  existed,  the  law  regards  the 
taking  of  a  subsequent  conveyance,  in  prejudice  to  such  encumbrance,  as  being 
,  in  bad  faith  on  the  part  of  the  purchaser,  even  though  in  truth  he  took  the  con- 
veyance either  in  heedless  disregard  of  such  notice,  or  upon  the  supposition  thai 
the  prior  claim  was  invalid,  or  in  doubt  whether  it  was  valitl  or  not,  and  thought 
best  to  take  his  chances  in  that  respect,  and  not  with  any  wish  or  intent  to  defraud 
anybody.  Indeed,  the  true  idea  of  fraud,  as  involved  in  this  sulject,  is  not  so  much 
that  there  is  fraudulent  intent  on  the  part  of  the  subsequent  purchaser  in  taking 
the  conveyance,  as  that  to  permit  it  to  be  set  up  and  enforced,  as  against  the 
prior  equitable  title,  would  operate  a  fraud  as  against  that  title.  This  is  the 
elemental  idea  of  an  estoppel  in  pais  in  its  ordinary  application,  to  which  the 
principle  upon  which  a  subsequent  purchaser  is  charged  by  a  notice  of  a  prior 
equitable  title  is  strikingly  analogous,  if  not  precisely  identical  with  it. 
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circuiiis])Cction,  that  the  opinions  I  form  and  express  may  be 
found  warranted  by  the  facts  of  the  case  and  the  established  rules 

'*  The  next  question  is,  had  the  corporation  any  right  in  the  subject-matter  of 
the  mortgage,  upon  which  the  mortgage  could  lawfully  be  operative  ?  It  pur- 
ports to  convey  the  '  road  and  its  franchises,  the  location,  description,  and  sur- 
vey of  which  has  been  duly  made,  &c.'*  It  is  not  questioned,  and  is  so  conceded 
in  the  argument-,  that  the  right  and  interest  of  the  corporation  is  so  in  the  nature 
of  real  estate,  or  is  such  an  interest  in  land,  as  might  be  the  subject  of  convey- 
ance by  mortgage ;  but  it  is  insisted  that  the  corporation  holds  that  right  and 
interest  so  under  and  in  the  nature  of  a  franchise  for  the  public,  as  to  be  disen- 
titled to  (nake  any  conveyance  of  it.  Much  was  said  in  the  arguments,  and 
much  is  contained  in  the  books  as  to  the  incompetency  of  a  corporation  to  make 
any  conveyance  or  transfer  of  its  franchises  unless  specially  authorized  to  do  so 
by  act  of  the  legislature.  It  is  claimed  and  insisted  that  the  franchise  is  con- 
ferred upon  a  particular  body  of  men,  constituting  the  corporation,  implying  a 
special  confidence  in  them  to  answer  the  trusts  in  behalf  of  the  public  which 
constitute  the  consideration  for  the  franchises,  and  that  it  is  not  competent  for 
the  corporation  to  disable  itself  from  holding  and  fulfilling  those  trusts,  either 
b|r  disposing  of  its  franchises  or  of  the  means  necessary  for  the  execution  of  such 
trusts.  In  order  to  make  a  practical  test  of  the  soundness  and  value  of  this 
proposition,  it  seems  worth  the  while  to  consider  the  subject  with  reference  to 
its  actual  elements. 

^  The  end  and  object  on  the  part  of  the  public  is  primarily  the  same  as  that 
on  the  part  of  the  corporation,  namely^  the  construction  and  operation  of  a  rail- 
road, the  results  of  which,  as  the  next  and  most  important  consideration,  are,  on 
the  one  hand,  serving  the  public  interests  and  convenience,  and  on  the  other, 
the  pecuniary  emolument  of  the  corporation.  The  former  is  the  consideration 
upon  which  the  corporation  is  created  and  its  franchises  conferred  by  the  legis- 
lature ;  the  latter  is  the  inducement  which  leads  individuals  to  become  members 
of  the  corporation.  It  is  necessarily  implied  as  being  in  contemplation  that  the 
end  of  making  and  operating  the  road  is  to  be  attained  through  the  use  of  such 
practicable  means  as  arc  ordinarily  resorted  to  in  such  enterprises.  These  are, 
firstf  money  raised  on  subscriptions  to  the  capital  stock ;  second,  money  and  ma- 
terials raised  on  such  credit  as  can  be  made  available.  If  neither  of  these  means 
prove  eflfectual  there  is  an  end  of  the  enterprise,  both  with  reference  to  the  pub- 
lic and  the  corporation.  The  present  case  is  a  clear  illustration.  The  road  was 
ioeatcd  and  surveyed,  and  was  in  the  process  of  being  built,  by  means  obtained 
through  subscriptions  to  the  -capital  stock.  It  was  necessary  to  have  rails.  The 
capital  stock  could  not  be  made  productive  of  the  moans  of  purchasing  them. 
The  only  resource  left  was  such  credit  as  could  be  obtained.  The  only  means 
of  obtaining  such  credit  was  by  the  pledge  of  such  proprietary  rights  and  inter- 
ests as  the  corporation  had,  and  they  consisted  only  of  the  road  and  franchises. 
If  these  means  could  not  be  made  available  the  enterprise  was  doomed  to  stop 
at  a  stage  when  neither  the  public  conld  derive  any  benefit  from  it,  nor  anybody 
else,  and  when  all  that  had  been  done  would  be  outright  loss  and  sacrifice  to 
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of  law  applicable  to  the  same.  The  case  is  unqaestionably  im- 
portant, both  in  its  principles,  and  in  the  amount  in  controTersy, 

eyerybody  bat  tlie  laborers  who  had  got  their  pay.  la  this  condition  of  aflatrs, 
did  pablic  policy,  did  the  trost  for  the  public  benefit,  reposed  in  the  ceq)ora- 
tion  as  the  connderatioo  for  creating  it  and  clothing  it  with  its  franchiaes,  re- 
quire that  the  corporation  should  then  come  to  an  end,  and  its  charter  become 
forfeited  ? 

^*  On  the  other  hand,  looking  to  the  purpose  to  be  serred  the  public,  tiz.  the 
serring  of  the  public  interest  bj  the  making  and  operating  of  a  railroad,  would 
not  public  policy,  and  the  character  of  the  trust  reposed  In  the  corporation  in 
behalf  of  the  public,  rather  require  that  the  corporation  should  pledge  such 
means  as  it  had  for  a  credit  that  would  enable  it  to  go  forward  with  the  en- 
terprise to  a  successful  result,  in  the  reasonable  and  confident  expectation  of 
being  able  to  redeem  the  pledge,  and  realize  to  the  public  and  itself  all  the 
legitimate  benefits  of  the  undertaking  ?  On  the  subject  of  public  policj  the 
legislation  of  1850,  of  1856,  and  of  1857  is  quite  significant.  The  act  of  1850, 
authorizing  railway  coi^ratious  to  issue  bonds  secured  in  such  manner  as  they 
may  deem  expedient,  has  already  been  recited.  In  1856  it  was  enacted, — *•  Sec- 
tion 1.  All  mortgages  of  railroad  franchises,  furniture,  cars,  engines,  and  roUing- 
stock,  when  properly  executed  and  recorded,  shall  be  effectual  to  vest  in  the 
mortgagee  a  valtd  mortgage  interest  in  and  lien  upon  all  such  property  without 
delivery  or  change  of  possession,  and,  for  the  purposes  of  mortgage,  all  such 
property  shall  be  deemed  part  of  the  realty.'  This  is  decisive  that  the  legislature 
regarded  it  as  competent  and  proper  for  railway  corpOTations  to  mortgage  fran- 
chises as  well  as  tangible  property.  It  is  not  creating  a  new  power  in  corpar»- 
tions,  but  only  providing  for  the  efiectuation  of  a  power  assumed  as  already 
existing,  and  is  dearly  to  be  taken  as  additional  to  and  in  furtherance  of  the  act 
of  Nov.  9,  1850,  to  relieve  the  necessity  of  a  change  of  possession,  which  under 
the  comm(Xk  law  of  the  state  would  be  necessary  in  order  to  render  security  on 
chattels  given  under  the  act  of  1850  effectual  against  sales  and  attachmenta 
In  1857  it  was  enacted,  —  *  Section  1.  In  all  cases  where  a  moHgage  of  any 
railroad,  or  any  partithereof,  made  by  any  railroad  company  in  this  state  to  se- 
cure the  payment  of  bonds  shall  have  been  foreclosed,  and  the  legal  title  to  the 
premises  vested  in  the  mortgagees,  any  number  of  persons  holding  a  miyority 
in  amount  of  the  principal  of  the  bonds  so  secured  may  form  themselves  into  a 
corporation  for  the  purpose  of  owning  or  maintaining  and  operating  such  rail- 
road,' &c.,  providing  in  detail  for  the  organization.  Section  7  provides,  in  case 
of  the  failure  of  the  bondholders  to  form  a  new  oorporadon,  as  before  provided  in 
case  of  foreclosure,  or  if  the  railroad  on  which  the  mortgage '  exists  shall  be  bM 
or  assigned  by  virtue  of  any  order,  decree,  or  judgment  of  any  court,  the  purcha- 
ser or  purchasers,  grantee  or  grantees,  shall  have,  take,  or  possess  all  the  rights^ 
powers,  and  privileges  before  granted  to  a  majority  of  the  bondholders,  and  may 
become  a  corporation  in  the  manner  prescribed,  and  have  all  the  powers,  fran- 
chises, and  privileges,  and  be  subject  to  all  the  duties  granted  to,  or  imposed 
upon  railroad  corporations  by  law.    These  enactments,  aU  of  which  are  eaoi!* 
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and  somewhat  complicated  in  its  details,  and  I  have  devoted  mj 
time  and  energies  to  its  full  and  faithful  comprehension.    But 

bodied  ia-the  General  Statutes,  page  237,  leave  no  donbt  as  to  public  policy  as 
bearing  upon  the  subject  now  in  hand.  « 

^  But  it  is  said,  if  the  corporation  is  permitted  to  convey  away  its  franchises  and 
its  property  essential  to  their  exercise,  it  will  disable  itself  from  performing  its 
obligations  to  the  public.  It  might  seem  to  be  an  answer  in  point,  that  unless 
it  is  permitted  to  do  so,  it  mH  never  have  the  ability  to  discharge  those  obli- 
gations. But  let  us  inquire  a  little  into  the  l^al  and  practical  character  of  those 
obligations. 

*'  It  is  assumed  hj  the  court,  that,  if  a  corporation  would  entitle  itself  to  the 
enjo^'ment  of  its  franchises,  it  must  comply  with  the  conditions  and  requirements 
of  its  charter,  both  express  and  implied,  so  far  as  its  duties  to  the  public  are  eon* 
cemed.  It  must  act  under  its  charter  for  the  accomplishment  of  the  purposes 
designed  by  it  But  it  is  at  the  option  of  the  corporation  whether  it  will  do  so 
or  not  The  only  remedy  in  behalf  of  the  public  is  by  a  proceeding  to  enforce 
the  forfeiture  of  the  charter  of  the  corporation.  The  corporation  cannot  be 
compelled  either  to  make  or  to  operate  a  raihroad.  Whether  it  will  do  so  or  not 
depends  upon  the  expectation  of  its  being  a  feasible  and  prosperous  enterprise. 
If  it  should  find  or  expect  it  to  be  a  profitable  one,  it  would  be  likely  to  continue 
its  prosecution.  If  the  corporation  should,  for  prudential  considerations,  see  fit  to 
transfer  to  others  its  property,  with  the  fi:«nchises  appertaining  to  such  property, 
the  same  motives  would  operate  upon  the  assignees,  and  to  the  same  intent  as  upon 
the  corporation.  The  assignees  would  hold,  subject  to  the  duties  and  obligations 
to  the  public  which  rested  upon  the  corporation,  and  in  order  to  take  any  benefit 
from  the  assignment  would  find  it  necessary  to  answer  to  those  obligations  and 
duties.  The  same  remedy  would  be  efiTectual,  as  far  as  rights  depending  upon 
the  franchises  of  the  corporation  were  concerned,  upon  the  assignees  as. upon 
the  corporation.  The  assignees  could  no  more  convert  the  roadway  to  other 
uses  than  could  the  corporation.  They  could  no  more  turn  to  any  other  account 
than  the  operating  of  a  railroad  any  of  the  corporate  rights  and  duties,  than 
could  the  corporation.  So  far  as  property  held  in  absolute  title  was  concerned, 
the  corporation  and  the  assignees  could  equally  dispose  of  it  as  they  should  see  fit, 
whether  such  property  was  essential  to  the  operating  of  the  railroad  or  not.  So 
long  as  the  rights  and  privileges  conferred  upon  the  corporation  should  be  exer- 
cised in  accomplishment  of  the  purposes  for  which  they  were  conferred,  there 
would  seem  to  be  not'only  no  ooeaoon,  but  no  right,  on  the  part  of  the  public  to 
interpose  between  the  corporation  and  the  assignees, — certainly  not  by  taking  a 
foi&iture  of  the  charter ;  and,  as  it  seems  to  us,  equally  none  on  the  part  of  indi* 
viduala,  by  way  of  questioning  the  assignment  on  the  score  of  public  policy. 

The  idea  of  a  particular  confidence  reposed  in  the  particular  persons  who 
compose  the  corporation,  for  the  service  of  the  public  interests  involved  in  the 
making  and  operating  of  the  proposed  raiboad,  seems  to  us  altogether  fanciful 
and  theoreticaL  In  fact  there  is  no  such  confidence.  From  the  nature  of  the 
ease  there  could  not  be.    For  who  shall  compose  the  corporation  at  any  par- 
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however  important  and  complicated  the  case  may  be,  in  its  facts 
and  in  the  rules  of  law  applicable  to  them,  I  must  say  that  I 

ticular  time  depends  on  who  own  shares  of  the  capital  stock,  —  one  set  of  men 
to-day,  another  to-morrow,  some  citizens  of  the  state,  some  foreigners.  The  true 
idea  is,  that  the  puhlic  relies  for  its  assurance  that  its  rights  will  be  duly  an- 
swered upon  the  fact  that  they  must  be,  in  order  that  the  conferred  privileges 
may  be  held  and  enjoyed  by  the  corporation,  of  whomsoever  composed,  not  upon 
any  personal  confidence  which  the  legislature  has  in  an  indiscriminate  body  of 
persons,  —  men,  women,  and  children,  —  citizens  and  foreigners,  daily  changing, 
who  may  become  or  may  cease  to  be  stockholders  at  their  own  pleasure,  without 
restraint. 

*^  Now  to  recur  to  the  mortgage.  What  does  it  purport  to  convey  ?  The 
premises  mentioned  in  the  following  vote :  *  Resolved,  that  Mr.  Clark,  the  pres- 
ident of  this  company,  be  appointed  their  attorney  and  agent,  to  execute  a 
mortgage  of  their  road  and  its  franchise  to  Daniel  S.  Miller  and  Shepherd 
Knapp,  &c.' ;  that  is,  such  title  as  the  corporation  had,  and  the  privilege  apper- 
taining thereto,  viz.  the  right  to  tte  roadway,  for  the  purpose  of  making  and 
operating  a  railroad,  as  provided  by  the  charter,  with  the  privilege  of  making 
and  operating  it,  and  enjoying  the  emoluments  thereof. 

^  W.e  think,  upon  the  views  thus  presented,  as  well  as  in  conformity  to  several 
cases  adjudged  by  courts  of  the  highest  character,  as  also  to  the  opinions  of  em* 
inent  juridical  writers,  that  it  should  be  held  that  the  corporation  was  competent 
to  convey  in  mortgage  what  this  mortgage  purports  to  cover  and  convey,  viz« 
the  road  and  its  franchise,  as  now  construed.  See  Bedfield  on  Railways,  §  235 
(vol.  2,  pp.  510  -  552),  and  cases  cited  in  notes ;  see  particularly  note  22,  and  the 
case  of  Hall  et  als.  o.  Sullivan  Railw.  (p.  522),  in  which  we  think  the  authority  of 
a  corporation  to  mortgage  its  franchise  to  build,  own,  and  mortgage  a  railroad^ 
and  to  take  tolls  thereon,  is  put  on  satisfactory  grounds.  See  aI:$o  the  opinion  of 
Dauvi,  J.,  in  Morrill  v.  Noyes,  recently  decided  in  the  Supreme  Court  of  Maine, 
3  Am.  Law  Reg.  N.  S.  18.  It  is  to  be  noticed  that  the  language  of  this  mortgage, 
in  describing  the  subject  on  which  it  was  to  operate,  does  not  bring  in  questioa 
the  much  vexed  subject  of  the  power  of  a  corporation  to  transfer  its  franchise  of 
existence.  It  purports  to  convey  only  the  road  and  its  franchise ;  which  terms 
embrace  only  such  rights  and  privileges  as  are  involved  in  the  owning,  maintain- 
ing, and  operating  of  the  said  railroad,  and  in  the  receipt  and' enjoyment  of  the 
income  and  emoluments  of  so  doing.  The  fi:anchise  conveyed  is  by  the  Ian* 
guage  restricted  to  the  franchise  that  the  corporation  had  in  the  road  itself,  and 
therefore  cannot  be  regarded  as  touching  other  franchises  not  named,  such  as  the 
right  of  being  a  corporation  with  perpetual  succession,  of  suing  and  being  sued 
under  its  corporate  name,  &c.  The  language  of  Bennett,  J.,  in  Bank  of  Mid* 
dlebury  v.  Edgerton  et  als.,  SO  Vt.  R.  182, 190,  we  adopt  in  word  and  principle, 
as  expressing  the  true  idea  upon  this  subject  as  involved  in  the  present  case. 
He  says :  *  It  is  not  necessary  in  this  case  that  we  should  hold  that  the  franchise 
to  this  company,  to  be  a  corporation,  is  a  subject  of  sale  or  transfer.  The  right 
to  build,  own,  manage,  or  run  a  railroad,  and  take  tolls  therefor,  is  not  of  neccs- 
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,  huTe  not  been  able  to  convince  myself  that  there  is  really  any 
doubt  how  it  ought  to  be  determined.    The  best  attention  I 

uty  of  a  corporate  character,  or  dependent  upon  corporate  rights.  It  may  be- 
long to  and  be  enjojed  by  natural  persons,  and  there  is  nothing  in  its  nature 
inconsistent  with  its  being  assignable/  citing  Peter  v.  Kendall,  6  B.  &  C.  703 ; 
Comyn's  Digest,  Grant,  C. 

<*  It  is  now  to  be  considered  what  constitutes  the  road  within  the  meaning  and 
operation  of  the  mortgage.  This  is  mainly  matter  of  construction,  in  the  light  of 
the  condition,  character,  and  circumstances  of  the  subject-matter.  At  the  time 
the  transaction  took  place,  a  railroad  had  been  located  between  the  two  iermini 
and  put  under  contract,  and  was  in  the  process  of  construction,  but  was  in  no 
part  completed  as  a  railroad  ready  for  use.  It  could  not  be  that  the  mortgage 
was  intended  to  be  confined  in  its  operation  to  the  road  in  the  condition  in 
which  it  then  was.  Indeed  the  very  purpose  of  the  mortgage  was  to  enable  the 
corporation  to  obtain  an  article  of  construction  necessary  to  its  completion  as  a 
railroad.  It  is  too  plain  to  require  discussion  that  it  was  the  intention  of  the 
parties  that  the  mortgage  should  take  effect  upon  the  road  in  its  completed  con- 
dition, proper  and  ready  for  use  in  running  over  it  in  the  ordinary  manner  in 
that  kind  of  business.  And  such  is  the  legitimate  force  and  import  of  the  term 
as  used.  It  was  not  a  roady  viz.  a  railroad,  in  the  condition  it  was  in  at  the 
time  of  making  the  mortgage.  It  was  a  mere  roadway,  in  the  process  of  being 
wrought  out  into  a  railroad.  The  mortgage  is  not  of  a  roadway,  or  a  right  of 
roadway,  or  of  a  roadway  in  process  of  being  wrought  into  a  roadway,  but 
of  *  their  mad/  It  also  seems  plain  that  the  mortgage  was  designed  to  take 
effect  upon  the  railroad,  as  it  should  exist  under  the  rights  of  the  corporation,  at 
the  time  the  mortgagees  should  succeed  to  the  rights  of  the  corporation,  by  vir- 
tue of  the  due  enforcement  of  the  mortgage.  It  may  be  taken  as  granted  that 
in  fact  the  location  of  the  road  was  changed  in  different  points  from  the  place 
fixed  upon  in  the  original  location,  after  the  mortgage  took  effect,  and  that  it 
has  been  located  and  constructed  beyond  one  terminus  of  iU  location  and  sur- 
rey, as  it  was  at  that  time.  Still,  if  it  is  the  railroad  of  the  corporation  under  its 
charter,  the  whole  becomes,  in  our  apprehension,  subject  to  the  mortgage.  No 
other  view  is  practicable  without  impeaching  both  parties  of  a  very  imperfect 
comprehension  of  the  subject  they  were  dealing  with.  The  value  of  the  security 
depended  entirely  on  its  capability  of  being  used  as  a  railroad.  Only  by  reason 
of  its  being  so  used  would  either  the  corporation  or  th&  mortgagees  hold  any 
rights  in  reference  to  it ;  for  an  abandonment  of  this  use  would  subject  such 
rights  to  a  forfeiture,  and  the  land  covered  by  the  road  to  a  reverter  to  the 
owners  of  the  fee.  This  fact  s^ems  conclusive  as  to  what  was  the  intention  of 
the  parties,  so  far  as  the  change  of  location  is  concerned ;  for  to  the  territory 
covered  by  the  abandoned  location  the  corporation  and  their  assignees  lost  all 
rights  by  the  fact  of  abandonment.  So,  too,  in  respect  to  the  addition  at  one 
end  of  the  road,  the  same  rule  applies.  The  idea  that  two  miles  more  or  less  of 
a  railroad,  continuous  between  two  fixed  points,  constructed  in  the  same  right, 
mod  to  be  used  in  the  same  right,  and  as  part  of  the  same  road,  were  to  be 
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have  been  able  to  give  it  has  convinced  me  that  there  is  really 
no  doubt  in  regard  to  the  questions  of  law  presented  in  the  fol- 

severed  and  held  bj  the  corporation,  as  against  the  operation  and  effect  of  the 
mortgage,  if  it  exists  at  all,  must  have  bad  its  origin  at  a  period  much  more 
recent  than  the  mortgage  now  in  question. 

**  Such  being  regarded  as  the  true  construction  of  the  mortgage  in  the  mean- 
ing of  the  terms  and  the  intent  of  the  parties,  it  should  be  allowed  to  have 
effect  accordingly,  unless  prevented  bj  the  intervention  of  some  legitimate  ob- 
stacle. And  in  this  respect  it  is  asserted  that  the  corporation  had  not  acquired 
the  right  of  way  to  a  considerable  part  of  the  road  at  the  time  the  mortgage 
took  effect,  for  the  reason  that  it  had  not  paid  the  land  damages  to  the  respect- 
ive owners.  It  seems  a  sufficient  answer  to  this  that  any  defect  of  title,  as  be- 
tween the  mortgagor  and  the  mortgagee,  to  the  subject  conveyed  by  the  mort- 
gage, is  a  matter  for  them  alone  to  take  care  of;  and  least  of  all  could  it 
properly  be  asserted  against  a  claim  to  foreclose  the  mortgage,  either  by  the 
mortgagor  or  by  those  standing  upon  rights  under  him  as  subsequent  mortgagees. 
If  the  landowners  have  not  got  their  pay,  it  is  for  them  alone  to  look  after  their 
rights  in  this  behal£  If  anybody  has  paid  any  of  them  at  the  request  of  the 
corporation,  they  can  assert  their  claim  to  reimbursement  of  the  party  at  whose 
request  they  did  it,  in  such  time  and  in  such  way  as  they  should  be  advised.  If 
somebody  has  volunteered  to  make  such  payments,  it  will  be  seasonable  to  de- 
termine as  to  their  rights  and  remedies  when  a  proper  case  shall  be  presented 
for  adjudication.  The  rights  and  claims  of  parties  in  respect  to  the  roadway, 
that  may  affect  the  security  in  the  hands  of  the  mortgagees,  we  think  cannot 
properly  be  brought  into  question,  much  less  adjudicated,  on  this  proceeding  to 
enforce  the  security  against  parties  that  are  subjected  to  it  And  this  view  re- 
lieves us  from  considering  and  discussing  the  effect  of  the  consent,  shown  to 
have  been  given  by  the  land-owners,  to  the  making  of  the  road  without  an  b!^ 
praisal  and  payment  of  the  damages  as  a  condition  precedent 

*'  In  the  view  we  have  thus  taken  of  the  construction  of  the  mortgage,  there 
seems  to  be  no  need  of  considering  the  mooted  question,  as  to  the  operation  of 
a  mortgage  upon  subsequently  acquired  property  as  accessory  to  the  principal 
and  present  subject-matter  of  the  mortgage.  The  road  then  in  the  process  of 
construction,  with  the  rights  and  privileges  of  the  corporation  in  it  as  a  road 
completed,  was  the  thing  mortgaged.  The  accessions  to  it  by  way  of  completing 
it  are  not  to  be  regarded  as  subsequently  acquired  property  in  the  sense  of  the 
cases  in  which  the  subject  has  been  discussed,  distinct  and  separable  from  the 
principal  thing,  leaving  that  entire  and  complete,  and  being  in  theinselves  en- 
tire and  complete,  but  are  to  be  regarded  as  constituting  an  incorporated  and  in- 
separable part  of  one  entire  thing,  viz.  the  road.  Such  being  the  construction  of 
the  mortgage  as  to  the  meaning  and  intent  of  the  parlies,  the  operation  we  give 
to  it  is  amply  countenanced  by  the  case  of  V^Tillink  v.  Morris  Canal  and  Banking 
Co.,  3  Green.  Ch.  877 ;  by  Redfield  on  Railways,  §  235  (vol.  2,  pp.  538-550), 
and  notes  25,  28,  31,  33  ;  and  by  an  article  by  the  same  author  in  2  Am.  Law 
Beg.  N.  S.  527,  528,  529,  in  which  it  is  said :  ^  The  assignment  of  future  acquin- 
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lowing  opinion.     And  as  those  were  decisive  of  the  case,  I  have 
omitted  all  allusion  to  others  of  a  more  questionable  character ; 

tions  will  not  become  operative  at  law.  But  in  equity  it  is  settled  by  a  long  series 
of  decisions  that  such  an  assignment  is  perfectly  valid  and  effectual  if  made  upon 
a  valid  consideration ' ;  citing  several  cases  in  England,  and  giving  the  substance 
of  Halroyd  v.  Mareball,  recently  decided  in  the  English  House  of  Lords,  and 
reported  in  9  Jurist,  N.  S.  213,  and  closing  with  the  following  remarks :  *  This 
decision,  resting  as  it  does  upon  unquestionable  grounds  of  principle  and  author- 
ity, cannot  fail*  to  have  a  most  important  bearing  upon  similar  questions  in  this 
country,  which  have  always  been  numerous  in  this  country,  both  in  regard  to  rail- 
ways and  to  the  equipments  of  railways,  and  some  of  which  have  been  already 
determined  by  the  courts  in  favor  of  the  equitable  rights  of  the  mortgagees, 
without  seeming  to  comprehend  very  fully  the  equitable  grounds  on  which  they 
may  be  made  to  stand.  See  also  Hart  o.  F.  &  M.  Bank,  83  Vermont  R.  252 ; 
Coe  V.  Pennock,  ^8  How.  (U.  S.)  117,  where  Mr.  Justice  Nelson  and  the  counsel 
in  argument  g6  into  an  examination  and  discussion  of  this  question  in  all  its 
bearings,  and  the  learned  judge  arrives  at  the  same  just  conclusion  substantially 
with  that  already  intimated  as  having  been  reached  by  the  House  of  Lords.' 
See  also  Morrill  v.  Noyes,  supra.  It  is  to  be  understood  that  in  making  these 
references  and  quotations,  nothing  is  to  be  regarded  as  adopted  and  decided  in 
this  case  beyond  what  is  embraced  and  implied  in  this  mortgage,  giving  the 
effect  we  do  to  its  terms  in  their  application  to  the  subject-matter.  And  here 
it  is  proper  to  say  that  we  do  not  regard  the  mortgage  in  question,  either  by  its 
terms  or  by  any  fair  implication,  to  embrace  any  articles  of  property  by  way  of 
completing  and  furnishing  the  road,  not  entering  into  and  constituting  a  part  of 
the  structure  of  the  road,  nor  being  erections  upon  land.  This  would  therefore 
exclude  from  its  operation  what  is  called  rolling-stock,  and  other  personal  chat- 
tels, that  go  to  make  up  the  usual  and  necessary  furnishing  and  equipment  of 
the  road,  but  not  so  affixed  to  the  land  as  to  acquire  the  character  of  the  realty. 
The  mortgage  does  not  embrace  any  other  subject  of  conveyance  but  *  the  road 
and  its  franchises,'  differing  in  this  respect  from  the  mortgages  or  other  convey- 
ances in  all  the  cases  referred  to,  where  they  have  been  held  operative  to  con- 
vey personal  property  subsequently  acquired. 

^  To  the  suggestion  that  the  mortgagees  can  only  obtain  the  fruits  of  this 
mortgage  in  virtue  of  the  continued  existence  and  organization  of  the  corpora- 
tionj  and  the  corporation  having  parted  with  rights  that  are  indispensable  to  its 
fulfilling  the  ends  for  which  it  was  created,  would  be  no  longer  entitled  to  con- 
tinue, and  so  the  ends  for  which  it  was  created  would  be  defeated,  —  it  seems 
sufficient  to  say,  that  whether  its  potential  organization  and  continuance  would 
continue  or  not,  would  depend  on  whether  it  should  have  subjected  itself  to  the 
finfeiture  of  its  charter,  by  the  failure  to  answer  the  purposes  for  which  it  was 
created,  in  the  matter  of  its  duties  to  the  public.  So  long  as  those  duties  should 
be  performed,  would  not  the  claim  of  the  public,  as  well  as  of  individuals,  be 
fully  answered  ?  And  is  it  to  be  presumed  in  anticipation  that  the  assignees 
wm  fail  to  perform  those  duties  as  fully  as  the  oorporation  itself  would  have 
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and  also  to  all  mere  formal  defects  in  the  bill,  many  of  which,  I 
have  no  doubt,  must  be  regarded  as  fatal  to  the  remedy  now 

done,  when  the  same  motives  exist  and  would  be  operative  upon  the  assignees 
and  upon  the  corporation,  and  when  the  same  remedies  may  be  made  available, 
both  in  favor  of  the  public  and  of  individuals,  for  a  failure  to  operate  the  road, 
viz.  as  to  the  public,  a  forfeiture  of  the  rights  granted  under  the  charter,  and  in 
favor  of  individuals  a  reverter  of  the  lands  constituting  the  roadway  ?  As  to  the 
going  out  of  the  corporation  by  abandoning  or  ceasing  to  keep  up  its  organiza- 
tion under  the  charter,  it  will  be  in  season  to  consider  that  subject,  and  deter- 
mine the  rights  and  remedies  of  the  parties  interested,  when  an  occasion  shall 
have  presented  itself,  having  in  mind  in  the  mean  time  the  statutory  provisions  of 
1S57,  still  in  force,  for  proceedings  of  trustees  and  bondholders  after  foreclosure. 
G.  S.  238,  and  following. 

"  We  proceed  now  to  consider  the  point  made  by  the  defendants,  *  that  if  the 
orators  have  no  legal  estate  vested  in  them  by  this  pretended  mortgage,  they 
have  no  standing  in  court  whereby  they  can  maintain  this  bill.' '  To  serve  this 
proposition,  it  is  asserted  that  they  can  only  be  made  trustees  of  the  bondholders 
by  force  of  having  the  legal  estate  vested  in  them.  No  case  or  book  is  cited  to 
sustain  these  positions,  and  we  do  not  perceive  upon  what  principle  they  can  be 
maintained.  The  proposed  security  for  the  bonds  was  to  be  made  by  a  convey- 
ance to  trustees,  to  hold  the  title,  and  to  make  the  security  available  by  such 
measures  as  the  law  might  warrant  in  case  it  should  become  necessary  to  en- 
force it.  Whatever  right  or  interest  might  appertain  to  the  bondholders  in  or 
to  the  security,  was  the  equitable  one  of  cestuis  que  trust  under,  and  by  virtue 
of,  the  title  conveyed  to  and  vested  in  the  trustees.  Whether  that  title  was 
legal  or  equitable,  the  intervention  of  trustees  was  the  means  by  which  its  bene- 
ficial purposes  were  to  be  made  available  to  the  bondholders.  In  view  of  the 
purposes  designed  to  be  effectuated  by  the  transaction  of  the  attempted  security 
of  the  bonds,  the  trustees  became  charged  with  the  duty  of  asserting  and  en- 
forcing such  title  as  was  vested  in  them,  as  a  necessary  means  of  effectuating 
such  purposes.  It  would  present  a  case  of  striding  singularity  if  it  should  be 
held,  that  because  the  mortgage  was  equitable  and  not  legal,  that  therefore 
the  trustees  to  whom  it  was  made  were  not  entitled  to  enforce  it  in  the  charac- 
ter it  possessed  in  contemplation  of  law,  and  for  the  ends  for  which  it  was  cre- 
ated. In  saying  that  *  one  object  of  the  bill  is  to  make  them  trustees  by  reform- 
ing the  instrument,  and  until  that  is  done  they  have  nothing  to  stand  on,  and  of 
course  at  the  institution  of  the  suit  they  were  without  rights,'  it  would  seem  to 
be  begging  the  whole  question.  The  bill  is  brought  to  enforce  and  forecbse 
what  is  claimed  to  be  an  existing,  enforceable,  and  foreclosable  mortgage.  It 
sets  forth  all  the  facts  upon  which  the  claim  is  based.  Among  other  things,  it 
sets  forth  the  doubt  whether  the  instrument  as  executed  would  be  held  for  all 
technical  purposes  a  legal  mortgage  as  the  deed  of  the  corporation,  and  asserts 
that  the  orators  *  are  entitled  to  a  decree  that  the  same  be  by  the  railroad  com- 
pany formally  and  solemnly  executed,  so  that  it  shall  at  law,  and  against  all  the 
defendants,  be  deemed  to  all  intents  and  purposes  a  mortgage,  and  as  such,  a  bind- 
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sought ;  and  some  of  the  questions  made  in  argument,  and  not 
here  alluded  to,  I  presume  are  equally  fatal  to  all  claim  of  pri- 
ority on  the  part  of  the  plaintiffs,  in  any  form. 

ing  first  mortgage  and  conyeyance'npon  and  of  the  roadi  property,  and  fran- 
chise.' -But  no  prayer  is  framed  upon  that  averment,  nor  is  it  claimed  in  the 
closing  argument  of  the  orators'  counsel  as  a  ground  of  relief.  The  bill  claims  a 
foreclosure  on  the  ground  that  the  whole  transaction  constitutes  an  equitable 
mortgage  to  the  same  intents  in  a  court  of  equity,  and  for  the  purpose  of  en- 
forcing the  security,  as  if  the  instrument  executed  by  Mr.  Clark  had^een  the 
technical  deed  of  the  corporation. 

'*  Upon  the  familiar  principle  that  equity  treats  what  is  agreed  to  be  done 
and  ought  to  be  done  as  done,  and  following  the  principle  of  many  adjudged 
cases,  there  would,  for  the  purposes  of  this  suit,  —  viz.  the  enforcement  of  the 
security,  —  be  no  need  of  a  preliminary  decree  for  the  reformation  of  the  deed. 
The  parties  are  not  in  this  court  standing  upon  rights  that  can  be  recognized 
only  when  they  are  created  in  a  strict  compliance  with  the  technical  rules  of 
law,  but  upon  rights  that  arise  upon  the  substance  and  reality  of  the  transaction, 
when  there  has  been  an  accidental  omission  to  comply  with  some  technical  rule 
of  law.  Holding,  as  we  do,  that  the  case  stands  precis^  the  same  in  this  court 
ibr  the  purposes  of  the  relief  sought  as  if  the  instrument  in  question  were  the 
legal  deed  of  the  corporation,  as  matter  of  course  the  same  effect  is  to  be  given 
to  it,  in  all  respects  essential  to  the  remedy  to  be  applied,  as  if  it  were  such  legal 
deed. 

*^  It  is  obvious  from  what  has  foregone,  that  we  do  not  regard  the  equitable  rights 
of  the  orators  to  be  of  so  uncertain  a  character  as,  according  to  a  point  made  by 
the  counsel  for  the  defendants,  to  render  it  improper  for  a  court  of  equity  to 
give  relief.  Indeed,  in  our  view,  it  is  in  no  respect  uncertain.  Their  right  in 
equity  is  as  well  defined  and  as  well  grounded  as  their  right  at  law  would  have 
been,  if  the  instrument  executed  by  Clark  had  been  the  technical,  valid  mortgage 
of  the  corporation.  The  resolutions  of  the  directors,  and  the  instrument  made 
by  Clark,  in  connection  with  the  fact  that  the  corporation  issued  the  bonds  for 
the  purpose  of  their  being  used  for  the  purchase  of  the  rails,  and  that  the  trus- 
tees under  the  other  mortgages  had  notice  and  knowledge  of  all  these  facts,  con- 
stitute a  groundwork  upon  which  the  law  predicates  a  clear  and  definite  equity 
in  the  orators,  as  trustees  of  the  security  thereby  created.  That  the  subsequent 
mortgagees  misappreciated,  and  therefore  doubted  the  rights  created  by  these 
facts,  does  not  constitute  any  such  uncertainty  as,  upon  any  principle,  can  be 
made  available  to  them  against  thoae  rights.  This  is  by  no  means  such  a  case 
as  Cord  well  v.  Mackrill,  2  Eklen,  244,  cited  by  Judge  Redfitld,  in  his  opinion  as 
counsel  in  tliis  case,  though  we  assent  to  and  adopt  the  entire  doctrine  embodied 
in  the  language  of  the  Ix)rd  Chancellor,  in  saying  that  *  a  man  must  indeed  take 
notice  of  a  deed,  upon  which  an  equity  supported  by  precedents,  the  justice  of 
which  every  one  acknowledges,  arises;  but  not  the  mere  construction  of  words, 
which  are  uncertain  in  themselves,  and  the  meaning  of  which  often  depends 
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I.  The  questions  involved  in  the  present  controversy  do  not 
arise  between  the  plaintiffs  (representing  the  interests  of  certain 

upon  tbeir  location.'  We  also  accord  fullj  with  what  was  said  hy  the  Master  of 
the  Rolls,  9  Vesey,  583,  588,  Parker  v,  Brooke :  *  In  Cordwell  v,  Mackrill,  Lord 
Camden  doubted  whether  the  articles  should  be  reformed,  and  there  may  be 
such  a  doubtful  equity  that  the  purchaser  is  not  to  be  taken  to  know  what  the 
decision  will  be,  and  this  is  all  JLiord  Camden  means.  But  in  this  case  the  eqni^ 
is  clear.' 

**  Nor  do  we  see  wherein  there  appears  to  haye  been  any  negligence  in  the 
assertioA>f  those  rights.  They  have  on  all  occasions  been  insisted  on  whenever 
called  in  question.  They  have  always  been  r^arded  and  recognised  by  the 
corporation,  and  were  recognized  and  regarded  by  all  parties  in  the  transactions 
of  making  the  second  and  third  mortgages.  This  suit  was  commenced  in  aboat 
one  year  after  the  first  instalment  of  the  $  25,000  of  the  principal  fell  doe. 
Moreover  it  is  to  be  remarked  that  the  pleadings  present  no  such  ground  of  de> 
fence.  The  defence  rests  on  the  alleged  incapacity  of  the  corporation  to  make 
or  become  bound  by  such  a  mortgage,  —  on  the  alleged  invalidity  of  the  instru- 
ment, on  the  subsequent  mortgages,  taken  in  good  faith,  and,  as  is  alleged,  with- 
out notice  of  the  prior  mortgage,  and  on  the  alleged  lack  of  title  o(  the  corpo- 
ration to  portions  of  tha  road. 

^  And  we  remark  further,  as  to  another  suggestion  of  defendant's  counsel,  that 
we  do  not  regard  the  orators  as  *  standing  upon  a  naked  equity  against  an  equal 
equity  and  legal  title  combined.'  On  the  contrary,  we  regard  them  as  standing 
upon  a  prior  and  superior  equity,  against  a  subsequent  on^  depending  upon  a 
legal  title  that  was  taken  charged  with  such  prior  and  superior  equity. 

**  Without  further  discussion  of  points,  or  coooment  upon  various  views  and 
suggestions  presented  in  the  argument,  sufficient  has  been  said  to  develop  the 
views  and  opinions  of  the  court  upon  the  controlling  points  in  the  case.  The 
ultimate  conclusion  is,  that  the  orators  are  entitled  to  a  decree  of  foreclosure, 
and  unless  the  sum  found  to  be  due  upon  the  bonds  issued  under  the  mortgage 
to  them,  as  established  by  this  decision,  is  paid  by  the  time  fixed  by  the  Court 
of  Chancery  for  redemption,  with  the  cost  of  this  suit,  that  they  are  entitled  to 
hold  as  trustees,  upon  the  trusts  created  by  the  said  mortgage,  the  said  railroad, 
as  against  the  defendants  to  this  bill,  with  all  and  the  same  rights  thereto,  for 
the  purpose  of  using  and  maintaining  the  same  as  a  railroad,  that  the  cprporation 
and  the  other  defendants  holding  under  the  corporation  wonld  have,  in  caae  the 
mortgage  to  the  orators  should  have  been  redeemed,  in  pursuance  of  the  decree 
herein  made,  and  unless  so  redeemed,  that  the  orators  are  entitled  to  be  put  in 
possession  of  the  said  road  by  proper  process  of  the  Court  of  Chancery,  in  exe- 
cution of  the  decree  in  that  court  for  such  foreclosure,  and  that  the  orators  re- 
cover their  costs  in  this  court,  and  may  have  execution  therefor. 

"  The  decree  of  the  Chancellor  is  reversed,  and  the  case  remanded  to  the 
Court  of  Chancery,  to  ascertain  in  a  proper  way  the  sum  due  on  the  bonds  se- 
cured by  said  mortgage,  and  to  make  a  final  decree,  in  conformity  with  this 
dectrion." 
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creditors),  and  the  company  alone,  as  debtor.  If  that  were  the 
case,  merely  formal  defects  in  the  execution  of  the  instrument 
under  which  the  plaintiffs  claim,  would  be  of  comparatively  little 
moment.  For  the  receipt  and  retaining  of  money  by  the  com- 
pany, of  which  there  is  no  question  in  the  present  case,  has  often 
been  held  to  be  a  confirmation  of  the  contract  under  which  it  had 
been  originally  obtained.'  Very  slight  circumstances  will  often 
be  seized  hold  of  by  courts,  as  evidence  of  the  confirmation  of  a 
contract  defectively  executed  by  the  parties,  where  no  iiiterven- 
ing  rights  have  accrued.  This  rule,  however,  will  not  apply 
where  the  contract  was  executed  under  a  defective  power j  or 
where  it  is,  in  the  case  of  a  corporation,  uUra  vires j  of  which  we 
shall  speak  more  in  detail  hereafter. 

II.  But  the  important  consideration  here  is,  that  the  contro- 
versy arises  between  different  classes  of  the  creditors  of  the  com- 
pany ;  and  there  is  no  principle  of  equity  jurisprudence  better 
settled  than  that  all  bond  fide  creditors,  or  purchasers,  stand 
upon  equal  equity.^  And  in  such  cases,  courts  of  equity  apply 
the  maxim,  that  equality  is  equity.^  But  the  plaintiffs,  to  main- 
tain their  bill,  must  show  a  prior  lien,  legally  created  upon  the 
property  of  the  company.  If  they  succeed  in  doing  this,  a  court 
of  equity  will  not  interpose  its  peculiar  powers  to  defeat  such 
legal  priority.  Neither  will  it  lend  such  aid,  to  enable  one  cred- 
itor to  gain  an  unequal  advantage  over  others,  but,  as  between 
creditors,  and  others  standing  in  equal  equity,  it  will  leave  them 
to  any  advantage  fairly  gained,  resulting  from  their  strictly  kgal 
rights.* 

III.  In  examining  the  plaintiffs'  case  in  this  light,  the  legal 
defects  in  the  instrument  under  which  they  claim  priority  are  so 
numerous,  and  so  marked,  that  it  seems  scarcely  necessary  to  go 
much  into  detail  in  regard  to  them. 

The  contract  under  which  the  plaintiffs  ask  to  appropriate  all 
the  available  means  of  the  company  to  the  exclusion  of  all  the 
other  creditors,  assumes  to  be  a  mortgage,  not  only  of  all  the 

'  Whitwell  V.  Warner,  20  Vt  R.  425  ;  Despatch  Line  of  Packets  v.  Bellamy 
Manuf.  Ca,  12  N.  H.  R.  236  ;  Ottawa  Plank-Road  Co.  v.  Murray,  25  111.  R.  336. 
'  1  Story,  £q.  Jur.  §  64  c,  and  cases  cited. 

*  1  Story,*  £q.  Jur.  §  64/,  and  cases  cited. 

*  1  Story,  £q.  Jur.  §  64  c. 
VOL.  u.  87 
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real  estate  and  fixtures  of  the  company,  but  also  of  all  the  cor- 
porate franchises,  even  the  very  existence  of  the  corporation 
itself.  This  contract  is  executed,  too,  by  a  corporation  whose 
charter,  in  terms,  (§  9,)  secures  such  franchises  to  the  company 
alone  ;  and  when  by  the  general  laws  of  the  state  no  power  to 
assign  such  franchises  existed.  This  is  attempted  to  be  effected 
without  the  action  of  the  corporation  itself  even,  but  only  through 
the  agency  of  the  directors,  and  by  oral  proof  of  the  assent  of  the 
stockholders,  or  rather,  that  when  informed  of  the  fact  of  the  at- 
tempt to  execute  such  an  instrument,  they  were  silerU.  Such 
an  attempt  is  expressly  declared  by  the  House  of  Lords  to  be  of 
no  validity,  if  done  without  the  authority  of  the  corporation.^  In 
this  case  the  contract  was  executed  by  the  secretary  by  affixing 
the  common  seal  of  the  company,  which  was  in  his  custody,  and 
used  by  him  always  in  solemnizing  contracts,  but  in  this  case  it 
was  done  beyond  the  scope  of  his  authority. 

This  proceeding  seems  to  us  fatally  defective  in  many  indis- 
pensable particulars. 

1.  As  the  title  of  the  real  estate,  and  especially  of  the  corporate 
franchises,  resides  in  the  corporation  alone,  it  can  only  be  con- 
veyed by  the  act  of  that  person.  The  person  of  a  corporation  is 
the  artificial  being  created  by  its  charter,  and  can  act  only  in 
conformity  with  its  charter  and  by-laws.'^  Hence  it  was  decided 
in  this  state,  at  an  early  day,  after  repeated  arguments  and  great 
consideration,  that  the  deed  of  all  the  stockholders,  professing  to 
convey  the  real  estate  belonging  to  the  company  by  metes  and 
bounds,  did  not  convey  the  title  of  the  corporation.®  This  was 
upon  the  ground  that  the  title  resided  in  the  corporation,  and 
could  only  be  transferred  by  the  action  of  the  corporation  in  the 
mode  pointed  out  in  the  charter  and  by-laws  of  the  company  in 
conformity  to  the  general  laws  of  the  state  ;  and  that  the  consent 
of  every  stockholder,  expressed  in  any  other  mode,  would  have 
no  effect  in  conveying  a  title  which  did  not  reside  in  them. 

2.  In  regard  to  the  franchises  of  the  corporation,  they  are  in 
their  very  nature,  in  the  case  of  all  corporations,  strictly  personal 

*  The  Bank  of  Ireland  v.  Evans's  Charity,  5  House  Lds.  Cas.  889. 
'  Dartmouth  College  v.  Woodward,  4  Wheat.  618. 
»  Wheelofk  v,  Moulton,  16  Vt  R.  619. 
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and  inalienable.  And  in  regard  to  railways,  which  sustain  Tei7 
important  public  functions  and  responsibilities,  these  franchises 
are  peculiarly  inalienable.  No 'principle  of  the  law  of  corpora- 
tions is  more  clearly  established,  both  in  England  and  America, 
than  this.    The  cases  are  too  numerous  to  be  here  cited .^ 

3.  It  has  been  urged  in  this  case,  and  in  many  others,  where 
the  question  has  arisen,  that  this  is  a  question  between  the  cor- 
poration and  the  state.  But  that  is  by  no  means  true.  It  is  a 
question  in  regard  to  the  power  and  capacity  of  the  corporation. 
And  when  a  party  claims  priority  of  right,  through  the  act  of  the 
corporation,  it  is  incumbent  upon  him  to  show  the  existence  of 
such  powQr  and  capacity  in  the  corporation  as  to  enable  it  to  do 
that  act.  Any  party  interested  in  the  act  may  take  advantage  of 
any  defect  in  the  power  of  the  corporation  to  do  such  act.  This  is 
the  case  in  regard  to  all  attempted  acts  and  contracts  of  corpo- 
rations, beyond  their  powers,  or  ultra  vires^  as  it  has  been  called ; 
and  no  question  has  ever  been  made  in  the  decided  cases ;  but 
such  acts  were  void,  as  to  all  parties  interested.  So  far  indeed 
has  this  been  carried,  that  in  a  late  decision  of  the  court  of  C. 
B.^^  it  was  held,  that  a  bill  of  exchange,  drawn  on  behalf  of  a 
joint-stock-company,  which  was  ultra  vires,  must  be  held  void, 
even  in  the  hands  of  a  bond  fide  holder. 

4.  And  such  act  of  the  corporation,  done  while  there  exists  no 
statute  authorizing  it,  and  consequently  no  power  to  do  the  act, 
being  ultra  vires j  is  so  absolutely  void,  that  it  is  incapable  of 
confirmation  by  any  acquiescence  of  the  corporation,  or  in  any 
mode,  except  by  some  act  of  the  legislature  recognizing  the  void 
act  as  valid,  or  expressly  confirming  it  with  the  consent  of  the 
company  conveying.  The  passage  of  a  general  law,  after  the 
date  of  the  void  instrument,  authorizing  corporations  generally 
to  mortgage  their  property  and  franchises,  will  have  no  such  ef- 
fect upon  past  transactions,  since  all  legislative  acts  will  be 
regarded  as  prospective,  unless  made  retrospective,  in  express 
terms.  And  a  contract  made  while  the  corporation  had  no  power 
to  do  the  act,  will  remain  wholly  unaffected  by  such  subsequent 

'  SuprOy  §  235,  pi.  12,  and  cases  cited.  See  also  Hall  v.  The  Trustees  of  Sul- 
livan Railw.,  note  supra^  §  235 ;  Coe  v.  Co.  P.  &  Ind.  Railroad,  10  Ohio  St.  372. 
The  authorities  are  all  in  one  direction  upon  this  point. 

*  Balfour  o.  Ernest,  5  Jur.  N.  S.  439. 
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statute.  To  come  under  the  protection  of  the  statute  their  acts 
must  be  bond  fide  done  under  it,  and  not  by  construction  merely. 
This  is  the  view  adopted  in  all  tUe  cases  where  this  question  has 
arisen,  and  they  are  very  numerous. 

lY.  It  must  be  borne  in  mind  always,  in  considering  a  ques- 
tion of  this  kind,  arising  between  creditors,  that  they  are  only 
affected  by  the  registry  of  a  prior  mortgage,  or  actnalknowledge 
of  a  valid  conveyance,  and  consequently  cannot  be  affected  by 
any  act,  whether  of  the  corporation  or  the  legislature,  unless  it 
appear  upon  the  registry,  and  only  from  the  time  when  it  so 
appears.  Consequently,  having  noticed  a  deed  executed,  which 
the  corporation  had  no  power  to  execute,  they  would  not  be 
bound  to  inquire  whether  the  corporation  subsequently  acquired 
such  power,  and  certainly  they  would  not  be  bound  to  infer  that 
such  power  was  acquired,  by  any  subsequent  statute,  never  cal- 
culated or  intended  to  give  any  such  power. 

1.  And  if  it  could  be  maintained,  upon  the  proof  of  an  entry 
in  the  books  of  the  company  merely,  to  that  effect,  that  the  bonds 
issued  under  this  first  mortgage  were  delivered  after  the  statute 
giving  railways  the  power  to  execute  mortgages  came  in  force 
(which  is  no  proof  ever,  and  especially  here,  where  the  circum- 
stances afford  the  most  convincing  evidence  of  collusion  on  the 
part  of  the  oflScers  of  the  company,  in  regard  to  the  validity  of  this 
very  instrument)  ;  if,  upon  such  mere  entry  in  the  books  of  the 
company,  and  no  proof,  it  could  be  assumed  by  the  court,  which 
we  know  very  well  never  will  be,  that  thcfse  bonds  were  really  de- 
livered after  the  statute  came  in  force,  it  would  make  no  diffoi^ 
ence  as  to  these  defendants,  who  stand,  and  have  a  right  to 
stand,  upon  the  mortgage^  and  as  it  appears  upon  the  registry  ; 
and  are  in  no  sense  expected  to  look  beyond  that  in  any  case. 
Any  the  slightest  departure  from  this  salutary  and  inflexible 
rule  would  throw  all  the  land-titles  in  the  country  into  the  most 
inextricable  confusion,  and  would  be  vastly  worse  than  a  repeal 
of  the  entire  registry  system,  since  it  would  render  it  a  blind 
and  a  delusion,  rather  than  a  reliable  guide,  as  it  should  be,  and 
was  intended  to  be,  and  must  be  made  by  the  courts,  unless 
they  are  willing,  out  of  the  perversion  of  good  statutes,  through 
false  constructions,  to  heap  curses  and  confusion  upob  the  heads 
of  the  people. 
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2.  And  the  same  rule  applies  if  the  registered  instrument  is, 
in  any  other  statute  requirement,  defective.  It  is  then  not  en- 
titled to  registry,  any  more  than  a  note  of  hand,  or  any  other 
contract.  And  its  being  placed  there  is  of  no  force  or  validity, 
and  is  therefore  not  constructive  notice  to  subsequent  purchasers 
or  encumbrancers.  They  are  not  in  law  presumed  to  have  seen 
this  false  registry  ;  they  are  not  bound  to  look  for  it,  or  to  take 
notice  of  it,  even  when  shown  to  them,  which  is  not  here  pre- 
tended. These  principles  are  fully  recognized  in  this  state.^^ 
And  the  principle  is  of  universal  application,  and  has  been  often 
since  recognized.^^  As  to  the  right  of  creditors  to  disregard,  a^ 
contract,  void  on  its  face,  for  defect  of  power  to  execute  it,  see 
Grosvenor  t?.  Allen,^  where  this  doctrine  is  fully  maintained. 

Y.  But  the  instrument  under  which  the  plaintiffs  attempt  to 
maintain  such  exclusive  claim  to  priority  over  the  other  credit- 
ors, is  not  only  executed  without  any  power  whatever  in  the 
corporation  to  do  such  act,  but  it  fails,  in  numerous  essential 
particulars,  to  meet  the  requirements  of  the  law,  in  giving  ex- 
pression to  such  powers,  as  the  corporation  did  possess  over  a 
portion  of  the  subject-matter,  such  as  their  roadway  and  its 
superstructure.  We  say  nothing  here  of  the  fact  that  most 
of  this  was  merely  in  the  future,  and  not  the  present  property  of 
the  corporation.  But  assuming  that  they  might  mortgage  it, 
which  is  going  a  great  way,  since  they  confessedly  could  not  sell 
it,  having  acquired  no  title,  except  for  use,  the  instrument  under 
which  the  plaintiff  claims  wholly  fails  to  meet  the  requirements 
of  the  law,  as  a  mortgage  of  the  real  estate  of  the  company. 

1.  It  is  not  in  the  name  of  the  company,  and  therefore  is  not 
their  deed,  which  is  absolutely  indispensable  in  order  to  convey 
their  title.^^    This  is  held,  in  Isham  v.  Bennington  Iron  Go^ 

"  Uuun  V.  BenniDgton  Iron  Ca,  19  Yt  B.  230. 

>*  Pope  V.  Heary,  24  Yt.  B.  560. 

"  10  Paige,  74;  WalworOi,  Chancellor,  p.  77. 

^  This  point  is  expressly  decided  in  the  following  cases :  Wilkes  v.  Back,  2 
East  142;  Appleton  v.  Brinks,  5  East,  14S ;  McDaniels  v.  Flower  Brook  Mannf. 
Ca,  22  Vt  B.  274 ;  Hatch  t;.  Barr,  1  Hammond  (Ohio),  890,  where  it  is  said 
oC  a  deed,  naming  the  president  and  directors  of  a  corporation  as  grantors,  and 
Mgned  ^  Oliver  M.  Spencer,  president"  of  the  company  named :  **'  The  person 
who  executed  it  had  no  interest  in  the  subject  conveyed."  "  It  is  therefore  no 
conveyance." 
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$upra^  to  be  indispensable,  except  under  the  express  provision  of 
the  statute  of  1815,  allowing  the  deed  to  be  in  the  name  of  the 
president,  by  the  deed  reciting  the  vote  of  the  corporation.  But 
that  is  altered  by  the  revision,  as  was  held  in  McDariiel  t?.  Flower 
Brook  Manuf.  Co.,  supra.  And  under  the  existing  statute,  as 
was  there  expressly  held,  the  deed  must  be  executed  in  the  name 
of  the  corporation,  in  the  words  of  the  statute,  "  by  an  agent 
appointed  by  vote  for  that  purpose." 

2.  But  this  deed  is  not  only  not  in  the  name  of  the  corpora- 
tion, but  it  was  not  executed  by  the  authority  of  the  corporation, 
but  only  in  pursuance  of  the  vote  of  the  directors.  It  has  been 
repeatedly  decided  that  the  directors  of  a  corporation  have  no 
such  power.  They  are  only  the  general  business  agents  of  the 
company.  They  have  consequently  only  authority  to  transact 
those  functions  of  the  company  which  come  under  the  general  v 
denomination  of  business.  And  the  provision  of  the  charter  of 
this  company,  defining  the  board  of  directors  and  their  powers, 
that  it  shall  consist  of  five  persons,  and  shall  be  competent  to 
transact  all  the  business  of  the  company,  does  not  go  beyond  the 
ordinary  powers  of  directors.  All  the  business  of  a  company 
does  not  imply  anything  but  ordinary  business  ;  what  is  called 
the  proper  business  of  such  company,  that  is,  in  the  case  of  a 
railway,  the  construction  and  operation  of  their  road.  The 
general  agent  of  a  copartnership  has  authority  to  transact  all 
their  business,  but  he  could  not  convey  their  real  estate,  or  ex- 
ecute ^  general  assignment  of  their  property  for  the  benefit  of 
creditors.  The  same  is  true  of  the  general  agent  of  a  natural 
person. 

8.  It  would  be  contrary  to  all  the  received  rules  for  the  con- 
struction of  statutes  to  give  such  an  incidental  expression  in  a 
private  charter  the  force  of  repealing  the  general  statute  of  the 
state  in  regard  to  so  important  a  matter  as  the  conveyance  of 
real  estate  by  such  corporations.  And  especially  would  this  be 
contrary  to  all  established  rules  for  the  construction  of  statutes, 
since  it  is  transferring  a  provision  from  one  subject-matter,  viz. 
the  board  of  directors  and  the  general  business  of  the  company, 
to  the  conveyance  of  real  estate,  which  is  not  named,  and  could 
not,  by  any  reasonable  intendment,  have  been  in  the  mind  of  the 
legislature.    The  assignment  of  all  the  franchises  and  all  the 
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property  of  a  corporation  would  be  to  annihilate  and  not  to 
"  transact  their  business." 

4.  But  it  has  been  repeatedly  decided,  that  the  directors  of 
joint-stock  corporations,  and  particularly  railways,  have  no  such 
powers  as  are  here  claimed.  They  have  no  power,  without  a 
vote  of  the  stockholders,  to  apply  to  the  legislature  for  an  en- 
largement of  the  corporate  power.^  And  even  where  the  direct- 
ors of  a  company  had  power  to  lease  the  works  of  the  company, 
it  was  held  that  they  could  not  in  the  lease  give  an  option  to 
the  lessee  to  purchase  or  not  the  entire  works  of  the  company, 
at  a  price  fixed,  at  any  time  within  twenty  years  ;  and  even  that 
a  confirmation  by  a  meeting  of  the  shareholders  could  not  ef- 
fectually sanction  the  contract,  but  that  the  absolute  consent  of 
every  member  of  the  company  was  indispensable  to  give  it  validi- 
ty, even  as  against  the  company .^^  In  regard  to  the  ratification 
by  the  subsequent  meeting  of  the  shareholders,  in  the  case  last 
referred  to,  the  Vice-Chancellor  said :  "  I  think  that  the  meeting 
could  not  confer  upon  the  managing  body  authorities  beyond 
those  which  were  conferred  by  the  deed  [or  charter  of  the  com- 
pany.] "  "  But  in  my  opinion  the  persons  present,  although  they 
might  bind  themselves,  could  not,  even  if  they  constituted  a  ma- 
jority of  the  company,  bind  the  minority ;  nor  could  they  bind  ab- 
sent parties  to  the  disposal  of  the  real  property  of  this  company  in 
a  way  not  contemplated  by  the  deed  of  settlement."  This  goes 
upon  the  ground  that  the  consent  of  the  majority  will  not  enable 
a  corporation  to  do  an  act  not  within  their  corporate  powers,  or 
to  do  one  within  such  powers  in  a  different  mode  from  that 
pointed  out  in  their  charter.  They  can  only  act  in  conformity 
to  the  charter.  And  the  consent  of  the  majority,  or  even  of  all 
the  shareholders,  will  not  enable  them  to  act  otherwise  than  ac- 
cording to  the  provisions  of  their  charter.  Lord  St.  Leonards 
said :  "  "  If  directors  "  [of  a  corporation]  "  do  act  in  violation 
of  their  deed  or  charter  in  a  matter  in  which  they  have  no  au- 
thority ....  the  thing  is  not  within  their  power,  it  is  ultra  viresy 
and  those  acts  are  altogether  null  and  void,^^    We  could  not  have 

**  Marlborough  Manuf.  Co.  v.  Smith,  2  Conn.  R.  579. 

"  Clay  V.  Rufford,  5  De  Gcx  &  Smale,  768;  s.  c.  19  Eng.  L.  &  Eq.  350. 

"  Bargate  v.  Shortridge,  5  House  of  Lords,  Cas.  318. 
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a  better  or  a  fuller  authority  upon  this  point :  Since  an  act  "  al- 
together null  and  void  "  can  never  be  affirmed.  It  must,  in  the 
nature  of  things,  require  what  is  equivalent  to  some  new  action 
of  the  corporation,  the  same  as  if  nothing  had  ever  been  done. 
A  void  act  is  the  same  as  no  act.  There  is  therefore  nothing  to 
be  confirmed.  It  is  different  where  the  act  is  merely  voidable 
or  defectively  executed. 

YI.  This  attempt  to  convey  the  real  estate  of  the  corporation  by 
the  vote  of  the  directors  merely,  is  in  direct  violation  of  the  express 
requirements  of  the  general  statutes  of  the  state  then  in  force. 

1.  It  was  decided  in  Isham  v,  Bennington  Iron.  Co.,  supra^ 
that  all  such  provisions  in  the  general  statutes,  in  regard  to  the 
conveyance  of  real  estate,  were  exclusive ;  that  the  expression 
^^  may  convey,"  as  applied  to  corporations,  means  ^^  shall  con- 
vey," whenever  they  have  occasion  to  do  so,  in  the  mode  pre- 
•scribed.  Thus  making  the  provision  peremptory,  as  to  the  mode 
of  conveyance,  and  discretionary  only  as  to  the  occasion.  The 
terms  of  the  statute  are  :  ^^  Any  public  or  private  corporation, 
authorized  to  hold  real  estate,  may  convey  the  same  by  an  agent 
appointed  by  vote  for  that  purpose." 

2.  The  argument  that  this  statute  does  not  require  the  vote  of 
the  corporation,  but  that  the  vote  of  the  cfirectors  will  be  suffi- 
cient, is  certainly  at  variance  with  the  natural  and  obvious  mean- 
ing of  the  language,  and  is  such  a  departure  from  the  express 
words  of  the  former  act,  that,  if  there  had  been  any  purpose  of 
changing  the  law,  in  so  important  a  particular  as  giving  direc- 
tors authority  to  convey  the  real  estate  of  corporations,  it  would 
have  been  fully  expressed,  and  not  left  to  any  doubtful  construc- 
tion. This  view  of  the  import  of  the  revision  of  the  statutes  is 
in  accordance  with  the  uniform  course  of  decision  in  this  court, 
holding  that  no  alteration  of  the  old  law  was  intended  unless  it 
was  clearly  expressed.  And  this  very  statute,  upon  this  very 
point,  was  before  the  court  in  McDaniels  v.  Flower  Brook  Manuf. 
Co.,  supra  J  where  it  is  said :  ^^  And  while  these  private  corp(»rar 
tions  are  required  to  keep  records  of  their  proceedings,  and  are 
only  to  convey  lands  by  the  vote  of  the  corporation,  through  an 
agent  appointed  for  that  purpose,  a  deed  executed  in  the  manner 
this  was,  without  reciting  the  vote  of  the  corporation,  will  suffi- 
ciently indicate  where  the  power  is  to  be  found."   The  court  here. 
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in  one  short  sentence  of  comment  upon  this  very  statute,  twice 

ft 

use  the  terms,  "  yota  of  the  corporation,"  as  the  indispensable 
power  to  conyej  the  title  of  real  estate  of  the  company  under  the 
statute.  We  could  not  desire  any  more  satisfactory  evidence  of 
the  proper  construction  of  this  statute.  And  it  has  seemed  to 
us  that  nothing  short  of  the  exigencies  of  a  particular  case  could 
ever  have  suggested  any  other  construction.  We  certainly  could 
not  entertain  any  doubt  of  this  construction  being  always  main- 
tained by  the  court. 

YII.  The  addition  to  the  name  of  Merritt  Clark,  "  as  I  am 
the  president  of  said  company,"  in  the  body  of  the  instrument, 
and  in  the  acknowledgment  also,  with  the  addition  ^'  and  the 
free  act  and  deed  of  the  company,"  has  no  tendency  to  show  an 
execution  by  the  company,  or  in  the  name  of  the  company.  It 
has  been  decided,  innumerable  times,  that  such«a  mode  of  execu- 
tion would  not  bind  the  company,  even  where  the  agent  had  the 
power  to  do  so.^  This  is  the  universally  admitted  rule,  as  to 
all  sealed  instruments  executed  under  a  power.^^  The  latter 
case  is  precisely  in  point,  as  the  present  instrument  is  executed 
as  agent,  but  in  his  own  name,  by  the  agent,  which  renders  it 
the  deed  of  the  agent  and  not  of  the  principal.  The  two  last 
cases  are  precisely  in  point  to  show  that  the  instrument  under 
which  tlie  plaintiffs  claim  is  the  deed  of  Merritt  Clark  in  his  pri- 
vate capacity,  and  not  as  president  of  the  Rutland  and  Washing- 
ton Railway.  It  is  in  vain  then  to  argue  that  it  can,  by  any 
possibility,  convey  the  title  of  the  company,  if  this  were  its  only 
defect.  And  most  of  the  cases  referred  to  in  Roberts  v.  Button, 
supra^  are  equally  in  point  to  the  same  effect.  In  fact,  there  has 
never  been  any  question  among  lawyers  in  regard  to  this  point 
since  the  resolutions  in  Combes's  case.^ 

YIII.  The  argument  that  this  instrument  becomes  the  deed 
of  the  corporation,  by  the  force  of  the  corporate  seal  attached, 
was  expressly  negatived  in  the  case  of  Isham  v.  Bennington  Iron 
Co.,  supra^  even  where  the  corporate  seal  was  shown  to  have  been 
attached  at  the  time  of  the  execution.    But  in  the  present  case 

^  Tail  V,  Brewster,  9  Johns.  334 ;  cases  cited  in  Roberts  v.  Button,  14  Yu 
R.  195. 
>»  Spencer  v.  Field,  10  Wendell,  S7;  Steed  v.  Wood,  7  Cow.  453. 
•  9  Co.  Rep.  75. 
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it  is  impossible  to  say  this,  both  on  account  of  the  unusual  posi- 
tion of  the  seal,  and  the  fact  that  this  seal  was  not  adopted  by 
the  corporation  until  subsequent  to  the  date  of  this  instrument. 
It  would  be  wonderful  that  under  such  circumstances  any  one 
should  ever  claim  that  this  impression  of  the  corporate  seal  ren- 
dered the  instrument  the  deed  of  the  company,  and  was  equiva- 
lent to  signing.  It  would  be  far  more  plausible  to  claim,  that 
the  fact  of  the  seal  being  attached  to  the  paper,  after  its  execu- 
tion, amounted  to  such  a  material  alteration  as  to  avoid  the  in- 
strument. We  might  adopt  this  view  if  it  were  not  that  tliis 
impression  of  the  corporate  seal  was  in  such  a  position,  being  at 
the  very  top  of  the  paper,  that  it  could  not  be  regarded  as  form- 
ing or  intended  to  form  any  portion  of  the  instrument.  If  it 
were  not  for  this  it  certainly  must  have  that  effect,  since  it  is 
certain,  from  the  proof,  that  the  impression  must  have  been 
made  after  the  date  of  the  instrument,  and  there  is  no  doubt  the 
instrument  was  executed  on  the  day  it  bears  date.  And  even 
were  the  seal  affixed,  as  an  act  of  execution,  and  we  were  to  dis- 
regard the  decisions  of  our  own  court,  it  will  be  found  that  the 
English  courts  now  hold  that  sealing  is  not  equivalent  to  sign- 
ing.21  It  has  sometimes  been  held  that  in  the  case  of  corporar 
tions  sealing  was  equivalent  to  signing.  But  that  is  denied  in 
Isham  V.  Bennington  Iron  Co.,  supra^  and  in  many  other  cases. 

Part  II.  Having  found  in  the  instrument  under  which  the 
plaintiffs  claim,  both  an  entire  defect  of  power  in  the  company 
to  execute  the  deed,  and  a  total  want  of  any  proper  action  on 
the  part  of  the  company,  as  well  as  an  utter  want  of  the  proper 
form  and  mode  of  execution,  it  would  seem  idle  to  pursue  the 
subject  further.  But  as  we  have  thus  far  spoken  chiefly  of  the 
effect  of  the  registry  of  a  defective  deed,  and  shown  that  it  has 
no  operation  upon  subsequent  encumbrancers,  it  may  be  inquired 
by  some,  whether  there  may  not  exist  such  notice  in  fact  in  the 
case  as  to  affect  the  interest  of  subsequent  encumbrancers. 

Div.  IX.  There  is  no  satisfactory  evidence  of  any  such  notice, 
except  what  results  from  the  fact  of  Miller  being  one  of  the  trus- 

"  The  early  cases  of  Lemaine  v.  Stanley,  8  Lev.  1,  and  Warneford  v.  Wame- 
ford,  2  Strange,  764,  are  rejected  as  unsound.  See  Wright  v.  Wakeford,  17 
Vesey,  458 ;  Lord  Hardwicke  in  Gryle  v,  Gryle,  2  Atk.  76 ;  Parker,  Ch.  B.,  in 
Ellis  V.  Smith,  1  Vesey,  Jr.,  12. 
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tees  in  both  mortgages,  and  Baldwin  the  treasurer  of  the  com- 
pany, (and  through  whom  the  present  holders  of  the  several 
mortgage  bonds  derive  their  title,)  having  had  knowledge  of  the 
attempt  to  execute  a  former  mortgage.  But  there  are  at  least 
two  unanswerable  reasons  why  these  facts  cannot  affect  the  in- 
terest of  the  holders  of  the  second  mortgage  bonds. 

1.  These  mortgage  bonds,  by  the  uniform  current  of  the  Amer- 
ican decisions,^  are  regarded  as  strictly  negotiable  paper .^  Of 
course  notice  to  the  payee  or  trustee,  or  to  any  former  holder  of 
sueh  paper,  cannot  affect  the  interest  of  the  present  holders. 
Any  notice  of  a  defect  in  negotiable  paper  will  be  of  no  avail  be- 
yond those  to  whom  it  is  communicated,  unless  it  is  attached  to 
the  paper  itself.  All  the  holders  of  these  bonds  testify  distinctly 
that  they  have  no  knowledge  of  any  former  mortgage. 

2.  The  notice  to  all  the  parties  was  of  such  a  character  as  not 
to  affect  them  with  any  fradulent  purpose  in  regard  to  the  first 
mortgage  bondholders ;  and  that  is  indispensable  in  order  to 
postpone  the  second  bonds  to  the  first,  even  in  his  hands.  The 
notice  of  the  existence  of  the  instrument  under  which  the  plain- 
tiffs claim,  was  connected  with  the  fact  that  the  instrument  was 
informal  and  wholly  invalid  and  void.  Such  notice  was  then,  to 
all  intents  as  to  every  one,  wholly  void  and  of  no  effect.  No 
party  had  any  occasion  to  inquire  into  a  title,  when  he  was  told, 
in  the  yery  breath  communicating  the  fact  of  its  existence,  that 
it  had  never  been  legally  executed  by  the  corporation.^  It  was 
more  calculated  to  put  him  off  inquiry  than  no  notice  at  all. 

3.  And  it  is  very  questionable  whether  the  fact  that  Miller 
was  trustee  in  the  former  attempt  to  execute  a  mortgage  could 
be  of  any  force  as  to  the  subsequent  mortgage,  even  if  the  secu- 
rities had  not  been  strictly  negotiable.  1.  He  was,  even  as  to 
an  instrument  not  negotiable,  strictly  an  agent.  2.  The  no- 
tice of  the  former  attempt  to  execute  a  mortgage  being  ac- 
quired in  another  transaction,  would  be  no  notice  to  affect 
those  interested  in  a  different  and  distinct  transaction.     8.  By 

**  With  the  exception  of  Penn.  Diamon  v,  Lawrence  Co.,  87  Penn.  St.  353, 
which  rests  upon  peculiar  grounds. 

"  Cases  cited  supra,  239 ;  White  v.  Yt  &  Mass.  R.  B.,  21  How.  (U.  S.)  575 ; 
Chapin  v.  Same,  8  Gray,  575. 

**  1  Story,  £q.  Jur.  §  400  b,  and  cases  cited. 
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lodging  in  his  hands  the  $250,000  bonds  for  the  benefit  of 
the  former  bondholders,  it  showed  that,  instead  of  attempting 
to  gain  an  advantage  over  them  by  the  execution  of  the  sec- 
ond mortgage,  he  was  really  doing  them  a  service  by  procur- 
ing them  bonds  secured  by  a  first  mortgage  on  the  road,  in  ex- 
change for  their  bonds  which  were  not  secured  at  alL  But  these 
questions  are  not  important  to  the  interests  of  the  present  bond 
fide  holders  of  the  bonds,  and  need  not  be  here  discussed  or  set- 
tled. If  it  were  conceded  that  Baldwin  and  Miller  both  acted 
fradulently  as  to  the  inchoate  rights  under  the  first  mortgage, 
which  is  very  questionable,  it  will  not  afiect  the  bondholders 
under  the  second  mortgage. 

4.  It  is  claimed  that  the  other  trustees  had  notice  in  fact  of 
the  first  mortgage.  But  this  is  denied  by  them  both,  and  cannot 
be  regarded  as  sufficiently  established.  And  if  it  were  proved 
it  does  not  essentially  vary  the  plaintiffs'  case.  That  will  not 
affect  the  equity  of  the  bondholders  any  more  than  notice  to  the 
payee,  or  any  former  holder  of  any  other  negotiable  security. 

These  trustees  sustain  no  relation  of  agency  by  which  they  can 
be  regarded  as  representing  the  future  bond  fide  holders  of  the 
securities  under  the  mortgage.  They  are  merely  nominal  par- 
ties.   This  is  so  declared  in  Sturges  v,  Enapp.^ 

This  point  is  settled  in  Curtis  v.  Leavitt,^  and  in  numerous 
other  decisions  in  the  American  courts,  where  it  has  been  held 
that  the  fact  that  the  trustee,  named  in  railway  bonds  and  in 
government  securities,  or  those  who  disposed  of  them  in  the  first 
instance,  or  any  subsequent  holder,  having  acted  fraudulently 
or  even  feloniously,  will  not  affect  the  title  of  a  bona  fide 
holder. 

The  great  difficulty  with  the  plaintiffs'  case  is,  that  they  hare 
acquired  no  equitable  rights  through  any  agency  of  the  corpo- 
ration ;  and  the  equity  of  the  defendants  is  most  unquestionable, 
and  they,  having  both  the  equity  and  the  legal  priority,  cannot 
be  postponed  to  an  inferior  equity. 

X.  The  claim  in  argument  that  the  court,  failing  to  maintain 
the  first  contract  in  its  present  form,  shall  treat  it  as  an  agree- 
ment to  execute  a  mortgage,  and  decree  specific  performance, 

«  81  Vt.  R.  54.  "IS  N.  Y.  Rep.  174,  258, 
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and  also  a  foreclosure  at  the  same  time,  we  suppose,  is  one  which 
it  will  be  impossible  to  maintain  upon  any  powers  hitherto  exer- 
cised by  courts  of  equity. 

1.  Because  the  instrument  is  not,  and  never  was  intended  to 
be,  a  contract  to  execute  a  mortgage.  Such  a  course  would 
therefore  be  to  make  a  contract  for  the  parties.^ 

2.  But  if  it  were  so  in  terms  it  could  not  be  legally  registered, 
and  therefore  the  registry  would  not  be  constructive  notice  to 
the  subsequent  encumbrancers,  and  there  is  no  pretence  of  no- 
tice in  fact. 

8.  A  decree  for  specific  performance  would  therefore  be  im- 
possible, even  if  the  contract  to  execute  a  mortgage  were  con- 
ceded. 1.  Because  of  the  occurring  of  the  intervening  rights  of 
subsequent  borui  fide  encumbrancers.  There  must  be  notice  of 
the  prior  equity  to  entitle  the  party  to  a  decree.^  2.  Because 
such  a  decree  would  be  to  aid  a  defective  power,  and  not  merely 
the  defective  execution  of  a  power,  which  courts  of  equity  will 
never  do.^  3.  The  lapse  of  time  is  an  invincible  obstacle  to  a 
decree  for  specific  performance.*^  If  the  partjr  have  long  acqui- 
esced in  a  contract,  it  is  not  allowable  for  him  to  demand  of  a 
court  of  equity  that  it  be  reformed,  or  set  aside,  unless  he  can 
show  some  special  excuse  for  the  delay,  as  that  the  party  was 
kept  in  ignorance  of  his  right  through  the  fraud  of  the  other 
party.^^ 

The 'Whole  history  of  equity  jurisprudence  will  not  furnish  a 
single  well-considered  case,  where  the  courts  have  set  up  an 
agreement  to  execute  a  mortgage,  or  the  defective  execution  of 
a  mortgage,  as  a  valid  mortgage,  against  subsequent  encum- 
brancers, unless  the  holders  of  the  securities  under  the  junior 
mortgage  took  them  subject  to  the  prior  encumbrance  in  terms, 
or  else  with  full  knowledge  of  its  existence,  either  constructively 
or  in  fact.^  In  this  last  case  the  second  mortgage  was  defective, 
but  it  was  expressly  recited  as  a  prior  encumbrance,  and  the 

"  1  Story,  £q.  Jar.  §  161,  and  cases  cited. 

"  1  Story,  £q.  Jar.  §  784,  and  cases  cited. 

»  1  Story,  Eq.  Jur.  §§  169,  174. 

»  White  V.  Yaw,  7  Vt  R.  857. 

"  Savery  v.  King,  5  House  of  Lds.  Cas.  627. 

"  Coe  V.  C.  P.  &  Ind.  Bailw.,  10  Ohio  St.  872. 


590  RAILWAY  INVESTMENTS.  §  285  a. 

third  mortgage  made  subject  to  it.  Upon  this  ground  the  court 
held  it  binding  upon  those  interested  under  the  third  mortgage. 
And  in  some  cases  full  notice  to  the  subsequent  encumbrancers  of 
an  out-standing  contract  for  a  mortgage,  or  a  defectively  exe- 
cuted one,  may  postpone  their  claim,  where  it  was  taken  with 
full  knowledge  that  the  contract  or  defective  mortgage  was  the 
consideration  for  advances  made,  and  was  still  relied  upon  by 
those  making  the  advances  as  a  valid  security.  Such  facts  ren- 
der the  conduct  of  the  junior  encumbrancer  fraudulent. 

4.  But  there  is  no  satisfactory  proof  of  any  fraudulent  pur- 
pose, even  in  Miller  and  Baldwin.  They  nd  doubt  regarded  the 
contract  under  which  the  plaintififs  claim  as  wholly  inoperative 
and  of  no  benefit  to  the  *  bondholders  under  it.  And  the  testi- 
mony certainly  does  not  convince  me  that  Miller  and  Baldwin, 
at  the  time  the  second  mortgage  was  executed,  or  when  Baldwin 
accepted  the  $300,000  bonds,  had  any  belief  that  even  the  first 
bondholders  relied  upon  it.  Baldwin  was  not  conversant  with 
the  mode  of  negotiating  these  bonds.  He  came  into  the  com- 
pany after  all  that  had  transpired.  And  Miller  was  not  familiar 
with  the  negotiation  of  the  bonds.  Every  one  connected  with 
that  transaction,  who  did  communicate  with  Miller,  spoke  of  them 
as  of  no  validity,  even  Judge  Smalley,  the  counsel  of  the  com- 
pany at  the  latter  period.  It  was  the  most  natural  conclusion 
then  for  him  to  adopt  that  view,  as  he  unquestionably  did,  and 
acted  upon  it  in  good  faith,  supposing  it  was  the  view  of  the 
bondholders  themselves,  under  the  first  contract.  And  it  is  not 
improbable  this  might  have  been  the  view  of  the  bondholders 
even,  and  that  they  would  have  accepted  the  provision  made  for 
them  in  the  utmost  good  faith,  under  the  second  mortgage,  but 
for  the  unexpected  failure  of  the  company. 

After  this  they  very  naturally  fell  back  upon  the  first  imper- 
fect attempt  to  execute  a  mortgage,  as  the  only  hopeful  reliauce, 
—  tabula  in  naufragio^  —  literally  a  plank  in  a  shipwreck.  But, 
at  all  events,  there  is  no  ground  of  claim  that  there  is  any  notice 
which  can  by  any  fair  construction  affect  the  interest  of  the 
present  bondholders  under  the  second  mortgage.  We  are  not, 
therefore,  called  upon  to  determine  absolutely  how  far  the  cir- 
cumstances might  affect  Miller  or  Baldwin. 

XI.  There  seems  to  have  been  some  reliance  in  the  argument 


§  235  a.    KNAPP  k  MILLER  V.  RUTLAND  k  WASHINGTON  RAILWAY.    691 

for  the  plaintiffs  before  the  Chancellor,  upon  the  fact  that  the 
bondholders  under  the  first  contract  obtained  the  indorsement  of 
very  reliable  counsel  in  favor  of  the  capacity  of  the  company  to 
execute  the  mortgage  in  question.  * 

1.  I  am  not  aware  that  any  such  argument  will  avail  the 
plaintiffs  if  the  contract  under  which  they  claim  shall  finally 
prove  defective  and  insufficient  in  law  to  maintain  that  priority 
of  right  upon  which  alone  the  plaintiffs  will  be  able  to  maintain 
their  bill. 

2.  But,  unquestionably,  the  omission  to  make  proper  inquiry 
or  to  take  advice  of  counsel  upon  contracts  of  great  consequence 
and  difficulty,  and  especially  of  novel  and  unusual  character, 
might  be  regarded  as  a  very  significant  circumstance,  tending  to 
show  that  the  party  did  not  act  in  good  faith ;  but  that  they 
might  rather  have  obtained  the  best  security  they  could ;  trust- 
ing to  the  uncertainties  of  the  law  rather  than  its  certainties.  In 
this  view  of  the  case  it  has  seemed  rather  wonderful  to  me,  that 
after  those  to  whom  these  first  mortgage  bonds  were  offered  in 
exchange  for  iron  had  proposed  to  act  upon  the  opinion  of  able 
counsel  in  Vermont,  indorsing  the  validity  of  the  mortgage,  that 
opinion  should  only  have  extended  to  the  power  of  the  corpora- 
tion to  execute  such  a  mortgage  and  the  effect  of  using  the  com- 
mon s.eal ;  and  never  have  been  asked,  either  as  to  the  mode  of 
conferring  such  power  or  the  mode  of  its  execution,  which  seem 
quite  as  important  considerations  affecting  the  validity  of  the 
security  as  any  other.  But  the  point  is  not  very  important,  and 
there  may  be  some  further  opinion  indorsing  the  validity  of  the 
mortgage  in  its  present  form.  If  so,  the  wonder  will  be  how  any 
one  could  give  such  advice. 

8.  If  such  counsel  was  given  it  would  seem  to  me  the  more 
wonderful,  when  it  is  considered,  that  the  course  pursued  in 
executing  the  mortgage  was  in  violation  of  all  established  prac- 
tice, as  well  as  legal  precedent,  and  especially  in  contravention 
of  the  general  statutes  of  the  state,  and  the  reported  decisions 
of  the  courts.  It  is  natural  to  suppose  that  an  opinion  from 
well-informed  business  men  could  not  have  failed  to  elicit  the 
fact,  that  the  instrument  under  which  the  plaintiffs  claim,  was 
wholly  deficient  in  all  the  essential  legal  requisites  of  a  valid 
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mortgage  of  real  estate  by  a  corporation,  both  as  to  its  form  and 
the  power  under  which  it  was  executed. 

4.  •  We  do  not  infer,  either  from  the  omission  to  seek  proper 
counsels,  or  the  fact  that  rash  and  imperfect  advice  was  given 
and  acted  upon,  that  any  of  the  parties  acted  in  bad  faith.  But 
the  facts  and  circumstances  may  justly  be  regarded,  perhaps,  as 
affording  pretty  satisfactory  evidence  that  the  officers  of  the  com- 
pany regarded  it  as  a  temporary  expedient  to  save  the  credit  of 
the  company  at  the  time.  Their  great  anxiety  seemed  to  be  to 
satisfy  those  of  whom  they  purchased  the  iron,  and  not  to  be  per- 
sonally responsible  upon  the  contract. 

XII.  The  position  of  affairs  called  for  despatch,  and  more  or 
less  of  reserve,  as  to  all  parties. 

1.  The  stockholders  along  the  line  of  the  road,  who  consti- 
tuted about  one  tenth  of  the  whole,  and  all  who  were  really  so, 
bond  fide,  and  not  identified  with  the  promoters  of  the  enter- 
prise, had  subscribed  under  the  positive  assurance  that  no  mort- 
gage should  be  executed.  This,  then,  was  reason  enough  why 
it  would  not  be  discreet  to  call  a  meeting  of  the  stockholders. 
For  any  one  of  such  subscribers  might  place  an  extinguisher 
at  once  upon  the  whole  scheme  of  the  mortgage,  by  an  injunc- 
tion out  of  chancery.  It  would,  therefore,  not  be  wise  to  wake 
up  the  suspicions  of  the  stockholders  more  than  was  indispen- 
sable. 

2.  From  this  same  consideration,  the  fact  of  any  such  mort- 
gage ever  having  been  attempted  to  be  executed,  has  all  along 
been  studiously  kept  out  of  the  written  reports  of  the  officers  of 
the  company  to  the  stated  or  occasional  meetings  of  the  stock- 
holders. It  has  been  named  in  discourse,  and  in  conversation, 
at  such  meetings ;  but  always  with  the  assurance  that  it  was  ir- 
regular and  inoperative,  as  a  mortgage ;  so  that  the  reputation  of 
its  existence  has  been  kept  constantly  shrouded  with  the  shadow 
of  its  being  of  no  force  or  binding  effect  upon  any  one.  The 
votes  of  the  stockholders,  therefore,  ratifying  a  subsequent  mort- 
gage, sufficient  to  meet  all  their  indebtedness,  is  not  in  fact,  or 
in  construction  of  law,  any  confirmation  of  the  first  mortgage, 
but  rather  the  condenmation  of  it  as  a  security,  and  making  pro- 
vision for  securing  the  debts  of  the  company,  by  a  mortgage 
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properly  ei6cuted,  which  was,  in  fact  «nd  in  law,  and  in  the 
intention  of  the  stockholders,  the  first  mortgage  ever  created  by 
tliem. 

3.  The  consideration,  too,  that  the  getting  up  of  this  first 
contract  was  altogether  a  volunteer  matter  on  the  part  of  the 
directors,  at  the  time,  to  brace  up  the  contractors,  in  a  mode 
not  provided  for  in  the  contract,  affords  additional  reason  why 
those  directors  would  not  desire  to  give  much  publicity  to  the 
transaction  at  the  time,  and  to  keep  up  the  impression  among 
the  outside  friends  of  the  company  that  it  was  merely  a  tempo- 
rary expedient,  and  never  fully  carried  into  effect,  and  that  all 
which  was  expected  of  the  -  company  was  to  make  provision  at 
the  proper  time  for  retiring  the  bonds. 

4.  All  this,  and  much  more  which  might  be  adduced,  con- 
vinces me,  beyond  all  doubt,  that  the  officers  of  the  company 
managed  to  get  along  as  quietly  as  possible  with  the  instrument 
under  which  the  plaintiffs  now  claim,  merely  desiring  to  get  it 
into  such  state  of  forwardness  as  to  induce  the  sale  of  the  iron, 
and  thus  maintain  the  credit  of  the  company  and  the  progress 
of  the  works,  until  the  proper  time  came  to  secure  all  the  liabil- 
ities of  the  company  necessarily  incurred  in  the  construction 
and  equipment  of  its  road,  by  a  formally  executed  first  mort- 
gage, and  that  they  succeeded  in  accomplishing  this  without  ex- 
citing much  stir  out  of  doors. 

5.  Perhaps  it  is  not  fair  to  conclude  that  the  directors  were 
fully  aware  of  its  manifold  deficiencies,  but  if  they  were  not,  it 
was  certainly  attributable  to  their  prudent  reserve,  in  not  in- 
quiring of  their  counsel,  who  should  have  been  able  to  inform 
them  at  once  that  such  an  instrument  had  been  decided  to  be  of 
no  validity  in  this  state  or  anywhere  else,  many  years  before. 
And  this  is  either  fraud  or  groscr  negligence. 

6.  And  if  the  bondholdel^s  under  tiiis  contract  believed  they 
had  obtained  the  security  of  a  first  mortgage  upon  the  prop- 
erty and  franchises  of  the  company,  present  and  future,  it  was 
what  few  others  could  have  ever  believed,  who  knew  all  the  facts 
in  the  case,  and  what  the  slightest  inquiry  in  the  proper  quarter 
would  have  enabled  them  to  correct.  Under  such  circumstances 
it  would  be  going  further  than  any  late  decision  in  equity  has 
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gone,  and  farther  than  it  ought  ever  to  go,  to  declare  that  the 
bondholders  under  the  first  mortgage  have  acted  altogether 
with  that  degree  of  watchfulness  and  circumspection  requisite 
to  enable  them  to  demand  the  advantages  of  bond  fide  pur- 
chasers. They  seem  to  me  to  be  very  much  in  the  category  of 
the  officers,  and  all  to  have  been  guilty  either  of  fraud  or  gross 
negligence. 

XUI.  And  it  would  be  going  further  than  any  case  has  ever 
gone,  under  such  a  lame  show  of  equity  on  the  part  of  the  plain- 
tiffs, to  postpone  the  claims  of  the  bondholders  under  the  second 
mortgage,  when  there  is  not  the  shadow  of  proof  that  they  had 
any  knowledge,  or  any  pieans  of  knowledge,  of  the  existence  of 
any  prior  claim  of  an  encumbrance  upon  the  property  of  the 
company.  It  has  been  decided  that  uncertain  equities,  result- 
ing from  doubtful  constructions,  are  not  such  as  to  bind  a  bond 
fide  purchaser  having  notice  thereof.^ 

I  conclude  therefore,  gentlemen,  in  all  sincerity,  and  I  believe 
in  all  justice  and  ^^  impartiality,"  that  you  are  bound  to  disre- 
gard the  claim  of  the  plaintiffs  under  what  they  call  the  first 
mortgage ;  and  that  in  doing  so  you  will  be  sustained  by  the  ul- 
timate decision  of  the  court,  affirming  the  decision  of  the  Chan- 
cellor dismissing  the  bill. 

There  are  many  other  grounds,  upon  which,  if  they  stood 
alone,  I  should  have  great  confidence  that  the  court  must  decide 
against  the  claims  of  the  plaintiffs  upon  those  only.  But  these 
probably  may  be  presented  to  the  court  by  your  counsel,  and  I 
have  confined  myself  to  such  views  as  seemed  to  me  most  obvi- 
ous and  most  decisive  of  the  case,  as  I  have  always  done  in  sim- 
ilar cases.  And  I  should  certainly  be  surprised,  if  they  should 
not  in  the  main  be  sustained  by  the  court  in  disposing  of  the 
case. 

"  2  Eden,  344 ;  Parker  v.  Brooke,  9  Yesey,  588. 
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♦SECTION   III. 

What  Defences  allowed  the  Company,  in  regard  to  borrowed 

CapUaL 


1.  Where  the  transaction  is  iUegdl  no  estop- 

pel will  preclude  its  defence, 

2.  Company  may  contract,  hofcnd  present 

powers,  on  Jutwre  contingenqf  of  obtain' 
ing  enlarged  powers. 

3.  Company  cannot  allege  their  own  fraud 

in  dejhux. 

4.  Debentwres  issued  without  authority  can- 

not be  enforced  by  shareholders  aware  of 
the  irregularity,  nor  even  by  their  bonft 
fide  transferees. 


5.  But  where  the  money  has  coins  to  the  use 

of  the  company,  or  the  shareholders  have 
recognised  the  ddxt,  it  must  be  repaid. 

6.  If  the  debentureMders  are  to  be  equally 

entitled,  one  cannot  get  advantage  of  the 
rest, 

7.  DAenture  holders  preferred  to  judgment 

creditors. 

8.  Transfer  of  debentures  through  forgery  in- 

valid. 


§  286.  1.  It  is  obvious  that  secarities  for  capital  borrowed, 
by  railway  and  other  companies  of  that  description,  with  large 
capital,  and  intended  in  some  sense  to  serve  the  purposes  of  safe 
investment,  must  be  given  strictly  within  the  powers  of  the  com- 
pany and  for  the  purposes  of  its  creation.  And  where  it  is  the 
purpose  of  those  making  the  advance  of  capital  to  such  company, 
as  well  as  of  the  company  to  perpetrate  a  direct  violation  of  the 
charter,  or  any  other  specific  illegality,  to  the  detriment  of  the 
shareholders  or  the  public,  it  will  afford  a  sufficient  defence  to 
the  company  itself,  upon  the  most  familiar  general  principles 
applicable  to  the  subject.  And  even  an  estoppel,  by  deed  or  of 
record,  will  not  enable  the  creditor  so  to  conclude  the  company, 
who  stand  in  some  sense  in  a  fiduciary  relation  as  quasi  trustees 
for  the  shareholders  and  the  public,  as  to  escape  the  real  ques- 
tion involved  in  the  transaction.^  ^^ 

*  Hill  i;.  Proprietors  of  Manch.  &  Salford  Water-Works,  2  Bam.  &  Ad.  544. 
But  unless  some  fraud  is  alleged  to  hare  been  attempted  to  be  perpetrated  upon 
the  shareholders,  the  estoppel  will  be  enforced.  See  also  Doe  v.  Ford,  8  Ad.  & 
EUis,  649. 

But  the  mortgagor  is  estopped  from  setting  up  a  prior  mortgage  to  defeat  the 
present  action.  Doe  v,  Penfold,  and  Doe  v.  Home,  3  Q.  B.  757.  As  to  where 
time  is  of  the  essence  of  contracts,  for  the  conversion  of  one  security  into  others, 
see  Campbell  v.  The  London  &  Br.  Railw.,  5  Hare,  519.  And  the  conyerse 
of  this  rale  was  applied  in  the  case  of  Madison,  &c.  Flank-Boad  Company 
V,  Watertown  &  Portland  Plank-Road  Co.    Here  the  plaintiff  corporation, 
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2.  Where  the  company  agreed  to  sell  shares  to  a  party,  on 
condition  that  as  soon  as  they  were  paid  in  full  they  would  give 
debentures  in  exchange  for  the  shares,  if  they  should  then  be  in 
a  condition  legally  to  do  so,  the  contract  was  held  to  be  illegal, 
and  a  decree  of  specific  performance  was  refused,  on  the  ground 
that  the  company  were  not  at  the  time  authorized  to  raise 
money  in  that  mode.^  But  where  the  trustees,  under  turnpike 
acts,  having  *  power  to  borrow  money  on  mortgage  of  the  tolls 
and  toll-houses  of  the  company,  executed  such  a  mortgage  to 
their  clerk,  to  whom  they  were  indebted  for  costs,  and  recited  in 
the  deed  that  it  was  given  for  moneys  advanced,  it  was  held 
valid.' 

wkich  was  created  for  the  purpose  of  building  a  plank-road,,  guaranteed  the 
payment  of  a  loan  of  money  made  to  the  defendant  corporation,  for  the  pur- 
pose of  enabling  it  to  build  its  road,  the  completion  of  which  would  be  ad- 
Tantageous  to  the  former ;  and  on  default  of  payment  of  this  loan,  such  guania- 
tor  paid  the  amount  thereof ;  and  it  was  held  that  this  guaranty  being  unauthor- 
ized, the  payment  created  no  liability  on  the  part  of  the  defendant  corporation, 
for  whose  benefit  it  had  been  made.  The  guaranty  and  payment  having  been 
made  by  the  plaintiff*  corporation,  the  defendant  was  held  not  to  be  estopped 
fVom  setting  up  the  want  of  power  to  make  the  contract  of  guaranty.  Madison, 
&e.  Piank-Boad  Co.  v.  Watertown  &  Portland  Plank-Road  Co.,  7  WiscoiMiiL 
R.59. 

The  Madisonville  and  Franklin  Railway  Company  issued  certain  bonds,  and 
made  them  payable  to  the  order  of  the  Madison  and  Indianapolis  Railway  Cooi- 
pany,  for  the  purpose  of  completing  the  road  of  the  former  company.  The  bonds 
were  delivered  to  the  Madison  Company,  and  wore  indorsed  and  guaranteed  by 
that  con^any,  and  sent  to  its  agent  in  New  York  for  sale.  The  agent,  in  Ids 
circular  offering  them  for  sale,  represented  that  they  were  owned  by  the  Mad- 
ison and  Indianapolis  Company.  Suit  being  brought  against  the  company  upon 
its  guaranty,  it  was  held  that  it  was  within  the  scope  of  the  corporate  powers  of 
the  Madison  and  Indianapolis  Railway  to  sell  and  guarantee  bonds  held  by  it  in 
the  regular  course  of  its  business;  and  that,  as  the  contract  of  guaranty  was 
upon  its  face  such  a  contract  as  the  company  had  power  to  make,  the  fact  that 
the  contract  in  this  case  was  made  for  a  purpose  not  authorized  by  its  charter, 
as  for  the  accommodation  of  another  company,  could  not  affect  the  right  of  a  bond 
fide  holder  without  notice  to  recover  upon  it  Madison  &  Ind.  Railw.  v.  Nor- 
wich Savings  Society,  24  Ind.  R.  457.  And  see  Conn.  Mutual  Life  Ins.  Ca  v. 
C,  C.  &  C.  Railw.,  41  Barb.  9,  where  the  subject  is  discussed  and  views  are 
maintained  corresponding  to  those  held  by  the  Indiana  Court ;  Olcott  v.  Tioga 
Railw.,  40  Barb.  177. 

•  West  Cornwall  Railw.  v.  Mowatt,  17  Law,  J.  (Chan.)  866. 

'  Doe  V.  Jones,  5  Exch.  16. 
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8.  But  tbe  company  cannot  set  up,  in  defence  of  a  security 
properly  executed  by  them,  that  it  was,  through  fraud  between 
other  parties  and  among  themselves,  not  executed  and  delivered 
to  the  party  really  entitled  to  receive  it> 

4.  Debentures  of  a  business  corporation  issued  by  the  direc^ 
tors  without  due  authority,  although  under  the  seal  6t  the  com- 
pany, cannot  be  enforced  by  members  of  the  company  who 
accepted  them  after  being  present  at  the  meeting  where  the 
irregular  issue  of  such  debentures  was  sanctioned.  And  a  bond 
fide  transferee  of  such  debentures  from  such  shareholders  will 
stand  in  no  better  position.  Nor  can  strangers  or  their  assignees 
enforce  them,  where  they  were  accepted  by  the  first  holders  with 
knowledge  that  the  condition  on  which  they  were  issued  had  not 
been  fulfilled.^ 

5.  But  where  the  money  advanced  on  such  irregular  securi- 
ties had  been  applied  by  the  directors  for  the  benefit  of  the  com- 
pany, and  the  shareholders  have  acquiesced  in  the  transaction, 
the  company  and  the  shareholders  are  precluded  from  disputing 
their  liability  to  repay  the  advance.  And  where  a  payment  of 
six  per  cent  interest  had  been  made  upon  the  debentures  witb- 
out  objection,  it  was  held  that  although  the  holders  could  not 
recover  upon  the  debentures,  they  were  entitled  to  six  per  cent 
interest  on  the  advances.  ^ 

6.  Tliese  debenture  holders,  by  the  act  of  parliament,  were  to 
be  entitled  pari  passu.  One  who  had  obtained  an  addition- 
al mortgage  was  held  entitled  to  no  advantage  on  that  ac- 
count.^ 

7.  As  between  debenture  holders  and  subsequent  judgment 
creditors,  the  former  are  entitled  to  priority  of  lien  upon  money 
paid  into  court  as  the  avails  of  tlie  sale  of  the  property  of  the 
company^ 

8.  Where  railway  debentures  had  l^en  transferred  by  means 
of  a  forged  indorsement  of  two  of  tlie  joint  holders,  the  third, 
having  the  custody  of  them,  having  made  the  transfer  by  deed, 

*  Horton  v,  Westminster  Improvement  Comm'rs,  14  Eng.  L.  &  £q.  878. 

*  Magdalena  Steam  Nay.  Ck>.  in  re,  1  Jdhns.  Eng.  Ch.  690 ;  s.  c.  6  Jar.  N. 
6.  975. 

*  De  Winton  v.  Mayor  of  Brecon,  26  Bear.  583 ;  post,  §  289. 
'  FomesB  v.  Caterham  Bailw.,  27  Bear.  858. 
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the  signatures  of  two  of  the  grantees  being  forged  by  him,  and 
the  purchaser  eLCiing  Jbond  fide  and  pajring  full  value,  and  after 
his  purchaser  had  been  admitted  on  the  books  of  the  company,  as 
the  owner  of  the  debentures,  the  transfer  was  set  aside  and  the 
entry  on  the  books  of  the  company  ordered  to  be  cancelled.^ 


SECTION  IV. 
Right  to  issue  preferred  Stock. — Converting  Loan  into  Capital. 


1  The  company  may  istue  new  ttoek,  and 
give  it  preference,  as  a  bonft  fide  means 
of  borrowing  money. 

2.  By  English  statutes,  loan  may  be  converted 
into  capital.  Terms  of  statute  must  be 
strictly  pursued.  Courts  of  equity  can- 
not dispense  with  them. 


8.  Debenture  holder  in  England  not  entitled 
tojbredosure. 

4.  Rightof  company  to  issue  stock  certijieates 
bearing  interest.  Such  interest  oannai 
be  paid  in  the  bonds  of  the  company. 
Ratification  of  such  issue. 


§  237.  1.  The  company,  where  the  capital  is  not  limited  in 
the  charter,  may  from  time  to  time  issue  new  shares,  and  even 
give  them  a  preference,  probably,  as  a  mode  of  borrowing  money, 
where  they  have  the  power  to  borrow  oji  bond  and  mortgage,  as 
preferred  stock  is  only  a  form  of  mortgage.^  But  without  the 
power  \o  mortgage  expressly  given,  the  right  of  the  majority  to 
issue  preferred  shares,  a  majority  of  which  they  would  them- 
selves be  entitled  to  hold,  might  be  more  questionable.' 

'  Cottam  V.  Eastern  Counties  Railw.,  1  J.  &  EL  248 ;  s.  c.  6  Jur.  N.  & 
1367. 

^  Bates  V.  Androscoggin  &  Kennebec  Railw.,  49  Maine  B.  491,  where  the 
question  of  the  rights  of  holders  of  preferred  stock  is  discussed  yeiy  fully.  There 
is  nothing  against  law  or  public  policy,  say  the  court  in  Evansyille,  &c.  Railw. 
V.  Evansville,  in  the  agreement  of  a  railway  company  to  allow  interest  on  stock 
subscribed;  15  Ind.  B.  895. 

*  Where,  under  its  articles  of  association,  a  company  was  empowered,  at  a 
special  meeting,  to  increase  th#capital  stock  of  the  company  by  the  issue  of  new 
shares,  to  be  of  such  nominal  yalue,  and  subject  to  such  conditions  in  regard  to 
the  payment  of  calls  and  distribution  of  profits,  as  might  be  determined,  it  was 
held  that  this  did  not  authorize  the  issue  of  preference  shares.  Moss  t7.  Syers, 
S2L.  J.  Ch.  711. 

In  Hutton  v.  Scarborough  Cliff  Hotel  Company,  2  Drew  &  Sm.  514,  it  was 
held,  that  the  court  will,  at  the  suit  of  dissenting  shareholders,  restrain  the  issue 
of  preference  shares  in  accordance  with  a  resolution  passed  at  a  general  meet- 
ing of  the  company. 
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2.  By  the  English  statutes,  loan  may,  on  certain  conditions, 
be  converted  into  capital ;  but  those  interested  must  strictly  pur- 
sue the  terms  prescribed  for  accomplishing  such  change,  and 
time  is  regarded  as  of  the  essence  of  the  right  to  claim  such 
conversion.^  And  it  is  no  sufficient  reason  to  claim  a  dispensa- 
tion at  the  hands  of  a  court  of  equity,  that  one  of  the  share- 
holders was  out  of  the  country,  and  had  no  notice  of  the  vote  of 
the  company  till  after  the  time  limited  in  the  same  for  applica- 
tion to  convert  loan  into  shares  had  expired.^ 

3.  It  has  been  held  that  the  holder  of  debentures  under  the 
English  railway  acts,  which  is  a  kind  of  mortgage  bond,  is 
not  entitled  to  a  foreclosure  or  a  sale  of  the  works  of  the  com- 
pany, or  of  the  thing  pledged,  for  the  repayment  of  the  money ; 
but  inquiries  were  directed.^ 

4.  It  seems  questionable  how  far  railway  corporations  have 
power  to  issue  stock  certificates  bearing  interest.  That  seems 
like  an  attempt  to  convert  a  certificate  of  stock  into  a  security 
for  a  loan,  either  permanently  or  temporarily.  But  if  this  may 
be  lawfully  done,  the  company  cannot  compel  the  holder  to  ac- 
cept payment  of  such  interest  in  the  bonds  of  the  company,  but 
such  a  vote  may  operate  as  an  implied  ratification  of  the  act  of 
the  officers  of  the  company  in  issuing  the  certificate.^ 

*  Hodges,  160, 161, 162;  Campbell  v.  London  &  Br.  Railw.,  5  Hare,  519. 

*  Panons  v.  London  &  Croydon  Railw.,  14  Simons,  541.  And  where,  by  the 
terms  of  a  railroad  bond  a  period  was  fixed  within  which  it  might  be  converted 
into  stock  at  the  option  of  the  holder,  it  was  held,  that  an  agreement  for  the  ex- 
tension of  the  bond  after  the  time  appointed  for  payment  did  not  extend  also 
the  right  to  conversion  into  stock.  Muhlenburg  v,  Phila.  &  Beading  Railw., 
47  Penn.  St  16. 

Bat  where  preferred  stock  was  allowed  to  be  issned,  with  a  statute  provision 
that  the  whole  of  the  interest  or  dividend  which  woold  in  each  year  have  ac- 
crued, should  be  applied  m  or  towards,  in  the  first  place,  payment  of  interest  or 
dividend  at  the  rate  of  6  per  cent  per  annum  upon  the  preferred  stock,  and 
only  the  remainder,  if  any,  should  go  to  the  holders  of  the  other  stock,  it  was 
held  that  the  holders  of  the  preferred  stock  were  to  receive  6  per  cent  in  full 
upon  tiieir  shares  before  any  payment  was  made  to  the  holders  of  other  stock, 
and  that  all  arrears  due  to  the  preferred  shareholders  must  be  made  up  before 
the  others  could  receive  any  dividends.  Matthews  v.  Great  Northern  Railw.,  5 
Jnr.  N.  B.  284 ;  Corry  v,  Londonderry  &  Enniskillen  Railw.,  7  Jur.  N.  S.  608. 

*  Fumess  t;.  Caterham  Railw.,  25  Beav.  614 ;  s.  c.  4  Jur.  N.  S.  1213. 
JkloLaaghlin  v»  D.  &  M.  Railw.,  8  MicL  R.  100.    An  important  question 
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♦SECTION   V. 


Investing  Trust  Funds  in  Railway  Securities. 


1.  Gmertddiayoftnutat»finn9ardU>tMk' 

i»g  inueftmetUg, 
S.  EngliMh  amrU  hav€  regarded  rmbocq/ seeu^ 

ritia  too  vnoertainjbr  tuch  pwrpae. 


9.  SiaUmtat  if  a  com,  tqnn  tie  svibjeet, 
Nti9  EJBU^pBkire. 


§  288L  1.  A  trustee  is  ordinarily  ezoused  where  he  exercises 
his  best  judgment,  and  the  fund  is  lost  or  diminished  by  what 

has  recently  been  determined  in  the  Court  of  Chancery  in  Maryknd,  in  re- 
gard to  priority  of  lien,  as  between  mere  tiertificates  issued  by  a  railway  com- 
pany, pledging  the  income  of  the  road  for  the  pa3rment  of  interest,  an4  the  ulti- 
mate redemption  of  principal,  called  "  Income  Bonds,"  a^4  ^  spbseqnent  tonal 
mortgage  of  the  road  and  its  appurtenances.  These  certificates  purported  on 
their  face  to  be  secured  bj  a  **  q>ecific  pledge  of  the  incopue  of  the  road  " ;  and 
were  sold,  under  the  express  assurance  from  the  directors  and  agents  of  the  road 
that  no  subsequent  mortgage  of  the  road  would  be  executed  till  the  final  redemp- 
tion of  these  bonds. 

The  bill  was  brought  by  certun  holders  of  these  bonds,  on  behalf  of  theqi- 
seWes  and  all  others  standing  in  the  same  relation  who  might  choose  to  come  in 
under  the  bill,  thus  being  in  the  nature  of  ^  creditor's  bilL  It, was  broi^t 
against  the  company,  the  Central  Ohio  Bailwaj,  and  the  agents  who  effected 
the  sales  of  such  bonds  in  the  market,  and  made  the  representstiQiVB  upon  which 
the  purchases  were  made. 

The  concluding  portion  of  the  opinion  is  of  sufiicient  importance  to  be  g^ren 
i^t  length. 

*^  The  next  question  is,  did  the  pledge  o£  the  ■inooi99  bonds  fonn  a  lien  in 
equity  upon  the  land,  &c.  ?  If  it  had  been  given  by  a  fonnal  recorded  deed,  or 
by  devise,  the  decisions  in  Maryland  referred  to  would  so  det^rmijue.  But  the 
case  in  Simons's  Report  is  relied  on  for  a  contrary  doctrine.  The  mere  legal 
title  to  property,  without  any  equity  to  sustain  it,  would  present  a  different 
case ;  but  where  the  legal  and  equitable  estate  passes  i^  would  confer  a  xight 
which  the  holder  of  it,  without  special  notice  of  a  prior  equity,  could  not  be  di- 
vested of.  That  is,  however,  not  thb  case,  for  here  it  rests  chiefly,  if  not  entire- 
ly, on  the  notice  and  knowledge  of  the  defendants,  that  a  prior  equitable  lien 
existed  by  the  terms  of  the  income  bonds  on  the  very  tolls  and  ^arningi  of  the 
road  (which  I  regard  as  meaning  the  iname  of  the  road) ;  in  other  words,  the 
third  mortgage  conveyed  the  corpus  or  property,  before  tpecifiealfy  jpledged  by 
these  very  defendants  and  the  railroad  company,  which  they  noir  hold  and  s<9t 
up  in  derogation  of  the  equity  of  the  income  bonds,  known  to  them  to  exist, 
and  of  which  they  had  notice,  and  the  Grarretts  received  ancl  hold  now  for  their 
«594 


§  288.         IKVESTINO  TRUST  FUNDS  IN  BAILWAT  SECUBITIES.  601 

appears  to  be  a  mere  casualty.  But  he  is  always  primd  facie 
liable  for  any  such  loss,  and  ultimately,  unless  he  can  show  very 

own  wcurity  the  third  mortgage  bonds,  with  express  notice  of  the  equitable 
liens  of  the  income  bonds,  which  they  tliemselves  had  previously  sold  to  the 
complainants  in  this  suit 

'*  In  the  case  of  Smith  v.  Bichaands,  18  Peters,  86,  S7,  the  Supreme  Court  of  the 
United  States  have  affiimed  the  doctrine  that  a  party  selling  property  must  be 
presumed  to  know  whether  the  representations  he  makes  of  it  are  true  or  not. 
And  in  a  court  of  equity,  representations  founded  on  a  mistake  resulting  from 
negligence  are  landing,  whateyer  may  have  been  the  motive  of  the  seller,  and 
whfive,  as  in  this  case,  the  party  whose  conduct  and  conversations  have  been 
relied  on,  was  the  agent  of  the  rulway  company  and  himself  a  creditor,  how 
mnoh  stronger  the  application  of  this  de<nsion. 

^  Does  it  make  any  difference,  in  such  a  case,  whether  the  conversations  or 
representations  were  before  or  after  the  sale  of  the  bonds  ? 

^  An  injury,  arising  from  the  suppression  of  the  truth,  is  as  prejudicial  as  that 
item  the  assertion  of  falsehood.  Alien  v.  Addison,  7  Wendell,  9.  So  that  if  at 
the  time  of  selling  the  income  bonds,  the  Messrs.  Garrett  knew  that  a  third 
mortgage  would  be  issued  in  a  few  months  thereafter,  which  would  practically 
anpenede  and  impair  the  security  of  the  income  bonds,  and  that  they,  as  the 
OffMts  and  creditors  of  the  Central  Ohio  Railway,  would  hold  the  last-named 
bond  as  of  a  higher  lien  and  preference  over  the  income  bonds,  and  to  their  dis- 
fMuragement,  then  how  forcibly  would  the  doctrine  apply,  that  they  were  sup- 
pressing a  most  vital  and  important  fact,  which  it  was  their  duty  to  communicate, 
and  firom  the  concealment  of  which  the  complainants  are  now  entitled  to  relief 
ibr  the  injury  thereby  occasioned ;  that  the  Messrs.  Garrett  must  have  known 
the  purposes  and  poticy  of  thekr  principals  (the  road)  cannot  be  doubted,  and 
they  knew  better  than  any  one  else  at  the  time  what  securities  would  be  given 
to  its  creditors  if  any  were  to  be  issued,  being  themselves,  as  their  answer  shows, 
largely  interested  as  creditors  to  the  amount  of  three  or  four  hundred  thousand 
doHan,  and  holding  as  they  now  do  the  third  mortgage  bonds  to  a  large  amount, 
as  ieoarity  to  themselves  over  and  above  the  income  bonds  also  held  by  them, 
and  which  they  doubtless  have  subordinated  in  rank  to  the  third  mortgage 
bonds,  having  a  much  larger  amount  of  the  third  mortgage  bonds  to  secure  their 
whole  debt  without  in  any  event  being  compelled  to  fall  back  on  the  income 
bonds,  which  they  ragard  as  inferior  in  priority  to  the  third  mortgage  bonds 
which  they  now  hold. 

«•  On  the  whole,  therefore,  I  am  of  opinion  that  the  complainants  are  entitled 
to  moh  relief  as  a  conrt  of  chancery  in  such  a  case  can  give.  But  before  indi- 
cating the  nature  of  that  relief  and  the  fiirm  of  the  decree,  I  will  refer  to  some 
of  the  cases  relied  on  at  the  bar. 

<<  In  the  case  of  Myatt  v.  W.  Helens'  Bailw.  Company,  42  £.  C.  Law  Reports, 
716,  the  company,  by  act  of  pariiament,  was  authoriaed  to  borrow  money  on  a 
mortgage  of  the  rates  and  toiis  of  their  road,  and  it  was  held  that  the  mortgagee 
oould  not  take  the  land  in  that  case,  and  Lord  Denman  says,  in  his  opinion,  that 
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clearly  that  he  was  not  in  fault.  By  this  is  understood,  com- 
monly, that  he  invested  and  managed  the  fund  as  a  prudent 

he  sees  do  reasoa  to  suppose  the  legislature  intended  so  iDConvenieEit  a  thing  as 
to  compel  the  company  to  part  with  that  property  by  which  the  nndertakiiig 
was  to  be  carried  on. 

"  The  case,  18  Simons's  Reports,  Perkins  v.  Deptford  Pier  Company,  281, 
much  relied  on,  was  on  a  similar  special  act,  which  authorized  the  borrowing  of 
money  on  the  tolls  and  rates  ahne  by  special  mortgage  and  not  referring  to  the 
land,  &c. ;  but  in  the  Maryland  reported  casea^  see  Tonrence  v.  Torrenoe,  Coak* 
ley  and  Wife  v.  Myer,  the  true  rule  is  laid  down  when  a  devise  of  the  rents  oon- 
veys  the  land ;  also  it  was  decided  in  the  case  of  Hudson  o.  Walker  &  Vance,  2 
Harris  &  Gill,  415,  that  the  grantee  of  a  second  mortgage  recorded  toith  notice  of 
a  prior  mortgage  which  toas  not  duly  recorded,  is  bound  by  the  equitable  rights  of 
the  first  mortgagee,  unless  upon  inquiry  he  is  led  to  believe  that  the  encumbrance 
was  removed,  *  that  was  as  to  personal  property,  but  the  principle  shotdd  apply  as 
fully  in  equity  to  real  estate/  (See  page  341,  opinion  of  the  court;  see  also,  9 
Gill,  815,  as  to  notice.)  And  Judge  Story,  in  his  work  on  Equity,  voL  2,  seo- 
tion  1231,  who  says,  following  out  this  doctrine:  *  It  is  a  general  principle  in 
equity,  that  as  against  the  party  himself,  or  any  claiming  under  him,  voluntarily 
or  with  notice,  such  as  an  agent,  that  is,  under  an  agreement  or  on  contracts, 
creating  a  lien  on  real  estate  or  personal  property,  it  raises  a  trust.'  Witlioat 
therefore  longer  pausing  to  examine  all  the  authorities,  English  and  American, 
cited  and  to  be  found  in  the  books,  I  am  clear  in  regarding  this  case  as  one  on 
the  evidence,  coming  within  the  operation  of  that  rule  of  equity  which  names  an 
agreement  or  contract  creating  a  lien  binding  on  the  parties  or  party,  who,  with 
knowledge  and  notice  of  such  agreement  or  contract,  afterwards  by  a  subsequent 
agreement  or  contract  by  specialty  or  otherwise,  attempts  to  supersede  the  first 
contract  or  impair  the  liens  arising  under  it ;  and  a  court  of  equity  should  give 
relief  in  such  a  case.  I  shall  decree,  therefore,  in  conformity  to  thb  opinion,  and 
upon  the  fullest  authorities,  as  I  understand  them,  that  the  defendants,  especially 
the  Messrs.  Garrett  &  Sons,  who  are  within  the  direct  jurisdiction  of  a  Maryland 
court  of  chancery,  shall  hold  the  third  mortgage  bonds  now  in  their  hands,  in 
trust,  for  the  benefit  of  the  complainants  in  this  case,  whose  prior  equitaUe  lien 
under  the  income  bonds  I  regard  as  paramount,  and  to  be  preferred  over  the 
third  mortgage  bonds,  so  held  by  the  defendants  as  hypothecated  to  them,  or  as 
agents  of  their  co-defendants,  the  Central  Ohio  Railway  Company ;  and  that  they 
shall  also  account  and  set  forth  the  nature  and  amount  of  their  clum  against  the 
said  Central  Ohio  Railway  Company,  and  further  show  how  the  same  was  in- 
curred, so  that  a  fuU  account  be  rendered  in  the  premises,  and  the  injunction 
heretofore  issued  is  therefore  continued. 

<*  It  has  been  objected,  however,  that  as  the  Central  Ohio  Railway  Company 
and  their  property  are  in  the  state  of  Ohio,  no  decree  of  this  court  could  be 
made  available,  and  that  no  jurisdiction  can,  therefore,  be  had  of  the  case ;  tram 
this  I  dissent,  and,  indeed,  it  was  not  pressed  in  the  argument 

"  A  court  of  chancery  in  Maryland  has  jurisdiction  over  the  parties  defend^ 
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man  would  do  with  his  own.  And  as  the  purpose  of  such  funds 
ordinarily  is  to  raise  an  annuity,  it  must  be  invested  in  some 
mode ;  and  the  most  that  human  foresight  can  accomplish  is, 
to  make  a  wise  selection  of  the  different  opportunities  which 
offer.^ 

2.  Bat  where,  by  the  terms  of  a  settlement,  the  trustees  had 
authority  to  invest  in  the  public  stocks  or  real  securities,  it  was 
held  a  breach  of  trust  to  invest  the  trust  fund  in  railway  deben- 
tures, not  so  much  because  this  might  not  be  fairly  regarded  as 
a  real  security,  as  on  account  of  the  uncertain  character  of  the 
security.^ 

S.  In  a  recent  case  ^  in  New  Hampshire,  this  subject  is  dis- 
cussed at  length,  and  the  following  results  arrived  at  by  a  judge 
of  extensive  learning  and  experience.  Chief  Justice  Woods :  1. 
Where  money  is  bequeathed  to  a  trustee,  **  to  be  invested  and 

ant  answering  this  bill,  and  submitting  themselves  to  its  jurisdiction,  certainly 
oyer  the  Messrs.  Garrett  &  Sons,  the  agents  here  of  said  road,  whose  agree- 
ments, contracts,  and  acts  in  Maryland  must  bind  their  principals,  and  a  decree, 
therefore,  would  be  of  as  much  efficacy  as  if  all  the  defendants  resided  in 
Maryland. 

"  It  has  been  also  objected,  but  not  urged  in  the  argument,  that  if  representa- 
Uons  were  made  by  the  Messrs.  Garretts,  upon  which  the  complainants  purchased 
the  income  bonds  in  question,  they  were  verbal,  and  not  being  in  writing,  under 
the  statute  of  frauds,  cannot  be  regarded. 

**  And  that  this  being  in  the  nature  of  a  creditor's  bill,  and  the  Central  Ohio 
Bailway  Company  not  being  insolvent,  on  a  prayer  for  distribution,  this  court 
ought  not  to  interfere. 

**  I  do  not  concur  in  this  view,  and,  regarding  the  evidence  as  admissible,  and 
the  rights  of  the  parties  litigant  properly  under  the  jurisdiction  of  a  Maryland 
court  of  chancery,  upon  this  record  and  case  I  shall  so  adjudge  and  decree. 

*'  A  decree  in  accordance  with  this  opinion  will  be  signed  by  me." 

^  2  Story,  £q.  Jur.  §  1269,  1271 ;  Qough  v.  Bond,  8  Mylne  &  Craig,  490, 
496.  But  it  is  said,  if  the  trustee  mix  the  fund  with  his  own  money,  or  invest 
it  in  an  improper  stock,  he  is  liable.  2  Story,  £q.  Jur.  §  1270,  1271 ;  Massey 
V.  Banner,  4  Mad.  Ch.  R.  418 ;  Thompson  v.  Brown,  4  Johns.  Ch.  619 ;  Knight 
V.  Lord  Flimouth,  8  Atk.  480 ;  Powell  v.  Evans,  5  Yesey,  839. 

'  Bfant  V.  Leith,  10  Eng.  L.  &  Eq.  128.  In  the  case  of  Ellis  t;.  Eden,  80  L. 
T.  601,  where  one  devised  to  trustees  certain  securities  for  the  payment  of 
legacies,  and  directed  it  to  be  reduced  to  cash,  excepting,  among  other  things, 
such  as  consbted  of  ^  stock  in  the  foreign  funds,"  it  was  held  that  this  term 
included  the  American  state  stocks  of  Virginia,  Massachusetts,  &c.,  but  did  not 
include  Boston  water  scrip,  or  bonds  of  the  Pennsylvania  Railway. 

'  Kimball  v.  Biding,  11  Foster,  852. 
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improved  according  to  his  best  skill  and  judgment,  it  is  his  duty 
to  invest  it  in  safe  securities,  and  his  discretion,  in  the  selection 
of  investments,  is  not  enlarged  by  the  words  ^^  according  to  his 
best  skill  and  judgment."  2.  If  a  trustee's  authority  enables 
him  to  invest  in  stocks,  they  should  appear  to  have  been  at  the 
time,  productive,  and  to  have  had  a  market  value,  depending 
upon  their  income,  and  not  upon  contingencies.  8.  Shares  in  a 
oontQinplated  railws^  are  not  suob. 


♦SECTION   VI. 


Bond  Fide  holder  of  Railway  Bonds^  with  Coupons,  may  en- 
force them. 


1.  BaUway  bonds  pa^ojUe  to  bectrer^  unth 
coupons,  negotiable  securities. 

5.  This  rule  extends  both  to  the  bonds  and 

coupons  Jbr  interest. 

8.  Same  rule  extended  to  bonds  issued  bjf  mw' 
nicipal  corporations, 

4.  In  this  countrtf,  ra\[way  bonds  issued  in 
blank  may  beJUled  up  with  name  of  last 
holder. 

6.  In  England,  the  moneg  must  be  obtained 

fir  a  purpose  within  the  scope  of  the 
business  of  the  company  and  power  of 
the  directors. 


6.  Sometimes  hdd  (hat  no  action  will  lie  on 

the  coupons. 

7.  Rights  of  transferee  in  Engfand. 

8*  Where  third  parties  have  become  affected 
by  the  entry  upon  the  books  of  tie  com- 
pany. 

9.  Where  company  is  aSowed  to  mortgage, 
hut  prohibited  from  issuing  biOs  of  ex- 
duxnge,  a  mortgage  given  to'  secure  a 
debt  evidenced  by  biUs  of  exchange, 
held  good. 
10.  Lands  mortgaged  without  tastherityegwd' 
hf  divided  among  all  the  creditors  stand- 
ing in  ^  same  ru^ht 


§  289.  1.  In  a  late  case  in  New  Jersey,^  it  was  decided  by  die 
Court  of  Appeals,  that  bonds  with  coupons  payable  to  bearer, 
issued  by  the  plaintiffs,  passed  by  delivery  from  hand  to  hand 
the  same  as  bank-notes,  and  that  a  bond  fide  purchaser  for 
value,  without  notice  of  any  prior  defect  in  the  title  from  the 
oompany,  might  enforce  them,  independent  of  all  equities  be- 
tween the  company  and  the  first  holder.  This  decision  is  ap- 
proved in  the  late  case  of  Mechanics'  Bank  v.  New  York  &  New 

^  Morris  Canal  &  Banking  Company  v.  Fisher,  1  Stockton,  Ch.  667.    Profes- 
sor Parsons,  in  his  work  on  Contracts,  yoL  1,  240,  says :  *'  It  maj,  bowever,  be 
here  said,  that  we  regard  the  English  authorities  as  making  all  instmments  ne- 
gotiable which  are  payable  to  bearer,  and  which  are  also  customarily  transfer- 
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Haven  Railwaj.'  The  same  principle  has  been  extended  to  cer- 
tificates of  deposit,®  and  to  state  bonds>  The  English  courts 
have  adopted  the  same  role  in  regard  to  bonds  of  the  King  of 
Pmssia;^  to  Exchequer  bills,^  and  bonds  of  the  government 
of  Naples,  when  put  in  a  condition  to  be  negotiable  in  that 
countryJ 

2.  We  think  there  can  be  no  reasonable  doubt  of  the  sound- 
ness of  the  principle  as  applied  to  railway  bonds,  made  payable 
to  bearer,  with  coupons  attached,  for  the  payment  of  interest.  * 
And  we  are  confident  this  is  the  view  taken  of  this  question  gen- 
erally, by  commercial  men  and  companies,  both  as  to  the  bonds, 
and  the  coupons.® 

able  bj  delivery,  within  wluch  definition  we  suppose  the  common  bonds  of  rail- 
road companies  would  fall." 

The  same  principle  is  laid  down  in  Eaton  &  Hamilton  Bailw.  v.  Hunt,  20 
Ind.  R  457 ;  Conn.  Mutual  life  Ins.  Ca  v.  C,  C.  &  C.  Bailw.,  41  Barb.  9  ;  Mad- 
dox  V,  Graham,  2  Met  (Ky.)  56 ;  Commonwealth  v,  Perkini^  43  Penn.  St.  400. 

'  S  Eeman,  599.  And  in  the  late  case  of  Brainerd  v.  New  York  and  I{ap- 
lem  Railw.,  25  N.  Y.  R.  496,  it  was  held  that  the  bond  of  a  railroad  corporation 
payable  to  A.  B.  ^  or  his  assigns,"  was  in  the  nature  of  commercial  paper,  n^ 
gotiable  by  delivery  under  an  assignment  in  blank,  and  not  a  specialty,  subject 
to  equities  between  the  corporation  and  the  person  named  in  the  bond  as  the 
primary  payee. 

*  Stoney  v.  American  Life  Ins.  Co.,  11  Paige,  634. 
«  Delafield  v.  State  of  Illinois,  2  Hill,  159. 

'  (joi^er  o.  Mieville,  8  B.  &  Cress.  45. 

*  Wookey  v.  Pole,  4  Bam.  &  AkL  1. 
'  Lane  v.  Smyth,  7  Bing.  284. 

'  Can*  V.  LeFevre,  27  Penn.  St.  418,  where  the  court  held  such  bonds  may 
be  sued  in  the  name  of  the  holder,  and  that  poesession  iBprmd  facie  evidence 
of  ownership.  And  where  a  suit  is  brought  for  the  collection  of  the  interest 
due  on  such  bonds,  evidenced  by  coupons,  the  court  will  not  allow  the  payee  of 
the  bond  to  take  judgment  for  the  interest  due,  until  the  coupons  are  produced. 
Williamson,  Trustee,  v.  The  New  Albany  &  Salem  Railw.,  in  the  Circuit  Court 
of  the  U.  S.  before  Mr.  Justice  McLean^  antat  §  235 ;  Morris  Banking  &  Canal 
Ca  V.  Lewis,  1  Beasley,  823,  where  it  is  held  that  coupon  bonds  of  an  incorpo- 
rated company  are  transferable  by  delivery  solely.  And  see  Brookman  v.  Me^ 
caU;  32  N.  Y.  R.  591. 

But  in  Jackson  v.  York  &  Cumberland  Railw.,  48  Maine  R.  147,  the  court 
•ay  that  no  action  can  be  maintained  in  the  name  of  the  assignee  of  such  cou- 
pons, where  they  contain  no  negotiable  words,  nor  language  from  which  it  can 
be  inferred  that  it  was  the  design  of  the  corporatioQ  issuing  them  to  treat  them 
as  negotiable  paper,  or  as  creating  an  obligation  distinct  from  and  independent 
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*  8.  And  in  a  very  late  case  in  the  state  of  Mississippi,  the 
question  has  been  considered  by  their  court  of  errors,  in  regard 
to  the  bonds  issued  by  the  city  of  Yicksburg,^  and  the  concln- 

of  tbe  bonds  to  which  thej  were  severally  attached  when  iasaed ;  that  proof  of 
custom,  as  to  the  negotiability  of  such  coupons,  is  inadmissible.  See  Augusta 
Bank  v.  Augusta,  49  Maine  R.  507.  This  rule  is  contrary  to  the  great  majority 
of  the  cases.  See  County  of  Beaver  v,  Armstrong,  44  Penn.  St  63 ;  Morris 
Canal  &  Boating  Co.  v,  Fisher,  1  Stockton,  Ch.  667 ;  White  v,  Vermont  and  Mas- 
sachusetts Railw.,  21  Howard  (U.  S.),  575 ;  Chapin  v.  Yennont  &  Massachusetts 
itatlw.,  8  Gray,  575.  But  in  England  railway  bonds  or  debentures  have  not  been 
considered  as  strictly  negotiable.  Athenssum  Life  Ins.  Co.  v.  Pooley,  5  Jar. 
N.  S.  129 ;  s.  c.  S  De  G.  &  J.  294 ;  Balfour  v.  Ernest,  5  Jur.  N.  S.  489.  A 
disdnction  has  been  sometimes  attempted  between  the  right  to  bring  an  action 
upon  the  coupons  and  upon  the  bonds  themselves.  See  Crosby  v.  New  Lon- 
don, W.  &  P.  Railw.,  26  Conn.  R  121 ;  Williamson  v.  New  Albany  &  Salem 
Bailw.,  9  Am.  Railw.  Times,  March  12, 1857,  per  McLean^  J.  But  the  princi- 
ple of  White  V.  Vermont  &  Massachusetts  Railw.,  supm,  makes  any  such  distinc- 
tion needless.  Where  bonds  issued  by  a  municipality  in  ud  of  a  railway  were  de- 
clared by  a  statute  to  be  negotiable,  and  were  made  payable  to  the  company,  '*  its 
assignee  or  bearer,"  it  was  held^  that  they  were  good  in  the  hands  of  an  inno- 
cent holder,  though  they  might  not  be  valid  between  the  original  parties.  Mad- 
dox  V.  Graham,  2  Met  (Ky.)  56.  Where  bonds  were  allowed  to  be  issued  after 
certain  notice,  it  was  held  that  issue  imported  compliance  with  all  prerequisites 
to  such  issue,  and  that  the  purchaser  was  not  bound  to  any  further  investiga- 
tion. Pearce  v.  Madison,  &c.  Railw.,  24  Howard  (U.  S.),  442.  And  in  Junc- 
tion Railw.  V.  Cleneay,  IS  Ind.  R.  161,  it  waa  held  that  suit  could  be  main- 
tained upon  coupons  without  the  production  of  the  bonds  to  which  Uiey  had 
been  attached.  And  see  Brainerd  v.  N.  T.  &  Harlem  Railw.,  25  N.  T.  R. 
496 ;  Conn.  Mutual  Life  Ins.  Ca  v.  C,  C.  &  C.  Railw.,  41  Barb.  9. 

*  Craig  V.  The  City  of  Vicksburg,  31  Afississippi  R.  216.  But  it  is  said  that 
a  decision  was  made  in  Alabama,  many  years  since,  by  a  divided  court,  against 
the  rule  here  adopted,  but  that  it  had  been  overruled. 

But  see  arUe^  §  35,  pi  4  and  n.  But  see  Athenseum  Assurance  Co.  v.  Fooley, 
81  Law  Times,  70 ;  ante,  §  234,  n.  10. 

The  case  of  Zabriskie  t7.  The  Cleveland,  Columbus  &  Cincinnati  Railw.  be- 
fore the  Circuit  Court  of  the  United  States  for  the  Northern  District  of  Ohio, 
10  Am.  Railw.  Times,  No.  15,  is  justly  regarded  as  an  important  one.  The 
opinion  of  Mr.  Justice  McLean  discusses  many  points  incidentally  connected 
with  the  subject.  But  the  decision  seems  to  be  placed  mainly  upon  the  ground, 
that  the  bonds  having  gone  into  the  market,  in  the  form  of  negotiable  securities, 
payable  to  bearer,  and  the  company  having  at  a  meeting  (although  defectively 
called)  ratified  the  issue,  and  this  being  known,  for  more  than  two  years,  to  tbe 
agent  of  the  complainant,  residing  abroad,  before  any  movement  was  made  by 
any  party  to  enjoin  them,  the  acquiescence  was  such  as  to  conclude  the  plaintiff, 
who  sued  for  an  injunction,  as  a  stockholder,  on  the  ground  that  the  indorsemeni 
♦596 


§  289.  BIGHTS  OF  BONA  FIDE  HOLDEB.  .  607 

sion  arrived  at,  that  such  bonds,  payable  to  bearer,  pass  from 
hand  to  hand,  by  delivery,  like  bank-notes,  and  that  the  holder's 
title  depends  upon  the  fact  of  his  being  the  bearer  band  fide^ 
and  that,  as  such,  he  may  recover  of  the  maker  without  giving 
further  proof  of  title.^^  And  that  the  maker  can  only  defend  an 
action  so  brought  by  the  bearer  by  proving  that  the  holder  had 
knowledge  of  the  defence  at  the  time,  or  before  he  received  the 
bond.ii 

4.  In  a  recent  case^  in  the  United  States  Supreme  Court, 
this  subject  was  examined,  and-  the  authorities,  both  in  this 
country  and  in  England,  extensively  reviewed,  and  the  conclu- 

and  payment  of  these  bonds  bj  the  defendants  would  tend  to  diminish  their 
profits.  This  ground  seems  to  ns  entirely  satisfactory.  It  is  questionable, 
whether  the  guaranty  of  the  bonds  by  defendant  is  not,  under  the  statutes  in 
force  in  Ohio,  allowing  railway  companies  to  aid  in  the  construction  of  other 
connecting  railways,  ^  by  subscription  to  their  capital  stock  or  otherwise,"  |>nmd 
facte  to  be  regarded  as  a  legitimate  commercial  contract ;  and  if  so,  it  is  not  sach 
an  act  as  is  calculated  to  put  the  purchaser  on  his  guard,  and  thereby  affect  him 
with  constructive  notice  of  any  latent  infirmity  in  the  prior  proceedings  of  the 
company  in  making  the  guaranty.  This  is  the  pervading  view  maintained  in  the 
opinion. 

But  it  is  here  conceded,  that,  if  the  charter  of  the  company  or  the  general 
laws  prohibit  such  a  contract  being  entered  into  by  such  a  corporation,  the  con- 
tract, although  made  in  the  form  of  a  negotiable  security,  is  void  in  the  hands  of 
a  hon&fde  holder  for  value.  Boot  v.  Goddard,  8  McLean,  102 ;  Boot  v,  Wal- 
lace, 4  Id.  8.  And  it  seems  to  be  conceded,  as  a  general  rule,  that  in  regard 
to  the  requi^te  formalities,  either  of  the  charter  or  the  general  laws  of  the  state, 
one  who  takes  negotiable  securities  in  the  market  in  the  due  course  of  business, 
is  not  obliged  to  make  inquiries  beyond  the  point  of  the  capacity  of  the  parties 
to  contract,  in  the  particular  form  presented  upon  the  face  of  the  paper. 

And  where  the  records  of  the  company  show  the  requisite  formalities  to  have 
been  complied  with,  this,  as  between  the  company  and  third  parties,  will  be 
held  conclusive  against  them.  And  this  case  was  afiirmed  in  the  Supreme 
Court  of  the  United  States.  Zabriskie  v.  C,  C.  &  C.  BaUw.,  28  How.  (U.  S.) 
881.    ilffite,§28. 

And  see  Madison,  &c.  Fiank-Boad  Ca  v,  Watertown  &  Portland  Flank-Boad 
Co^  7  Wisconsin  B.  59 ;  Madison  &  Indiana  Bailw.  v.  Norwich  Savings  Socie- 
ty, 24  Ind.  B.  457. 

*  And  coupons  on  such  bonds  cannot  be  attached  on  trustee  process.  Smith 
V.  Ken.  h  Portland  Bailw.,  45  Maine  B.  547. 

^  Morris  Banking  h  Canal  Co.  v.  Lewis,  1  Beasley,  828. 

^  White  V.  Yermont  and  Massachusetts  Bailw.  Ca,  21  How.  (U.  S.)  575. 
See  also  Chapin  v.  Same,  8  Gray,  575. 
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fiion  readied,  that  railway  bonds  issued  in  blank,  no  payee  being 
named,  but  delivered  to  a  citizen  of  Massachusetts  for  value,  and 
having  passed  through  many  hands,  might  be  filled  up  payaUe 
to  the  last  holder  for  value,  and  a  suit  maintained  in  his  name 
in  the  circuit  courts  of  the  United  States.  It  is  there  said  by 
Mr.  Justice  Nelson^  in  giving  judgment,  that  ^^  the  usage  and 
practice  of  railway  companies  and  of  the  capitalists  and  business 
men  of  the  country,  and  decisions  of  courts,  have  made  this 
class  of  securities  negotiable  instruments." 

The  late  English  cases,  wherein  it  was  held  that  instruments 
issued  in  blank  were  void,  were  considered  and  overruled  ^  by 
the  court  in  the  case  last  cited. 

5.  But  the  English  court  of  Common  Fleas  held,  in  a  recent 
case,^^  that  a  bill  of  exchange  drawn  on  behalf  of  a  joint-stock 
company,  in  the  form  prescribed  by  statute,  does  not  bind  the 
company,  even  in  the  hands  of  a  bond  fide  holder,  if  the  bill  be 
drawn  for  any  purpose  not  within  the  scope  of  the  business  of 
the  company  or  the  power  of  the  directors.^* 

6.  But  it  has  been  held  that  no  action  will  lie  upon  the  inter- 
est warrants  or  coupons,  independent  of  the  bonds  upon  which 
the  interest  accrued,  but  that  the  action  must  be  upon  the  bonds.^ 

7.  And  where  the  debentures  or  mortgage  securities  of  a 
railway  company  had  been  issued  by  the  company  to  a  party 
under  a  contract,  which  amounted  to  a  fraud  upon  the  share* 
holders,  and  they  were  transferred  by  such  party  in  the  market' 
to  bond  fide  purchasers,  it  was  held  that  such  purchasers  took 
the  securitied  subject  to  all  equities  existing  between  the  prior 
parties.^^ 

And  .where  it  appeared  that  the  purchasers  had  procured  the 
entry  of  a  transfer  of  the  debentures  to  them  .to  be  made  in  the 
books  of  the  company,  and  had  also  received  from  the  company 
interest  or  dividends  upon  the  debentures,  such  entry  and  divi«> 
dends  not  having  been  communicated  to  the  shareholders,  it  was 
held  that  they  were  not  bound  thereby,  and  that  the  debentures 
could  not  be  enforced  against  the  company.^^ 

"  See  anU,  §  85. 

>«  Balfour  v.  Ernest,  5  Jtfr.  K.  S.  439. 

>*  Crosby  o.  New  L.  W;  k  P.  Raflw.  Ca,  86  Conn.  R  121.    See  also  Shoe- 
maker V.  Goshen,  14  Ohio  St.  569. 
^  AthensBum  Life  Ins.  Co.  v,  Pooley,  6  Jar.  N.  S.  120.    AnU^  §  284. 
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8.  It  might  perhaps  merit  a  different  consideration ,  where  tlie 
transfer  of  the  debentures  being  entered  upon  the  books  of  the 
company,  third  parties  had  become  bond  fide  purchasers  in  faith 
of  the  title  being  where  it  appeared  to  be  upon  the  books  of  the 
companj.^^ 

But  it  is  said  in  the  former  case,^^  that  it  is  the  duty  of  the 
purchaser  to  ascertain  whether  thej  are  tainted  with  fraud  or 
irregularity,  and  that  the  facts  of  the  company  registering  the 
transfers  and  paying  dividends  without  objection,  are  no  con- 
clusive estoppel  against  their  disputing  the  binding  forc^  of  the 
debentures  until  they  are  shown  to  have  been  .ratified  by  the 
shareholders. 

9.  Where  the  directors  of  a  company  were  prohibited  issuing 
bills  of  exchange,  but  had  power  to  borrow  money  on  mortgage, 
they  gave  bills  to  secure  an  existing  debt,  and  executed  a  mort- 
gage at  the  same  time,  subject  to  redemption  upon  payment  of 
the  bill :  held,  upon  a  bill  for  foreclosure,  that  the  mortgage  was 
given  to  secure  the  debt,  and  not  the  b|lls  merely ;  and  that  upon 
a  bill  of  foreclosure  the  debt  of  the  company  must  be  treated  as 
valid  until  sdt  aside  by  an  independent  proceeding.^^ 

10.  And  where  the  company  mortgage  lands  to  secure  their 
indebtedness,  contrary  to  the  provisions  of  the  powers  granted 
them,  any  other  creditor,  standing  in  the  same  right  with  the 
mortgagee,  may  maintain  a  bill  in  equity  to  compel  the  equal 
distribution  of  the  mortgaged  estate  among  all  the  creditors 
standing  in  the  same  right.^^ 

^  Fisher  v.  Essex  Bank,  5  Gray,  873 ;   Sabin  v.  Bank  of  Woodstock,  21  Yt 
R.S62. 
>*  Scott  0.  Colbam,  26  Beavan,  276 ;  s.  c.  5  Jur.  N.  S.  188. 
^  De  Win  ton  v.  Mayor  of  Brecon,  5  Jur.  N.  S.  882. 


VOL.  n.  89 


610 


DIVIDENDS. 


§240. 


•CHAPTER    XXXIV. 


DIVIDENDS. 


SECTION   I. 


When  Dividends,  are  declared^  and  how  payable. 


1.  Dividends  shouid  be  dedcured  only  from 

net  earnings  of  the  company, 

2.  Right  of  shareholders  to  dividends  declared 

is  several,  but  joint  before  declared. 

3.  Lien  upon  shares  creates  a  lien  upon  divi- 

dends. 


4.  Surety  on  bank-note  or  bill  mmf  resign 

transfer  of  principal's  stock, 

5.  Action  toill  not  lis  against  am^panty  fur 

dividends  till  demand. 


§  240.  1.  Dividends  are  only  to  be  declared  out  of  the  actual 
earnings  of  the  companf ;  and  if  thej  be  declared  when  not 
earned,  and  so  virtually  payable  out  of  the  capital ,  or,  which  is 
the  same  thing,  out  of  money  borrowed,  and  this  be  done  for  the 
purpose  of  increasing  the  price  of  shares  or  the  credit  of  the 
company,  (and  it  is  difficult  to  conjecture  any  other  motive,  un- 
less done  under  a  misapprehension  of  the  true  state  of  the  com- 
pany's finances,)  it  is  a  fraud  upon  the  shareholders,  and  upon 
the  public  also,  and  any  one  injured  thereby,  as  we  have  before 
seen,  is  entitled  to  relief  either  in  equity  or  at  law.^ 

2.  After  a  dividend  is  declared,  each  party  entitled  has  a  right 
in  severalty  to  his  particular  proportion.^    And  therefore,  one 

^  Antef'§  41,  211.  But  a  court  of  equity  will  not  restrain  tbe  company  from 
paying  a  dividend  upon  the  ground  merely  that  the  directors  have  acted  in  vio- 
lation of  their  duty  to  the  public.  Brown  i7.  Monmouthshire  Railw.  &  Canal,  4 
Eng.  L.  &  Eq.  113 ;  Stevens  v.  South  Devon  R^w.,  12  Eng.  L.  &  Eq.  229  ; 
ante,  §  211. 

*  Coles  V.  Bank  of  England,  10  Ad.  &  £11.  437 ;  Davis  v.  Bank  of  EngUnd,  2 
Bing.  893 ;  8.  0.  5  B.  &  C.  185 ;  Feistel  v.  King's  College,  Cambridge,  10  Beav. 
491 ;  City  of  Ohio  v.  Cleve.  &  Toledo  Railw.,  6  Ohio  St.  489  ;  Carpenter  r.  K. 
Y.  &  N.  H.  Railw.,  5  Abbott,  Pr.  277.  After  a  dividend  is  declared  by  the  di- 
rectors  of  a  corporation,  if  payment  of  his  proportion  is  refused  to  any  stock- 
holder, he  may  claim  it  in  an  action  of  money  had  and  received  to  his  use 
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.  party  cannot  bring  a  bill  on  behalf  of  himself  and  other  share- 
holders, to  *  enjoin  the  payment  of  a  dividend  already  declared, 
until  the  entire  line  is  opened,  even  where  this  is  one  of  the 
express  requirements  of  the  charter  of,. the  company.^  For  in 
such  a  proceeding  the  interests  of  those  entitled  to  the  dividend, 
after  it  is  declared,  become  not  only  several  and  distinct,  but 
positively  adverse  to  each  other,  so  that  one  cannot  be  said,  in 
any  proper  sense,  to  represent  the  others  as  to  a  dividend  already 
declared.^  But  as  to  future  dividends,  one  shareholder  may 
bring  a  bill  on  behalf  of  himself  and  others  standing  in  the  same 
relation,  to  enjoin  the  company  from  declaring  future  dividends, 
until  they  have  completed  their  whole  line  according  to  the  re- 
quirements of  their  charter.^  And  as  to  dividends  already 
declared,  a  bill  brought  in  such  a  form  as  to  make  all  parties 
interested,  parties  to  the  bill  might  enable  a  court  of  equity  to 
restrain  its  payment.^  , 

8.  A  lien  upon  shares  gives  as  an  incident  a  lien  upon  the 
dividends,  and  a  right  to  receive  and  retain  them.^ 

against  the  corporation.  But  the  directors  have  a  right  to  select  a  banking- 
house  of  good  credit,  and  constitute  it  their  agents,  and  may  lawfully  deposit^ in 
such  banking-house  paoney  to  pay  the  dividends,  giving  to  each  stockholder  no-' 
tice  of  such  deposit  And  if  the  stockholder,  ailer  having  received  due  notice, 
neglect  to  draw  his  money  within  a  reasonable  time,  and  a  loss  is  then  incurred 
by  a  failure  of  the  bank,  such  loss  will  fall  wholly  upon  the  stockholder,  and  he 
cannot  call  upon  the  company  to  reimburse  him,  but  the  burden,  of  proof  to 
show  that  due  notice  was  given  lies  upon  the  company.  The  question  what 
will  constitute  a  sufficient  notice  is  also  ably,  discussed  in  the  same  case.  King  v. 
Patterson  &  Hudson  River  Railw.,  5  Dutcher,  82. 

'*  Carlisle  v.  Southeastern  Railw.,  6  Railw.  C.  670.  So  also  where  the  com- 
pany have  no  surplus  earnings,  they  may  be  restrained  from  paying  a  dividend 
already  declared.  Carpenter  v.  N.  Y.  &  N.  H.  Railw.,  5  Ab.  Pr.  277.  And 
the  declaring  of  dividends  will  be  enjoined,  after  the  capital  has  been  increased 
b^  an  accumulation  of  surplus  on  the  discovery  of  a  deficit  caused  by  the  fraud 
of  an  officer  of  the  company.    Fawcett  v.  Laurie,  8  W.  R.  699. 

*  Hague  V.  Dandeson,  2  Exch.  741.  A  dividend  upon  stock  paid  after  the 
death  of  the  shareholder  is  not  apportionable  between  tenant  for  life  and  remain- 
der-man. Plumbe  V.  Neild,  6  Jur.  N.  S.  529.  See  Wright  v.  Tuckett,  1  Johns. 
&  H.  266.  Dividends  declared  on  the  shares  of  a  testator  after  his  death,  but 
in  respect  of  the  profits  made  by  the  company  in  his  lifetime,  form  part  of  the  in- 
come, not  of  the  corpus  of  his  estate.  Bates  v.  McEinley,  8  Jur.  N.  S.  299.  And 
see,  as  to  the  apportionability  of  dividends  under  the  English  practice.  Maxwell 
m  re,  9  Jur.  N.  S.  850 ;  Scholefield  v.  Redfem,  9  Jur.  N.  S.  485. 
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4.  And  it  has  been  held,  that  a  surety  of  a  shareholder  may 
require  the  company  to  apply  dividends  due  the  principal,  upon 
the  debt,  or  prohibit  the  transfer  of  the  stock  where  they  hold  a 
lien  upon  it,  under  penalty  of  his  discharge ;  but  without  this 
requirement  the  corporation  might  allow  the  transfer  to  be  made, 
without  losing  any  right  against  the  surety.^ 

5,  It  seems  to  be  settled  as  a  general  rule,  that  an  action  will 
not  lie  against  the  company  for  dividends  declared,  until  de- 
manded, nor  will  interest  accrue,  or  the  statute  of  limitations 
begin  to  run.^ 

*  Perrin  v.  Fireman's  Ins.  Co.,  22  Ala.  R  575. 

*  State  V,  Baltimore  &  Ohio  Bailw.,  6  Gill,  S6S ;  Ohio  City  v.  Cleveland  & 
Toledo  Bailw.,  6  Ohio  St.  489 ;  Phila.,  Wihuington,  &  Bait.  Kailw.  v.  Cowell,  28 
Penn.  St  329.  An  interesting  case  was  recently  decided  in  Pennsylvania,  in- 
volving the  rights  of  holders  of  scrip  certificates  issued  in  payment  of  stock 
dividends.  The  Lehigh  Coal  and  Navigation  Company,  which  was  restricted 
to  six  per  cent  dividends  out  of  profits  to  its  stockholders,  on  the  basis  of  an 
increased  business  and  the  enhanced  value  of  its  works  and  property,  in  accord- 
ance with  a  resolution  of  the  stockholders,  issued  scrip  certificates  from  time  to 
time,  entitling  the  holder  to  additional  shares  of  stock,  distributing  them  ratably 
among  share  and  scrip  holders,  in  proportion  to  the  amount  held  at  the  date  of 
issue.  The  resolution,  embodied  in  the  scrip,  provided  that  the  scrip  should  not 
be  entitled  to  any  dividend  until  the  funded  debt  of  the  company  should  be  paid 
off,  or  adequate  provision  made  for  its  discharge  when  due  and  payment  de- 
manded, nor  until  conversion  of  such  scrip  into  stock.  Afler  conversion,  cer- 
tain of  the  scripholders  claiming  the  back  dividends  which  had  been  declared 
on  the  stock  from  the  date  of  issue  to  the  conversion  of  the  scrip,  it  was  held 
that  the  rights  of  the  scripholders  were  to  be  measured  by  the  contract  under 
which  it  was  issued,  of  which  the  scrip  alone  was  the  evidence ;  that  this  con- 
tract was  but  an  engagement  that  the  scripholders  might  become  shareholders 
after  payment  of  or  provision  made  for  the  funded  debt  of  the  company ;  and 
that  iJie  scripholders  were  not  entitled  to  dividends  upon  the  scrip,  nor  upon 
the  stock  into  which  such  scrip  had  been  converted,  except  such  as  had  been 
declared  subsequent  to  the  conversion.  Brown  v.  Lehigh  Coal  &  Nav.  Ca,  41^ 
Penn.  St.  270. 
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SECTION   II. 

Pariy  entitled  to  Dividends  where  Stock  has  been  fraudulently 

transferred. 


1 .  Fraudident  transferee  not  entitled  to  divi" 
dendSf  but  tubsequent  bonft  fide  pur- 
ehaeer  may  be, 

S.  But  the  bon&  fide  oumer  may  to  conduct 
at  to/orfeit  Mt  claim, 

3.  One  who  buyt  ttock  in  faith  of  the  title  on 


company*t  bookt  may  hold,  at  against 
company, 

n.  1.  Review  of  English  decisions. 

4.  Trantfer  agent  not  authorized  to  bind  com- 
pany by  representation. 


§  241.  1.  The  party  who  has  obtained  a  fraudulent  transfer 
of  *  stock  into  his  own  name,  upon  the  books  of  the  company,  is 
never  entitled  to  the  dividends,  and  if  the  fraud  is  ascertained 
before  the  dividends  are  paid,  the  payment  to  such  party  may 
lawfully  be  resisted.  But  it  often  happens  that  the  dividends 
are  paid  to  such  party  before  .the  fraud  is  discovered,  or  the 
shares  may  have  been  transferred  to  some  innocent  purchaser, 
in  faith  of  the  title  of  such  fraudulent  party  appearing  upon  the 
books  of  the  company.  In  such  case,  where  there  was  no  fault 
upon  the  part  of  the  original  owner,  or  where  the  transfer  is 
made  by  a  forged  power  of  attorney,  both  the  original  owner 
and  the  innocent  purchaser  will  be  entitled,  as  against  the  com- 
pany, to  demand  the  dividends  or  their  equivalent.  The  first, 
because  he  is  still  the  owner  of  the  shares,  not  being  in  any  just 
sense  bound  by  the  transfer  which  the  company  have  allowed 
upon  their  books  without  his  concurrence ;  and  the  latter,  be- 
cause he  has  been  induced  to  pay  his  money  for  stock  which  the 
company  allowed  to  stand  upon  their  books,  in  the  name  of  the 
vendor.  These  joint-stock  companies  are  bound  to  look  into 
the  title  of  any  one  who  claims  to  have  stock  transferred  into 
his  name  on  the  books  of  the  company.^ 

^  Davis  V.  The  Bank  of  England,  2  Biog.  898.  Best^  Ch.  J.,  says :  "  It  is  the 
duty  of  the  bank  to  prevent  the  entry  of  a  transfer  until  they  are  satisfied  that 
the  person  who  claims  to  be  allowed  to  make  it  is  duly  authorized  to  do  so. 
They  may  take  reasonable  time  to  make  inquiries  and  require  proof  that  the 
signature  to  a  power  of  attorney  is  the  writing  of  the  person  whose  signature  it 
parports  to  be.    It  is  the  bank,  therefore,  and  not  the  stockholder  who  is  to  suf- 
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*  2.  In  the  case  just  cited,  the  former  owner  of  the  stock 
learned  of  the  fraudulent  transfer  some  months  before  he  in- 
fer, if,ybr  v>ant  of  inquiring  (and  it  dbes  not  appear  that  any  inquiry  was  made 
in  this  case),  they  are  imposed  upon,  and  allow  a  transfer  to  be  entered  in  their 
books,  made  without  a  proper  authority. 

*^  We  cannot  do  justice  to  this  plaintiff  unless  we  hold  that  the  stocks  are  still 
his.  If  we  say  that  they  haye  been  transferred,  and  that  he  must  take  a  verdict 
for  compensation  for  the  loss  of  them  (as  these  transactions  occurred  four  years 
ago);  the  highest  sum  that  we  can  give  upon  this  verdict  will  fall  very  short  of 
what  it  will  cost  the  plaintiff  to  replace  his  capital,  and  he  must  besides  lose  all 
the  dividends  that  have  become  due  since  the  trial,  which  took  place  nearly  two 
years  ago.  In  every  case  that  can  occur,  the  stockholder  (if  he  is  to  proceed 
for  compensation)  must  run  the  risk  of  having  his  capital  and  income  diminished 
by  a  rise  in  the  funds  between  the  verdict  and  judgment,  and  if  that  judgment 
be  delayed,  as  will  frequently  happen  by  the  occurrence  of  any  legal  difficulty, 
he  will  lose  the  dividends  that  would  have  become  due  to  him  during  that  time. 
This  case  shows  that  time  may  be  several  years.  It  may  be  said  he  may  pre- 
vent this  by  replacing  the  stock,  but  it  may  frequently  happen  that  he  is  not  in 
a  condition  to  do  this.  Another  consequence  of  the  stocks  being  considered  as 
transferred  will  be  most  alarming  to  those  who  live  at  a  distance  from  London, 
and  receive  their  dividends  by  attorney ;  namely,  that  their  claim  to  compensa- 
tion in  case  their  stocks  could  be  transferred  without  their  authority  may  be 
barred  by  the  statute  of  limitations.  What  has  lately  occuired  has  shown  us 
that  the  forging  of  powers  of  attorney  to  transfer  stock  may  be  concealed  for 
more  than  six  years,  and  the  cases  of  Battley  v.  Faulkner,  3  B.  &  A«  288 ;  Short 
V.  McCarthy,  Id.  626,  and  Brown  v.  Howard,  4  Moore,  508,  prove  that  the  statute 
of  limitations  begins  to  run  from  the  time  of  the  act  being  done  that  gives  occa- 
sion to  the  action,  although  it  was  not  known  to  the  party  who  suffers  from  it 
I  can  find  no  case  in  which  the  question,  whether  the  stock  is  transferred  by  the 
act  of  the  bank,  has  been  raised.  There  is  one  in  Bernardiston's  Reports,  p.  324, 
where  a  man  of  the  name  of  Edward  Harrison  got  South  Sea  stock  which  be- 
longed to  another  Edward  Harrison,  put  to  his  account  in  the  books  of  the  com- 
pany, and  then  transferred  this  stock  to  his  broker  to  sell,  and  which  stock  the 
broker  sold.  A  bill  was  filed  by  the  executor  of  Edward  Harrison,  the  owner 
of  the  stock,  against  the  executor  of  Edward  Harrison,  who  so  fraudulently 
procured  it  to  be  put  into  his  name,  and  the  Chancellor  said,  that  the  plainttfiT 
should  have  a  quantity  of  stock  equal  to  that  transferred  bought  for  him,  or  else 
have  a  satisfaction  for  the  stock  equal  to  what  it  was  worth  at  the  time  it  was  sold 
out ;  and  his  lordship  added,  there  is  another  and  more  difficult  question,  and 
that  is,  how  far  the  company  may  be  liable  to  make  satis&ction  in  case  there  are 
not  sufficient  assets  lefb  by  the  Harrison  who  improperly  possessed  himself  of 
this  stock. 

**  In  this  case  it  seems  to  be  assumed  that  the  stock  had  passed  out  of  the 
name  of  the  owner  by  this  transfer  under  a  fraudulent  assumption  of  his  name, 
although  he  never  assented  to  such  transfer ;  but  whether  it  had  so  passed  or 
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formed  the  *  companj,  and  in  the  mean  time  the  offender  left  the 
country,  and  this  was  held  no  bar  to  his  claim  to  the  dividends. 

not  was  not  considered,  and  I,  therefore,  cannot  think  this  case  any  authority 
against  our  opinion,  if  it  were  correctly  reported.  I  think,  however,  that  this 
case  is  not  correctly  reported  by  Bemardiston :  the  same  case  b  to  be  found  in 
2  Atkins,  p.  120,  in  the  name  of  Harrison  v.  Harrison.  In  this  report  it  ap- 
pears that  the  stock  was  transferred  by  a  trustee,  and  if  so,  the  question  whether 
a  transfer  unauthorized  by  the  stockholder  would  alter  the  property  in  the  stock 
could  not  arise ;  the  trustee  having  a  l^al  authority  to  transfer,  although  he 
might  be  guilty  of  a  breach  of  trust  by  exercising  that  authority.  'This  circum- 
stance also  accounts  for  the  doubtful  manner  in  which  Lord  Hafdwicke  speaks 
of  the  liability  of  the  company  to  replace  the  stock.  The  question  there  was, 
whether  the  South  Sea  Company  were  bound  to  prevent  a  breach  of  trust,  and 
not  whether  a  stockholder's  name  can  be  taken  from  the  books  without  his  own 
authority,  and  the  company  that  has  permitted  this  act  not  be  responsible  for 
the  consequence  of  it.  We  are  not  called  on  to  decide  whether  those  who  pur- 
chase the  stock  transferred  to  them  under  the  foiled  powers  might  require  the 
bank  to  confirm  that  purchase  to  them,  and  to  pay  them  the  dividends  on  such 
stocks,  or  whether  their  neglect  to  inquire  into  the  authenticity  of  the  power  of 
attorney  might  not  throw  the  loss  on  them  that  has  been  occasioned  by  the  for- 
geries. But  to  prevent,  as  far  as  we  can,  the  alarm  which  an  argument  urged 
on  behalf  of  the  bank  is  likely  to  excite,  we  will  say,  that  the  bank  cannot  re- 
fuse to  pay  the  dividends  to  subsequent  purchasers  of  these  stocks.  If  the  bank 
should  say  to  such  subsequent  purchasers,  the  persons  of  whom  you  bought  were 
not  legally  possessed  of  the  stocks  they  sold  you,  the  answer  would  be,  the  bank, 
in  the  books  which  the  law  requires  them  to  keep,  and  for  keeping  which  they 
receive  a  remuneration  from  the  public,  have  registered  these  persons  as  the 
owners  of  these  stocks,  and  the  bank  cannot  be  permitted  to  say  that  such  per- 
sons were  not  the  owners.  If  this  be  not  the  law,  who  will  purchase  stock,  or 
who  can  be  certain  that  the  stock  which  he  holds  belongs  to  him  ?  It  has  ever 
been  an  object  of  the  legislature  to  give  facility  to  the  transfer  of  shares  in  the 
public  funds.  This  facility  of  transfer  is  one  of  the  advantages  belonging  to 
this  species  of  property,  and  this  advantage  would  be  entirely  destroyed  if  a 
purchaser  should  be  required  to  look  to  the  regularity  of  the  transfer  to  all  the 
various  persons  through  whom  such  stock  had  passed.  Indeed,  from  the  man- 
ner in  which  stock  passes  from  man  to  man,  from  the  union  of  stocks  bought  of 
different  persons  under  the  same^name,  and  the  impossibility  bf  distinguishing 
what  was  regularly  transferred  from  what  was  not,  it  is  impossible  to  trace  the 
title  of  stock,  as  you  can  that  of  an  estate.  Tou  cannot  look  further,  nor  is  it 
the  practice  even 'to  attempt  to  look  further  than  the  bank-books  for  the  title  of 
the  person  who  proposes  to  transfer  to  you."  See  also  Taylor  v.  Midland  Bailw. 
Co.,  6  Jur.  N.  S.  595 ;  Sloman  v.  Bank  of  England,  14  Simons,  775 ;  Ashley  v. 
Blackwell,  2  Eden,  299 ;  Hare  v.  London  &  N.  W.  Railw.  Co.,  8  Weekly  Bep. 
852 ;  Swan  ex  parte^  in  re  North  British  Australasian  Company,  7  C.  B.  N.  S. 
400 ;  8.  c.  2  H.  &  C.  175,  10  Jur.  N.  S.  102. 
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But  it  was  considered  that  in  this  case,  if  the  bank  had  paid  the 
dividends  to  the  fraudulent  party,  during  the  interval  that  the 
plaintiff  withheld  this  information,  he  could  nol  have  recovered 
for  such  dividends.  But  a  misprision  of  felony  shall  not  have 
the  effect  to  forfeit  stock,  to  which  the  plaintiff  has  an  indisputa- 
ble title.  In  some  of  the  American  courts  a  similar  doctrine  is 
recognized.^' 

8.  And  if  the  company  suffer  the  stock  to  stand  upon  their 
books,  in.  the  name  of  a  naked  trustee,  without  interest,  and 
issue  scrip  in  the  name  of  such  trustee,  and  a  bond  fide  pur- 
chaser of  the  stock  of  such  trustee  advances  money  for  it,  he 
will  be  permitted  to  hold  it  against  any  lien  the  company  may 
have  upon  it,  as  against  the  real  owner  of  the  stock.^ 

4.  It  was  recently  decided  in  the  Superior  Court  of  the  city 
of  New  York,*  that  the  possession  by  the  transfer  agent  of  a  cor- 
poration of  the  transfer  books  of  its  stock,  and  his  authority  to 
allow  them  to  be  used,  do  not  constitute  the  indicia  of  an  au- 
thority to  make  representations  as  to  the  ownership  of  stock,  so 
as  to  render  the  company  liable  for  the  falsity  of  such  represen- 
tations made  by  him.  Nor  will  the  mere  permission  given  by 
such  agent  to  enter  upon  such  books  a  transfer  of  reputed  stock, 
there  being  no  new  certificate  given,  amount  to  a  representation 
by  him  that  the  person  making  the  transfer  was  the  owner  of 
any  genuine  stock. 

SECTION  III. 

■ 

Ghmranty  of  Dividends  upon  Railway  Stock. 

1.  Guaranty  of  dividends  upon  stock  far  2.  Buk  of  damages,  in  such  case, 
period  of  years. 

§  241  a.  1.  Contracts  for  the  guaranty  of  dividends  upon 
railway  stock,  as  a  part  of  the  contract  of  sale  of  shares  in  such 

*  Pollock  17.  The  National  Dank,  3  Selden,  274 ;  Sabin  v.  The  Bank  of  Wood- 
stock, 21  Vt.  R.  858 ;  Lowry  v.  The  Com.  &  Farmers'  Bank  of  Baltimore,  Cir. 
Ct  before  Taney,  Ch.  J.  1848 ;  Cohen  v.  Gwinn,  4  Md.  Ch.  Decis.  357.  Ante, 
§  82. 

■  Stebbins  v.  Phoenix  Fire  Ins.  Co.,  8  Paige,  850. 

*  Henning  v.  New  York  &  New  Haven  Railw.,  9  Bosw.  283. 
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6tock,  are  ^ot  'uncommon.  Questions  have  arisen  in  regard  to 
the  proper  construction  of  such  contracts;  whether  they  have 
reference  to  the  quality  of  the  stock,  or  merely  to  the  product, 
for  the  particular  period. 

In  a  late  case  in  Pennsylvania,^  a  contract  of  guaranty  upon 
the  sale  of  two  hundred  shares  of  railway  stock,  was  in  'these 
words,  that  "  said  stock  should  yield  annually  six  per  cent  divi- 
dends, for  the  space  of  three  years  from  and  after "  a  certain 
date,  and  it  was  held,  that  the  guaranty  had  reference  to  the 
quality  of  the  stock,  and  not  exclusively  to  the  product  for  the 
specified  term. 

2.  The  rule  of  damages  for  the  breach  of  such  a  contract  was 
held  to  be  the  difference  in  value  between  the  stock  sold  and 

'  Struthers  v.  Clark,  10  Am.  Bailw.  Times,  No.  21.  Supreme  Court  of  Penn. 
The  exposition  of  the  subject,  in  the  opinion  of  the  court,  is  clear  and  satisfactory. 
Mr.  Justice  Woodward  said :  — 

**  Now,  dividends  mean  proportionate  shares  of  the  profits  earned  by  the  cap- 
ital stock  of  a  concern.  When  we  speak  of  dividend-paying  stock  we  character- 
ize the  whole  capital  stock,  and  express  its  quality.  There  is  no  such  thing  as 
dividends  of  fractional  parts  of  an  entire  stock.  Certain  stockholders  of  a  com- 
mon stock  cannot  be  entitled  to  dividends  in  exclusion  of  others.  Dividends 
occur  to  all  or  none. 

'*  When  these  parties  therefore  stipulated  that  the  capital  stock  of  the  Rut- 
land and  Washington  Railway  Company,  or  two  hundred  particular  shares  there- 
of should  '  yield '  (a  word  which  implies  a  natural  accretion  from  the  business  of 
the  company)  a  dividend  annually  of  six  per  cent,  they  used  the  common  lan- 
guage of  the  day  to  express  the  value  or  quality  of  that  stock,  and  if  it  proved 
incapable  of  yielding  that  measure  of  profits  there  was  a  breach  of  the  guaranty. 

**  The  position  and  circumstances  of  the  parties,  as  well  as  the  consideration 
paid,  tended  to  confirm  the  conclusion  to  which  their  words  conduct  us. 

**  Struthers  lived  in  Warren  County,  Pennsylvania.  The  contract  was  made 
in  New  York.  Clark  is  said,  though  I  see  no  evidence  of  it  on  the  paper-book, 
to  have  been  the  president  of  this  Vermont  railway  company,  but  it  is  certain 
he  was  a  large  stockholder  and  well  acquainted  with  it  It  was  a  new  road,  and 
had  not  yet  acquired  any  general  reputation  with  which  Struthers  could  be  sup- 
posed to  be  acquainted.  He  was  selling  Pennsylvania  lands  to  Clark.  Now  it 
was  not  unreasonable  that*  he  should  require  a  guaranty  of  the  stock  of  which 
he  had  so  little  knowledge,  nor  is  it  strange  that,  seeing  a  responsible  man  will- 
ing to  guaranty  as  a  six  per  cent  stock  for  three  years,  he  should  have  consid- 
ered it  would  be  capable  of  taking  care  of  itself  afler  that  'period.  A  railway 
stock  that  would  yield  at  that  rate  in  the  first  three  years  of  its  life,  would  be 
likely  to  grow  better  as  it  grew  older." 
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one  which  would  have  produced  the  specified  divid^ds  for  the 
term  named  in  the  contract.^ 

'  The  court,  upon  this  point,  said :  "  Such,  tiien,  we  infer  from  the  circum- 
stances of  the  parties  as  well  as  from  their  words,  was  the  tenor  of  their  agree- 
ment, —  a  guaranty  that  the  aAock  was  of  a  quality  to  yield  the  specified  divi- 
dend for  three  years.  But  it  was  not  a  stock  of  such  quality ;  on  the  contrary, 
it  is  said  to  be  worthless^  or  nearly  so.  Is,  then,  the  measure  of  damages  a  mat- 
ter of  doubt  ?  The  rule  in  such  cases  is  the  difference  between  the  value  of  the 
stock  transferred  and  such  a  stock  as  this  was  guarantied  to  be.  Dyer  v.  Kch, 
1  Metcalf,  192.  How  mucb  more  would  such  a  stock  have  been  worth  to  him 
than  that  which  he  got  ? 

'*  The  defendant  imagines  that  he  may  escape  by  paying  rax  per  cent  per 
annum  for  three  years  on  the  shares  transferred,  but  such  was  not  his  engage- 
ment. It  was  likened  in  the  argument,  not  inaptly,  to  a  sale  of  a  cow  with  war- 
ranty that  she  would  produce  so  much  milk  for  a  given  time.  Nobody  would 
doubt  that  such  a  contract  would  be  a  warranty  of  essential  and  intrinsic  quali- 
ties in  the  cow,  rather  than  a  promise  to  pay  the  buyer  the  price  of  so  much 
milk.  So  we  think  here.  The  plaintiff  had  a  right  to  demand  a  stock  that 
would  yield,  in  the  manner  of  stocks,  the  stipulated  dividends,  and,  failing  to  get 
it,  he  is  entitled  to  damages  according  to  the  standard  indicated." 
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♦CHAPTER   XXXV. 


BIGHTS  OF  CREDITOBS  AKD  CORPORATORS. 


SECTION   I. 


Dissolution  of  Railways. 


1.  Different  modes  in  which  railvoay  compa- 
nies may  he  dissolved:  — 
(I.)  Byactofthelegidatwre. 
(S.)  By  surrender  of  Jiranchise  and  accept- 
ance by  legislature. 
(3.)  By  forfeiture,  from  abuse  or  disuse  of 
franchises, 
8.  Shareholders  not  generally  liable  to  ered- 
'    iiors. 

3.  Shareholders  entided  to  proportionate  share 

of  net  profits, 

4.  Idobility  of  subscribers,  when  scheme  is 

abandoned.  ^ 

5.  Common^  liable  for  share  of  expenses. 

6.  Party  receiving  shares  bound  by  terms  of 

association. 


7  m  Not  being  informed,   that  deponts  not 
paid,  no  fraud, 

8.  Shareholders  cannot  exoneraU  themsdves 

by  contract  with  directors. 

9.  Corporations  cannot  give  away  effects,  to 

prejudice  of  creditors, 

10.  If  charter  is  repealed,  by  virtue  of  power 

reserved,  courts  presume  it  was  right- 
Jully  done. 

11.  How  far   shareholders   exonerated   by 

transfer  orfirfetture  of  shares, 

12.  6011&  fide  transfer  with  no  trust  in  favor 

of  vendor,  held  good, 
18.  Shares  subscribed  fir  or  purchased  in 
consequence  of  the  misrepresentatwn*  of 
the  directors  or  agents  of  the  company. 


§  242.  1.  A  RAILWAY  corporation  maf  be  dissolved  in  the 
same  manner  as  other  priyate  moneyed  corporations.^ 

(1.)  B7  act  of  parliament,  which  alone  by  the  English  consti- 
tution has  inherent  power  .to  dissolve  or  repeal  the  charti^r  of 
corporations,  although  the  king  may  create  them.^  But  the  fail- 
ure to  hold^meetings  and  elect  officers  is*  not,  within*  reasonable 
limits,  to  be  regarded  as  a  dissolution  of  the  corporation.^ 

(2.)  By  surrender  to  the  legislature  of  all  its  corporate  fran- 

'  If  a  corporation  once  had  a  legal  existence,  which  is  alleged  to  have  been* 
determined,  it  is  necessary  that  the  pleadings  should  show  or  set  forth  particct- 
larljr  the  manner  in  which  its  corporate  powers  ceaeed.  Sutherland  v,  Lagro 
&  Manchester  Plank-Boad  Company,  19  Ind.  R.  192. 

*  ilnte,§204. 

'  Angell  &  Ames  on  Corp.  §  771,  and  cases  cited ;  Smith  t;.  Steamboat  Co., 
1  How.  (Min.)  479. 
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chises,  and  the  acceptance  of  such  surrender.^  But  the  mere 
non-user,  or  abuse  of  its  corporate  franchises,  will  not  amount 
to  a  surrender.  This  must,  in  general,  be  effected  by  some  dis- 
tinct *  and  unequivocal  act  of  the  corporation,  accepted  by  the 
government.^ 

(3.)  By  forfeiture  of  the  corporate  franchises,  by  disuse,  or 
abuse,  judicially  declared,  upon  scire  facias  or  qtio  warranto 
brought  for  that  purpose.^    This  is  the  only  mode  in  which  a 

^  Angell  &  Ames,  §  772 ;  2  Kent's  Comm.  810,  and  notes;  Missouri  and  Ohio 
Railw.  V.  State,  2a  Ala.  B.  573. 

*  Town  v»  Bank  of  River  Raisin,  2  Doug.  (Mich.)  580 ;  McMahan  v.  Mom- 
son,  16  Ind.  R.  172 ;  2  Kent's  Comm.  312,  and  notes.  A  railway  corporation  is 
not  dissolved  by  the  sale  of  a  part,  or  all  of  its  road,  upon  execution.  State  o. 
Rives,  5  Iredell,  297,  309.     See  Commonwealth  v.  Tenth  Mass.  Turnpike  Co., 

5  Cush.  509 ;  State  v.  Bank  of  Maryland,  6  Gill  &  J.  205  ;  De  Ruyter  o.  Sl 
Peter's  Ch.,  8  Comst  238 ;  Brufiett  v.  Great  AVestern  Railw.,  25  111.  R.  358. 

*  Ang.  &  Ames,  §  774.    The  Eastern  Archipelago  Co.  v.  Reginam,  22  Eng.  L. 

6  Eq.  328,  in  Exchq.  Ch. ;  s.  c.  in  Q.  B.  18  Eng.  L.  &  Eq.  167 ;  Ante,  §  204.  A 
corporation  cannot,  except  with  the  consent  of  the  legislature,  alienate  its  prop- 
erty (as  where  all  the  stock  in  one  railway  is  subscribed  by  another  r^way, 
which  has  the  entire  control  of  the  first  corporation),  and  thus  relinquish  the 
control  and  management  of  its  affairs,  so  as  to  divest  itself  of  further  respona- 
bility.    York  &  Maryland  Line  Railw.  v,  Winans,  17  How.  (U.  S.)  80. 

In  Baltimore  v.  ConnellsviUe  and  Southern  Penn.  Railw.,  Legal  Intelligencer, 
Sept.  28,  1866,  the  court  thus  define  the  expressions  misuse  or  abuse  of  corpo- 
rate firanchises.  "  There  can  be  no  abuse  or  misuse  without  a  positive  act  of 
malfeasance.  This,  to  furnish  ground  of  forfeiture,  must  be  wilfuL  It  must  be 
something  more  than  accidental  negligence,  excess  of  power,  or  mistake  in  the 
mode  of  exercising  an  acknowledged  power."  ^'  There  is  nothing  profound  or 
mystical  about  these  terms,  misuse  or  abuse.  They  are  not  terms  of  art  in  the 
law.  The  popular  sense  in  which  they  are  used  every  day  is  well  known.  To 
abuse  is  compounded  of  db  and  utor  /  and  in  strictness  it  signifies  to  injare, 
diminish  in  lvalue,  or  wear  away  by  improperly  using."  "  Misuse  is  a  still  mm- 
pler  word.  It  signifies  simply  to  use  amiss.  But  I  admit  that  these  words,  like 
all  others,  may  have  different  meanings  when  spoken  with  reference  to  different 
subjects.  Acts  which  would  be  an  abuse  of  one  thing,  may  be  no  abuse  of  an- 
other. We  are,  therefore,  to  ascertain  what  is  *  abuse  or  misuse '  of  the  corpo- 
rate privileges  by  the  company.  Abuse  includes  misuse.  We  may  take  them 
both  together,  and  define  them  thus :  Any  positive  act  in  violation  of  the  char- 
ter, and  in  derogation  of  public  right,  wil^Uy  done,  or  caused  to  be  done,  by 
those  appointed  to  manage  the  general  concerns  of  the  corporation." 

In  People  v.  Albany,  &c.  Railw.,  24  N.  Y.  R.  261,  it  is  held  that  a  railway 
corporation,  chartered  to  operate  a  riulroad  between  A.  &  B.,  cannot  legally  op- 
erate it  between  A.  &  C.  only,  C.  being  a  way  station  between  A.  &  B.,  and 
•608 
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forfeiture  of  corporate  franchises  can  be  determined,  and  such 
question  cannot  be  collaterally  raised  in  suits  instituted  by  the 
corporation,  as  the  state  may  waive  any  forfeiture  committed  by 
the  corporation  J 

2.  The  rights  of  creditors  against  the  corporation  will  depend 
upon  the  charter,  and  the  general  statutes  in  force  at  the  time 
of  its  creation  and  dissolution.^  But  there  is  no  liability  of  the 
shareholders  beyond  the  amount  of  their  subscriptions,  in  the 

abandon  that  part  of  the  roate  lying  between  B.  &  C. ;  and  if  it  does  so,  its 
charter  may  be  vacated,  or  its  corporate  existence  annulled  by  proper  proceed- 
ings, though  a  suit  in  equity,  to  compel  maintenance  and  operation  over  the 
whole  track,  cannot  be  maintained.  And  the  legislature  cannot  declare  the 
charter  of  a  corporation  forfeited.  This  power  belongs  only  to  the  courts. 
Bruffett  i\  Great  Western  Railw.,  25  III.  R.  858. 

»  State  V.  Fourth  N.  H.  Turnpike  Co.,  16  N.  H.  R.  162 ;  Young  t;.  Harrison, 
6  Ga.  R.  130 ;  Bank  v.  Trimble,  6  B.  Mon.  599 ;  Johnson  v.  Bentley,  16  Ohio, 
97 ;  16  S.  &  R.  140;  Union  Branch  Railw.  v.  £.  Tenn.  &  Ga.  R.  14  Ga.  R. 
827  ;  Illinois  Central  Railw.  v.  Rucker,  14  IlL  R.  358  ;  Peopte  v.  Bank  of  Pon- 
tiac,  12  Mich.  R.  527;  5  Johns.  Ch.  866  ;  19  Johns.  456.  But  a  charter  may 
be  made  dependent  upon  the  performance  of  conditions  precedent,  in  such  a 
form,  as  that  non-performance  will  work  a  forfeiture.  Parmelee  v.  Oswego  & 
S.  Railw.,  7  Barb.  599.  See  also  R.  M.  Charlton,  250 ;  Wilmans  v.  Bank  of 
Illinois,  1  Gilm.  667 ;  Enfield  Toll-Bridge  Co.  v.  Conn.  River  Railw.,  7  Conn. 
R.  28;  28  Wendell,  222;  11  Ala.  R.  472;  Brookville  &  G.  Turnpike  Co.  v. 
McCarty,  8  Ind.  R.  892.    Ante,  §  18. 

After  the  forfeiture  judicially  determined,  the  company  can  do  no  act,  unless 
its  power  and  capacity  for  that  purpose  are  continued  by  statute.  Saltmarsh  v. 
Planters'  and  Merchants'  Bank  of  Mobile,  17  Alabama  R.  761.  See  also  At- 
torney-General r.  Petersbui^  &  Roanoke  Railw.,  6  Iredell,  456,  where  the  state 
18  held  bound  by  an  implied  waiver  of  forfeiture  of  corporate  charters.  But  see 
People  V.  Bank  of  Pontiac,  12  Michigan  R.  412. 

In  a  very  late  case  in  New  York,  it  is  held  that  if  there  is  any  defect  in  the 
proceedings  for  the  organization  of  a  corporation,  or  any  abuse  of  its  powers  or 
of  the  statute  authorizing  the  formation  of  corporations,  under  general  or  special 
laws,  the  question  is  one  of  hiw,  and  it  is  for  the  state  alone  to  take  steps  to  dis- 
solve such  corporation,  or  forbid  the  exercise  by  it  of  corporate  rights  and  fran- 
chises. The  courts  of  equity  will  not  take  cognizance  of  such  questions  in  re- 
gard to  corporations.  Doyle  v.  Peerless  Petroleum  Co.,  44  Barb.  289.  The 
same  doctrine  is  maintained  in  Sturges  v.  Knapp,  81  Vt.  R  1. 

*  See  Blake  v.  Concord  &  Portsmouth  Railw.,  89  N.  H.  R.  485.  It  is  here 
held,  under  a  statute  provision,  that  suits  may  be  brought  by  or  agiunst  a  cor- 
poration within  three  years  after  its  dissolution,  that  no  repeal  of  the  charter  of 
a  corporation  can  take  away  or  impair  the  remedy  of  a  creditor  against  it  for 
previously  incurred  liability,  or  affect  a  pending  suit  against  it. 
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absence  of  special  liability  imposed,  either  by  the  charter,  or  the 
general  laws  of  the  state  in  force  at  the  time  of  the  incorpora- 
tion.* 

3.  The  rights  of  shareholders  will  be  to  a  proportion  of  the 
assets  of  the  company,  where  it  had  already  gone  into  operation, 
and  the  managers  and  directors  were  guilty  of  no  fraud,  either 
in  *  the  management  or  closing  up  of  the  concerns  of  the  com- 
pany. But  where  a  scheme  is  set  on  foot,  and  a  prospectus 
issued,  stating  that  all  money  deposited  will  be  laid  out  at  inter- 
est, and  after  some  subscriptions  had  been  paid  to  the  directors, 
who  had  the  management  of  the  concern,  but  before  any  money 
was  laid  out  the  directors  resolved  to  abandon  the  concern,  it 
was  held,  that  each  subscriber  might  recover  the  whole  sum 
paid  in  by  him,  of  the  directors,  in  an  action  for  money  had  and 
received,  without  the  deduction  of  any  part  towards  the  expense 
of  the  concern.^^ 

4.  And  whePe  the  company  goes  into  operation  without  the 
subscription  of  the  full  number  of  shares  limited  in  the  charter, 
it  is  an  irregularity,  and  may  become  a  fraud  in  those  who  con- 
sent, but  it  will  not  render  those  shareholders  liable  upon  the 
contracts  of  the  directors,  who  do  not  assent  to  the  company 
thus  going  into  operation.^^    So,  too,  where  the  party  is  induced 

*  Post,  §  244.    And  see  Hofiman  v.  Van  Nostrand,  42  Barb.  174. 

^  Nockels  V.  Crosby,  S  B.  &  Creswell,  814 ;  Walstab  v.  Spot&woode,  4  Riolw. 
C.  821.  In  this  case  the  prospectus  promised  to  issue  scrip,  on  demand,  for  the 
full  sum  deposited,  but  that  was  refused,  and  the  party  was  held  entitled  to  re* 
cover  the  full  ^m  deposited.  Ashpitel  v.  Seroombe,  5  Exch.  147  ;  Chaplin  v. 
Clarke,  4  Exch.  403. 

"  Pitchford  t;.  Davis,  5  M.  &  W.  2 ;  Fox  v.  Clifton,  6  Bing.  776 ;  Bourne  v. 
Freeth,  9  B.  &  Cress.  632. 

In  a  recent  case  in  Georgia,  Sisson  v.  Matthews,  20  6a.  R  848,  s.  c.  17  Ga. 
R.  544,  it  was  attempted  to  charge  the  members  of  a  manufiicturing  coxporation, 
in  equity,  upon  the  ground  that  the  defendants  were  originally  carrying  on  die 
same  business,  as  a  copartnership,  and  obtained  the  act  of  incorporation,  and 
transferred  the  business  and  responsibility  to  the  coiporation,  with  a  view  un- 
justly and  fraudulently  to  exonerate  themselves,  save  their  former  losses,  and 
thereby  impose  a  corresponding  loss  upon  the  creditors  of  the  corporation,  who 
gave  credit  to  it,  subsequent  to  its  incorporation,  upon  the  ground  that,  in  the 
petition  to  the  legislature  for  the  act  of  incorporation,' the  defendants  represent- 
ed the  foundry  .of  the  copartnership  as  being  in  actual  operation  at  the  time  of 
the  petition  being  preferred,  when  in  fact  it  required  $  2,000  to  be  raised  upon 
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,  to  pay  his  money  and  execute  the  subscribers'  deed,  under  a 
false  representation  by  the  defendants,  the  managing  directors, 
and  the  scheme  is  finally  abandoned,  the  plaintiff  is  entitled  to 
recover  his  whole  money,  as  upon  a  failure  of  consideration.^^ 

5.  But  Vhere  the  amount  of  the  eapital  to  be  raised  is  stated 
in  the  prospectus  as  not  exceeding  £  700,000,  and  the  sum  actu- 
ally subscribed  is  less,  the  subscribers  are  not  excused  &om  pay- 
ing their  proportion  of  the  expenses  on  that  account.^^  And  the 
managing  committee,  who  subscribe  for  shares  and  pay  deposits 
in  order  to  comply  with  the  standing  orders  of  the  House  of 
Commons,  will  not  be  allowed  to  treat  this  as  a  loan  to  the  com- 
pany, as  this  would  be  an  express  fraud  upon  parliament,  but 
they  are  liable  the  same  as  other  subscribers.^^  But  where  no 
fraud  is  shown  to  induce  the  plaintiff  to  sign  the  parliamentary 
contract,  and  subscribers'  agreement,  he  cannot  recoyer  his  de- 
posit as  money  had  and  received,  or  any  portion  of  it,  although 
the  scheme  had  proved  abortive,  the  contract  subscribed  giving 

the  credit  of  the  corporation  to  put  it  in  operation,  which  they  subsequently  had 
to  refund ;  and  also  that  the  corporation,  after  the  act,  paid  $  4,000  of  the  debts 
of  the  former  company,  thus  reducing  their  available  means  $  6,000  below  what 
was  represented  in  the  petition  to  the  legislature,  upon  which  the  plaintiff  re- 
lied, as  truth,  and  were  thereby  induced  to  give  credit  to  the  corporation,  and 
which  they  now  sought  to  enforce,  to  the  extent  of  the  $  6,000,  against  the 
defendants. 

The  court  held  that  there  was  no  such  sequence  between  the  representation 
to  the  legislature  and  the  credit  given  to  the  corporation  as  to  form  the  basis 
of  obtaining  a  false  credit ;  the  act  of  incorporation  not  having  annexed  any 
conditions  to  the  charter,  it  was  not  competent  to  qualify  the  liability  of  the  cor- 
porators by  going  behind  the  act  of  incorporation. 

The  court  seemed  to  concede  in  the  opinion,  that  if  the  defendants  had 
induced  the  credit,  by  a  substantial  misrepresentation,  in  regard  to  the  funds  or 
liabilities  of  the  corporation,  made  directly  to  the  plaintiffs  for  that  purpose, 
and  with  that  intent,  they  might  be  made  liable,  in  this  form,  to  indemnify  the 
plaintiff's  against  the  loss  which  they  sustained  by  such  false  representation. 

^  Wontner  v.  Shairp,  4  C.  B.  404 ;  Jarrett  v,  Kennedy,  6  C.  B.  319.  And 
a  shareholder  who  is  liable  to  contribute  to  the  expenses  of  a  collapsed  company, 
and  who  is  also  a  creditor  of  the  concern,  cannot  set  off*  his  debt  against  the  call 
upon  his  shares,  but  must  first  pay  calls,  and  then  share  with  other  creditors  in 
the  avails.   Grissell's  case,  12  Jur.  N.  S.  720. 

"  Watts  9.  Salter,  10  C.  B.  477.     See  ante^  §  2  and  notes  (voL  1). 

^  Clements  v.  Bowes,  21  £ng.  L.  &  £q.  471 ;  s.  c.  8  Eng.  L.  &  Eq.  238; 
UpfiU's  case,  1  Eng.  L.  &  Eq.  13. 
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the  managers  power  to  *  expend  the  money  in  carrying  forward 
the  undertaking  in  the  mode  they  did,  and  they  having  expended 
it  in  that  manner.^^ 

6.  And  the  party  having  made  his  application  for  shares  in 
such  an  undertaking,  and  paid  his  deposit  and  received  scrip 
certificates  in  the  usual  form,  stating  that  the  parliamentary 
contract  and  subscribers'  agreement  had  been  subscribed  by  the 
person  to  whom  the  certificate  was  issued,  is  bound  by  such 
contract  and  agreement,  the  same  as  if  he  had  subscribed  them.^* 

7.  And  it  was  held,  that  the  fact  that  the  plaintiff  is  not  in- 
formed that  deposits  had  not  been  paid  upon  all  shares  allotted, 
at  the  time  the  plaintiff  subscribed  for  shares,  is  no  such  fraud 
as  will  exonerate  him  from  his  obligation.^^ 

8.  By  the  deed  of  settlement  of  a  joint-stock  company  no 
shares  could  be  transferred  without  the  consent  of  the  directors ; 
the  company  being  unprosperous,  and  getting  into  serious  dis- 
putes, the  shareholders  agreed  to  pay  a  sum  to  the  directors,  in 
full  discharge  of  their  liabilities,  which  was  accepted,  and  trans- 
fers made  accordingly,  and  the  shareholders  retired.  The  com- 
pany being  ordered  to  be  wound  up,  it  was  held  that  the  retiring 
shareholders  were  jstill  liable  as  contributories.^^ 

9.  An  insolvent  corporation  cannot  give  away  its  effects,  to 
the  prejudice  of  its  creditors ;  and  any  arrangement  between  the 
company  and  the  shareholders,  to  enable  them  to  escape  from 
their  just  liabilities  to  the  company,*  to  the  prejudice  of  their 
creditors,  will  be  void,  both  in  equity  and  at  law.^®  But  this 
will  not  preclude  the  company  from  allowing  legal  or  equitable 
set-offs,  upon  debts  due  them.^^ 

10.  Where  the  legislature,  either  in  granting  a  charter  to  a 
company,  or  by  the  general  laws  of  the  state,  have  a  right  re- 

**  Garwood  v.  Ede,  1  Exch.  264 ;  Atkinson  v.  Pocock,  Id.  796  ;  Jkacs  o.  Har- 
rison, 2  Id.  52 ;  Willey  v.  Parratt,  3  Id.  211. 

^*  Clements  v.  Todd,  1  Exch.  268 ;  Cairick's  case,  5  £ng.  L.  &  £q.  1 14. 
But  he  is  not  a  contributory  for  expenses,  unless  he  authorizes  them.  Id. 
Sunken  Vessels  Recovery  Company  in  re,  Wood's  case,  S  De  6.  &  J.  85 ;  b.  c 

5  Jur.  N.  S.  1377  ;  New  B.  &  Canada  Railw.  &  Land  Ca  v.  Mu^eridge,  4  H. 

6  N.  580 ;  8.  C.  5  Jur.  R  S.  1131. 
"  Vane  v,  Cobhold,  1  Exch.  798. 

"  Bennett,  ex  parte,  27  Eng.  &  L.  Eq.  272. 
**  Goodwin  v.  McGehee,  15  Alabama  B.  232. 
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served  to  repeal  the  charter,  and  the  right  is  accordingly  exer- 
cised, courts  will  primd  facie  presume  in  favor  of  the  regularity 
of  the  act » 

11.  Shareholders  cannot  exonerate  themselves  from  their 
statutory  liability,  either  for  the  debts  of  the  company  or  ex- 
penses incurred  by  a  transfer  of  their  shares  to  irresponsible  per- 
sons.21  But  a  bond  fide  forfeiture  of  shares,  whether  confirmed 
by  the  company  or  not,  if  acquiesced  in  by  the  share-owner 
and  the  company,  will  release  such  owner  from  all  responsibility 
thereafter  accruing.^  But  even  when  the  company  declare  a 
forfeiture  of  shares  it  will  not  have  the  effect  to  exonerate  the 
holder,  if  done  without  any  legal  warrant  for  the  act.^ 

12.  But  where  the  transfer  is  made  for  the  purpose  of  en- 
abling the  transferee  to  become  a  director,  or  for  any  other  band 
fide  purpose,  and  not  merely  to  evade  the  statutory  responsibil- 
ity, it  will  be  regarded  as  valid  and  not  impeachable  in  equity.^ 
And  even  when  sold  at  a  nominal  price,  and  because  the  vendor 
anticipated  a  disastrous  result  in  the  affairs  of  the  company,  if 
bond  fidCy  and  no  trust  exists  in  behalf  of  the.  vendor,  it  will  be 
regarded  as  valid.* 

18.  Where  one  is  induced  to  take  shares  from  the  company, 
in  consequence  of  the  misrepresentations  of  the  directors  and 
agents  of  the  company,  the  membership  is  not  in  general  re- 
garded as  binding  upon  the  purchaser.*  But  where  a  party  is 
thereby  induced  to  purchase  shares  of  third  parties,  his  member- 
ship is  valid.*    So,  also,  if  the  first  purchaser  had  conveyed  the 

*  State  o.  Curran,  7  Eng.  (Ark.)  821.  But  to  make  the  surrender  of  a 
eorporate  charter  effectual,  it  is  necessary  that  it  be  accepted  by  the  goyern- 
ment,  and  that  this  appear  of  record.  Norris  v.  Smithville,  1  Swan  (Tenn.), 
164. 

The  repeal  of  a  charter  vests  the  pubtic  work  in  the  state,  to  be  managed  by 
them,  or  regranted,  at  their  election.  Erie  &  Northeast  Railway  v,  Casey,  26 
Penn.  St.  287. 

"  Lund,  ex  parte^  in  re  Mexican  &  S.  Am.  Co.,  5  Jur.  N.  S.  400. 

"  Home  Life  Ass.  Co.  in  re,  ex  parte  Wollaston,  5  Jur.  N.  S.  853. 

"  Barton,  ex  parte,  5  Jur  N.  S.  420,  s.  c.  4  Drew.,  485. 

**  London  &  Comity  Assurance  Co.  in  re,  ex  parte  Jessup,  2  De  6.  &  J.  638 ; 
t.  c.  5  Jur.  N.  S.  1 ;  Bigge,  ex  parte,  5  Jur.  N.  S.  7. 

*  De  Pass,  ex  parte,  5  Jur.  N.  S.  1191. 

**  LiTerpool  Borough  Bank  in  re,  26  Beavan,  268. 
VOL.  II.  40 
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shares  to  a  bona  fide  purchaser.^  iind  where  one  is  induced  to 
buy  shares  of  the  company  by  the  fraudulent  representation  of  a 
stranger,  the  membership  is  yalid.^ 


•SECTION   II. 


Levy  upon  Property  of  Company. 


1.   When  charier  ereata  lien,  it  is  para- 
mount to  aU  others. 


2.  Road,  or  toUs,  not  subject  to  Uoy  ofexpM- 
tion. 


§  248.  1.  Where  the  statute  of  the  state  provided  that  the 
state  shall  subscribe  for  half  the  stock  in  all  incorporated  rail- 
way and  turnpike  companies,  and  have  a  lien  upon  the  property 
of  the  company  to  the  extent  of  the  money  advanced  by  the 
state,  as  a  corporator,  to  secure  the  payment  of  the  other  half  of 
the  stock  by  individual  subscribers,  it  was  held  that  the  property 
of  such  corporation  was  not  liable  on  fi.  fa.  for  its  debts  till  the 
lien  of  the  state  was  extinguished  by  the  payment  of  the  stock.^ 

2.  It  has  been  lield  that  creditors  cannot  levy  their  executions 
upon  a  turnpike-road,^  and  the  same  rule  will  necessarily  apply 
to  railways.  And  it  has  been  determined  that  a  judgment  lien, 
which  attaches  only  to  estates  in  land,  does  not  bind  tolls  col- 
lected after  the  rendition  of  the  judgment.^ 

"  Worth,  ex  parte,  4  Drew.,  529 ;  8.  c.  6  Jur.  N.  S.  604. 

**  Ayres,  ex  parte,  25  Beavan,  518. 

^  State  V,  Lagrange  &  Memphis  Bailway,  4  Humph.  488. 

'  Ammant  t7.  The  New  Alexandria  and  Pittsburg  Turnpike,  18  Serg.  &  R. 
210.  Other  real  estate  of  the  company  may  be  levied  upon,  but  if  it  be  joined 
in  one  levy  with  the  road,  the  whole  levy  is  void.  But  in  a  subsequent  case  it 
was  held,  that  the  toll-house  of  a  turnpike  company  was  so  &r  an  integral  part 
of  the  franchise  and  a  necessary  incident,  that  it  was  not  liable  to  the  levy  of  an 
execution  by  the  creditors  of  the  company.  Susquehanna  Canal  Ca  v.  Bonhami 
9  Watts  &  Serg.  27. 

*  Leedom  v.  Plymouth  Railway,  5  Watts  &  Serg.  265 ;  8.  c.  2 
Bailw.  C.  282. 
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SECTION    III. 


Execution  against  Shareholders. 


1.  Mode  of  obtaining  execution  under  Eng- 

lish statute, 

2.  Eemedy,  in  this  country,  by  distinct  action, 

more  commonly. 

3.  May  proceed  in  equity, 

4.  Payments  in  land  valid. 


5.  How  stockholders  may  transfer  personal 

liability. 

6.  Corporation  cannot  protect  their  property 

from  the  levy  of  an  execution  for  the 
protection  of  a  mortgagee,  who  himself 
does  not  appear. 


§  244.  1.  By  the  thirty-sixth  section  of  the  English  Compa- 
nies' *  Glauses  Consolidation  Act  of  1845,  it  is  provided,  that  if 
execution  shall  have  issued  against  the  company  and  proved  un- 
productive, it  may  issue  against  any  shareholder  to  the  extent  of 
his  shares  remaining  unpaid.  This  execution  not  to  issue  except 
upon  the  order  of  the  court.  It  is  a  general  rule  that  where  a 
party  out  of  the  record  is  made  subject  to  execution,  the  proper 
mode  of  procedure  is  by  scire  facias}  It  seems  that  something 
more  must  be  shown  than  the  mere  return  of  nulla  bona,  as  to 
the  company.  Bond  fide  and  substantial  efforts  must  be  first 
used  to  obtain  payment  of  the  company.^ 

The  scire  facias  must  state  that  the  party  is  a  shareholder,  and 
the  amount  unpaid,  and  that  execution  has  issued  against  the 
company,  and  been  found  unavailing,  all  which  is  traversable.^ 

^  Cross  V,  Law,  6  M.  &  W.  217 ;  Ransford  v.  Bosanquet,  12  Ad.  &  Ellis,  813. 
This  is  a  decision,  in  the  Exchequer  Chamber,  where  the  award  of  execution  in 
the  King's  Bench  is  reversed,  on  the  ground  that  it  should  be  by  scire  facias, 
bat  not  upon  suggestion,  or  motion,  merely.  A  amilar  decision  is  made,  ten 
years  later,  in  1850,  in  Hitchins  v.  The  Kilkenny  &  G.  S.  &  W.. Railway,  10 
Com.  B.  160 ;  1  Eng.  L.  &  £q.  S57.  The  court  will  not  grant  a  scire  facias 
against  a  party,  as  a  shareholder  in  a  company,  upon  a  judgment  obtained 
against  the  company,  unless  the  affidavits  show  reasonable  grounds  for  believing 
that  the  party  sought  to  be  charged  is  a  shareholder.  Edwards  v.  Kilkenny,  &c. 
Railway,  14  C.  B.  N.  S.  526  ;  Mather  v.  National  Assurance  Association,  in  re 
Clark,  Id.  676.  And  the  fact  that  one  has  applied  for  and  received  an  allot- 
ment of  shares,  and  paid  a  deposit  thereon,  is  not  enough.  Edwards  t7.  Kil- 
kenny, &c.  Railw.,  supra. 

*  Eardley  v.  Law,  12  Ad.  k  El.  802 ;  Hitchins  v.  Kilkenny  and  G.  S.  &  W. 
Railway,  supra;  B.  c.  29  Eng.  L.  &  Eq.  841. 

*  Devereu:^  v.  Kilkenny,  &c.  Railw.,  1  Eng.  L.  &  Eq.  481.    In  this  case,  while 
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It  is  sometimes  said  to  be  discretionary  with  the  court  whether 
to  issue  execution  against  a  shareholder,  even  where  it  is  shown 
that  a  former  one  against  the  company  has  proved  unavailing. 
But  this  can  only  import  that  the  court  have  a  discretion  to  de- 
termine when  the  party  claiming  the  execution  brings  himself 
within  the  spirit  of  the  statute.^ 

In  the  case  of  the  Elilkenny  &  Great  Southern  and  Western 
Itailway  Co.  in  Ireland,  which  had  an  office  in  London,  the  court 
of  exchequer  granted  sdre  facw  against  a  director,  upon  proof 
of  his  declaration  at  a  meeting  of  the  body  that  they  had  no 
funds  to  meet  their  obligations,  in  consequence  of  the  share- 
holders not  paying  calls,  although  perfectly  able  to  do  so.^  If 
in  this  way  a  shareholder  should  be  compelled  to  pay  more  than 
is  due  from  him  he  is  to  be  reimbursed  by  the  company.^ 

It  is  no  defence  to  the  scire  facias  against  the  shareholder 

the  court  hold  that  scire  facias  is  the  appropriate  remedy  to  obtain  execution 
against  a  shareholder,  PoUocky  C.  B.,  protests  that,  in  his  opinion,  a  less  fcnmal 
mode,  as  by  suggestion  or  moUon,  is  equally  competent.  In  Iowa,  where  an 
execution  against  a  corporation  had  Ijpen  returned  "  no  property  found,"  and 
thereupon  the  plaintiff  served  a  notice  upon  the  company  in  its  corporate  name, 
to  show  cause  why  the  individual  property  of  the  members  of  the  corporation 
should  not  be  made  liable ;  and  at  the  next  term  of  the  court  a  default  was 
taken  against  the  corporation,  and  the  court  heard  the  cause,  and  found  that  the 
judgment  against  the  corporation  was  recovered ;  that  an  execution  had  been 
issued,  and  returned  ''  no  property  found  " ;  that  the  corporation  was  organized 
in  1851,  under  the  incorporation  act  of  1847 ;  that  each  share  in  the  company 
was  fifty  dollars ;  that  the  debt  on  which  the  judgment  was  recovered  was  con- 
tracted afler  the  company  was  duly  organized,  and  after  the  subscription  of 
stock,  and  that  there  was  no  corporate  property  to  satisfy  the  judgment ;  and 
where  the  court  further  found  the  truth  of  the  contents  of  a  schedule  which  set 
forth  the  names  of  the  stockholders,  the  number  of  shares  subscribed  by  each, 
the  amount  of  each  subscription,  the  amount  called  in,  the  amount  unpaid, 
and  the  whole  amount  of  unpaid  stock  due  from  each  stockholder ;  and  ren- 
dered a  judgment,  that  the  individual  property  of  the  members  of  the  com- 
pany, to  the  amount  of  stock  subscribed  by  each,  and  not  yet  paid,  be  sub- 
jected to  said  judgment,  and  that  execution  issue,  to  be  levied  on  the  private 
property  of  the  members,  to  the  amount  of  stock  subscribed  by  each,  and  not  yet 
p^d,  as  found  by  the  court ;  it  was  held  that  the  court  could  not  proceed,  at 
that  stage  of  the  case,  and  in  that  manner,  to  adjudge  who  were  the  stockhold- 
ers, and  in  what  amount  each  was  liable.  Don  worth  v.  Colbaugh,  5  Clarke 
(Iowa),  800. 

*  1  Bennett's  Shelford,  224  ;  Hodges  oh  Railways,  92. 

*  Devereux  v,  Kilkenny,  &c.  Railway,  1  £ng  L.  &  £q.  481 ;  Walford,  236. 
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that  he  was  requested  hj  the  plaintiff  to  become  a  transferee  of 
shares  in  the  company  as  the  nominee  of  others  and  not  on  his 
own  behalf;  and  that  on  the  representation  of  the  plaintiff  that  by 
80  doing  he  would  incur  no  responsibility  whatever  in  regard  to 
such  shares,  the  defendant  was  .induced  to  become  such  trans- 
feree for  the  purpose  aforesaid  and  no  other ;  and  that  the  de- 
fendant never  had  any  interest  in  the  shares  or  in  the  company, 
except  for  those  purposes,  and  never  derived  any  profit  therefrom, 
and  that  the  company  never  commenced  their  work,  and  the 
scheme  was  now  wholly  abandoned.  And  further,  that  plaintiff 
was  privy  and  stood  by  and  consented  to  all  the  above  facts  and 
occurrences,  and  suffered,  permitted,  and  induced  the  defendant 
to  become  the  transferee  of  shares  upon  the  representations  and 
expectations  thereby  created,  as  above  detailed,  and  is  now  un- 
justly and  fraudulently  seeking  to  charge  the  defendant  and 
make  him  responsible  and  liable  as  a  shareholder  of  the  com- 
pany, in  violation  of  his  representations  and  assurances  thus  be- 
fore given. • 

The  court  here  seem  to  go  upon  the  ground  that  the  defence 
offered  did  not  show  a  fraudulent  purpose  on  the  part  of  the 
plaintiff,  but  only  the  expression  of  an  honest  opinion. 

The  time  at  which  persons  must  be  shareholders  in  order  to 
become  liable  for  the  debts  of  the  company  is  the  date  of  the  re- 
turn of  nulla  bona? 

And  by  the  English  statutes,  if  the  inspection  of  the  register 
of  *  shareholders  is  withheld  from  any  creditor,  he  may  file  an 
affidavit  stating  that  fact  and  the  best  knowledge  be  can  obtain 
of  who  are  the  shareholders,  and  this  unanswered  will  be  suffi- 
cient to  entitle  him  to  execution  against  the  persons  named  as 
shareholders  in  the  affidavit.^  Or  He  may  proceed  by  mandamus 
to  compel  the  production  of  the  register.^  And  it  will  not  de- 
prive the  party  of  his  remedy  against  the  shareholders  that  he 
first  issued  an  elegit  against  the  lands  of  the  company,  which 

*  Bill  r.  Bichards,  2  Hurls.  &  N.  311. 
'  Nixon  m  Brownlow  3  H.  &  N.  6S6. 

*  Bastrick  v.  Derbyihire,  Sta£,  &  Worcestenhire  Bailw.,  24  £ng.  L.  &  £q. 
405. 

*  Beg.  V,  Derbyshire,  Staffordshire,  &  Worcest  J.  Bailway,  26  £ng.  L.  &  £q. 
lOl.  ' 

*608 


680  BIGHTS  OF  CREDITORS  AND  CORPORATORS.  §244. 

proved  unproductive,®  or  that  there  are  funds  belonging  to  the 
company  in  the  hands  of  the  official  manager  of  the  company 
under  the  winding-up  acts.^^ 

And  in  reply  to  the  scire  facias  the  shareholder  may  show  that 
the  judgment  was  collusive  or  void,  as  against  the  company,  or 
that  it  grew  out  of  the  employment  of  counsel  in  a  matter  ultra 
vires  as  to  the  corporation.^ 

2.  In  this  country,  by  statute  often,  the  shareholders  are  made 
liable  for  the  debts  of  the  corporation,  in  default  of  payment  by 
them,  after  judgment  recovered.  Under  these  statutes,  a  dis- 
tinct action  is  to  be  brought  against  the  company.  But  the 
shareholders  are  generally  regarded  as  so  far  privy  to  the  judg- 
ment against  the  company  as  to  be  concluded  by  it.^    And  in 

^  McEenyon  i;.  Shannon  Railw.  Co.,  Weekly  Reporter,  1854  -  5,  p.  10. 

"  Shedden  t;.  Patrick,  1  McQueens  H.  L.  Cas.  535 ;  Edwards  v.  RaHway, 
2  Com.  Bench  N.  S.  897.  See  Scott  v.  Uxbridge  &  R.  Raflw.  12  Jur.  N.  Su 
602. 

^*  Came  t;.  Brigham,  39  Maine  R.  35 ;  Donworth  v.  Colbaugh,  5  Clarke,  300 ; 
Cmnmings  v.  Maxwell,  45  Msune  R.  190 ;  Milliken  v.  Whitehouse,  49  Maine  R. 
507 ;  New  England  Bank  v.  Stockholders  of  N.  S.  F.,  6  R.  Island  R.  154.  Bnt 
it  has  been  held  under  such  statutes,  that  the  shareholders  are,  in  general,  liable 
only  for  the  debts  of  the  corporation,  contracted  while  they  were  such.  Chesley 
17.  Pierce,  32  N.  H.  R.  388 ;  Moss  v.  Oakley,  2  Hill,  265 ;  Moss  t7.  McCullougfa, 
5  Hill,  131.  And  in  Shaler  &  Hall  Quarry  Co.  v.  Bliss,  27  N.  Y.  R.  297,  it  waa 
held'that  the  statute  liability  of  a  trustee  of  a  manufacturing  company,  who  was 
in  office  when  default  was  made  in  publishing  the  required  annual  report,  is  lim- 
ited to  debts  incurred  while  he  remains  such  trustee,  and  does  not  include  a  debt 
contracted  after  he  ceased  to  hold  that  office,  though  while  the  default  continued. 
But  see  Curtis  v,  Harlow,  12  Met.  3 ;  Southmayd  v,  Russ.  3  Conn.  R.  52 ;  5  Conn. 
R.  28 ;  10  Conn.  R.  409,  where  it  seems  to  be.  considered  that  the  suit  may  be 
maintained  against  all  who  are  shareholders,  at  the  time  the  suit  is  brought.  And 
though  others  may  have  a  lien  upon,  or  equitably  own  stock  in  a  corporation,  tbe 
legal  liability  for  debts  of  the  corporation  rests  upon  him  in  whose  name  the  stock 
is  registered.  Richardson  v.  Abindroth,  43  Barb.  162.  See  Fuld  v.  Cooke,  16 
La.  Ann.  153.  In  Conant  t7.  Van  Schaick,  24  Barb.  87,  and  three  other  cases, 
decided  upon  the  same  argument,  it  was  held,  that  where  the  statute  made  the 
'  corporators  liable  for  the  debts  of  the  company  of  a  certain  description,  but  re- 
quired the  creditor  first  to  pursue  his  claim  to  judgment  against  the  company,  it 
entered  into  the  essence  of  every  credit  given  to  the  company,  and  was  a  part 
of  the  contract  by  which  the  debt  was  incurred,  that  the  corporators  should  be 
held  liable,  as  general  partners. 

And  where  the  statute  in  such  case  provided,  that  the  amount  of  the  recovery 
against  the  corporator  should  be  the  amount  of  the  execution,  issued  upon  the 
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such  action  the  organization  of  the  company  is  sufficiently  shown 
by  proof  of  the  charter^  and  the  transaction  of  the  proper  busi- 
ness under  it,  for  which  it  was  created.^ 

judgment  recovered  against  the  company,  it  was  held  incumbent  upon  the  cred- 
itor to  show,  independent  of  the  judgment,  that  his  claim  was  of  the  class  for 
which  the  statute  gave  a  remedy  against  the  company,  and  that  the  amount  due 
on  the  execution  was  the  rule  of  damages.    Id. 

The  statute  in  this  case  provided,  that  the  ^  stockholders  shall  be  jointly  and 
severally  liable  for  all  debts  due  or  owing  to  any  of  its  laborers  and  servants,  for 
services  performed  for  such  corporation."  It  was  held,  that  an  action  lay  in  favor 
of  all  persons  employed  in  the  service  of  the  company,  whether  as  engineers, 
master  mechanics,  or  conductors,  who  do  not  come  under  the  distinctive  appel- 
lation of  officers  or  agents  of  the  company ;  and  a  servant  who  employed  and 
paid  men  to  work  with  him,  might  recover  the  same,  as  if  he  had  performed  the 
service  himself.  Id.  The  court  profess  to  decide  the  case  upon  the  authority  of 
Coming  v.  McCullough,  1  Comst  47.  And  in  Richardson  v.  Abendroth,  48 
Barb.  162,  it  was  held  that  the  servant  of  a  manufacturing  corporation,  in  per- 
forming the  duties  incident  to  his  office,  is  a  servant  of  the  company,  within  the 
meaning  and  intent  of  the  statute.  See  also  7  Barb.  279.  But  in  a  recent  case 
in  New  York,  Strong  v.  Wheaton,  SB  Barb.  616,  it  was  decided  that  the  stock- 
holders are  not  bound  by  the  acts  or  declarations  of  the  foreman  of  the  company, 
he  not  being  in  any  respect  their  agent,  and  that  a  judgment  recovered  against 
the  corporation  by  an  employee  is  not  eyen  prima  facie  evidence  of  the  amount 
due  from  the  company,  in  a  subsequent  action  against  a  stockholder.  The  plain- 
tiff must  in  such  action  prove  the  existence  of  the  corporation,  the  fact  that  de- 
fendant is  a  stockholder,  the  recovery  of  judgment  against  the  company,  the 
issuing  of  execution  and  the  return  of  the  same  unsatisfied  to  some  extent,  and 
the  performance  of  the  service  for  which  he  seeks  to  chai^  the  defendant.  And 
it  is  here  held,  that  notwithstanding  the  statute  allowing  all  or  any  party  to  be 
sued  in  the  same  action  who  are  liable  on  the  ^  same  obligation,"  that  an  action 
cannot  be  maintained  against  two  stockholders  without  joining  aH.  Upon  the 
ground  that  the  word  obligation  only  extends  to  written  contracts  and  will  not 
embrace  actions  for  work  and  labor.  A  consulting  engineer  is  not  a  'laborer" 
within  the  meaning  of  the  statute  making  stockholders  liable  for  debts  due  from 
the  company  to  their  "  laborers  and  operatives."  Smithson  v.  Brown,  88  Barb. 
890.  It  9iust  appear  that  the  claim  is  for  the  services  of  a  laborer  or  servant  of 
the  company,  and  a  contractor  does  not  come  within  the  meaning  of  the  statutes. 
Boutwell  V,  Townsend,  87  Barb.  205.  The  personal  liability  of  the  stockholders 
of  an  insolvent  corporation  is  several,  not  joint,  and  the  admissions  of  one  defend- 
ant are  not  admissible  against  another.  Simmons  v.  Sisson,  26  N.  Y.  R.  264. 
And  qualifications  of  this  remedy  against  the  shareholders  are  held  not  to  impair 
the  obligation  of  the  contract  Smith  v,  Furman,  25  N.  Y.  B.  214.  In  Don- 
worth  V.  Colbaugh,  5  Clarke,  800,  it  was  held  that  the  repeal  of  a  general  incor^ 
poration  law,  neither  destroys  the  existence  of  corporations  organized  under  such 
law,  nor  changes  the  liability  of  stockholders  in  such  corporations,  incurred  under 


682  BIGHTS  OF  GREDIT(»(S  AND  CORPOBATOES.  §  244. 

8.  Where  the  statate  makes  the  fitockholders  liable  jointly  and 
severally  to  the  amount  of  their  stock,  ftr  the  debts  of  the  com- 
pany, and  provides  that  where  any  creditor's  debt  has  been  re- 
fused payment,  on  proper  presentment,  he  might  sue  any  one  or 
more  of  the  stockholders,  it  was  held  that  a  creditor  might,  under 
the  New  York  Revised  Statutes,  file  his  bill  in  equity  against  the 
company  and  such  stockholders  as  were  known  to  him,  to  chai^ 
them  with  the  payment  of  the  debt,  and  might  pray  a  discovery 
of  the  names  and  residences  and  amount  of  stock  of  the  other 
shareholders,  with  a  view  to  charge  them  also.^ 

the  provisions  of  such  law.  But  in  Hawthorne  v.  Calef,  2  Wallace  (U.  S.),  10, 
it  was  held  that  a  state  statute,  repealing  a  former  statute,  which  made  the  stock 
of  stockholders  or  an  incorporated  company  liable  to  the  corporate  debts,  is,  as 
respects  creditors  of  the  company  at  the  time  of  such  repeal,  a  law  impairing  the 
obligation  of  contracts,  and  void. 

It  was  held  in  Louisiana,  that  where  a  majority  of  the  stockholders  of  a  company 
have  the  right  to  order  the  winding-up  and  liquidation  of  the  affairs  of  the  com- 
pany, and  a  majority  of  them  sign  an  obligation  to  pay  their  proportion  of  the  out- 
standing corporate  debts,  they  cannot  be  released  from  their  obligation  on  the 
ground  that  it  was  not  binding  on  any  stockholders  until  all  had  signed.  Green 
V.  Relf,  14  La.  Ann.  828. 

^  Bogardus  v.  Bosendale  Man.  Co.  &  others,  3  Selden,  147.  See  alao  Morguk 
V.  ^.  Y.  &  Albany  Railway,  10  Paige,  290.  And  see  Cleveland  v.  Marine  Bank, 
1 7  Wisconsin  R.  545.  But  in  New  York,  after  the  appointment  of  a  receiver  to 
take  charge  of  the  effects  of  an  insolvent  railway  corporadon,  under  the  general 
railway  act  of  New  York,  all  remedies  against  the  corporation  bdng  expressly 
suspended,  this  extends,  by  implication,  to  actions  against  the  stockhdders  to 
enforce  the  debts  of  the  con^pany.  Rankine  v,  Elliott,  16  N.  Y.  Court  of  Ap- 
peals, 877.  And  in  Cummings  v.  Maxwell  45  Maine  R.  190,  it  was  held  that 
the  remedy  which  creditors  of  a  corporation  have  against  the  individual  members 
for  corporate  debts  exists  by  statute  only ;  and  the  legislature  may  change  or 
restrict  it  upon  pre-existing  as  well  as  upon  subsequent  contracts.  And  in  New 
Hampshire,  since  the  passage  of  chapter  1962,  pamphlet  laws,  no  action  at  law 
can  be  maintained  against  any  individual  stockholder  in  a  railway  corporation, 
for  a  debt  of  the  corporation,  even  though  demand  has  been  legally  made  upon 
such  corporation,  and  proper  notice  given  to  such  individual  sfockholder.  And 
where  there  were  other  stockholders  at  the  time  the  debt  was  contracted,  a  bill 
in  chancery  cannot  be  maintained  against  such  individual  stockholder,  alone  for 
a  debt  of  the  corporation,  but  those  against  whom  such  stockholder  would  have 
a  remedy  over  for  contribution  must  be  made  parties  with  him.  Hadley  v.  Rus- 
sell, 40  New  Hampshire  R.  109.  But  in  Rhode  Island  it  was  held,  under 
statutory  provisions  making  the  stockholders  liable  for  unsatisfied  corporate 
debts  as  copartners,  that  payment  of  the  whole  debt  might  in  the  first  instance 
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4.  In  Pennsjlvania,^^  under  a  statute  making  the  shareholders 
*  liable  to  the  creditors  to  the  amount  of  their  unpaid  subscrip- 
tionSy  it  was  held  that  payment  in  lands  conveyed  to  the  com- 
pany, which  were  necessary,  and  authorized  for  the  enjoyment 
of  its  franchises,  would  discharge  the  liability,  and  that  they  would 
not  be  affected  by  after  discovered  error  in  the  judgment  of  the 
company  as  to  the  value  of  the  lands.^   And  the  consent  of  such 

be  exacted  at  law  from  any  liviiig  stockholder,  or  in  equity  from  the  estate  of 
any  deceased,  and  that  the  person  or  estate  thns  paying  the  debt  should  be  left 
to  his  remedy  over  by  himself;  but  living  stockhdders,  and  the  representatives 
of  those  deceased  liable  to  the  debt,  must  be  made  parties  defendant  to  the 
bill  seeking  such  remedy  against  the  estate  of  a  deceased  stockholder ;  and  if 
his  real  assets  are  sought  to  be  charged,  his  heirs-at-law  must  also  be  made  par- 
ties, in  case  of  intestacy,  and  his  devisees  if  there  be  a  will ;  and  the  same 
ereditcH'  cannot  enforce  in  the  same  bill  against  the  estates  of  deceased  stock- 
holders different  debts,  for  which  all  the  estates  pursued  are  not  liable,  but  he 
may  in  the  same  bill  seek  relief  out  of  the  estates  of  two  or  more  stockholders, 
aU  of  them  being  liable  to  his  debt  New  England  Commercial  Bank  v.  Stock- 
holders of  N.  S.  F.,  6  Rhode  Island  R.  154. 

And  under  the  New  York  statutes,  one  stockholder  of  a  corporation  cannot 
maintain  an  action  agunst  his  fellow  stockholders  to  enforce  a  personal  liability 
for  a  debt  of  the  company.  Richardson  v.  Abendroth,  43  Barb.  162.  The  con- 
stmction  oi  the  statute  of  Maine  on  this  point  is  discussed  in  Ingalls  v.  Cole,  47 
Maine  R.  680 ;  Coffin  v.  Rich,  46  Maine  R.  507.  And  the  statutes  of  one  state, 
making  personal  liability  for  corporate  debts  a  penalty  for  breaches  of  the  duties 
imposed  upon  the  officers  of  corporations,  cannot  be  enforced  in  another  state. 
Derrickson  v.  Smith,  8  Dutcher,  166.  The  stockholders  of  a  corporation  formed 
in  New  Jersey,  under  the  laws  of  New  York,  are  considered  in  the  former  state 
to  be  individually  responsible  for  corporate  debts  as  partners.  Hill  v.  Beach,  1 
Beasley,  81. 

^  See  Patterson  v.  Wyomissing  Manu&cturing  Co.,  40  Penn.  St.  117;  Megar- 
gee  V.  Wakefield  Manufibcturing  Company,  4S  Penn.  St  442 ;  Gunkle's  Appeal, 
48  Penn.  St  IS;  Patterson  v.  Arnold,  45  Penn.  St  410;  Hoard  v.  Wilcox,  47 
Penn.  St  61.  The  individual  members  cannot  set  up  iheir  own  &ults  or  mis- 
takes of  organization  as  a  defence  against  creditors*  McHose  v.  Wheeler,  46 
Penn.  St.  82;    See  Ailibone  v.  Hager,  46  Id.  48. 

*  Carr  v.  LeFevre,  27  Penn.  St  418.  In  Indiana,  where  the  directors  of  the 
oorporalion  akme  are  antborized  to  receive  real  estate,  if  they  are  not  elected 
until  afler  the  subscriptions  to  preliminary  articles  are  complete,  it  would  seem 
that  real  estate  subscriptions  cannot  be  taken  upon  such  articles.  State  v.  Bailey, 
16  Ind.  R.  46.  But  the  court  intimate  that  the  directors,  when  in  power,  might 
have  the  right  to  receive,  in  good  faith,  payment  of  any  subscription  in  real 
astate,  if  it  appeared  to  be  fmr  the  interest  of  the  oorporatioa  to  receive  such 
payment  in  the  given  case.    Id. 

*609 
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stockholder^  by  being  present  and  acting  as  director  at  a  meet- 
ing when  the  directors  nullified  such  payments  in  land,  but  gave 
the  subscribers  a  right  to  surrender  their  certificates  issued  there- 
on, and  take  new  certificates  for  the  amount  of  money  paid  by 
them,  does  not  render  him  liable  if  he  ofier  to  surrender  his  cer- 
tificate and  take  one  for  his  money  payments  only.^ 

5,  Where  the  general  statutes  of  the  state,  or  the  special  act 
of  the  company,  render  the  stockholder  personally  liable  for  the 
debts  of  the  corporation,  they  remain  holden,  notwithstanding  the 
transfer  of  their  stock  after  the  debt  accrued,  until  all  the  re- 
quirements of  the  act  for  their  release  have  been  strictly  com- 
plied with.  And  if  the  act  allows  creditors  to  take  certain  pro- 
ceeding, by  way  of  notice  to  stockholders,  to  prevent  their  release 
from  liability,  by  the  transfer  of  their  stock,  and  such  proceeding 
has  been  taken,  the  liability  will  continue.^^ 

6.  The  corporation  cannot  shield  its  property  from  attachment 
or  levy  of  execution  upon  the  ground  of  the  state  or  any  other 
mortgagee  having  a  prior  lien  upon  it.^^  The  mortgagee  most 
assert  his  own  claim,  and  it  cannot  be  urged  by  the  mortgagor 
on  his  behalf  unless  by  his  express  procurement.'®  The  judg- 
ment against  the  corporation  may  be  evidence  against  a  share- 
holder, who  is  made  responsible  in  default  of  the  company,  to 
show,  primd  fade^  such  defiBtult  by  judgment,  execution,  and  re- 
turn of  nulla  bonaP 

SECTION  IV. 

Assignments  by  Railways^  in  contemplation  of  Insolvency, 

§  245.  General  assignment  of  property  by  business  corpora- 
tions, for  the  benefit  of  creditors,  giving  preferences  among  them, 
but  providing  for  the  payment  of  all  their  debts  before  any 


"  Force  v.  Tanning  &  Leather  Company,  22  Ga.  R.  86.  See  ako  Robinson 
V,  Beall,  26  Ga.  R.  1 7. 

^^  Patterson  v,  Wyomisang  Manufacturing  Ca,  40  Penn.  St  117. 

»  Boyd  V.  Chesapeake  &  Ohio  Canal  Co.,  17  Md.  R.  195. 

"  Hudson  V.  Carman,  41  Me.  R  84.  But  such  judgment  would  not  be  eri- 
dence  against  a  shareholder  whose  liability  was  concurrent  with  that  of  the  com- 
pany. 
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turn  to  the  company,  have  been  held  valid.^  But  such  an  assign- 
ment by  a  railway  company  was  held  void  under  the  insolvent* 
laws  of  New  York.^ 

*  Warner  v.  Mower,  11  Vt  R.  8S6 ;  Whitwell  v,  Warner,  20  Vt  R.  444, 445 ; 
Angell  on  Corp.  §  191  and  notes;  8  Wend.  13 ;  3  Barb.  Ch.  119 ;  16  Barb.  280 ; 
21  id.  221. 

'  Bowen  v.  Lease,  «5  Hill,  221.  But  where  no  preferences  are  made,  it  is 
valid ;  but  the  franchise  of  the  corporation  does  not  pass.  Hurlburt  v.  Car- 
ter, 21  Barb.  221.  See  also  Fellows  v.  Commercial  &  Railway  Bank  of  Vicka- 
burg,  6  Rob.  (Louis.)  246  ;  De  Ruyter  v.  St.  Peter's  Church,  8  Comst  239. 
But  see  Loring  v.  United  States  Vulcanized  Gutta  Percha  Co.,  36  Barb.  529. 
This  subject  is  very  extensively  discussed  in  the  case  of  Curtis  v.  Leavitt,  15  N. 
Y.  Court  of  App.  9,  in  regard  to  the  North  American  Trust  &  Banking  Co. 
Most  of  the  points  ruled  are  more  or  less  affected  by  statutory  provisions.  But 
some  may  be  of  general  interest 

.  It  was  held  that  a  pledge  of  most  of  the  assets  of  the  company,  when  it  was 
in  fact  insolvent,  and  known  by  the  officers  making  the  pledge  to  be  deeply 
embarrassed,  if  done  by  them  in  good  faith,  and  with  the  honest  expectation  of 
continuing  the  business  of  the  company  and  paying  its  debts,  is  valid,  it  not 
being  done  to  prefer  any  of  its  creditors,  in  contravention  of  the  provisions  of 
the  statute,  but  to  enable  the  company  to  borrow  money. 

Where  the  statute  prohibits  the  officers  of  moneyed  corporations  from  con- 
ve3ring  any  of  its  effects,  except  in  pursuance  of  a  resolution  of  the  board  of 
directors,  this  does  not  hinder  the  corporation  itself  from  directing  or  ratifying  a 
conveyance,  in  any  mode  it  may  deem  proper. 

The  duties  of  receivers  of  insolvent  corporations  under  the  New  York  statute, 
in  winding  up  the  concerns  of  such  corporations  are  discussed  here  at  length. 
It  18  held  that  the  receivers  represent  and  are  subject  to  the  disabilities  of  the 
corporation. 

But  a  receiver  cannot  be  appointed  to  take  charge  of  the  effects  of  a  corpo- 
ration unless  upon  a  bill  to  which  the  company  is  a  party  or  consenting  by 
formal  appearance  in  court  Gravenstene's  Appeal,  49  Penn.  St  810.  See 
Sands  v,  Boutwell,  26  N.  T.  Ct  of  App.,  288 ;  Dayton  v.  Borst,  4  Bosworth, 
115,  where  the  conclusiveness  of  an  adjudication  of  the  insolvency  of  a  corpo- 
ration, made  without  notice  to  any  officer  of  the  corporation,  is  discussed,  and 
under  the  circumstances  of  the  case  maintained.  See  Nichols  v.  Perry  Patent 
Arm  Company,  8  Stockton  Ch.  126. 

In  Louisiana,  a  corporation,  created  under  the  act  for  the  organization  of  cor- 
porations for  works  of  public  improvement  and  utility,  cannot  avsul  itself  of  the 
provisions  of  the  act  relative  to  the  involuntary  surrender  of  property.  Jeffries 
V.  BelleviUe  Iron  Works  Co.,  15  La.  Ann.  19.  .See  Bank  CommissionerB  v. 
Rhode  Island  Central  Bank,  5  Rhode  Island  R  12.  The  subject  is  discussed 
at  length  in  Murray  v.  Yanderbilt,  89  Barb.  140,  in  which  some  of  the  points 
decided  may  be  worthy  of  mention.  It  is  here  held  that  no  power  can  be  ex- 
ercised by  the  Supreme  Court  of  New  York  over  a  foreign  corporation,  in  pro- 
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ceedings  instifcuted  by  a  stockholder  to  wind  up  its  affairs ;  bat  for. the  parpoee 
^of  preserving  the  property  of  sack  corporation,  for  the  benefit  of  creditors  or 
stockholders,  a  court  of  equity  has  ample  power  to  take  chai^  of  it,  and  ap- 
point a  receiver.  An  appearance  of  the  corporation  by  officers  of  the  court 
will  be  valid  and  give  jurisdiction,  whether  the  service  of  process  upon  its  offi- 
cers be  good  or  not,  provided  the  corporation  is  still  in  existence.  Murray  v. 
Yanderbilt,  supra. 

Where  the  prerident  and  secretary  of  a  corporation  executed  an  assignment 
of  its  property,  and  attached  the  seal  of  the  company  thereto,  without  any 
specific  authority  to  do  so,  this  was  held  not  a  proper  execution  of  the  instru- 
iftent  And  that  the  want  of  authority  on  the  part  of  the  officers  couM  not  be 
cured  by  any  proof  of  execution  before  the  commissioner.  Id. 

In  Pennsylvania  it  is  provided  by  statute  (Act  of  Assembly,  January  21, 
1848)  that  no  public  internal  improvement  ccHnpany  shall  make  an  asognment, 
&c.  of  its  real  or  personal  property,  while  debts  or  liabilitiea  to  contraclon, 
workmen,  or  laborers  remidn  unpaid,  without  first  obtaining  their  written  assent 
Aa  to  the  asagnment  contemplated  by  this  Act,  see  McBroom  &  Wood's  Appeal, 
49  Penn.  St  92. 
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SECTION   I. 

Supervision  of  Railway  Legislation. 

§  246.  It  is  well  known  that  from  the  first  existence  of  rail- 
ways, operated  by  steam,  in  England,  the  Board  of  Trade,  which 
is  a  department  of  the  executive  government,  have  (except  from 
1846  to  1851,  when  their  jurisdiction  over  railways  was  trans- 
ferred to  the  Railway  Commissioners,  a  distinct  board  created  for 
that  purpose)  exercised  a  very  extensive  and  very  important  con- 
trol over  the  railway  management  in  that  country.  This  at  one 
time  extended  to  the  supervision  of  all  applications  to  parlia- 
ment for  legislation  upon  that  subject,  and  resulted  in  the  almost 
entire  control  of  the  railway  legislation.  As  stated  before,  this 
jurisdiction  was  conferred  upon  a  distinct  board,  denominated 
Railway  Commissioners,  from  1846  to  1851.^  But  in  1853  the 
report  of  the  select  committee  of  the  House  of  Commons,  upon 
the  subject  of  railways,  recommended  that  the  supervision  of 
railway  legislation  be  referred  in  future  to  a  permanent  standing 
committee  in  the  House  of  Commons,  who,  with  the  aid  always 
attainable  from  the  executive  government,  would  prove  a  more 
satisfactory  tribunal  for  the  supervision  of  this  subject  than  the 
Board  of  Trade.  This  proposition  was  adopted,  and  seems  to 
have  met  with  acceptance.  The  Board  of  Trade  still  present,  at 
the  beginning  of  each  session  of  parliament,  a  comprehensive 
report  upon  the  general  nature  of  the  railway  schemes  for  the 
year,  and  detailed  reports  upon  the  provisions  contained  in  the 
several  bills,  which  are  required  to  be  *  furnished  the  board  in 
advance  of  the  meeting  of  parliament.  A  somewhat  similar  du- 
ty is,  in  many  of  the  American,  states,  performed  by  Railway 

M  &  10  Vict.  c.  105 ;  14  &  15  Vict  c  105. 

*  610,  611 
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Commissioners.  And  such  a  board,  if  properly  constituted,  can 
scarcely  fail  to  be  of  yery  essential  service  .to  the  legislatures  of 
the  several  states,  whose  sessions  are  short,  and  whose  members 
are  often  inexperienced  both  in  the  detail  of  general  legislation 
requisite  for  the  proper  management  of  railways  and  especiallf 
with  the  devices  sometimes  resorted  to  for  the  purpose  of  gain- 
ing unequal  and  unjust  special  legislation  in  behalf  of  interested 
individuals  or  corporations.  But  the  benefit  of  such  a  board 
must  depend  chiefly  upon  its  intelligence  and  independence. 
Without  these  it  might  become  an  instrument  of  wrong  and  in- 
justice, more  effective,  perhaps,  than  an  ordinary  legislative  com- 
mittee. 

SEOTION   II. 

Supervision  of  Railways  by  Board  of  Trade  and  Railway 

Commissioners. 


1 .  Proeeedingi  in  England,  in  opening  raU" 

2.  Establiih  ndes/ar  connection. 

3.  Connection  of  brcuuJi  railways, 

4.  Cowrta  of  equity  wiU  not  interfere  toith  de- 

deions  of  Railway  Commiesionera, 


5.  En^ishoowieregvlateraUwaytfiirpdik 
acoonuHodoHon, 

6  and  n.  8.  Desirablenea  and  effidauy  of 
railway  commissionen  in  this  ccvMry 
conndertd* 


§  247.  1.  In  England,  no  railway  or  any  portion  of  it  can  be 
opened  for  the  public  conveyance  of  passengers,  until  upon 
proper  notice  from  the  company  it  has  been  inspected  and  ap- 
proved by  the  Board  of  Trade.^  And  if  the  officer  inspecting 
the  proposed  railway  shall  report  that  it  is  not  in  proper  condi- 
tion to  be  used  with  perfect  safety  to  the  'public,  the  Board  of 
Trade  may,  from  time  to  time,  postpone  the  opening,  not  exceed- 
ing one  month  at  one  time,  until  it  shall  appear  that  such  open- 
ing may  take  place  without  danger  to  the  public*  And  rail- 
ways are  subjected  to  severe  penalties  for  opening  their  roads 

^  5  &  6  Vict  c.  65  ;  Hodges,  647,  554. 

'  And  it  is  said,  that  although  the  board  may  have  sanctioned  the  openmg  v 
one  line  of  railway,  they  have  aathority  to  prohibit  the  use  of  an  additional  line 
[track  ?].  Attorney-General  v.  Oxford  &  Wolverhampton  Railway,  Weekly 
Reporter,  p.  830, 1858  -  4.  And  the  Board  of  Trade  may  originate  prosecatiotf 
for  violations  of  their  orders.    Hodges,  564. 
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without  the  proper  order  of  the  board.  For  the  purpose  of  en- 
abling the  board  to  perform  their  duties,  they  haye  power  at  all 
times  to  enter  upon  railways,  *  and  examine  their  works,  and 
the  companies*  officers  are  subjected  to  penalties,  for  wilfully  ob- 
structing an  officer  of  the  board  in  the  discharge  of  such  duty. 

2.  And  the  board  have  authority  to  determine  all  questions 
in  dispute  between  different  railways,  in  regard  to  their  connec- 
tions, so  far  as  such  questions  relate  to  the  safety  or  convenience 
of  the  public,  and  to  determine  by  whom  the  expenses  attending 
the  arrangements  shall  be  borne.^ 

8.  The  Board  of  Trade  have  power  also  to  determine  in  what 
mode  land-owners  adjoining  railways,  having  the  right  to  con- 
nect branch  railways  with  the  main  track  of  an  existing  railway, 
shall  be  allowed  to  exercise  the  same  consistently  with  the  rights 
of  the  company  and  the  safety  of  the  public.  And  where  rail- 
ways cross  highways  or  turnpikes,  private  ways  or  tram-ways, 
on  a  level,  and  the  railway  is  willing  to  carry  such  way  over  or 
under  their  railway,  by  means  of  a  bridge  or  arch,  at  their  own 
expense,  on  the  application  of  the  company  and  hearing  the  par- 
ties, if  it  shall  appear  that  the  level  crossing  endangers  the  pub- 
lic safety,  and  that  the  proposal  of  the  company  does  not  violate 
existing  rights  without  adequate  compensation,  the  board  may 

*  5&6  Yict  c.  55,  §§5&6  &11;  d&4yict.c.  97,  §§5&6;  TftSVictc. 
85,  §  15.  And  where,  by  act  of  parliament,  disputes  between  three  different 
lines  of  railway,  meeting  at  one  point,  in  regard  to  the  mode  they  should  forward 
the  traffic,  coming  from  each  other's  lines,  are  to  be  settled  hy  arbitration,  upon 
the  application  of  either  party,  upon  fourteen  days'  notice,  the  arbitrators  to 
have  power  to  direct  all  measures  necessary  for  the  accomplishing  the  desired 
object,  it  was  held  to  come  within  the  range  of  the  powers  of  the  arbitrators  to 
determine  what  trains  should  be  run,  and  the  speed  at  which  they  should  run, 
and  the  places  of  stopping,  and  that  one  company  should  carry  the  cars  and  car- 
riages of  the  others  over  their  own  line,  and  that  it  was  not  indispensable  that 
the  arbitrators  should  ^  the  time  for  the  continuance  of  their  regulations,  as 
either  party  might  compel  a  new  arbitration,  at  any  time,  by  fourteen  days'  no* 
tice.  The  Eastern  Union  Railway  v.  The  Eastern  Ca  Railway,  22  Eng.  L.  & 
Eq.  225.  And  a  court  of  equity  will  interfere  between  two  railways,  entitled 
to  the  joint  use  of  a  station,  by  prescribing  regulations  for  its  management,  but 
•och  interference  ought  not  to  take  place  without  grave  occasion.  The  court 
may  also  direct  a  partition  of  the  station,  and  appoint  a  receiver,  if  necessary. 
Bat  where  provisions  exist  for  the  settlement  of  such  disputes  by  arUtration, 
the  court  will  withhold  its  interposition  until  that  remedy  has  been  resorted  to. 

'  •612 
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give  the  company  power  to  build  a  bridge  or  make  such  otber 
arrangements  as.tbe  nature  of  the  case  shall  required 

4.  But  in  a  recent  case  before  the  Lords  Justices,  upon  ap- 
peal, it  was  held,  affirming  the  decision  of  Stuart,  Y.  C,  that 
the  Court  *  of  Chancery  had  no  power  to  review  the  decision  ol 
the  Railway  Commissioners,  whose  office  was  not  that  of  mere 
arbitrators,  but  quasi  judicial.^ 

5.  And  the  courts  of  equity,^  or,  by  the  late  statutes,  all  the 
courts  in  Westminster  Hall,  have  jurisdiction  to  determine  ques* 
tions  affecting  the  public  accommodation,  by  means  of  imperfect 
railway  connections.  But  they  decline  to  interfere  where  there 
is  every  r^iasonable  accommodation  afforded,  and  there  is  no 
general  complaint,  although  a  single  person  claims  further  facil- 
ities by  means  of  different  possible  .arrangements.^ 

6.  Our  own  views  in  regard  to  the  desirableness  and  effidenoy 
of  Railway  (Commissioners  in  this  country,  are  presented  some- 
what in  detail  in  a  report  to  the  legislature  of  the  Gommonwealtii 
of  Massachusetts,  in  the  year  1865,  the  substance  of  which  we 
venture  to  insert  in  the  note  below .^ 

«  5  &  6  Yict  c.  65,  §  18.    Ante,  §  lOS. 

^  Newry  &  Enniskillen  Railway  v.  The  Ulster  Railway,  89  Eng.  L.  k  Sq. 
558. 

•  17&1S  Vict.  c.  21. 

'  Bassett  v.  Great  Northern  &  Great  Midland  Railways,  28  Law  Times,  254, 
January,  1857;  s.  c.  88  Eng.  L.  &  £q.  218. 

*  We  should  have  been  gratified  to  present  some  scheme  of  legislation  which 
would  relieve  the  general  court  of  the  annoyance  and  burden  of  examining  and 
disposing  of  the  multiplicity  of  legislative  projects  likely  to  come  before  them, 
at  every  session  for  some  years,  in  regard  to  this  subject  But  none  has  occurred 
to  us,  as  at  all  hopeful,  unless  it  were  to  be  found  in  a  permanent  board  of  rail- 
way commissioners,  who  should  assume  the  general  jurisdiction  of  all  disputed 
questions  arising  in  regard  to  railway  management  and  operation  within  the 
commonwealth ;  and  to  whom  all  projects  for  legislative  amendment,  or  exten- 
sion of  the  existing  law,  should  first  be  submitted,  and  only  be  liable  to  come 
before  the  general  court  upon  their  favorable  report  This  was  advocated  be- 
fore us  by  many  gentiemen  of  learning  and  experience  in  the  matter  of  nulway 
management,  and  was  opposed  by  as  many  others  of  equal  weight ;  so  that  we 
could  gain  very  little  aid  in  that  way  upon  the  point  The  proposition  before 
us  was  to  recommend  a  special  board  of  commissioners  to  have  the  supervision 
of  street  railways  alone. 

1.  This  matter  is  so  important  that  we  have  ventured  to  state  our  views  in 
regard  to  it  somewhat  in  detaiL    We  supposed  that  whenever  the  general  court 
*  613 
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SECTION    III. 

Returns  to  be  made  to  the  Board  of  Trade^  or  RaUway  Com- 
missioners. 

» 

1.  Hi^  re^mr$  mmpmiim  lo  niwm  Uoffic  I S.  Tlwd  dan  (rains  ancf  noil  fnomt. 
and  aocwfailti  |d.  Time  of  eompUtuig  roads* 

§  248.  1.  Tlie  Board  of  Trade  in  England  have  by  statute 
power  to  require  railways  to  make  certain  returns  to  them,  upon 

became  convinced  that  sach  a  general  miperyision  of  the  interesti  and  manage* 
ment  of  railway  traffic  within  the  commonwealth  had  become  necessary,  it  would 
naturally  be  extended  to  the  steam  roads  as  well  as  othen,  and  that  the  whole 
tetter  would  probably  be  committed  to  one  board.  We  should  not,  iherefyr^i 
have  fblt  Justified  in  reporting  a  bill  for  the  cueation  of  such  a  board,  unless  the 
entire  subject  of  railway  traffic  in  the  state  were  embraced  in  it,  and  ^at  would 
carry  us  beyond  the  range  of  our  commission.  But  there  can  be  no  questiov 
that  such  a  board  would  be  of  immense  value  to  the  interests  of  the  public,  a§ 
well  as  that  of  the  railways,  if  it  could  be  established  upon  a  proper  basis,  and 
suitable  talent  could  be  secured  for  the  performance  of  its  duties. 

2.  This  power  was  fbr  a  long  time,  and  is  at  present,  exercised  in  England  by 
the  Boaid  of  Trade.  From  the  year  1846  to  1851  the  fhnction  was  committed 
to  a  special  board  called  the  Railway  Commissioners.  This  board,  in  whichever 
form  it  existed  there,  has  had  the  general  supervision  of  railway  legislation,  al- 
though these  bills  are  now  required  to  have  the  approbation  of  a  permanent 
standing  committee  of  the  House  of  Commons,  before  being  introduced  into  par^ 
Bament  This  board  have  also  the  unlimited  control  of  railway  connections; 
the  running  and  connection  of  trains ;  the  equalization  of  the  rates  of  fare  and 
freight;  the  time  and  fitness  of  new  lines. of  railway  being  opened  for  traffici 
and  the  connection  and  operation  of  branch  lines  intended  for  the  accommoda* 
tion  of  special  business  near  the  main  routes.  The  decbions  of  the  board  are 
considered  so  far  in  ihe  nature  of  a  final  adjudication,  that  they  are  not  revisa* 
ble  in  a  court  of  equity,  although  they  have  to  be  carried  into  efibct  by  the  de- 
crees of  that  court,  whenever  obedience  to  them  is  not  voluntarily  rendered* 
Bailway  returns  are  made  to  this  board,  and  are  combined  and  classified  by 
them,  which  seems  quite  indispensable  to  their  being  of  much  use  to  any  one. 
This  board  has  proved  of  immense  and  indispensable  importance  there,  and  we 
see  no  certain  ground  to  question  its  being  made  equally  so  here,  if  properly 
constituted. 

S.  It  would  save  a  great  deal  of  expense  and  inconvenience  to  both  classes  of 
railways,  which  at  present  seems  inevitable.  It  would  at  the  same  time  relieve 
the  general  court  of  nnich  embarrassment  and  dday,  which  it  might  not  be  prae- 
ticable  to  save  in  any  other  way.    We  feel,  therefore,  as  before  intimated,  that 
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subjects  connected  with  the  public  interests,  such  as  the  Aggre- 
gate traffic  in  cattle  and  goods  respectively,  and  also  in  passen- 

we  haye  the  most  satisfactory  grounds  for  saying,  that  sach  an  arrangemeni, 
when  satisfactorily  established,  could  not  fail  to  prove  of  immense  benefit  to  the 
public  interest  as  well  as  that  of  the  railways. 

4.  There  is  one  function  of  such  a  commission  in  regard  to  steam  railways, 
which,  if  it  could  be  effectually  performed,  would  be  of  inestimable  value  to  the 
security  of  railway  travel,  and  which  it  is  not  ^asy  to  obtain  in  any  other  mode ; 
we  mean  such  inspection  and  supervision  of  the  railway  structures  and  works 
throughout  the  commonwealth,  as  to  give  proper  assurance  that  thejr  were  in  a 
safe  condition  for  use  for  passenger  transportation. 

(1.)  Tke  law  in  this  respect  is  established  upon  such  a  basis  that  there  is  no 
ground  of  complaint.  Common  carriers  of  passengen  by  steam  railways  are  re- 
quired to  maintain  every  agency  put  in  requisition,  in  the  course  of  such  tians- 
portation,  in  the  most  perfect  condition,  so  far  as  security  against  injury  to  life 
or  person  is  concerned,  which  any  human  foresight,  wisdom,  or  skill  can  effect 
The  road-bed  is  to  be  as  complete  in  every  respect  as  it  is  possible  to  make  1L 
So,  also,  of  the  superstructure.  The  rail  is  to  be  made  of  the  best  iron ;  in  the 
most  approved  form,  and  by  the  best  workmanship.  The  cars  are  to  be  con- 
structed and  maintained  in  the  same  manner.  Every  operative,  from  the  high- 
est to  the  lowest,  in  any  manner  connected  with  passenger  transportation,  must 
not  only  know  his  whole  duty,  but  he  must  also  perform  it  in  the  coolest,  most 
perfect  manner,  or  the  company  are  responsible  for  the  evil  consequences.  Thb 
is  indeed  a  most  stringent  rule  of  responsibility ;  but  not  more  stringent  than  the 
value  and  the  peril  of  the  interests  at  hazard  imperiously  demand. 

(2.)  It  is  obvious,  if  this  high  standard  of  requirement  were  always  main- 
tained, none  of  those  fearful  and  destructive  accidents  which  so  often  shock  the 
public  mind  could  occur.  And  it  is  well  known,  that  upon  the  continental  rail- 
ways in  Europe,  and  especially  that  from  St  Petersburg  to  Moscow,  where  mil- 
lions of  passengers  are  transported  annually,  not  a  single  accident  affecting  tha 
life  or  person  of  passengers  has  occurred  for  years,  and  may  reasonably  be  ex- 
pected never  to  occur ;  while  here  they  are  almost  of  daily  occurrence.  It  b 
true,  no  doubt,  that  the  best  managed  roads  in  our  own  country  have  come  to 
maintain  their  works  in  the  most  perfect  manner,  out  of  regard  to  economy  as 
well  as  duty,  probably ;  but  there  are  numerous  others,  where,  for  many  rea- 
sons, the  case  is  entirely  otherwise ;  and  where  tiie  passenger  traffic  is  continued 
with  such  defective  appliances  as  to  expose  the  managers  of  the  roads  to  indict- 
ment and  conviction  for  manslaughter,  at  the  very  least,  where  any  death  is 
thereby  produced.  And  this  is  sometimes  the  case  upon  the  leading  thorough- 
fares in  the  country. 

(3.)  It  unquestionably  becomes  the  duty  of  every  state  to  take  effective  meas- 
ures to  prevent  and  to  correct  all  such  abuses  within  their  own  limits.  And  the 
fact  that  no  such  deplorable  tendencies  have  as  yet  developed  themselves  with- 
in this  state,  if  such  be  the  fact,  is  no  safe  ground  to  justify  any  relaxation  in 
regard  to  the  proper  safeguards  being  seasonably  applied.    For  the  consequen- 
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gers,  according  to  the  several  classes ;  the  accidents  occurring 
attended  with  personal  injury,  and  in  some  cases  such  as  are 
not. 

2.  The  railway  companies  in  England  are  required  to  convey 
passengers  by  third-class  trains,  at  certain  specified  rates,  and 
these  trains  being  intended  for  the  public  benefit,  and  to  prevent 
exorbitant  demands  of  fare,  are  under  the  control  of  the  board. 
The  speed  of  mail  trains,  within  certain  limits,  is  under  the  con- 
trol of  the  board.^ 

8.  The  board  have  power,  too,  to  extend  the  time  for  complet- 
ing railways,  fixed  by  their  special  acts,  and  for  the  compulsory 
^powers  of  taking  land  in  certain  cases,  or  to  allow  the  abandon- 
ment of  railways,  or  certain  parts  thereof,  which  are  found  not 
sufficiently  remunerative  to  justify  their  continued  operation.' 

ces  of  Bach  criminal  negligence  are  so  fearful,  and  so  irremediable  after  they 
occur,  that  no  wise  legislature  could  justify  the  omission  of  any  reasonable  safe* 
gnard  against  their  occurrence,  when  so  well  assured  of  the  happening  of  nxh 
merous  similar  accidents  in  many  of  the  other  states  within  the  last  few  months, 
which  might  in  all  probability  hare  been  prevented  by  the  slightest  precautions, 
if  only  fiuthfully  and  seasonably  applied. 

5.  But  afler  having  said  so  much  in  favor  of  some  efficient  supervision  of  the 
passenger  railway  traffic  in  the  commonwealth,  we  feel  bound  further  to  state,  that 
in  reviewing  the  railway  legislation  of  the  different  states,  we  find  that  boards  of 
railway  commissioners  exist  in  most  of  the  states  where  the  railway  systems  are 
most  matured,  and  we  are  not  informed  that  it  has  produced  an  entirely  e^ 
cient  enforcement  of  the  legal  duties  of  passenger  carriers  by  rulway  in  those 
states.  We  greatly  fear  that  it  has  had  no  very  sensible  effect  in  that  direction. 
Whether  this  unfortunate  result  there  is  from  some  defect  inherent  in  the  nar 
ture  of  things  under  our  system  of  government,  and  with  our  free  notions  in  re- 
gard to  business  and  the  strict  enforcement  of  law,  is  a  broader  inquiry  than  we 
feel  prepared  to  encounter  at  this  time.  There  is  no  doubt  some  difficulty  of 
that  char^ter ;  more,  probably,  than  it  would  be  eacfy  to  make  the  public  mind 
comprehend ;  but  we  believe  it  is  not  invincible. 

6.  There  is  no  question  a  good  deal  of  it  might  be  obviated  by  a  careful  f» 
lectioir  of  the  commission,  and  by  giving  ample  salaries,  and  requiring  the  men^ 
bers  to  give  their  whole  attention  to  this  one  subject,  and  not  be  employed  in 
any  other  office,  profession,  or  pursuit,  from  which  any  emolument  is  derivad 
during  their  continuance  in  the  office,  and  by  making  the  commission  as  entire- 
ly separate  from  all  emplo3rment  or  support  of  the  railways  as  practicable ;  as 
much  so  as  the  judicial  tribunals  of  the  commonwealth  are.  It  would  seem  en- 
tirely practicable,  in  this  mode,  to  render  such  a  board  effective  and  impartial, 
and  at  the  same  time  acceptable  to  the  public  and  to  the  interests  under  their 
•Qpervision. 

>  Hodges,  557,  55S.  '  Hodges,  559,  560. 
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LE6ISLATIVB  SUPEBVISION.  —  POLICE  OF  RAILITATS. 


SECTION   I. 


ONiguticnB  and  Restrictions  imposed  by  Statute. 


1.  1%$  hm^U&t  and  untnitjf  9f  Uguiaiive 

.  control. 
9.  Pnvisums  of  English  statute,  in  regard 
to  traffic. 


3.  OuOrol  of  the  gauge.    Right  of  pMcis, 
use  railway. 


^  249.  1.  Wb  have  said  something  upon  the  subject' of  the 
power  of  the  legislature  to  impose  new  obligations  and  restric- 
tions upon  existing  railways.^  We  now  propose  to  speak  briefly 
upon  the  subject  as  applicable  to  railways  generally.  Railways 
being  a  species  of  highway,  and  in  practice  monopolizing  the 
entire  taflSc^  both  of  travel  and  transportation  in  the  country,  it 
is  just  and  necessary,  and  indispensable  to  the  public  security, 
that  a  strict  legislative  control  over  the  subject  should  be  con* 
stantly  exercised.  The  difficulty  is  in  knowing  how  to  frame 
and  how  to  exercise  this  control.^ 

2.  The  English  statutes,  and  especially  the  l^lway  and  Canal 
Traffic  Act  of  1854,^  have  attempted  a  very  strict  supervision. 
By  section  one,  the  word  ^*  traffic ''  is  defined  to  include,  not 
only  passengers  and  their  baggage,  and  goods,  animals,  and 
other  things,  conveyed  by  a  railway  or  canal  company,  but  also 
carriages  and  vehicles  of  every  description,  used  on  such  railway 
or  canal.  Section  two  requires  such  companies  to  use  all  peo* 
pie  alike  in  regard  to  the  traffic,  to  facilitate  travel  and  trans- 
portation upon  connecting  lines  to  the  utmost  of  their  power, 

»  Ant€^%  282. 

*  See  Great  Western  Railwaj  v.  Decatur,  sa  HI.  R.  881 ;  State  v.  Nojes,  47 
Maine  R.  189 ;  State  v.  Jenej  dtj,  5  Dutcher,  170 ;  Branson  v.  Philadelphia, 
47  Penn.  St  829. 

•  17  &  18  Vict.  c.  81. 
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and  to  give  everj  facility  to  the  public,  who  wish  to  use  such 
railway  or  canal.  Section  three  *  provides  that  any  party  claim- 
ing to  have  suffered  injury  in  England,  in  violation  of  the  act, 
may  make  a  summary  application  to  the  Court  of  Common 
Pleas,  in  Westminster  Hall,  or  any  judge  of  such  court,  stating 
in  general  terms  the  nature  of  the  grievance,  who  shall  issue 
process  to  such  company  and  try  the  accusation  in  the  most 
summary  mode,  and  after  ascertaining  the  true  state  of  the 
facts,  by  the  aid  of  engineers,  barristers,  or  other  fit  persons,  are 
to  give  judgment  and  cariy  the  same  into  effect  by  means  of  an 
injunction,  mandatory  or  prohibitory,  as  the  case  may  be.  This 
remedy  is  merely  cumulative,  and  does  not  deprive  the  party 
of  any  redress  to  which  he  was  entitled  before,  or  in  any  other 
mode. 

3.  The  English  statutes  provide  that  the  gauge  of  railways 
shall  be  uniformly  four  feet  eight  inches  throughout  Great  Bri- 
tain, and  five  feet  three  inches  in  Ireland.^  The  Railways 
Clauses  Consolidation  Act  provides  in  detail  for  the  use  of  rail- 
ways, by  all  persons  who  may  choose  to  put  carriages  thereon, 
upon  the  payment  of  the  tolls  demandable,  sulgect  to  the  pro* 
visions  of  the  statute'^  and  the  regulations  of  the  company.  Tbt 
view  originally  taken  of  railways  in  England  evidently  was  to 
treat  them  as  a  common  highway,  open  to  all  who  might  choose 
to  put  carriages  thereon.*  But  in  practice  it  is  found  necessary 
for  the  safety  of  the  traffic,  that  it  should  be  exclusively  under 
the  control  of  the  company,  and  h^nce  no  use  is,  in  fact,  nuute 
of  the  railway  by  others.' 

*  9  &  10  Vict  0.  67. 
«  6  &  6  Vict  c.  55. 

*  The  King  v.  Seven  and  Wye  Bailway,  2  B.  &  Aid.  646,  where  the  Conrt 
n/tEm^B  Bench,  by  writ  of  mandamas,  compelled  a  railway  company,  who  were  - 
about  to  take  up  the  raili  on  their  road,  to  restore  them,  and  to  keep  the  road 
in  a  proper  state  for  the  public  use.    The  Queen  v.  Grand  Junction  Railway,  4 
Q.  B.  IS,  SS. 

'  Queen  v.  London  and  S.  W.  Bulway,  1  Q  B.  558. 
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SECTION   II. 


Regulation  of  the  running  of  Cars  or  Trains^  by  Municipal 

Avihority* 


1.  May  prohibit  the  use  of  steam  power  in 

Mtreets, 

2.  May  do  this  by  virtue  of  their  general  am' 

trol  of  police, 

3.  Police  during  conatruetion  of  rai/ioays  m 

England. 


4.  Bight  of  municipalitiee  to  make  railway 

grants. 

5.  Disapproval  of  condUional  grant  of 

railways. 

6.  Mwnicipal  authorities  cannot  give 

sion  to  lay  rails  in  the  public  street. 


§  250.  1.  It  has  been  held,  that  a  statute  giving  power  to  the 
common  council  of  a  citj  to  regulate  the  running  of  cars,  within 
*  the  corporate  limits,  authorizes  the  adoption  of  an  ordinance 
entirely  prohibiting  the  propelling  of  cars  by  steam  through  any 
part  of  the  city*^ 

^  Buffalo  and  Niagara  Falls  Railway  v.  The  City  of  Buffalo,  5  Hill  (N.  Y.), 
209.  See  also  Yeazie  v.  Mayo,  45  Maine  K.  560 ;  State  v.  Tupper,  Dudley 
(S.  C),  185.  See  Branson  t\  Philadelphia,  47  Penn.  St.  329.  And  where 
a  charter  was  granted  to  a  company  to  build  and  use  a  passenger  railway  in 
certain  streets  of  a  city,  subject  to  all  the  ordinances  of  the  council  of  the  sud 
city,  the  company,  by  accepting  the  charters,  agreed  to  obtain  the  consent  of  the 
city  council  to  their  work,  agreeably  to  the  ordinance  of  the  city.  Philadelphia 
V.  Lombard  &  South  St.  Passenger  Railw.,  8  Grant's  Cases,  408.  In  Great  West- 
ern Railw.  V.  Decatur,  88  Bl.  R.  881,  an  ordinance  of  the  City  of  Decatur,  pxt>- 
hibiting  railway  companies  from  allowing  their  engines,  machines,  or  cars  to 
stand  or  remain  on  a  travelled  railroad  crossing,  used  by  teams,  to  the  hindrance 
and  detention  of  the  same,  was  held  good,  and  within  the  powers  of  the  muiuci- 
pality.  In  State  v,  Jersey  City,  5  Dutcher,  170,  it  was  held,  that  a  power  to 
regulate  the  speed  of  triuns  does  not  authorize  a  municipality  to  declare  the  run- 
ning of  any  locomotive  or  train  of  cars  in  the  city  at  a  faster  rate  than  a  nule  in 
six  minutes,  or  the  stopping  of  a  train  of  cars  upon  the  track  of  a  railway  author- 
ized by  law,  where  the  track  does  not  cross  a  public  street  or  square,  a  remora- 
ble  nuisance. 

By  the  act  of  the  legislature  incorporating  the  New  York  &  Harlem  Bail- 
road  Company,  it  was  provided  that  nothing  contained  therein  should  authorize 
the  construction  of  their  railway  tracks  in  or  along  any- of  the  streets  of  the 
City  of  New  York,  without  the  consent  of  the  mayor,  etc.,  who  were  thereby 
authorized  to  grant  permission  so  to  construct  it  or  to  prohibit  its  construction, 
and  if  constructed  to  regulate  the  time  and  manner  of  running  the  same,  and 
the  speed  with  which  the  carriages  might  move  on  it  Thereupon,  on  the  appli- 
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2.  We  should  entertain  no  doubt  of  the  right  of  the  municipal 
authorities  of  a  city  or  large  town,  to  adopt  such  an  ordinance, 
without  any  special  legislative  sanction,  by  virtue  of  the  general 
supervision  which  they  have  over  the  police  of  their  respective 
jurisdictions.'  Such  must  have  been  the  opinion  of  the  court  in 
the  case  last  referred  to.'  Nelson,  Ch,  J.,  says,  "  A  train  of  cars, 
impelled  by  the  force  of  steam  through  a  populous  city,  may  ex- 
pose the  inhabitants  and  all  who  resort  thither  for  business  or 
pleasure  to  unreasonable  perils ;  so  much  so,  that  unless  conduct^ 
C|4  with  more  than  human  watchfulness,  the  running  of  the  cars," 
[in  that  mode,]  "  may  well  be  regarded  as  a  public  nuisance.''  * 

cation  of  the  company,  an  ordinance  was  adopted  by  the  mayor,  etc.,  permit- 
ting the  track  to  be  laid  in  certain  streets,  but  providing,  that  if,  afler  its  con- 
struction, it  should,  in  the  opinion  of  the  mayor,  etc.,  constitute  an  obstruc- 
tion or  impediment  to  the  future  regulations  of  the  city,  or  to  the  ordinary 
use  of  any  street  or  avenue,  the  company  should  forthwith  provide  a  satis- 
factory remedy  therefor,  or  remove  the  rails;  and  also  ezpres^y  reserving 
to  the  mayor,  etc.,  the  right  to  prescribe  the  moving  power  to  be  used,  and  the 
speedf  as  well  as  all  other  power  reserved  in  the  act  of  incorporation.  The 
ordinance  was  to  have  no  force  until  the  railroad  company  in  writing  under 
seal  covenanted  to  abide  by  and  perform  its  conditions.  An  agreement  of 
this  nature  was  executed  and  filed  in  the  office  of  the  city  comptroller,  and 
thereupon  the  company  laid  their  track  on  Fourth  Avenue  and  other  streets. 
In  1854,  the  mayor,  etc.,  prohibited  the  running  of  steam-engines  or  locomotives 
on  the  track  of  the  company  on  part  of  Fourth  Avenue  in  eighteen  months 
after  that  time.  Held,  that  this  ordinance  was  valid,  and  was  not  a  violation  of 
any  of  the  franchises  granted  to  the  railroad  company ;  that  granting  permission 
to  lay  the  track  did  not  deprive  the  mayor,  etc.,  of  the  right  afterwards  to  regu- 
late its  use  by  the  company  ;■  that  the  agreement  of  the  company  was  valid  as 
restriction  upon  its  corporate  power,  and  in  no  sense  a  transfer  of  it ;  that  the 
corporation  can  make  no  valid  contract  which  will  interfere  with  ks  legislative 
control  over  the  streets,  and  any  such  contract,  if  made,  is  revocable  at  its 
pleasure.  The  court  here  say  that  a  party  calling  for  the  use  of  its  equitable 
powers  will  not  be  permitted  to  found  his  claim  upon  a  permission  in  a  contract, 
while  he  repudiates  the  conditions  upon  which  that  permission  was  granted. 
New  York  &  Harlem  Railw.  v.  Mayor  of  New  York,  1  Hilton,  562. 

^  But  A  municipality  cannot  authorize  a  private  corporation  to  create  a  nui- 
sance in  the  course  of  its  business,  so  as  to  exempt  such  corporation  from  liability 
to  any  citizen  whose  property  has  been  injured  by  such  nuisance.  Gas  Co.  v. 
Tec),  20  Ind.  R.  131.  And,  without  legislative  authority,  a  municipality  cannot 
forfeit  property  as  a  penalty  for  a  breach  of  an  ordinance.  Phillips  r.  Allen, 
41  Penn.  St.  481. 

•  Buffalo  &  Niagara  Falls  Railw.  v.  City  of  Buffalo,  6  Hill  (N.  Y.),  209. 

*  See  also  Commonwealth  v.  Old  Colony,  &c.,  Bailw.,  14  Gray,  93. 
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8.  Bj  general  statute,  in  England,  the  railway  eompanies  are 
to  bear  the  expense  of  a  reasonable  police  force,  during  their 
eonetniction,  and  as  long  as  workmen  are  employed  in  complet- 
ing any  works  on  or  connected  with  the  railway.^ 

4.  An  important  case  *  occurred  in  the  city  of  New  York,  in 
regard  to  the  power  of  the  common  council  to  grant  the  use  of 
the  streets  to  natural  persons,  having  no  legislatiTe  gfant  for 
tliat  purpose  for  a  railway,  for  the,  transportation  of  passengers, 
by  horse-power.  The  case  was  an  application  to  the  Superiar 
Court  for  an  injunetion  against  thd  defendants,  to  restrain  them 
from  making  the  grant.  The  defendants  haying  in  tlie  first  in- 
stance disregarded  the  preliminary  injunction,  and  passed  the 
grant,  which  was  accepted  in  writing  by  the  grantees,  the  gran* 
tees  were  also  made  parties  defendants. 

*  North  British  Bailwaj  v.  Home,  5  Railw.  C.  231.  In  this,  and  in  some 
ether  cases,  the  proviaon  is  contained  in  the  special  act 

'  Attorney- General  of  New  York  v.  The  Mayor  and  Aldermen  of  the  City  of 
New  York,  3  Duer,  119.  "the  general  doctrine  of  this  case,  as  to  the  right  of 
the  city  to  make  such  grants,  was  affirmed  in  the  Court  of  Appeals.  Davis  v. 
Mayor,  &c.,  of  New  York,  4  Kernan,  506.  But  in  the  Court  of  Appeals  it 
was  held  that  tax-payers  and  residents,  unless  owning  land  on  that  street  and 
therefore  specially  injured  by  the  grant,  could  not  take  proceeding  for  vacating 
it;  and  that  the  Attorney- General  was  improperly  joined,  and  further  reaaons 
the  proceedings  were  in  form  irregular.  It  is  here  declared  by  Denio,  Ch.  J., 
that  an  unauthorized  continuous  obstruction  of  a  public  highway  or  a  street  is 
a  public  nuisance.  But  that  which  is  authorized  by  competent  legal  authority 
cannot,  in  law,  constitute  a  nuisance.  See  ante  §  1,  pi.  4  and  note.  But  see 
Ga3  Co.  V.  Teel,  supra. 

And  in  the  New  York  Common  Pleas,  N.  York'  &  Harlem  RaHw.  v.  Mayor 
of  New  York,  1  Hilton,  562,  it  was  held  that  the  only  limitation  of  the  li^;i»- 
lative  power  and  control  of  the  corporation  of  New  York  City  over  the 
streets  within  its  limits,  is  that  they  shall  be  appropriated  to  no  use  or  burden 
which  is  not  alike  free  and  common  to  ail  travellers.  This  power  cannot  be 
surrendered,  either  in  whole  or  in  part,  into  any  hands  whatever  without  pre- 
vious legislative  sanction.  It  seems  that  converting  the  streets  into  the  track 
of  a  railroad,  and  permitting  rails  to  be  laid  upon  them,  and  used  by  individuals 
or  an  association  for  carrying  passengers  or  merchandise  for  hire,  is  devoting 
them  to  an  exclusive  use,  and  cannot  be  permitted  without  the  expres  sanction 
of  the  legislature.  And  although  the  power  to  grant  this  permission  must  be 
derived  from  the  legislature,  yet  the  corporation,  by  exercising  it,  are  not  de- 
prived of  their  control  over  the  streets  in  all  other  respects ;  and  they  may,  in 
the  grant,  impose  such  conditions  respecting  the  manner  in  which  the  rails  shall 
be  used,  and  upon  which  the  future  use  thereof  shall  depend,  as  they  may  think 
proper. 
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^'  Held,  that  a  grant  of  the  powers,  privileges,  and  immunities 
conferred  by  the  resolution  in  question,  is  the  grant  of  a  fran- 
chise, and  if  the  municipal  corporation  of  this  oitj  was  incom- 
petent to  make  the  grant,  the  making  of  it  was  a  usurpation  of 
power  which  can  lawfully  be  exercised  by  the  legislature  of  the 
state  only. 

"  That  neither  of  the  city  charters,  nor  any  statute  of  the  state, 
*  confers  power  in  etpress  terms  to  make  such  a  grant.  That 
the  existence  of  such  a  power  cannot  be  implied  as  being  neces- 
sary to  the  exercise  of  any  power  expressly  granted,  or  the  per* 
formance  of  any  duty  enjoined  by  law. 

*^  That  no  corporation,  municipal  or  otherwise,  possesses  any 
powers  except  such  as  have  been  granted  to  it. 

*^  That  the  resolution  in  question,  when  duly  passed  by  the 
common  council,  and  accepted  by  the  grantees  in  the  mode  it 
prescribed,  was  not  a  law  or  ordinance  repealable  at  the  pleasure 
of  the  corporation  but  a  contract  within  the  meaning  of  that 
clause  of  the  constitution  of  the  United  States  which  prohibits 
every  state  legislature  from  passing  any  law  impairing  the  obli- 
gation of  contracts. 

^^  That  after  being  passed  and  accepted,  so  long  as  its  condi- 
tions  should  be  complied  with,  there  being  no  power  reserved  in 
it  to  rescind  or  modify  it,  the  corporation,  if  legally  competent 
to  pass  it,  would  be  incompetent  to  repeal  it  at  its  mere  will  and 
pleasure,  so  as  to  divest  any  rights  of  property  acquired  by  the 
grantees  under  it. 

^^  That  the  legislative  power  of  a  eorpoiution  is  restricted  by 
the  constitutional  and  statute  law  of  the  state  in  which  it  is 
located^  and  that  no  state  can  grant  to  a  corporation  power  to  do 
that  which  the  constitution  of  the  United  States  prohibits  it  from 
doing  itself. 

^^  That  the  municipal  corporation  of  this  city  cannot  divest 
itself  of  nor  abridge  its  legislative  discretion  and  duty  to  alter 
and  regulate  the  streets,  as  it  may  deem  the  public  good  re- 
quire. Nor  can  it  prohibit  such  use  of  the  streets  by  its  inhab- 
itants as  is  granted  by  a  law  of  the  state  to  every  citizen  as  a 
matter  of  strict  right. 

^  That  the  resolution  in  question  is  void,  on  the  grounds :  — 
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^*  1.  That  it  grants  a  franchise,  which  the  common  council  has 
po  authority  to  grant. 

^*  2.  The  grant,  by  the  meaning  and  legal  import  of  its  terms^ 
may  be  perpetual. 

^'  3.  The  grant,  in  judgment  of  law,  is  a  contract  between  the 
corporation  and  the  grantees,  and  in  its  legal  import  restricts  the 
corporation  in  the  future  exercise  of  its  legislative  powers. 

^'  4.  It  confers  upon  the  grantees  and  llieir  associates  exclu- 
sive privileges,  to  a  partial  use  of  Broadway,  wliich  may  be  of 
perpetual  duration. 

*  ^^  5.  It  absolves  them  from  an  obligation  imposed  on  them 
by  a  statute  of  the  state.    (2  Rev.  Stats.  424,  §  198.) 

^^  6.  It  confers  rights,  and  exempts  the  associates  from  conse- 
quences in  the  event  of  the  death  of  one  of  their  number,  repug- 
nant to  and  in  conflict  with  the  settled  law  of  the  state. 

"  7.  It  authorizes  the  grantees  and  their  associates,  however 
small  may  be  their  number,  to  become  incorporated  at  any  time 
under  the  General  Railroad  Act,  although  the  road  may  have 
been  previously  constructed,  while  the  act  itself  does  not  allow 
an  incorporation,  after  a  road  shall  have  been  built,  nor  of  a  less 
number  than  twenty-five  persons. 

^^  8.  Tlie  grant  and  its  acceptance  constitute  a  contract,  which 
the  common  council  is  prohibited  from  making,  by  the  amended 
cliarter  of  1849. 

^^  9.  The  making  of  a  grant  by  a  municipal  corporation,  con- 
ferring such  privileges  and  immunities  without  lawful  authority, 
being  a  usurpation  of  power,  and  the  illegal  exercise  of  a  fran- 
chise, may  be  enjoined  by  any  court  having  jurisdiction  of  the 
subject-matter  and  of  the  necessary  parties." 

And  although  some  of  the  judges  in  the  Court  of  Appeals  in- 
timate an  opinion  that  it  is  competent  for  the  municipal  authori- 
ties of  the  city  to  grant  a  railway,  in  the  streets  of  the  city,  pro- 
vided it  be  not  a  franchise  or  monopoly,  and  be  equally  open  to 
all  the  citizens,  the  court  held,  that  they  have  not  power  to  grant 
the  franchise  for  a  railway.^    This  may  be  true  in  the  abstract. 

'  But  it  is  held  in  Louisiana,  that  the  city  of  New  Orleans  has  the  power  to 
seU  the  right  of  way  in  the  streets  to  private  individuals  for  a  specified  time, 
with  a  privilege  of  laying  tracks  and  running  horse-cars  over  them,  according 
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For  the  public  authorities  may  doubtless  lay  down  rails  in  the 
highways  or  streets,  and  allow  all  who  choose  to  travel  upon 
them  with  their  own  cars  or  carriages.  And  this  must  be  sub- 
stantially what  is  here  indicated,  we  apprehend.  But  no  such 
grant  was  here  intended.  And  practically  no  one  would  accept 
any  such  grant.  The  decision  must,  therefore,  as  to  the  law,  be 
regarded  as  virtually  affirmed.^ 

5.  When  a  city  passenger-railway  was  incorporated  by  the 
legislature,  upon  condition  that  the  consent  of  the  city  councils 
to  use  and  occupy  the  streets  should  be  obtained  before  the  com- 
pany should  construct  their  track ;  and  the  city  councils,  by  or- 
dinance, declared  their  disapproval  of  the  act,  and  declined  to 
allow  the  streets  to  be  so  used  ;  it  was  held  that  the  grant  there- 
by became  inoperative,  and  that  no  subsequent  consent  of  the 
city  councils  would  give  it  efifect.^ 

to  a  tariff  to  be  fixed  by  the  common  council.  Brown  v.  Duplessis,  14  La. 
Ann.  S42. 

'  In  a  late  case,  Cambridge  v.  Cambridge  Railw.,  10  Allen,  50,  the  court 
held,  that  a  provision  in  the  charter  of  a  street-railway  company,  that  at  any 
time  afler  ten  years  from  the  opening  of  any  part  of  the  road  for  use,  a  city  may 
purchase  of  the  company  so  much  of  its  corporate  property  as  lies  within  th^ 
limits  of  such  city,  at  a  specified  price,  does  not  give  to  the  city  any  such  inters 
est  or  right  as  to  enable  it  to  maintain  a  bill  in  equity  to  restrain  the  corporation 
^from  raismg  passenger  fares  upon  their  road,  in  violation  of  conditions  expressly 
alsented  to  by  the  corporation,  and  imposed  by  the  mayor  and  aldermen  of  the 
city,  when  granting  to  the  company  the  power  to  locate  and  build  a  new  line  of 
their  railway  through  additional  streets,  if  they  are  guilty  of  no  fraudulent  in- 
tent to  destroy  or  depreciate  the  value  of  the  corporate  property,  although  the 
value  of  their  franchise  and  property  will  be  thereby  diminished,  and  the  por- 
tion of  their  railway  constructed  under  such  authority  will  perhaps  be  exposed 
to  forfeiture.  In  Branson  v.  Philadelphia,  47  Penn.  St.  829,  it  was  held,  that, 
IB  respect  to  the  care,  regulation,  and  control  of  the  highways  within  its  corpo- 
rate limits,  the  city  of  PhiUdelphia  exercised  a  portion  of  the  public  right  of 
eminent  domain,  subject  only  to  the  higher  control  of  the  state  and  the  use 
of  the  people ;  and  therefore  a  written  license,  granted  by  the  city  for  a  valua- 
ble consideration,  authorizing  the  holder  to  connect  his  property  with  the  city 
railroad  by  a  turnout  and  track,  is  not  such  a  contract  as  will  prevent  the  city 
from  abandoning  or  removing  said  railroad,  whenever,  in  the  opinion  of  its 
authorities,  such  action  will  tend  to  the  benefit  of  its  police. 

*  Musser  v.  Fairmount  &  Arch  Street  Railw.,  7  Am.  Law  Reg.  284.  The 
case  is  put  upon  the  ground  that  the  act  was  made  dependent  upon  the  elec- 
tion of  the  municipal  authority,  and  that  election  being  exercised  determined 
the  right 
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6.  The  question  of  laying  rails  upon  tlie  public  street  in  or- 
der to  facilitate  the  transportation  of  passengers  by  means  of 
railway  cars,  by  permission  of  the  municipal  authorities  and 
without  legislative  grant,  was  extensirely  discussed  in  the  Court 
of  Queen's  Bench  in  the  somewhat  noted  case  of  Begins  v.  Train 
and  others,^^  where  the  following  propositions  are  maintained : 

»  9  Cox  C.  C.  180 ;  3  F.  &  F.  22 ;  8  Jur.  N.  S.  1151.    The  leading  opinion 
of  tlie  court,  on  the  final  hearingi  in  full  bench,  inll  be  interesting  to  the  profes- 


Crmxptwh  J.  —  We  hare  consulted  tibe  Lord  Chief  Justice,  before  whom  the 
indictment  was  tried,  who  infonns  us  that  tjiere  was  nothing  like  a  baigaln 
respecting  the  terms  on  which  the  question  should  be  reserved ;  we  are  conse- 
quently at  libertj  to  deal  with  it  as  an  ordinary  case,  in  which  the  question 
arises,  whether  or  not  there  shall  be  a  new  trial ;  and,  therefore,  unless  we 
already  entertain  doubts  upon  the  matter,  we  should  raise  none.  We  are  of 
opinion  that  the  conviction  was  right.  Here  is  an  admitted  nuisance,  unless  the 
case  can  be  brought  within  the  proposition  laid  down  by  Mr.  Bovill,  by  which 
he  seeks  to  distinguish  the  present  fi*om  that  class  of  cases  which  establish  the 
rule,  that  it  b  no  defence  to  an  indictment  for  a  nuisance  to  a  highway,  causing 
inconvenience  to  a  portion  of  the  public,  who  use  it  in  the  ordinary  way,  that  tt 
was  committed  for  the  benefit  of  others  not  so  using  it.  He  contends,  that  ^  it  is 
a  question  for  the  jury  whether  what  was  done  was  not  a  reasonable  and  con- 
venient arrangement  of  the  highway,  for  the  convenience  of  the  public  generally 
using  that  highway,  and  for  the  accommodaUon  of  the  traffic  passing  over  it.** 
He  is  thus,  as  it  seems  to  me,  driven,  in  order  to  avoid  any  conflict  with  the 
class  of  cases  to  which  I  have  referred,  to  confine  his  proposition  to  cases  where 
the  arrangement  is  for  the  benefit  of  the  public  using  the  highway,  and  for  the 
acconmiodation  of  the  traffic  passing  over  it.  Now,  it  appears  to  me  that,  admit- 
ting this  proposition  to  be  true,  his  case  is  not  brought  within  its  terms,  inas- 
much as  this  is  clearly  not  a  dealing  with,  or  an  alteration  of,  the  highway  in 
the  ordinary  manner,  such  as  the  construction  of  a  footpath,  a  paved  crosnng, 
or  the  like.  Cases  might  be  put,  where  even  such  a  dealing  with  a  highway, 
however  necessary  and  advantageous  to  a  portion  of  the  public,  would  be  so 
complete  an  obstruction  to  the  remainder  of  the  highway  as  to  amount  to  a  nui- 
sance ;  but,  admitting,  as  I  have  already  said,  the  proposition  to  be  true,  it  ap- 
pears to  me  that  the  present  case  is  not  brought  within  it,  inasmuch  as,  so  fiu" 
from  being  an  ordinary  use  of  the  highway,  what  is  here  complained  of  amounts 
to  an  actual  withdrawal  of  a  portion  of  it  from  its  proper  legitimate  purposes.  The 
constructbn  of  a  tram-road,  as  it  seems  to  me,  must  necessarily  amount  to  a  nui- 
sance on  a  public  highway,  inasmuch  as  such  carriages  as  are  calculated  to  run 
upon  it  can  neither  give  nor  take  space,  as  occasion  may  require,  like  vehides  of 
the  ordinary  build,  but  are  immovable  from  the  grooves  on  which  they  mn ; 
and,  however  convenient  and  cheap  a  conveyance  it  nciay  be  to  a  particular 
class  of  travellers,  the  class  So  benefited  are  not  those  who  put  the  highway  to 
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That  the  laying  dOTm  of  a  railway  in  a  public  street,  by  permis- 
sion of  the  municipal  atttborities,  causing  an  obstruction  to  travel 
and  dangerous  to  passengers^  and  without  legislative  authority ,  is 
a  public  nuisance,  and  (wmot  be  justified  or  excused  by  proof  that 
the  railway  was  used  by  a  great  number  of  passengers,  and  that 
it  afforded  a  cheaper  and  easier  mode  of  travelling  tiian  by  the 
ordinary  conveyances ;  nor  can  such  railway  be  considered  a 
species  of  pavement,  which  an  unlimited  discretion  will  justify 
the  municipal  authority  in  laying  down. 


•SECTION   III. 


Carrying  Mails^  and  Troops  and  Munitions  of  War. 


1.  In  England  tku  i$  coninBed  b^  Ugido' 
(km  of  the  naiioiu 

9.  The  diM<m  of  wmctrngMji  artioMM  diffi" 
auUy  o»  AaJtpmmL 


t 

3.  Bitf  U  would  aoem  that  ihe  tiaU  tmd  nth 

iional  legislaiure$  maof  control  it, 

4.  Mail  agents  mag  sue  oompang  for  injurg, 

in  England. 
ft.  Same  rule  adopted  in  thUcountnfi 


§  251.  1.  In  England  the  sovereignty  being  one,  and  indivisi* 
ble,  there  is  no  doubt  of  the  right  to  require  the  aid  of  the  rail- 
ways of  the  kingdom  upon  such  terms  as  a  disinterested  umpire 
may  adjudge  reasonable,  in  the  transportation  of  the  mails,  and 
of  troops  and  munitions  of  war.^ 

its  ordiosry  and  legitiiiiate  vse.  I  think,  therefore,  that  the  principle  laid  deum 
in  Begina  v.  The  Longton  Gas  Co.,  S  Jor.  N.  S.  SOI,  applies,  and  that  the  legal 
earrying  oat  of  sach  a  scheme  as  the  present  can  onljr  be  effected  bj  the  axUhor- 
ity  of  Pariiament  It  might,  perhaps,  be  desirable  that  the  question  should  be 
considered  in  a  court  of  error ;  bat,  entertaining,  as  we  do,  no  doubt  upon  the 
point,  it  would  be  scarcely  consistent  with  our  duty  to  grant  a  rule,  and  then  to 
diseharge  it  for  this  purpose,  particvlariy  as  the  defendants  may  contest  the  Bai- 
ter in  another  indictment,  get  the  facts  stated  in  a  special  yerdict,  and  so  entitle 
themselves  to  the  opinion  of  a  court  of  appeal.  Mr.  BoTill  also  took  another 
point  (if  it  deserves  the  title),  and  contended  that  the  defendants,  protected  by 
the  Metropolis  Local  Amendment  Act,  might  allege,  by  way  of  answer  to  the 
indictment,  that  this  was  but  a  certain  mode  of  providing  for  the  paving  of  the 
highway ;  but  this  argument  is  simply  ludicrous.  I  am,  therefore,  of  opinion 
that  there  should  be  no  rule. 

^  Public  baggi^,  stores,  &e.,  seat  in  charge  of  troops,  must  be  considered  as 
Ae  baggage  of  such  troop%  under  the  English  statutes,  and  must  be  carried  by 
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2.  The  subject  is  embarrassed  in  this  country  by  the  division 
of  the  sovereignty  into  state  and  national,  such  companies  deriv- 
ing all  their  corporate  powers  from  the  state.  And  the  trans- 
portation of  the  mails,  as  well  as  troops  and  the  munitions  of 
war  in  time  of  peace,  being  exclusively  a  national  interest,  it  has 
been  sometimes  supposed  tliat  the  national  government  was  al- 
together at  the  mercy  of  the  railways  in  regard  to  this  species  of 
transportation,  except  that  they  might  claim  to  pass  upon  the 
same  terms  as  other  passengers  and  freight.  The  matter  of  the 
transportation  of  troops  in  time  of  peace  is  one  of  small  impor- 
tance, and  where  no  serious  abuse  is  likely  to  intervene.  And 
in  time  of  war  all  the  resources  of  the  nation  are,  of  course,  sub- 
ject to  the  control  of  the  national  government. 

3.  But  the  transportation  of  the  mails  is  one  of  constant  ex- 
penditure, and  of  vast  importance  in  the  aggregate.  But  as  the 
matter  has  not  been  discussed  in  the  judicial  tribunals,  either  of 
the  states  or  nation,  we  cannot  pretend  to  shed  much  light  upon 
it.  It  would  seem  wonderful  if  the  legislatures  of  the  states  and 
of  the  union  have  not  the  power  to  control  the  subject  to  the 
same  extent  as  the  British  Parliament  by  general  legislation. 
And  accordingly  it  will  be  found,  that  many  of  the  states  in 
their  general  railway  acts  have  introduced  provisions  requiring 
the  railways  to  transport  the  mails  upon  reasonable  terms,  and 
providing  for  an  umpirage  where  the  parties  do  not  agree. 

4.  In  England  it  has  been  held,  that  the  officers  of  the  post- 
office  who  are  required  to  be  in  charge  of  the  mail  during  its 
transportation,  may  have  an  action  against  the  railway  company 
•  transporting  the  same,  for  any  injury  sustained  through  their 
negligence,  although  there  subsist  no  contract  between  the  par- 
ties, and  none  in  any  form,  except  for  the  transportation  of  the 
mails,  with  the  proper  incidents  connected  therewith,  and  the 
injury  was  received  while  in  the  performance  of  their  official 
duty,  in  charge  of  the  mails.^ 

a  railway  company  at  the  rates  specified  in  7  and  8  Victoria,  ch.  85,  §  12.  At- 
torney-General v.  Great  Southern  &  Western  Bailw.,  14  Ir.  Com.  Law  Rep^ 
447. 

>  Collett  V.  London  &  North  W.  Railway,  6  Eng.  L.  &  £q.  305.    LoTd 

Campbell,  Ch.  J.  here  says :  "  The  duty  does  not  arise  from  any  contract  with 

the  plaintiff,  but  from  the  obligation  imposed  by  the  legislature  upon  the 
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« 

5.  Almost  precisely  the  same  point  was  decided  in  a  late  case  ' 
in  New  York,  in  regard  to  the  United  States  mail  agent,  who 
was  injured  while  on  board  the  company's  cars  in  the  discharge 
of  his  official  duties,  in  charge  of  the  United  States  mail,  there 
being  no  contract  for  carrying  plaintiff  except  with  the  govern- 
ment, and  in  connection  with  carrying  the  mail.  The  decision 
of  the  court  is  expressed  in  the  language  of  Lord  Campbell^  Gh. 
J«,  in  the  case  of  Gollett  v.  London  &  N.  W.  Railway.^ 

pany  to  carry  the  mail-bags  and  the  officers  of.  the  post-office  in  chai^e^of  the 
letters.  If  it  be  the  duty  of  the  company  to  carry  the  plaintiff  at  all,  it  most 
be  their  duty,  in  doing  so,  to  use  reasonable  care  and  skill.'* 

That  the  establishment  and  maintenance  of  public  posts  is  an  exclusive  pre- 
rogative of  sovereignty,  is  a  proposition  admitting  of  no  question.  The  hbtory 
of  the  establishment  of  public  posts,  for  the  conveying  public  intelligence,  and 
for  other  purposes  connected  with  governmental  administration,  is  curious. 

They  are  mentioned  as  having  been  established,  in  the  Persian  empire,  as 
early  as  the  time  of  Cyrus,  (Xen.  Cyrop.  lib.  8 ;)  and  in  Rome,  in  the  time  of 
Augustus,  (Suet  in  Yit.  Aug.  c.  49.)  Plutarch,  in  his  life  of  Galba,  mentions, 
that  the  magistrates  were  obliged  to  furnish  horses  for  this  service,  upon  proper 
requisition.  And  the  younger  Fliny,  in  writing  the  emperor  Trajan,  apologizes 
fiyr  having  resorted  to  the  use  of  the  public  post-chaises,  under  his  charge,  for 
private  purposes,  in  a  case  of  painful  emergence,  the  death  of  a  near  family  rel- 
ative ;  and  where  he  desired  to  have  his  wife  pay  her  condolence  to  the  surviv- 
ing members  of  the  bereaved  family,  in  the  freshness  of  their  grief.  The  emper- 
or's replj  is  a  model  of  state  papers,  brief  and  pertinent  Book  X.,  Letter  122. 
Louis  XL,  it  is  said,  first  established  them  in  France,  in  1474  ;  and  it  was  not 
till  the  12th  of  Charles  II.  that  the  post-office  was  established  in  England,  by  act 
of  parliament 

The  history  of  the  subject  shows,  that  it  has  always  been  regarded  as  one  of 
the  rights  pertaining  to  sovereignty,  and  that  the  citizen,  or  subject,  felt  bound 
to  lend  all  requisite  aid  in  its  accomplishment  That  the  sovereign  should  be  at 
the  mercy  of  the  citizen,  in  this  respect,  involves  the  same  inconsistency,  as  that 
it  should  be  so  in  regard  to  the  other  rights  of  emineat  donain. 

■  Kolton  r.  Western  Railway,  10  How.  Fr.  B.  97. 

'  6  £ng.  L.  &  £q.  805. 
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•CHAPTER   XXXVni.  • 


THB  CONSOLIDATION  OR  AMALGAMATION  OF  COMPANIBS. 


SECTION  I. 


The  Power  of  the  Legislature  to  combine  Companies. 


1.  The  power  of  the  leguiaiut0  mtquedioned 

in  England. 

2.  Content  of  the  thareholden  nfcetaaty  in 

thie  cotoUrg.    But  acfmetoence  pnbabljf 
Mv^fficienL 


8.  Bejfond  the  potter  of  rttUwaa/  eompondet 
•R  England  to  oombine  wiAottt  kgitia' 
tioe  potmitnon. 


§  252.  1.  There  seems  to  be  no  question  made  in  England 
of  the  power  of  different  railway  companies,  or  railway  and  canal 
companies,  to  amalgamate  or  combine  their  interests  and  their 
stock  by  agreement,  with  the  consent  of  Parliament,  under  a 
special  act.^  This  is  every-day  practice  there,  and  seems  to  be  a 
very  useful  and  just  mode  of  arranging  the  business  of  different 
lines,  or  the  same  continuous  line  often,  where  competition  is 
liable  to  do  harm,  both  to  the  traffic  and  the  shareholders.  Some 
few  questions,  of  no  great  importance,  have  already  been  decided 
upon  this  subject.  In  a  case  where  two  canals  were  combined 
with  the  grant  of  a  railway,  and  the  railway  company  were,  by 
the  special  act,  to  pay  the  canal  companies  a  specified  prioe  per 
share  for  all  their  shares,  ^from  and  immediately  after  the  open* 
ing  of  the  railway  from  A.  to  G.  for  public  use  " ;  the  railway 
being  so  opened,  the  whole  length  of  the  Grantham  Canal,  but 

^  Under  a  clause  in  the  deed  of  settlement  of  a  company,  giving  power  to  the 
directors  to  act  in  their  discretion  as  they  should  think  for  the  interests  of  the 
company,  quasre  whether  they  could  purchase  the  business  and  take  the  aneta 
and  liabilities  of  another  company ;  but  where  the  shareholders  had  acquiesced 
in  the  amalgamation,  and  the  dealings  had  been  such  that  it  was  impossible  to 
replace  the  companies  in  their  original  position,  it  was  held  at  any  rate  too  late 
to  disturb  the  arrangement  which  had  been  made.  Sazton  Life  Societ/  m  re, 
82  L.  J.  Ch.  206.  And  see  S.  C,  ex  parte  Era  Life  and  Firo  Ins.  Co.,  1  DeG. 
J.  &  Sm.  29. 
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not  the  whole  line,  as  specified  in  the  act,  the  remaining  portion 
being  that  which  competed  with  the  Nottingham  Canal;  the 
Grantham  Canal  brought  an  action  for  the  price  of  their  shares. 
It  was  decided,  in  the  court  below,  that  no  recoYery  could  be 
had  until  the  whole  railway  was  opened  for  public  use,  accord- 
ing to  the  terms  of  the  act.^  But  in  the  same  case  in  the  Ex- 
chequer Chamber,^  it  was  decided  by  a  divided  court,  that  the 
railway  being  opened,  so  far  as  competed  with  the  *  O.  canal,  it 
was  the  fair  import  of  the  act,  although  containing  no  distribu- 
tive words,  that  each  canal  company  might  recover  its  several 
interest,  whenever  the  railway  was  fully  opened,  as  to  competi- 
tion with  their  interests.^ 

2.  But  in  this  country  it  seems  to  be  regarded  as  indispensa- 
ble, under  the  restriction  in  the  United  States  constitution,  that 
the  consent  of  all  the  shareholders,  to  the  amalgamation  of  dif- 
ferent companies,  should  be  obtained.^    But,  except  in  the  case 

'  Grantham  Canal  Co.  v.  Ambergate,  NottingUam  k  Boston  &  Eastern  J.  R, 
e  £ng.  L.  &  £q.  328. 

*  12  £og.  L.  &  Eq.  439. 

*  This  seems  to  be  a  very  just  and  reasonable  decision,  but  not  altogether  con- 
sistent with  the  terms  of  the  act.  But  it  is  a  striking  illustration  of  the  strong 
inclination  of  the  English  courts,  both  of  law  and  equity,  ordinarily,  to  escape 
from  merely  yerbal  and  technical  obstructions  to  the  attainment  of  the  full  jus- 
tice of  the  case. 

*  "Fisher  v,  ETansville  &  CrawfordviUe  Railway,  7  Porter  (Ind.),  407.  See 
also  Kean  v,  Johnson,  1  Stockton,  Ch.  405  -  424,  for  an  elaborate  opinion 
upon  thb  subject,  where  the  special  master,  sitting  for  the  Chancellor,  arrives  at 
the  conclusion,  that  the  legislature  have  no  power  to  consolidate  different  rail- 
way companies  without  the  consent  of  all  the  shareholders,  and,  as  the  statute 
provides,  that  nothing  therein  contained  should  affect  *'  any  right  whatever,**  it 
should  receive  the  construction,  that  the  consolldaUon  provided  for  should  be 
effected,  in  the  only  practicable  mode  known  to  the  law,  which  would  not  affect 
rights,  L  e.  by  the  consent  of  all  the  shareholders.  Chapman  v.  M.  R  &  L.  E. 
R.  &  S.  &  Ind.  Railway,  6  Ohio  St  119.  The  act  of  amalgamation  is  not 
toid,  but  voidable* at  the  election  of  shareholders.  McCray  v.  The  Junction 
Railw.,  9  Ind.  R  858.  Stock  subscriptions  are  thereby  released.  lb.  In  State 
o.  Bailey,  16  Indiana  R  46,  it  was  held  that  corporations  can  onljr  consolidate 
with  the  consent  of  the  legislature,  and  when  a  consolidation  is  thus  effected,  it 
amoonta  to  a  surrender  of  the  old  charter,  and  the  formation  of  a  new  corpora- 
tion oat  of  such  portions  of  the  old  as  enter  into  the  new.  And  see  McMahan  v. 
Morrison,  16  Indiana  R  172.  Where  two  railroad  companies,  in  an  agreement 
ibr  consolidation,  inserted  an  article  to  provide  for  the  completion  and  running 
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of  unpaid  subscriptions  and  analogous  matters,  the  shortest  ac- 
quiescence of  the  stockholders,  in  the  combination  of  different 
companies  by  act  of  the  legislature,  will  be  likely  to  be  held  by 
the  courts  as  conclusive  of  their  right  to  interfere.^ 

3.  But  it  seems  to  be  regarded  in  England  as  beyond  the 
powers  of  railway  companies  to  combine  their  interests  and 
equalize  their  diyidends  without  an  enabling  act  of  the  legisla- 
ture. And  it  was  held,  that  a  single  shareholder  was  entitled  to 
apply  to  a  court  of  equity  to  restrain  such  an  attempt  J  And  it 
is  competent  for  one  shareholder  to  maintain  a  bill  for  an  injunc- 
tion restraining  the  company  from  doing  an  act  beyond  the  range 
of  the  statutory  powers  conferred  upon  them.^  But .  a  private 
individual  is  not  entitled  to  move  an  injunction  against  a  public 
company  for  exceeding  their  powers,  unless  he  suffers  an  actual 
injury  in  consequence.® 

of  the  route  of  one  of  the  two  companies,  and  the  directors  of  the  consoiidaied 
company  failed  to  comply  with  the  provisions  of  this  article,  it  was  held,  that  if 
the  duty  thus  created  was  owing  to  all  the  stockholders,  one  of  the  stockholders 
could  not  sustain  an  action  against  the  directors,  to  enforce  a  compliance  there- 
with ;  and  if  the  duty  was  owing  to  a  class  of  stockholders,  having  in  the  matter 
a  right  or  interest  distinct  from  the  rest  of  the  stockholders,  any  proceeding  to 
obtain  relief  for  a  refusal  or  neglect  of  the  directors  to  dischai^  that  duty,  must 
bring  before  the  court  not  only  the  directors  of  the  company,  but  the  two  classes 
of  the  stockholders.  Fort  Clinton  Bailw.  v.  Cleveland  &  Toledo  Biulw.,  IS 
Ohio  St  544.  Where  two  companies  were  amalgamated  by  agreement,  ^the 
first  company  covenanting  to  indemnify  and  hold  harmless  the  stockholders  of 
the  second  company,  only  those  members  of  the  second  company  who  have  exe- 
cuted the  agreement  can  claim  specific  performance  of  the  contract  of  indem- 
nity. Anglo- Australian  Insurance  Co.  v.  British  Provident  Insurance  Ca,  8 
Jur.  N.  S.  628. 

'  Chapman  &  Harkness  v.  Mad  River  &  Lake  Erie  Railway,  and  Sandusky 
City  &  Indiana  Railway,  6  Ohio  St  119.  Two  companies  cannot  eoosolidate 
their  funds,  or  form  a  partnership,  imless  authorized  by  express  grant  of  the  legis- 
lature, or  necessary  implication.  N.  Y.  &  Sharon  Canal  Co.  and  Sharon  Canal 
Co.  V.  Fulton  Bank,  7  Wendell,  412.  The  majority  of  a  corporation  cannot 
bind  the  minority,  by  the  acceptance  of  a  fundamental  alteration  of  their  charter. 
ArUe^  §  56.    See  Macon  &  Western  Railway  v,  Parker,  9  Ga.  R.  377. 

^  Charlton  v.  Newcastle  &  Carlisle  Railw.  Co.,  5  Jur.  N.  S.  1096. 

*  Ware  v.  Regents  Canal  Co.,  5  Jur.  N.  S.  25. 
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SECTION   II. 

What  amounts  to  an  Amalgamation  of  Railway  Companies. 

1.  Mere  asaodatiim  or  aUkmoe  not  sufficient.  |  2.  Agreement  to  dmalgctmatejrom  a  doufpatt. 

§  253.  1.  It  has  been  held  that  one  railway  company  associ- 
ating, allying,  and  connecting  itself  with  another  in  regard  to 
traffic^  *  in  which  they  have  a  comnK>n  interest,  does  not  amount 
to  an  amalgamation  between  the  two  companies.^  An  amalga- 
mation seems  to  imply  such  a  consolidation  of  the  companies 
as  to  reduce  them  to  a  common  interest. 

2.  An  agreement  to  amalgamate  from  a  day  past  seems  to  be^ 
considered,  in  equity,  as  an  actual  amalgamation  from  that  time. 
But  an  agreement  to  do  so  from  a  future  time  cannot  amount 
to  an  amalgamation  until  the  time  arriye.^ 


SECTION  III. 


What  Contracts  made  before  Amalgamation  enforced  afterwards. 


I.  Where  ike  amdigamalion  ie  Ugai,aU prior 
eontraeU  may  be  enforced. 

S.  Bvt  where  amf  fjmudidee  are  not  com- 
plied with,  it  ie  otherwite, 

3.  Admieeions  by  the  company  eontraeting, 

good  againtt  ooneolidated  company. 

4.  Coneolidaled  company  may  tq^  fimdi  to 

pay  debts  rf  firmer  eompamee. 

5.  Instance  ilhutrating  the  right  to  anudgor 


6.  Vaiidity   of  proceedings   in    insoloency 

against  one  of  the  firmer  corporations, 
after  consolidation. 

7.  One  of  the  consoUdated  companiee  may 

make  a  valid  mortgage  fir  its  own  debts 

8.  Omtraot  of  railway  company  fin"  arhitrO' 

traium,  enfireed  afier  its  consolidation. 


§  254.  1.  Where  the  amalgamation  is  strictly  legal,  and  no 
impediment  arises  in  regard  to  the  form  of  the  remedy,  it  would 
seem  a  contract,  made  before  amalgamation,  should  be  capable 
of  being  enforced  after.    And  where  a  clerk  to  a  railway  com- 

*  The  Slirewsbaiy  &  B.  R.  v.  Stour  Vallejr,  and  The  London  &  N.  W.  R.,  21 
£ng.  L.  &  Eq.  628 ;  Midland  G.  W.  R.  of  Ireland  v.  Leech,  28  Eng.  L.  &  Eq. 
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panj  had  executed  a  bond,  with  surety,  for  the  faithful  discharge 
of  his  duty  to  one  company,  which  was  subsequently  amalgar 
mated  by  act  of  parliament  with  another  railway  company,  say- 
ing to  the  consolidated  company  all  remedies  upon  contracts  to 
either,  it  was  held  an  action  will  lie  upon  such  bond.^  So,  too, 
such  bond  is  good  ^security  to  the  new  company  for  the  faithful 
conduct  of  such  clerk  in  the  employ  pf  such  new  company.' 

2.  But  where  the  amalgamation  is  illegal  calls  cannot  be  en- 
forced, or,  if  the  provisions  for  the  amalgamation  had  not  been 
*  fully  carried  into  effect,  no  suit  for  calls  in  the  name  of  the 
new  company  can  be  sustained.^ 

8.  And  in  an  important  case  in  the  United  States  Supreme 
Court,^  it  seems  to  have  been  held,  that  in  an  action  against  the 
amalgamated  company,  upon  a  contract,  for  construction  made 
by  one  of  the  consolidated  companies,  the  admission  or  act  of  the 
company  making  the  contract  will  bind  the  aggregate  company 
by  way  of  estoppel  in  pais* 

4.  And  where  a  railway  and  canal  company  were  formed  by 
the  union  of  several  ancient  canals  and  three  railway  companies, 
and  power  was  given  to  the  united  companies  to  issue  new  shares 
for  the  purpose  of  raising  capital,  it  was  held  no  misapplication 
of  tlie  funds  of  the' new  company  to  apply  them  first  to  the  pay- 
ment of  a  large  debt  of  one  of  the  canal  companies.^ . 

^  London,  Br.  &  8.  C.  Railway  v,  Goodwin,  3  £xch.  R.  820;  8.  o.  6  Railw. 
C.  177.  And  the  same  point  ifl  80  rnled  in  Eastern  Union  Railwajr  v.  Cochrane, 
24  Eng.  L.  &  Eq.  495.  In  the  former  case  the  breach  was  committed  befixre, 
and  in  the  latter,  after  the  amalgamation.  And  the  same  principle  is  applied  to 
determine  the  liability  of  the  eompanies,  after  consolidation,  in  Gould  v,  Lang- 
don,  43  Fenn.  St.  865. 

*  Eastern  Union  Railway  Co.  v.  Cochrane,  24  Eng.  L.  &  Eq.  495.  And 
see  Robertson  v,  Rockford,  21  111.  R.  451. 

*  Midland  G.  W.  Railway  of  Ireland  v.  Leech,  8  Hoase  L.  Cases,  872;  8.  c. 
22  Eng.  L.  k  Eq.  45 ;  ante,  §  56. 

*  Philadelphia,  Wilmington,  and  Baltimore  Railway  v.  Howard,  18  How. 
307.    And  see  McMahan  o.  Morrison,  16  Ind.  R.  172. 

*  Cooper  V,  The  Shropshire  Union  Railway  and  Canal  Ca,  6  Railw.  C.  186. 

The  Itichmond  and  Miami  Railway,  which  was  created  under  the  laws  of  Indi- 
ana, and  owned  a  railroad  running  ftcftn  Richmond  to  the  Ohio  State  Line,  and 
the  Eaton  and  Hamilton  Railway,  which  was  created  under  the  laws  of  Oloo, 
and  owned  a  railroad  running  from  Eaton,  Ohio,  to  the  state  line  of  Indiana,  in 
the  direction  of  Richmond,  were,  by  virtue  of  laws  of  these  respective  states,  con- 
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r  5.  Where  the  preliminary  contracts^  by  which  two  railway 
companies  were  set  on  foot,  each  proYided  that  the  mani^ng. 
eommittees  or  directors  might  '^  demise  or  sell  the  undertaking, 
or  any  part  thereof,  or  amalgamate  the  same  or  any  part  thereof, 
toiih  any  other  railway  or  railways,  and  the  directors  of  the  two 
oompanies  made  and  carried  into  effect  an  amalgamatioj}  of  the 

solidated  into  one  company,  called  the  Eaton  &  Hamilton  Railway  Co.  The 
law  in  neither  state,  in  terms,  surrendered  to  the  other  any  jurisdictbn  over  the 
property  of  the  existing  companies.  Prior  to  the  consolidation,  the  Indiana  com- 
pany issued  sixty  bonds,  of  one  thousand  dollars  each,  and  executed  a  first  mort- 
gage otf  their  road  to  secure  payment  of  such  bonds  to  a  trustee,  with  interest 
payable  semiannually,  and  these  bonds  were  also  guaranteed  by  the  Ohio  com- 
pany. Afterwards,  but  also  prior  to  the  consolidation,  the  same  company  issued 
forty  additional  bonds,  each  for  the  same  amount  as  before,  and  made  a  second 
mortgage  on  their  road  to  the  same  trustee  to  secure  their  payment  By  the 
articles  of  consolidation  it  was  agreed  that  the  companies  should  become  united 
as  one,  under  the  name  aforesaid;  that  the  corporate  name,  franchise,  &c.,  of 
the  Eaton  &  Hamilton  company  should  be  preserved  and  remain  intact  as  if  no 
consolidation  had  been  made,  except  as  far  as  modified  by  the  enlarged  interests 
of  the  company  and  the  laws  of  Indiana ;  that  all  property  and  firanchises  of  the 
Indiana  company  were  thereby  transferred  to  and  merged  in  the  Ohio  company, 
and  the  organization  and  name  of  the  former  should  cease ;  that  the  Ohio  com- 
pany should  assume  such  property  and  franchises,  and  pay  all  the  liabilities  of 
the  Indiana  company.  Prior  to  the  consolidation,  bonds  had  been  issued  by  the 
Ohio  company  which  had  been  made  liens  on  its  road,  and  after  the  consolida- 
tion bonds  were  issued  and  made  a  lien  on  the  entire  road.  The  holders  of  the 
first  bonds  issued  by  the  Indiana  company  sued  to  enforce  payment  of  their 
bonds,  by  a  foreclosure  of  their  mortgage,  the  trustee  having  refused  to  sell 
nnder  the  power  therein  contained.  The  suit  was  instituted  against  the  Eaton 
&  Hamilton  railway,  which  appeared  and  defended ;  and  it  was  held  by  the  Su- 
preme Court  of  Indiana, /rs/,  that  such  consolidation  at  least  effected  a  transfer 
of  the  property  of  the  Indiana  company  to  the  Ohio  company,  and  that  the  suit 
was  therefore  properly  brought  against  the  latter  corporation.  Secondly,  that 
the  Ohio  company,  having  acquired  property  in  the  road  in  Indiana  after  the 
execution  of  the  said  two  mortgages,  took  the  same  subject  thereto ;  and  that  the 
holders  of  the  first  mortgage  bonds  had  the  right  to  enforce  the  payment  thereof 
by  proceedings  for  a  foreclosure  in  the  Indiana  courts,  and  a  sale  of  the  property 
in  Indiana.  Thirdly,  that  the  power  given  in  said  first  mortgage  to  the  trustee 
to  sell  the  road  in  certain  events,  if  it  could,  be  exercised  by  him  at  all,  did  not 
prevent  the  bondholders  from  asserting  their  rights  by  foreclosure,  but  was  merely 
a  cumulative  reiftdy.  Fourthly,  that  the  courts  of  Ohio  would  have  no  jurisdic- 
tion to  enforce  the  foreclosure  of  said  mortgage,  and  that  neither  the  agreements 
nor  the  laws  above  referred  to  gave  them  such  jurisdiction,  if  indeed  it  could  in 
any  way  be  given.    Eaton  k  Hamilton  Bailw.  v.  Hunt,  20  Ind.  R.  457. 
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two  companies,  which  necessarily  interfered  with  each  other's 
business,  it  was  held,  that  the  amalgamation  of  these  two  com- 
panies came  fairly  within  the  preliminary  contracts,  and  that  an 
action  for  calls  might  be  maintained  against  any  shareholder  in 
either  company  who  had  executed  the  preliminary  contracts."  ® 

6.  In  a  case  ^  before  the  highest  court  in  the  State  of  Connect- 
icut, where  the  question  arose  in  regard  to  proceedings  in  in- 
solvency against  one  corporation,  which  by  acts  of  different  state 
legislatures  had  been  consolidated  with  other  companies  in  other 
states,  considerable  doubt  is  expressed  in  regard  to  the  mode  and 
the  binding  effect  of  such  proceedings,  and,  although  the  pro- 
ceeding seems  to  have  been  recognized  as  regular  and  valid  in 
that  case,  it  is  very  obvious  there  must  always  exist  serious  em- 
barrassment in  bringing  such  proceedings  to  any  satisfactory 
determination. 

7.  And  it  has  been  considered  that  one  of  two  or  more  con- 
solidated railway  companies  may  make  a  valid  mortgage  of  its 
property  for  its  own  debts,  even  after  the  consolidation.® 

8.  And  where  a  railway  company  entered  into  a  contract,  one 
of  the  terms  of  which  was  that  the  principal  engineer,  so  long 
as  he  remained  such,  should  be  the  arbitrator  in  all  matters  of 
difference  in  regard  to  the  contract,  and  that  company  was  sub- 
sequently amalgamated  with  another  company,  and,  disputes 
having  arisen  in  regard  to  the  contract,  it  was  held,  that  such 
person  was  still  the  proper  arbitrator,  he  remaining  in  the  same 
ofllce.^ 

•  Cork  and  Tongal  Railway  v.  Patterson,  18  C.  B.  414.    See  ante^  §  56,  a.  1. 
'  Flatt  V.  N.  T.  &  Boston  Railw.,  26  Conn.  R.  544. 

•  Wright  V.  Bundj,  11  Ind.  R  898. 

•  Wamaebuk  Railw.  Co.  v.  Tronsdale,  12  Jur.  N.  S.  740. 
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CHAPTER    XXXIX- 


MISOBLLANEOUS  MATTERS. 


SECTION   I, 


Jurisdiction  of  the  United  States  Courts. 


1.  Ccrporatton  $ued<u**  citizen'*  of  a  tiaU. 

2.  Betidence  of  shanhMen  immaterial, 
3-5.  Review  of  decisions.    Corporation  lia- 
ble where  it  exists  and  was  chartered. 


6.  'Service  of  process  upon  aulhoriaed  agent 

in  another  slate. 
n.  6.  Liability  in  foreign  attachment  process 

maintained  by  English  oowrts. 


§  ^5.  1.  GoNTBABY  to  the  earlier  decisions  of  the  United 
States  courts  it  is  now  settled  that  a  corporation  is  to  be  regarded 
as  a  ^^  citizen  "  of  the  state  where  it  exists,  and  as  such  may  be 
sued,  in  that  circuit,  by  a  citizen  of  any  other  state.^ 

2.  And  it  makes  no  difference  that  the  shareholders  and  mem- 
bers of  the  corporation  reside  in  different  states,  as  it  is  the  arti- 
ficial being  created  by  the  act  of  incorporation  which  is  the 
party,  and  not  the  corporators.^ 

8.  But  a  railway  company  cannot  be  said,  either  at  law  or  in 
equity,  to  reside  in  a  different  district  from  the  one  where  it 
exists  and  was  chartered.  Nor  can  a  circuit  court  of  the  United 
States  take  cognizance  of  a  controversy  in  one  district  or  state, 
where  the  subject-matter  of  the  controversy  lies  beyond  the  lim- 
its of  the  district,  and  where  the  process  of  the  court  cannot 
reach  the  locality  of  the  controversy.'    This  was  the  case  of  a 

*  Marshall  v.  Baltimore  and  Ohio  Railw.,  16  How.  SI 4.  Mr.  Justice  Grier, 
in  giving  the  opinion  in  this  case,  cites  the  case  of  Louisville,  Cincinnati,  & 
Charleston  Railw.  v.  Letson,  2  How.  497,  as  having  virtually  decided  the  ques- 
tion, and  as  having  been  so  regarded  and  recognized  by  the  profession  and  the 
court  See  also  Works  v.  Junction  Railw.,  5  McLean,  425;  Culbertson  v, 
Wabash  Nav.  Co.,  4  McLean,  544. 

'  Louisville  Riulw.  v.  Letson,  2  How.  407.  See  also  ante^  §  20,  and  cases 
cited.  But  see  Ohio  &  Mississippi  Railw.  v,  Wheeler,  1  Black  (U.  S.),  286 ; 
Wheeden  v.  CaoL  &  Amb.  Railw.,  2  Philadelphia  R.  23 ;  s.  c.  1  Grant's  Cases, 
420. 

'  Northern  Indiana  Railw.  v.  Michigan  Central  Railw.,  15  How.  (U.  S.)  283. 
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railway  in  Indiana  entering  into  an  agreement  with  a  railway 
in  Michigan  to  allow  *  them  to  build  and  operate  their  road  un- 
der their  charter.  Another  railway  company  in  Indiana,  claim- 
ing that  their  rights  were  being  infringed,  filed  a  bill  in  equity 
in  the  United  States  District  Court  for  the  district  of  Michigan, 
to  e]\join  the  company  in  that  state,  who  were  proceeding  under 
tlie  contract  without  making  the  other  party  to  the  contract  a 
party  to  the  bill.  The  Circuit  Court  upon  hearing  dismissed  the 
bill,  and  the  Supreme  Court  affirmed  the  decree.*  The  Supreme 
Court  held  also,  that  the  other  party  to  the  agreement  was  a 
necessary  party  to  the  bill. 

4.  In  a  suit  in  Indiana,  in  the  Circuit  Court  of  the  United 
States,  between  the  same  parties,  it  was  held  that  a  corporation 
is  not  amenable  to  process  except  in  the  state  where  its  business 
is  done.*^  A  corporation  in  Indiana  cannot  sue,  in  that  state,  a 
corporation  doing  business  in  the  State  of  Michigan.    Where  the 

See  Wheeden  v.  Cam.  and  Amboy  Railw.,  2  Philadelphia  R.  23 ;  8.  c.  1  Grant's 
Cases,  420.  It  is  here  held,  that  though  a  corporation  is  not  per  se  a  citizen 
within  ihe  meaning  of  the  Constitution  of  the  United  States,  yet  when  sued,  if 
its  goYeming  officers,  who  are  the  substantial  parties,  are  citizens  of  the  state 
which  created  the  corporation,  and  the  other  party  is  a  citizen  of  another  state, 
the  federal  courts  have  jurisdiction,  and  the  suit  is  removable  under  the  act  of 
1789,  called  the  judiciary  act. 

*  And  see  Ohio  &  Mississippi  Railw.  v.  Wheeler,  1  Black  (U.  S.),  286.  It  is 
held  in  this  case,  that  if  all  the  members  of  a  corporation  are  ciUzens  of  one  state, 
it  may  maintain  a  suit  in  the  federal  courts  against  a  citizen  of  another  state ; 
that  the  presumption  is  that  all  the  members  of  a  corporation  are  citizens  of  the 
state  which  created  it ;  and  that  no  averment  to  the  contrary  will  be  heard  for 
the  purpose  of  withdrawing  the  suit  from  the  jurisdiction  of  the  court.  But  it 
is  also  held  in  this  case,  that  a  corporation  chartered  in  two  states  cannot  have 
the  same  legal  being  in  both ;  they  are  two  separate  corporations,  and  cannot 
unite  to  sue  a  citizen  of  either  state.  And  the  Supreme  Court  of  Indiana  lately 
held  that  a  corporation,  created  by  a  special  charter  from  the  state  of  Indiana,  in 
which  the  corporation  is  made  to  consist  of  certain  directors  and  their  succeft- 
sors,  with  power  to  construct  a  railroad  in  said  state,  and  in  connection  there- 
with to  own  and  manage  certain  property  in  the  state  of  Ohio,  could  not,  by 
reason  of  such  authority,  change  its  domicile  to  the  latter  state.  Aspinwall 
V.  Ohio  &  Mississippi  Railw.,  20  Ind.  R.  492.  And  see,  as  to  foreign  corpora- 
tions, Boley  V.  Ohio  Life  Ins.  &  Trust  Co.,  12  Ohio  Sl  1S9 ;  Sprague  v.  Hert- 
ford, Providence,  &  Fishkill  Bailw.,  5  Rhode  Island  R.  233.  See,  as  to  juris- 
diction of  state  courts  over  matters  pending  in  the  federal  courts,  Ohio  &  Misa. 
Railw.  V.  Fitch,  20  Ind.  R.  498. 
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subject  is  essentially  local,  the  action  must  be  brought  in  the 
state  where  the  injury  is  done.^ 

5.  It  has  been  held  that  an  insurance  company,  chartered  by 
one  state  and  ha^ng  its  principal  place  of  business  there,  is  to 
be  regarded  as  a  citizen  of  that  state,  for  the  purpose  of  main- 
taining suits  or  being  sued  in  the  Circuit  Courts  of  the  United 
States.^ 

6.  But  it  was  also  held,  in  this  case,  that  a  judgment  recov- 
ered against  such  company  in  another  state,  by  service  of  pro- 
cess upon  an  agent  of  the  company  doing  business  there,  on 
behalf  of  the  company,  and  who  was  permitted  so  to  transact 
such  business,  by  consent  of  the  legislature  of  that  state,  upon 
condition  that  service  of  process  upon  such  agent  should  be 
regarded  as  service  upon  the  company,  was  a  valid  judgment, 
and  entitled  to  the  same  consideration  in  the  state  where  the 
company  was  located  as  in  the  state  where  rendered.^ 


SECTION  II. 

Liability  for  doings  an  Act  prohibited  by  the  Company* s  Char- 
ter^ without  Special  Damage  to  the  Party  interested* 

§  266.  Where  the  owner  of  a  ferry  across  the  river  Mersey 
nras  protected  in  his  rights  by  a  section  in  the  special  act  of  a 
railway,  prohibiting  the  company  from  extending  their  road 
across  the  river  until  certain  other  works  were  finished,  it  was 
held  that  he  might  maintain  an  action  against  the  railway  com- 
pany, for  violating  such  provisions  of  their  act  which  were  ob- 
viously inserted  for  his  protection  only,  and  not  with  any  refer- 
ence to  the  public  interests,  without  showing  the  special  damage 
be  had  thereby  sustained.^ 

*  Northern  Ind.  Railw.  v.  Micb.  Cent  Railw.,  5  McLean's  C.  C.  444.  See 
also  Woolaey  v.  Dodge,  6  Id.  142. 

'  Lafayette  Insurance  Ca  v.  French,  IS  How.  404.  In  a  recent  case  before 
the  House  of  Lords,  the  question  was  determined  that  an  English  railway  com- 
pany may  be  sued  in  Scotland  by  process  of  foreign  attachment  London  & 
Northwestern  Railw.  v.  Lindsay,  80  Law  Times,  357. 

^  Chamberlaine  v.  Chester  Railway,  1  Exch.  R.  870. 
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•SECTION   III. 
Mode  of  reckoning  Time. 

1.  Diffennoe  bdween  that  of  England  and  America, 

§  257.  1.  Bj  the  English  statute  twenty-one  dajs  are  allowed 
the  shareholders,  after  notice  of  the  making  of  caUs,  in  which  to 
make  payment.  This  means  twentj-one  clear  days,  exclasive  of 
the  first  and  last  days.^  But  it  is  questionable  whether  the  same 
construction  would  be  applied  to  a  similar  provision  in  this  coun- 
try, unless  the  terms  of  the  statute  were  very  explicit  in  that 
direction.  The  more  common  mode  in  this  country,  in  reckon- 
ing time  specified  in  a  statute,  is  to  exclude  the  day  from  which 
the  period  is  reckoned,  and  to  include  the  day  of  its  accomplish- 
ment.* 

SECTION  IV. 
Service  of  Process  upon  Companies. 

§  258.  Where  a  statute  provided  that,  unless  the  company 
designated  some  agent,  within  certain  precincts,  upon  whom  ser- 
vice might  be  made,  it  should  be  competent  to  summon  the  com- 
pany, by  service  upon  any  officer,  superintendent,  or  managing 
agent  of  the  company  within  the  precinct,  and  service  was  made 
upon  the  freight  agent  of  the  company,  it  was  held  competent 
for  the  company  to  defeat  the  service  and  the  jurisdiction  of  the 
court,  by  showing  that  they  had  a  director  within  the  precinct, 
upon  whom  service  should  have  been  made.^ 

^  In  re  Jennings,  1  Irish  Eq.  (k.  s.)  286 ;  Hodges,  107. 

'  Bigelow  V,  Wilson,  1  Pick.  485,  opinbn  of  WUde^  J. 

^  Wheeler  v.  New  York  &  Harlem  Railw.,  24  Barb.  414 ;  Anie,  §  255,  n.  5. 
In  Iowa,  a  railway  company  may  be  sued  in  any  county  through  which  its  road 
passes,  or  in  which  its  corporate  powers  are  exercised.  Richardson  o.  Burling- 
ton &  Mo.  River  Railw.,  8  Iowa  R.  260.  For  the  practice  in  Ohio,  see  Fee  o. 
Big  Land  Iron  Co.,  13  Ohio  St  563.  These  matters  are  generally  regulated 
by  statute  in  the  different  states.  Dixon  o.  Hannibal  and  St  Joseph  Bailw., 
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Si  Miflsouri  R.  409 ;  Farnsworth  v.  Tern  Haute,  Alton,  &  St  Louis  SaUw., 
29  Id.  75 ;  Spragne  v.  Hartford,  Providence,  &  Fishkill  Bailw.,  5  Rhode  Island 
R  238;  Sullivan  v.  La  Croose  &  Minn.  Packet  Ck).,  10  Minn.  R  886;  New 
Albany  &  Salem  Railw.  v.  Tilton,  12  Ind.  R  8  ;  Ohio  &  Miss.  Bailw.  v.  Boyd, 
16  Ind.  R  488 ;  Peoria  Ins.  Co.  o.  Warner,  28  HI.  R  429.  In  Conn.  Mutual 
Life  Ins.  Ca  v,  C.  C.  &  C.  Bailw.,  41  Barb.  9,  it  was  held,  that  where  bonds 
and  coupons,  though  executed  in  the  state  of  Ohio,  were  payable  in  the  state 
of  New  Toik,  the  cause  of  action  arose  in  the  latter  state,  and  its  courts 
would  have  jurisdiction,  even  though  both  parties  might  be  foreign  corpora* 
tions.  41  Barb.  9.  And  see  Harris  v,  Sodl  &  Ken.  Bailw.,  47  Maine  R  298. 
See  Taft  v.  Mills,  5  Bhode  Island  R  898.  Service  of  summons  on  a  travel- 
ling agent  of  an  insurance  company,  or  upon  one  authorized  only  to  effect  in- 
surance, is  not  a  valid  service  upon  the  company ;  Parke  v.  Commonwealth  Ins. 
Co.,  44  Penn.  St  422.  See  Kennard  v.  Bailroad,  1  Wallace,  Philadelphia  R. 
41 ;  Ohio  k  Mississippi  Bailw.  v,  Quier,  16  Ind.  R  440.  As  to  the  English 
practice,  see  Unity  General  Assurance  Association  in  re,  11  W.  R  855 ;  Lon- 
don &  Westminster  Wine  Ca  tn  re,  9  Jur.  N.  S.  1102 ;  National  Credit  &  Ex- 
change Ca  m  re,  7  L.  T.  N.  S.  817 ;  Eeynsham  Blue  Lias  Lime  Co.  v.  Baker» 
2{  H.  &  C.  729. 
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CHAPTER   XL. 

PLBiDINO. 
SECTION   I. 

Declaration.  —  Motion  in  Arrest. 

§  259.  It  is  not  intended  to  give  even  an  outline  of  the  plead- 
ings in  actions  affecting  railwa^^.  That  would  carry  us  quite 
too  far  into  the  general  subject  of  pleading,  which  is  now  falling 
into  disregard,  if  not  into  disrepute,  in  this  country,  and  in  re- 
gard to  which,  like  everything  else  here,  and  everywhere  more 
or  less,  there  is  no  backward  step. 

But  we  have  deemed  a  brief  reference  to  some  of  the  more 
practical  points  decided,  since  railways  have  engrossed  so  much 
of  the  business  of  the  country,  in  relation  to  the  necessary  forms 
of  pleading,  as  not  unworthy  of  notice. 

It  has  been  held,  that  in  a  declaration  for  injuries  to  animals, 
the  general  allegation  that  the  plaintiff's  animal  was  upon  de- 
fendants' road,  and  there  negligently  and  carelessly  nm  over 
and  killed  by  their  train,  is  sufficient.  And  that  such  declara- 
tion is  good,  after  verdict,  even  although  it  may  have  appeared 
on  trial  that  the  negligence  of  defendants  consisted  in  defect  of 
fences,  and  not  in  the  management  of  the  train ;  that  questions 
of  variance  between  the  declaration  and  proof  should  have  been 
taken  on  trial,  and  cannot  be  raised  in  arrest  of  judgment ;  that 
judgment  will  not  be  arrested  after  verdict,  for  any  defect  in  the 
pleading  which  might  be  fatal  on  demurrer,  if,  from  the  plead- 
ings and  the  course  of  the  trial,  as  shown  by  the  exceptions,  it 
is  manifest  that  the  requisite  facts,  defectively  stated  or  omitted 
in  the  pleadings,  were  proved  on  trial ;  and  that  it  is  not  neces- 
sary to  allege  that  plaintiff  was  without  fault.^ 

Indebitatus  assumpsit  is  a  proper  form  of  action  to  recover 
money  due  upon  subscription  to  stock  in  a  railway.^ 

^  Smith  V,  Eastern  Railw.,  35  New  H.  R.  856  ;  Oldfield  v.  N.  Y.  &  Hariem 
Railw.,  4  Keman,  810. 
'  Feake  v.  Wabaah  Bailw.,  18  HI.  R.  88. 
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'  The  conductor  of  a  railway  train  is  a  special  agent  of  the  com- 
pany, and  service  may  be  made  upon  them  through  him  under 
the  statute  of  Indiana.^ 

Under  the  English  practice,  where  in  an  action  for  calls  upon 
subscription  to  stock  the  declaration  sets  out  in  detail  the  au- 
thority for  making  such  calls,  it  is  competent  for  the  defendant 
to  plead  ^^  never  indebted/'  thus  putting  the  plaintiff  upon  the 
proof  of  his  entire  declaration.^ 

In  an  action  on  the  case  against  a  railway  company  for  dam- 
age caused  to  a  horse  by  the  neglect  to  fence  their  road,  by  rea- 
son whereof  the  horse  escaped  and  went  at  large  and  thereby  re- 
ceived such  injury,  the  declaration  stated  that  the  defendants 
neglected  to  keep  a  suitable  fence  along  their  track,  and  for  want 
of  '^  such  fence  the  plaintiff's  horse  escaped  from  his  pasture  and 
went  at  large,  and  by  means  of  going  at  large  as  aforesaid  the 
horse  was  greatly  injured  " ;  and  it  was  held,  that  although  the 
declaration  might  be  bad  on  demurrer,  it  was  sufficient  on  a  mo- 
tion in  arrest  of  judgment  after  verdict  for  the  plaintiff. 

■  New  Albany  Railway  v.  Grooms,  9  Ind.  R.  248. 
*  Welland  Bailw.  v.  Blake,  6  H  &  N.  410. 
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NoTX  I.  TO  §  285,  ante,  pp.  507  et  seq, 

Rig^ht  of  Cammanweatth  of  Massachusetts  to  take  possession  of 

the  Troy  and  Cfreenfield  Railway. 

1.  PottutUm  of  OnmnomotaUk  vaSd.    Foreckmm  in  ten  yean  a/ler  the  road  UJinuked 
and  m  eperation  wiU  reevU  from  Ae  ntrrender. 
(1.)   This  wQl  noi  affect  Ae  iniereMt  under  the  Smith  mortgage.    Thai  can  onig  he  fore' 

cbeed  in  a  court  of  equiig. 
(S.)   The  term  of  reden^ption  extended  to  the  compang  vnU  give  the  eame  term  to  interme- 
diate encunAraneen. 
1.   The  title  of  Commonweatlh  unqueetionaHe  to  (he  extent  of  $2fi00fi00, 
(1.)   Ordtnan/jf,  mortgagee  for  future  adeancee  onlg  create  Hen  ae  advaneee  are  made, 
(S.)  Eere  the  OommonwealA  wae  bound  to  make  the  adoancee,  and  the  encumbrance  wae 

abeoiute  to  that  extent  in  the  Jlret  ineiance. 
(8.)   7%e  Smith  mortgage  being  made  in  terme  eubfect  to  that  of  the  Commonwealth,  to  the 

extent  of  92,000,000,  theg  can  make  no  objection  to  that  mortgage^  or  to  the  right 

to  advance  •  2,000,000  under  it 
(4.)  And  the  tubeequent  mortgagee  are  an  effectual  confirmation  of  the  title  of  the  Cbm- 

momoealth  on  thepart  of  the  compang, 
8.   The  matter  etated  more  in  detaH 
(1.)   The  etatute  giving  the  power  to  mortgage  the  franckiee  to  the  OammonweaUhf  ang 

Aange  of  location,  and  att  after-tusquired  propertg  paee,  both  ae  incidente  of  the 

main  thing  and  bg  the  terme  of  the  etatute. 
(2.)   The  rule  of  law  againtt  executing  a  vaHd  mortgage  qf  future  aequieitione  hoe  no 

application  where  the  etatute  confere  euch  a  power. 
(8.)  It  hoe  been  made  a  ^ueetion  how  far  the  alteration  or  npeal  qf  the  act  of  1864  may 

havepoe^nmed  the  mortgage  of  the  Oommonwealth. 
(4.)   The  aUeratione  eeem  to  hope  been  made  at  the  ineiance  of  the  con^pang  and  the  con- 

iraetore,  and  for  their  relitf,  and  wiU  not  therefore  pr^udice  their  righte. 
(6.)  But  m>enbeequent  mortgagee  can  ineiet  tqton  the  ri^ite  ofaetrict  euretg,  and  that  the 

terme  of  the  Jiret  mortgage  Mofl  remain. 
(6.)  Eeienoia  euretg  for  the  debt  eecured  bg  the  prior  mortgage,  and  cannot  con^pkUn 

of  ang  change  in  the  eecuritiee,  if  the  amount  ie  not  increaeed. 
(7.)   The  form  qf  the  bond  and  mortgage  ie  valid  under  general  etatntee. 
(8.)  Jt  ie  eapreeelg  required,  in  that  form,  bgiheai^of  1864. 
4.   The  eebeequent  mortgagee  to  the  OommomoeaUh  convenient,  but  not  inditpeneeAle. 
6.   The  queetione  arieing  on  the  Smith  mortgage  are  euch  that  it  ie  inyM)eeible  to  give  reH- 
oUi  advice  in  regard  to  them  aU. 
(1.)  Jtie  in^)ortant  to  inquire  whether  (he  bonde  are  vaSd  or  negotiable  inetrumente. 
(2.)  Statute  rtquira  (hem  to  be  pagable  in  twentg  geare,  and  not  to  exceed  caj»to/ 

paid  in. 
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(8.)  This  rtquiremeiU  is  of  binding  obligation  tq)on  the  oompany^  in  ismdng  thue  nego- 
tiable securities, 

<4.)  Jtaihoajfs  maypmbahly^  vnQumt  special  authority  for  the  purpose,- execute  negotiaUe 
instruments,  such  as  bills  of  exchange  and  promissory  notes. 

(5.)  But  the  thing  here,  provided  for  is  the  addition  of  funded  capital^  to  the  amount  of 
the  previous  stock  cqpitaL 

(6. )  A  limitation  toas  therefore  placed  upon  this  power  of  making  funded  capital 

1.  Should  only  be  done  for  funding  floating  debt,  and  borrowing  money  for  ptaposes 

authorized  by  law,  * 

2.  The  funded  capital  thus  created  should  not  exceed  stock  capiiat  in  money, 

8.   The  securities  should  not  extend  beyond  twenty  years,  or  bear  interest  over  six  per 
cent,  or  be  in  sums  less  than  9 100. 
(7.)   The  powers  of  (he  company  are  thus  clearly  defined,  and  contain  an  iu^ed  denial 
df  the  power  <f  raising  funded  oqpital  in  any  other  mode.     The  bonds  are  there- 
fore ultra  vires,  and  void,  as  to  (he  company, 
(8.)   They  are  of  nomoreforceinthehands  of  bon&Me  purchasers.    So  held  in  England, 
(9.)   The  defect  of  authority  is  apparent  igxm  the  face  of  the  instruments^  and  he  wko 

takes  the  security  of  a  corporation  must  look  to  its  powers, 
(10.)    The  bonds  therefore  void  in  the  hands  of  every  one. 
6.  It  may  be  claimed  that  the  mortgage  should  be  tqiheld  as  a  security  for  (he  debi  cf  Ae 
contractors,  without  regard  td  the  bonds, 
(1.)   The  general  rule  is  that  the  mortgage  is  security  for  the  ddtL 
(2.)   Contracts  ultra  vires  are  simply  void,  not  iUegaL 
(3.)   Courts  not  expected  to  extend  the  rule  to  (his  Uvnsaction, 
(4.)  Mortgage  mutt  probably  perish  trith  the  bonds, 
(6. )  But  \f  the  mortgage  should  be  t^dd  indq^endenUy  of  (he  bonds^  itwiU  be  merely  for 

the  benefit  of  the  contractors, 
(6.)  JEngtish  case  favoring  this  construction. 
(7.)  Mortgage  Aen  solely  under  control  of  contractors, 
(8.)  Requisite  in  this  view  to  inquire  into  the  power  of  railway  compames  to  execute  vaBd 

mortgages,  without  express  legislative  sanction, 
(9.)  English  rule,  and  probably  true  one,  (hat  no  such  power  exists, 
( 10.)  But  Ugidative  sanction  may  be  implied,  or  given  after  the  deed, 
( 11.)  And  without  this,  a  company  having  the  power  to  take  toBs,  may  create  such  a  Hen  upon 
its  property  as  to  give  a  Hen  upon  its  tolls  in  equity,  to  be  enforced  through  receiver, 
( 12.)   This  was  the  general  cpinion  certainly  at  the  date  of  ilds  mortgage.    More  receaUly 

the  tide  sets  somewhat  againd  it, 
(18.)  At  date  of  this  mortgage,  was  probably  some  reason  to  say  that  the  legislation  of  this 
State  did  make  die  franchise  of  taking  tolls  by  raihoay  cosyxmies  aSendtlefor  Ike 
security  or  payment  Of  debts, 

1.  The  statute  allowing  the  franchise  of  any  corporation  for  taking  toU  to  he  at- 

tached  on  mesne  process,  and  sold  on  execution,  certainly  treats  this  ^eeies  of 
property  as  dUenable  for  ueurity  or  payment  of  debts. 

2.  But  the  provisions  of  the  General  Statutes  tts  to  railway  mortgages  stiR  mots 

strongly  imply  the  general  power  to  mortgage  the  franchise  of  taking  toOs, 
8.    These  provisions  can  only  be  made  reasonable  by  being  treated  as  limitations 

the  general  right  of  such  corporations, 
i.  General  course,  to  leave  tttHrictions  i^>on  special  acts,  to  those  acts, 
5.  Probable  that  Cie  general  course  of  legislation  nl  this  State  had  made  the 

equipments,  and  franchises  of  railway  con^anies  alienable  by  these  coa^amies 
for  the  security  of  debts, 
(14.)  But  \f  the  courts  should  hold  the  mortgage  operative  only  tqaon  the  personal prvperty, 
and  that  part  of  the  rosd-bed  and  superstructure  owned  by  (he  company  at  the  date 
of  (he  deed:  — 
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(15.)  7^  woiUd  giv9  fte  ieeond  mortgagetM  the  right  to  rtdeem  ikejirtt  mortgag$f  and 
the  OommonweaUh  might  be  bound  to  treat  it  as  a  iubsitUng  encumbrance^  unUsa  it 
it  void  upon  Ae  grounds  ahooe  stated. 

7.  Brief  statement  of  legal  force  of  other  Uens. 

(1.)  Attachment  of  iron,  as  property  of  Haupt  4'  Cb-i  ftot  talid, 

(2.)   Groumds  of  this  opinion  explained, 

(3.)  But  statute  of  1862  may  include  this  daim  upon  the  iron. 

(4.)  But  only  to  extent  of  ajqtropriation,  and  upon  full  reUnquiskment 

(5.)  Claim  of  Comn.  Buter  Baiboay  for  freight  of  the  iron  comes  within  equity  of  statute 
of  1862,  andprobaNy  should  be  paid  to  same  extent  as  other  cUUins.  But  the  car- 
rier's Hen  has  probably  been  waived. 

(6.)  DifficuU  to  say  how  far  provisions  of  statute  of  1863  apply.    Proibably  intended  to 

8.  (1.)   The  second  mortgagees^  if  their  mortgage  is  vaUd^  may  redeem  the  first  mortgage 

at  any  time  before  the  Jbrectosure  of  their  rights. 
(2.)   7*he  consent  of  the  contractors  to  the  surrender  of  ^  road  to  the  Qmmomoealth 

would  postpone  any  claim  on  Aeir  pari,  tiU  after  (he  whole  sum  necessary  to  be 

advanced  in  completing  and  equipping  the  road,  whether  beyond  $  2,000,000  or 

less. 
(8.)  Contractors  bound  by  terms  of  their  consent  to  same  extent  as  company  by  surrender. 

Smith  mortgage  thuspos^toned  to  aU  claims  on  part  of  OommonweaUh,  tofuU  extent 

of  furnishing  and  equipping  the  road. 

9.  Validity  of  Mr.  BartietCs  attachment  dependent  upon  u^ether  the  franchise  of  a  rail- 

way company  for  taking  lolls  is  assignable  or  alienable  for  the  benefit  of  creditors. 

10.  Smith  mtortgage  and  Bartlett  attachment  possible  clouds  upon  title  of  OmmonweaHh* 

Beurdble  to  obtain  opinion  of  Supreme  Judicial  Court  in  regard  to  their  validity. 

(1.)  Court  would  not  probably  regard  this  case  as  proper  to  be  referred  to  them  by  execu- 
five  or  legislative  department  of  the  government. 

(2.)  But  g>ecific  provisions  of  constitution  on  the  subject  reach  this  case,  unless  it  is  to  be 
excepted  on  fecial  grounds. 

(8. )  The  importance  of  hating  these  adversary  rights  determined  wiB  recommend  the  mat- 
ter to  the  most  favorable  consideration  of  the  court 

(4.)  and  (6.)  Application  to  the  court  in  equity  recommended. 

(6.)  Subeequent  encumbrancers  should  be  noUJied  before  expendUures  made  by  the  Com- 
monweahh  beyond  the  $2,000,000. 

(7.)  Permanent  erections  made  by  mortgagee  in  possession,  not  ordinarily  valid  charge. 

(8.)  Should  the  Commonwealth  go  forward  andjinish  the  road  and  put  it  in  operation, 
and  equity  allow  other  parties  to  redeem,  they  would  probably  be  required  to  repay 
aU  such  expenditures. 

(9.)  But  one  case  of  railway  mortgage  foreclosure  in  this  State. 

§  260.  The  following  opinion  in  regard  to  the  title  of  the 
commonwealth  to  the  property  and  franchises  of  the  Troy  and 
Greenfield  Railroad  Company,  under  the  surrender  thereof  made 
by  the  corporation  to  the  commonwealth  according  to  the  statute 
of  1862,  ch.  156,  as  against  the  bondholders  under  the  prior 
mortgage  to  Smith  and  others,  having  been  substantially  adopted 
by  the  decision  of  the  Supreme  Judicial  Court  of  Massachusetts,^ 

*  Commonwealth  v.  Smith,  10  Allen,  448.    This  was  a  bill  in  equity,  Bedcing 
to  impeach  the  validity  of  a  mortgage  made  July  30, 1855,  to  the  defendants,  by 
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is  deemed  of  sufficient  importance  to  be  here  presented  to  the 
profession. 

the  Troy  and  Greenfield  Railroad  Company,  covering  by  its  terms  the  franchise, 
railroad,  and  all  other  property  of  the  corporation,  then  owned  or  thereafter  to 
be  acquired,  to  secure  bonds  to  the  amount  of  $900,000,  to  be  issned  to  the  con- 
tractor as  part  compensation  for  constructing  the  railroad,  payable  in  thirty 
years  from  date.  The  mortgage  recited  the  provisions  of  a  contract  for  the  con- 
struction of  the  railroad,  dated  December  SO,  1854,  to  the  effect  that  such  bond 
should  be  given ;  and  it  was  made  subject  to  a'  prior  mortgage  to  the  Common- 
wealth, to  secure  state  bonds  to  the  amount  of  f  2,000,000,  which  the  Common- 
wealth were  to  issue,  under  the  provisions  of  statute  1854,  ch.  226. 

The  following  facts  were  agreed :  Since  the  execution  of  the  mortgage  to  the 
defendants,  the  Commonwealth  have  received  two  other  mortgages  upon  the 
railroad  and  firaiichises  of  the  Troy  and  Grreenfield  Railroad  Company,  one  of 
which  was  dated  on  July  6th,  1860,  and  the  other  on  March  5th,  1862,  and  also 
surrender  of  all  their  property  from  the  corporation,  subject  to  redemption  un- 
der statute  1862,  ch.  156.  On  the  4th  of  September,  1862,  the  Commonwealth 
took  possession  of  the  mortgaged  premises  in  various  towns,  for  breach  of  condi- 
tion. The  Commonwealth,  under  their  mortgages,  have,  at  various  times,  from 
October,  1858,  to  July,  1861,  advanced  to*  the  Troy  and  Greenfield  Railroad 
Company  large  sums  of  money,  amountii^  in  all  to  several  hundred  thousand 
dollars.  The  corporation,  under  their  mortgage  to  defendants,  have,  at  various 
times,  from  August,  1855,  to  July,  1861,  issued  bonds  to  the  amount,  in  all,  of 
$  600,000,  payable  in  thirty  years  from  date.  All  these  bonds  were  issued  in 
good  faith,  and  are  held  by  bond  fide  holders,  and  the  corporation  have  issued 
no  other  bonds  than  the  above.  Before  advancing  any  money  to  the  corpora- 
tion, the  Commonwealth  had  actual  notice  of  the  execution  of  the  mortgage  to 
the  defendants,  and  of  the  fact  that  a  number  of  bonds  had  been  issued  under 
the  same.  The  amount  of  capital  stock  of  the  corporation  actually  paid  in  De- 
cember, 1856,  was  $  148,905.77. 
Hoar^  J.,  delivered  the  opinion  of  the  court. 

^  The  question  whether  the  mortgage  made  to  the  defendants  by  the  Troy  and 
Greenfield  Railroad  Company  is  of  any  validity,  requires  the  court  to  give  a  con- 
struction to  the  provisions  of  St.  1854,  ch.  286.  To  ascertain  what  the  legisla- 
ture intended  to  authorize  or  prohibit  by  that  statute,  it  will  be  expedient  to  con- 
sider first  what  were  the  powers  of  railway  companies  in  relation  to  the  issue  of 
bonds,  and  the  making  of  mor^ages,  at  common  law,  or  before  the  statute  was  en- 
acted. There  seems  to  be  no  reason  why  a  railroad  corporation  should  not  be  con- 
sidered as  having  power  to  make  a  bond  for  any  purpose  for  which  it  may  lawfully 
contract  a  debt,  without  any  special  stipulation  to  that  effect,  unless  restrained 
by  some  restriction,  express  or  implied,  either  in  its  charter  or  in  some  other 
legislative  act.  A  bond  is  merely  an  obligation  under  seal.  A  corporation,  hav- 
ing the  capacity  to  sue  and  be  sued,  the  right  to  make  contracts,  under  which  it 
may  incur  debts,  and  the  right  to  make  and  use  a  common  seal,  a  contract 
under  seal  is  not  only  within  the  scope  of  its  powers,  but  was  originally  the  usual 
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1.  In  regard  to  the  possession  of  tbe  commonwealth  under  their 
mortgage,  it  is  unquestionably  regular  and  valid,  and  by  the 

and  peculiarlj  appropriate  fbrm  of  corporate  agreement  The  general  power  to 
dispose  of  and  alienate  its  property  is  also  incidental  to  every  corporation  not 
restrained  in  this  respect  by  express  legislation,  or  by  *■  the  purposes  for  which  it 
is  created,  and  the  nature  of  the  duties  and  liabilities  imposed  by  its  charter.' 
Treadwell  p.  Salisbury  Manuf.  Co.,  7  Gray,  404. 

"  Bat  in  the  case  of  a  railroad  company,  created  for  the  express  and  sole  pur* 
pose  of  constructing,  owning,  and  managing  a  railroad ;  authorized  to  take  laud 
for  this  purpose  under  the  right  of  eminent  domain ;  whose  powers  are  to  be  exer- 
cised by  officers  expressly  provided  by  statute ;  having  public^duties,  the  discharge 
of  which  is  the  chief  motive  of  its  creation ;  required  to  make  returns  to  the  legis- 
lature ;  there  are  certainly  great-,  and,  in  our  opinion,  insuperable  objections  to 
the  doctrine  that  its  franchise  can  be  alienated,  and  its  powers  and  privileges 
conferred  upon  another  person  or  body,  without  authority  other  than  that  de- 
rived from  the  fa<it  of  its  own  incorporation.  The  franchise  to  be  a  corporation 
clearly  cannot  be  transferred  by  any  corporate  body  of  its  own  will.  Such  a 
franchise  is  not  in  its  nature  transmissible.  The  power  to  mortgage  can  only  be 
coextensive  with  the  power  to  alienate  absolutely,  because  every  mortgage  may 
become  an  absolute  conveyance  by  foreclosure.  And,  although  the  franchise  to 
exist  as  a  corporation  is  distinguishable  from  the  franchises  to  be  enjoyed  and 
used  by  the  corporation,  after  its  creation,  yet  the  transfer  of  the  latter  differs 
essentially  from  the  mere  alienation  of  ordinary  corporate  property.  The  right 
of  a  railroad  company  to  continue  in  existence  depends  upon  the  due  perform- 
ance of  its  public  duties.  Having  once  established  its  road,  if  that  and  its  pow- 
ers of  managing,  using,  and  taking  tolls  or  fares  upon  the  same  are  alienated,  its 
whole  power  to  perform  its  most  important  functions  is  at  an  end.  A  manufac- 
turing company  may  sell  its  mill,  and  buy  another;  but  a  railroad  company  can- 
not at  its  pleasure  alienate  its  railroad,  and  procure  another.'  The  whole  rea^ 
soning  of  the  court  in  Whittenton  Mills  v.  Upton,  10  Gray,  582,  in  which  it  was 
held  that  a  manufacturing  company  has  no  power  to  enter  into  a  contract  of 
partnership,  applies  with  much  greater  force  to  the  transfer  of  its  franchise  by  a 
railroad  company. 

"  No  case  has  been  cited  in  which  the  exercise  of  such  a  power  has  ever  been 
judicially  sanctioned  in  this  Commonwealth,  where  there  was  not  legislative  au- 
thority for  it ;  and  the  cases  in  which  the  legislature  has  expressly  conferred  the 
power,  or  confirmed  its  exercise,  furnish  at  once  a  strong  implication  that  the 
power  would  not  otherwise  exist,  and  afford  a  solution  of  the  allusion  to  railway 
mortgages  which  occurs  in  the  statutes. 

<«  Coming,  then,  to  the  consideration  of  the  act  of  1854,  we  find  it  entitled, 
*  An  act  to  authorize  railway  companies  to  issue  bonds.'  The  first  section  recites 
the  purposes  for  which  a  railroad  corporation  may  issue  bonds,  namely,  *  for  the 
purpose  of  funding  its  floating  debt,  or  for  money  which  it  may  borrow  for  any 
purpose  sanctioned  by  law.'  This  is,  on  its  face,  merely  permissive.  But  it 
presents  this  alternative  of  construction.    Either  the  corporation  did  not,  in  the 
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terms  of  the  anirrender  an  absolute  foreclosure  of  the  rights  of  the 
company  will  follow/  unless  they  redeem,  by  paying  all  expend!- 

opinion  of  the  legislature,  have  the  right  to  iasue  bond^  without  the  peTmiasion, 
in  which  case  all  the  cooditioos  and  limitations  attached  to  the  privilege  most  be 
held  to  qualify  and  define  the  permiaBion  given ;  or,  if  the  fall  right  existed  when 
the  statute  was  passed,  then  it  seems  imposable  to  give  any  other  sensible  mean- 
ing to  its  provisions,  except  to  construe  it  as  prescribing  the  conditions  and  lim- 
itations under  which  the  power  might  thereafter  be  exercised.  The  question  ia» 
Did  the  le^slature  intend  that  these  companies  should  be  authoriaed  to  jssq0 
bonds  only  in  the  mode  and  for  the  purposes  authorized  by  the  statute  V  If  tha& 
intention  is  apparent^  it  makes  no  difference  whether  the  language  is  affirmative 
w  negative.  The  same  section,  then,  contains  two  provisions :  int,  that  the 
issue  of  hoods  shall  be  authorised  by  a  majority  of  the  stockholders,  at  a  meeting 
called  for  that  purpose ;  and  secondly,  that  the  amount  of  bonds  issued  shall  no4 
exceed  the  amount  of  capital  actually  paid  in.  The  second  section  provideB^ 
that  such  bonds  may  be  issued  in  sajpa  of  not  less  than  one  hundred  dollars  each, 
payable  at  periods  not  exceeding  twenty  yean  from  the  date  thereof,  and  at  a 
rate  of  interest  not  exceeding  six  per  centum  per  annum,  payable  annually  or 
semi-annually.  The  language  is  still  affirmative  and  permisdve,  but  strictly  lim- 
iting the  nature  and  extent  of  the  act  allowed.  The  third  section  enactsi  thai 
no  railroad  corporation,  having  issued  bonds  under  the  provisions  of  the  ac^ 
shall  make  or  execute  any  mortgage  upon  its  road,  franchise,  equipment,  or  any 
of  its  property,  without  including  in  and  securing  by  said  mortgage  all  sach 
bonds  previously  issued,  and  all  other  pre-existing  debts  and  liabilities  of  said 
corporation.  This  section  certainly  implies  that  a  railroad  corporation  may 
mortgage  its  road  and  franchise  under  some  circumstances,  but  gives  no  direct 
authority  to  nuike  such  a  mortgfkge ;  and  it  plainly  prohibits  any  mortgage  that 
does  not  conform  to  the  rule  imposed.  The  fourth  and  fifth  sections  provide  se- 
curities for  the  correct  issue  oi  the  bonds,  and  for  making  them  binding  on  the 
corporation,  though  sold  at  less  than  par. 

"  The  court  are  all  of  opinion  that  the  statute  was  intended  to  prescribe  the 
terms  and  conditions  on  which  railroad  corporations  should  henceforth  be  al- 
lowed to  issue  bonds,  and  that  any  bonds  which  have  been  issued  since  its  pas- 
sage, and  which  do  not  confonn  to  those  conditions,  are  made  in  violation  of  law, 
and  are  therefore  void.  We  cannot  suppose  that  the  legislature  intended  to 
pass  an  act  to  make  legal  the  issue  of  certain  bonds  which  the  corporatioaa 
had  full  power  to  issue  without  such  authority,  and  which  would  leave  all  other 
bonds  of  equal  validity.  It  must  be  remembered  that  these  corporations  are 
bodies  created  for  public  purposes,  that  their  charters  are  made  subject  to  repeal 
or  alteration  at  the  pleasui^  of  the  legislature,  and  that  the  Commonwealth  has 
reserved  full  power  to  regulate  and  control  their  action  by  general  or  qiecial 
laws.  The  language  of.  the  statute  is  in  substance  this :  '  Such  are  the  bonds 
which  railroad  corporations  may  henceforth  issue/  To  declare  that  bonds  may 
be  issued  on  certain  fixed  conditions,  ia^  in  effect,  to  declare  that  they  shall  not 
be  issued  in  any  other  manner. 
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tares  on  the  part  of  the  commonwealth,  within  the  term  limited, 
ten  years  after  the  road  is  finished  and  in  operation. 

(1.)  In  regard  to  the  effect  of  this  Bnrrender  to  the  common- 
wealth upon  any  rights  existing  under  the  subsequent  mortgage 

*^  That  bonds  issued  in  violation  of  a  statute  are  Toid,  was  held  in  a  recent 
case  in  the  Queen's  Bench  of  England,  Chambers  v.  Manchester  &  Milford 
Railw.,  26  Law  Reporter,  58S.  The  prohibition  in  the  statute,  on  which  that 
case  depended,  was  more  direct,  but  the  principle  applicable  to  it  is  the  same, 
and  rests  on  strong  foundations  of  justice  and  reason. 

**  The  bonds  issued  by  the  Troy  and  Greenfield  Bulroad  Company,  for  secur- 
ing which  the  mortgage  held  by  the  defendants  as  trustees  was  made,  are  pay- 
able at  a  period  exceeding  twenty  years  from  their  dafe,  and  were  issued  to  an 
amount  very  largely  in  excess  of  the  amount  of  capital  stock  actually  paid  in. 
The  legislature  did  not  mean  that  such  bonds  should  be  made.  Their  illegality 
is  apparent  upon  their  ftce,  and  open  equally  to  the  knowledge  of  the  party  who 
issued  and  the  party  who  received  theoL 

**  The  bonds  being  illegal,  the  mortgage  to  secure  them  is  illegal  also.  It 
becomes  unnecessary,  therefore,  to  consider  the  questions  which  have  been  so 
largely  and  ably  discussed  in  the  argument,  to  what  extent  the  power  to  make 
a  mortgage  of  a  railroad  has  been  recognized,  or  exists  by  implication  under  our 
statutes,  and  especially  whether  such  a  power  has  been  conferred  to  any  extent 
by  the  statute  of  1854.  But  it  may  be  well  to  observe,  that  the  object  of  that 
statute  seems  to  have  been  exclusively  the  regulation  of  the  issue  of  bonds  by 
railroad  corporations,  and  that  mortgages  are  only  mentioned  incidentally,  with 
reference  to  the  future  security  of  the  bon  js,  and  not  with  any  view  of  defining 
or  extending  the  general  power  of  making  mortgages.  And  further,  we  under- 
stand the  bonds  which  are  the  subject  of  the  statute  to  be  only  bonds  finr  the  pay- 
ment of  money  constituting  a  iunded  debt  of  the  company,  and  do  not  consider 
the  opinion  which  we  have  expressed  to  have  any  application  to  bonds  of  a  dif- 
ferent character,  and  intended  for  other  purposes,  such  as  bonds  to  dissolve  an 
attachment,  for  the  conveyance  of  land,  or  the  like.  Nor  do  we  mean  to  decide 
that  some  of  the  provisions  of  the  statute  may  not  be  merely  directory. 

**  We  find  no  evidence  that  the  Commonwealth  has  ever  known  or  sanctioned 
the  illegal  and  irregular  issue  of  these  bonds,  either  directly  or  by  implication. 
Nor  do  we  think  that  they  fall  within  the  class  of  cases  in  which  it  has  been  held, 
that  a  violation  of  corporate  powers  cannot  be  taken  advantage  of  collaterally. 
The  second  mortgage  to  the  Coomionwealth  gives  it  a  direct  interest  in  the 
property ;  and  not  being  exprenly  made  subject  to  any  prior  encumbrance,  gives 
the  right  to  maintain  and  prove  that  the  supposed  conveyance  to  the  defendants 
was  illegal  and  void.  The  result  to 'which  the  point  decided  leads  b  this :  That 
the  defendants,  having  no  title  which  they  can  maintain  agiunst  either  of  the 
mortgages  to  the  Commonwealth,  the  plaintiffs  have  a  plain,  complete,  and  ade- 
quate remedy  at  law  for  any  interference  with  the  mortgaged  property,  and 
the  bill  must  be  dismissed." 
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to  Smith  and  others,  I  do  not  understand  that  it  was  taken  with 
any  such  purpose,  or  that  it  was  expected  hj  any  of  the  parties  to 
have  any  such  effect.  If  not  so  intended  and  understood  by  the 
parties,  it  would  not  have  that  effect.  The  general  provisions  of 
the  statute  in  regard  to  foreclosure  of  mortgages  upon  any  real 
estate,  have  no  proper  application  to  the  foreclosure  of  mortgages 
upon  railways.  The  only  proper  mode  of  foreclosing  a  railway 
mortgage,  I  should  suppose,  would  be  by  bill  in  a  court  of  equity  ^ 
where  the  rights  of  all  parties  can  be  secured  by  proper  orders. 

(2.)  I  should  regard  the  giving  of  ten  years  to  the  company 
for  redemption,  after  the  completion  of  the  road,  as  having  the 
effect  practically  to  extend  the  right  of  redemption  on  the  part 
of  subsequent  encumbrancers  for  the  same  time.  Tiiis  may  not 
be  the  strict  legal  effect  of  such  a  provision,  but  it  comes  very 
little  short  of  that.  But  in  any  view  of  the  right  of  a  court  of 
equity  to  require  the  second  mortgagees  to  redeem  from  the  com- 
monwealth at  an  earlier  date  than  that  fixed  by  contract  between 
the  commonwealth  and  the  mortgagors,  which  I  should  serious- 
ly question,  it  is  certain  that  the  practice  of  that  court  is  to  give 
subsequent  encumbrancers  the  election  to  redeem  from  prior  en- 
cumbrancers after  the  rights  of  the  mortgagors  are  effectually 
foreclosed,  and  I  have  no  doubt  it  would  be  given  in  this  case. 

2.  In  regard  to  the  title  of  the  commonwealth  under  its  sev- 
eral mortgages,  I  have  made  very  careful  examination,  and  spent 
a  good  deal  of  time  in  turning  the  matter  over  in  my  mind  so  as 
to  be  able  to  see  it  in  all  its  bearings  ;  and  it  seems  to  me  most 
unquestionable,  to  the  extent  of  the  $  2,000,000. 

(1.)  If  this  were  an  ordinary  mortgage  to  secure  future  ad- 
vances, it  would  be  considered  optional  with  either  party  wheth- 
er to  continue  such  advances ;  and  in  such  case  the  execution 
of  a  second  mortgage  will  bind  the  property,  the  same  as  the 
first,  except  as  to  advances  made  before  that  time. 

(2.)  But  here  there  was,  undoubtedly,  an  expectation  and  de- 
sire in  the  minds  of  both  the  mortgagor  and  the  second  mort- 
gagees, that  the  advances  under  the  first  mortgage  should  be 
continued  to  the  full  amount  of  $2,000,000.  And  the  common- 
wealth was  bound,  by  that  imperfect  obligation  at  least  by  which 
alone  sovereign  states  are  ever  bound,  to  make  the  advances  to 
the  full  extent  of  $2,000,000,  provided  the  company  complied 
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with  the  conditions  of  the  act  of  1854,  by  which  they  were  agreed 
to  be  made,  or  with  such  qualific^ttions  of  those  conditions  as 
inight  be  agreed  upon  between  the  commonwealth  and  the  com- 
pany, and  should  not  be  detrimental  to  other  parties  incidentally 
'interested.  This,  therefore,  made  the  binding  obligation  of  the 
first  mortgage  to  the  commonwealth  the  same  as  if  they  had  ex- 
ecuted a  bond  to  advance  the  whole  of  the  $  2,000,000  in  scrip. 
It  therefore  became  a  binding  encumbrance  to  that  extent,  pro- 
vided the  scrip  was  afterwards  advanced,  in  such  a  manner  as  to 
be  acceptable  to  the  company,  and  not  to  increase  the  encum- 
brance above  that  sum.    This  has  been  often  decided.^ 

(3.)  And  the  fact  that  the  Smith  mortgage  is  made  expressly 
subject  to  this  mortgage,  to  the  full  amount  of  the  $  2,000,000, 
removes  all  objection  on  the  grounds  of  any  defect,  in  the  first 
morl^age  or  the  amount  of  the  advances  to  be  made  under  it, 
80  far  as  the  Smith  mortgage  is  concerned.  So  that,  if  the  first 
mortgage  had  been  executed  without  any  proper  authority^  on 
the  part  of  the  company,  or  had  been  defectively  executed  in 
point  of  form,  it  being  declared  a  valid  mortgage  to  the  extent 
of  $  2,000,000  by  the  subsequent  mortgage,  that  would  have 
made  it  so  as  to  that  mortgage.^ 

(4.)  And  the  subsequent  confirmation  of  the  first  mortgage 
of  the  commonwealth  by  the  company,  after  all  the  important 
changes  in  location  or  in  legislation  were  made,  will  render  it 
valid  as  to  the  mortgagor  also.  So  that  nothing  more  need  be 
said  in  regard  to  this  first  mortgage  as  a  valid  encumbrance  upon 
the  property  and  franchises  of  the  company  to  the  full  extent  of 
the  $  2,000,000. 

3.  But  it  may  be  more  satisfactory  to  state  more  in  detail  the 
grounds  upon  which  I  regard  this  mortgage  as.  good  to  the  full 
extent. 

(1.)  It  was  executed  by  vote  of  the  stockholders,  as  I  under- 
stand, in  full  conformity  with  the  act  of  1854,  by  which  this  state 
aid  was  first  granted,  and  with  the  requirements  of  the  general 
statutes  then  in  force.    The  statute  then  in  force  required  rail- 

'  Crane  v.  Deming,  7  Conn.  R.  387 ;   Maroney'a  Appeal,  7  Amer.  Law  Reg. 
169 ;  Hoyen  v.  Kerns,  2  Penn.  St.  96  ;  Parmender  r.  Gillespie,  9  Id.  86. 
'  Coe  r.  Columbus,  P.  &  Ind.  Railw.,  10  Ohio  St.  372. 
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way  mor^ges  to  the  commonwealth  to  cover  the  road,  fran- 
chise, and  property  of  the  company,  which  tliis  does  in  terms, 
the  word  income  being  added  in  the  deed,  which  will  not  vary 
the  construction  materially*  The  statute  also  provided  that 
such  mortgages  shall,  as  to  all  future  claims  against  the  oompa-' 
ny,  '^  operate  to  cover  and  bind  any  lands  included  in  the  loca- 
tion of  the  road,  the  title  to  which  or  the  easement  upon  which 
shall  be  thereafter  acquired,  and  any  additions  which  shall  be 
made  thereafter  to  the  road,  by  labor,  materials,  or  otherwise '' 
(enumerating  every  species  of  property,  real  and  personal,  which 
ordinarily  attaches  to  a  railway),  ^^  as  fully  as  if  the  roadliad  been 
completed,  and  all  said  property  acquired  and  owned  by  the  cor- 
poration at  the  time  of  the  execution  of  the  conveyance."  This 
seems  to  provide  in  terms  for  passing  any  different  location  which 
the  copipany  might  afterwards  adopt  for  their  road.  And  it  has 
been  repeatedly  held,  that  under  a  special  authority  for  executing 
such  a  mortgage,  all  future  acquisitions  of  the  company  will  pass, 
both  under  the  power,  and  as  an  incident  to  the  principal  thing 
conveyed.  This  was  so  decided  in  this  state  in  express  terms, 
and  in  a  case  where  the  mortgagees  had  not  taken  possession.* 
And  the  same  principle  was  declared  ^  in  regard  to  accessions 
made  to  unfinished  articles  of  manufacture  mortgaged  while  in 
the  process  of  being  made.  And  in  the  United  States  Supreme 
Court  the  same  rule  has  been  applied  to  the  mortgage  of  an  un- 
finished railway,  upon  general  principles  and  without  any  statute 
giving  the  power  to  mortgage  future  acquisitions.^  And  the 
same  principle  is  maintained  in  England  in  the  House  of  Lords  J 
It  seems  to  me,  therefore,  that  there  can  no  longer  be  any  ques- 
tion in  regard  to  the  title  of  the  commonwealth  having  been  im- 
paired by  any  change  in  the  location  of  the  road.  If  it  came 
within  the  powers  of  the  company  in  regard  to  the  right  of  devi- 
ation, or  was  subsequently  confirmed  by  the  legislature,  it  will 
pass  under  the  mortgage  ;  and  if  the  company  did  not  acquire  it 
in  one  of  these  modes,  it  has  not  the  protection  of  law  for  its 
continuance,  and  we  need  not  spend  time  in  regard  to  it. 

•  Howe  r.  Freeman,  14  Gray,  566. 

•  Harding  v.  Coburn,  12  Met.  888. 

•  Pennock  v.  Coe,  28  How.  (U.  8.)  117. 

^  Holroyd  v.  Marshall,  9  Jur.  N.  S.  21S,  j 


§260.  MOTES.  681 

(2.)  The  rule  so  often  declared  in  this  commonwealth  in  re- 
gard to  personal  chattels,  that  they  cannot  pass  by  a  deed  eze^ 
cuted  before  their  grantor  has  acquired  the  possession  of  them, 
lias  no  application  to  a  railway  structure,  which  is  more  like  an 
unfinished  building  for  manufacturing  purposes,  all  future  acqui* 
sitions  to  which,  whether  by  fixtures  or  improvements,  do  pass 
under  a  prior  mortgage,  here  and  everywhere  else.  But  if  that 
rule  should  be  held  by  the  courts  in  this  state  to  be  binding,  as  to 
the  future  acquired  personal  accessions  of  a  railway  mortgaged, 
which  I  should  question,  as  it  is  in  conflict  with  the  rules  of 
equity-law  in  every  other  country  where  that  law  prevails,  it 
could  not  affect  a  mortgage  of  future  accessions  of  personal  es- 
tate, when  the  mortgage  was  executed  in  conformity  with  express 
powers  conferred  by  statute  for  that  purpose,  as  in  this  case. 
That  was  the  very  point  decided  in  Howe  v.  Freeman,  supra. 
•  And  the  same  principle  is  recognized  in  Seymour  v.C  &  Niag- 
ara Falls  Railway.^ 

(8.)  But  it  has  been  made  a  question  by  some,  how  far  the 
alteration  in  the  terms  of  affording  this  state  aid  produced  by 
subsequent  legislation,  and  especially  in  diverting  a  portion  of  it 
from  the  tunnel  and  applying  it  to  the  road,  and  in  repealing 
some  of  the  provisions  of  the  act  of  1854,  which,  by  the  terms  of 
the  first  mortgage,  were  to  form  the  basis  of  the  conditions  upon 
which  the  scrip  should  be  issued  by  the  state  and  expended  by 
the  company,  may  have  postponed  the  lien  of  the  state  to  that  of 
after  encumbrancers. 

(4.)  This  might  seem  to  be  a  question  of  more  difficulty,  if  it 
did  not  appear  from  the  nature  of  these  changes  that  they 
amounted  to  nothing  more  than  a  relinquishment  from  time  to 
time  on  the  part  of  the  commonwealth  of  such  conditions  in  its 
favor  as  were  likely  to  i»'Ove  inconvenient  to  the  company,  or, 
what  is  the  same  thing,  to  the  contractors  to  perform.  And  be- 
ing so  exclusively  for  their  ease  and  advantage,  and  made  at  their 
instance,  they  could  not  affect  the  security  of  the  commonwealth, 
60  far  as  these  parties  are  conoemedy  if  they  were  more  funda^ 
mental  than  they  are. 

'  25  Barb.  284,  809  ;   Willink  v.  Morris  Canal  &  Banking  Co.,  8  Green  Ch. 
402 ;  Phillips  v.  Winsbw^  18  B.  Mon.  431 ;  Pierce  o.  Emery,  82  N.  H.  R  484. 
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(5.)  But  in  any  view,  I  do  not  apprehend  they  could  imperil 
the  security  of  the  commonwealth.  So  far  as  the  company  is 
concerned,  they  have  all  been  assented  to  and  confirmed  by  the 
subsequent  mortgages.  And  as  to  intervening  encumbrancers,  I 
do  not  conceive  that  they  stand  in  the  situation  of  a  surety  in  the 
strict  sense  of  the  term,  so  that  he  can  insist  upon  the  very  terms 
of  the  contract  remaining  unchanged.  That  is  true  of  a  strict 
surety.  But  that  is  upon  the  ground  tliat  the  surety  is  upon  the 
identical  contract  with  the  principal  debtor,  and  if  the  creditor 
consents,  by  a  valid  contract,  to  change  the  first  contract  without 
the  consent  of  the  surety,  he  is  released,  because  the  creditor  has 
relinquished  the  contract  by  which  he  was  bound,  and  he.  is  not 
obliged  to  perform  any  other,  evien  though  more  favorable  for  his 
interests. 

(6.)  But  that  is  not  true  of  a  subsequent  mortgagee.  He  is 
not  a  surety  to  prior  mortgagees.  He  is  not  a  party  to  that  con-* 
tract,  and  is  not  obliged  to  perform  it,  unless  the  property  is  of 
more  value  than  the  prior  encumbrances,  and  he  wishes  to  apply 
the  balance  upon  his  own  debt.  He  is  then  only  a  surety,  con- 
ditionally, and  at  his  own  option.  There  is  no  privity  of  con- 
tract between  successive  mortgagees.  The  right  of  each  suc- 
cessive mortgagee  is  subject  to  the  burden  imposed  upon  the 
estate  by  the  prior  mortgages,  and  there  is  a  consequent  duty 
imposed  upon  the  prior  mortgagees  not  to  increase  or  essentially 
change  the  character  of  this  burden.  But  even  if  this  is  done, 
without  fraud,  it  will  not  defeat  t}ie  entire  security,  but  only  to 
the  amount  of  the  increase  or  excess  thus  imposed.  The  cases 
are  very  numerous  as  to  the  right  to  change  mortgage  securities, 
without  releasing  the  lien  or  encumbrance,  as  to  subsequent  en- 
cumbrancers. They  will  be  found  carefully  digested  in  2  Am. 
Law  Reg.  N.  S.  1,  where  the  rule  was  thus  stated  by  me,  before 
I  knew  of  this  case  :  ^^  Where  no  actual  release  of  the  mor^ge 
securities  was  intended,  as  between  the  parties,  and  no  actual 
payment  of  the  same  has  been  made  in  the  money  of  the  debtor," 
notwithstanding  any  change  in  the  form  and  nature  of  the  secu- 
rities, the  amount  remaining  the  same,  "  tlie  mortgage  will  still 
be  held  a  valid  security."  ^    And  I  have  no  doubt  that  this  prop* 

*  Einley  v.  IIIII,  4  Watts  &  Serg.  426. 
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ositiou  is  fully  sustained  by  the  decided  cases,  and  tbat  it  will 
reach  changes  of  a  much  more  radical  character  \han  any  which 
have  occurred  in  the  present  case.  The  substance  of  the  thing 
isy  and  always  was,  that  the  commonwealth  had  a  prior  claim  to 
any  other  for  two  millions  of  dollars.  There  has  been  no  essen- 
tial change  in  the  substance  of  the  thing,  and  all  mere  changes 
in  the  form  and  nature  of  the  securities  are  unimportant.  This 
has  been  settled  in  England  for  almost  a  century,  and  for  many 
years  in  all  the  leading  American  states.  And  of  this,  subse- 
quent encumbrancers  have  no  equitable  right  to  complain,  as 
long  as  the  burden  upon  the  encumbered  estate  is  not  in- 
creased. 

(7.)  The  form  of  the  condition  of  the  first  mortgage  in  this 
case  differed  somewhat  from  the  provisions  of  the  statute,  in  re- 
gard to  railway  mortgages  executed  to  the  commonwealth.  This 
was  given  to  secure  the  performance  of  the  bond,  which  was  con- 
ditioned to  save  the  commonwealth  harmless  for  issuing  the  scrip, 
and  to  pay  interest  and  principal  as  it  fell  due,  and  to  expend 
the  money,  and  in  other  respects  to  regulate  their  conduct  ac- 
cording to  the  provisions  of  the  statute  of  1854,  according  to  the 
requirements  of  which  the  scrip  was  to.be  issued.  This  was  in 
effect  ^^  to  secure  a  loan  or  debt  owing  or  to  become  due  from  it 
to  the  commonwealth.''  It  is  certain  it  has  proved  so,  and  every 
one  much  acquainted  with  such  transactions  must  have  expect- 
ed, at  the  time  the  mortgage  was  executed,  that  it  would  prove 
80.  And  this,  I  suppose,  may  faisly  be  regarded  as  the  legal 
construction  of  the  contract. 

(8.)  But  whatever  view  any  court  might  be  inclined  to  take 
of  this  question,  it  is  certain  the  mortgage  is  sufficiently  legal- 
ized in  tliis  form  by  the  statute  of  1854,  requiring  it  to  be  exe- 
cuted for  this  express  purpose. 

4.  In  regard  to  the  importance  and  value  to  be  attached  to 
the  subsequent  mortgages  executed  to  the  commonwealth,  little 
more,  perhaps,  need  be  said.  The  latest  one  does  not  seem  to 
have  been  executed  in  pursuance  with  any  vote  of  the  stockhold- 
ers, and  if  not,  would  not  be  a  valid  deed  as  to  the  corporation. 
The  former  one,  although  not  indispensable  to  the  title  of  the 
commonwealth  under  the  first  mortgage,  was  certainly  conven- 
ient for  them  to  have,  as  saving  all  question  and  all  controversy 
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in  regard  to  the  validity  of  the  first  mortgage,  and  the  extent  and 
validity  of  the  advances  made  under  it.  The  precise  nature  and 
extent  of  their  operation,  both  as  to  the  company  and  interven- 
ing encumbrancers,  has  been  before  pretty  fully  explained. 

6.  We  now  come  to  the  question  of  the  validity  of  the  mort- 
gage to  Smith  and  others,  for  the  benefit  of  the  contractors.  The 
questions  arising  in  regard  to  this  are  so  numerous,  and  so  dif- 
ficult, and  so  wholly  unsettled,  at  present,  that  I  do  not  ap- 
prehend that  any  one  can  do  much  more  than  to  suggest  the 
questions  likely  to  arise  in  re(gard  to  the  matter  and  their  prob- 
able solution,  so  as  to  enable  the  committee  and  the  governor  and 
council  to  act  understandingly,  in  regard  to  possible  as  well  as 
probable  results. 

(1.)  In  regard  to  the  bonds,  to  secure  the  payment  of  which 
tlie  mortgage  was  executed,  it  may  be  of  considerable  importance 
to  determine  whether  they  are  valid  as  negotiable  instruments, 
and  so  liable  to  be  enforced  against  the  company  to  the  full  ex- 
tent of  their  nominal  amount,  without  regard  to  the  price  for 
which  they  were  sold  in  the  market,  or  any  other  equities  exist- 
ing between  the  original  parties,  by  which  the  nominal  amount 
might  be  liable  to  Jarge  deductions  or  possible  defeat.  If  these 
bonds  are  to  be  regarded  as  legally  issued  by  the  corporation, 
they  are  I  understand  in  the  usual  form  of  such  securities,  and 
are  strictly  negotiable,  so  that  they  may  be  enforced  against  the 
company  and  all  others  having  an  interest  in  the  property  of  the 
company  of  a  later  date  than  the  mortgage  by  which  these  bonds 
are  secured,  if  that  deed  is  valid.  This  has  been  so  repeatedly 
determined  in  this  country  that  it  is  regarded  as  no  longer  open 
to  question,  notwithstanding  the  English  decisions  are  the  other 
way,  having  often  held  what  they  call  railway  debentures,  which 
are  the  same  kind  of  security  as  our  railway  bonds,  not  negotia- 
ble. And  chapter  53,  §  6  of  the  General  Statutes  make  such 
bonds  negotiable  in  this  commonwealth. 

(2.)  The  statute  of  this  commonwealth,  in  regard  to  the  issue 
of  these  railway  bonds,  required  that  they  conform  to  certain 
provisions,  among  which  are  that  they  be  payable  at  periods  not 
exceeding  twenty  years  from  the  date  thereof,  and  to  an  amount 
not  exceeding  the  capital  stock  actually  paid  in  by  the  stockhold- 
ers.   And  by  this  last  expression  I  understand  ^^paid  in"  in 
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money  or  its  equivalent.  Any  other  construction  I  should  re- 
gard as  an  evasion  and  a  fraud  upon  the  law ;  and  that  has  been 
often  so  held  by  courts  of  the  highest  authority. 

(8.)  The  bonds  in  this  case  were  made  payable  thirty  years 
from  date,  and  were  to  an  amount  three  or  four  times  more^than 
the  amount  of  the  capital  ever  bond  fide  paid  in  by  the  stockhold- 
ers. The  bonds  did  not,  perhaps,  in  all  respects  conform  to  other 
provisions  of  the  statute,  but  these  are  the  most  unquestionable 
departures,  and  the  latter  point  is  the  most  material  of  any  one. 
They  will  therefore  test  the  validity  of  the  contracts  as  well  as 
more.  And  if  it  is  considered  that  these  provisions  of  the  statute 
contain  a  virtual  prohibition  against  railway  companies  issuing 
this  kind  of  contracts,  without  complying  with  these  requirements, 
there  can  be  no  question  that  these  bonds  are  in  conflict  with  the 
most  favorable  construction  which  could  be  given  by  the  words  of 
the  statute,  with  a  view  to  uphold  them.  And  I  confess,  it  seems 
to  me  very  obvious  that  such  was  the  intention  of  the  framers  of 
this  statute.  It  seems  to  me  an  idle  and  frivolous  construction 
of  the  statute  to  suppose  that  nothing  more  was  intended  than  to 
direct  in  what  form  and  to  what  extent  these  securities  might  be 
issued  by  railway  companies  and  at  the  same  time  to  leave  it  alto- 
gether optional  with  them  whether  to  comply  with  the  directions 
or  not,  and  without  intending  to  make  any  discrimination  be- 
tween bonds  issued  in  conformity  with  the  requirements  of  the 
statute  and  those  which  were  not,  in  regard  to  their  validity.  I 
can  scarcely  convince  myself  that  the  legislature  could  have  been 
induced,  understandingly,  to  adopt  a  statute  of  no  more  impor- 
tance than  this  construction  gives  to  this.  I  must  conclude  then, 
and  for  myself  have  no  question,  that  the  proper  construction  of 
this  statute  is  that  it  contains  a  virtual  limitation  of  the  powers 
of  railway  companies  to  those  specific  requirements,  in  issuing 
these  negotiable  bonds. 

(4.)  I  am  fully  aware  that  it  is  possible  to  take  another  view 
of  this  question,  and  one  which  will  uphold  the  validity  of  these 
thirty  year  bonds,  issued  for  many  times  more  than  the  statute 
allowed.  There  is  undoubtedly  a  general  right  in  these  business 
corporations,  resulting  from  the  express  terms  of  their  charters 
and  the  implied  necessities  of  their  organizations,  to  execute  any 
contracts  needful  or  necessary  for  carrying  their  powers  into 
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effect  in  the  ordinary  mode.  And  the  express  power  to  contract, 
with  the  implied  power  to  execute  such  classes  of  contracts  as 
are  usual  in  similar  business  operations,  will,  no  doubt,  extend 
to  the  execution  of  contracts  under  seal,  and  contracts  not  under 
seal. ,  In  other  words,  railway  corporations,  as  the  business^  of 
construction,  equipment,  operation,  and  repairs  is  now  conducted, 
may  perhaps  execute  bonds,  bills  of  exchange,  and  promissory 
notes.  But  this  has  been  very  much  contested  in  England,  and 
the  decisions  in  regard  to  what  particular  corporations  may  issue 
bills  of  exchange^  have  not  marked  out  any  very  clear  rule  there, 
unless  it  be  that  prim  faded  such  corporations  cannot  issue  ne- 
gotiable securities,  unless  there  is  some  provision  to  that  effect 
in  the  charter  of  the  company  or  in  the  general  laws  touching 
the  matter,  or  unless  the  nature  of  their  business,  as  defined  in 
their  charter  and  the  general  laws,  is  such  as  to  indicate  a  neces- 
sity, or  at  all  events  an  important  convenience,  in  the  use  of  such 
instruments.  And  this  I  think  is  the  true  rule  upon  the  subject, 
and  the  one  sustained  by  the  weight  of  present  authority,  and 
which  must  ultimately  prevail. 

(5.)  To  apply  this  rule  to  the  present  case,  it  should  be  borne 
in  mind  that  the  general  laws  of  the  commonwealth  as  to  railway 
corporations,  or  any  other  corporations,  are  to  be  regarded  as 
virtually  forming  a  part  of  the  charter  of  each  company,  and  the 
powers  of  the  company  are  to  be  judged  of  as  if  the  provisions  of 
these  general  laws  were  specifically  repeated  in  each  particular 
charter.  I  could  have  no  doubt  then  that  the  provision  of  the 
general  statutes  in  regard  to  these  bonds,  if  it  had  been  found  in 
the  charter  of  this  particular  company,  would  convince  every  one 
that  it  was  intended  to  fix  the  only  mode  of  issuing  these  secu- 
rities, and  that  the  company  would  have  no  power  to  issue  them 
in  any  other  way,  whatever  might  have  been  the  power  of  the 
company  in  this  respect  without  any  special  provision  on  the 
subject.  But  this  is  only  another  form  of  stating  the  efiect  of 
such  general  legislation.  It  has  been  a  thousand  times  decided, 
and  every  one  understands,  if  he  is  at  all  experienced  in  the  law 
of  corporations,  that  the  general  laws  of  the  state  form  the 
fundamental  or  organic  laws  of  all  corporate  life  or  action,  and 
that  their  force  is  precisely  the  same  as  if  they  had  been  re-enacted 
in  the  grant  of  each  particular  charter.    And  we  might  state 
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here  the  reason  why  the  commonwealth  might  choose  to  make  a 
special  limitation  !^n  the  powers  of  corporations  in  regard  to 
this  species  of  grant  or  security.  The  transaction  here  con- 
templated, on  the  part  of  railway  companies,  is  essentially  differ- 
ent from  that  of  issuing  bills  of  exchange  or  promissory  notes,  or 
any  other  form  of  security  which  has  reference  to  a  single  trans- 
action or  emergency.  The  thing  here  provided  for,  and  which 
was  made  to  apply  to  all  railway  corporations  in  the  state,  was 
the  creation  of  funded  capital,  in  addition  to  the  ordinary  stock 
capital,  and  which  was  expected  to  remain  for  such  length  of 
time  as  should  be  necessary  for. the  exigencies  of  the  company, 
and  at  the  same  time  was  not  so  long  as  permanently  to  change 
the  character  of  the  corporation  or  the  interests  of  the  share- 
holders. This  transaction  was  something  very  important  to  the 
fundamental  character  and  powers  of  all  railway  companies  in 
the  state.  And  whatever  views  tlie  legislature  might  have  enter- 
tained of  the  general  powers  of  such  corporations  in  regard  to 
issuing  bills  of  exchange  and  other  negotiable  securities,  it  was 
very  natural  that  they  should  understand,  as  I  have  no  doubt 
they  did,  that  they  would  not,  upon  general  principles,  be  re- 
garded as  clothed  with  the  implied  power  to  increase  their  cap- 
ital at  will  in  this  mode. 

(6.)  A  limitation  was  therefore  very  naturally  and  properly 
placed  upon  this  proceeding,  and  its  true  boundaries  defined :  — 

1.  In  providing  that  it  should  only  be  done  for  the  purpose  of 
funding  their  floating  debt,  and  for  borrowing  money  for  pur- 
poses authorized  by  law. 

2.  That  the  entire  fund  thus  added  to  the  capital  of  the  com- 
pany should  not  exceed  the  capital  stock  actually  paid  in,  or  in 
other  words,  that  the  funded  capital  thus  added  should  not 
exceed  the  actual  working-stock  capital  of  the  company. 

8.  That  the  security  representing  this  funded  capital  should 
not  be  in  sums  less  than  one  hundred  dollars,  should  not  ex- 
tend the  time  of  payment  beyond  twenty  years,  or  bear  a  rate  of 
interest  above  six  per  centum. 

(7.)  The  powers  of  the  company  are  thus  clearly  defined,  and 
it  seems  to  me  that  these  provisions  must  be  understood  as  con- 
taining an  implied  denial  of  the  right  or  the  power  of  this  kind 
-of  corporations  to  issue  this  class  of  securities  for  any  other  puiv 
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pose  or  in  any  other  form.  I  mvLSt  conclude,  then,  that  the 
bonds  in  this  case,  not  being  issued  in  any  *  sentisl  particular, 
in  conformity  with  the  powers  of  the  company  granted  for  that 
purpose,  are  strictly  tMra  vires  as  to  the  oonapany,  and  of  no 
binding  force. 

(8.)  But  as  these  securities  are  of  a  negotiable  character,  and 
may  very  probably  have  gone  into  the  market,  and  may  now  be 
in  the  hands  of  bond  fide  holders  to  an  amount  far  beyond  what 
the  contractors  had  the  right  to  use  by  the  terms  of  the  contract, 
it  maybe  important  to  consider  how  far  these  securities  can  be  held 
binding,  either  upon  the  company  or  upon  prior  encumbrancers, 
in  the  hands  of  bond  fide  purchasers.  It  is  well  settled  in  Eng* 
land,  and,  as  it  seems  to  me,  upon  satisfactory  grounds,  that  eren 
negotiable  securities,  issued  by  corporations  beyond  their  powers, 
or  tUira  vires  as  it  is  called,  can  have  no  binding  force  in  the 
hands  of  any  one,  however  fairly  obtained  or  fully  paid  for.  It 
is  in  effect  the  same  as  the  negotiable  security  with  the  name  of 
a  natural  person,  which  was  forged,  or  subscribed  by  some 
person  claiming  to  be  his  agent,  but  having  in  fact  no  such 
authority.  Those  who  take  even  negotiable  paper  in  the  market, 
if  not  bound  to  inquire  into  its  consid.eration,  must  look  at  the 
title  of  the  person  from  whom  they  take  it,  and  know  that  it  was 
properly  executed  in  the  first  instance,  and  that  it  has  been 
regularly  transferred.  This  has  been  expressly  decided  with  ref- 
erence to  a  bill  of  exchange  issued  in  the  name  of  a  public  com* 
pany,  which  had  no  power  to  issue  such  securities  for  that  pur^ 
pose  when  the  defect  of  power  appeared  on  the  face  of  the  bill, 
or  was  known  to  the  party .^® 

(9.)  In  the  present  case  these  securities  may  be  in  the  hands 
of  many  persons  not  cognizant  of  the  fact  that  they  were  issued 
for  a  purpose  unauthorized  by  law.  But  on  the  face  of  the 
bonds  it  appears  that  they  were  issued  for  a  term  of  years  not 
authorized  by  the  general  powers  of  the  company.  And  any 
person  taking  even  negotiable  securities  upon  the  credit  of  any 
corporation  which  is  a  party  to  it,  must  at  his  peril  learn  the 
powers  of  the  company,  whether  they  depend  upon  its  charter  or 
the  general  laws  of  the  commonwealth,  before  he  can  be  said  to 

^  Balfour  v.  Ernest,  5  Jur.  N.  S.  439. 
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have  exercised  due  caution  in  giving  credit  to  the  paper  on  the 
responsibility  of  tM  company.^^ 

(10.)  I  conclude,  therefore,  without  hesitation,  that  these 
bonds  are  void  securities  in  the  hands  of  all  persons,  both  as 
against  the  company  and  prior  encumbrancers.  And  this  might 
seem  to  have  effectually  disposed  of  the  Smith  mortgage,  and  upon 
grounds  satisfactory  to  most  minds,  since,  if  the  bonds  were  of  no 
validity,  the  mortgage  given  for  their  security  and  payment  could 
scarcely  be  more  valid.  I  was  at  first  myself  inclined  to  adopt  this 
view  as  entirely  satisfactory,  and  I  still  believe  that  it  is  so.  But 
I  have  deemed  it  proper  to  suggest  another  plausible  view  which 
has  occurred  to  me  as  the  only  possible  ground  upon  which  an  ar- 
gument can  be  maintained  in  favor  of  the  Smith  mortgage-security. 

6.  It  is  not  improbable  that  it  may  ultimately  be  claimed  by 
the  parties  interested  in  this  Smith  mortgage,  that  it  was  in- 
tended more  as  a  security  for  the  debt  of  the  contractors  than 
for  the  bonds  issued  on  that  account,  and  that  the  mortgage  may 
be  upheld  as  a  security  for  the  benefit  of  the  contractors,  with* 
out  regard  to  the  validity  of  the  bonds.  It  may,  therefore,  be 
prudent  to  examine  the  subject  in  this  view. 

(1.)  It  is  certain  that  the  »ibstance  of  all  mortgage  securities 
is  the  assurance  of  the  payment  of  the  debt,  and  that  this  will  not 
ordinarily  be  affected  by  the  particular  form  in  which  the  secu* 
rities  were  originally  drawn,  nor  by  any  subsequent  change  in 
the  securities,  so  long  as  the  debt  remains  .unpaid,  provided  the 
debt  be  sufficiently  identified  in  the  deed. 

(2.)  It  is  apparent  that  the  courts  have  not  treated  contracts 
which  have  been  attempted  to  be  executed  by  corporations,  but 
which  prove  beyond  their  powers,  or  ultra  vires,  as  tainted  wHk 
any  such  illegality  as  attaches  to  contracts,  the  object  and  pur- 
pose of  which  involve  legal  turpitude,  which  includes  all  con* 
tracts  whose  basis  or  consideration  rest  upon  that  which  is  either 
malum  in  se,  or  malum  prohibitum^  i.  a.  which  is  either  in  con- 
travention of  morality  and  decency  in  general,  or  against  the 
requirements  of  any  positive  statute.  .  This  subject  is  extensively 
discussed  in  a  late  case  in  the  New  York  Court  of  Appeals.^   We 

"  Balfoar  v.  Ernest,  suprOj  Willetj  J. 

»  BiswU  V.  Mich.  So.  &  N.  Ind.  Railw.,  22  N.  Y.  R.  25S.    So,  alao,  in  Parish 
9.  Wheeler,  Id.  494. 
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might  refer  to  a  large  number  of  cases,  English  as  well  as  Ameri- 
can, where  this  subject  has  been  lately  discussed  by  the  courts. 
The  tendency  everywhere  now  is  not  to  regard  the  contracts  of 
corporations  which  fail  merely  for  want  of  power  in  the  compa- 
nies to  execute  them,  and  which  contain  no  intentional  or  inher- 
ent vice,  as  tainted  with  any  such  illegality  as  will  defeat  other 
contracts,  merely  becausejo  ined  with  such  contracts  as  are  ultra 
vires.  And  on  this  ground  it  may  be  claimed,  perhaps,  with 
some  degree  of  plausibility,  that  the  mortgage  executed  in  con- 
nection with  these  bonds,  is  not  rendered  invalid  by  their  failure, 
provided  it  can  be  fairly  construed  as  intended  to  secure  the  debt 
to  the  contractor  as  well  as  the  bonds. 

(8.)  I  should  myself  very  much  question  whether  the  courts 
will  ever  be  inclined  to  listen  favorably  to  any  such  construction 
of  this  mortg^e.  For  although  the  contract  with,  and  the  debt 
to,  the  contractors  are  sufficiently  recited  in  the  mortgage,  it  is 

A 

not  executed  in  the  name  of  the  contractors,  or  in  terms  to  se- 
cure anything  but  the  principal  and  interest  of  the  bonds  ;  and 
it  is  certainly  a  very  liberal  construction  to  apply  the  security 
not  only  to  the  original  debt  for  which  the  bonds  were  given  in 
payment,  but  for  the  benefit  of  a  party  not  named  in  the  deed 
except  incidentally,  and  as  ultimate  cestui  que  trust. 

(4.)  And  I  cannot  convince  myself  that  if  these  bonds  were 
got  up  between  the  company  and  the  contractors,  as  much  in 
contravention  of  the  true  spirit  and  purpose  of  the  statute,  as  I 
have  already  indicated  that  it  seems  to  me  they  were,  the  courts 
of  the  commonwealth  will  extend  to  the  mortgage  any  such  favor- 
able construction  as  will  be  required  to  uphold  it  I  should  ex- 
pect if  the  courts  construe  that  portion  of  the  law  as  I  do,  that 
they  will  say  that  these  parties  were  bound  to  understand  that 
the  whole  scheme  of  these  bonds  and  of  the  mortgage  for  tlieir 
security,  as  a  formal  addition  of  funded  capital  to  the  regular 
stock  capital  of  the  company,  can  be  regarded  as  nothing  less 
tban  an  attempt  to  evade  the  law,  and  defraud  the  stockholders, 
if  there  were  any  bond  fide  such.  If  the  courts  take  the  view 
of  the  subject  of  the  bonds  which  I  do,  they  will  most  unques- 
tionably say  that  the  mortgage  must  perish  with  the  bonds. 

(5.)  But  if  they  should  be  induced  to  adopt  the  more  favoi^ 
able  construction,  and  to  uphold  the  mortgage  as  a  security,  in 
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the  names  of  the  trustees,  for  the  benefit  of  the  contractors,  it  will 
stand  the  same  as  if  it  had  been  so  expressed  originally,  and  the 
bonds  had  never  been  issued.  It  will  then  stand  as  a  security 
to  the  contractors  for  that  portion  of  the  contract  represented  by 
the  $900,000,  as  fast  as  the  work  progressed.  In  other  words, 
this  mortgage,  if  in  other  respects  valid,  will  be  construed  as  a 
security  for  such  proportion  of  the  $900,000  as  the  work  already 
done  by  the  contractors  bears  to  the  whole  work. 

(6.)  There  is  one  English  case  ^^  where  a  somewhat  similar 
construction  was  adopted  in  favor  of  the  mortgage  of  a  corporatioii. 
The  statement  of  the  case,  in  the  language  of  the  learned  judge. 
Sir  John  RomUly^  M.  B.,  will  show  the  analogies  to  the  present  case. 
^'  The  deed  recites  the  execution  of  works  by  the  plaintiffs,  that 
a  sum  not  exceeding  £  5,000  was  due  from  the  company  to  the 
plaintifis,  and  that  bills  of  exchange  were  given -for  the  £5,000 
and  the  interest.  Then  it  witnesses  that  the  mortgage  was  given 
for  securing  the  said  principal  and  interest  money  at  the  ma- 
tnrity  of  the  bills  of  exchange.  It  is  therefore  in  fact  a  mortgage 
to  secure  the  payment  of  the  £  5,000  and  interest,  and  not  the 
bills  of  exchange.  It  is  true,  the  proviso  is,  on  payment  of  the 
bills  of  exchange  as  they  fall  due."  It  turned  out  that  the  com- 
pany kad  no  power  to  issue  bills  of  exchange,  and  they  were 
therefore  void  against  the  company,  but  this  was  not  understood 
by  the  mortgagees  when  they  accepted  the  mortgage.  The  court 
held,  that  notwithstanding  the  bills  were  void  as  being  ultra 
vires,  the  mortgage  was  a  valid  security  for  the  debt  due  the 
mortgagees  for  the  construction  of  the  works  of  the  company. 

(7.)  And  in  this  view  of  the  subject  there  will  be  nothing  of  a 
negotiable  character  belonging  to  the  mortgage,  but  it  will  be 
solely  under  the  control  of  the '^contractors,  as  much  as  if  it  had 
been  executed  in  their  names  only.  And  the  acts  and  deeds,  or 
other  contracts  of  the  contractors,  will  qualify,  control,  or  post- 
pone this  Smith  mortgage,  unless  some  other  party  has  acquired 
an  interest  under  it,  and  given  notice  of  such  interest  to  the  com- 
pany and  to  All  holding  prior  liens  upon  the  property,  of  which  I 
have  not  heard. 

(8.)   It  will  be  requisite  in  this  view  to  inquire  into  the  right 

"  Scott  V.  Colburn,  6  Jur.  N.  ^.  188. 
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or  power  of  railway  companies  to  execute  a  valid  mortgage  with- 
out legislative  sanction  expressly  given  for  that  purpose ;  and, 
if  that  power  exists,  to  what  extent. 

(9.)  In  England  it  seems  well  settled  that  a  railway  corpora- 
tion, without  legislative  authority  for  that  purpose,  cannot  enter 
into^ny  ccmtract  of  lease,  mortgage,  or  sale,  with  any  person, 
natural  or  corporate,  which  contemplates  the  transfer  of  the 
possession  of  their  road,  either  presently  or  in  any  future  con- 
tingency, contemplated  and  provided  for  in  the  contract.  This, 
I  think,  is  the  true  rule  upon  the  subject,  and  the  one  which 
will  be  likely  ultimately  to  extend  everywhere,  so  far  as  the  prin- 
ciples of  the  common  law  of  England  governing  corporations 
extend;  and  tliat  is  pretty  generally  throughout  the  United 
States. 

(10.)  But  it  is  not,  by  this  rule,  indispensable  that  such  legb- 
lative  sanction  should  have  been  had  in  advance  of  the  execution 
of  the  contract,  or  that  it  should  be  given  in  express  terms.  It 
will  be  sufficient  if  given  in  confirmation  of  an  existing  contract, 
executed  without  any  such  authority,  or  if  it  be  the  result  of 
reasonable  implication,  either  from  the  course  of  legislation  upon 
the  general  subject  or  from  the  special  provisions  of  any  par* 
ticular  statute.  # 

(11.)  And  it  has  never  been  made  a  question  anywhere  that 
a  railway  company,  like  any  other  business  corporation,  might 
create  a  valid  lien  by  way  of  mortgage  upon  its  property,  real 
and  personal ;  and  that  |rhere  a  corporation  has  the  franchise  of 
taking  tolls,  such  mortgage  might  be  so  made  as  to  create  a  pnor 
lien  upon  such  tolls,  and  all  this  might  be  done  under  the  general 
powers  of  the  corporation,  and  would  be  carried  into  effect  by  a 
court  of  equity,  either  through  the  officers  and  agents  of  the 
corporation  by  making  them  its  receivers  for  that  purpose,  or 
else  by  the  appointment  of  other  receivers.  That  seems  to  be 
recognized  in  the  case  of  Shaw  v.  Norfolk  County  Railway ,^^  the 
only  case  where  this  question  has  arisen  in  this  commonwealth. 
Merricky  J.,  there  said :  ^^  If  any  question  could  eyer  have  been 
supposed  to  exist  in  regard  to  the  transfer  of  the  franchise, 
there  certainly  could  have  been  none  concerning  the  conveyance 
of  the  land  and  personal  property."    And  to  give  the  convey- 

"  5  Gray,  16?. 
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aiice  of  the  property  of  the  companj  any  reasonable  operation,  it 
must  be  treated  in  equity  as  creating  a  lien  upon  the  tolls  or 
earnings  of  the  company,  to  be  secured  by  putting  the  works 
temporarily  into  the  hands  of  a  receiver,  acting  under  the  orders 
and  control  of  a  court  of  equity. 

(12.)  This,  I  think,  was  the  general  view  held  by  the  courts 
and  profession  in  this  country  at  the  date  of  tiiis  mortgage.  And 
I  am  not  prepared  to  say  it  is  not  sound,  though  attended  with 
some  difficulties  and  embarrasments  in  the  detail.  But  in  the 
period  which  has  elapsed  since  that  time,  some  of  the  American 
states  have  gone  so  far  as  to  say  that  a  railway  company,  with- 
out legislative  authority,  cannot  create  any  valid  lien  upon  its 
road-bed  and  superstructure.^  The  tendency  of  recent  deci- 
sions in  this  country  is  certainly  in  that  direction,  and  I  have 
rather  thought  it  might  ultimately  prevail  throughout  the 
country,  although  not  fully  convinced  of  its  soundness. 

(IS.)  But  it  seems  to  me,  at  the  date  of  this  mortgage,  if  its 
validity  should  ultimately  be  made  to  depend  upon  the  power  of 
railway  companies  in  this  commonwealth  to  execute  such  con- 
tracts, that  there  was  some  good  reason  to  consider  that  the 
existing  statutes  did  virtually  recognize  such  a  power. 

1.  There  has  existed  in  this  state  for  many  years  a  statute,^^ 
by  which  the  franchise  of  a  turnpike  or  other  company  for  the 
taking  of  tolls,  and  all  the  rights  and  privileges  thereof  shall  be 
liable  to  attachment  on  mesne  process,  and  by  other  sections,  it  is 
provided  that  the  same  may  be  sold  on  execution,  and  that  the 
oflSicer's  return  of  the  sale  shall  transfer  to  the  purchaser  all  the 
privileges  and  immunities  which  by  law  belonged  to  the  corpora- 
tion, so  far  as  relates  to  the  right  of  demanding  tolls.  I  think  it 
can  scarcely  be  claimed  that  the  class  of  corporations  included 
under  these  provisions  may  not  mortgage  their  property  and 
franchises  to  the  same  extent  to  which  they  are  made  liable  to 
attachment  and  sale  on  execution.  And  although  this  provision 
may  not  include  railway  companies  in  terms,  it  certainly  is  not 
▼ery  obvious  why  any  distinction  should  be  made  in  this  respect 
between  turnpike  and  bridge  corporations  and  railroads,  since 
all  the  early  railway  charters  in  this  state  contained  tlie  express 

»  Coe  V.  Ck>lumbu8,  P.  &  Ind.  Railw.,  10  Ohio  St  872. 
^  General  Statatei,  cL  68,  §  25. 
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provision  that  anj  other  company  might  mn  its  carriages  upon 
the  road,  by  paying  a  specified  or  reasonable  toll,  to  be  fixed  for 
that  purpose.  And  the  Oeneral  Statutes,  on  the  subject  of  rail- 
road corporations,^^  provided  that  each  corporation  may  establish, 
for  its  sole  benefit,  a  toll  upon  all  passengers  or  property  con- 
veyed or  transported  on  its  road  ;  so  that  railways  are  literally 
companies  authorized  to  take  toll,  and  it  is  not  improbable  that 
the  courts  may  regard  this  statute  as  making  their  franchises 
liable  to  levy  of  execution.  If  so  it  would  seem  it  must  be  sub- 
ject to  being  mortgaged  by  the  company  to  the  same  extent.  I 
know  that  the  statute  already  cited  may  be,  not  improperly,  so 
construed  as  to  limit  its  application  to  other  companies  authoriaed 
to  take  toll,  in  the  same  way  turnpikes  do,  for  the  use  of  their 
road  for  the  passage  of  carriages  owned  by  the  persons  paying 
such  toll,  and  thus  be  held  not  to  include  railways.  This  is  not 
an  unusual  construction  of  statutes  to  limit  the  application  of  gen- 
eral words  to  kindred  objects,  as  those  ejusdem  generis.  And 
judging  from  the  more  commo.n  mode  of  construing  statutes  by 
the  courts  here,  and  the  general  impression  of  the  profession  in 
regard  to  the  extent  of  the  statute  now  in  question,  I  should 
rather  expect  it  to  receive  this  limited  application.  But  in  any 
view,  this  statute  must  be  regarded  as  dealing  with  this  class  of 
property  in  such  a  manner  as  to  show  that  it  is  regarded  as  alien- 
able for  the  security  or  payment  of  debts. 

2.  But  I  am  still  more  confirmed  in  this  view  by  another  pro- 
vision of  the  General  Statutes  on  the  subject  of  railroads.  It  is 
provided  ^^  that  when  a  railway  company  shall  have  issued  bonds 
in  the  manner  before  pointed  out,  it  shall  not  subsequently  exe- 
cute a  mortgage  upon  its  road,  equipment,  or  franchise,'or  any 
of  its  property,  real  or  personal,  without  including  in  and  secur- 
ing by  such  deed  or  mortgage  all  bonds  previously  issued  and  all 
pre-existing  debts  and  liabilities  of  the  corporation.  The  latter 
section  provides  how  the  property  shall  be  managed  when  any 
such  mortgage  is  executed. 

8.  These  provisions  proceed,  I  think,  upon  the  assumption 
that  such  a  mortgage  may  be  executed  at  any  time,  under  the 
general  powers  of  railway  companies.    It  could  only  be  made  a 

"  Ch.  63,  §  112. 

»  Gen.  Stats.,  ch.  63,  §§  123,  t24. 
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reasonable  provision  by  regarding  it  as  a  limitation  upon  the 
mode  of  exercising  a  power  already  existing  in  railway  corpora- 
tions. It  would  be  absurd  to  suppose  that  it  was  intended  to 
limit  special  powers  thereafter  to  be  obtained  from  the  legisla- 
ture, either  by  special  act  or  in  the  charters  of  future  corpora- 
tions. 

4.  The  uniform  course  of  legislation  undoubtedly  is  to  leave 
restrictions  upon  powers  which  can  only  be  obtained  by  special 
act,  to  the  discretion  of  the  legislature  at  the  time  of  granting 
them.  This  is  the  only  reasonable  or  respectful  course,  and  the 
only  construction  which  I  should  expect  the  courts  of  this  com- 
monwealth ultimately  to  adopt. 

5.  I  should  therefore  consider  that  the  general  course  of  legis- 
lation upon  the  subject  in  this  commonwealth  had  recognized  the 
right  of  railway  corporations  to  create  mortgages  upon  their 
'^  roads,  equipment,  and  franchises." 

(14.)  But  if  .the  courts  should  hold,  as  very  probably  they 
may,  that  there  is  no  general  power  to  be  implied  from  the  legis- 
lation of  the  state  for  railway  companies  to  mortgage  their 
franchises  of  operating  their  roads  and  taking  tolls,  then  the 
mortgage  is  good,  at  most,  only  as  creating  a  lien  upon  the  prop- 
erty. And  if  the  courts  of  this  commonwealth  should  apply  the 
rule  upon  this  subject  which  they  have  hitherto  manifested  a  very 
strong  inclination  to  apply  tp  all  mortgages  of  personal  property, 
as  between  natural  persons,  the  mortgage  could  only  operate 
upon  the  road-bed  and  its  accessory  fixtures,  and  such  personal 
estate  as  the  company  had  at  the  date  of  the  deed.  And  as  the 
location  of  almost  the  entire  road  has  been  changed  since  that 
time,  the  mortgage  could  only  hold  that  portion  of  the  road-bed 
which  remained  unchanged,  with  its  accessory  fixtures. 

(15.)  But  even  this  may,  if  valid,  and  I  do  not  see  but  it  must, 
entitle  the  parties  interested  under  this  mortgage  to  redeem  the 
whole  road,  and  hold  it  until  they  are  reimbursed  their  o^i^  debt, 
with  all  sums  paid  by  them  to  prior  encumbrancers,  so  that  the  * 
commonwealth  will  have  to  treat  this  Smith  mortgage  as  a  valid 
subsisting  encumbrance,  either  upon  the  road-bed,  or  else  upon 
the  whole  structure,  with  all  its  accessories  of  real  and  personal 
estate,  unless  it  is  invalid  upon  the  first  ground  suggested  by  me. 
And  I  am  decidedly  of  opinion  that  it  ought  to  be  regarded  as  in- 
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yalid  upon  that  ground,  and  that  it  probablj  will  be  so  regarded 
by  the  courts.  Bat  as  the  questions  are  entirely  new,  and  hare 
not  been  jargued  by  counsel,  I  could  not  feel  perfect  confidence  in 
such  a  conclusion. 

7.  In  regard  to  what  other  liens  or  encumbrances  exist  on  any 
of  the  property  claimed  by  the  commonwealth  under  its  mort- 
gi^^,  A;c.,  I  may  be  very  brief.  I  hare  not  been  informed  of  any 
which  are  claimed  to  exist,  except  the  attachment  upon  the  iron 
as  the  property  of  Haupt  &  Go.,  the  contractors,  and  the  attach- 
ment in  favor  of  Mr.  Bartlett. 

(1.)  The  validity  of  the  attachments  upon  the  iron  will  de- 
pend upon  the  question,  whether  the  title  to  the  iron  had  vested 
in  the  railway  company.  I  have  spent  less  time  upon  this  ques- 
tion from  the  view  which  I  have  taken  of  another  question  sug- 
gested by  the  committee,  which  it  will  be  perceived  renders  this 
of  comparatively  little  consequence.  But  it  seems  to  me  that  it 
must  be  considered  that  the  title  to  the  iron  had  sufficiently 
vested  in  the  railway  company  for  them  to  hold  it  as  against  the 
creditor  of  Haupt  &  Go. 

(2.)  For  it  cannot  be  doubted  that  the  title  had  vested  in 
Haupt  &  Go.  The  very  attachment  by  the  Rensselaer  Iron  Gomr 
pany,  from  whom  the  contractors  purchased  it  as  the  property 
of  Haupt  ic  Co.,  would  be  an  effectual  waiver  of  any  claim  they 
might  have  as  vendors  against  Haupt  k  Go.,  on  the  ground  of  a 
lien  for  the  price,  and  that  the  title  still  remained  in  them.  And 
considering  the  title  as  having  fully  vested  in  the  contractors, 
their  negotiations  with  the  state  engineer  and  the  commcMiwealth 
through  him,  must  be  regarded  as  negotiations  with  the  company 
for  the  purpose  of  acquiring  the  title,  in  order  to  secure  the  com* 
monwealth  for  the  scrip  to  be  advanced  upon  it.  In  this  view, 
it  seems  impossible  to  question  that  Haupt.&  Co.,  did  sell  and 
take  pay  for  the  iron,  under  the  express  agreement  that  the  title 
should  pass  to  the  company  in  the  present  tense,  and  that  they 
^should  accept  the  commodity  in  the  place  where  it  then  lay  de- 
posited, upon  the  grounds  of  a  neutral  party.  This  being  so,  it 
would  no  longer  be  the  property  of  Haupt  &  Go.,  and  their  at- 
tempt to  hold  At  by  virtue  of  these  attachments  against  them- 
selves woidd  be  not  only  illegal  but  fraudulent.  It  is  true  that 
the  creditors  would  not  be  injured  by  any  fraudulent  acts  of 
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Haupt  &  Co.,  bat  they  would  be  bound  by  their  acts  in  transfer- 
ring the  tide,  and  accepting  payment  for  it.  I  should  feel  no 
doubt,  then,  that  these  attachments,  if  tested  by  judicial  process, 
will  prove  of  no  validity  as  far  as  the  property  is  concerned. 

(3.)  But  I  may  here  consider  the  question  suggested  by  the 
committee,  whether  the  act  of  1862^  has  not  provided  for  the  pay- 
ment of  these  very  claims  and  the  discharge  of  these  attach- 
ments, to  the  extent  of  the  appropriation  made  for  that  purpose. 
From  all  the  facts  which  have  been  made  known  to  me,  I  have 
not  been  able  to  give  the  statute  any  other  construction  than  that 
it  was  intended  to  reach  all  claims,  either  against  the  company 
or  the  contractors,  for  labor,  materials,  or  land  damages,  which 
had  bond  fide  gone  into  the  construction  of  the  road  or  its  equip- 
ment, and  which  had  not  been  paid  for.  This  will  then  extend 
to  this  iron,  after  it  is  put  into  a  position  to  go  into  the  road. 
And  upon  dissolving  the  attachment,  I  suppose  it  will  come  into 
that  position. 

(4.)  But  of  course  these  claims  cannot  be  paid  except  to  the 
extent  of  the  appropriation.  And  as  the  claims  for  land  dam* 
ages  constitute  a  valid  lien  upon  the  roadway  against  the  com- 
pany and  all  encumbrancers,  unless  such  lien  has  been  legally 
released,  those  claims  will  probably  have  to  be  paid  in  full, 
and  the  remaining  claimants  must  be  contented  to  receive  such 
a  dividend  as  the  proportion  which  the  whole  appropriation  bears 
to  the  whole  amount  of  the  claims  will  allow,  and  release  the 
whole  of  their  claims,  which  they  will  no  doubt  gladly  consent 
to  do.  But  this  construction  of  the  act  is  only  of  the  first  im- 
pression, and  with  very  imperfect  knowledge  of  the  minute 
details  of  the  fiicts.  But  I  have  seen  or  heard  nothing  which  in- 
clines me  to  doubt  that  it  is  correct.  If  so,  it  renders  the  valid- 
ity of  the  attachment  of  no  importance.  But  if  the  whole  ques- 
tion turned^  upon  the  validity  of  the  lien  created  by  the  attach- 
ment, I  should  feel  compelled  to  advise  against  its  being  so 
treated. 

(5.)  In  regard  to  the  daim  of  the  Connecticut  River  Railway 
Company  for  freight  upon  this  iron,  I  could  not  advise  very  con- 
fidently, without  learning  the  facts  more  minutely.  But  as  the 
daim  is  small,  and  probably  meritorious,  it  would  very  likely 

>•  Ch.  156,  S  8. 
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come  within  the  equity  of  the  other  claims,  and  I  suppose  it  has 
been  allowed  as  such,  and  will  be  paid  if  the  others  are,  and  in 
the  same  proportion.  There  is  no  doubt  of  the  lien  of  carriers 
of  goods  for  the  freight  of  those  particular  goods,  but  not  upon 
what  remain  undelivered  for  the  general  balance  of  freight  ac- 
counts, without  a  contract  to  that  effect.  And  an  agreement  to 
give  credit  for  freight,  or  delivery  of  the  goods  without  its  pay- 
ment, will  be  regarded  as  a  waiver  of  the  lien.  My  impression 
is,  that  if  the  facts  are  carefully  sifted,  there  will  prove  to  have 
been  no  lien  upon  this  iron  for  the  freight.  The  agents  of  the 
railroad  seem  to  have  consented  to  have  Haupt  &  Go.  treat  it  as 
not  only  delivered  to  them,  but  to  the  company,  for  the  benefit 
of  the  state,  and  to  let  it  remain  upon  their  land  for  that  pur- 
pose. And  a  portion  of  it  was  actually  removed  to  the  lands  of 
the  company,  and  laid  in  places  convenient  for  attaching  it  to 
the  superstructure  of  their  road.  I  should  presume,  under  these 
circumstances,  that,  as  against  the  company  or  the  common* 
wealth,  the  carrier's  lien  would  be  regarded  as  waived.  But  it 
will  probably  be  paid  its  proportion  of  the  appropriation. 

(6.)  I  cannot  say  how  far  the  provisions  of  the  act  of  1868  ^ 
were  intended  to  apply  to  any  liens  upon  this  iron,  by  attach- 
ment or  otherwise.  The  provisions  of  this  section  are  very  gen- 
eral. It  might  apply  to  all  claims  or  encumbrances  upon  any 
portion  of  the  road  and  its  property.  I  think  it  highly  probable 
that  the  legislature,  both  in  1863  and  1862,  expected  the  liens 
upon  this  iron,  whether  real  or  pretended,  to  be  paid  or  com- 
promised by  the  commissioners,  under  the  advice  of  the  governor 
and  council.    This  I  have  said  in  answer  to  a  special  inquiry. 

8.  (1.)  There  is  no  doubt  that  the  second  mortgagees,  if  any 
such  legally  exist,  may  redeem  the  encumbrance  in  favor  of  the 
commonwealth,  at  any  time  before  their  rights  are  absolutely  fore- 
closed. From  what  has  already  been  said,  it  will  be  obvious  that 
I  should  have  no  great  doubt  they  must,  in  that  event,  pay  what- 
ever had  been  paid  by  the  commonwealth,  within  the  limit  of  two 
millions  of  dollars,  and  that  up  to  this  point  the  commonwealth 
would  be  protected  in  expending  money  upon  the  road  or  tun- 
nel. And  as  this  Smith  mortgage  can  only  be  upheld  for  the 
benefit  of  the  contractors  on  the  most  favorable  view,  and  the 
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oommonwealth  have  no  knowledge  of  an  assignment  of  that  debt 
which  might  create  an  equity  in  other  parties,  the  deed  of  the 
contractors,  consenting  to  the  surrender  and  postponing  their 
claim  until  all  the  advances  of  the  commonwealth,  whether  made 
before  or  after,  are  paid,  must  be  regarded  as  binding  upon  the 
second  mortgagees,  thej  being  mere  trustees  for  the  benefit  of 
the  contractors. 

(2.)  In  this  Tiew,  and  I  have  no  doubt  of  its  soundness,  the 
second  mortgage,  as  a  legal  security  to  the  contractors  for  any 
sum  due  them  (and  it  is  of  no  validity  in  any  other  light),  seems 
to  be  postponed,  not  only  to  all  sums  then  advanced  by  the  com- 
monwealth, but  to  all  which  should  be  thereafter  advanced  by 
them,  and  this  would  postpone  the  Smith  mortgage  not  only  to 
the  9  2,000,000  secured  by  the  first  mortgage,  but  to  any  sums 
which  it  was  fairly  to  be  presumed  the  commonwealth  might 
have  to  advance,  judging  from  reasonable  probability  at  the  time 
the  road  was  surrendered,  and  tliis  would  seem  to  extend  to  the 
completion  of  the  road  and  tunnel,  since  the  deed  of  the  contrac- 
tors, consenting  to  the  surrender,  is  made  with  reference  to  the 
surrender  itself.  And  that  instrument  seems,  by  implication 
certainly,  to  contain  a  binding  consent  on  the  part  of  the  compa- 
ny that  the  commonwealth  may  proceed  to  complete  the  entire 
road  and  tunnel,  and  that  the  company  only  reserve  the  right  to 
redeem  within  ten  years  after  the  road  is  completed,  and  put  in 
operation,  by  paying,  of  course,  all  sums  advanced  by  the  com- 
monwealth, and  interest  thereon,  deducting  the  net  earnings  of 
the  road.  . 

(8.)  And  if  the  company  are  thus  bound  by. their  surrender 
to  allow  the  commonwealth  to  go  forward  and  complete  their 
road,  I  do  not  see  why  the  contractors,  by  their  deed  consenting 
to  the  surrender,  are  not  bound  to  the  same  extent.  And  if  so, 
I  think  it  will  dispose  of  the  Smith  mortgage  in  every  view  as 
an  impediment  in  the  way  of  the  commonwealth  going  forward, 
if  they  deem  it  expedient,  and  finishing  the  road  and  its  equip- 
ment. It  is  true  the  title  of  the  commonwealth  will  be  only 
that  of  a  mortgagee  in  possession,  and  they  will  always  be  liable 
to  be  called  to  account,  either  by  the  company,  or  by  the  second 
mortgagees  if  their  title  is  of  any  validity,  until  those  interests 
are  foreclosed,  which  cannot,  in  the  present  juncture  of  afiairs, 
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well  be  effected  until  ten  years  after  the  road  is  completed.  This 
is  in  response  to  special  inquiries  of  the  committee. 

9.  In  regard  to  the  attachment  in  favor  of  Mr.  Bartlett  being 
valid  as  a  lien  upon  the  franchise  of  the  corporation,  which  I 
suppose  was  intended,  though  I  have  not  the  return  of  the 
officer,  that  will  depend  upon  the  question  how  far  railways  are 
to  be  regarded  as  coming  within  the  statute  already  alluded  to, 
and  that  depends  in  great  part  upon  the  same  considerations 
which  have  been  already  commented  upon.  The  existing 
statutes,  in  regard  to  creditors  attaching  on  mesne  process,  and 
reaching  on  execution  any  interest  in  real  estate,  either  equi- 
table or  legal,  would  enable,  I  should  suppose,  creditors  to 
reach  any  property-interest  of  railways  which  it  would  be  in  the 
power  of  such  corporations  to  assign  or  transfer  for  the  benefit 
of  creditors.  And  whether  the  general  statutes  of  the  common- 
wealth, or  those  in  regard  to  levying  upon  the  franchises  of  cor- 
porations for  taking  tolls,  should  allow  of  creditors  taking  this 
interest  in  railway  companies ;  or  they  could  assign  or  transfer 
this  interest  by  way  of  mortgage  or  assignment  for  the  benefit 
of  creditors,  or  not,  the  other  franchises  and  responsibilities  of 
the  corporation,  both  public  and  private,  still  remain  as  before. 
This  is  so  held  in  Commonwealth  v.  Tenth  Mass.  Turnpike  Co.^ 

10.  Considering,  then,  the  mortgage  in  favor  of  Smith  and 
others,  and  the  attachment  in  favor  of  Mr.  Bartlett  as  possible, 
clouds  upon  the  title  of  the  commonwealth  in  the  nature  of  sub- 
sequent liens,  and  that  is  the  most  which  can  be  said  in  thdr 
favor ;  the  question  arises,  whether  the  opinion  of  the  Supreme 
Judicial  Court  should  be  invoked  in  regard  to  the  questions 
involve)}.  There  is  no  doubt  that  would  be  exceedingly  desir- 
able if  it  can  be  readily  obtained. 

(1.)  But  I  should  not  expect  the  courts  would  regard  this 
transaction  as  coming  within  the  range  of  those  questions  which 
the  executive  or  legislative  branches  of  the  government  may  prop- 
erly refer  to  their  determination,  for  the  assistance  of  those  de- 
partments in  the  proper  discharge  of  their  own  duties.  This  is 
more  in  the  nature  of  an  ordinary  question  of  adversary  pecuni- 
ary interests  than  any  question  I  have  ever  known  to  be  deter- 
mined by  the  court  in  that  way. 

»  5  Coah.  509. 
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(2.)  In  looking  at  the  provision^  of  the  Constitution,  by 
which  it  is  provided  that  each  branch  of  the  legislature,  as  well 
as  the  governor  and  council,  shall  have  authority  to  require  the 
opinion  of  the  Supreme  Judicial  Court  upon  important  questions 
of  law  and  upon  solemn  occasions,  there  would  seem  to  be  no 
great  doubt  that  the  present  case  presents  both  of  the  contingen- 
cies, in  which  it  is  provided  that  the  opinion  of  the  Justices  of  the 
Supreme  Judicial  Court  may  be  required,  unless  there  is  some- 
thing else  in  the  case  which  takes  it  out  of  the  class  in  which  it 
is  proper  to  proceed  in  that  mode.  These  questions  of  law  are 
more  numerous  and  more  important  than  will  ordinarily  occur 
in  any  one  case ;  and  the  occasion  is  more  grave,  so  far  as  mere 
pecuniary  interests  are  concerned,  than  commonly  arises.  And 
the  enterprise  involved  embraces  questions,  in  the  opinion  of 
many  certainly,  more  serious  than  the  mere  pecuniary  interests 
at  stake. 

(3.)  These  considerations  will  weigh  very  seriously  with  that 
tribunal,  in  inducing  them  to  meet  the  emergency  with  reason- 
able disposition  to  relieve  all  embarrassments  as  far  as.  possibly 
in  their  power,  in  whatever  /orm  the  questions  are  brought  be- 
fore them.  The  section  in  the  Constitution  referred  to  unques- 
tionably has  primary  reference  to  matters  of  public  concern. 
But  many  such  also  involve  private  rights  and  interests  to  a 
Tory  large  extent.  And  the  justices  of  the  Supreme  Judicial 
Court'  have  on  many  occasions  responded  to  applicatioiks  for 
opinions  from  the  executive  and  legislative  departments  where 
questions  of  private  right  have  been  largely  involved.  This 
point,  I  find,  has  been  felt  and  discussed  by  the  justices  on 
former  similar  occasions,  and  opinions  nevertheless  given  with 
the  protest  that  they  were  not  to  be  regarded  as  binding  upon 
the  private  rights  of  persons  involved.^  Such  an  opinion,  if  not 
binding  upon  the  parties,  would  fail  to  meet  the  emergency 
here* 

(4.)  How  far  the  Supreme  Judicial  Court,  as  a  Court  of 
Equity,  might  be  disposed  to  hear  and  determine  these  adversary 
rights  and  claims,  with  a  view  to  enable  the  commonwealth,  as  a 
mortgagee  in  possession,  to  go  forward  safely  and  expend  money 
in  the  completion  and  equipment  of  the  road,  can  only  be  deter- 
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mined  on  application.  There  are  many  circumstances  peculiar 
to  this  case,  which  might  fairly  be  thought  to  have  considerable 
weight  in  inducing  the  court  to  entertain  such  an  application, 
at  least  to  the  extent  of  declaring  that  the  commonwealth  be 
allowed  to  go  forward  and  finish  the  road  and  put  the  same  in 
operation,  and  that  for  their  adyances  for  this  purpose  they 
should  have  the  prior  lien  upon  the  road  and  equipment. 

(5»)  And  there  is  great  reason  why  the  extent  of  ail  these 
adversary  interests  should  be  determined  in  advance,  in  order  to 
enable  all  parties  to  act  understandingly  in  the  matter.  And 
there  is  one  statutory  provision  which  might  seem  to  favor  such 
ja  preliminary  application  to  the  court.^  The  committee,  or 
the  governor  and  council,  will  be  able  to  judge  of  the  propriety 
of  instituting  such  an  application.  It  seems  to  me  so  desirable 
to  have  these  adversary  rigl^ts  determined  now  or  soon,  and  that 
this  case  is  so  peculiar  that  the  court,  if  made  fully  to  compre- 
hend the  importance  of  a  preliminary  decision,  would  be  likely 
to  listen  to  such  an  application.  •  But  of  course  such  an  opinion 
is  rather  based  upon  conjecture  than  knowledge. 

(6,y  Should  the  commonwealth  determine  to  proceed  to  any 
expenditure  upon  the  road  or  tunnel  beyond  the  amount  of  two 
millions,  without  such  a  previous  application  to  the  court,  it 
would  certainly  be  desirable  to  notify  the  trustees  and  contractors 
interested  under  the  second  mortgage  of  such  purpose,  and  that, 
if  the  second  mortgagees  object  to  such  a  course  under  a  claim 
of  a  prior  lien  to  such  expenditures,  in  the  completion  of  the 
road  and  its  equipment,  they  will  be  required  to  lift  the  encum- 
brance of  the  commonwealth,  or  devise  some  method  by  which 
the  road  can  be  completed,  or  made  available  in  its  unfinished 
state ;  and  that,  in  default  of  such  action  on  the  part  of  the 
second  mortgagees,  the  commonwealth  will  proceed  to  finish  and 
put  the  road  in  operation,  and  insist  upon  their  advances  for  that 
purpose  being  regarded  as  the  first  encumbrance  upon  the 
road.  This  should  be  done,  if  at  all,  in  such  a  form  as  not  to 
recognize  the  second  mortgi^  as  any  valid  encumbrance,  but  to 
save  all  questions  of  priority  of  right,  in  the  event  that  it  should 
be  regarded  as  of  any  validity.  And  the  same  course  might  be 
pursued  in  regard  to  the  attachment,  if  that  claim  should  be  in- 

^  Gen.  SUtf.,  cL  184,  §  49. 
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sisted  upon.  That  will  of  course  be  subject  to  all  the  mortgages 
if  it  should  be  regarded  as  of  any  force. 

(7.)  In  regard  to  the  right  of  the  commonwealth  to  finish 
the  road  and  insist  upon  holding  the  prior  claim  to  it  to  the  full 
extent  of  all  their  adrances,  perhaps  nothing  more  need  be  said. 
Upon  general  principles  such  advances,  made  by  a  mortgagee  in 
possession,  by  way  of  permanent  erections,  would  not  be  a  valid 
claim  even  as  against  the  mortgagor.  But  necessary  repairs  are 
a  valid  claim  both  against  the  mortgagor  and  subsequent  enctun- 
brancers.  And  permanent  erections  made  by  consent  or  acquies- 
cence of  the  mortgagor  and  subsequent  encumbrancers,  or  while 
they  lie  by  and  do  not  object  to  such  erections  being  made,  are 
also  a  valid  prior  claim  upon  the  estate.  And  in  one  case,  where 
the  estate  consisted  of  a  building-lot,  which  was  unproductive,  a 
dwelling-house,  erected  at  a  cost  of  $5,000,  was  held  a  valid 
claim  on  the  part  of  the  first  mortgagee  in  possession.'^ 

(8.)  And  in  the  present  case  I  should  expect  a  court  of  equity, 
if  it  made  any  decree  in  advanoe,  to  direct  that  unless  subsequent 
claimants  removed  the  claim  of  the  commonwealth  in  some 
short  and  reasonable  time,  to  be  fixed  by  the  court,  they  be  al- 
lowed to  proceed  and  put  the  road  in  operation,  and  hold  a  prior 
claim  upon  all  the  property,  real  and  personal,  for  their  expen- 
ditures in  that  behalf.  And  if  that  course  were  pursued  by  the 
commonwealth,  by  giving  notice  to  all  subsequent  claimants, 
without  obtaining  any  previous  order  from  the  court  for  thus 
doing,  and  subsequent  claimants  should  afterwards  succeed  in 
establishing  a  right  to  redeem  from  the  commonwealth,  I  should 
entertain  no  question  they  would  be  required  to  pay  all  sums 
advanced  by  the  commonwealth  in  order  to  render  the  property 
productive. 

(9.)  I  am  not  aware  of  any  case  in  this  state  where  the  courts 
have  decreed  a  foreclosure  except  that  of  Shaw  v.  Norfolk  Coun- 
ty Railway,^  and  it  does  not  very  clearly  appear,  from  the  report 
of  that  case,  how  it  was  finally  disposed  of  by  the  court.  But 
the  court  did  then  decree  a  foreclosure,  and  it  became  absolute, 
unless  it  was  redeemed  by  the  company.  It  does  not  appear  that 
there  was  more  than  one  mortgage  in  that  case. 

"  Montgomery  v,  Chadwi(;k,  7  Clarke  (Iowa),  114. 
"  5  Gray,  16^ 
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Note  II.  to  §§  23a,  237,  ante,  pp.  507,  608. 

Mortgages  and  Debentures.  —  Receivers  and  Managers. 

§  261.  In  the  case  of  the  debentures  of  the  London,  Chatham, 
and  DoTer  Railway  Companj,  the  Lords  Justices  in  the  Court  of 
Chancery  Appeal  have  just  made  a  decision  in  the  case  of  Gard- 
ner V,  that  company,  defining  the  precise  effect  of  English  railway 
debentures,  which  have  always  hitherto  been  regarded  as  mort- 
gages of  the  property  of  the  company.  The  debentures  in  terms 
pledge  ^^  the  undertaking  "  for  the  repayment  of  the  money  bor- 
rowed. And  that,  in  effect,  is  all  that  is  done  by  any  railway  mort- 
gage. It  mortgages  or  pledges  the  undertaking  for  the  repayment 
of  the  money.  Now  upon  such  a  mortgage  the  question  always  fair- 
ly arises,  what  is  to  be  regarded  as  the  undertaking  thus  pledged 
or  mortgaged  ?  It  has  always  been  held  in  this  country  that  this 
mortgage,  when  made  with  legislative  authority,  and.it  cannot  oth- 
erwise be  made  to  any  effectual  purpose,  carries  the  right  of  abso- 
lutely foreclosing  the  title  to  the  corporate  property  and  the  cor- 
porate franchises.  In  this  view,  there  has  always  been  a  serious 
difficulty,  unless  in  cases  where  the  legislature  provides,  either 
by  general  or  special  law,  for  the  creation  of  a  new  and  distinct 
corporation  to  carry  forward  the  duties  of  such  railway  company. 

But  it  is  now  held  by  the  highest  of  the  English  courts  of  chan- 
ceiy,  that  by  a  mortgage  of  the  undertaking  nothing  more  passes 
than  a  priority  of  right  to  the  net  earnings  of  the  company ;  that 
the  undertaking  is  the  combined  result  of  the  corporate  franchise 
and  all  the  property  rights,  and  the  net  avails  of  such  combined 
property,  which  is  but  another  name  for  the  net  earnings  of  the 
company.  This  decision  places  railway  debentures  and  mort- 
gages of  the  undertaking  upon  much,  if  not  precisely  the  same 
basis  as  that  of  preference  stocks,  which  are  very  commonly  issued 
in  England,  and  not  unfrequently  in  this  country. 

We  insert,  for  the  information  of  the  profession,  at  length,  the 
very  able  and  to  us  entirely  unanswerable  and  satisfactory  opin- 
ion of  the  learned  Lord  Justice  Cairns,  found  in  15  Weekly 
Rep.,  325,  for  Feb.  2, 1867,    The  head  notes  are  as  follows:— 

"  A  mortgage  deed  given  by  a  railway  company  in  the  form 
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given  in  schedule  0  of  the  Companies'  Clauses  Consolidation 
Act)  1845,  8  &  9  Yictoria,  ch.  16,  does  not  give  to  the  mortgagee 
any  specific  charge  upon  the  surplus  lands  of  the  company,  so  as 
to  entitle  him  to  have  a  receiver  appointed  of  the  sale  moneys 
and  interim  rents  of  those  lands. 

'^  The  ^  undertaking '  pledged  by  such  a  mortgage  is  the  going 
concern  of  the  railway,  the  profits  of  which  are  the  fund  dedi- 
cated by  the  contract  to  the  payment  of  the  mortgage  debt. 

'*  Surplus  land  is  merely  the  representative  of  capital  tempo- 
rarily diverted  from  the  execution  of  the  works  of  the  company, 
and  invested  in  land,  which  land  is  to  be  resold,  and  the  pro- 
ceeds of  such  sale  applied  to  the  purposes  of  the  company. 

^^  The  court  will  not  appoint  a  manager  of  a  railway. 

"  A  railway  company  may  give  to  their  contractor  a  valid 
charge  upon  the  proceeds  of  sale  of  surplus  lands,  in  respect  of 
works  executed  by  him." 

It  will  be  seen  by  these  notes  that  the  decision  covers  another 
important  point,  that  of  courts  of  equity  appointing  a  manager  to 
conduct  the  business  of  a  railway  company,  which  has  sometimes 
been  done  in  this  country.  But  we  had  always  supposed  the 
practice  to  be  a  very  questionable  one.  For  it  amounts  to  noth- 
ing less  than  the  court  undertaking  to  execute  the  business  of 
operating  the  road.  To  this  there  are  very  serious,  not  to  say 
insuperable  objections.  In  the  first  place,  the  legislature  has 
provided  that  this  duty  shall  be  performed  by  the  company,  and 
therefore  the  public  as  well  as  individuals  have  a  right  to  insist 
that  the  company  alone  shall  undertake  such  duty,  and  be  held 
responsible  in  the  ordinary  mode  for  any  failure  in  the  perform- 
ance of  that  duty.  And  notwithstanding  the  large  confidence  uni- 
versally reposed  in  the  courts  of  justice,  and  nowhere  more  than  in 
the  United  States,,  nevertheless  unless  this  confidence  amounts  to 
a  belief  in  the  absolute  infallibility  of  the  courts,  and  of  all  courts 
whether  supreme  or  inferior,  one  would  not  desire  to  have  his 
lights  of- redress  limited  to  the  decision  of  the  particular  tribu- 
*  nal  into  whose  hands  the  management  of  the  railway  might  hap- 
pen to  fall.  For  most  of  the  American  courts  of  equity,  or  those 
possessing  equity  powers,  are  not  the  highest  judicial  tribunals  of 
the  state.    And  there  would  be  no  right  of  appeal  from  the  order 
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of  the  Court  of  Chancerj  directing  the  management  of  the  rail- 
way, or  the  particular  redress  which  might  be  awarded  to  one  who 
might  happen  to  suffer  by  its  mismanagement,  such  orders  being 
in  their  nature  mere  matters  of  discretion,  and  therefore  not  re- 
Tisable  in  any  other  tribunal ;  whereas  in  cases  of  actions  against 
railway  companies  for  misconduct  or  mismanagement,  the  party 
injured  is  entitled  to  take  the  opinion  of  the  court  of  last  resort. 

We  know  that  in  cases  where  a  joint-stock  company  becomes 
insolvent,  it  is  every  day's  practice  for  courts  of  equity  to  assume 
the  control  of  the  enterprise,  and  through  the  agency  of  a  receiver 
to  conduct  for  a  time  the  business.  This  will  also  happen  some- 
times where  two  or  more  parties  claim  the  net  earnings  of  the 
company,  either  in  succession  or  in  conflict.  But  what  is  here 
decided  is,  that  a  court  of  equity  cannot  assume  to  take  upon  it- 
self, through  the  instrumentality  of  its  officers,  to  operate  a  rail- 
way permanently,  or  at  least  that  it  cannot  do  this  without  the 
authority  of  a  legislative  act. 

We  here  insert  a  copy  of  one  of  these  English  debentures, 
drawn  according  to  the  English  railway  act^,  by  which  it  will 
appear  that  the  contract  in  terms  extends  to  all  the  '^estate, 
right,  title,  and  interest  of  the  company  in  the  undertaking,"  and 
thatUhe  mortgagee  may  hold  the  same  until  repaid  his  principal 
and  interest,  which  is  substantially  all  that  can  be  implied  from 
the  American  railway  mortgages.  We  do  not  desire  to  be  un- 
derstood as  having  reached  the  confident  conclusion  that  this 
view  should  be  adopted  in  America.  For  it  might  be  regarded 
as  too  great  a  change  to  bring  about  at  once.  It  would  drive 
numerous  parties  into  the  legislature,  where  very  crude  and  un- 
satisfactory,  if  not  impracticable  remedies  would  be  likely  to  be 
provided.  All  we  desire  is  that  the  public  should  wake  up  to 
the  importance  of  having  the  entire  subject  of  railway  manage- 
ment brought  under  some  uniform  plan  of  legislative  and  judi- 
cial supervision,  and,  as  is  well  known,  we  think  it  should  be 
made  matter  of  national  concern.  The  following  is  a  copy  of 
the  debentures : 

^^  London,  Chatham,  and  Dover  Railway  Company  (Under 
Various  Powers  'Act  of  1861). 

^'Mortgage  Deed, 
«  No.  225.  £  600.  Three  years. 
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"By  virtue  of  the  London,  Chatham,  and  Dover  Railway 
(Various  Powers)  Act,  1861. 

"  We,  the  London,  Chatham,  and  Dover  Railway  Company,  in 
consideration  of  £600  paid  to  us^  by  Joseph  Gardner,  of  Blaina, 
near  Tredegar,  Monmouthshire,  Esquire,  do  assign  unto  the  said 
Joseph  Gfirdner,  his  executors,  administrators,  and  assigns,  the 
General  Undertaking  of  the  Company,  as  defined  by  that  act. 
And  all  the  tolls  and  sums  of  money  arising  upon  or  out  of  the 
said  general  undertaking  by  virtue  of  the  several  acts  relating 
thereto,  and  all  the  estate,  right,  title,  and  intere^  of  the  Com- 
pany in  the  same,  to  hold  unto  the  said  Joseph  Gardner,  his  ex- 
ecutors, administrators,  and  assigns,  until  the  said  sum  of  <£600, 
together  with  interest  upon  the  same,  at  the  rate  of  £5  upon 
every  JEIOO  by  the  year  (subject  to  deduction  in  respect  of  prop- 
erty or  income  tax)  be  satisfied,  the  principal  sum  to  be  repaid 
at  the  end  of  three  years  from  the  1st  of  July,  1868,  and  tlie 
interest  to  be  payable  half  yearly,  on  the  thirtieth  of  June  and 
the  thirty-first  of  December,  at  the  bankers  of  the  Company. 

"  Given  under  our  common  seal,  this  third  day  of  December, 
in  the  year  of  our  Lord,  1863. 

"  Registered,  W.  E.  Johnson,  Secretary." 

Cairnsj  Lord  Justice,  said:  —  "The  orders  now  under  appeal, 
so.  far  as  they  appointed  managers  of  the  various  undertakings  of 
the  London,  Chatham,  and  Dover  Railway  Company,  were  dis- 
charged by  us  at  the  conclusion  of  the  arguments  in  this  case, 
because  we  were  clearly  of  opinion  that  the  orders  were  in  this 
respect  beyond  the  authority,  and  at  variance  with  the  practice 
of  this  court.  When  the  court  appoints  a  manager  of  a  business 
or  undertaking,  it  in  efiect  assumes  the  management  into  its 
own  hands ;  for  the  manager  is  the  ofiicer  or  servant  of  the  court, 
and  upon  any  question  arising  as  to  the  character  and  details  of 
the  management,  it  is  the  court  that  must  direct  and  decide. 
The  circumstance  that  in  this  case  the  persons  appointed  were 
the  managers  previously  employed  by  the  company,  is  imma- 
terial. When  appointed  by  the  court,  they  are  responsible  to 
the  court,  and  no  orders  of  the  company,  or  of  the  directors,  can 
interfere  with  that  responsibility.  Now  I  apprehend  that  noth- 
ing is  better  settled  than  that  this  court  does  not  assume  the 
management  of  a  business  or  undertaking,  except  with  a  view 
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to  the  winding  up  and  sale  of  the  business  or  undertaking.  The 
management  is  an  interim  management;  its  necessity  and  its 
justification  spring  out  of  the  jurisdiction  to  liquidate  and  to  sell ; 
the  business  or  undertaking  is  managed  that  it  may  be  sold  as  a 
going  concern,  and  with  the  sale  the  management  ends.  To  the 
management  of  the  undertakings  of  the  London,  Chatham,  and 
Dover  Railway  Company,  assumed  by  the  Vice-Chancellor's  or- 
ders of  the  12th  and  ITth  of  July,  1866,  no  limit,  short  of  the 
repayment  of  the  whole  debenture  debt,  could  be  assigned ;  for  it 
has  not  been  and  could  not  be  contended  that  there  would  at  the 
hearing  of  the  cause  be  any  power  of  selling  the  undertakings. 
But  in  addition  to  the  general  principle  that  the  Court  of  Chancery 
will  not  in  any  case  assume  the  permanent  management  of  any 
business  or  undertaking,  there  is  that  peculiarity  in  the  manage- 
ment of  a  railway  which  would,  in  my  opinion,  make  it  improper 
for  the  Court  of  Chancery  to  assume  the  management  of  it  at  all. 
When  Parliament,  acting  for  the  public  interest,  authorizes  the 
construction  and  maintenance  of  a  railway,  both  as  a  highway 
for  the  public,  and  as  a  road  on  which  the  company  may  them- 
selves become  carriers  of  passengers  and  goods,  it  confers  pow- 
ers, and  imposes  duties  and  responsibilities  of  the  largest  and 
most  important  kind,  and  it  confers  and  imposes  them  upon  the 
company  which  Parliament  has  before  it,  and  on  no  other  body 
or  person.  These  powers  must  be  executed,  and  these  duties 
discharged  by  the  company.  They  cannot  be  delegated  or  trans- 
ferred. The  company  will  of  course  act  by  its  servants,  for  a 
corporation  cannot  act  otherwise,  but  the  responsibility  will  be 
that  of  the  company.  The  company  could  not  by  agreement 
hand  over  the  management  of  the  railway  to  the  debenture  hold- 
ers. 

^^  It  is  impossible  to  suppose  that  the  Court  of  Chancery  can 
make  itself  or  its  officers,  without  any  parliamentary  authority, 
the  hand  to  execute  these  powers ;  and  all  the  more  impossible 
when  it  is  obvious  that  there  can  be  no  real  and  correlative  re- 
sponsibility for  the  consequences  of  any  imperfect  management. 
It  is  said  that  the  railway  company  did  not  object  to  the  order 
for  a  manager.  This  may  well  be  so.  But  in  the  view  I  take  of 
the  case,  the  order  would  be  improper,  even  if  made  on  the  ex 
press  agreement  and  request  of  the  company.    I  may  add  that 
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the  58d  and  54tb  sections  of  the  Companies'  Glauses  Consolida- 
tion Act,  1845,  contemplate,  as  the  remedy  of  a  mortgage  deben- 
ture holder,  for  his  interest  and  principal,  either  a  suit  at  law  or 
in  equity  to  recover  the  amount,  or  the  appointment  of  a  receiver 
of  '  tolls  or  sums  liable  to  the  payment  of  such  principal  and 
interest ' ;  a  remedy  essentially  different  from  the  appointment 
of  a  manager  of  the  undertaking ;  and,  as  regards  authority  for 
the  appointment  of  such  a  manager,  while  no  case  has  been  cited 
in  support  of  such  an  appointment,  the  cases  of  Pott  v.  Warwick- 
shire Canal  Company,  1  Eay,  142,  and  De  Winton  v.  Mayor  of 
Brecon,  26  Beav.  583,  are,  so  far  as  they  go,  authorities  against 
such  an  appointment.  These,  therefore,  are  the  reasons  why  the 
orders  of  the  Vice-Chancellor,  of  the  12ih  and  17th  July,  1866, 
in  so  far  as  they  appointed  managers,  are  erroneous.  The 
motions  which  we  have  now  to  dispose  of  are  five  in  number." 
[His  lordship  stated  the  nature  of  the  motions,  and  proceeded.] 
^^  I  will  postpone  for  the  present  any  observation  on  the  fifth 
motion ;  and  as  to  the  fourth  motion,  I  will  merely  observe  that 
no  objection  is  made  to  a  receiver  of  ^tlie  Victoria  Station 
Fund,'  and  an  order  for  a  receiver  of  that  fund  will  be  made  in 
the  usual  manner.  The  main  question,  however,  argued  before 
us  on  the  first  four  motions  was,  whether  a  receiver  should  be 
appointed  of  the  rents  and  of  the  sale  proceeds  of  surplus  lands ; 
or  in  other  words,  whether  the  mortgage  debentures  of  Gardner 
and  Drawbridge  affected  those  rents  and  proceeds  in  such  a 
manner  as  to  entitle  them  to  a  payment  out  of  that  specific  fund 
through  the  medium  of  a  receiver.  In  considering  this  question, 
it  is  necessary  in  the  first  place  to  look  at  the  form  of  the  deben- 
tures." ^  [His  lordship  here  stated  the  form  of  the  debentures, 
and  proceeded  thus.]  ^^  We  have  next  to  ascertain  the  true 
character  of  surplus  or  superfluous  lands  held  by  a  railway  com- 
pany. Surplus  land  may  arise  in  one  of  two  ways ;  it  may  be 
land  originally  taken  by  the  company  in  the  expectation  and  be- 
lief that  it  would  be  required  for  their  line,  or  for  the  stations 
and  works  connected  with  it ;  or  (and  this  is  the  origin  of  by 
fta  the  greater  quantity  of  surplus  land)  it  may  be  land  which 
the  owner,  under  the  provisions  of  the  Lands'  Clauses  Consolida- 
tion Act,  has  forced  the  company  to  buy,  in  order  that  he  may 
not  have  a  severed  part  of  a  tenement  or  field  left  on  his  hands. 
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In  either  case  the  company  is  obliged  to  resell  the  land  within  a 
limited  time,  applying  the  proceeds  to  the  purposes  of  their 
original  act,  on  pain  of  the  land  revesting  in  the  original  owner, 
who,  if  the  land  be  not  in  a  town,  is  entitled  to  the  first  option 
of  purchase.  It  is  obvious  from  this  that  the  surplus  land  is  in 
truth  the  representative  or  equivalent  of  a  certain  proportion  of 
the  capital  provided  by  the  company  for  the  execution  of  their 
works,  which  has,  not  for  the  purposes  of  profit,  but  for  the  pro- 
tection of  land-owners,  been  temporarily  diverted,  and  invested 
in  land  to  be  again  resold,  and  which  is  to  return  to  the  capital 
of  the  company  when  the  purpose  for  which  it  is  diverted  has 
been  accomplished.  And  as  regards  the  interim  rents,  if  any,  of 
surplus  lands,  they  would  appear  to  be  in  the  same  position  as 
the  income  arising  from  capital  provided  by  the  company  and 
temporarily  invested  in  any  other  manner  until  needed.  The 
argument  by  which  the  debenture-holders  maintained  their  right 
to  a  receiver  of  the  proceeds  of  the  surplus  lands  was  in  sub- 
stance this :  —  They  say  they  are  mortgagees  of  the  undertaking 
and  of  the  tolls  and  sums  of  money  arising  out  of  it,  or  by  virtue 
of  the  act  authorizing  it ;  that  all  the  land  taken  by  the  company 
under  its  parliamentary  powers  goes  in  the  first  instance  to  form 
a  part  of  the  undertaking ;  that  as  soon  as  any  land  becomes 
surplus  land,  it  becomes  at  the  same  time  subject  to  the  parlia- 
mentary provision  for  its  resale,  but  the  sale-moneys  are  in  turn 
subjected  to  this  trust,  that  they  are  to  be  applied  to  the  purposes 
of  the  special  act,  that  is  for  the  purposes  of  the  undertaking ;  that 
these  moneys,  therefore,  become  and  form  a  part  of  the  undertak- 
ing, and  therefore  of  their  security,  and  ought  to  be  preserved  and 
applied  for  them  by  this  court.  It  is  necessary  to  observe  care- 
fully to  what  length  this  argument  must  go.  A  railway  is  made 
and  maintained  by  means  of  its  capital,  by  means  of  its  borrowed 
money,  of  its  land,  of  its  proceeds  of  sale  of  surplus  land,  of  its 
permanent  way,  of  its  rolling  stock.  All  of  these  may  be  said  in 
a  certain  sense  to  be  connected  with,  to  be  parts  of,  to  make  up 
the  undertaking.  If  a  mortgage  of  the  undertaking  carries  in 
specie  the  sale-money  of  surplus  lands,  it  must  equally  and  on 
the  same  principle  carry  in  specie  the  ordinary  land  of  the  com- 
pany, the  capital,  the  permanent  way,  the  rolling  stock,  —  nay, 
even  the  very  money  itself,  lent  on  the  mortgage.    The  assign- 
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ment  made  by  the  mortgage  debentures  is  immediate,  and  is  to 
continue  three  years  at  the  least.    If  the  debenture-holders  are 
right  in  their  argument,  they  become  immediate  assignees  in 
specie  of  all  the  ingredients  which  I  have  enumerated  as  going 
to  make  up  the  undertaking;  and  they  might  from  the  first 
have  asserted  their  rights  as  mortgagees  by  taking  and  impound* 
ing,  not  merely  the  proceeds  of  the  surplus  lands,  but  the  capital, 
the  cash  balances,  the  rolling  stock,  and  even  their  own  moneys 
advanced.      Now  it  is  beyond  question  that  the  great  object 
which  Parliament  has  in  view,  when  it  grants  to  a  railway  com- 
pany its  extraordinary  and  compulsory  powers  over  private 
property,  is  to  secure  to  the  public  the  making  and  maintaining 
of  a  great  and  complete  means  of  internal  communication ;  and 
yet,  according  to  the  necessary  consequences  of  the  plaintifis' 
argtiment,  the  moment  the  company  borrowed  money  on  deben- 
tures, it  would  depend  on  the  will  or  caprice  of  the  debenture- 
holder  whether  the  railway  was  made  at  all.    I  may  further  ob- 
serye,  that  in  any  sense  in  which  the  sale  moneys  of  surplus 
lands  can  be  considered  part  of  or  arising  from  the  underti(king, 
calls  made  and  paid  subsequent  to  the  debentures  must  be 
equally  a  part  of  or  moneys  arising  from  the  undertaking.    And 
yet  the  38th  section  of  the  Companies'  Clauses  Act,  1845,  and 
the  form  of  the  mortgage  in  the  schedule,  clearly  assume  that 
under  the  words  of  debentures,  such  as  those  now  before  us, 
future  calls  would  not  pass ;  and  the  48d  section  provides  that 
even  when  future  calls  are  expressly  included,  the  company 
may  (unless  the  contrary  is  especially  provided)  receive  the 
calls  and  apply  them  to  the  purposes  of  the  company.    The 
argument,  again,  of  ^the  debenture-holders,  goes  in  fact  to  claim 
for  them  the  same  position  as  if,  under  the  term  ^  undertaking,' 
they  were  mortgagees  of  the  whole  property  and  effects  of  the 
company ;  and  indeed  the  prayer  of  the  bill  of  Gardner  uses  the 
words  '  property  belonging  to  or  connected  with  the  undertak- 
ing.'   Now  there  is  nothing  in  the  Companies'  Clauses  Con- 
solidation Act,  1845,  to  prevent  the  company  borrowing  both  on 
land  and  on  mortgage,  and  the  44th  section  provides  that  the 
bondholders  ^  shall  be  paid  out  of  the  tolls  or  other  property  or 
effects  of  the  company,'  words  which  in  Bussell  v.  East  Anglian 
Railway,  8  M.  &  O.  104,  were  held  to  mean  that  the  bond- 
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holders  migbt  obtain  a  judgment,  which,  under  the  S6th  section 
of  that  act  would  be  levied  on  the  property  or  effects  of  the  com- 
pany. But  according  to  the  plaintiffs'  view,  the  whole  of  the 
property  and  effects  of  the  company,  being  all  parts  of  the  under- 
taking, would  be  assigned  and  mortgaged  by  the  debentures,  and 
tbus  the  remedy  apparently  given  to  the  bondholders  and  judg- 
ment creditors  of  the  company  would  be  merely  illusory. 

^'  It  is  perhaps  unnecessary  to  pursue  further  the  consequenoe 
of  the  plaintiffs'  argument.  But  it  must  be  evident  that  if  that 
argument  be  correct  very  great  differences  of  opinion  and  of  inter- 
est might  arise  among  the  debenture-holders.  Some  might  de- 
sire to  arrest  the  continuance  of  the  undertaking,  and  to  obtain 
repayment  out  of  the  capital  or  other  moneys  advanced  for  the 
works,  while  others  might  consider  that  their  most  hopeful  chance 
of  repayment  would  be  by  the  expenditure  of  these  moneys,  so 
as  to  earn  tolls  and  profits,  and  it  would  be  difficult  in  such  a 
case  to  see  any  common  interest  among  the  body  of  debenture 
holders,  such  as  to  entitle  one  to  maintain  a  suit  in  behalf  of  all. 
As  regards  the  effect  of  the  word  ^  undertaking'  in  these  secu- 
rities, we  gain  but  little  information  from  the  definition  given  in 
the  Acts  of  Parliament.  In  the  two  public  acts,  the  Companies' 
Glauses  and  the  Lands'  Clauses,  the  ^  undertaking '  is  defined  to 
be  '  the  undertaking  or  works  by  the  special  acts  authorized  to 
be  executed ' ;  and  in  the  private  acts  the  object  seems  to  be  not 
so  much  to  describe  what  is  included  in  the  word  ^  undertaking/ 
as  to  define  by  metes  and  bounds  the  various  undertakings  of  the 
company  from  each  other.  The  object  and  design  of  Parliament 
in  each  of  these  various  undertakings  was  clearly  to  create  a 
railway  which  was  to  be  made  and  maintained,  by  which  tolls 
and  profits  were  to  be  earned,  which  was  to  be  worked  and  man- 
aged by  a  company,  according  to  certain  rules  of  responsibility, 
and  under  a  certain  responsibility.  The  whole  of  this,  when  in 
operation,  is  the  work  contemplated  by  the  legislature ;  and  it 
is  to  this  that  in  my  opinion  the  name  of  '  undertaking '  is  to  be 
given.  Money  is  provided  for,  and  various  ingredients  go  to 
make  up  the  undertaking ;  but  the  term  ^  undertaking '  is  the 
proper  style,  not  for  the  ingredients,  but  for  the  completed  work ; 
and  it  is  from  the  completed  work  that  any  returns  or  earnings 
can  arise.    It  is  in  this  sense  that,  in  my  opinion,  the  undertak- 
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ing  is  made  the  subject  of  a  mortgage.  Whatever  may  be  the 
liability  to  which  any  of  the  property  or  effects  connected  with 
it  may  be  subjected  through  the  legal  operation  and  conse- 
quences of  a  judgment  recovered  against  it,  the  undertaking,  so 
far  as  these  contracts  of  mortgage  are  concerned,  is,  in  my 
opinion,  made  over  as  a  thing  complete  or  to  be  completed  ;  as 
a  going  concern,  with  internal  and  parliamentary  powers  of  man- 
agement not  to  be  interfered  with ;  as  a  fruit-bearing  tree,  the 
produce  of  which  is  by  the  contract  dedicated  to  secure  and  to  re- 
pay the  debt.  The  living  and  going  concern  thus  created  by  the 
legislature,  must  not,  under  a  contract  pledging  it  as  security, 
be  destroyed,  broken  up,  or  annihilated.  The  tolls  and  other 
sums  of  money  eju$dem  generis j — that  is  to  say,  the  earnings  of 
the  undertaking,  —  must  be  made  available  to  satisfy  the  mort- 
gage ;  but  in  my  opinion  the  mortgagees  cannot,  under  their 
mortgage,  or  as  mortgagees,  by  seizing  or  calling  on  this  court 
to  seize  the  capital  or  the  lands,  or  the  proceeds  of  sales  of  the 
lands,  or  the  stock  of  the  undertaking,  either  prevent  its  com- 
pletion or  reduce  it  into  its  original  elements  when  it  has  been 
completed.  I  ought  not  to  omit  to  notice  a  point  much  pressed 
by  Mr.  Martineau  in  his  very  clear  and  useful  argument,  name- 
ly, that  inasmuch  as  by  section  127  of  the  Lands'  Glauses  Act, 
the  sale-moneys  of  surplus  lands  are  to  be  applied  to  the  pur- 
poses of  the  special  act,  and  as  the  payment  of  over-due  deben- 
tures ought  to  be  taken  to  be  the  first  duty  of  a  company,  tiiere- 
fore  that  the  debenture-holders  have  a  right  to  sustain  a  suit  for 
the  application  of  the  sale-moneys  to  the  payment  of  the  deben- 
tures. There  is  no  doubt  that  if  the  company  were  to  use  these 
sale-moneys  in  paying  debentures,  they  would  be  acting  in  ac- 
cordance with  their  powers;  but  even  admitting  that  paying 
debentures  is  a  purpose  of  the  special  act,  there  are  many  pur- 
poses, and  the  directors,  and  not  the  debenture-holders,  must  in 
my  opinion  be  judges  to  which  of  several  purposes  the  moneys 
must  be  applied.  Whether  if  a  company,  after  mortgaging  their 
undertaking,  were  to  aj^ly  their  capital  or  otlier  moneys  which 
ought  to  go  into  and  improve  the  undlRtaking,  to  purposes 
wholly  foreign  to  the  undertaking,  they  could  be  controlled  by 
the  debenture-holders,  is  a  question  which  may  at  some  time 
have  to  be  considered,  but  which  does  not  wse  in  the  present 
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case.  The  observations  which  I  have  made  show  that,  in  my 
opinion  no  distinction  should  be  made  between  the  sale^moneys 
and  the  interim  rents  of  the  surplus  lands.  The  order  of  the  20th 
November,  directing  the  sale-moneys  of  surplus  lands  to  be  paid 
to  the  receiver,  ought  in  my  opinion  to  be  discharged.  As  to  the 
orders  of  the  12th  and  17th  of  July,  and  the  motion  before  us  in 
the  suit  of  Gardner,  there  ought,  in  my  opinion,  to  be  an  order 
for  a  receiver  of  the  tolls  and  sums  of  money  arising  from  the 
undertakings  mentioned  in  the  two  suits  of  Gardner  and  in  tlie 
suit  of  Drawbridge,  following  the  words  of  the  securities.  This 
would  ordinarily  be  Sufficient ;  but  as  the  question  of  the  sale- 
moneys  of  surplus  lands  has  been  raised  and  argued,  I  think  that 
in  each  order  it  should  be  added :  '  This  order  is  not  to  extend 
to  any  rents  or  sale-moneys  arising  from  surplus  lands  of  ilie 
company.'  The  costs  in  these  orders,  both  in  the  court  below 
and  before  us,  ought  in  my  opinion  to  be  costs  in  the  respective 
causes.  Although  I  have  arrived  at  the  conclusion  which  I  have 
expressed  without  hesitation,  I  cannot  avoid  feeling  regret  that 
securities  such  as  railway  debentures,  upon  which  so  many  mil- 
lions of  money  have  been  invested,  should  have  been  left  at  their 
creation  in  a  state  to  admit  of  so  much  argument  as  has  taken 
place  in  this  case,  and  that  their  legal  operation  and  extent  should 
come  to  be  defined,  not  at  the  time  when  they  were  given  as  se- 
curity, but  after  difficulties  have  arisen  in  their  repayment. 

^'  It  only  remains  to  consider  the  case  of  the  Imperial  Mercan- 
tile Credit  Association.  This  company  claim  under  Messrs.  Peto, 
Betts,  and  Crampton,  and  are  transferees  of  their  rights  (what- 
ever these  may  be),  against  the  proceeds  of  certain  surplus  land 
of  the  London,  Chatham,  and  Dover  Railway  Company,  men- 
tioned in  their  bill.  The  allegations  are  that  a  sum  of  .£135,000 
was  due  from  the  company  to  Peto  and  Co.  as  contractors  for  exe- 
cuting works,  and  that  the  directors  of  the  company  gave  Peto 
and  Co.  a  charge  for  this  sum  on  the  sale-moneys  arising  from 
these  particular  surplus  lands.  Primd  facie  evidence,  and  reso- 
lutions of  the  directors  admitting  the  debt  and  making  the  charge 
are  verified,  and  the  company  at  the  bar  have  admitted  the  claim, 
desiring,  however,  not  to  be  taken  as  acknowledging  the  specific 
amount  of  the  debt  due  to  Peto  aud  Co.  It  cannot,  in  my  opin- 
ion, be  doubted  but  that  the  company,  owing  their  contractors  a 
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sum  for  works  done>  might  have  paid  that  sum  out  of  those 
surplus  sale-moneys  (the  claim  of  debenture-holders  being  out  of 
the  way)  ;  and  if  so,  they  might  equally,  as  I  think,  have  given 
the  contractors  a  charge  upon  the  sale-moneys  for  that  amount. 
There  ought,  I  think,  to  be  an  order  in  the  suit  of  the  Imperial 
Mercantile  Credit  Association  for  a  f eceiver  of  these  particular 
moneys ;  and  as  it  is  desirable  to  save  the  expense  of  a  receiver's 
salary,  some  officer  of  the  company  may  perhaps  act  without  sal- 
ary, or  the  purchasers  may  have  liberty  to  pay  their  purchase- 
moneys  into  court  directly.  This  order  is  of  course  merely  in- 
terlocutory, and  subject  to  reconsideration  at  the  hearing ;  and 
if,  as  suggested  at  the  bar,  the  dealings  between  the  company 
and  its  contractors  should  be  taken  as  requiring  further  investi- 
gation, there  will  no  doubt  be  found  fitting  means  of  doing  this 
before  the  cause  is  disposed  of.  The  costs  of  this  motion  also, 
both  before  the  Vice-Cbancellor  and  here,  ought,  I  think,  to  be 
costs  in  the  cause." 
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ABANDONMENT, 

sale  of  road  not  equivalent  to,  I.  221. 

of  military  poet,  puts  it  among  man  of  public  lands,  I.  2S1,  n.  4. 

subjects  corporation  to  forfeiture  of  franchise,  II.  274,  275. 
ABUSE, 

of  corporate  franchises,  II.  620,  n.  6. 
ACADEMIES, 

are  private  eleemosTuary  corporations,  II.  474. 

maj  be  public  corporations,  IL  478. 
ACCESSORIES.  (^See  Lakd-Owneb.) 

must  be  taken  "with  house,  I.  S58. 

right  of  railway  to  construct,  I.  888,  889. 

included  in  grant  of  land  for  railway,  L  891,  892. 
ACCIDENT.  (^See  Common  Cabbiers.) 

effect  of,  upon  contract,  I.  443. 

when  inevitable  or  the  act  of  God,  II.  4. 

diminishing  value  of  shares,  on  contract  for  their  sale,  II.  497,  n. 
ACCOUNT, 

taken  cognizance  of  in  equity,  I.  422,  n. 

ordered  after  company  completed  work,  I.  426. 
ACQUIESCENCE, 

in  irregular  issue  of  shares,  estops  from  subsequent  objection,  1. 167. 

in  informal  organization,  estops  from  objection,  I.  186. 

in  variation  of  location,  also  an  estoppel,  I.  201,  n.  16. 

delay  not  always  equivalent  to,  I.  225,  226. 

of  railway  company  making  estoppel  in  fact,  I.  227,  n.  11.        ' 

of  land-owner  for  forty  years,  L  852. 

is  waiver  of  stipulations  in  contract,  L  488,  439. 

confirmation  of  unauthorized  act  of  directors,  I.  578. 

how  &r  confirmatory  of  acts  tdtra  mm,  I.  61 7,  618. 

depriving  one  of  mandamus,  11.  292,  298. 

and  of  right  to  injunction,  11.  855  -  857. 

in  an  unconstitutional  act,  11.  485. 

of  stockholders  in  an  amalgamation,  11.  656,  n.  1,  658. 
ACQUISITIONS.     (See  Railway  Investments.) 

power  of  company  to  bind  by  previous  mortgage,  H  515  -  552,  679 
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ACTIONS, 

forc«llfl,Ll85-192. 

would  lie  on  indefinite  subscription  to  stock,  I.  161,  162,  n. 

will  not  lie  for  damages  sustained  by  use  of  railway,  L  298. 

for  consequential  damages.    (^See  Compensation,  Damages.) 

for  defective  construction  by  company,  or  defective  works,  L  SS^^  384. 

for  obstruction  of  private  way,  L  885,  886. 

at  common  law,  when  statute  remedy  fiuls,  L  889. 

barred  by  statute  of  limitations,  I.  851,  852. 

offoinst  carriers  of  goods. 

notice  prerequisite  to,  in  England,  11.  10. 

party  interested  may  have  action,  IL  170. 

consignor  being  owner  proper  party,  IL  170, 171. 

not  estopped  by  act  of  consignee,  IL  171. 

recovery  by  balee  ban  claim  of  general  owner,  IL  171. 

consignee  being  owner  should  sue,  II.  172. 

by  carrier  for  damage  to  goods  in  his  charge,  IL  25. 

to  determine  rights  of  claimants,  in  stoppage  in  transitu,  IL  140, 141. 
where  death  caused  by  negligence,  L  206  -  212. 

where  money  paid  into  court,  11.  282. 

brought  by  one  stockholder  for  himself  and  others,  IL  862. 

statute  to  cause  survivorship  of,  constitudonal,  11.  444. 

whether  it  will  lie  oo  coupons,  II.  605-607,  n.  608. 

accrued  right  of,  not  affected  by  repeal  of  charter,  IL  621,  p.  8. 

to  enforce  liability  of  stockholders  for  corporate  debts,  11.  627,  686. 

in  United  States  Courts.    (^See  Jurisdiction.) 
ADMINISTRATOR.    (See  Personal  Representatives.) 
ADMISSIONS.  {See  Amalgamation.) 

of  deceased  husband  agunst  interests  of  wife,  IL  211,  212,  n.  9. 
AGENTS.  ^     (See  Directors,  Contractors,  Servants.) 

for  taking  subscriptions,  representadons  how  far  binding,  1. 192. 
UalnUtyfor  acts  and  omissions  of  contractors  and  their  agents,  I.  506  -  509. 

company  not  ordinarily  liable  for  act  of  contractor  or  his  servant,  I. 
506. 

but  if  employed  to  do  the  very  act,  company  liable,  I.  507. 
^  attempted  distinction  between  acts  on  movable  and  immovable 
piroperty,  I.  508. 

no  distinction  in  regard  to  mode  of  employment,  1. 508. 

proper  basis  of  company's  liability,  L  509. 

one  in  control  of  work  responsible,  I.  509. 
liabUityfor  acts  of  agents  and  servants,  L  510-519. 

liberal  discretion  allowed  to,  I.  510. 

liability  for  torts  of,  I.  511  ;  11.  9,  n.  1. 

for  wilful  act  within  range  of  employment,  L  511. 

assent  of  company  must  sometimes  be  shown,  I.  511. 

principle  oi  respondeat  supqior,  I.  512  *  514. 


INDEX.  719 

AGENTS,  Continued. 

company  has  been  generally  considered  absent,  I.  515,  516. 

unless  on  special  datj,  act  of  servant  is  act  of  master,  I.  616. 

company  should  always  be  considered  present,  I.  516. 

what  amounts  to  ratification,  L  51 7. 

how  corporations  responsible  for  libel,  L  517,  518. 

powers  only  such  as  conferred  by  charter,  I.  518. 

may  become  responsible  for  false  imprisonment,  L  518,  519. 

false  representations  of,  I.  565. 

allowed  to  cany  parcels,  U.  11  et  seq, 
can  only  bind  company  within  their  employment,  11.  118. 
may  receive  countermand  of  goods,  11.  118, 114. 
will  make  no  difference  if  agent  assume  to  bind  company,  IL  114. 
station-agent  cannot  hire  surgeon,  IL  114. 

ratification  of  similar  contracts,  evidence  against  company,  IL  114, 115. 
notice  of  want  of  authority  in,  IL  115, 116. 

may  bind  company  if  disobedient  to  instructions,  IL  116. 

of  other  companies  may  bind  carrier,  11.  116. 
of  ship-owners,  n^ligence  of,  II.  236. 
liability  of  company  for  acts  of  transfer  agent,  11.  501,  504. 
service  of  process  upon.    (5ee  Process.) 
ALIENS, 

stand  on  different  footing  from  non-resident  citizens  as  to  taxation,  n. 
455,  456. 
ALLOTMENT.        {See  Notice,  Shares,  Transfer.) 
ALTERATION, 
in  charter^ 

fundamental,  will  release  subscribers,  L  193. 

not  unless  unlawful,  I.  194, 199,  200. 

m^ority  may  affect  alterations  not  fundamental,  L  194, 197. 
in  location  ofroad, 

substantially  affecting  consideration  of  subscriptions,  they  ai«  re- 
leased, L  199,  200. 

{See  Calls,  Subscription,  Charter.) 

of  mortgage  security,  how  far  a  release,  IL  681,  682. 
AMALGAMATION, 

will  not  release  subscription  made  after  authority  given,  L  201,  n.  16. 
consent  to,  shown  by  subsequent  subscription,  I.  201,  n.  16. 
majority  may  apply  to  legislature  for,  L  592. 
where  one  company  only  is  exempt  from  taxation,  n.  892. 
power  of  legitkUure  to  amalgamaley  11.  656  -  658. 

consent  of  stockholders  necessary,  L  201,  n.  16 ;  IL  657,  658. 

power  of  parliament  unquestioned  in  England,  IL  656. 

acquiescence  of  shareholders  probably  enough  in  this  country,  IL 
658. 

legislative  sanction  necessary  to  amalgamation,  II.  657,  n.  4,  658. 


720  IKDSX. 

AMALGAMATION,  ConHnued. 

wbo  may  claim  specific  perfonuanoe  of  contract  fori  H  658,  n.  5. 
wJuU  amounts  to,  IL  659. 

mere  amocialioD  not  nifficient,  11.  659. 
agreement  to,  from  day  part,  IL  659.  * 
what  contracts  made  before,  binding  after,  11,  659  -  662. 
if  legal  all  prior  contracts  may  be  enforced,  IL  659,  660. 
formalities  must  be  complied  with,  IL  660. 
*  admissions  made  before,  binding,  IL  660. 

funds  of  new  company  may  be  applied  to  iAd  debts,  IL  660. 
illustration  of  right  to,  IL  661,  663. 
validity  of  proceedings  in  insolvency  afWr,  IL  662. 
may  make  valid  mortgage  after,  IL  662. 
contract  for  arbitration  not  annnlled  by,  IL  662. 
of  street  reahoays^  L  654,  655. 
AMENDMENT, 

of  charter  constitutes  contract,  IL  479. 
not  binding  until  accepted,  11.  479. 
ANIMALS.     {See  Domestic  Animals,  Nxoligkrck,  Fbkcbs.) 
APPEAL, 

costs,  L  278. 

mode  of  trial,  I.  278,  ^79. 
APPLICATION  TO  LEGISLATURE, 

agreement  to  quiet  opposition  to,  may  be  enjforced,  L  21. 
kow  far  restrained  by  cowis  of  eguUy. 

for  enlarged  powers  and  sale  of  company's  works  requires  consent  of 

shareholders,  I.  559. 
will  not  generally  be  restrained  by  equity,  L  592. 
but  use  of  corporate  funds  to  pay  for,  may  be,  I.  592* 
English  cases  favor  such  application,  IL  338. 
proper  limitations  stated,  11.  337,  338. 
applications  on  public  grounds  not  to  be  restrained,  11.  388. 
parties  rarely  restrained  fitxn  petitioning  Ic^gidature,  II.  349. 
though  intended  to  interfere  with  the  rights  of  others,  IL  349,  350. 
doubtful  right  ^nt  to  courts  of  law,  IL  350. 

fyc  enlargement  of  corporate  power  cannot  be  made  by  directors 
alone,  11.  583. 
how  far  corporators  liaUe  fi>r  representationB  in,  IL  622,  623,  n.  11. 
APPRAISAL, 

report  of,  to  state  advantages  of  taking  land,  L  267,  268. 

omission  of  this  held  fktal,  I.  268. 

includes  consequential  damages,  L.287  -  293.    (See  Compensation.) 

deposit  of  appraised  value  includes  all  company  bound  to  take,  L  354. 

of  real  estate,  bekniging  to  residents  and  non-residents,  far  taxation,  IL 

455. 
must  be  no  unjilBt  diserimlnatioii,  XL  455.. 
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AKBITRATION. 

clam  for  compensation  for  land* 

attorney  without  express  pow^r  may  refer  claim,  I.  850. 

award  binding,  unless  objected  to  in  court,  L  851. 

after  agreement  for,  company  may  enter  by  consent,  I.  866. 

of  claim  lor  land-damages  under  EngMi  statute,  L  869,  880  -  888. 

arbitrator  can  only  determine  amount  of  damages,  I.  878,  874. 

of  construction  contracts,  I.  414,  415. 

arbitrator  must  notify  parties,  and  act  hon&  fide^  I.  418. 

agreement  to  submit  as  condition  precedent  to  right  of  action,  1. 434, 
435. 

contract  for,  not  annulled  by  amalgamation  of  contracting  corpora- 
tion, n.  662. 
ARRANGEMENTS  OF  TRAFFIC. 

Uiues  and  similar  contracts  require  assent  oflegidature^  L  588  -  595. 

companies  may  make  special  contracts,  L  588. 

but  cannot  transfer  duty  of  one  company  to  another,  I.  589. 

original  company  liable  after  lease,  I.  590,  591. 

but'lessee  not  excused,  L  591,  592. 

courts  of  equity  enjoin  from  leanng  without  legislatiTe  consent, 
L592. 

but  contracts  made  with  consent  receive  favorable  construction, 
I.  592. 

majority  may  obtain  enlarged  powers  with  new  fonds,  I.  592. 

or  defend  against  proceedings  in  l^islature,  I.  598. 

legislative  sanction  will  not  validate  vitra  vires  contracts,  I.  598, 594. 

railway  company  cannot  assume  duties  of  ferry,  without  consent  of 
legislature,  I.  594. 

implied  right  to  establish  fbrry  does  not  extend  responnbility  to 
ferry,  I.  594. 

such  ferry  may  become  an  infringement  on  another,  L  594,  595. 
dulty  of  respective  companies  to  passengers  and  others^  L  608  -  607. 

company  bound  to  keep  its  road  safe,  L  608. 

acts  of  other  companies  no  excuse,  I.  608. 

sometimes  held  that  paasengen  can  sue  only  company  carrying  them, 
L  608,  604. 

necessity  of  privity  of  contract,  L  604,  605,  n. 

passenger^arriers  bound  to  keep  landing  safe,  L  605. 

owners  of  all  property  bound  to  keep  it  from  injuring  others,  L  605. 

duty  extends  to  all  persons  rightfully  upon  rmlways,  L  606. 

public  works  must  be  kept  safe  for  use,  L  606,  607. 

corporations  responsible  as  natural  persons,  I.  607. 

contracts  of  different  companies  regulating  traffic,  L  612,  618. 

generally  held  valid  and  binding,  L  612,  618. 

arrangements  to  avoid  competition  valid,  L  618. 
between  railway  in  different  states^  L  619  -  621. 
TOL.  IL  46 
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ARRANGEMENTS  OF  TRAFFIC  — ConHnued. 

no  rights  acquired  by  foreign  corporations,  I.  620. 
and  contract  void  as  to  both  parties,  L  620. 
width  of  gauge,/!.  622. 
junction  irith  other  roads,  L  622,  628. 
act  requiring  broad  gauge  does  not  prohibit  mixed,  L  622. 
permission  to  unite  with  other  road  signifies  road  defado,  L  622. 
equity  may  enjoin  from  changing  gauge,  I.  622. 
contract  to  make  gauge  of  companies  the  same  may  be  l^alized  by 
statute,  L  628. 
ASSESSMENT.  (See  Calls.) 

ASSETS. 

right  of  shareholders,  11.  622. 

pledge  of,  may  be  valid,  though  company  insolvent,  IL  685,  n.  2. 
ASSIGNEE. 

of  insolvent,  not  liable  for  debts  of  the  company,  I.  151. 
ATTACHING  CREDITORS.    (See  Crej>itobs.) 
of  railway  property, 

what  rights  acquired,  IL  587,  542,  n. 
ATTACHMENTS.  {See  Cbbditorb.) 

cannot  be  made  to  issue  against  non-residents  alone,  H.  457, 458. 

not  allowed  on  property  oi  railway  necessary  to  operate  road,  IL  510, 

n.  28. 
liability  of  railway  to  foreign  attachment,  H.  665,  n.  6. 
ATTORNEY. 

power  to  refer  daim. 

may  refer  claim  for  ccHnpensation  for  land  without  expreas  author- 
ity, I.  850. 
AWARD.  (See  Abbitratiok.) 

need  not  specify  findings  on  separate  items  of  claim,  L  280. 
binding  unless  objected  to  in  court,  I.  851. 
must  state  claimant's  interest,  L  862,  868. 
•  finality  of,  L  888. 
construction  of,  L  868. 

* 

vaHd  if  substantially  correct,  1. 414. 

court  will  not  set  aade  where  it  does  substantial  justice,  L  414, 415. 

arbitrator  must  notify  parties  and  act  bonafde,  L  418. 

agreements  to  obtain  before  suit,  L  484, 485. 

enforced  by  mandamus  where  no  right  to  execution,  E.  286. 

B. 

BAGGAGE.  (See  Common  Carriers.) 

of  passengers. 

company  liable  for  as  conunon  carriers,  IL  37,  38w 
checks  of  company  evidence  of  receipt  of,  II.  68. 
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BAGGAGE.  —  ConHnned, 

proof  that  it  could  not  be  fonnd,  presumption  of  negligence,  IL  38. 

company  liable  for  as  far  as  they  check,  11.  S8,  89. 

and  until  actual  delivery,  II.  89. 

but  not  unless  given  in  charge  of  proper  servants,  IL  89, 40. 

must  have  agents  in  readiness  to  receive,  II.  39. 

not  liable  if  passenger  takes  exclusive  control,  II.  39,  41. 

delivery  on  forged  order  no  excuse,  IL  40. 

exclusive  care  of  passenger  exonerating  carrier,  IL  42  -  44. 

liability  firom  duty,  not  contract,  IL  43,  44. 

party  interested  may  have  action,  IL  44,  45. 

carrier  responsible  for  baggage  accepted  by  servants,  II.  45,  80. 

does  not  include  merchandise,  carri^  covertly,  11.  149, 154. 

unless  reward  given,  or  carried  by  custom,  11.  150. 

although  passenger  have  no  other  trunk,  IL  150. 

and  though  trunk  evidently  contains  merchandise,  and  no  conceal- 
ment intended,  IL  152,  152. 

includes  jewelry,  &c.,  II.  152. 

further  construction  of  the  word,  II.  152,  158. 
'  how  far  money  included,  IL  158, 154,  and  n.  12. 

carrier  responsible  for,  though  passenger  takes  other  route,  11. 154. 

cannot  exonerate  himself  from  all  responsibility  for,  IL  154,  155. 

may  restrict  his  responsibility  under  English  statute,  IL  155. 

and  exclude  baggage  from  cheap  trains,  II.  155. 

liable  for,  to  passenger  on  free  pass,  IL  287. 
BAILMENTS. 

kinds  of,  II.  8,  8,  n.  7. 
BANKRUPTCY. 

assignee  in,  takes  shares  of  bankrupt,  L  150. 
valid  defence  in  actions  for  calls,  I.  192. 
BEQUEST.  (See  Legates  of  Shares.) 

BILL  OF  LADING. 

between  consignor  and  carrier,  ptimd  facie  evidence,  IL  141, 142.  • 

not  as  to  intermediate  carriers,  n.  142. 

may  be  explained  by  oral  evidence,  IL  148. 

binding  on  ship-owner  if  negotiated,  11.  148. 

contract  of,  not  generally  contradicted  or  controlled  by  parol,  IL  148. 

containing  express  promise  to  deliver  by  day  named,  IL  144. 

stipulation  to  deduct  from  freight  for  delay,  IL  144.  * 

if  full  freight  demanded,  carrier  must  refund,  IL  144. 
goods  must  be  forwarded  according  to,  IL  144, 145. 
endorsement  and  delivery  of,  IL  145, 146. 
exception  of  leakage  in,  includes  extraordinary  leakage,  11. 146. 
but  carrier  must  show  exercise  of  due  care  and  vigilance,  IL  146. 
state  of  goods  set  forth  in  bill  of  lading,  only  primd  facie  evidence,  IL  146. 
showmg  that  voyage  is  only  part  of  longer  journey,  11.  287. 
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BOARD  OF  TRADR    (See  Railway  Commibsiomxrs.) 
jurisdiction  of,  over  railwajB,  IL  637,  638. 
decide  on  opening  of  raflways,  IL  638,  639. 
xnAj  establish  rules  for  connection,  11.  639. 
and  require  returns  from  compviies,  11.  641,  643. 
BONDHOLDERS.     (See  Railway  Inyestmbnts.) 
BONDS.  (See  Railway  Iz^yestmbnts.) 

far  land  damages^ 

may  be  given  in  certain  cases,  L  366,  367. 

may  have  date  before  date  of  valuation,  L  367. 
official,  limited  strictly  to  term  for  which  issued,  L  572. 
issued  by  municipality,  II.  401.  (See  Municipality.) 

of  railways  secured  by  mortgage,  IL  507  r-  607. 

holder  may  enforce,  IL  604  -  609,  683. 

issued  by  cities  and  towns,  II.  606,  607. 

rights  and  remedies  upon,  II.  507  -  552. 

judgment  not  allowed  upon  coupons  till  produced,  IL  606,  607. 
taxatum  of 

not  exempted  from  taxation  by  exemption  of  railway,  IL  891,  892. 

owned  abroad  not  taxable  at  home,  IL  468. 

general  power  of  railways  to  issue,  IL  672  el  seq.,  and  n.  1. 

limitations  on  issue  of,  in  Massachusetts,  IL  686, 
BOOKS  OP  COMPANY, 

right  of  corporators  and  others  to  inspect,  L  215-217. 

(See  Records.    Reoistby.) 
BORROWED  CAPITAL.    (See  Railway  Inyestmrnts.) 
BRANCH  RAILWAY, 

lands  within  limits  of  deviation  may  be  taken  for,  L  361,  389. 
implied  authority  to  construct,  1. 891. 
whether  to  be  included  in  estimating  distance,  L  394,  395. 
permission  to  connect  with  main  line  not  rerocable,  I.  399. 
of  street  railways,  L  650  et  seq. 
taxation  to  main  line  for  profits  resulting  from,  II.  382. 
included  under  previous  mortgage  of  road,  IL  537. 
regulated  by  Board  of  TVade,  II.  639,  640. 
BRIDGE.  (See  Streams.) 

right  to  erect  g^ves  right  to  temponny  use  of  land,  I.  372. 

required  to  be  in  particular  form,  I.  396. 

highway  cannot  be  altered  to  avoid,  I.  399. 

extent  of  repair  of,  over  railway,  L  399. 

substituted  for  ford,  must  be  repaired  by  company,  I.  404. 

erection  of  no  interference  with  private  right,  L  232. 

over  navigable  waters  by  state  authority,  L  326  and  n.  5. 

witiiont  authority,  a  nuisance,  I.  333. 
must  be  kept  sufficient  with  reference  to  existing  circumstances,  L  539. 
injury  from  defect  in  construction  of,  I.  633. 
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BRIDGE.  —  Continued. 

what  will  infnDge  exclusive  franchise  of,  II.  421  6/  seq. 

construction  of  word  in  U.  S.  Supreme  Court,  11.  422  et  seq.,  note;  427. 

right  of,  to  release  tolls,  IL  528,  n. 
BUILDINGS, 

right  to  take,  implied  in  power  to  take  land,  I.  891. 

of  railways,  let  to  tenants,  II.  9, 10,  n.  1. 

rated  separately  from  railway  for  taxation,  II.  880. 
BURDEN  OF  PROOF, 

on  company  to  show  lands  oorered  by  location,  I.  243. 

in  estimating  damages  for  land  taken,  I.  268,  n.  18. 

to  show  that  fire  was  not  conmmnicated  from  thdr  engines,  L  455. 

on  carrier  to  excuse  himself  for  loss  of  goods,  II.  10,  n.  2. 

on  carrier  to  show  qualification  of  his  responsibility,  11.  80. 

where  goods  are  not  delivered  in  condition  named  in  receipt,  11.  14G. 

when  upon  passenger  carriers,  XL  188,  n.  19 ;  190,  200. 
BY-LAWS, 

may  regulate  conduct  of  passengers,  L  88. 

must  be  reasonable  and  not  against  law,  I.  88, 

question  of  reasonableness  for  jury,  L  88. 

if  affecting  only  members,  for  court,  I.  88,  89. 

reasonable  part  may  stand,  though  connected  with  unreasonable,  L  89. 

must  not  be  against  common  right,  I.  89. 

power  to  make  may  be  implied,  L  89. 

express  power  to  make,  implies  prohibition  beyond  limits,  L  89. 

not  implied  where  expressly  given  to  certain  extent,  L  89. 

not  required  in  any  particular  form,  L  89. 

unless  so  provided  in  charter,  I.  89. 

in  England  must  be  under  common  seal,  I.  89,  90. 

model  code  framed  by  Board  of  Trade,  I.  90  and  n.  10. 

company  may  discriminate  between  fares  paid  at  cars  and  stations,  1. 91, 
103. 

may  expel  passengers  from  cars  fi>r  violation  of  rules,  I.  91. 

legislature  may  control  this  as  to  existing  companies,  L  91,  92. 

cannot  refuse  responsibility  for  baggage,  I.  93. 

members  of  corporations  affected  with  notice  of,  L  98. 

regvladng  use  of  stations  and  grounds,  I.  98-97. 
may  exclude  persons  without  business,  I.  98. 
may  regulate  conduct  of  others,  I.  93. 
superintendent  may  expel  for  violation  of  rules,  I.  98,  94. 
and  probable  cause  will  justify  such  expulsion,  L  98,  94. 
but  in  civil  suit  violation  of  rules  must  be  shown,  I.  94. 

statutes  of  corporation,  L  97. 

rules  and  regulations,  L  97. 

requiring  lai^ger  fares  for  shorter  distances,  I.  98. 

may  require  passengers  to  go  through  in  same  train,  L  99. 
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BY-LAWS,  Continued. 

or  maj  limit  time  of  luing  ticket,  L  100, 101. 
must  be  published,  or  shown  to  be  known  to  party,  I.  102. 
may  exclude  merchandise  from  passenger  trains,  L  103. 
may  refuse  to  carry  passengers  daily  with  trunk  of  express  matter,  1. 103. 
requiring  passengers  to  show  ticket,  L  99,  100. 
where  check  marked  "  good  for  this  trip  only,"  L  99, 100  and  n.  5. 
where  passenger  refuses  to  surrender  his  ticket,  I.  100,  n.  5. 
conductor  may  be  liable  for  excess  of  force  in  lawful  expulaon,  1. 105. 
officer  defctcto  may  enforce  rules  of  company,  1. 105. 
company  cannot  enforce  rule  against  passengerB  when  in  fault  them- 
selves, I.  105. 
terms  of,  must  be  strictly  observed  by  company,  IL  232. 
mortgage  must  be  executed  in  conformity  with,  IL  512,  513. 

C. 
CALLS, 

subscribers  not  excused  by  directors  from  paying,  L  12, 

cannot  be  made  till  all  stock  required  by  charter  has  been  taken,  L  107, 

108. 
nor  unfess  payment  required  at  time  of  subscription  has  been  made,  1. 107. 
may  be  required  before  transfer  of  shares  allowed,  L  111,  n.  1. 
must  be  paid  by  vendor  if  necessary  to  pass  title,  L  122. 
often  matter  of  construction  and  inference,  who  shall  pay,  L  122. 
paid  by  vendor,  through  neglect  of  vendee,  vendor  allowed  to  recover  of 

vendee,  L  122, 123,  n.  2. 
upon  shares  included  in  legacy,  I.  132,  n.  1. 
made  after  transfer,  L  186-138  and  notes, 
when  made,  L  146, 147. 

time  of  payment  must  be  specified  at  first,  L  147. 
should  be  made  by  directors,  L  147. 
what  notice  of,  necessary,  I.  147. 

in  case  of  death  or  insolvency,  successor  to  title  liable  fbr^  L  149. 
party  upon  the  registry  liable,  L  155. 

one  on  registr}'  may  show  his  name  improperly  placed  there,  L  157. 
equitable  interest  only  conveyed  by  transfer  of  scrip,  L  155. 
colorable  transfer  will  not  relieve  from  liability  for,  L  156. 
bankrupts  remain  liable,  L  155, 156. 
unless  names  of  assignees  are  registered,  L  155. 
cestuis  que  trwt  not  liable,  1. 156. 
trustee  compelled  to  pay  for  shares,  I.  157. 
when  vendee  liable,  L  122-124  and  notes, 

conditions  of  subscriptions  must  be  performed,  L  1 71  - 175  and  notes. 
subscriptions  on  colorable  considerations,  I.  157,  158. 
party  liable  for,  L  184,  180-188. 

trustees  entitled  to  indemnity  agiunst,  L  134. 


IKDEX  727 

CALLS,  Continued. 

same  principle  extends  to  mortgagee,  L  184, 185. 

once  doubted  in  English  courts,  L  184, 185. 

original  subscribers  liable,  L  180. 

(See  SuBSCBiBSRs.) 

liability  of  purchaser  considered,  L  180,  181. 

transferee  liable  after  registry,  L  181. 

one  maj  be  estopped  to  deny  membership,  L  181. 

holders  of  certificates  of  scrip,  L  181. 

registry,  though  irregularly  kept,  primd  facie  eridence  of  member- 
ship, L  181, 182. 

transferee  liable  after  formalities  complied  with  or  waived,  L  182. 

original  subscribers  may  also  be  liable,  L  182.  • 

what  acts  make  one  liable  as  shareholder,  L  188. 
may  be  made  payable  by  instalments,  L  179. 
and  where  regular  instalments  appointed,  demand  need  not  be  made, 

L  179. 
enforcing  payment  ofL  161  - 168. 

company  may  resort  to  all  means  given  by  charter  or  general  laws, 
L  161. 

indefinite  subscription  does  not  create  personal  liability,  L  161. 

but  action  would  lie  on  express  or  implied  promise  to  pay  assess- 
ments, L  161, 162,  n.  1. 

definite  subscription  for  shares  is  a  promise  to  pay,  L  168. 

forfeiture  of  shares  a  cumulative  remedy,  L  168,  and  n.  8. 

issue  of  new  stock,  probably  a  release,  L  164, 165.^ 

provisions  of  charter  and  general  laws  must  be  observed,  L  166. 

proceedings  must  have  been  regular  in  making,  L  167. 

but  acquiescence  in  irregularity  will  estop  subscriber,  L  167. 

shares  cannot  be  forfeited  by  mere  prospective  resolution  of  major- 
ity, L  167. 
*     if  irregular,  must  be  declared  void,  before  new  ones  made  in  their 

place,  L  167, 168. 
conditions  precedent  to  making^  L  171-178. 

conditions  precedent  must  be  performed,  L  171. 

collateral  and  subsequent  conditions,  L  171-176,  and  n. 

definite  capital  must  all  be  subscribed  before  calls,  175, 176. 

same  where  defined  by  company  as  if  in  charter,  176. 

conditional  subscriptions  not  to  be  reckoned,  L  176, 177. 

legislature  cannot  repeal  conditions  precedent,  L  177, 178. 

limits  of  assessment  cannot  be  exceeded  for  any  purpose,  L  178. 

where  charter  fails  to  limit  stock,  corporation  may,  L  178. 

reduction  of  capital  by  legislature  does  not  release  from  liability  for, 
L  178. 
Ams  party  may  he  rdeaMd  from,  L  188  - 185. 

by  transfer  of  shares,  and  registry  of  name  of  transferee,  L  188, 184. 


728  iNDiz. 
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when  registration  not  neceisary,  L  184. 
forfeiture  by  expren  condition,  L  184, 185. 
wbere  shares  agreed  to  be  cancelled  on  conditions  fblfilled,  J.  185. 
defences  to  actions  far^  L  189 ;  185  -  198. 

where  shares  taken  on  faith  of  fabe  statement  in  piospectos,  L  189, 

n.  1. 
relief  mast  be  sought  at  earliest  (^portonity,  L  189,  n.  1. 
informalit^r  in  oiganization  of  company  insofficient^  L  185, 186. 
acquiescence  estops  the  party,  L  167, 186. 
the  briefest  acquiescence  often  held  sofficient,  I.  19%. 
de&nlt  in  first  payment  insufficient,  L  187, 188. 
one  cannot  make  his  own  default  a  defence,  L  187. 
what  acts  prevent  subscriber  from  objecting,  L  188. 
condition  may  be  waived  by  company,  I.  188,  189. 
subscriber  Uabb  fbr,  although  subsequent  act  requires  more  capital 
than  has  been  subscribed,  L  189. 

(See  FOBFEITURB.) 

in&ncy,  statute  of  limitations,  and  bankruptcy,  L  190-- 193. 
fundamental  alteration  of  charter,  I.  19S  -  202. 

(Ses  Chabtwl) 
where  subscription  made  after  illegal  change  of  place  of  business, 

L202. 
on  subscriptions  made  before  date  of  charter^  L  308. 
pleadings  in  actions  upon,  IL  668,  669. 
CANAL, 

right  to  build  bridge  over,  L  877. 

not  excused  by  railway  interference  firom  maintaining  farm  acconmioda- 

tions,  L  542. 
not  allowed  to  be  converted  into  railway,  IL  S25. 
exclusive  franchises  of,  not  interfered  with  by  railway,  unless  use  ob- 
structed, n.  845. 
railway  cannot  fill  up,  11.  845. 

rights  of  railway,  if  allowed  to  beccxne  owners  of^  IL  845. 
liability  of,  to  taxation,  IL  887. 
right  of,  to  mortgage  tolls,  &c.,  II.  505,  506. 
what  included  in  mortgage  (^,  with  accompanying  works,  EL  587. 
CAPITAL  STOCK.  (^ee  Railway  Intsstments.) 

raised  by  subscription  of  members,  L  106. 
is  a  trust  fund  kx  creditors,  L  169. 

must  all  be  subscribed  before  organisation,  if  required,  L  64. 
colorable  subscriptions  Unding  at  law,  L  64,  65, 175,  376i. 
must  be  distributed  according  to  charter,  L  65. 
not  necessarily  the  limit  of  property,  L  106. 

in  railway  companies  should  be  sufficient  to  accomplish  the  undertaking, 
L  106, 107. 
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CAPITAL  STOCK, ^Continued. 

if  limited,  must  be  sabscribed  before  calls  made,  L  167, 108. 

payments  on,  required  to  be  madje  at  snbflcriptioo^  condition  precedent, 

I.  107. 
cannot  be  reduced  hj  act  of  corporation,  L  108,  n.  4. 
is  personal  ettate,  L  108. 
shares  in, 

not  goods,  wares,  or  mercbandise,  I.  109. 

not  required  to  be  transferred  in  irriting,  nor  included  in  statute  of 

mortmain,  I.  108. 
originally  might  be  treated  as  real  estate,  but  rule  now  altered,  I. 

109,  110. 
di8tinctk>n  sometimes  attempted  between  different  kinds  of  com- 
panies, L  110,  n.  8. 
held  in  trust,  in  case  of  insolvency  go  to  other  trustees,  1. 160, 
pa3rment  for,  should  be  recdved  by  directors  in  money,  I.  209. 
contracts  for  payment  in  shares  q£ 

nominal  value  may  be  recovered,  L  439. 
but  only  market  value,  on  quantum  meruit,  I.  440. 
where  encumbrances  are  xncurred  subsequently,  I.  441,  442. 
fiilse  certificate  of  its  being  pud  in  money,  I.  518. 
interest  on,  deducted  in  England  to  determine  taxable  profits,  IL  880. 
percentage  deducted  fixwi,  for  tenants'  and  trade  profits,  IL  880. 
sometimes  taxable  -at  place  of  principal  office,  11.  S85. 
given  a;  a  bonus,  IL  888,  889. 
exemption  of,  from  taxation,  exempts  property  necessary  for  business, 

n.  892. 
is  taxable  to  the  corporation,  IL  458. 
cannot  be  taxed  unequally/  according  to  residence  of  shareholders,  11. 

454,  455. 
title  to,  distinct  from  that  to  the  shares,  IL  462. 
increased  by  over-issue  of  stock.    {See  Railway  Inybstmeitts.) 
where  less  than  fixed  amount  of,  subscribed,  II.  628. 
CARS, 

how  fiiT  included  in  mortgage  of  railway.   (^See  Railway  Investments.) 
CATTLE.    {See  Domestic  Animals,  Fences,  Negligence,  Torts.) 
CERTIORARI. 

does  not  prevent  railway  flrom  becoming  owner  of  land  after  award  and 

payment  of  damages,  L  255. 
on  exceptions  to  proceedings  before  commissioners,  L  271. 
denied  where  party  has  suffered  no  injury,  I.  862. 
mandamus  cannot  be  substituted  for,  IL  278. 
to  remove  proceedings  agatisi  raUwaySj  IL  296  -  298. 

to  bring  up  unfinished  proceedings,  Or  those  not  according  to  the 

course  of  common  law,  n.  296,  297. 
to  revise  erroneous  rulings  of  county  commisBioners,  11.  296,  n. 
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extent  of  review  on,  11.  296,  n. 

the  remedy  of  universal  application,  11.  297. 

where  case  fully  heard  on  application,  11.  298. 
tdhere  there  is  an  excess  of  Jurisdiction,  II.  298,  299. 

trespass  generally  the  appropriate  remedy,  11.  298. 
jurisdiction  and  mode  of  procedure,  IL  299,  300. 

lies  in  case  of  irregularity,  IL  299. 

in  cases  of  inquisitions  before  officers  not  known  in  the  law,  II.  299. 

granting  writ,  matter  of  discretion,  IL  800. 

defects  not  amendable,  11.  300. 
CESTUIS  QUE  TRUST.    (See  Railway  Invbstmknts.) 

not  liable  for  calls,  I.  l6l, 
CHANCERY  JURISDICTION.    (See  Equity.) 
in  organization  of  company, 

ground  and  extent  of,  L  64,  65. 
CHARTER  (See  Constitutional  Questions.) 

conditions  precedent  fixed  by,  must  be  strictiy  performed,  L  64,  65. 
stock  must  be  distributed  according  to,  L  65. 
acceptance  of  must  be  shoum,  I.  69-71. 

important  to  show  some  definite  act  of  at  least  a  majority,  L  69. 

it  must  be  done  in  form  prescribed,  I.  69. 

may  be  shown  by  way  of  inference  and  presumption,  L  69,  70. 

may  be  shown  by  parol  testimony,  I.  TO, 

or  by  enjoyment  of  resulting  benefits,  I.  70. 

may  be  withdrawn  by  grantors  before  acceptance,  L  70. 

subscription  to  stock  may  be  sufficient  acceptance,  L  70. 

amendment  of,  I.  70. 
time  of  continuance,  I.  73,  n.  6.         . 
fundamental  alteration  of,  L  193. 

legislative  alteration  of,  by  reducing  capital,  no  release  of  prior  subscrip- 
tions, L  178. 
but  fundamental  alteration  of,  will  release  subscriptions,  1. 193  -  202. 
majority  may  bind  to  alterations  of,  not  fundamental,  I.  194-197,  199. 
directors  cannot  use  funds  for  purposes  foreign  to  organization,  I.  197. 
legal  alterations  no  release  of  subscriptions,  I.  197, 198,  200. 
how  far  alterations  may  be  made  without  effecting  release,  L  201,  202. 
may  be  done  where  power  reserved  in  charter,  I.  202. 
legislative  reservation  of  power  to  repeal  or  modify,  L  202. 
subscriptions  before  date  of,  I.  203  *-  206. 
determines  power  of  taking  lands  in  inritum,  L  233. 
manner  of  defining  route  in,  I.  884  et  seq, 
construction  of,  as  to  extent  of  route,  "B  393. 
requirements  of,  in  contracts  for  construction,  I.  410. 
corporation  has  only  powers  conferred  by,  I.  518. 
directors  can  only  bind  company  in  conformity  with,  I.  564. 
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contracts  for  erections  not  authorized  by,  tdtra  mres^  I.  614. 
^remedy  provided  in,  does  not  prevent  resort  to  equity,  H  359. 
reserved  right  to  repeal,  by  legislature.    {See  Constitutional  Ques- 
tions.) 
granted  by  state,  is  contract,  11.  428,  n.  1. 
reservation  of  legislative  power  over,  U.  435-488. 
may  be  revoked  or  altered  by  change  in  state  constitution,  11.  488,  n.  5. 
may  be  modified  before  rights  have  vested,  II.  441,  n. 
general  legislative  control  over,  IE.  472  -  492. 
construction  of,  must  be  according  to  intent  of  legislature,  11.  551. 
power  of  English  parliament  to  alter  or  repeal,  II.  619. 
legislature  cannot  declare  it  forfeited,  11.  621,  n.  6. 
reserved  right  to  repeal,  presumed  to  be  regularly  exercised,  IT.  624, 625. 
liability  for  acts  prohibited  by,  IL  665. 
embraces  general  laws  on  same  subject,  IL  685,  686. 
CHATTELS, 

mortgage  of,  not  yet  acquired,  H.  680. 
C£[ECK.  {See  Common  Carriers.    Baggage.) 

evidence  against  company,  11.  88. 

no  presumption  that  passenger  has  read  notice  on  back  of,  II.  237. 
CHURCH.  {See  Trinity  Church.) 

use  of  locomotive  in  vicinity  of,  U.  873. 
compensation  for  property  of,  in  England.    {See  Estates.) 
CITIES.  {See  Municipalities.) 

COLLEGES, 

are  private  eleemosynary  corporations,  H.  474. 
public  and  private  distinguished,  H.  477,  478. 
COMMERCE, 

Tight  of  Congress  to  regtdate, 

includes  right  to  determine  what  erections  under  state  grants  are  a 
nuisance,  as  being  obstruction  to  navigation,  L  332,  n.  18. 
COMMISSION, 

for  a  lunatic,  lands  held  by,  L  863. 
COMMISSIONERS, 

to  receive  subscriptions  and  organize  company^ 
all  must  act,  L  66. 

cannot  give  securities  as  to  location  to  be  adopted,  1. 192. 
may  take  securities  for  subscriptions,  L  203. 
to  assess  land  damages^  L  267,  (§  72.) 

may  provide  for  farm  accommodations,  I.  267. 

have  discretion  as  to  order  in  appraising  land,  L  268,  n.  18. 

waiver  of  exceptions  to  proceedings  before,  I.  271. 

decision  of,  when  to  be  revised  by  jury,  I.  272. 

feesof,  L278. 

raiitt  all  be  present  and  act  in  matters  of  judicial  nature,  I.  279. 
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cause  for  setting  aode  report  of^  L  279. 

revision  by  court,  L  279. 

debt  will  not  lie  upon  conditional  report  of,  L  279. 
(See  Railway  CoMMiBSiONSRft.) 
COMMON  CARRIERS, 

statutory  authority  to  become,  between  fixed  points,  I.  238. 

distinction  between  public  or  common,  and  prirate,  IL  1. 

must  make  carrying  their  regular  business,  IL  1. 

stage  coach  proprietors  are,  IL  2. 

also  carters,  expressmen,  and  porters,  11.  2. 

must  be  for  hire  or  reward,  IL  2. 

what  form  of  transportation  will  constitute,  IL  3. 

only  those  who  carry  indiscriminately,  II.  8. 

dutif  of,  at  common  law^  IL  4  —  8 ;  24,  25. 

who  are,  IL  4, 15. 

extent  of  liability,  IL  4,  9,  10,  26,  27. 

not  released  from  responsibility  by  lease  of  road,  L  590,  591. 

duties  of  railways  as,  L  662. 

loss  must  be  from  superior  force,  IL  5. 

not  excused  where  deUy  caused  by  combination  of  employees,  IL  5. 

are  insurers  against  fire,  except  firom  lightning,  11.  5. 

act  of  God,  n.  5,  6. 

responsible  for  loss  caused  by  exposure,  11.  6. 

not  responsible  for  delay  from  unknown  perils,  11.  6,  7. 

liable  for  delay,  caused  by  their  &ult,  IL  7. 

rule  of  damages,  IL  7,  8. 

special  damages  sometimes  allowed,  under  proper  aTennents,  IL  8. 

responsible  for  result  of  their  negligence,  IL  7,  8. 
raSways  are^  11.  9, 10. 

notice  requbred  before  suit  for  de&ult,  IL  10. 

liable  to  be  sued  by  party  in  interest,  11. 14. 
Uabiliiies  for  parcds  carried  by  express^  IL  11,  29. 

carriers  who  allow  servants  to  carry  parcels,  liable  for  loss,  11. 11, 
and  n.  1. 

companies  should  be  bound  by  acts  of  agents,  IL  12, 13. 

owner  of  parcels  may  look  to  company,  IL  13, 14. 

may  sue  subsequent  carrier  if  in  fault,  IL  14. 

in  Europe,  railway  companies  are  express  earners,  11.  14, 15. 

express  companies  responsible  as  common  carriers,  IL  15. 
(See  ExpRBBB  Carriers.) 
cannot  in  England  receive  goods  exclusively  from  express  companies, 

IL22. 
are  re^nsible  for  cars  drawn  by  them  orer  their  road,  II.  25. 
rights  and  duties  of  express  carriers,  IL  SO  •  36. 

liable  for  not  making  delivery  to  consignee,  IL  30-38.- 
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difltingaished  in  this  from  railways,  IL  S2. 

liable  for  loss  from  not  keeping  keys  safely,  11.  83. 

contract  of  company  with  local  carriers  only  temporary,  11.  38,  34. 

cannot  charge  in  proportion  to  Talue  of  parcels,  and  restrict  liability, 
IL84. 

not  responsible  beyond  end  of  roate,  IL  84,  35,  86. 

shall  not  be  charged  higher  than  others  by  railway,  IL  34,  36. 

railway  shall  not  carry  ezclosiTely  for  one  express  company,  n.  35. 
•  responsible  for  not  causing  proper  protest  of  bill,  IL  35. 

in  England  packed  parcels  carried  by  weight,  XL  36. 
re^HmsUnlUy  for  baggage  ofpastengerSy  IL  37  -  45. 

liable  for  baggage  as  common  carriers,  IL  37,  38. 

checks  evidence  against  company,  IL  38. 

proof  that  baggage  conld  not  be  foand,  nuses  presnn^tion  of  negli- 
gence, IL  38. 

where  different  companies  ibrm  one  line,  II.  38,  39. 

mnst  keep  agents  in  readiness  to  receive  baggage,  11.  39. 

liable  for  actual  delivery  to  owner,  IL  89. 

not  liable  if  passenger  take  exclosive  control,  IL  39,  40. 

delivery  on  fbiged  order  no  excuse,  IL  40. 

not  liable  for  baggage  unless  given  in  charge  to  their  servants, 
IL40. 

exclusive  care  of  passenger  exonerating  carrier,  II.  42-44. 

liability  results  from  duty,  not  contract,  II.  43,  44. 

carriers  reqwnsible  for  baggage  accepted  by  their  servants,  IL  44  - 
45. 
uihen  carrien^  regpontSbUiUy  begins^  H,  46  -  49. 

responsibility  begins  upon  delivery  of  the  goods,  11.  46. 

delivery  at  usual  place  of  receiving  goods,  sufficient,  IL  46, 47. 

where  goods  are  delivered  to  be  carried,  II.  47. 

not  liable  until  goods  in  their  possession,  II.  47. 

acceptance  of  goods  at  unusual  place,  IL  48. 

question  of  &ct  often,  IL  48. 

acceptance  by  proper  servants,  11.  48. 

except  in  warehouse,  IL  49. 
to^  carriers'  rtspon^hiUty  terminates^  II.  50-67. 

responsible  for  delivery  of  parcels,  U.  50. 

may  require  receipt  of  consignee,  IL  26. 

railway  not  bound  to  deliver  or  give  notioe  of  arrival,  IL  52. 

rule  in  carriage  by  water,  IL  5^ 

delivery  to  wrong  person,  a  convernon,  IL  25,  50. 

may  make  special  contracts,  IL  51. 

need  not  deliver  ordinary  freight,  XL  51. 

afi*ected  by  usage  and  course  of  busineai,  IL  52. 

bound  to  keep  goods  reasonable  time  after  arrival,  II.  54. 
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afterwards  only  liable  for  ordinarj  neglect,  n.  54,  55. 

conagnee  must  hare  reasonable  opportunity  to  remove  goods,  IL  56, 
57. 

when  goods  arrive  out  of  time,  11.  58-62. 

when  company's  agent  misinforms  consignee,  IL  62. 

excused  when  consignee  assumes  control  of  goods,  IL  62-64. 

burden  of  proof  on  company,  11.  68. 

effect  of  warehounng  while  on  route,  IL  64. 

immediate  delivery  to  next  carrier  required,  IL  64,  65. 

responsibility  on  delivery  at  usual  ^lace  of  receiving,  IL  B4,  65. 
responsilnlity  of  forwarder  as  carrier,  IL  65. 
where  carrier's  agent  consignee,  IL  65. 
goods  refused  by  consignee,  11.  65. 
carrier  must  act  for  interest  of  owner,  IL  66. 
rule  in  America,  11.  66. 
may  use  his  own  or  other  warehouse,  IL  66. 
cannot  chax^  for  carrying  to  and  from  station,  IL  67. 
discrimination  between  customers  not  allowed,  IL  67. 
general  duty  —  equality  of  charges  —  special  damages,  IL  67-70. 

bound  to  carry  for  all  who  apply,  IL  67. 

may  demand  freight  in  advance,  IL  67. 

refusal  to  carry  excuses  tender,  IL  67,  68. 

right  of  last  carrier,  where  payment  made  in  advance,  IL  68. 

presumption  of  payment,  II.  68,  69. 

not  bound  to  receive  goods  which  not  accustomed  to  cany,  IL  69. 

or  where  means  of  conveyance  all  employed,  IL  69. 

misrepresentation  of  owner  of  goods,  IL  69. 

where  goods  not  in  safe  condition,  IL  69. 

cannot  refuse  to  carfy  because  owner  will  not  disclofle  contents, 
n.  70. 

must  carry  packed  parceb  if  required,  IL  70. 

liable  for  special  damage,  for  delay  affecting  transportation,  IL  70, 
71,  n. 

duty  as  to  delivery,  IL  25. 
notice  restricting  carrier's  responsibility,  effect  of,  II.  18,  26  -  29,  71-82. 

in  New  Jeney,  cannot  stipulate  for  exemption  from  responsibility 
for  negligence,  II.  24. 

or  in  Ohio  or  Massachusetts,  IL  24. 

to  be  construed  most  strongly  against  carrier,  n.  26. 

special  contract  limiting  responsibility  valid,  II.  71  -  75. 

so  also  notice  assented  to  by  consignor,  IL  75. 

received  with  caution  as  evidence,  IL  76. 

consignor  must  have  acquiesced  in  notice,  IL  76. 

rule  in  England,  II.  76. 

in  New  York,  formerly  held  invalid,  IL  77. 
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notice  assented  to,  generalljr  held  binding,  IL  78,  79. 
in  New  Hampshire,  knowledge  of  notice  not  enough,  II.  79. 
not  an  excuse  for  negligence,  11.  79. 
general  rule  prevailing  in  Fennaylvania,  IL  80. 
common-law  responsibility  may  be  limited  by  special  contract,  IL  80. 
rule  under  English  statute,  IL  81. 
conditions  must  be  reasonable,  II.  81. 
effect  of  special  contracts  upon  carrier's  responstbUUiff  11.  18,  82  ~  94. 
written  notice  will  not  affect  one  who  cannot  read,  II.  82. 
must  see  that  notice  is  understood,  II.  82,  83. 
former  dealing  with  same  party  may  be  presumptiye  evidence,  11. 84. 
and  carrier  liable  for  negligence,  II.  85,  86. 
but  may  stipulate  for  exemption  as  insurer,  11.  86. 
carriers  liable  for  negligence  under  special  contract,  11.  86  -  90. 
English  cases  different,  IL  90  -  94. 

burden  of  proof  on  carrier,  after  receipt  and  loss  shown,  IL  82,  88, 
94. 
effect  of  notice  and  special  contracts,  in  regard  to  ordinary  and  extraordi- 
nctry  UabiiUy,  IL  18,  95  -  98. 
ordinary  and  extraordinary  risks  distinguished  in  America,  IL  95. 
distinction  not  recognized  in  England,  IL  96. 
under  English  statutes,  IL  96.  ^ 

exemption  from  risk  in  transporting  fresh  fish,  held  reasonable, 

n.  96,  97. 
responabilit^  for  dogs  and  horses  may  be  limited,  11.  97. 
rule  in  England  as  to  form  of  contract,  IL  97. 
cannot  claim  exemption  from  all  responsibility,  IL  97,  98. 
responsibility  beyond  their  own  route,  IL  99  - 109. 
English  rule,  11.  22,  99. 
only  the  first  company  can  be  sued,  IL  99. 
by  American  rule,  not  liable,  unless  under  special  contract,  IL  22, 

28,  24, 101. 
may  be  liable  upon  special  contract,  IL  102, 103. 
such  contracts  generally  allowed,  IL  104,  109  - 112. 
may  forward  goods  by  usual  route,  unless  directed  to  contrary, 

n.  105, 106. 
where  payment  of  charges  refiised,  11.  106, 107. 
same  rule  applies  to  express  companies,  IL  107, 108. 

(^See  EzpBBSS  Cabriers.) 
special  directions  must  be  followed,  IL  108. 
no  difference  whether  line  is  by  railway  or  not,  IL  108. 
evidence  of  implied  contract  for  whole  route,  IL  108. 
power  to  make  suck  contract,  IL  109  - 112. 
not  doubted  till  very  recently,  IL  109. 
from  what  implied,  IL  109, 110. 
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validity  of  such  oontraot  diflciUBecl,  IL  110. 

nuuntained  in  Vennont,  IL  110,  111. 

company  holding  itself  out  as  common  canier,  IL  112. 

validity  of  sach  contracts  in  England,  IL  112. 
auOwrity  ofagenU  and  servants  to  bind  company^  IL  112  - 116. 

{See  Agbnts.) 
Umitaiion  of  duty,  hy  eoune  ofhmneas,  11. 116  - 119. 

bound  only  to  extent  of  course  of  bnnnesi,  11. 116, 117. 

question  arises  only  when  they  refuse  to  carry,  IL  117. 

only  bound  to  cairy  according  to  profesrion,  IL  117. 

may  limit  goods  carried  or  route  used,  IL  118. 

rule  under  English  carriers'  act,  IL  118. 

usage  to  determine  character  of  freight,  n.  118. 

cannot  transship,  except  from  necessity,  11.  118, 119. 

ordinary  results  of  transportation,  IL  119. 

proof  of  notoriety  of  usage  admissible,  IL  119. 

strangers  bound  by  course  of  business  and  usage  of  trade,  11.  120 
122. 

(See  Usage.) 
cases  to&m  not  liable  for  grass  negligence,  11. 18, 122  -  126. 

English  carriers'  act,  IL  122, 128. 

%hat  included  under  it,  IL  122,  n.  1. 

most  give  specification  and  pay  insurance,  IL  124. 

loss  by  felony  of  servants,  IL  124,  125. 

dangerous  character  of  goods  must  be  oommiftiicated,  DL  24. 

not  liable  where  di^ise  used  in  paddi^,  IL  125. 

entitled  to  have  explicit  declaration  of  contents,  IL  125. 

but  refusal  of  this  will  not  excuse  for  not  carrying,  IL  125. 

statute  does  not  excuse  carrier  for  delay,  11.  126. 

what  conditions  reasonaUe  under  statute,  IL  126,  n.  10. 

not  liable  for  losses  by  internal  decay,  IL  129, 180. 

or  by  bad  package,  11. 129,  n.  131. 
right  to  stop  in  transitu,  11.  181  et  seq,  • 

(See  Stoppage  in  Traksitu.) 
effect  of  biU^  lading,  IL  22, 141  - 146. 

(See  Bill  or  Lading.) 
to  tohat  extent  party  may  be  mtness,  H.  147  - 149. 

not  allowed  by  common  law,  IL  147. 

allowed  sometimes  on  ground  of  necessity,  IL  147, 148. 

this  liberty  either  restricted  or  wholly  denied,  IL  148, 149. 

servants  of  company  received  from  necessity,  11. 148, 149. 

rule  of  damages  where  testimony  cannot  be  had,  IL  149. 
extent  of  responsibility  for  baggage,  11. 149  *  155. 

not  liable  for  merchandise  carried  covertly,  IL  149, 154. 

unless  reward  given,  or  allowed  by  custom,  II.  150. 
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though  passenger  has  no  other  trunk,  II.  150. 

and  though  tmnk  evidently  contains  merchandise,  IL  151. 

and  no  conceahnent  intended,  n.  151, 152. 

jewelry  and  watch  included  in  baggage,  11. 152. 

fhrther  construction  of  the  word,  IL  152,  158. 

how  far  money  included,  11.  153,  n.  12,  and  154. 

responsibility  restricted  under  English  carrier  act,  11.  155. 

in  England,  baggage  may  be  excluded  from  cheap  traina,  IL  155. 
lien  Jor  freight,  H.  156  - 161. 

waived  by  delivery  of  goods,  11.  156. 

damage  must  be  deducted,  IE.  156. 

and  freight  must  be  earned,  11.  156, 157. 

who  liable  for  freight,  11.  157. 

no  lien,  where  freight  paid  through  to  first  carrier,  II.  157, 158. 

nor  on  goods  carried  for  wrongdoer,  against  rightful  owner^  IL  158. 

even  for  advances,  IL  15S  et  seq. 

lien  of  passenger  carrier  on  baggage,  IL  159. 

does  not  extend  to  general  balance  of  account,  IL  159. 

manner  of  waiving,  IL  160. 

delivery  obtadned  by  fraud  no  wuver,  IL  160. 

last  carrier  may  detain  goods  for  all  charges,  IL  160. 

extends  only  to  charges  for  transportation,  11.  160. 

goods  cannot  be  sold  in  satisfaction,  11.  160. 

consignee  may  set  off  loss,  or  sue  for  goods  not  delivered,  IT.  160, 
161. 

goods  must  be  kept  reasonable  time  if  refused  by  consignee,  II.  161. 

otherwise,  carrier  liable  in  trover,  IL  161. 

lien  does  not  cover  charges  for  keeping,  IL  161. 

but  does  cover  back  chai^ges,  11. 161. 
Hme  ofddioery  ofgoods^  IL  161  - 164. 

must  be  delivered  in  reasonable  time,  or  according  to  contract,  IL 
161, 162. 

or  consequent  Ion  of  profits  may  be  recovered,  II.  162. 

consignee  may  detennine  mode  of  delivery,  IT.  163. 

carrier  not  liable  for  delay  finom  press  of  business,  without  special 
contract,  IL  163. 

or  if  delay  caused  by  loss  of  bridge  firom  fireshet,  II.  168. 

liable  for  injury  to  goods  during  delay,  II.  168, 164. 

liable  for  deUy  from  falling  of  water  in  river,  n.  164. 

may  be  excused  from  custom  and  course  (^navigation,  IL  164. 

not  bound  to  extraordinary  effort  and  expense  against  act  of  God^ 
n.  164. 

no  implied  contract  for  punctuality,  11. 164. 

not  lis^le  for  delay  caused  by  negligence  of  others,  IL  164. 
haoe  an  insurahU  interett  in  goodSf  IL  165, 166. 
TOL.  II.  47 
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and  that  for  their  own  benefit,  II.  165. 

if  not  responsible,  may  insure  in  trust  and  recover  full  valne,  II.  165, 
166. 
rtife  of  damages^  II.  166  - 169. 

for  total  lo9s,  value  of  goods  at  place  of  destination,  11.  166, 167. 
where  goods  only  damaged,  II.  167. 

unfaithfulness  or  negligence  must  be  explained,  II.  168, 169. 
liable  for  special  damages  from  malajides,  IL  169. 
what  damages  too  remote,  11. 169. 
incidents  of  actions  against,  II.  169-172. 
consignor  proper  party  to  sue,  II.  1 70. 
carrier  must  deliver  to  right  party,  11.  1 70. 
consignor  not  estopped  by  receipt  of  consignee,  II.  171. 
action  may  be  in  name  of  bulee  or  agent,  11.  171. 
one  recovery  bars  subsequent  suit  by  owner,  II.  171. 
where  consignor  obt^dns  advance  on  bill  of  lading,  11. 170. 
liable  notwithstanding  insurance  to  owner,  L  455, 456. 
demurrage^  II.  172, 173. 

how  far  telegraph  companies  are  common  carriers. 

(See  Telegraph  Companies.) 
discrimination  as  to  freight,  II.  447. 
COMMON  CARRIERS  OF  PASSENGERS. 

(See  Passenger  Carriers.)! 
COMMUTATION  TICKETS.    (See  Tickets.) 
COMPANY. 

(See  Corporation.    Directors.    Railway  Investuents.) 
how  far  bound  by  contracts  of  promoters,  L  5,  9  - 11. 

(See  Promoters.) 
act  by  meetings,  by  directors,  by  agents,  L  79. 
may  own  other  property  than  stock,  unless  restrained,  I.  106. 
cannot  mortgage  franchise,  etc.,  without  consent  of  legislature,  L  106, 

107. 
liable  to  action  and  writ  of  mandamus  for  not  recording  transfer  of  shares, 

I.  143,  144,  and  n.  1. 
but  not  for  refusing  to  record  mortgage  of  shares,  1. 144.  ^ 

bound  to  same  duty  in  obtaining  right  of  way  by  consent  as  by  deed,  L 

219. 
liable  for  materials  accepted  and  used,  I.  412. 
not  bound  by  act  of  president,  I.  413. 

new,  formed  after  sale  on  mortgage,  take  rights  of  old,  II.  506. 
liable  for  act  prohibited,  though  no  special  damages,  II.  665. 
COMPENSATION, 

for  franchise  taken. 

whole  should  be  taken,  I.  255. 
value  should  be  paid,  L  256. 
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but  act  Deed  not  contain  express  provision  for,  I.  256. 

subsequent  grant,  incidentally  injurious  to  former,  does  not  require, 
I.  256. 
for  land  condemned,  I.  238,  241,  262-267, 

all  damages  must  be  made  good,  I.  233,  234. 

for  lands  injuriously  affected  in  England,  I.  234. 

not  80  generally  in  England,  L  234. 

when  title  does  not  vest  till  payment  of,  L  234. 

not  required  for  land  entered  upon  for  preliminary  surveys,  L  241. 

general  inquiry,  I.  262. 

measure  of,  I.  262. 

remote  damages  not  to  be  considered,  L  262. 

general  rule  of  estimating,  I.  262,  263. 

prospective  to  be  assessed,  I.  263. 

where  value  "  in  money  "  required,  I.  264. 

damages  and  benefits  cannot  be  considered,  L  264,  265. 

provisions  of  English  statute,  I.  266,  267. 

to  be  made  to  owner  of  less  than  fee,  I.  266. 
farm  accommodations  provided,  L  267. 

benefits  and  advantages  must  be  stated  if  required,  I.  267,  268. 
course  of  trial  in  estimating,  I.  268,  269. 
items  not  indispensable  to  be  stated,  L  269. 

statutory  privileges  must  be  stated  in  contracts  to  be  secured,  L  269. 
questions  of  doubt  referred  to  experts,  L  269. 
special  provisions  as  to  crossing  streets  only  permissive,  I.  269. 
in  an  award  of  farm  accommodations,  time  of  the  essence,  L  269. 
mode  of  procedure,  I.  270  -  280. 

legislature  may  prescribe,  I.  270. 

must  be  upon  proper  notice,  I.  270,  271. 

formal  exceptions  waived  by  appearance,  L  271. 

unless  exception  is  upon  record,  L  271. 

proper  parties  those  in  interest,  I.  271. 

title  may  be  examined,  I.  271,  272. 

plaintiffs  must  show  joint  interest,  I.  272. 

jury  may  find  facts  and  refer  title  to  court,  I.  272. 

land  must  be  described  in  verdict,  I.  272. 

distinct  finding  on  each  claim,  L  273. 

different  interests,  I.  273. 

what  evidence  competent,  L  373. 

proof  of  value  of  land,  I.  273,  274. 

opinion  of  witnesses,  I.  274,  275. 

testimony  of  experts,  L  275. 

matters  incapable  of  description,  I.  276.^ 

costs  and  expenses,  I.  277,  278. 

commissioners'  fees,  I.  278. 
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appellant  failing  most  pay  coata,  I.  278. 

competencj'of  jorora,  L  278. 

power  of  court  to  revise  proceedings,  I.  279.      ^ 

debt  will  not  lie  on  conditional  report,  L  279. 

excesBive  verdict  to  be  set  aside,  I.  279. 

other  matters  of  practice,  I.  279,  280,  n. 

no  effort  to  agree  required  to  give  jurisdictioD,  L  280. 
when  to  be  made,  confficting  opinions,  L  281. 
must  be  readj  fi>r  land-owner  before  land  taken,  L  281. 
rule  in  civil  law  and  Code  Napoleon,  L  281,  282. 
rule  in  different  American  states,  I.  282. 
cases  reviewed,  L  283,  284,  285. 
appraisal  includes  consequential  damages^  L  287  -  294. 

future  claim  for  consequential  damages  barred,  L  287. 

such  as  damage  by  blasting  rock,  I.  287. 

but  not  where  other  land  used  unnecessarily,  I.  288,  289. 

loss  by  fires,  obstruction  of  access,  and  cutting  off  q[ninp,  barred,  L 

289,  290. 

loss  by  flowing  land  not  barred,  I.  290. 

loss  from  not  building  according  to  plan  contemplated,  baired,  I. 

290,  291. 

,  special  statutory  remedies  reach  such  dami^es,  L  291. 

exposure  of  lands  to  fires,  L  291,  292. 

no  action  for  damages  for  use  of  railway,  L  292. 
action  for  consequential  damages^  I.  294  -  298. 

statute  remedy  for  lands  injuriously  affected,  I.  294. 

action  will  not  lie  without  statute,  I.  294. 

company  liable  for  negligence  in  construction  or  use,  L  295,  296. 

statute  remedy  excluave,  L  296. 

minerals  reserved,  I.  297. 

land  of  railway  taken  for  highway,  I.  297. 

when  recoverable  for  minerals,  I.  297. 
for  use  of  highway  by  street  railway,  L  298  et  seq. 

(jSm  Highway.) 
for  obstruction  of  streams  by  companies  works, 

{See  Streams.) 
remedy  given  by  statute  exclusivCf  1. 886  -  840. 

but  if  company  vioUte  statute,  liable  as  trespassers,  I.  887,  838. 

and  liable  for  negligence,  L  338. 

equity  often  interferes  by  injunction,  I.  888. 

but  right  at  law  must  first  be  established,  I.  889. 

where  remedy  by  statute  fails,  that  at  common  law  exists,  L  339. 

general  rule  in  Ao^^nca,  L  339,  340. 

company  adopting  works  responsible  for  land  damages,  L  840. 
for  land  injuriously  affected,  L  340  -  347. 

(^See  Lands.) 
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to  atoners  of  different  estates^  L  84  7  -  85^. 

{See  Estates.)  ' 
staltute  of  UmitaiianSf  L  861,  352.    - 
no  entry  to  be  made  before  compensation  pud,  I.  365. 
except  for  preliminary  sarvey,  I,  365. 
to  be  deposited  and  bond  given  in  certain  cases  in  England  by  company, 

I.  366. 
where  general  law  prescribes  different  mode'from  charter,  I.  369. 
manner  of  obtaining  under  English  statute,  L  369,  370. 
may  elect  arbitrator  or  jury,  I.  369. 
method  of  procedure,  I.  869, 370. 
ofitM  of  carrying  forward  proceedings  for,  I.  370,  371. 

rests  upon  claimant,  after  company  have  taken  possession,  I.  370. 

preliminary  steps  necessary,  I.  370,  371. 

proceedings  cannot  be  had  unless  actual  possession  taken  or  injury 
done,  L  371. 
special  mode  of  compensation  agreed  on,  L  372. 
assigned  to  one  person,  presumed  to  be  only  for  his  interest,  L  376. 
extent  of,  I.  375,  376. 

future  damages  under  English  statute,  I.  375,  376. 
node  of  estimating  under  English  statute,  L  379  -  383. 

by  justices,  I.  379. 

nK>de  of  enforcing,  I.  379. 

value  of  land  and  injury  from  severance  to  be  considered,  L  379. 

by  surveyors,  I.  380. 

by  arbitrators,  I.  380  >  383. 

may  be  claimed  in  cases  exceeding  jurisdiction  of  justices,  L  380, 
381. 

how  made  compulsory,  I.  380. 

what  form  of  notice  sufficient,  I.  381: 

arbitratorsT  power  limited  to  pecuniary  compensation,  L  382. 

when  land-owner  gives  no  notice,  L  382.  ^ 

similar  rule  in  Massachusetts,  L  382. 

land-owner  may  recover  without  waiting  for  selectmen  to  act,  I. 
382. 

finality  of  award,  L  388. 

experts  may  be  employed,  I.  383. 

damages  included,  L  383. 

construction  of  general  award,  I.  383. 
informality  waived  by  acceptance  of,  I.  392,  893. 
to  contractor,  whose  work  surrendered  by  supplemental  contract,  I.  426. 
of  directors.  (See  Directors.) 

where  one  street  railway  uses  track  of  another,  L  635,  636,  646  et  seq. 
payment  of,  enforced  by  mandamus,  IL  278,  286. 
^  enforced  by  injunction,  IL  809,  310. 
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organization  of  company.  ^ 

must  be  complied  with  before  organization,  L  63. 

charter  location  of  road  is,  sometimes,  L  64. 
callSf 

must  be  complied  with  before  calls,  I.  171. 

what  is  condition  precedent,  I.  171. 

legislature  cannot  repeal  those  affecting  calls,  I.  177,  178. 

of  subscription  to  stock,  particular  location  of  road,  L  192. 

to  subscriptions  payable  in  land,  I.  241. 
non-payment  of  sum  required  on  subscription^  I.  187,  188. 

may  be  waived  by  parties,  I.  187,  188,  189. 
location  of  road, 

must  be  substantially  performed,  I.  199,  200. 

and  strictly,  where  so  required  by  subscription,  I.  200. 
subscriptions  upon,  not  performed,  I.  203  -  205. 
where  performed,  I.  204,  205,  n.  4. 
subscription  on,  an  offer  merely,  I.  205. 

takes  effect  on  performance  of,  I.  206. 
power  of  commissioners  to  annex  to  subscription,  I.  206. 
void,  if  fraudulent  as  to  company,  I.  206. 
such  subscriptions  may  be  accepted  by  president,  L  209. 
in  grant  of  land,  I.  221,  and  n.  10. 
taking  land, 

must  be  complied  with,  I.  289. 

must  be  alleged  in  petition,  I.  239,  240. 

petition  may  be  amended  in  this  respect,  I.  240,  n.  3. 

evidence  required,  L  239,  n.  2. 

one  on  which  title  depends  must  be  strictly  performed,  I.  254. 
engineer's  estimate,  a  proper,  I.  435. 
CONDITIONS  SUBSEQUENT, 
organization  of  company, 

h(fw  enforced,  I.  65. 

construction  of  road  with  care,  I.  219. 
calls, 

need  not  be  complied  with,  I.  171  - 175. 

matters  incidental  and  callateral,  L  171. 
CONDUCTOR, 

of  a  railway  train, 

rights,  duties,  and  liabilities,  11.  230,  231 . 

in  some  states  regarded  as  agent  on  whom  process  may  be  servedy 
n.  263,  n.  12,  669. 
CONGRESS, 

may  determine  what  erections  under  state  grants  are  a  nuisance,  as  be- 
ing an  obstruction  to  navigation,  I.  332,  n.  13. 
CONNECTIONS, 

between  different  railways,  how  regulated  in  England,  IL  639. 
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of  illegal  contract,  no  matter  though  executed,  I.  584.        9 
of  legislative  exemption  from  taxation,  11.  391. 

(5e«  Taxation.) 
CONSIGNEE.  (See  Common  Carriers.) 

power  of  consignor  or  agent  to  bind  by  stipulations  limiting  responsibility 

of  carrier,  II  21,22. 
carrier  may  require  receipt  of,  11.  26. 
is  entitled  to  time  to  examine  goods,  IL  26. 
must  have  reasonable  time  to  remove  goods,  11.  56. 
where  goods  arrive  out  of  time,  may  remove  after  notice,  IL  58  -  62. 
where  misinformed  as  to  arrival  of  goods,  11.  62. 
refusing  goods,  duty  of  carriers,  IL  65. 
rights  of,  in  removing  goods,  II.  145. 
may  alter  mode  of  delivery,  II.  162. 
may  be  shown  to  have  no  insurable  interest,  11.  162. 
receipt  of,  does  not  estop  consignor  from  suing  carrier,  IL  171. 
CONSOLIDATION.         (See  Amalgamation.) 
CONSTITUTIONAL  QUESTIONS, 

relating  to  taxation.      (See  Taxation.) 

right  and  importance  of  legislative  control,  1.  51  et  seq, 

inviolability  of  corporate  franchises,  I.  257. 

grant  of  exclusive  privileges  irrevocable  and  inviolable,  I.  257,  258. 

but  exclusion  will  not  be  implied,  I.  258. 

exclusive  franchise  may  be  taken  by  eminent  domain,  L  258,  259 ;  II. 

408,  n. 
legislature  cannot  create  a  franchise  above  this  right,  I.  259,  260,  n.  16. 
legislature  may  grant  right  to  build  over  navigable  waters,  L  324  e<  seg, 
provision  in  railway  charter  for  payment  of  certain  tonnage  to  state, 

valid,  L  444. 
companies  have  no  powers  not  conferred  by  charter,  I.  518. 
when  railway  grants  are  paramount  and  exclusive,  II.  406-428. 
no  such  restrictions  exist  in  England,  IL  406. 
in  United  States,  depend  upon  Federal  constitution,  11.  406,  407. 
essential  franchises  of  corporation  cannot  be  taken  without  compen- 
sation, IL  407,  n.  3. 
may  be  taken  by  eminent  domain,  11.  408,  n. 
what  is  requisite  to  render  grant  exclusive,  11.  408,  409. 
construction  of  such  grants,  IL  409-428. 
grants  of  use  of  navigable  waters  for  manufacturing,  II.  412,  414. 
forfeiture  for  benefit  of  a  county,  11.  418. 

contract  mode  by  state  for  benefit  of  a  county,  not  within  the  consti- 
tutional provision,  II.  418,  n.  15. 
every  person  holding  from  public  authority  holds  subject  to  eminent 

domain,  II.  419,  n.  16. 
reserved  right  to  repeal  or  amend  charters,  IL  419. 
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different  companies  cannot  unite  to  fi>rm  prohibited  line,  IL  4X1  et 
seq, ;  420  et  seq. 

grounds  upon  which  acts  of  legislation  may  be  declared  yoid,  IL  420, 
421,  n.  17. 

will  not  be  impeached  on  ground  of  imposition  or  fraud  on  legisla- 
ture, 11.  420,  n.  17. 

what  infringes  exclusive  bridge  franchise,  11.  421  et  seq,f  n.  17. 

exclusive  grant  must  be  in  terms  or  by  clear  implication,  IL  426. 

seeming  disregard  of  this  rule,  IL  427. 

questions  in  regaM  to  bridges,  U.  427. 
power  of  legislature  to  impose  restriciions  upon  existing  corporations^  IL 
428  -  444. 

may  subject  them  to  police  regulations,  II.  428. 

but  essential  franchises  are  free  from  control,  11.  428. 

how  far  this  control  extends,  II.  429. 

may  compel  maintenance  of  cattle-guards,  fium-crossings,  etc.,  IL 
432  et  seq.^  n.  8. 

case  in  Maryland,  11.  480  -  434. 

extent  of  reservation  to  repeal  charter,  IL  485  -  438. 

different  pecuniary  burdens  cannot  be  imposed  xxpou  company,  II. 
486,  487. 

but  charter  may  be  revoked  or  altered  by  change  in  constitntion  of 
state,  IL  488,  n.  5. 

effect  of  express  exemption  from  legislative  control,  11.  439-442. 

may  still  be  compelled  to  pay  laborers  unpud  by  contractor,  IL  440. 

state  has  no  control  over  essential  franchises  of  corpcHrations  not  mu- 
nicipal, II.  441,  n. 

vested  rights  cannot  be  modified  unless  by  reserved  power,  II.  441, 
442,  n. 

roads  allowed  to  form  prohibited  line  by  combination,  IL  441,  442. 

effect  of  public  patronage  over  legislative  control,  IL  442, 448. 

(See  Trinity  Church.) 

railways  may  be  compelled  to  modify  their  erections,  11.  448,  444. 

distinction  between  public  and  private  corporations,  as  to  le^slative 
control,  n.  448,  n. 

smnmary  remedy  against  stockholders,  not  an  essential  franchise,  IL 
444. 

statutes  providing  compensation  for  animals  killed,  apply  also  to  ex- 
isting companies,  11.  444. 

causing  right  of  action  against  companies  to  survive,  IL  444. 

throwing  open  gates  of  plank-road  company,  IL  444. 
construction  of  exclusive  railtoag  grants,  II.  445  -  447. 

construction  should  be  strict  against  company,  II.  445. 

authority  to  vary  route  and  completion  cannot  be  exercised  after 
completion  of  road,  II.  445. 
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extent  of  implied  grants  in  such  cases,  II.  445,  446. 
ambiguous  tenns  construed  most  strongly  against  company,  XL  446. 
powers  conferred  for  public  good  morejiberally  construed,  IL  446, 
I  447. 

legislature  may  remedy  defect  of  organization,  IL  447. 
discrimination  between  freight  not  unconstitutional,  U.  447. 
but  must  not  be  grounded  expressly  upon  residence  of  consignor  or 

owner,  IL  447. 
tax  on  tonnage  of  railways  from  other  states,  H.  447. 
right  of  states  to  tax  shares  of  domestic  corporatians  held  by  non-residents. 

(jSm  Taxation.) 
no  discrimination  allowed  between  citizens  of  different  states,  EL  456, 
457. 
right  oflegitiature  to  modify  charter  of  Trinity  Churchy  N.  Y.  IL  472-492. 

(See  Tbimitt  Chubgh.) 
power  of  legislature  to  modify  liability  of  stockholders  for  corporate 
debts,  n.  681,  682,  n.  12,  18. 
CONSTITUTIONAL  RESTRICTIONS, 
iuTiolability  of  franchises,  L  257. 
power  of  state  legislature  over  such  franchise,  L  257,  258. 
CONSTRUCTION.    (See  CompeKbation.    Mandamus.) 

of  bridge,  not  allowed  to  vary  from  deposited  plans  and  sections,  L  9,  n.  15. 
incidental  damage  to  neighboring  lands  in,  L  287-  298. 
company  liable  for  defective,  L  808. 
estopped  to  deny  that  it  was  by  their  servants,  I.  882,  888. 
•        Une  ofrailtoay,  right  of  deviation^  L  384  -  894. 

manner  of  defining  route  in  English  charters,  L  884. 

question  involved  stated,  I.  885  -  889. 

plans  only  binding  when  and  for  the  purpose  referred  to  in  the  act, 

L  887,  888.  • 

contractor  bound  by  deviation  unless  he  object,  L  888. 
equity  will  not  enforce  contract  against  public  security,  L  888. 
right  to  construct  accessory  works,  L  888,  889. 
company  may  take  lands  deognated  in  their  discr^on,  L  889,  890. 
equity  cannot  enforce  contract  not  incorporated  into  act,  L  890. 
right  of  deviation  lost  by  election,  L  890,  891. 
grant  of  land  for  railway  includes  accessories,  L  391,  392. 
route  designated  need  not  be  followed  literally,  L  392. 
terminus  being  town  not  extended  with  town,  L  392. 
party  accepting  compensation  waives  infonnality,  L  392,  898. 
powers  limited  in  time  expire  with  limitation,  I.  392,  893. 
power  to  change  location  must  be  exercised  before  completion,  L 
894. 
distance  how  measured,  L  394  -  896. 

this  questbn  affected  by  subject-matter,  I.  894. 
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contracts  to  build  railway  at  rates  per  mile,  L  394,  395. 

general  rule  to  measure  hy  straight  line,  I.  395.  • 

same  rule  as  to  turnpike  roads,  I.  395. 

distance  in  miles  as  determining  fare,  L  395. 
of  railway  to  be  done  with  least  damage,  I.  396. 

does  not  extend  to  form  of  road,  but  mode  of  construction,  L  396. 

this  will  not  control  special  provisions  in  act,  L  396. 

bound  to  restore  works  interfered  with,  for  all  uses,  I.  396. 
mode  of  crossing  highways,  I.  397-400,    {See  Highway.) 

highway  cannot  be  altered  to  avoid  building  bridge,  L  399. 

extent  of  repairing  bridge  over  riulway,  I.  399. 

permission  to  connect  branches  with  main  lines,  not  revocable,  I.  899. 

right  to  build  railways  across  main  line,  implies  right  to  use  as  com- 
mon carriers,  I.  399,  400. 

railways  responsible  for  injuries  from  faUing  into  culvert,  when  cov- 
ered with  snow,  I.  400. 

right  to  lay  line  across  rtulway  includes  as  many  tracks  as  conven- 
ient, I.  400. 

damages  for  laying  highway  across  railway,  L  400. 

company  not  estopped  by  contract  with  former  owner  of  land,  1. 400. 
duty  in  regard  to  substituted  works,  I.  404.     (^See  Works.) 
sujfficient  if  works  apparently  good  at  time,  L  405. 
of  charter  in  regard  to  nature  of  works,  L  405. 

review  of  cases  upon  the  subject,  I.  405,  406,  n.  1. 
terms  of  contracts,  money  penalties,  excuse  for  non-performance,  1. 406  -  409. 

penalty  not  incurred  unless  upon  strictest  construction,  I.  408.      * 

the  terms  used  in  contracts,  L  407,  408,  n.  2. 

value  distinguished  from  price,  407  n. 

{See  Contracts.) 
form  of  execution,  extra  works,  deviations,  I.  409-412. 

particular  form  of  contract  generally  requisite,  I.  409. 

'  extra  work  cannot  be  recovered  unless  done  according  to  contract, 
1.411,  412. 

if  company  have  benefit  of  work,  are  liable,  I.  412. 
where  one  party  repudiates  the  contract,  1. 412,  413. 
decisions  of  arbitrators,  L  414,  415. 
and  of  the  engineers,  I.  415-418. 

estimates  for  advances  mere  approximations  under  English  practice, 
I  L  415. 

final  estimates  only  set  aside  for  partiality  or  mistake,  I.  416,  417. 

contractor  bound  by  practical  construction,  L  41 7. 

estimates  do  not  include  matters  not  referred,  I.  417. 

right  of  appeal  lost  by  acquiescence,  I.  417-  418. 

engineer  cannot  delegate  authority,  I.  418. 

Arbitrator  must  notify  parties,  and  act  bond  fide,  L  418. 
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relief  in  equity  as  to  decisions  ofengineerSy  I.  418-427^ 

facts  of  important  case  stated,  I.  418  -  424. 

claim  of  contractor  sustained,  I.  425. 

amendment  alleging  mistake  in  estimates  allowed,  I.  425. 

relief  can  only  be  had  in  equity,  I.  425. 

proof  of  fraud  must  be  very  clear,  I.  425. 

engineer  being  shareholder  not  valid  objection,  L  425. 

decision  of  equity  conclusive  as  to  quality  but  not  quantity,  I.  425. 

new  contract  consideration  of  old  claims,  I.  426. 

account  ordered  after  company  had  completed  work,  L  426. 

money  penalties  only  relieved  against  for  fraud,  I.  426. 

engineer's  estimates  not  conclusive  unless  so  agreed,  L  426. 

contractor  whose  work  surrendered  by  supplemental  contract  en- 
titled to  full  compensation,  L  426. 

directions  of  umpire  binding,  I.  426,  427. 
fraud  in  contracts  for  construction^  I.  427-431. 

relievable  in  equity  upon  general  principles,  I.  427. 

where  no  definite  contract  closed  no  relief  granted,  I.  430,  431. 
engineer's  estimates  wanting  through  fault  of  company  y  I.  432-486. 

contractor  may  maintain  bill  in  equity,  I.  432. 

grounds  of  equitable  interference,  I.  432,  433. 

stipulation  requiring  engineer's  estimate  not  void,  I.  434. 

not  same  as  agreement  to  decide  all  disputes  by  arbitration,  L  434, 
435. 

engineer's  estimate  proper  condition  precedent,  L  435. 

same  as  sale  of  goods  at  valuation  of  third  party,  I,  435. 

only  question  of  damages  referaUe  to  engineer  in  England,  L  435. 

rule  different  in  this  country,  I,  436. 
contracts  for  materials  and  machinery^  L  437  -  439.    (^See  Contracts.) 
contract  modified  by  usage,  I.  443. 

contract  to  build  wall  by  cubic  yard  implies  measurement  in  wall,  1. 443 
remedy  on  contracts  for^  I.  444.. 

recovery  on  general  counts,  I.  444. 

amount  and  proof  governed,  L  444. 
mechanic* s  Hen,  I.  444,  445. 
remedies  on  behalf  of  laborers  and  subcontractors^  I.  445,  446. 

not  bound  by  stipulations  of  contractors,  445. 

laborers  have  claim  against  company,  L  445,  446. 

but  not  subcontractors,  L  446. 
of  charter  J  in  regard  to  extent  ofpoujers,  I.  285,  238. 

grants  of  power  to  take  lands,  I.  235,  237,  238. 

power  to  carry  passengers  and  merchandise,  I.  288. 
of  charier  as  to  extent  of  route,  L  893. 

map  may  yield  to  other  grounds  of  construction,  I.  398. 

binding  force  of  plans  made  part  of  charter,  I.  394. 
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in  regard  of  nature  of  works  and  mode  of  constmction,  L  405. 
of  statutes  not  affected  hj  what  passed  between  promoters  and  oppoeen, 
L  41,  42,  n. 

should  be  most  faYorable  to  those  whose  property  sought  to  be  in- 
vaded,  L  854,  n.  4. 
of  powers  granted  for  pubfic  use,  more  liberal,  11.  446, 447. 
{See  CoNSTiTUTibNAL  QusBTiONS.    Contracts.) 
CONTRACTS.    {See  Directors.    Arrakqbments  of  traffic.) 
to  erect  railway  across  land  of  another,  binding  on  assignee,  I.  2. 
to  use  adjoining  railway,  not  so,  L  2. 

of  subscription,  how  far  controlled  by  oral  representations  of  directors, 
Ll2. 

must  be  in  subscriber's  own  hand,  L  15,  n.  11. 
of  opposers  of  a  railway  line,  I.  1 7. 

to  quiet  opposition  before  legislature,  on  good  consideration,  L  30,  21. 
to  take  land  of  opposing  party,  L  25. 
such  agreements  not  favored  in  this  country,  I.  48,  49. 
of  promoters,  how  far  binding  on  company,  L  5,  9  -  11,  584. 

may  be  adopted  by  ccmipany,  L  14-17. 

{See  Promoters.) 
to  transfer  stock  in  future,  valid,  iShond,  fide^  L  118, 119. 
vendor  to  have  stock  at  the  time  when  due,  L  119. 
to  remove  impediments  to  transfer,  I.  118,  n.  8. 
must  be  prepared  by  party  taking  initiative,  I.  129, 180w 
of  subscription,  when  not  binding  through  void  subscriptions,  1. 160. 
to  pay  calls  in  instalments,  I.  1 79. 
how  far  subject  to  statute  of  limitations,  L  192. 
released  by  fundamental  alteration  of  charter,  I.  198. 
to  release  subscriptions  to  capital  stock  not  binding,  I.  207,  208. 
where  required  by  statute  to  be  in  writing,  I.  286,  n.  11. 
for  stock,  to  be  paid  for  in  other  stock,  I.  190. 
subject  to  legal  power  of  directors  and  l^islature,  L  197, 198. 
on  subscription  can  only  be  enforced  according  to  terms,  L  209. 
for  lands  made  hy  consent  of  owners^  I.  224-228. 

equity  will  decree  specific  performance,  I.  224. 

wiU  provide  for  all  incidents,  farm-cronmgs,  etc.,  I  224. 

but  not  if  price  is  to  be  fixed  by  umpire,  I.  224. 

where  price  is  fixed,  or  umpire  named  and  ready  to  act,  L  224. 

right  to  proceed  by  mandamus  no  objection,  L  225. 

not  against  a  party  who  has  not  signed  contract,  I.  225. 

nor  where  taking  is  by  compulsion,  or  terms  irregular,  L  225. 

where  option  given,  q>ecific  performance  decreed  after  its  exercise, 
L  225. 

not  where  bargun  is  hard,  unequal,  or  oppressive,  I.  226. 

or  not  understood  by  both  parties,  L  226. 
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nor  where  contract  vagne  and  uncertain,  I.  228. 
.  for  construction^ 

against  public  security,  wiH  not  be  enforced  by  equity,  L  888. 

by  rate  per  mile,  L  894,  895. 

assume  unusual  form,  I.  406. 

estimates  made  by  engineer,  L  406. 

money  penalties,  liquidated  damages^L  406-408. 

must  show  full  performance  or  legal  excuse,  L  408  -  409. 

penalty  not  incurred  tmless  upon  strictest  construction,  I.  408. 

proper  construction  of  tenns  used,  L  407,  408,  n.  2. 

^or  additional  compensation,  must  be  strictly  performed,  I.  409. 

not  entitled  to  anything  for  part  performance,  L  408,  409. 

no  particular  form  of  execution  required,  L  409,  410. 

must  conform  to  requirements  of  charter,  L  410. 

extra  work  must  be  performed  according  to  contract,  L  411, 412. 

company  having  benefit  of  wwk  are  liable,  L  412. 

party  repudiating  excuses  of  the  other,  L  4^. 

new,  valid,  L  418. 

and  is  condonation  of  old  claims,  I.  426. 

president  cannot  bind  company,  L  418. 

effect  of  inevitable  accident,  L  418. 

remedy  on,  I.  444. 
construction  of 

whether  earth  includes  hard  pan,  L  418,  n.  2. 

practical,  binding,  I.  41 7. 

decisions  of  referees  and  arbitrators  in  regard  to,  L  414,  415. 

award  valid  if  substantiaUy  comet,  I.  414. 

decisions  of  company's  engineers,  I.  415  «t  seq. 

estimates  for  advances,  mere  i4>proximations,  I.  415. 

final  estimates  for  what  set  aside,  I.  416. 

right  of  appeal  lost  by  acquiescence,  L  418. 

engineer  cannot  delegate  his  anthori^,  L  418. 
fir  materials  and  machinery, 

manufacturer  not  liable  for  latent  defects  in  materials,  L  487. 

for  materials  as  ordered,  implies  that  company  will  give  order,  L 
487,  488. 

stipulation  in,  may  be  waived  by  acquiescence,  L  488, 489. 

company  liable  for  materials  accepted  and  used,  L  489. 
to  pay  in  the  stock  of  the  company,  L  489  -  448. 

entitle  the  party-  to  recover  the  nominal  value  of  stock,  L  489. 

but  must  have  strictly  performed  on  his  part,  I.  440. 

cash  portion  overpaid,  how  fiur  reduce  stock,  L  441  -  448. 

lawful  encumbrance  on  property  no  difference,  I.  440  -  448. 

payments  in  stock  must  ordinarily  be  demanded,  I.  448. 

if  no  time  specified,  payment  due  only  when  work  completed,  L 
448. 
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usage  to  pay  monthly  qualifies  contract,  I.  448. 
what  is  requisite  to  render  permanent,  I.  613, 614. 
of  general  agent,  good  within  scope  of  his  duties,  L  574. 
under  seal  of  company,  primd  facie  binding,  I.  574,  575. 
to  pass  over  road  of  another  company,  good,  I.  588. 
to  transfer  duty  of  one  company  to  another  void,  I.  589. 
for  lease  of  a  railway,  vqid^  I.  589. 
both  lessor  and  lessee  liable  thereafter,  L  592. 
equity  will  enjoin  such  leasing,  I.  592. 
but  good,  if  made  by  legislative  grant,  L  592. 
necessity  and  effect  of  being  under  seal,  I.  695  -  603. 
cases  upon  this  subject  reviewed,  I.  595  -  602. 
old  rule  maintained  in  England,  I.  595. 

•  

between  different  companies,  in  regard  to  traffic,  I.  612,  613. 

generally  held  valid  and  binding,  L  612,  613. 

to  avoid  competition,  held  valid,  L  613. 

tdtra  vires  and^fUegal,     (See  Constitutional  Questionb.) 

can  only  be  confirmed  by  actual  assent,  L  561  -  564. 

personal  responsibility  of  directors  on,  L  568. 

how  far  validated  by  legislative  sanction,  L  593,  594. 

to  contribute  towards  deposit  required  to  obtain  grant  for  other  lines, 
I.  50,  n.  5. 

to  take  shares  in  projected  company,  L  50,  n.  5. 

to  establish  traffic  regulations,  with  view  to  fiiture  extension,  L  50, 
n.  5. 

not  ultra  vires  if  dependent  on  legislative  sanction,  I.  50,  n.  5. 

arrangements  for  secret  services  and  influence,  I.  577-588. 

to  make  erections  not  authorized  by  charter,  I.  614. 

to  indemnify  other  companies  against  expense,  L  614,  61 5. 

to  divide  profits,  I.  615. 

primd  facie  all  contracts  valid,  L  615. 

power  of  railway  to  accept  bill  of  exchange,  I.  616,  617. 

cannot  make  bills  and  notes,  but  from  necessity,  I.  616,  617. 

cannot  be  enforced  against  directors,  I.  616,  617. 

company  must  refund  money  unlawfully  borrowed,  L  617. 

acts  ullra  vire«,  how  far  confirmed  by  acquiescence,  I.  617,  618. 

company  not  restrained  from  unlawful  payments  on  grounds  of  policy, 
I.  618. 

this  rests  on  no  safe  grounds,  I.  618. 

made  between  foreign  and  domestic  corporations,  L  619,  620. 

how  far  tainted  with  illegality,  IL  688,  689. 
companies  exonerated  from  by  act  of  legislature,  I.  621. 
act  must  be  clearly  contrary  to  contract,  I,  621. 

forfeited  by  decree  of  engineer,  does  not  forfeit  former  earnings,  L  407, 
408,  n.  2. 
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to  obtain  unequal  favor,  I.  j^77  -  683. 

directors  may  give  bill  of  sale  as  security  for  debts,  I.  564. 

for  carriage  of  goods, 

exonerating  carrier  from  neglect,  against  sound  policy,  IL  18. 
of  railway  with  local  carrier  only  temporary;  IL  33,  34. 
to  carry  beyond  their  own  route,  II.  103,  109-112. 

(See  CoBfMON  Carriers.)  « 

made  by  agents.  (See  Agents.) 

affected  by  usages  of  trade  and  course  of  business.    (See  Usage.) 
by  ship-owners,  to  limit  their  liability,  11.  236. 
made  by  telegraphic  communication,  11.  240  et  seq. 
enforced  by  specific  performance.    (See  Equity.    Specific  Pebform- 

akce.) 
not  under  seal,  enforced  by  mandamus,  II.  287. 
for  use  of  another  company's  track,  permanent,  II.  841. 
by  state,  in  grant  of  charter,  IL  428,  n.  1. 
what  change  in  remedy  will  impair  obligation  ofy-II.  491. 
for  sale  of  shares  whose  value  affected  before  delivery,  11.  496  ei  seq.,  n. 
title  acquired  ultra  vires  good  against  all  but  state,  11.  587,  538.    .« 
defectively  executed,  confirmed  by  slight  circumstances^  U.  577. 
unless  intervening  rights  have  accrued,  II.  577. 
but  not  if  under  defective  power,  or  ultra  mres,  U.  577. 
what  binding  afler  amalgamation  of  companies,  11.  659  -  662. 
CONTRACTOR, 

cannot  be  director,  L  85. 

damage  done  by,  to  land  not  taken  by  company,  I.  287,  n.  1. 
bound  by  deviation,  unless  he  object  at  the  time,  I.  388. 
not  entitled  to  anything  for  part  performance,  I.  407,  409. 
bound  by  practical  construction  of  contract,  I.  41 7. 
work  surrendered  by  supplemental  contract,  entitled  to  full  compensa- 
tion, L  426. 
not  entitled  to  relief  where  contract  not  closed,  L  430,  431. 
may  maintain  bill  in  equity,  where  engineer's  estimate  wanting  through 

fault  of  company,  L  432. 
will  be  enjoined  from  interfering,  after  company  terminate  contract,  I. 

433,434.    . 
not  excused  from  accepting  stock  by  lawful  encumbrance  on  company's 

property,  I.  440-442. 
remedies  by  laborers  and  subcontractors^  L  445,  446. 
not  bound  by  stipulations  of  contractor,  L  445. 
have  claim  against  company,  I.  445,  446. 
but  subcontractor  has  not,  I.  446. 
liabUity  of  company  for  acts  of  contractors  and  their  agents,  L  506-509. 
company  not  liable  for  such  acts,  I.  506. 
unless  where  contractor  employed  to  do  the  very  act,  I.  507. 
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distinction  between  movable  and  immovable  propert^r,  L  508. 

no  difference  as  to  mode  of  employment,  I.  508. 

rale  stated,  I.  509. 

one  retaining  control  of  work,  responsible  for  its  conduct,  L  509. 
injury  done  by  in  construction,  I.  638. 
may  have  valid  charge  on  proceeds  {^surplus  lands,  XL  704. 
CONVEYANCE, 

of  stock.         (^See  Salb.    Transfer.    Vendor.) 
of  lands.  (See  Lands.) 

CORPORATE  FRACHISE.    (See  Franchmb.) 
CORPORATIONS.  (See  Company.) 

how  defined,  I.  57 ;  IL  480,  n. 
created  by  grant  of  the  sovereignty,  L  56. 
may  be  shown  by  implication  or  presumption,  I.  57. 
created  by  general  act,  delegation,  or  procuration,  I.  57. 
restricted  in  corporate  action  to  state  creating  them,  I.  57,  58. 
may  act  in  other  states  by  directors  or  agents,  I.  58,  59, 
entire  business  cannot  be  so  transferred,  L  58,  n.  10. 
private, 

include  railways,  L  58,  54. 

not  subject  to  locative  control,  because  they  accept  public  aid,  IT. 
472-492. 

state  or  U.  S.  may  own  part  of,  I.  55. 

performijig  public  functions,  legislative  control  ov^,  L  54,  n.  7. 
pMic, 

those  owned  excluavely  by  state,  I.  58 ;  11.  475. 

subject  to  legislative  control,  I.  58,  54 ;  IL  475. 
eansHiutian  of,L  59-  62. 

different  senses  of  term  constitution,  as  applied  to,  I.  59. 

how  composed  or  constituted,  L  60. 

of  natural  persons,  or  other  corporations,  or  of  sovereignty  in  part, 
L  60,  n.  1. 

distinction  between  legislative,  administrative,  and  electoral  assem- 
blies, not  essential,  I.  60. 

can  act  only  by  their  name,  L  60. 

may  have  several  names,  by  prescription,  by  charter,  L  60,  and  n.  4. 

cannot  change  name  at  will,  I.  61,  n.  4. 

but  precise  words  not  essential,  I.  61. 

any  deviation  allowed  if  substance  and  sense  preserved,  L  61. 

may  apply  for  enlarged  powers,  L  61,  62. 

effect  of  legislative  change  of  name,  L  62. 

new  corporation  cannot  take  name  of  one  of  established  credit, 
L62. 

exclusive  right  to  name  acquired  by  user,  I.  62. 

misnomer  of,  must  be  pleaded  in  abatement,  L  67,  n.  10. 
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organization  of,  I.  63-69. 

conditions  precedent  mnst  be  perfonned,  I.  63. 

and  all  statute  requirements  complied  with,  I.  68|  64,  n.  S. 

stock  must  generally  be  all  subscribed,  I.  64. 

location  of  road  sometimes  made  condition  precedent,  L  64. 

colorable  subscriptions  binding  at  law,  L  64,  65. 

conditions  subsequent,  how  enforced,  I.  65. 

stock  must  be  distributed  according  to  charter,  I.  65. 

commissioners  to  distribute  stock  must  all  act,  L  66. 

defect  of  organization  must  be  pleaded,  L  66. 

oi^nization  regular  upon  face,  and  recognized  b/  legislature,  L  66. 

cannot  be  inquired  into  collaterally,  L  66. 

nor  as  defence  to  action  for  calls,  L  185. 

records  of,  evidence,  I.  67. 

authenticity  of  records  must  be  shown,  I.  67. 

what  constitutes  membership  in,  I.  68. 

membership  continued  by  transfer  of  shares,  I.  68. 

assent  of  corporation  presumed  to  beneficial  grants,  L  69. 
definition  of,  and  residence,  I.  57,  58. 
right  of  majority  to  control  minority^  I.  71  -  76.     (See  Equity.) 

may  control  within  legitimate  range  of  oi^anic  law,  I.  71,  72. 

but  cannot  change  organic  law,  L  72. 

cannot  effectually  bind  minority  by  accepting  amendment,  L  72,  78. 

cannot  dissolve  corporation,  I.  73. 

sometimes  allowed  to  wind  up  affairs,  I.  76. 
may  own  other  property  than  stock  unless  restrained,  I.  106. 
generally  restricted  as  to  real,  and  sometimes  as  to  personal  estate,  L 106. 
liability  of,  for  not  registering  transfers,  L  143  - 146. 
need  not  record  mortgages  of  shares,  L  144,  145. 
cannot  receive  subscriptions  not  payable  in  money,  or  at  a  discount,  L 

207. 
can  only  enforce  contract  of  subscription  according  to  its  terms,  L  209. 
reverter  of  lands,  after  dissolution  of,  L  247,  258-255. 
franchise  of,  may  be  taken  by  eminent  domain,  I.  256,  259. 
liable  for  fraud  of  agents,  L  420,  n. 
ratification  by,  of  act  of  agent,  I.  517. 
how  far  responsible  for  libel,  I.  517,  518. 
fidse  certificate  of  capital  being  paid  in  money,  I.  518. 
may  become  responmble  for  false  imprisonment,  L  518,  519. 
extent  of  powers  of,  L  569. 
right  of,  to  borrow  money,  I.  576. 

presumptively  responsible  like  natural  persons  in  same  situation,  L  607. 
injury  done  by,  in  construction,  I.  683. 
estopped  from  denying  corporate  existence,  L  668. 
TOL.  n.  48 
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other  parties  also  estopped,  I.  668,  664. 
only  liable  according  to  lex  loci,  II.  285,  286. 
duty  of,  enforced  by  mandamus,  IL  264,  265. 
compelled  to  complete  road,  II.  275. 
public  duty  of,  enforced  by  mandamus,  IL  277. 
compelled  to  divide  profits,  II.  288,  289. 

produce  books,  11.  289. 

perform  statute  obligation,  II.  289. 

restore  one  to  corporate  office,  II.  266  -  272,  290  -  292. 

(See  Mandamus.) 
insolvency  of.        (See  Equity.    Ckeditors.) 
put  into  the  hands  of  receivers.     (See  Rbceiyers.) 
taxation  of.  (See  Taxation.) 

only  exempt  from,  as  far  as  they  hold  public  works,  11.  880,  n.  26. 
grants  to,  paramount  and  exclusive.    (See  Cokstitutioxajl  Ques- 
tions.) 
property  and  franchises  may  be  sold  for  debts  by  act  of  l^isLatnre,  11. 

408,  n.  4. 
legislative  control  over,  II.  428-444. 
charter  of,  a  contract,  II.  428,  n.  1. 

responsibility  of,  for  nuisance  authorized  by  municipality,  11.  428,  n.  1. 
subject  to  legislative  control,  before  vesting  of  charter  rights,  IL  441,  n. 
legislature  may  remedy  defect  in  organization  of,  IL  447. 
legislative  control  over  charters  of,  II.  472-492.       (See  Trinitt 

Church.) 
property  of,  held  in  trust,  IL  478. 
power  of,  to  borrow  money  considered,  IL  511  et  seq. 
dissolution  of.  (See  Dissolution.) 

liability  of  stockholders  for  debts  of,  11.  627  -  684.    (See  Creditors.) 
consolidation  or  amalgamation  of.    (See  Amalgamation.) 
regarded  as  citizen  of  state  where  chartered  and  existing,  IL  665. 
charters  of,  embrace  general  laws  on  same  subject,  II.  686. 
not  bound  by  negotiable  paper  issued  ultra  vires,  11.  686. 
CORPORATORS.  (See  Creditors.) 

act  of,  not  that  of  corporation,  I.  11. 
right  of,  to  inspect  hooks  of  company,  I.  215  -  218. 

may  inspect  and  take  notes  from  books,  L  215. 

bank  depositor  has  this  right,  I.  216. 

minutes  of  proceedings  of  directors  not  open  to  inspection,  I.  217. 

party  claiming  to  be  shareholder  may  inspect  register,  L  21 7. 

this  allowed  where  smt  or  proceeding,  L  217. 

party  may  have  aid  in  inspection,  I.  21 7. 
entitled  to  proportionate  share  of  net  profits,  11.  622. 
how  far  made  liable  by  representations  to  legislature,  IL  622,  623, 
n.  11. 
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indemnitj  against,  extends  only  to  stiits  lawfolly  brought,  LIS,  14,  n.  15. 
in  proceedings  to  estimate  compensation  to  land-otoners^  L  277,  278. 
not  allowed  unless  given  by  statute,  L  277. 
do  not  include  witness  feeB^  I.  278. 
''  costs  and  expenses  "  include  witness  fees,  &c.,  L  278. 
commissioners'  fees,  I.  278. 
on  appeal,  I.  278. 
enforced  by  mandamus,  11.  278. 
what  included  in  this,  II.  278. 
on  quo  warremto  informations,  U.  806. 
in  equity,  IL  861,  862. 
COUNSEL. 

omission  to  take  advice  of,  negligence,  II.  591. 
COUNTIES.  (See  Municipalitiks.) 

COUPONS.  {See  Railway  Investments.) 

attached  to  railway  honds^ 

negotiable  instruments,  IT.  605  et  seq, 
not  recoverable  unless  produced,  11.  607. 
sometimes  denied  thait  action  will  lie  on,  H  608. 
COURTS. 

of  United  States.        (See  Jurisdiction.) 
COVENANT. 

m  the  lease  of  a  railway^ 

to  work  efficiently,  construed  with  reference  to  facilities  in  power  of 
lessee,  I.  608-611. 
CREDITORS.  (See  Attachino  Creditors.) 

who  have  obtained  judgment,  may  have  bill  in  equity  against  subscribers, 

L  170. 
rights  of  on  dissolution  ofraUways,  11.  619-626. 
claim  of,  upon  stock  transferred  by  debtors,  L  152-154. 
may  compel  payment  of  subscriptions,  L  168-170. 

company  compelled  by  mandamus  to  collect  for  payment  of  debts, 

L  168. 
amount  due  from  subscribers  is  trust  fund  for  creditors,  L  168, 169. 
same  where  stock  owned  by  state,  L  169. 

law  diverting  funds  from  creditors  unconstitutional  and  void,  L  169. 
may  hold  directors  responsible  for  payment  of  stock  in  money,  L  209. 
different  modes  of  effecting,  IL  619,  620. 
shareholders  in  general  not  liable,  11.  621,  622. 
sobseribers  liable  for  expenses  if  scheme  abandoned,  IL  623. 
cannot  exonerate  themselves  by  contract  with  directors,  IL  628,  624. 
company^cannot  give  away  effects  to  prejudice  of,  IL  624. 
right  reserved  to  repeal  charter,  U.  624,  625. 
how  far  stockholders  exonerated  by  transfer  or  forfeiture  of  shares, 
n.  625. 
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hon&fide  tranifer  held  good,  H  625. 

shares  taken  in  consequence  of  misrepresentatioiu  bjr.directon  or 
agents,  n.  625,  636. 
Itvy  of  execution  upon  property  of  con^pany^  11.  626,  627. 
charter  lien  paramount  to  all  others,  11.  626. 
road  or  toUs  not  subject  to  levy  of  execution,  IL  626. 
mode  of  obtaining  under  English  statute,  11. 627. 
execution  against  shareholderSy  1. 157 ;  11.  627  -634. 

Teffstryprimd  facie  evidence  that  one  is  shareholder,  L  167. 
judgment  against  corporation  primd  facie  evidence  of  indebtedness 

against  stockholder,  I.  157. 
remedy  bj  distinct  action  more  common,  IL  630,  631. 
maj  proceed  in  equity,  II.  682. 
payments  in  land,  IL  638,  684. 

how  stockholders  may  transfer  penonal  liability,  IL  684. 
assignments  in  contemplation  of  insdoencyj  II.  634-686. 
CROSSING  OF  HIGHWAYS.    (See  Tobts.) 
controversy  as  to  manner  of,  I.  269. 
compensation,  L  282,  288,  n.  5,  842. 

reguUted  by  board  of  trade  and  nulway  commissioneni  in  England,  IL 
639, 640. 
CULVERT. 

railway  responsible  for  injury  from  &lling  into,  L  400. 
CURRENCY. 

how  far  treasury  notes  legal  tender  under  prior  contract,  IL  256. 
CUSTOM.  (See  Usaoe.) 

party  contracting  bound  by  general,  I.  127. 
local,  binding  if  known  to  the  parties,  I.  127-129. 
how  far  admissible  to  control  memoranda  of  contract,  L  129,  ISO. 
delay  in  delivery  of  goods  excused  by,  IL  164. 

D. 

DAMAGES.       (See  Torts.    Directors.    Dividenxm.) 
rule  of,  in  regard  to  sale  of  shares,  L  180. 
difference  between  contract  price  and  market  value  at  time  of  deliveryy 

L  180. 
by  delivery  of  inferior  article,  I.  181,  n.  1. 
parties  left  to,  where  specific  performance  impossible,  I.  133. 
measure  of,  for  refusal  to  register  transfers  of  shares,  L  146. 
generally  the  value  (^  stock  at  date  of  refbsal,  L  146. 
in  estimating  compensation  to  land-owners.    (See  Comfembation.) 

to  land-owners  must  be  made  good,  I.  288  et  seq. 

owner  entitled  to  execution  for,  L  240,  241. 

remote  right  not  to  be  considered,  L  262. 
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items  of,  not  iDdispensable  to  be  stated,  L  269. 

excesBive,  ground  of  setting  aside  proceedings,  L  268,  n.  13. 

when  tide  to  land  taken  does  not  Yest  till  payment  of,  L  240. 

payment  of,  enforced  by  equity,  I.  241. 

not  required  for  entry  for  preliminary  suryeys,  I.  241. 

lor  materials  taken,  I.  242. 

done  to  lands  not  taken,  under  English  statute,  L  266. 

claim  for,  including  several  items,  L  273. 
comequeniUd^ 

included  in  appraisal  of  compensation  to  land-owner,  L  287,  840  et 
seq,  ' 

blasting  rock  for  road  bed,  I.  287. 

adjoining  lands  used,  I.  288,  289. 

injuries  from  fire,  &c.  I.  289,  290. 

water  flowing  upon  land,  L  290. 

representations  as  to  mode  of  constructing  road,  L  290,  291. 

statute  may  give  remedy,  I.  291,  294. 

otherwise  no  remedy  where  no  land  taken,  L  291,  294. 
when  recoverable  for  minerals,  L  297. 
for  land  of  railway  taken  for  highway,  I.  297. 
for  use  of  highway  by  street  railway.    {See  Highway.) 
for  obstruction  of  streams  by  company's  works,  I.  333  •^  885.     {See 

Streams.) 
statute  remedy  for,  exclusive,  L  386,  838. 
interference  of  equity,  L  838,  839. 

company  adopting  works  responsible  for  amount  awarded  for,  L  340. 
for  lands  injuriously  affected,  L  840,  347. 

for  obstruction,  loss  of  custom,  I.  340,  341. 

for  building  railway  so  as  to  cut  off  wharf,  L  341,  342. 

not  liable  for  crossing  highway  on  level,  I.  342. 

by  construction  alone  included  in  English  statute,  I.  842. 

equity  will  not  enjoin  doubtful  claim,  I.  842,  348. 

nnforseen  at  time  of  appraisal,  I.  848. 

injuries  to  ferry  and  towing  path,  I.  343,  844. 

remote  injuries  not  within  statute,  L  844. 

extent  of  Manachusetts  statute,  I.  345. 

what  regarded  as  too  remote,  I.  345. 

remedy  at  common  law  for  negligence  in  construction,  L  345,  346. 

or  for  neglect  to  repair,  L  346. 

recovery  of,  under  the  statute,  L  346. 

possession  of  railway  notice  of  extent  of  title,  L  346. 
different  estates  protected.    {See  Estates.) 
not  transferable  by  deed  of  land  after  they  accrue,  I.  350,  376. 
go  to  owner  of  land  at  date  of  adjudication,  I.  350. 
statute  of  limitations,  L  851,  352,  375,  376. 
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charter  mcnle  of  aasearing,  not  sapeneded  by  subflequent  general  act, 

I.  869. 
extent  of,  under  English  statates,  L  875,  876. 
limit  of  period  for  estimating,  I.  375,  876. 
whether  claim  for,  passes  to  devisee  or  executor,  I.  876. 
Tendor  generally  entitled  to  those  accruing  in  his  time,  I.  876. 
mode  ofassesiing,  under  English  statutes, 

(See  Compensation.) 
liquidated,  penalties  in  contracts  for  construction  generally  are,  L  406  - 

408. 
alone  referable  to  engineer  in  England,  L  485,  486. 
rule  different  in  this  country,  I.  486. 
for  fires  communicated  by  company's  engines,  L  452  et  nq. 
for  injuries  to  domestic  animals,  I.  465  et  seq. 
fencing,  whether  or  not  included  in  land-damages,  L  483  -  490. 
on  contracts  payable  in  stocky  L  439  -  444. 
may  recover  nominal  value,  I.  429. 
on  quantum  meruit,  only  market  value,  L  440. 
where  party  payable  in  stock,  L  440,  441,  and  n. 
under  general  counts,  governed  by  contract,  I.  444. 
common  earners^ 

only  actual  damages  recovered  against,  H.  7,  8,  25. 
profits  not  taken  into  account,  11.  8. 
but  sometimes  allowed,  11.  8. 

for  delay  in  transportation  of  goods,  IL  6,  7,  8,  146,  n. 
in  actions  generally,  IL  166  - 168. 
passenger^arriers  where  death  ensues^  I.  625  et  seq^  682,  683. 
tohere  trains  do  not  arrive  in  <tm6,  JL  214  et  seq, 
for  injuries  to  passengers,  IL  220  -  225. 

prospective,  must  be  included,  II.  220. 
must  be  obvious  and  not  merely  conjectural,  H.  220. 
counsel  fees  not  included,  II.  221. 
excessive,  ground  of  new  trial,  IL  221,  224. 
pain  and  mental  anguish,  L  625 ;  IL  222. 
plaintiff  may  give  evidence  of  nature  of  his  business,  IL  222. 
rests  much  in  discretion  of  jury,  11.  222,  228. 
in  actions  for  loss  of  service,  cannot  include  mental  angui^  IL  223. 
for  wrcmgfully  expelling  passengers  from  cars,  IL  280,  231. 
exemplary  in  cases  of  wilful  injury,  I.  551,  552. 
woman  cannot  prove  state  of  family  or  death  of  husband,  11.  224. 
right,  question  of  law ;  amount,  question  of  fact,  IL  224. 
where  money  paid  into  court,  IL  282. 
for  incorrect  transmission  of  telegrams,  IL  248,  249. 

(See  Telegraph  Companies.) 
on  guaranties  of  dividends  on  railway  stocks,  11.  617,  618. 
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must  be  paid  for  lands  taken  by  company,  L,854,  355. 

recoverable  by  express  carriers  of  railway  for  injury  of  business,  11.  70, 

71  et  seq.,  n.  15. 
wOl  depend  upon  circumstances,  and  whether  Juiown  to  both  parties,  11. 
215,  n.,  225. 
DEATH.  (See  Passenger  Cabriers.) 

title  to  shares  transferred  by,  I.  148, 149. 
DEBENTURES.  (^See  Railway  Investments.) 

DEBT. 

will  not  lie  on  conditional  report,  I.  279. 
DECLARATION.  (^See  Pleading.) 

DEED.  (See  Purchase.) 

executed  in  blank,  not  Yalid  by  English  cases,  I.  128. 
otherwise  in  America,  L  124. 

of  lands,  includes  use  of  water  as  then  used,  I.  221,  222. 
not  explainable  by  parol,  L  222. 
in  fee-simple  to  railway,  operation  of,  L  248,  249. 
DEFENCES. 

in  actions  for  calls ^ 

informality  in  organization  insufficient,  L  185. 
default  in  first  payment  msufficient,  L  187. 
in£uicy,  statute  of  limitations,  bankruptcy,  L  190-192. 
DELAY. 

in  transportation  of  goods  by  common  carrier,  11.  6,  7,  8, 16  et  seq. 
DELIVERY. 

of  baggage  to  passengers,    (See  Baggage.) 
of  goods  to  carriers,  IL  46  -  49. 
of  goods  by  carriers,    (See  Common  Carriers.) 
to  wrong  person  is  a  conversion,  11.  25,  50. 
not  required  of  ordinary  freight,  IL  51. 
rule  in  carriage  by  water,  11.  58. 
to  carrier  on  next  route,  IL  64,  65. 
special  instructions  as  to,  IL  108. 
must  be  in  reasonable  time,  IL  161, 162. 
company  not  liable  for  delay  caused  by  tmusual  press  of  business, 

IL  163. 
or  by  loss  of  a  bridge  or  freshet,  IL  163. 
delay  excused  by  custom  and  course  of  navigation,  IT.  164. 
no  implied  contract  for  punctuality,  11.  164. 
must  be  made  to  person  entitled,  IL  170. 
DEMURRAGE. 

definition  of,  IL  172. 

allowed  by  regulations  of  railway,  IL  172, 173. 
DEPOSIT. 

of  value  of  whole  land  taken,  I.  854,  366. 
after  Taluation  by  surveyors,  L  380. 


T60  IKDEX. 

DEPOSITlONa 

formal  objections  to,  must  be  made  before  trial,  IL  237. 
DEPOT.  (See  Station.) 

DEPRECIATION. 

of  stock,  allowed  for  in  determioing  rateable  profits  in  England,  IL  880. 
of  rails,  sleepers,  &c.,  11.  380. 
DEVIATION.  (5^  Line  of  Railway.) 

lands  within  limits  of,  may  be  taken  for  branch,  L  361, 389. 

in  construction  of  raihcay.  • 

contractor  bound  by,  unless  he  object  at  the  time,  L  888. 

allowed  sometimes  afler  filing  of  location,  L  390. 

right  of,  lost  hj  election,  L  390,  891. 

how  measured,  and  what  it  imports,  L  358,  n.  2. 
in  transportation  of  goods,  how  far  a  conTersion,  IL  172. 
DEVISEE. 

title  of,  to  consequential  damages,  IL  876. 
DIRECTORS.  (See  Mandamus.) 

haye  generally  all  the  authority  of  company,  IL  112, 118. 

liability  of  promoters  for  acts  of,  I.  11, 12. 

contracts  how  far  controlled  by  oral  representations  o^  L  12. 

subscribers  not  excused  from  calls  by,  L  12. 

provisional,  restndned  by  equity  from  acts  tdtra  tires  or  unlawful,  L  56. 

should  be  elected  at  general  meeting  or  on  special  notice,  L  80. 

power  of,  may  be  restrained  by  statutes,  L  80. 

not  where  charter  confers  it,  L  80. 

courts  will  not  interfere  to  control,  I.  80. 

may  be  compelled  to  divide  actual  profits,  L  80,  n.  1. 

but  if  they  divide  more,  will  become  personally  liable,  L  80,  il  1. 

act  of,  de  facto,  binds  company,  L  80  and  n.  8,  83,  584. 

powers  not  invalidated  by  vacancies  if  quorum  remains,  L  81. 

election  of,  not  set  aside  because  inspectors  not  sworn,  L  82. 

if  company  receive  avails  of  contract,  are  bound  by  it,  L  81,  n.  8. 

meetings  o/^  I.  82  -  85. 

all  should  be  notified  to  attend,  L  82. 

adjourned  meeting,  still  the  same,  L  83. 

but  board  need  not  be  kept  full,  L  83. 

usurpation  tried  by  shareholders,  or  quo  warrantOf  L  88. 

usage  allowed  to  excuse  irregularities,  L  88,  84. 

decision  of  majority  binding,  I.  84. 

majority  must  attend,  I.  84,  n.  7. 

records  of  proceedings,  evidence,  L  85,  n.  8. 

if  not  recorded  by  parol,  may  be  proved  by  parol,  I.  84,  n.  8. 

where  authority  of  quorum  required,  must  be  present  and  act,  L  85. 
qualifications  of,  I.  85,  86. 

must  not  be  contractors,  L  85. 

if  so,  office  vacated,  L  85. 
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may  be  banker  for  companj,  I.  86. 
may  be,  by  yirtue  of  stock  mortgaged,  L  86. 
bankruptcy  and  absence  do  not  vacate  office,  I.  86. 
may  be  compelled  to  fill  yacancies  in  board,  I.  86. 
Uable  to  vendee^  on  sales  of  shares  procured  by  fraud  ofy  I.  189  -  lil. 
are  in  the  position  of  tnutees,  L  140. 
what  will  be  an  excuse,  I.  140,  141. 
exleni  of  auihority\  I.  147, 197,  218,  418,  556  -  566 ;  IL  1^2, 118. 
the  proper  authority  to  make  calls  on  shares,  I.  147. 
no  defence  against  that  they  are  acting  for  rival  company,  L  167. 
but  they  must  be  duly  appointed,  1. 167. 
may  make  calls  payable  by  instalments,  I.  179. 
cannot  use  funds  of  company  except  for  purposes  of  charter,  L  197. 
alone  liable  for  circnmstantial  misconduct,  I.  218. 
cannot  make  profits  for  themselves,  I.  218. 
president  cannot  bind  company  to  pay  additional  price  for  work  done 

under  contract,  I.  418. 
personally  responsible  for  false  certificate  of  payment  of  capital  stock 

in  money,  I.  518. 
notice  to  one,  if  express,  notice  to  company,  L  556,  557. 
cannot  apply  to  legislature  for  enlarged  powers,  I.  557. 
requirements  of  charter  must  be  strictly  followed,  I.  557. 
cannot  alter  fundamental  business  of  company,  L  558,  559. 
difficulty  of  defining  proper  limits  of  authority,  I.  559,  560. 
review  of  cases  on  this  subject,  I.  560  -  568,  n. 
act  ultra  vires  only  to  be  confirmed  by  actual  assent,  L  561  -  564. 
may  give  bills  of  sale  to  secure  debts,  L  564. 
cannot  bind  company  except  according  to  charter,  L  564. 
company  cannot  retain  money  obtained  through  their  firaud,  L  564. 
but  plaintiff  must  have  been  misled  without  his  fault,  I.  564,  565. 
company  liable  to  make  recompense  for  adopting  their  act,  I  565. 
prospectus  and  report  should  contain  the  whole  truth,  I.  565. 
cannot  issue  shares  to  procure  votes  and  control  corporation,  L  565, 

566. 
what  will  amount  to  firaud  in  their  reports,  L  566. 
responsible  for  fraudulent  acts  and  representations,  I.  566. 
may  bind  company  where  not  restrained,  IL  112,  113. 
when  they  become  personally  UMe^  I.  209,  567  -  570. 

to  creditors,  as  having  received  amount  of  capital  stock  in  money, 

I.  209. 
not  so  liable  fi)r  lawful  acts,  L  567,  568. 
unless  upon  express  undertaking,  I.  568. 
liable  personally,  if  they  exceed  their  powers,  I.  568,  569. 
effect  of  usage  and  course  of  business,  I.  569. 
of  contract  ultra  vires  or  not  in  usual  form,  L  569,  570. 
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ampensaUon  iOy  for  services,  L  5  70 -'572. 

companjr  not  liable  to,  unless  upon  express  contract,  L  570. 

may  vote  annuity  to  disabled  officer,  I.  571. 

in  this  country,  entitled  to  compensation,  I.  571. 

this  fixed  by  order  of  board,  I.  571. 

English  rule  sometimes  followed  in  this  country,  L  571,  572. 

official  bonds  limited  to  term  for  which  executed,  L  572. 
records  ef  proceedings,  L  572,  5  73. 

English  statutes  require  minutes,  and  make  them  evidence,  L  672. 

presumption  that  they  contain  all  that  passed,  L  572,  573. 
unauthorized  act  of,  ratified  by  acquiescence  of  company,  L  573. 
auduirity  to  borrow  money  and  buy  goods,  L  573  -  576. 

extent  of  authority,  express  or  implied,  I.  573,  574. 

presumed  to  assent  to  acts  of  general  agent,  L  574. 

contracts  under  seal  of  company  prima  facie  binding,  L  574, 575. 

strangers  bound  to  take  notice  of  extent  of  authority,  L  575,  676. 

cannot  subscribe  for  stock  of  other  companies,  L  576. 

may  borrow  money  if  requisite,  L  576. 

how  far  may  bind  company  by  accepting  land  in  payment  of  sub- 
scription, I.  576. 
duty  to  serve  interests  of  company,  I.  577-585. 

general  duty  of  office  defined,  I.  577. 

claim  for  secret  service  and  influence,  L  577. 

legality  of  contracts  for  secret  services,  I.  577  -  583  and  n.  8. 

directors  cannot  buy  of  themselves  for  company,  L  588. 

what  amounts  to  ratification,  I.  583. 

authority  of  the  directors,  I.  583. 

purchase  of  shares  to  buy  peace,  I.  583,  584. 

may  loan  money  to  company,  L  584. 

hotel  company  may  lease  premises  to  others,  L  584. 

cannot  recover  for  work  done  for  company,  I.  584. 

contract  of  projector  not  binding  on  company,  L  584. 

cannot  act  where  interested,  I.  585. 

but  court  will  not  act  on  petition  of  member  who  is  mere  pnppet, 
L  585. 
right  to  dismiss  employees ;  rule  of  damage,  I.  585,  587. 

(See  Employees.) 
how  far  under  control  of  courts  of  equity,  IL  326  -  337. 
liable  as  trustees,  IL  333,  334. 

not  chargeable  with  fraudulent  acts  of  members,  IL  334. 
equity  will  not  enforce  resolution  of,  II.  334. 

restrain  from  changing  buriness  of  company,  11.  334. 

compel  to  resist  illegal  tax,  IL  336. 
not  personally  responsible  for  property  purchased  on  credit  of  company, 
IL336. 
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equity  will  not  compel  to  declare  diyidend  anless  refusal  wilful,  IL  386, 887. 
only  liable  for  good  faitb  and  reasonable  diligence,  II.  887. 
cannot  declare  dividend  payable  in  different  ways,  II.  446,  n.  4. 
cannot  contract  obligations  in  conflict  with  interests  of  company,  IL  474. 
duty  of,  in  regard  to  speculations  in  shares  of  company,  II.  495. 
firaudnlent  contracts  with,  to  obtain  shares  below  par,  IL  498  and  n. 
cannot  effect  any  increase  of  capital  stock,  IL  502,  n. 
having  power  to  do  all  acts  the  company  might,  may  mortgage,  IL  51 2, 

n.  16. 
no  power  to  make  general  mortgage  of  company's  property  and  fran- 
chise, n.  582, 588. 
even  though  they  have  power  to  transact  all  the  business  of  the  com- 
pany, II.  582. 
cannot  apply  to  legislature  for  enlargement  of  corporate  powers,  IL  588. 
ratification  of  tdtra  vires  act  or  contract  of,  II.  588. 
power  of,  to  convey  real  estate,  II.  584  et  seq, 
liability  of,  to  subscribers,  IL  622. 
power  of,  to  release  subscribers  to  projected  company  from  liability,  IL  624. 

to  receive  payment  of  subscriptions  in  land,  IL  688,  n.  15. 
DIBECTORS'  MEETINGS.    (See  Directors.) 
DISCRIMINATION. 
as  to  freighU 

not  unconstitutional,  unless  grounde4  expressly  on  residence,  IL  447 
between  residents  and  non-residents,  for  purposes  of  taxation,  11.  455. 
cannot  be  made  between  citizens  of  different  states,  U.  456,  457. 
DISSOLUTION  OP  RAILWAYS. 

may  be  by  act  of  legislature,  II.  619. 

by  surrender  of  franchise,  and  acceptance  by  legislature,  II.  619,  620. 
by  forfeiture,  from  disuse  or  abuse  of  franchise,  IL  620,  621. 
rights  of  crediton  upon.    (See  Creditors.) 
liability  of  subscribers  after,  11.  622,  623. 
commonly  liable  for  share  of  expenses,  IL  628. 
repeal  of  charter  by  reserved  power  preserved  regular,  IL  624,  625. 
DISTANCE. 

hmo  measured^  L  894  -  896. 

affected  by  subject-matter,  L  894. 

in  contracts  for  railway  construction,  I.  894,  895. 

general  rule  to  measure  by  straight  line,  I.  895. 

as  to  turnpike  roads,  I.  895. 

as  determining  fare,  L  295,  296. 
DIVIDENDS. 

directors  compelled  to  divide  actual  profits,  L  80,  n.  1. 
guarantee  of,  by  managing  directors,  I.  560,  n. 
company  not  obliged  to  pay,  till  indebtedness  cancelled,  I.  116,  n.  6. 
equity  will  not  restrain  company  from  declaring,  II.  827. 
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nor  compel  directora  to  declare,  ont  of  surplus  earnings,  IL  SSB,  887. 
liability  of  directors  for  fraudulent,  L  141. 
^        should  be  paid  out  of  profits  onlj,  L  141. 
tax  on,  exclusive,  II.  894. 
token  declared  and  how  payable^  L  151 ;  IL  446;  IL  610-612. 

should  be  paid  to  registered  owner,  where  shares  held  intrust,  I.  151. 

equity  will  protect  rights  of  ceeiui  qtie  trust,  L  152. 

cannot  be  made  in  money  to  some  and  stock  to  others,  IL  446,  n.  4. 

declared  only  out  of  net  earnings  of  company,  11.  610. 

right  of  shareholders  to,  seyeral,  but  joint  in  the  fund,  IL  610,  611. 

and  cannot  be  enjoined  at  suit  of  one  shareholder,  IL  611. 

but  future  dividends  may  be  so  enjoined,  IL  611. 

perhaps  even  those  already  declared  by  bill  properly  framed,  IL  611. 

lien  upon  shares  extends  to,  II.  611. 

surety  may  claim  benefit  of,  IL  612. 

action  will  not  lie  for  till  afler  demand,  II.  612. 
on  preferred  stock.    {See  Railway  Inykstments.) 

owner  of  preferred  stock  may  enjoin  company  from  making,  while  a 
deficit  in  funds,  II.  829,  880,  n. 
right  of  holders  of  scrip  certificates  to,  11.  612,  n.  6. 
party  entitled  to^  where  stock  fraudulendy  transferred^  11.  618  -  616. 

fraudulent  transferee  not  entitled  to,  II.  613. 

hon&  fide  purchaser  {s,  U.  618  and  n.  1. 

owner  may  forfeit  claim,  IL  614 -616. 

one  who  buys  of  registered  owner  may  hold  against  company,  IL  616. 

review  of  cases,  II.  618-615. 

transfer  agent  cannot  bind  company  by  representations  of  owner- 
ship, n.  616. 
guaranty  of  upon  raUway  shares,  II.  616-618. 

rule  of  damages,  for  breach  of  such  contract,  IL  616,  617. 
DOMESTIC  ANIMALS.        (See  Fsngzb.) 
injuries  to^  L  465-481. 

company  not  liable,  unless  bound  to  keep  animals  off  their  track, 
L  465,  466. 

some  cases  go  even  further  in  favor  of  company,  I.  466. 

where  animals  wrongfully  abroad,  I.  466. 

on  land  where  company  not  bound  to  fence,  L  467. 

where  company  bound  to  fence  primd  facie  liable,  L  467.  , 

owner  in  fault,  L  468. 

company  liable  for  gross  neglect  or  wilful  injury,  I.  468,  469. 

or  if  they  might  have  avoided  the  injury,  I.  469,  470. 

owner  cannot  recover  if  he  sufier  hia  cattle  to  go  at  laige  near  train, 
L  469. 

required  to  keep  gates  closed,  L  470. 

not  liable  for  proper  use  of  engines,  L  478,  474,  475. 
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questions  of  negligence  determined  by  jury,  I.  478,  475. 

hy  court,  where  testimony  not  conflicting,  I.  478. 

company  liable  for  remote  consequences  of  negligence,  L  474. 

where  statutory  duty  neglected,  L  474,  476,  480,  481. 

one  who  suffers  animals  to  go  at  laige  can  only  recover  for  gross 

negligence,  I.  475, 476. 
testimony  of  experts  as  to  management  of  engines,  L  476. 
one  who  suffers  cattle  to  go  at  large  must  run  risks,  L  476, 477. 
company  owe  primaiy  duty  to  passengevs,  I.  477. 
in  Maryland,  company  liable  unless  for  unavoidable  acddents,  L 

477,  478. 
in  Indiana,  common-law  rule  prevuls,  L  478. 
modified  by  statute  in  Missouri,  I.  478. 
in  California,  cattle  may  lawfiilly  go  at  large,  L  478,  479. 
late  cases  in  Illinois,  I.  479,  480. 
weight  of  evidence  and  presumption,  I.  480. 
company  not  liable  except  for  negligence,  L  480. 
must  use  all  statutory  and  other  precautions,  1.480,  481. 
where  company  made  liable  absolutely,  requisite  proof,  L  499. 
not  liable  for  animals  injured  by  fii^^t,  L  493. 
nor  at  railway  crossings,  L  498. 
cattle-guards  to  be  maintained  at  road-crossings,  L  494. 
not  responsible  for  damage  at  points  not  proper  to  be  fenced,  1. 496, 

497. 
a^aingt  what  animals  companp  bound  tofencty  I.  499  -  505. 

at  common  law  every  owner  must  see  to  his  own  cattle,  L  499. 
only  bound  to  fence  against  cattle  rightfully  on  other's  land,  L  499, 

500. 
agreement  with  land-owner  to  fence,  excusing  damage  to  cattle,  I. 

501. 
owner  may  recover  unless  guilty  of  express  neglect,  L  501. 
rule  in  Connecticut,  L  501,  502. 
in  Massachusetts,  I.  502,  508. 
in  Kentucky,  L  508,  504. 
in  Ohio,  L  504. 
in  Indiana,  I.  504. 
distinction  between  suffering  eatUe  to  go  at  laige  and  accidental 

escape,  L  504,  505. 
not  liable  for  injury  to  trespasses,  unless  wilful,  L  548. 
statute  providing  compensation  for  fliimals  killed  constitutional,  H 

444. 
DRAINAGE. 

by  cuts  made  for  grading  railway,  L  264. 
DUMMY  ENGINES. 

connderation  of  advantages  of^  eto.|  L  657-659. 
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EASEMENT. 

taken  for  highwaj,  I.  264,  265. 
EJECTMENT. 

not  maintainable  against  railway,  L  858. 

is  maintainable  for  entry  against  statute,  I.  865. 

not  maintainable  nnder  mortgage  of  toll,  IL  507,  508. 
ELECTION. 

of  directars, 

not  set  aside  because  inspectors  not  sworn,  L  82. 

of  owner,  as  to  whole  of  premises  being  taken  by  company.   {See  Laicb- 

OWNKR.) 

ELEEMOSYNARY  CORPORATIONS. 

are  private,  11.  474. 

including  colleges,  academies,  and  churches,  IL  474. 
EMBANKMENTS. 

part  of  railway,  L  882,  888. 

may  extend  beyond  limits  of  deviation,  L  888,  889. 

defectively  constructed,  company  liaUe  for,  IL  9,  n.  1. 
EMINENT  DOMAIN. 

definition  of  the  right,  I.  229. 

distinct  from  public  domain,  L  280. 

necessary  for  intercommunication,  I.  229. 

necessary  attribute  of  sovereignty,  I.  280. 

antiquity  of  its  recognition,  L  280,  281. 

limitations  upon  its  exercise,  L  280,  281. 

rendes  in  the  States  of  the  Union  principally,  L  281. 

they  may  authorize  construction  of  railway  through  land  owned  by 
U.  S.,  L  281,  n.  4. 

in  navigable  waters,  I.  282. 

in  rivers  above  tide-waters,  L  282. 

through  land  owned  by  United  States,  L  281,  n.  4. 

legislative  grant  indispensable,  L  288. 

duty  of  making  compensation,  L  281,  284,  256,  281. 

extent  of  right,  L  258. 

mode  of  estimating  compensation,  L  269-280. 

when  to  be  made,  L  280,  286. 

consequential  damages^  I.  284. 

such  grants  strictly  construed,  L  284,  285. 

limitation  of  power  to  take  lands,  L  285,  286. 

rule  of  construction  in  the  American  courts,  L  287. 

striql  but  reasonable  construction,  L  287. 

rightly  acquired  by  company,  L  288. 

limited  by  the  grant,  L  288. 

interference  of  courts  of  equity,  L  286. 

condUUms  precedenty  L  289  -  241. 
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must  be  first  complied  with,  L  239-241. 

and  this  must  be  alleged  in  petition  of  company,  L  289,  240. 

when  title  vests  in  company,  I.  240. 

•filing  location  notice  to  subsequent  purchasers,  L  240. 

subscriptions  payable  in  land  without  compensation  enfi>rced  in 
equity,  I.  241. 
preliminary  surveys,  L  241  -  244. 

may  be  made  without  compensation,  L  241. 

and  company  not  trespassers,  L  242. 

for  what  purposes  company  may  enter  upon  lands,  L  242. 

liable  for  materials,  L  243.  .  ^ 

location  of  survey,  L  248,  244. 
power  to  take  temporary  possession  q/public  and  private  ways,  L  244. 

damage  to  be  compensated,  and  road  restored,  or  new  one  substi- 
tuted, I.  244. 

remedy  for  obstruction  of  private  way,  L  244. 
land  for  ordinary  and  extraordinary  purposes,  I.  244  -  247,  249,  250. 

may  take  for  all  necessary  uses,  I.  244  -  246. 

by  nulway  in  another  state,  L  246,  247. 
title  acquired  by  the  company,  I.  247  -  255. 

have  only  right  of  way,  L  247. 

can  take  nothing  firom  soil,  but  for  construction,  L  247,  248. 

deed  in  fee  ample  to  company,  L  248,  249. 

extent  of  right  to  cross  railway,  L  250. 

conflicting  rights  of  di£ferent' companies,  L  250. 

rule  in  American  courts,  L  250,  251. 

right  to  use  streets  of  a  city,  I.  252. 

law  not  the  same  in  all  the  states,  L  252. 

rule  in  Massachusetts,  I.  253. 

reverter  of  land  to  the  owner,  L  253,  254. 

conditions  must  be  performed,  L  254. 

condemnation  cannot  be  impeached,  I.  254,  255. 

where  public  acquire  fee,  will  never  revert  to  grantor,  L  255. 
corporate  franchises  condemned,  L  255  -  262. 

road  franchise  may  be  taken,  I.  255,  256. 

railway  franchise  may  be  taken,  L  256. 

rule  defined,  I.  256,  257. 

constitutional  restrictions  not  well  defined,  I.  257. 

must  be  exclusive  in  terms,  L  257,  258. 

legislative  discretion,  L  258. 

exclusiveness  of  grant,  subordinate  franchise,  I.  259. 

legislature  cannot  create  franchise  above  eminent  domain,  L  259. 

may  apply  streets  in  city  to  public  nse^  L  260  -  262. 
mode  of  estimating  compensation, 

(^See  COMFKNSATION.) 
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appraisal  includes  eansequenthl  damages,  L  287 '~  294.'' 
'action  for  consequential  damages^  I.  294  -  297. 
right  to  occupy  highway,  I.  244,  298  —  822. 

(jSee  Highway.) 
conflicting  rigbta  of  different  companies,  I.  828. 
railway  company  sabserrient  to  another,  can  only  take  of  tbe  fonner  land 

enough  for  its  track,  L  823. 
where  no  apparent  conflict  in  route,  first  located  acquires  superior  right, 

I.  328. 
right  to  buHd  over  narfigMe  waterSf  I.  824  -  888. 

legislature  may  giant  the  right,  I.  824. 

riparian  proprietor  owna  only  to  the  water,  L  825. 

his  rights  in  the  water,  subservient  to  the  public  use,  L  825. 

legislative    grant   paramount,    except  as  to   national   rights,    L 
826. 

state  interest  in  flats,  where  tide  ebbs  and  flows,  I.  827  -  880. 

rights  of  adjoining  owners  in  Massachusetts,  I.  830. 

railway  grant  to  place  of  shipping,  I.  880. 

principal  grant  carries  its  incidents,  L  880. 

grant  of  a  harbor  includes  necessary  erections,  L  880,  881. 

large  rivers  held  navigable  in  this  country,  I.  381. 

land  cut  off  from  wharves  injuriously  affected,  L  881,  882,  884. 

infringement  of  paramount  rights  of  C!ongress  creates  nuisance,  L 
882. 

party  specially  injured  nft^'haye  action,  L  832. 

obstruction,  if  illegal,  a  nuisance  per  se,  L  888. 
obstruction  of  streams,  I.  888  -  835. 

cannot  divert  streams  without  compensation,  I.  888, 

company  liable  for  defective  construction,  I.  838. 

so  al%>  if  they  use  defective  works  built  by  others,  I.  Z9Z, 

liable  to  action  where  mandamus  will  not  lie,  I.  884. 

and  for  defective  works  done  according  to  their  plans,  I.  834. 

when  railway  cuts  off  wharves  from  navigation,  L  884,  835. 
obstruction  of  private  ways,  L  885,  886.  . 

matter  of  fact,  need  not  be  illegal,  L  885. 

farm-road  on  one's  own  land  not  a  private  way,  I.  885,  886. 

power  of  railway  to  pass  along  public  street,  L  836. 
ttaiMle  remedy  exclusive,  I.  386  -  840. 

but  if  company  do  not  pursue  stetute,  liable  as  trespassers,  L  887, 
338. 

liable  for  negligence  also,  L  888. 

courts  of  equity  often  interfere  by  injunction,  I.  888. 

right  at  law  must  be  first  established,  L  839. 

where  statute  remedy  fails,  that  at  common  law  exists,  L  889. 

general  rule  adhered  to  in  America,  I.  839,  340. 
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company  adopting  works,  responBible  for  amount  of  land  damages,  I. 
340. 
lands  injuriously  affected,  I.  840  -  847. 

(^See  Lands.) 
^  different  ettaties protecledj  I  847-850. 

(^See  EflTATBS.) 
arbiiration,  I.  850,  851.    (See  Arbitration.) 
ttatuie  ofUmitaiians,  L  282,  n.  6 ;  851,  852,  857. 
extent  of,  L  258. 

general  limitation  of  actions  applies,  L  851. 
filing  petition  will  not  save  bar,  I.  851,  852. 
effect  of  acquiescence  of  forty  years,  I.  852. 
estoppel  will  take  effect  if  use  clearly  adverse,  I.  852. 
company  may  take  land  designated  at  discretion,  I.  889,  890. 
cannot  take  fee,  to  obtain  soil  for  embankment,  L  889,  n.  10. 
and  only  for  the  purpose  named  in  the  act,  I.  889,  n.  10. 
lands  taken  by,  exempt  from  taxation,  II.  895. 
this  rule  does  not  apply  to  railways,  IL  895. 
EMPLOYEES.        (See  Aqkntb.    Servants.    Directors.) 
in  construction,  remedies  for,  L  445,  446. 
cannot  recover  for  injuzy  by  fellow-servant,  L  520-587. 
misconduct  of,  shown  by  experts,  I.  552. 
right  to  dismiss^  I.  585  -  587. 

rule  of  damages  for  dismissing,  I.  585-587. 
sometimes  said  they  may  recover  salary,  I.  585,  586. 
this  rule  not  favored  in  England,  I.  586. 
American  cases  sometimes  follow  English,  I.  587. 
term  of  wages  provided  in  contract,  liquidated  damages  afUr  dis- 
missal, L  587. 
statute  remedy  for  laborers  extends  to  those  of  sub-contractor,  L  587 ; 
IL  440,  n.  6. 
combination  of,  will  not  excuse  carrier,  II.  5. 
liability  of  stockholders  for  debts  due  to,  XL  681,  n. 
ENGINEER.  (See  Estimates.) 

usually  determines  quantity  and  quality  of  work  done,  L  406« 
cannot  delegate  his  authority,  I.  418. 
being  shareholder  no  valid  objecUon  to  estimates,  I.  425. 
character  oi^  in  charge  of  train  may  be  proved,  L  470. 
duty  of,  in  conducting  train,  I.  550  et  seq, 
ENGINES. 

which  do  not  consume  smoke,  company  responsible  for,  L  457. 
dummy  engines,  L  657-659. 
use  of,  when  a  nuisance,  II.  872-874. 
ENTRY. 

upon  lands. 

right  of,  acquired  by  filing  location,  L  240. 
TOL.  XL  49 
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for  prefiminary  surveys,  I.  241,  244. 

for  material,  I.  242,  248. 

power  of,  bow  saved  by  company,  I.  858,  359. 

before  compensation  is  assessed,  I.  865  et  seq. 

not  allowed  under  English  statute  without  compensation,  L  865. 

legal  remedies  against  company  ofiencUng  by,  I.  365. 

may  be  made  by  consent,  I.  866. 

proceedings  requisite  to  enable  company  to  make,  I.  868,  869. 

provisional  valuation  under  English  statute,  I. '868. 

irregularities  in  proceedings,  I.  868. 

penalties  for  irregularities,  L  868,  869. 

after  verdict  and  before  judgment,  I.  869. 

to  make  erections  upon  other  lands,  L  877. 
EQUITY. 

will  restrain  provisional  directors  from  acts  ultra  vires  or  unlawful,  I.  6. 

enforces  what  contracts  of  promoters  against  company,  I.  17-25. 

will  sometimes  restrain  from  opposition  or  petition  to  legislature,  L  45,  61, 

62,  78  and  n.  7. 
will  enjoin  contracts  illegal  or  ultra  vires^  L  50  and  n.  5. 
in  regard  to  colorable  subscriptions,  I.  65  and  n.  4. 
will  not  compel  company  to  correct  registry  while  action  at  law  pending, 

I.  120. 
will  not  enforce  specifically  allotment  of  shares  on  unlawful  condition, 

I.  121. 
will  not  set  aside  sale  of  shares  based  on  misapprehension  of  both  par- 
ties, I.  141, 142. 
most  appropriate  remedy  to  compel  transfers  of  shares,  I.  145, 146. 
will  not  restrain  calls  on  colorable  subscriptions,  I.  157, 158. 
will  compel  registry  of  such  shares,  and  enforce  payments,  I.  158,  159. 
gives  remedy  to  judgment  creditors  against  shareholders,  where  assets 

distributed,!  169,170. 
interference  in  regard  to  forfeiture  of  shares,  I.  214,  215. 
will  not  allow  forfeiture  of  more  than  enough  to  make  up  deficiency, 

L  215. 
will  restriun  from  using  fund  for  illegitimate  purposes,  I.  195,  196, 197. 
will  not  restrain  company  from  exercise  of  an  option  given  to  it,  I.  286. 
but  option  must  be  bond  fide  made,  I.  236. 

will  remit  construction  of  charter  to  court  of  law,  whe^  doubtful,  I.  236. 
will  enforce  payment  of  damages  by  company,  I.  241. 
vrill  enjoin  company  from  taking  land  where  rights  conflicting,  I.  250. 
will  not  enjoin  railways  from  occupying  streets  of  a  city,  L  807. 
will  restrain  company  from  taking  land  before  making  compensation, 

I.  388. 
but  right  at  law  must  be  first  established,  I.  339. 
will  not  enjoin  the  exercise  of  a  legal  right,  I.  341,  842,  371. 
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or  of  a  doubtful  claim,  I.  84  3. 
or  when  remedy  at  law  is  adequate,  I.  843. 
where  legal  claim  of  party  denied,  I.  372. 
will  not  enforce  contract  against  public  security,  I.  888. 
cognizance  of  accounts  in,  I.  422,  note. 

will  not  restrain  company  from  proceeding  according  to  charter  unless 
some  distinct  contract  be  shown,  I.  390. 
-   or  interfere  to  relieve  party  from  expense  incurred,  where  no  definite 
contract  closed,  I.  430,  431. 
will  vacate  sales  of  shares  procured  by  fraudulent  practices,  I.  138, 141. 
but  will  not  interfere  where  vendor  acted  bond  fide,  unless  shares  worth- 
less, I.  141,  142. 
appropriate  remedy  to  enforce  lien,  11.  160. 
jurisdiction  in  regard  to  railways t  1.416et  seq. ;  11.  307  et  seq. 
power  to  set  aside  engineers'  estimates,  I.  416,  417. 
relief  from  decisions  of  engineers,  I.  418. 
where  engineer's  estimate  wanting  through  fault  of  company,  I.  482, 

433. 
will  enjoin  contractor  from  interference  afler  termination  of  con- 
'       tract,  L  433,  434. 

will  enjoin  from  leasing  line  without  legislative  consent,  I.  592. 
will  enjoin  from  change  of  gauge,  L  622. 
will  not  assume  the  control  of  railway  construction,  II.  807. 
will  restrain  company  from  taking  lands  by  indirection,  II.  307, 
315,  n.  6. 

when  exceeding  its  powers,  11.  308. 
restruns  board  of  surveyors  from  interference,  II.  308. 
such  board  must  apply  to  proper  tribunals,  II.  309. 
will  restrain  company  whose  powers  have  ceased,  IL  809. 
will  enforce  payment  of  compensation  for  land,  II.  309,  310. 
injunction  suspended  on  assurance  of  payment,  II.  310. 
practice  must  conform  to  change  of  times,  II.  310,  811. 
will  interfere  to  prevent  irreparable  mischief,  II.  811. 
review  of  cases  upon  the  subject,  U.  311,  812,  note. 
injunctions  to  protect  the  rights  of  landrovoners  and  the  company ,•  II.  313  - 
815. 
company  restrained  from  taking  less  land  than  in  notice,  11.  318.' 
injunction  refused  where  great  loss  will  ensue,  II.  314. 
or  where  land-owner  threatens  forcible  resistance,  II.  314. 
will  not  enjoin  company,  to  try  constitutionality  of  act,  II.  814,  315. 
company  enjoined  from  carrying  passengers,  beyond  their  roate, 

IL  315. 
even  to  another  station  in  same  city,  II.  315. 
from  taking  land  for  warehouse  and  building  track  to  it,  IL  815. 
injunction  denied  to  prevent  company  from  taking  land,  U.  315. 
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injunction  inappropriate  remedy  to  compel  company  to  build  road, 

.     IL  276. 
equUahle  interference  in  regard  to  the  works,  IL  816-321. 

subject  to  diflcretion  of  court,  II.  816. 

these  matters  arranged  by  stipulations  in  court,  II.  316,  817* 

cases  illustrating  the  mode  of  proceeding,  IL  316,  817,  818. 

may  be  restrained  till  question  of  right  settled,  U.  81 7,  818. 

where  company  required  to  do  least  damage,  IL  819. 

will  direct  mode  of  crossing  highways,  IL  820. 

but  without  prejudice  to  application  to  board  of  trade,  IL  320. 

mandamus  the  more  appropriate  remedy,  II.  321. 

municipalities  may  maintain  bill  to  protect  highways,  II.  821. 
injunctions  to  carry  into  effect  orders  of  railway  commissioners^  IL  822, 823. 

railway  companies  perform  imjportant  public  functions,  IL  822. 

court  wUl  enforce  orders  of  railway  commissioners  without  reyisng, 
II.  823: 
equitable  interference  where  company  have  not  funds,  IL  823-825. 

English  courts  will  not  allow  company  to  take  land  if  funds  &il, 
IL  323. 

qualified  in  later  cases,  11.  324. 

will  not  compel  company  to  complete  whole  road,  11.  274, 275,  825. 

cases  reyiewed  and  result  stated,  IL  324,  325,  notes  4  and  5. 
equitable  control  of  the  management  of  railways^  II.  826  -  337. 

will  not  interfere  in  matters  remediable  by  sharehdders,  II.  326. 

especially  where  act  is  within  powers  of  company,  IL  826. 

will  not  restrain  company  from  declaring  dividend,  H.  827. 

will  enforce  public  duty  rather  than  private,  IL  327. 

but  private  party  cannot  maintain  bill  to  enforce  ■  public  duty, 
IL  327,  n.  4. 

will  restrain  company  from  diverting  funds  to  illegal  use,  II.  828. 

even  at  suit  of  a  single  shareholder,  IL  828. 

will  not  restrain  carrier  by  injunction  from  unequal  chaiges,  IL  827, 
n.  4. 

will  not  interfere  because  company  ceases  to  act,  IL  829-331. 
•   directors  liable  as  trustees,  IL  333  and  n. 

conunittee  not  chargeable  with  fraudu\j&nt  acts  of  members,  IL  334. 

will  not  enforce  resolutions  of  directors,  11.  384. 

will  sustun  suit  of  minority  against  majority,  11.  834. 

minority  may  insist  on  continuing  business,  IL  835,  336. 

dissolution  of  company  will  not  be  assumed,  IL  331  and  n.  7. 

single  stockholder  may  maintain  bill,  IL  335,  336. 

necessary  requitdtes  of  such  bill  in  form,  II.  336. 

may  have  bill  against  directors  for  not  resisting  tax,  11.  336. 

right  of  minority  to  interfere  lost  by  acquiescence,  L  74. 

acquiescence  of  one  plaintiff  fatal,  L  74,  75. 
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suit  by  stockholders  interested  in  behalf  of  rival  company,  I.  75,  76. 

company  may  expend  funds  in  opposing  proceedings  in  legislature, 
IL  336. 

directors  not  compelled  to  declare  dividend  unless  they  wilfully  re- 
fuse, n.  386,  337. 

directors  liable  only  for  good  faith  and  diligence,  II.  387. 
applications  to  legisUUure  for  enlarged  povoen^  IL  887,  888. 

will  not  enjoin  company  against,  11.  887. 

will  sometimes  restrain  application  of  existing  funds  for  this  purpose, 
II.  837. 

where  new  scheme  in  conflict  with  interests  of  other  railways,  II.  837, 
838. 

English  cases  favor  such  applications,  IE.  388. 

proper  limitations  stated,  II.  888.      t 

not  allowed  to  petition  for  leave  to  convert  canal  into  railway,  L  74. 

applications  on  public  grounds  not  to  be  restrained,  11.  888. 
specific  performance^  I.  120,  181,  224  ;  IL  889-842. 

of  agreements  to  accept  shares  on  application  of  company,  L  120, 
*     121. 

of  contract  to  sell  shares,  I.  120, 121. 

even  though  consent  necessary  by  constitution  refused,  L  121. 

will  be  decreed  in  regard  to  sale  of  shares,  I.  181. 

but  refused  where  performance  impossible,  I.  188. 

of  contracts  to  take  land  against  railway  ooippany,  I.  181. 

of  contracts  before  and  after  date  of  charter,  L  224, 

where  all  the  terms  are  not  defined,  L  224. 

<^  contracts  for  land,  umpire  to  ^  price,  I.  224,  225. 

where  mandamus  also  lies,  I.  225. 

where  contract  not  signed  by  company,  L  225. 

where  terms  are  uncertain,  L  225. 

contract  giving  the  company  an  option,  I.  225,  226. 

or  not  understood  by  both  parties,  I.  226. 

order  in  regard  to  construction  of  highway,  I.  226  *  228.  ' 

sometimes  refused  for  public  convenience,  I.  228. 

refused  where  contract  vague  and  uncertain,  I.  228. 

will  hold  control  of  contracts,  referring  law  to  courts  of  law,  11.  889. 

where  legal  right  clear,  will  not  interfere  therewith,  11.  839,  840. 

will  not  interfere  on  conflicting  evidence,  IL  840. 

or  where  company  contracted  to  stop  at  refreshment  station,  IL  840. 

or  if  there  is  doubt  of  the  legality  of  the  contract,  II.  840,  841. 

contract  for  use  of  company's  track  is  permanent,  II.  341. 

will  decree  specific  performance  in  regard  to  farm  accommodations, 
II.  841. 

bow  affected  by  mistake  of  parties,  11.  841,  842. 

must  appear  that  plaintiff  is  not  in  fault,  IL  842. 
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restraining  company  from  interfering  with  exclusive  franchise^  IL  842-345. 

will  exercise  a  preventive  jurisdiction  in  such  cases,  11.  342. 

will  not  interfere  wbere  legal  right  doubtful,  IT.  343. 

unless  to  prevent  irreparable  injury,  etc.,  II.  343. 

or  where  there  is  no  adequate  legal  redress,  II.  343. 

will  sometimes  direct  issue  to  settle  the  rights  of  the  parties,  IL  343. 

will  restrain  different  companies  from  forming  competing  line,  II. 
343,  344. 

injunction  refused  unless  franchise  exclusive,  II.  344,  n.  5. 

railway  does  not  infringe  rights  of  canal,  IL  345. 

unless  it  obstruct  the  canal,  IL  345. 

where  railway  allowed  to  purchase  canal,  II.  345. 
infringement  of  corporate  rights  in  nature  of  nuisance,  IL  346,  347. 

will  interfere  to  prevent  multiplicity  of  suits,  IL  346. 

definition  of  this  part  of  equity  jurisdiction,  IL  346,  347. 

general  grounds  of  equitable  interference,  H.  347. 
to  preserve  property^  pendente  lite,  II.  347,  348. 

will  not  decree  specific  performance  in  question  of  damages,  11.  347, 
348.  • 

parties  put  under  terms  if  injunction  will  operate  harshly,  IL  348. 

review  of  cases  upon  the  subject,  IL  348,  n.  2. 
restraining  parties  from  petitioning  the  legislature,  II.  349,  350. 

will  rarely  interfere  in  such  cases,  IL  349. 

not  enough  that  scheme  will  interfere  with  rights  of  others,  XL  849, 
350. 

doubtful  right  sent  to  court  of  law,  11.  350. 
in  cases  of  insolvent  companies,  IL  850,  851. 

will  interfere  to  save  costs  and  litigation,  IL  850. 

all  parties  interested  may  come  in,  II.  351. 

summary  proceedings  in  some  states,  II.  351. 
manner  of  granting  and  enforcing  ex  parte  injunctions,  11.  351  -  354. 

liable  to  abuse,  11.  351. 
*  in  important  matters,  notice  should  be  given,  IL  351, 352. 

dissolved  upon  answer  denying  equity,  IL  352. 

but  not  where  question  is  merely  construction  of  a  grant,  IL  352,  n.  2. 

all  facts  must  be  correctly  stated,  11.  352,  353. 

not  so  with  all  the  law,  IL  353. 

course  of  practice  and  costs,  II|  354. 
right  to  injunction  lost  by  acquiescence,  II.  355  -  357. 

to  extinguish  right,  this  must  have  operated  on  other  parties,  11.  355. 

not  delay,  to  learn  extent  of  injury,  11,  356. 
definition  of  acquiescence,  IL  356. 

(See  Acquiescence.) 
injunction  may  be  mandatory,  II.  357-859, 
must  be  specific,  II.  357, 
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is  but  specific  performance,  H.  858. 

not  granted  to  transfer  litigation  from  another  forum,  11.  358. 

granted  only  where  serious  injury  would  else  accrue,  IL  358. 

not  refused  because  act  enjoined  is  done,  IL  358,  859. 
remedy  in  charter  does  not  supersede  resort  to  equity^  II.  359. 

charter  provisions,  11.  359. 

English  statute,  II.  359. 
toilful  breaches  of  injunction,  IL  860,  861. 

statement  of  case,  IL  360. 

opinion  of  vice-chancellor  granting  sequestration,  II.  860,  361. 

not  always  punished  by  attachment,  II.  361,  n.  2. 
eostSy  II.  861,  362. 

generally  awarded  to  prevailing  party,  11.  361,  862. 

court  will  not  determine  mere  question  of,  II.  362. 
suits  on  behalf  of  others^  II.  362. 

may  be  brought  by  one  shareholder  though  no  others  desire  to  sue, 
IL  862. 
appointment  and  duties  of  receivers,  11.  363  -  866.     (^See  Receivers.)    • 
would  make  all  bond  fide  creditors  equal  in  rights,  11.  577. 
but  not  defeat  priority  resulting  from  a  legal  lien,  11.  577. 
gives  remedy  against  stockholders  made  liable  by  statute  for  corporate 

debts,  IL  632. 
will  not  interfere  with  decisions  of  railway  commissioners,  11.  640. 
may  regulate  railways  for  public  accommodations,  11.  640. 
proper  forum  for  foreclosure  of  railway  mortgage^,  II.  678. 
will  not  appoint  manager  of  raikray,  IL  705. 
ERECTIONS. 

made  by  mortgagee  in  possession. 

not  ordinarily  a  valid  charge,  II.  705. 
ERROR 

may  be  brought  on  judgment  on  petition  for  mandamus,  IL  28^5. 
ESTATES. 

may  be  granted  to  railways,  I.  218. 

even  by  persons  under  disabilities,  I.  218. 

extent  of,  acquired  by  company,  I.  274  e<  seq. 

reverter  of,  to  original  owner,  I.  253  et  seq. 

different  ones  in  estimating  compensation  to  landowners. 

rule  under  English  statute,  I.  266. 

of  tithe-owner,  not  a  subject  of  compensation,  L  844. 

tenant's  good-will  and  chance  of  renewal,  L  847,  848. 

change  of  location  of  track,  compensation  to  tenants,  I.  848. 

church  property  in  England,  IL  848. 

tenant  cannot  sue  for  penalty  for  obstructing  private  way,  I.  348. 

heir  entitled  to  such  compensation,  I.  848,  349. 

lessor  and  lessee  both  entitled  to  compensation,  I.  349. 
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right  of  way  from  necessity^  protected,  L  849. 

mill-owner  can  claim  compensation  for  obstmcting  water,  I.  849. 

occupier  of  land  entitled  to  compensation,  I.  849,  SJM. 

tenant  without  power  of  alienation  forfeits  estate  bj  license  to  com- 
pany, I.  850. 

damages  not  transferable  by  deed  of  the  land  after  they  accme,  L  850. 
ESTIMATES. 

for  advances  under  English  practice,  I.  415. 

if  agree  to  be  final,  can  only  be  set  aside  in  equity,  and  for  partiality  or 

mistake,  L  416,  417. 
do  not  bar  matters  not  referred,  L  41 7. 
can  only  be  set  aside  in  equity,  I.  425. 
proof  of  fraud  must  be  Tcry  clear,  7.  425* 
amendment  alleging  mistake  in,  I.  425. 
engineer  being  shareholder  no  valid  objection  to,  L  425. 
condusiTe  as  to  quality,  but  not  quantity,  L  425. 
not  conclusive  unless  so  agreed,  L  426. 
foarUing  thrattgh  fault  of  company^  I.  482  -486. 

contractor  may  maintain  bill  in  equity,  I.  482. 

grounds  of  equitable  interference,  I.  482,  488. 

stipulation  requiring  engineer's  estate  valid,  I.  484. 

not  equivalent  to  stipulation  that  no  action  shall  be  brought,  I.  484, 
485. 

same  as  sale  of  goods  at  valuation  of  third  party,  L  485. 
ESTOPPEL. 

in  claim  for  land  damages,  from  acquiescence  and  prescription,  I.  858. 

from  agreement  to  widve  notice  to  treat,  L  861,  862. 

the  delivery  of  a  release  as  that  of  the  company,  I.  575,  n.  4. 

in  pais, 

what  amounts  to,  I.  186 ;  II.  856.  « 

ibontract  for  right  of  way  across  railway,  I.  400. 

from  denial  of  corporate  existence  and  power,  L  668,  664. 

cannot  give  validity  to  illegal  act,  11.  502,  n. 

nor  keep  company  from  defence  against  such,  IL  595. 
EVIDENCE.  (See  Rbooods.    Experts.) 

oral,  to  explain  writing,  L  127-129. 
TegisteTt  prima  facie,  of  membenhip,  I.  157. 
even  though  not  made  in  time  prescribed,  L  160. 
oral,  inadmissible  to  vary  terms  of  subscription  to  stock,  L  159, 201,  n.  16. 
unless  to  show  fraud  or  mistake,  I.  159, 160,  201,  n.  16. 
original  books  of  subscription,  primary  evidence,  L  182. 
if  these  lost,  secondary  evidence  admissible,  L  188. 
books  of  private  corporations,  how  far  evidence,  I.  216. 
location  conclusive  evidence,  I.  248,  244. 
but  plan  or  map  may  be  referred  to  for  explanation,  L  244. 
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in  estimating  compensation  for  land^  I.  278  -  276. 

oral,  receiyed  to  show  joint  interest  in  plaintiffs,  I.  272. 

only  legal  can  be  received,  as  in  other  trials,  I.  278. 

may  show  what  company  paid  for  land  adjoining,  I.  278. 

bat  not  what  they  had  been  condemned  to  pay,  L  278,  274. 

witness  cannot  give  opinion  of  yalue,  L  278,  274. 

experts,  L  275  and  n.  26,  882. 
of  former  dealings  with  same  party  competent,  II.  84. 
as  to  decision  of  company's  engineer,  I.  426. 
as  to  freights  established  by  directors,  I.  449. 
as  to  fires  commnnicatod  by  company's  engines,  L  452. 
as  to  injuries  to  domestic  animals  on  tracks  of  companies,  I.  465  ei  seq, 
as  to  management  of  locomotives,  I.  476,  551,  554. 
of  fraudulent  practices,  from  manner  of  keeping  books,  I.  566. 
to  charge  owner  of  goods  with  conditions  in  bill  of  lading,  II.  22. 
of  usage,  admissible,  11.  118.  * 

of  ordinary  results  of  transportation  by  sea,  IL  119. 
of  notoriety  of  practice,  11.  119. 
in  case  of  loss  of  baggage^  IE.  88,  147-149. 

check  is  evidence  against  company,  11.  38. 

at  conmion  law,  party  could  not  be  witness,  11.  147. 

some  American  courts  held  otherwise,  IL  147. 

cases  reviewed,  11. 148. 

agents  and  servants  of  company  competent,  II.  148,  149. 

jury  may  find  contents  of  trunk,  &c.,  from  presumption,  TL  149. 

preponderating  must  be  given,  IL  172. 

of  loss  of  goods  carried  over  successive  lines,  11.  172. 
injury  to  passengers, 

declarations  of  the  party  in  regard  to,  11.  280. 
of  telegraphic  conmmnications,  IL  240  and  n.  8.     {See  Telkobaph 
Companies.) 
EXCEPTIONS.  • 

formal  must  be  taken  at  earliest  opportunities,  I.  271. 
EXCESSIVE  CHARGES.        (See  Tolls.) 
EXECUTION.  (See  Levy.)  ' 

granted  for  land  taken  by  company,  afler  assessment  of  damages,  1. 240, 241. 
enforced  in  equity  by  appointment  of  receivers.     (See  Receivers.) 
EXECUTOR.         (See  Personal  Representatives.) 
EXEMPTION.  (See  Taxation.) 

EXPERTS. 

grounds  upon  which  testimony  of,  is  admissible,  L  275,  276. 
in  arbitration  to  determine  land  damages,  L  888. 
as  to  management  of  locomotives,  I.  476. 
misconduct  of  railway  operatives  shown  hy^  I.  552,  555. 

testimony  of,  proper  to  be  received  as  to  management  of  train,  1. 552 
558. 
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company  not  bound  to  exculpate  themselves,  I.  553. 

neither  party  bound  to  produce  such  testimony,  I.  553,  554. 

but  omission  to  do  so  may  require  explanation,  L  554. 

as  where  company  refuse  to  produce  employees,  I.  554. 

general  rules  of  law,  as,  to  evidence  of,  I.  554,  555,  n.  ^ 

EXPRESS  CARRIERS.    (See  Common  Carriers.) 

in  England,  packed  parcels  must  be  rated  in  mass,  I.  448. 

company  liable  where  they  allow  servants  to  act  as,  II.  11  et  seq. 

though  the  perquisites  go  to  the  servants,  IL  13. 

owner  of  parcels  may  look  to  company,  IL  13,  14. 

upon  European  railways,  II.  14,  15. 

liable  as  common  carriers,  IL  15. 

company  performing  transportation  also  liable,  IL  15. 

responsibilities  and  duties  of,  II.  15  -  29. 

responsible  as  commmon  carriers,  11.  16. 

carriers  employed  by  e3t})re88  company  also  responsible,  11.  17,  18. 

rights  of  owner  controlled  by  contract  between  expressman  and  car- 
rier, n.  18. 

must  make  personal  delivery  to  consignees,  II.  20. 

stipulations  limiting  responsibility  of,  II.  20. 

conditions  must  be  reasonable  and  assented  to,  11.  20,  21. 

power  of  consignor  to  bind  owner  of  goods,  II.  21,  22. 

carriers  in  England  cannot  receive  freight  exclusively  from,  II.  22. 

in  England,  first  express  carrier  alone  responsible,  II.  22. 

in  America,  owner  may  sue  any  company  in  fault,  II.  22,  23. 

where  there  is  no  contract  or  business  connection,  IL  23. 

responsible  for  safe  transportation  and  delivery  to  next  carrier,  IL  SS. 

dangerous  character  of  goods  must  be  communicated  to,  II.  24. 

cannot  stipulate  for  exemption  from  negligence,  II.  24. 

first  carrier  responsible  only  as  forwarder  after  leaving  his  own  route, 
IL  24. 

duty  as  to  delifery,  IL  25. 

in  collection  of  bills  or  notes,  liable  for  all  defaults,  II.  25,  35. 

may  require  receipt  of  consignee  on  delivery  of  goods,  IL  26. 

butxonsignee  entitled  to  time  for  examination,  II.  26. 

stipulation  that  express  company  shall  only  be  liable  as  forwarders, 
IL  27. 

liable  for  not  making  delivery  to  consignee,  II.  30  -  33. 

herein  distinguished  from  railways,  IL  32. 

liable  for  loss  from  not  keeping  safely,  IL  33. 

contract  with  local  carriers  may  be  rescinded,  II.  33,  34. 

cannot  charge  in  proportion  *to  value  of  parcels  and  restrict  liability, 
IL  34. 

not  responsible  beyond  their  own  routes,  11.  34,  35,  36,  107,  108. 

where  statute  prohibits  discrimination,  IL  34,  35. 
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railway  shall  not  carry  exclusively  for  one  express  carrier,  11.  35. 
not  bound  to  carry  articles  of  great  bulk  and  weight,  II.  116,  117, 
n.  1. 
EXTRA  WORK. 

in  performing  contracta  for  construction. 

must  be  done  according  to  contract,  I.  411. 

but  if  company  have  full  benefit  of  work,  are  liable,  I.  411,  412. 

F. 
FACULTY. 

of  corporations  taxable,  U.  452. 

definition  of,  II.  452. 

FARES.  {See  Tolls.) 

company  may  discriminate  in  regard  to,  I.  108,  104. 

distance  in  miles  as  determining,  I.  395,  396. 

will  be  presumed  to  have  been  paid,  II.  68,  69. 

offer  to  pay,  to  unauthorized  employee,  II.  219. 

how  established,  I.  557,  n.  2. 

FARM  ACCOMMODATIONS.    {See  Fences.) 

equity  will  provide  for,  in  decreeing  specific  performance,  I.  224. 

where  included  in  appraisal,  I.  267. 

road  on  one's  own  land  not  a  private  way,  I.  335,  336. 

canal  company  not  excused  by  railway  interference  from  maintaining,  I. 

542. 

legislative  right  to  compel  oompany  to  maintain,  11.  429,  n.  3,6/  seq. 

FENCES.  {See  Domestic  Animals.) 

takei^  into  account  in  estimating  land  damages. 

against  whom  is  obligation  to  maintain,  I.  466. 

railway  obliged  to  maintain,  may  stipulate  with  land-owner  to  do  it, 

I.  468. 

obligation  should  be  stated  in  report,  I.  268. 

upon  whom  rests  obligation  to  maintain,  I.  483  -499. 

railways  not  bound  to  fence  independent  of  statute,  1. 471, 472, 473. 

statute  liability  for  not  so  doing,  I.  475. 

separate  provision  hy  English  statute,  I.  483. 

this  enforced  by  mandamus,  L  483 ;  II.  276. 

otherwise,  part  of  the  land  damages,  I.  483,  484. 

land-owner,  not  obliged  to  build  till  expense  provided  for,  L  484  - 

486. 

some  states  divide  expense  between  company  and  land-owner,  1. 486. 

assessment  of  land  damages,  on  condition  company  build,  L  487  -  490. 

in  some  states  owner  of  domestic  animab  not  obliged  to  restrain 

them,  I.  490. 

lessee  of  railway  bound  to  keep  up  fences  and  farm  accommodations, 

I.  490. 
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company  bound  to  fence  land  acquired  hj  grant,  L  491. 

farm  crossing  required  where  necessary,  L  491. 

wbere  land-owner  declines  them,  L  491. 

not  required  for  safety  of  servant  and  employees,  I.  492. 

requifflte  proof,  where  company  liable  for  aU  cattle  killed,  I.  492. 

party  bound  to  fence  assumes  primary  responsibility,  I.  492,  493. 

company  not  liable  for  injury  at  road-crossings,  L  493. 

nor  for  injury  from  defect  of  yard  fence,  I.  493. 

horse  escaping  through  defect  offence,  I.  493,  494. 

injury  must  have  occurred  through  fault  of  company,  I.  494. 

cattle-guards  required  in  villages,  but  not  so  as  to  make  streets  un- 
safe, I.  494. 

company  responsible  for  injuries  through  defect  offences  and  cattle- 
guards,  I.  495. 

common  law  responsilnlity  in  New  Hampshire,  L  495,  496. 

company  responsible  while  they  control  road,  I.  496. 

maintaining,  a  matter  of  police,  L  496. 

land-owner  agreeing  to  maintain,  1.  496, 501. 

company  not  responsible  for  defects  of,  unless  in  fault,  L  496,  497. 

nor  where  it  is  thrown  down  by  others,  I.  497. 

owner  in  fault  cannot  generally  recover,  I.  497. 

rule  of  damages  for  not  building,  I.  497,  498. 

land-owner  must  keep  up  bars,  L  498. 

in  actions  under  statute,  case  must  be  brought  within  it,  I.  498,  499. 

in  Pennsylvania  cattle  must  be  kept  at  home,  L  499. 
against  what  cattle  company  bound  to  erectj  I.  499  -  505. 

at  common  law,  every  owner  bound  to  restrain  his  own  cattle,  L 
499. 

only  bound  to  fence  against  cattle  rightfully  on  other's  land,  I.  499, 
500. 

agreement  with  land-owner  to  fence  may  excuse  damage  to  cattle,  L 
501. 

rule  in  Connecticut,  I.  501,  502. 

in  Massachusetts,  I.  502,  503. 

in  Kentucky,  I.  503,  504. 

in  Ohio,  I.J!»04. 

in  Indiana,  L  504. 

bound  to  fence  road  for  protection  of  passengers,  I.  487. 

in  absence  of  any  provision,  company  not  bound  to  maintain,  L  500. 

time  when  they  are  to  be  erected,  I.  490. 
regulation  of,  a  matter  of  police,  II.  439. 
FERRY. 

damages  by  obstructing  access  to,  I.  343,  344. 
as  common  carriers,  II.  41,  n.  12. 

cannot  transfer  duties  to  railway  company  without  consent  of  legislature, 
L594. 
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implied  grant  to  railway  of  right  to  establish^  does  not  extend  responsi- 
bility, I.  594. 
may  become  encroachment  by  carrying  gratuitously,  I.  594,  595. 
grant  of,  to  railiray,  only  authorizes  them  over  their  own  line,  I.  595. 
FINDING. 

on  each  item  of  a  claim,  should  be  stated,  L  278. 
FIRES. 

damages  for  exposure  of  land  to,  L  291,  292. 
for  increased  exposure  of  mill  to,  L  846. 
communicated  by  company's  engines,  I.  452  -  462. 
what  b  evidence  of  negligence,  I.  452. 

English  companies  bound  to  use  precautions  against,  L  458,  454. 
companies. more  favored  in  this  country,  L  454,  455. 
company  liable  for,  where  in  fault,  I.  455. 
party  not  precluded  from  recovery  by  placing  building  in  exposed 

situation,  L  455. 
where  property  insured,  insurers  entitled  to  benefit  of  claim  against 

company,  I.  455,  456. 
company  may  insure,  I.  466. 

construction  of  statutes  making  companies  liable  for,  I.  457. 
extent  of  responsibility  of  insurer,  I.  457. 

companies  responsible  where  engines  do  not  consume  smoke,  I.  457. 
construction  of  Massachusetts  statute,  I.  457,  458. 
for  what  acts  liable  without  actual  negligence,  I.  458-462. 
FIXTURE. 

rolling  stock,  when  considered,  TL  588  et  stf^.,note. 
how  far  railways  liable  to  taxation  as,  II.  887. 
FLATS. 

interest  of  state  in,  where  tide  ebbs  and  flows,  I.  827  -  880. 
right  of  owner  of,  to  compensation,  I.  829,  880. 
right  to  build  upon,  L  880. 
railway  constructed  across,  L  842. 
FOREIGN  ATTACHMENT.    (See  ArrACBMSirr.) 
FORECLOSURE.  (See  Railway  Investments.) 

of  railway  mortgages,  IL  507  et  seq, 

not  allowed  to  debenture-holders  in  England,  I.  599. 
proper  mode  of,  by  bill  in  equity,  11.  678. 
junior  encumbrancers  aUowed  to  redeem  after,  IL  678,  698. 
FOREIGN  CORPORATION. 

the  rights  of,  in  other  states,  L  87,  n.  1,  246. 
power  of  courts  over,  IL  685,  686,  n.  2, 
FORFEITURE. 
of  shares. 

cannot  be  by  mere  prospective  resolution  of  minority,  L  167. 
by  express  condition,  makes  subscribers  no  longer  liable  for  calls,  I. 
184, 185. 
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cumulative  remedy,  I.  162, 163. 

requirements  of  charter  and  general  laws  must  be  strictly  pursaed, 
I.  166. 

if  not  equity  will  set  aside,  I.  214. 

must  credit  stock  at  full  market  value,  I.  214. 

provisions  of  English  statute,  L  215. 

evidence  must  be  express  that  all  requisite  steps  were  taken,  L  215. 
in  contracts  of  construction,  by  decisions  of  company's  engineer,  L  418  ef 

seq. 
of  corporate  franchises.     (See  Quo  Warranto.) 
for  benefit  of  county,  may  be  remitted  by  state  legislature,  H  418. 
of  charter  or  corporate  franchise,  II.  620,  621,  and  notes. 
FORWARDERS. 

Uability  of,  n.  26. 

stipulation  that  express  company  shall  only  be  liable  as,  IL  26  et  seq. 
FRANCHISES. 

public,  may  be  conferred  on  private  persons,  L  53. 

ordinary  franchises  of  rmlways,  I.  71. 

not  necessarily  corporate  or  unassignable,  L  4,  58,  n.  4 ;  11.  529,  530,  n. 

prerogatioe  franchises^  I.  87. 

not  to  be  conferred  on  all  corporations,  I.  87. 

eminent  domain,  and  taking  tolls,  or  fare  and  freight,  L  87. 

these  implied  in  the  grant  of  railways,  I.  87. 
corporate  franchises. 

may  be  condemned  for  railway,  I.  255  -  262. 

compensation  must  be  made,  I.  256. 

railway  franchise  may  be  taken,  I.  256. 

of  toll-bridge,  may  be  taken  for  compensation,  I.  247,  n.  5. 

exclusiveness  of  grant  cannot  protect,  I.  257-  259. 

legislature  cannot  make  inviolable,  I.  259. 

may  be  annulled  when  purposes  of  the  grant  have  ceased,  II.  305, 306. 

scire  facias  proper  remedy  for  this,  IL  306. 

interference  with  exclusive,  restrained  by  equity,  IL  342,  345. 

right  to  repeal,  reserved  for  abuse  of,  II.  419. 

of  bridge  company,  what  is  infringement  of,  11.  421  et  seq.,  n.  1 7. 

is  private  property,  and  cannot  be  taken  without  compensation,  U. 
435,  n. 

remedy  against  defaulting  stockholders  is  not,  IL  444. 

are  subject  to  taxation,  IL  452.        , 

are  corporate  property,  II.  453.         ' 

what  are  essential,  IL  485,  486. 
right  to  mortgage. 

(See  Railway  Investments.) 
franchise  of  street  railway. 

generally  held  to  exist  in  easement  for  way,  I.  318. 
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exclusive  as  to  passenger-trafBc,  I.  319. 
how  far  legislature  may  affect  this  exclusiveness,  I.  320. 
must  remain  subject  to  legislative  and  municipal  control,  I.  820- 
322.  ' 
essential.  {See  Constitutional  Questions.) 

legislature  may  authorize  to  be  sold  for  payment  of  debts,  IL  408, 
n.  4. 
inviolahility  of,  II.  483. 

of  railways,  are  personal  and  inalienable,  11.  578,  579. 
surrender  of,  IL  619,  620. 
non-user,  misuse,  and  abuse  of,  II.  620  et  seq, 

does  not  pass  by  general  assignment  of  property  of  railway,  II.  635,  n.  2. 
alienability  of,  in  Massachusetts,  for  debts,  IL  673. 
FKAUDS. 

in  obtaining  subscriptions  to  capital  stocky  I.  159,  160,  212,  213.    - 
may  be  proved  by  parol,  1. 159. 
equity  will  relieve  against,  I.  212,  218. 

but  directors  alone  liable  for  their  own  substantial  misconduct,  L  218. 
proof  must  be  very  clear,  I.  425. 
tn  contracts  for  construction, 

by  way  of  misrepresentations  in  obtaining  subscriptions,  I.  212,  218. 
relievable  in  equity  on  general  principles,  I.  419-425,  note;  426, 

427. 
illustration  of  point  by  leading  case,  I.  427  -  429. 
where  definite  contract  closed,  no  relief  can  be  granted,  I.  430,  481. 
in  obtaining  transfer  of  stock. 

(See  Dividends.    Transfer.) 
what  will  exonerate  subscriber  to  proposed  company  from  liability,  11. 
622  et  seq. 
FRAUDULENT  PRACTICES. 

of  directors,  I.  138  - 141.        (See  Directors.) 
to  raise  price  of  shares,  I.  138. 

will  render  sales  voidable,  in  court  of  equity,  I.  138, 139. 
by  declaring  dividends  when  not  earned,  I.  141. 
will  subject  directors  to  action,  1. 141. 
company  cannot  retain  money  obtained  by,  I.  564. 
but  plaintiff  must  not  be  in  fault,  L  564,  565. 
what  will  amount  to,  I.  566. 
directors  responsible,  I.  566. 
in  issuing  shares  at  different  rates,  II.  496. 
FREIGHT.  (See  Tolls.) 

may  be  demanded  in  advance,  II.  67. 
lien  for,  II.  156-161. 

(See  Lien.) 
FUNDED  CAPITAL.        (See  Railway  Investments.) 
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FUNDS. 

being  from  public  grant  does  not  nibject  to  legiflbtdve  control,  H  477. 
FUTURE  ADVANCES. 

mortgage  made  to  secure,  IL  678,  679. 

G. 
GAUGE. 

width  of,  L  622,  623. 

act  requiring  broad,  does  not  prohibit  mixed,  L  622. 

permiflsion  to  unite  with  other  road,  I.  622. 

equity  will  enjoin  from  a  change,  I.  622. 

contract  may  be  legalized  hj  subsequent  statute,  L  623.  ' 
ofttreet  roQwatfSj  I.  647,  648. 
fixed  by  statute  in  England  and  Ireland,  IL  645. 
GENERAL  COUNTS. 

recovery  may  be  had  upon,  when  contract  performed,  L  444. 
GIFT 

by  parol,  of  railway  debentures  where  statute  requires  stamped  deed,  IL 
606,  507. 
GRANT. 

assent  of  company  to  beneficial,  presumed,  I.  69. 
principal  carriers  its  incidents,  L  330. 
pf  right  of  way. 

company  may  take  by,  I.  218. 

disabled  parties  may  make,  I.  218. 

and  all  parties  who  are  entitled  to  rents  and  profits,  I.  218. 

consideration  to  take  place  of  the  land,  L  218,  219,  n.  2. 

valuation  and  price,  I.  219. 

to  pass  railway  by  consent,  L  219. 

rights  of  companies  to  land  taken  by,  L  219. 

to  build  railway,  I.  219. 

not  limited  to  kind  of  railway  in  use  at  date  of  grant,  I.  2,  n.  3. 

but  for  special  purpose,  is  limited,  I.  2,  n.  8. 

company  bound  by  conditions  in  deed,  I.  220. 

by  parol,  good  until  revoked,  I.  220,  221. 

where  deed  required  by  statute,  IL  506,  507. 

land  acquired  by,  not  abandoned  by.  sale  under  mortgage,  L  221.     ' 

grantee  takes  land  with  incidents,  I.  221,  222. 

not  explainable  by  parol,  I.  222. 

compulsory,  one  cannot  derogate  fixHn,  I.  222. 

this  does  not  apply  to  accidental  incidents,  I.  222. 

oral,  sufficient  where  company  may  take,  L  222. 

municipalities  may  become  bound  by,  I.  222,  228. 

of  land  for  highway,  gives  what  rights,  I.  223,  n.  15. 

to  cross  highway,  will  not  justify  running  parallel  with  it,  L  246,  n.  4. 

to  street  railways,  of  privilege  to  use  part  of  highway.    (<S^  High- 
way.) 
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GRANT,  ContinuecL 

of  railway  to  place  of  shipping,  L  330. 
of  harbor,  includes  necessary  erections,  I.  330,  381. 
for  railway  between  two  towns,  extent  of,  I.  391. 
of  land  for  railway,  includes  accessories,  L  391,  392. 
company  bound  to  fence  land  acquired  by,  L  491. 
of  powers  to  take  land, 

must  be  strictly  construed,  I.  234,  235,  237. 

rule  adopted  in  the  American  courts,  I.  247. 

of  right  to  build  nulway  to  place  of  shipping,  I.  330. 

contains  necessary  implications,  I.  330,  831. 
in  fee-simple,  to  railway,  operation  of,  I.  248. 
by  state  legislature,  may  involve  nuisance,  I.  332,  n.  13. 
to  build  railway  across  state  line,  implies  right  to  use  it,  I.  399,  400. 
to  use  streets  of  a  city,  I.  541. 
gives  public  no  right  to  use  track,  L  641,  542. 
who  bound  to  keep  highways  in  repair,  I.  542. 
liability  for  injuries  from  such  grant,  I.  542. 
to  railway  of  right  to  establish  ferry,  L  594,  595. 
paramourU  or  exdunve, 

(See  Constitutional  Questions.) 

of  corporate  franchises,  may  be  annulled  when  purposes  have  failed, 
IL  305,  806. 

held  to  create  vested  rights,  11.  477. 

from  public  body  imposes  same  duties  as  from  private,  II.  477,  478. 
for  railways,  made  by  municipalities,  IL  648  -  653. 

(See  Municipalities.) 
of  exemption  from  taxation.        (See  Taxation.) 
of  location  on  condition  of  certain  taxation,  II.  394. 
of  navigable  waters  for  purposes  of  manufacturing,  II.  412-414. 
subsequent  grantee  takes  absolute  right,  unlimited  by  prior  grant,  II. 

415,  416. 
for  building  road  across  navigable  stream,  II.  418. 
of  charter  by  state,  is  contract,  IL  428,  n.  1. 
of  land,  may  be  inviolable  contract,  IL  441,  n. 
GUARANTY  OF  STOCK  AND  BONDS. 

notice  of  meeting  for  such  purpose,  L  78,  n.  4. 

how  far  binding  and  how  executed,  L  560-562,  n.  9;  II.  606,  607,  n.  9. 

of  certain  profit  on  investment,  lawful,  L  449,  589. 

restriction  upon,  L  449. 

evidence,  as  to,  I.  449. 

of  dividends  on  shares,  II.  616  -  618.        (See  Dividends.) 

H. 

HEIR.  (See  Estates.) 

should  sue  for  compensaUon  for  lands  ts^en,  L  848,  849. 
vol.  II.  50 
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HIGHWAY. 

fee  in  soil  of,  remains  in  original  owner,  I.  251. 
whether  this  rule  applies  to  streets  of  cities,  L  252. 
order  in  regard  to  construction  of,  how  enforced,  I.  226  -  22S. 
right  to  take  temporarj  possession  of,  I.  244. 
must  be  restored  or  new  one  substituted,  I.  244. 
grant  to  cross,  will  not  justify  running  parallel,  I.  246,  n.  4. 
compared  with  railways,  I.  258. 

taking  land  for,  held  not  to  be  for  a  public  use,  L  264,  265. 
does  not  include  military  roads,  I.  898. 
controversy  as  to  mode  of  crossing,  I.  269. 
land  of  railway  taken  for,  I.  297. 

alteration  of,  by  railway,  obstructing  access  to  building,  I.  841. 
right  to  alter,  in  Massachusetts,  I.  382. 

right  to  use  in  constrttcting  rcnlwatf,  withotd  additional  compensation^  I. 
298-328. 

decisions  conflicting,  I.  298. 

review  of  cases  on  subject,  I.  298  -  806. 

land-owner  entitled  to  compensation,  I.  299. 

some  cases  take  different  view,  I.  803  -  806. 

compensation  the  just  rule,  I.  300  -  802. 

but  not  generally  entitled  to  damages  for  alteration  of  highway,  or 
laying  railway  in  street,  I.  806. 

legislature  should  require  additional  compensation,  I.  306,  307. 

equity  will  not  enjoin  from  occupying  streets  of  a  city,  I.  807. 

has  been  held  that  land-owner  may  maintain  action,  I.  809. 

review  of  cases,  I.  309-811. 
'  compensation  to  owner  of  fee  required  in  New  York,  I.  811,  812. 

distinction  taken  between  city  and  country,  I.  811,  812. 

legislature  may  control  rights  of  existing  railways,  I.  812. 

in  Ohio,  owner  of  fee  may  claim  indemnity  against  additional  in- 
jury, I.  312,  813. 

true  distinction  is  whether  use  b  the  same,  I.  818. 

additional  compensation  usually  required  for  street  railway,  L  818. 

cases  in  opposite  direction,  opinion  of  EUstoortk,  J.,  L  818,  814. 

compensation  must  be  made  for  permanent  erections,  I.  814. 

rights  of  land-owners  as  to  obstructing  railway,  I.  814,  815. 

property  rights  of  company  by  New  York  cases,  I.  815-317. 

interest  of  street  railways  demands  reasonable  protection,  I.  31 7. 

legislature  may  impose  permanent  burden  on  streets,  I.  317,  818. 

street  railway  franchise  consists  in  easement  for  way,  L  818. 

analogy  of  steam  roads,  I.  318. 

street  railways  do  not  increase  servitude  of  highway,  L  318,  319. 

must  always  be  regarded  as  portion  of  highway,  I.  319. 

franchise  of  street  railways  exclusive  as  to  passenger  traffic,  I.  319, 
820. 
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EIQnW AY,' ConHnued.  '^ 

how  legislature  may  affect  this  exclusiveness,  I.  S20.  ^ 

where  compensation  required,  no  abridgment  of  right  implied,  I.  320. 

franchise  and  property  under  legislative  and  municipal  control,  I. 
820,  321. 

some  states  allow  additional  damages  for  change  of  grade  of  street, 
I.  821,  822. 

this  not  commonly  demandable,  I.  821. 

unless  change  required  for  something  besides  highway  or  given  by 
special  sUtute,  I.  821,  822. 
right  of  way  tohere  different  street  railways  use  same  track,  L  635  et  seq. 

compensation  in  such  case,  I.  686. 
relations  between  municipalities  and  street  railways,  L  648,  644. 
their  interests  not  opposed,  L  644. 
privileges  should  be  granted  with  caution,  L  644,  645. 
unreasonable  exactions  from  street  railways,  I.  645,  646. 
control  of  streets  should  remain  with  municipalities,  L  646. 
relations  of  street  railways  to  each  other  and  to  other  vehicles,  I.  646. 
compensation  where  one  road  uses  track  of  another  without  competition, 

L  646. 
accommodation  of  other  travel,  L  646,  647. 
gauge  should  correspond  with  other  vehicles,  I.  647,  648. 
care  to  be  taken  of  streets,  I.  648. 
limitations  on  street  railways,  I.  648,  649. 
use  of  tracks  by  different  companies,  I.  649,  650. 
branch  and  trunk  lines,  I.  650-652. 
consolidation  of  street  railways,  I.  654,  655. 
omnibuses  cannot  be  excluded,  I.  655,  656. 
removing  ice  and  snow  from  other  streets,  I.  656,  657. 
motive  power,  dummy  engines,  I.  657  -  659. 
commutation  tickets  for  street  railways,  L  659  -  661. 
mode  of  crossing  by  railway,  I.  897-400. 

where  company  have  a  discretion,  I.  888. 

English  statutes  require  it  should  not  be  on  level,  L  897 

or  if  so,  that  gates  shall  be  maintained,  I.  897. 

or  if  near  station,  speed  to  be  slackened,  I.  897. 

course  of  highway  cannot  be  altered,  L  898. 

but  mandamus  will  not  lie  where  company  have  election,  L  898, 899. 

laying  highway  across  railway,  L  400. 
telegraph  posts  in,  a  nuisance,  I.  401. 
must  be  carried  over  a  railway,  I.  404. 
cattle  allowed  to  go  at  large  in,  I.  475,  480  et  seq, 
railway  running  near,  must  be  carefully  fenced,  L  498. 
injuries  by  defects  in,  I.  588  -  543. 

company  liable  for  defects  in  streets  caused  by  their  works,  I.  538, 
589. 
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municipalitiefl  primarily  liable  in  snch  cases,  I.  539. 
but  may  recover  indemnity  against  company,  I.  540,  541. 
towns  liable  to  indictment,  I.  541. 
company  liable  to  mandamus  or -action,  I.  541 ;  H.  277. 
construction  of  grant  to  use  stfeets  of  city,  I.  541. 
such  grant  gives  public  no  right  to  use  tracks,  I.  541,  542. 
bound  to  keep  them  in  repair,  I.  542. 

municipalities  not  responsible  for  injuries  from  such  grant,  L  542. 
railway  interference  does  not  excuse  from  maintaining  farm  accom- 
modations, I.  542. 
railway  track  crossing  private  way,  I.  542. 
wrong-doer  in  opening  gates  cannot  recover,  I.  543. 
company  cannot  alter  course  of,  L  398. 
or  obstruct  by  trains  or  otherwise,  II.  867,  368. 
liable  to  indictment  for  obstructing,  II.  367-369. 
cannot  build  stations  in,  II.  875. 

towns  primarily  liable  for  injuries  by  obstructing,  I.  539. 
equity  will  sometimes  direct  mode  of  crossing,  IL  820. 
mandamus  more  appropriate  remedy,  II.  321. 
towns  may  protect  by  bill  in  equity,  II.  321. 

at  crossings  of,  legislature  may  require  ringing  of  bells  and  blowing  of 
whistles,  n.  437,  n. 
regpilated  in  England  by  Board  of  Trade  and  Railway  Commisaon- 
ers,  IL  639,  640. 
municipality  cannot  allow  rails  to  be  laid  in,  H.  652,  658. 
HOOSAC  TUNNEL.    {See  Troy  and  Greenfield  Railway.) 
HORSE  RAILWAYS.         {See  Highways.) 
HOUSE.  {See  Land-Owner.) 

land  separated  from  by  highway,  not  part  of  premises,  I.  855,  856. 

L 
IMPROVEMENTS. 

municipalities  may  tax  lands  for,  H.  889. 

INCOME. 

subject  to  taxation,  II.  385,  n.  15,  452. 

of  U.  S.  stocks,  taxable  by  states,  H.  453. 

INDEMNITY. 

contract  of,  between  promoters  allowed,  I.  13. 

against  costs,  extends  only  to  suits  lawfully  brought,  I.  18,  14. 

INDICTMENT. 

against  municipalities  for  defects  in  highways  caused  by  company's 

works,  I.  541. 

sometimes  concurrent  remedy  with  mandamus,  H.  295. 

against  railway  companies^  II.  367-371. 

for  injuries  to  passengers,  causing  death,  IL  210. 

{See  Fabbenobr  Carriers.) 
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INDICTMENT,  Continued. 

for  obstructing  highway,  II.  S67,  368. 

discassion  of  indictments  against  corporations,  II.  868,  869,  n.  2. 

may  nse  highway  to  reasonable  extent,  II.  368,  369. 

surveyors  cannot  obstruct  road  substituted  for  former  one,  11.  870. 

company  liable  to,  for  misfeasance,  II.  369. 

not  liable  to,  for  proper  use  of  engines,  II.  370. 

jury  to  determine  abuse  of  powers,  II.  370,  871. 

must  produce  no  serious  public  inconvenience,  II.  370. 

conviction  may  be  general,  II.  371. 

may  include  several  highways  in  same  parish,  II.  371. 

signals  required  at  road-crossings,  II.  371. 

to  recover  fine  imposed  upon  railway  for  loss  of  life,  11.  871. 

against   employees   for   manslaughter   through  their   negligence, 
n  372,  n.  10. 
how  far  railways  may  become  nuisances,  II.  372  -  375. 

use  of  public  street  by  railway  with  permission,  not  nuisance,  II. 
372. 

municipality  may  regulate  mode  of  propelling  cars  within  their  lim- 
its, II.  373. 

use  of  locomotives  in  vicinity  of  church,  11.  373. 

city  government  may  grant  railway  use  of  streets,  II.  373. 

must  not  unnecessarily  interfere  with  public  quiet,  TL  374. 

obstruction  of  navigable  .waters,  II.  374. 

these  grants  construed  strictly,  IL  374. 

excess  of  authority,  I.  374,  375. 

building  stations  in  highway,  I.  375. 

aggrieved  persons  may  not  take  laws  into  their  own  hands,  I.  375. 
offences  against  railways,  II.  375-377. 

railway  tickets  chattels,  II.  375,  376. 

railway  pass  subject  of  forgery,  II.  376. 

obstructing  railway  carriages,  II.  376,  377. 

bow  far  proof  of  intent  necessary,  II.  376,  377,  n.  5. 
INDISPENSABLE  ERECTIONS. 

not  taxable  apart  from  railway,  11.  387,  888. 
INEVITABLE  ACCIDENT, 
definition  of,  II.  4,  5. 

must  come  from  strictly  superior  powers,  11.  5. 
effect  of,  upon  contract,  I.  413. 
INFANCY. 

in  actions  for  calls, 

is  a  valid  defence,  if  inasted  upon  in  time,  I.  190,  191. 

not  if  infimt  suffered  to  continue  registered  after  coming  of  age, 
I  191. 
INFANTS. 

estates  of,  may  be  granted  to  railways,  L  218. 
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INFORMATION.  (See  Quo  Warranto.) 

to  restrain  one  company  from  interfering  with  excloaiTe  franchises  of 
other.  (See  Equity.) 

INFRINGEMENT. 

of  exclusive  franchises. 

restrained  by  injunction,  11.  842. 

equity  will  not  interfere  where  right  doubtful,  II.  S4S. 

except  to  prevent  irreparable  injury,  &c.,  11.  343. 

or  where  remedy  at  law  is  inadequate,  II.  843. 

will  sometimes  direct  issue  at  law,  IL  348. 

will  restrain  union  of  different  lines  to  form  prohibited  line,  11.  343, 
344. 

railway  no  infringement  of  rights  of  canal,  11.  845. 

but  not  allowed  to  fill  up  canal,  11.  845. 

operating  a  nuisance  to  corporate  franchises  infringed,  II.  346. 

equity  jurisdiction  to  restrain  such,  II.  346,  347. 

grounds  of  interference  against,  II.  34  ?• 
INJUNCTION.  (See  Equity.) 

granted  against  contracts  illegal  or  viUra  vires,  I.  50,  n.  5. 

granted  to  restrain  company  from  taking  lands  contrary  to  statute,  I. 

338. 
but  right  must  first  be  determined  at  law,  L  339. 
refused  where  company's  surveyor  was  appointed  to  make  provisional 

valuation,  I.  368. 
not  granted  to  restrain  statutory  powers,  I.  371. 
will  excuse  from  full  performance  of  contract,  I.  4C8. 
to  prevent  wrongful  issue  of  shares  by  directors,  I.  566. 
will  not  lie  to  prevent  abandonment  of  part  of  road,  II.  274,  275. 
nor  to  compel  company  to  build  bridge,  II.  276. 
general  grounds  of  allowing,  IL  313-319. 
to  restrain  one  company  from  infringing  exclusive  franchises  of  another, 

n.  842-847. 
to  preserve  property,  11.  847,  848. 
not  granted  where  it  will  operate  harshly,  IL  348. 
general  rules  applicable  to  subject,  II.  348-361. 
manner  of  granting  and  enforcing,  ex  parte,  IL  351  -  354. 

especially  liable  to  abuse,  II.  351. 

notice  required  in  important  cases,  II.  351,  852. 

commonly  dissolved  on  answer  denying  equity,  II.  352. 

all  facts  must  be  disclosed,  II.  352,  353. 

course  of  practice  and  costs,  IL  354. 
wilful  breaches  of^  II.  360,  361. 
right  to,  lost  by  acquiescence,  IL  355  -  357. 
may  be  mandatory,  11.  357. 
INSANE  PERSONS. 

killed  through  want  of  care  in  those  having  the  custody  of  them,  11.  211. 
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INSOLVENT  COMPANIES.    (See  Equity.    Creditors.) 

where  insolvent  company  has  been  consolidated  with  others,  IL  662. 
INSPECTION. 

of  books  of  companies,  I.  2 1 5  -  2 1 7. 

corporators  may  inspect  and  take  minutes  from  books,  I.  215. 
extent  to  which  such  books  are  evidence,  L  215,  216. 
for  what  purposes  important  as  evidence,  I.  216.  , 

cannot  be  had  of  books  of  proceedings  of  directors,  I.  216,  217. 
party  claiming  to  be  shareholder  may  inspect  register,  I.  217. 
allowed  when  suit  or  proceedings  pending,  I.  217. 
party  may  have  aid  in  inspection,  I.  217. 
of  raUway, 

must  be  made  before  opening  to  travel,  in  Eng^d,  11.  638,  639.     j 
INSTALMENTS.  {See  Calls.) 

INSURABLE  INTEREST. 

carriers  have  in  goods,  IL  165. 
80  also  warehousemen  and  wharfingers,  IE.  165. 
carriers  may  insure  in  trust,  if  not  themselves  responnble,  II.  165. 
consignee  may  be  shown  not  to  have,  II.  166. 
carrier  entitled  to  benefit  of  policy  procured  by  owner,  L  455,  456. 
liable  notwithstanding  insurance  of  owner,  I.  456. 
INSURERS. 

may  recover  of  company,  after  paying  loss  to  insured,  I.  455,  456. 
company  made  liable  for  all  injury  to  property  may  become,  L  456. 
of  goods  carried,  extent  of  their  responsibility,  L  457. 
INTEREST. 

contract  to  pay  upon  subscriptions  paid,  L  211,  212. 
allowed  against  carrier  by  way  of  damages,  IL  7,  n.  11. 
on  capital  deducted,  to  determine  taxable  profits,  IL  380. 
payment  of,  how  far  ratification  of  debt,  II.  517. 
on  stock.  {See  Railway  Investments.) 

INTERNAL  DECAY. 

carrier  not  liable  for  injuries  from,  IL  129. 
INTERNAL  IMPROVEMENTS. 

right  of  states  and  United  States  to  make,  II.  398,  n.  2. 
INTERPLEADER. 

may  be  maintained  to  determine  where  party  is  taxable,  IL  385,  n.  16. 
INVESTMENTS  IN  RAILWAYS.     • 

{See  Railway  Investments.) 
extent  of,  in  Great  Britain  and  America,  L  54,  55,  n.  7. 

J. 

JEWELRY.  {See  Baooaoe.) 

JOINT-OWNERS. 

damages  for  land  taken,  need  not  be  apportioned  to,  L  272. 


792  INDEX. 

JUDGMENT. 

in  actions  against  shareholders. 
•  against  company  not  evidence  against  shareholders,  I.  G6,  d.  9. 

entry  on  lands  before,  but  after  verdict,  L  369. 
on  mandamus,  revisable  in  error,  II.  295. 
JUNCTION.  (See  Gauge.) 

between  different  lines,  established  by  railway  conmiissioners,  II.  689  and 
n.  8. 
JURISDICTION. 

of  United  States  courts,  U.  663  -  665. 

railway  corporation  regarded  as  resident  in  state  of  its  creation  and 

operation,  11.  663  -  665. 
no  matter  where  the  corporators  reside,  II.  663. 
all  suits  against  company  must  be  brought  against  it  in  the  district 

where  it  exists,  11.  663,  664. 
subject-matter  of  controversy  must  be  in  district  where  suit  brought, 

IL  663. 
corporation  only  amenable  to  process  where  business  is  done,  11. 664, 

665. 
service  of  process  upon  unauthorized  agent  of,  in  another  state,  II. 

665. 
liability  in  foreign  attachment,  IL  635,  n.  6. 

{See  Evidence.    Experts.    Negligence.) 
JURY. 

to  decide  on  reasonableness  of  by-laws,  L  88. 

but  not  where  these  affect  only  members,  I.  88,  89. 

cases  proper  to  be  tried  by,  in  courts  of  common  law,  L  ^79. 

may  find  specially,  I.  272. 

but  not  bound  to  do  so,  L  272. 

may  decide  title  of  claimants,  I.  271,  272. 

competency  of  juror,  I.  278. 

may  find  contents  of  trunk,  &c.  from  presumption,  11.  149. 

may  determine  question  of  negligence,  where  there  is  any  conflict  in  the 

evidence,  I.  278,  478,  475,  504,  note;  II.  235,  236. 
company  compellable  to  summon,  I.  357. 
to  determine  compensation  for  land,  where  none  offered  by  company,  I. 

369,  870. 
sheriff* 's,  cannot  determine  right,  but  only  amount  of  compensation,  L  378^ 

374. 
try  facts,  in  return  to  writ  of  mandamus,  11.  277,  278. 
JUS  TERTII. 

as  defence  to  bailee  against  claim  of  bailor,  II.  170, 171. 
JUSTICE  OF  THE  PEACE. 

jurisdiction  to  assess  compensation  for  land,  I.  379. 
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LABORERS.  (See  Employees.) 

LANDS.  (See  Equity.    Compensation.) 

may  he  taken  for  building  railway, 

authority  to  take  granted  to  proprietors,  extends  to  subsequent  pn>> 
prietors,  L  2,  8,  n.  3. 

entry  upon,  without  consent  of  owner,  a  trespass,  L  222. 

legislative  grant  requisite,  L  2S4. 

compensation  must  be  made,  L  281,  284. 

consequential  damages  for,  I.  234. 

limitation  of  the  power  to  take,  I.  235,  236. 

interference  of  courts  of  equity  in  regard  to,  L  236. 

grants  strictly  construed,  L  234,  235. 

rule  of  construction  in  American  courts,  L  237. 

strict  but  reasonable  construction,  L  237. 

rights  acquired  by  the  company,  L  238. 

limited  to  the  grant,  I.  238. 

where  right  perfected,  company  may  enter  upon,  I.  238. 

equity  will  enforce  subscriptions  payable  in,  L  241. 

and  equity  enforces  payment  of  damages  for,  L  240,  241. 

when  title  to,  does  not  vest  till  payment  of  valuation,  L  240. 

notice  to  use,  should  specify  purpose,  I.  242. 

for  what  purpose  company  may  enter  upon,  L  242. 

company  compellable  to  buy,  taken  for  temporary  use,  I.  242. 

liable  as  trespassers  for  entry  upon,  not  included  in  location,  L  248. 

for  extraordinary  purposes  company  may  take,  L  244  -  246. 
tide  acquired  by  company  in,  I.  247  -  255. 

have  only  right  of  way,  L  247. 

can  take  nothing  from  soil,  except  for  construction,  L  247,  248. 

deed  in  fee-simple  to  company,  L  247,  248,  249. 

right  to  use  streets  of  a  city,  I.  252. 

reverter  of,  to  owner,  L  253,  254,  255. 

fee  acquired  by  public,  will  never  revert,  I.  255. 
compensation  for,        (See  Compensation.) 

sold  to  railway  before  condition  of  making  farm  accommodations,  I.  269. 
must  be  paid  for,  before  company  take  permanent  possession,  I.  281. 
used  unnecessarily,  I.  288,  289.  \ 
damages  for  exposure  of,  to  fires,  L  291,  292. 
of  railway  taken  for  highway,  L  297. 

company  liable  for  flowing  of,  by  obstruction  of  streams,  I.  833  et  seq. 
injuriously  affected^  L  340-  347,  365  et  seq, 

obstruction  of  way,  loss  of  custom,  L  340,  341. 

equity  will  not  enjoin  from  legal  right,  L  341,  342. 

cutting  off  wharf,  L  842. 

but  not  crossing  of  highway  near  dwelling,  L  842. 
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in  England,  statute  only  extends  to  damage  done  hj  erecting  works, 
and  not  to  the  use  of  them,  I.  342. 

doubtful  claim  will  not  be  enjoined,  I.  84^,  843. 

unforeseen  at  time  of  appraisal,  I.  343,  n.  11. 

injuries  to  ferry  and  towing  path  compensated,  I.  343,  344. 

flooding  of,  within  statute  remedy,  I.  344. 

remote  injuries  not  within  the  statute,  I.  344. 

extent  of  Massachusetts  statute,  L  345. 

damages  not  compensated  as  being  too  remote,  I.  345. 

for  negligence  in  construction,  remedy  at  common  law,  L  345,  346. 

or  for  neglect  to  repair,  L  346. 

recovery  under  the  statute,  &c.,  I.  346. 

possession  by  railway  of,  notice  of  extent  of  title,  I.  346. 

railways  have  right  to  exclusive  possession  of  roadway,  I.  347. 
different  estates  protected,  I.  347-350. 
occupier  of,  entitled  to  compensation,  I.  349,  850. 
entry  upon  before  compensation^  L  3G5  e2  seq, 

only  allowed  for  preliminary  survey  under  English  statute,  I.  365. 

legal  remedies  against  company  offending,  I.  365. 

what  acts  constitute  taking  possession,  I.  366. 

company  may  enter  with  owner's  consent,  after  agreement  for  arbi- 
tration, I.  366. 

bond  for  damages  may  be  given  in  certain  cases,  I.  366,  367. 
proceedings  to  enable  company  to  enter  upon^  I.  368,  369. 

provisional  valuation,  I.  368. 

irregularities  in  proceedings,  I.  368. 

penalties  for  irregular  entry,  I.  368,  369. 

entry  afler  verdict  but  before  judgment,  L  369. 

mode  of  assessing  damages  provided  in  charter,  not  superseded  by 
subsequent  general  act,  I.  369. 
mode  of  obtaining  compensation  where  none  offered  by  company,  I.  369, 

370. 
*onus  for  carrying  forward  proceedings  for  compensation  for,  I.  370,  371. 
questions  in  equity  must  be  first  disposed  of,  L  370. 
when  notice  unnecessary,  I.  370,  371. 
proceedings  cannot  be  had  until  land  actually  taken  or  injuriously 

affected,  L  371. 
equity  will  not  interfere  where  company  is  acting  on  statutory*  powers, 

I.  371. 
claimant  must  wait  until  works  are  completed,  1.  371. 
even  if  appearance  of  land  will  be  greatly  altered,  I.  372. 
how  far  equity  interferes  where  legal  claim  of  party  denied,  L  372. 
where  special  mode  of  compensation  agreed  on,  I.  372. 
limit  of  period  of  estimating  damages,  L  375,  376. 
whether  claim  passes  to  executor  or  devisee,  L  376. 
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vendor  generally  entitled  to  damages  accruing  daring  his  time,  I.  376. 
right  to  temporary  use  of,  I.  377. 

mode  of  assessing  compensation  for,  under  Englbh  statute,  L  879-383. 
company  may  take  lands  designated  in  their  discretion,  I.  389,  890. 
extent  of  grant  to  take  land  for  road,  I.  889  -  892. 
fee  cannot  be  taken  to  supply  soil  for  building  embankments,  I.  389. 
municipalities  may  tax  for  improvements,  I.  889. 
exempted  from  taxation  by  general  exemption  of  property  of  corpora- 
tion, I.  392. 
taken  by  eminent  domain,  exempt  from  taxation,  I.  395. 
this  rule  not  applicable  to  railways,  I.  395. 
grant  of,  may  form  inviolable  contract,  I.  441,  n. 
payment  of  subscriptions  in,  allowed  in  Pennsylvania,  I.  638. 
surplus  lands  in  England,  not  specifically  charged  by  mortgage  of  rail- 
way undertaking,  U.  704,  705. 
LAND-OWNER  (See  Compensation.) 

entitled  to  execution  for  damages,  after  they  are  assessed  and  confirmed 

by  the  court,  I.  240,  241. 
interest  of,  in  land  acquired  by  railway  company,  L  247-255. 
notice  to,  requisite,  I.  270. 

adjoining  highways,  right  to  claim  damages  for  use  of  way,  L  298  et  seq. 
rights  of,  as  to  obstructing  street  railway;  I.  314,  815. 
riparian,  owns  only  to  water.     (See  Navioablb  Waters.) 
rights  of  riparian,  adjoining  in  Massachusetts,  I.  330. 
term  includes  all  having  any  right  or  interest,  I.  349,  n.  15. 
entitled  to  damages,  in  preference  to  subsequent  purchaser,  L  350. 
may  traverse  right  of  railway  to  take  land  or  to  change  route,  I.  852. 
contract  with,  against  public  security,  will  not  be  enforced  in  equity,  L 

388. 
efiect  of  acquiescence  of  forty  years  by,  I.  352. 
remedies  hy^  under  English  statute^  I.  358  -  364. 

bound  to  purchase  the  whole  of  a  house,  etc.,  I.  353,  356. 

and  to  take  accessories  with  house,  I.  353. 

owner  has  the  election,  I.  353,  854. 

deposit  of  appraised  value  includes  all  company  are  bound  to  take, 
I.  354. 

must  take  all  of  which  they  take  part,  and  also  pay  special  damage, 
I.  354. 

need  not  take  all,  unless  they  persist  in  taking  part,  I.  855. 

what  is  separated  from  house  by  highway,  not  part  of  premises,  L 
855,  856. 

company  compellable  to  take  intersected  land,  I.  855. 

and  owner  compellable  to  sell,  I.  856,  357. 

owner  must  sell  where  land  less  valuable  than  crossing,  L  856,  857. 

word  town,  how  constmed,  L  357. 
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effect  of  notice  to  treat,  I.  357-359. 

important  question  under  statute  of  limitations,  I.  357. 

company  compelled  to  summon  jury,  I.  357. 

ejectment  not  maintainable  against  company,  I.  358. 

powers  to  purchase  or  enter  how  saved,  I.  358,  359. 

subsequent  purchasers  affected  by  notice  to  treat,  I.  359. 

notice  may  be  withdrawn  before  anything  dene  under  it,  L  359. 

not  indispensable  to  declare  use,  I.  859. 

requisites  of  the  notice  to  treat,  I.  360,  361. 

must  accurately  describe  land,  I.  360. 

company  cannot  retract,  I.  360. 

new  notices  for  additional  lands,  I.  360,  361. 

power  not  lost  by  former  unwarranted  attempt,  I.  361. 

lands  may  be  taken  for  branch  railway,  I,  361. 

effect  of  notice  in  case  of  a  public  park,  I.  361. 

notice  may  be  waived  by  adverse  party,  I.  361,  362. 

must  be  set  forth  in  proceedings,  I.  361. 

agreement  to  waive  operates  an  estoppel,  I.  361,  362. 

title  of  owner  must  be  distinctly  stated,  in  reply  to  notice,  L  362-364. 

claimant's  reply  should  be  clear  and  accurate,  I.  362. 

award  bad  which  does  not  state  his  interest,  I.  362,  363. 

lands  held  by  receiver  or  commission  for  lunatic,  I.  363. 

expression  "  fee  simple  in  possession,"  I.  363. 

analogous  American  cases,  I.  363,  364. 

different  interests  in  lands  must  be  purchased,  I.  363. 

claim  must  be  of  same  extent  as  notice  to  treat,  I.  364. 

company  may  enter  with  consent  of,  after  agreement  for  artHtration, 
I.  366. 

may  disregard  consent  of  a  tenant,  I.  367,  n.  5. 
onus  of  carrying  forward  proceedings,  I.  370,  371. 
will  recover  amount  assessed,  if  any  damages,  I.  374. 
reservation  by,  of  right  to  build  private  railway,  I.  378. 
obligation  of,  to  maintain  fences,  I.  499-502. 

(See  Fences.) 
right  of,  to  connect  with  railway  in  Massachusetts,  I.  662. 
LAW  OF  PLACE.  {See  Place.) 

LEASE.  (See  Lesser.) 

of  railway,  unlawful  without  legislative  consent,  I.  589. 

of  domestic  railway,  gives  no  prerogative  rights  to  foreign  corporation,  L 

620. 
and  contract  therefor  ultra  vires,  L  620. 
LEGATEE. 

of  shares. 

generally  takes  subject  to  future  calls,  L  149,  150. 

calls  must  be  paid  from  estate,  if  such  testator's  intention,  L  149. 
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entitled  to  election,  interest,  and  new  shares,  I.  150,  151. 

specific,  not  entitled  to  bonus  declared  after  death  of  testator,  on 

moneys  due  from  testator,  I.  150,  151. 
will  take  shares  owned  by  testator  at  date  of  will,  although  con- 
verted into  consolidated  stock,  I.  151. 
but  not  subsequently  acquired  consolidated  stock,  L  151. 
LEGISLATIVE  SUPERVISION. 

over  railway  investments,  11.  499,  500. 

benefits  and  necessity  of,  II.  644. 

English  statutes  in  regard  to  traffic,  IL  644,  645. 

control  of  gauge,  right  of  public  to  use  road,  II.  645. 

regulation  of  the  mode  of  running  hy  municipal  authority^  U.  646  -  653. 

(See  Police.) 
carrying  mails,  troops,  and  munitions  of  tear,  II.  653  -  655. 
controlled  by  legislation  in  England,  II.  653. 
difficulties  in  the  way  of  such  control  here,  11.  654. 
state  and  federal  legislatures  may  control,  II.  654. 
mail  agents  may  sue  company  for  injuries,  II.  654,  655. 
LESSEES.  (See  Arrangements  of  Traffic.) 

of  land  entitled  to  compensation,  I.  849. 
of  railways, 

must  keep  up  fences  around  farm  accommodations,  I.  490. 
duty  in  regard  to  passengers,  I.  608-607. 

liable  for  their  own  acts  and  for  many  acts  of  lessors,  L  590,  592, 
611,  612. 
LEGISLATURE.        (See  Application  to  Legislature.) 

may  grant  right  to  build  over  navigable  waters,  I.  284  et  seq, 
sanction  of,  does  not  validate  contracts  uUra  vires,  I.  593,  594. 
granting  exemption  from  taxation  to  corporations. 

(See  Taxation.) 
may  vary  rate  of  taxation  on  corporations,  II.  394. 
may  remit  forfeiture  imposed  for  benefit  of  county,  II.  418. 
right  to  repeal  charter  for  abuse  of  franchises,  II.  419. 
power  to  impose  restrictions  on  existing  corporations,  II.  428-444. 

may  subject  railways  to  indictment  for  injuries  causing  death,  U. 

429,  n.  8. 
and  to  damages  for  cattle  killed  or  injuiled,  II.  429,  n.  8. 
has  right  to  tax  corporations  without  special  reservation  in  charter, 

IL  431,  n. 
authority  under  general  reservation  of  power  over  charters,  IL  485  - 

488. 
may  require  blowing  of  whistles  and  ringing  of  bells  at  crossing,  IL 

437. 
may  impose  penalties  for  violating  charter  provisions,  IL  441,  n. 
how  power  affected  by  public  patronage,  11.  842,  448. 
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may  remedy  defects  in  organization  of  corporations,  U.  447. 
cannot  tax  shares  in  domestic  corporations  held  by  nonn^dents, 
II.  448  et  seq. 
cannot  pass  law  to  govern  a  particular  case,  11.  470. 
control  over  charters  of  corporations^  11.  472-498. 
has  control  over  public  corporations,  IL  475. 
but  none  over  private,  IL  475. 
cannot  change  government  of  a  corporation,  11.  480. 
controls  such  as  are  agents  or  instruments  of  government,  IL  484. 
surrender  to,  and  acceptance  by,  of  corporate  franchises,  II.  619,  620. 
cannot  declare  charter  forfeited,  U.  621,  n.  6. 
representations  to,  how  far  they  bind  corporators,  IL  622,  623,  n.  11. 
reserved  right  of,  to  repeal  charter,  presumed  regularly  exercised,  IL 

624,  625. 
power  of,  to  modify  liability  of  stockholders  for  corporate  debt,  IL  631, 

6S2,  notes  12,  IS. 
power  to  effect  amalgamation  of  companies,  U.  656  -  658. 
consent  of,  necessary  for  amalgamation  in  England,  IL  658. 
and  in  this  country,  11.  657,  n,  4. 

sanction  of,  how  far  necessary  in  -Massachusetts  to  validity  of  railway 
mortgage,  11.  692  e<  seq. 
LESSOR.  {See  Lessees.) 

entitled  to  compensation  for  land  taken  by  railway,  I.  349. 
LEVY. 

of  tax,  must  not  be  upon  unequal  principle,  11.  439. 
upon  property  of  company,  I.  249,  250  and  n.  4  ;  II.  626. 
of  execution  upon  shareholders,  II.  627-684. 

corporation  cannot  shield  its  property  from,  for  benefit  <^  one  with  prior 
claim,  II.  634. 
LIBEL. 

how  far  corporations  responsible  for,  L  517,  518,  567,  568. 
LICENSE. 

to  build  railway,  extent  of,  I.  219. 
effect  of  oral  peimission  to  build  rulway,  L  220. 
whether  revocable,  I.  220,  221. 
not  revocable  in  equity  when  executed,  I.  219,  220. 
LIEN. 

upon  shares  for  indebtedness  of  owner,  may  be  created,  I.  114,  115. 
such  lien  not  implied,  I.  116. 
for  calls,  is  valid,  L  122. 

{See  Transfer  of  Shares.) 
in  favor  of  laborers, 

cannot  be  enforced  without  destroying  works,  I.  444,  445. 
forfrdghU 

{See  Common  Carriers.) 
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damage  to  goods  maj  be  deducted,  11  156. 
where  freight  paid  in  advance  no  lien,  II.  157, 158. 
wrong-doer  cannot  create  lien  for  freight,  II.  158, 159. 
does  not  extend  to  general  balance  of  account,  IL  159. ' 
may  be  waived,  U.  156,  160. 

delivery  of  goods,  obtained  by  fraud,  will  not  defeat,  IL  160. 
attaches  in  favor  of  last  carrier  for  whole  freight,  IL  160. 
goods  cannot  be  sold,  at  law,  to  satisfy,  II.  161. 
does  not  cover  expense  of  keeping,  II.  161. 
covers  back  charges,  U.  161. 
created  by  mortgage  of  railway,  II.  511  et  seq, 
of  contractor  superior  to  that  created  by  charter,  11.  511. 
of  contractors,  material  men,  and  mortgagees,  compared,  II.  515,  516, 

n.  23. 
for  cars  and  rolling-stock,  constructed,  11.  551,  552. 
<^  contractor,  for  construction,  preferred  to  that  of  mortgagee,  II.  552. 
LIMITATIONS.  (See  Torts.) 

an  claim  for  compensation  for  land. 

general  limitation  of  actions  will  bar  this  claim,  I.  S51. 
filing  petition,  not  su£Scient  to  save  bar,  I.  851,  852. 
effect  of  acquiescence  by  land-owner  for  forty  years,  I.  852. 
estoppel  will  take  effect  if  use  clearly  advene,  I.  352. 
notice  to  treat,  saves  bar,  I.  857. 
of  powers  conferred  on  canal  company,  I.  875. 
of  period  for  estimating  damages,  I.  876. 
limitation  of  powers  in  time,  I.  898. 

of  actions  to  indemnify  town  for  defect  in  highway,  I.  540,  541. 
accruing  of  action,  I.  550,  551. 
admissions  of  corporators  or  president,  not  sufficient  to  remove  bar, 

L  550,  551. 
statute  bar  not  removed  by  resolution  of  directors,  of  whom  creditor  is 

one,  L  585. 
of  time  for  construction  of  road,  extension  of,  does  not  avoid  subscrip- 
tions, L  620,  n. 
LIGHTNING. 

loss  by,  excuses  conunon  carriers,  IL  5,  6. 
LINE  OF  RAILWAY. 

manner  of  defining  in  English  charters,  I.  884. 

between  two  towns,  construction  of,  I.  891. 

through  certain  towns,  does  not  require  order  named  in  charter  to  be 

preserved,  I.  892. 
limited  by  town,  imports  its  present  extent,  I.  892. 
power  to  change  must  be  exercised  before  construction,  I.  894. 
grant  to  build  railway  across,  implies  right  to  use  as  common  carriers, 
L  899,  400. 
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may  be  altered  by  directors  or  legislature  where  cbarter  gives  such 
power,  L  197,  198. 

filing  of,  in  land  office,  notice  to  subsequent  purchasers,  I.  240. 

of  survey,  must  be  shown  by  company,  I.  243,  244. 

company  liable  as  trespassers  for  entry  on  land  not  included  in,  L  243. 

conclusive  evidence  of  land  taken,  L  243,  244. 

but  plan  or  map  may  be  referred  to  for  explanation,  I.  244. 

survey  giving  priority  of  right  to,  I.  323. 

power  to  change,  must  be  exercised  before  construction,  L  394. 

granted  on  condition  of  certain  taxation,  IL  394. 

authority  to  vary  cannot  be  exercised  after  completion  of  road,  XL  445. 

how  far  previous  mortgage  impaired  by  change  of,  11.  679. 
LUGGAGE.  (See  Baqgaqe.) 

M. 

MACmNERY. 

contracts  for.  (See  Contracts.) 

MAILS. 

transportation  of,  by  railway  companies,  11.  653. 

officers  in  charge  of,  may  sue  company  for  negligence,  IL  654,  655. 
MAJORITY. 

may  control  company  unless  restrained,  I.  71,  72. 

cannot  change  organic  law,  L  72. 

except  in  mode  prescribed,  I.  72. 

cannot  accept  amended  charter,  L  72,  73. 

or  dissolve  corporation,  I.  73. 

sometimes  allowed  to  dissolve  corporation,  L  76. 

may  obtain  enlarged  powers,  I.  73  and  n.  7. 

may  use  common  seal  and  funds  for  that  purpose,  I.  74. 

but  not  to  convert  canal  into  railway,  I.  74. 

right  of  minority  lost  by  acquiescence,  I.  74. 

acquiescence  of  one  plaintiff  fatal,  I.  74,  75. 

silence  of  minority  held  to  be  an  implied  consent,  L  75. 

constitutional  requisites  must  be  strictly  pursued,  L  557. 

may  bind  company  in  alterations  of  charter  not  fundamental,  L  194  - 
197,  199. 

may  obtain  enlarged  powers  with  new  funds,  L  592. 

may  defend  against  proceedings  in  legislature,  I.  592,  593. 

but  cannot  ratify  acts  ultra  vires  with  legislative  sanction,  L  599 ;  11.  583. 

right  to  issue  stock  at  less  than  par,  II.  496-498. 
to  issue  preferred  stock,  II.  598. 
MANDAMUS. 

directors  of  company. 

to  compel  them  to  fill  vacancy,  L  86. 

transfer  of  shares. 
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to  compel  company  to  register,  L  144. 

registry  of  name  of  successor  to  title  of  shares,  L  149. 
company  to  collect  of  sabscribers  and  pay  creditors,  L  168. 
fo  restore  name  erased  from  registry,  I.  120. 
company  not  compelled  to  register  mortgage  of  shares,  L  144, 145. 
grounds  of  denying  mandamus,  L  145. 
denied  to  compel  transfer  to  an  infant,  I.  145. 

where  company  denied  inspection  of  the  certificates,  1. 145. 
right  to  proceed  by,  will  not  depriye  parfy  of  specific  perfonnance 
in  equity,  L  225. 
construction  of  railway. 

where  one  railway  has  right  to  cross  another,  L  250. 

to  compel  revision  of  decision  of  commissioners,  L  272. 

will  not  lie  to  compel  openings  necessary  to  avoid  flowage  of  lands, 

I.  334. 
issued  where  damage  was  caused  by  turning  a  brook,  L  844. 

sometimes  on  claim  for  land  damages,  L  848,  844« 
does  not  lie  to  compel  company  to  take  whole  of  premises,  I.  855. 
will  lie  to  compel  company  to  summon  jury  afler  notice  to  treat, 
*       L  357,  358. 
cannot  be  maintained  by  land-owner  after  unreasonable  delay, 
'  L  858,  n.  1. 

will  not  lie  to  compel  taking  of  lands  for  public  park,  L  861. 
the  only  remedy  afler  notice  to  treat,  L  871. 
does  not  lie  where  company  have  an  election,  L  898,  899. 
to  eofbrce  fencing  by  company,  I.  488. 

repair  of  defects  in  highways,  L  541. 
proper  remedy  to  obtain  specific  performance  of  a  contract,  L  594. 
general  rules  governing,  II.  257  -  268. 

regarded  as  a  supplementary  remedy,  IL  257. 

mode  of  procedure,  II.  258. 

belongs  to  highest  court  of  law,  IL  258. 

is  matter  of  discretion,  II.  258. 

form  of  application,  IL  258,  259. 

in  the  American  courts,  IL  259. 

not  amendable  in  English  practice,  H.  260. 

this  rule  not  enforced  in  this  country  and  relaxing  in  England, 

n.  260,  n.  7. 
English  statute,  common-law  procedure  acts,  11.  261.  - 
mode  of  trying  truth  of  return,  IL  261,  n.  9,  262. 
costs,  n.  262. 
occasioned  by  delay,  paid  in  Eng^d  by  parties  in  fault,"  IL  268, 

n.  11. 
obtainable  in  England  in  common  actions,  IL  268. 
mode  of  service,  IL  268. 
TOL.  IX.  51 
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effects  specific  performance,  11.  263. 
to  enforce  duty  of  corporation,  II.  264,  265. 

to  restore  officers  and  members  of  corporations  unjusdy  deprived  of  their 
rightSyU.  266-272. 

formerly  granted  only  to  restore  to  public  office,  II.  267-270. 

now  granted  if  office  of  valae  and  sufficiently  permanent,  IL  270, 
271. 

not  ayailable  where  election  annual  and  facts  traversed,  11.  272, 

claimant  must  have  permanent  and  vested  interest,  IL  272. 
to  compel  company  to  complete  road,  II.  272  -  275. 

formerly  required  in  England  upon  general  grant,  11.  272. 

causes  of  this  discussed,  II.  273. 

not  now  required  unless  under  peculiar  circumstances,  II.  274. 

mandamus  or  indictment  held  to  lie  in  New  York,  IL  274,  275. 
token  this  the  proper  remedy,  II.  275  -  281. 

where  act  imperative  upon  company  to  build  road,  11.  275. 

in  such  case  injunction  less  appropriate,  IL  276. 

used  to  enforce  fencing  of  road,  II.  276. 

to  enforce  public  duties  of  corporations,  11.  277. 

facts  may  be  tried  by  jury,  II.  278. 

cannot  be  substituted  for  certiorari,  IL  278. 

requiring  commissioner  to  allow  costs,  II.  278. 

to  assess  compensation  for  land,  II.  278,  279. 

to  enforce  specific  duty  where  no  other  remedy,  IL  278,  279. 

must  be  a  complete  legal  right,  II.  279. 

never  issued  to  control  exercise  of  discretion,  U.  280. 

or  to  try  the  right  to  an  office,  II.  281. 

unless  election  merely  colorable,  IL  281. 

to  compel  transfer  of  stock  on  company's  books,  II.  281. 
proper  excuses  or  returns  to  alternative  writ,  II.  281  -  284. 

that  powers  of  company  had  expired  at  date  ef  writ,  IL  281,  282. 

but  company  will  suffer  powers  to  expire  at  their  peril,  IL  282. 

want  of  funds,  II.  282. 

company  not  estopped  from  this  plea  by  compulsory  taking  of  lands, 
n.  288. 

but  not  that  road  is  unnecessary  or  would  not  be  remunerative^ 
IL  288. 

part  of  return  may  be  quashed,  11.  288. 

or  the  whole  where  grounds  of  defence  repugnant,  11.  283. 

counsel  for  petitioner  entitled  to  go  forward,  11.  283. 

cannot  impeach  the  statute,  II.  288. 

peremptory  writ  cannot  issue  till  whole  case  determined,  II.  283,  284. 

return  will  not  be  quashed  summarily,  IL  284. 

no  excuse  allowed  for  not  complying  with  peremptory  writ,  U.  284. 

no  objection  that  command  is  in  the  alternative,  II.  284. 
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alternative  writ  requiring  too  much  is  bad  for  aUj  I.  355 ;  II.  284,  285. 
but  may  be  awarded  for  what  company  still  compellable  to  do, 

II.  284,  285. 
alternative  commanding   more   than  necessaiy  will  be  quashed, 
IL  285. 
enforcing  parent  of  money  awarded  against  railways^  IL  285  -  288. 
allowed  where  no  other  specific  remedy,  IL  285. 
where  debt  lies,  cannot  have  mandamus,  II.  286. 
granted  on  award,  where  no  right  to  execution,  11.  286. 
will  not  be  granted  to  enforce  a  common  contract,  IL  286. 
lies  to  compel  payment  of  compensation  under  statute,  IL  286,  287. 
not  allowed  in  matters  of  equity  jurisdiction,  II.  287. 
contracts  not  under  seal  enforced  by,  II.  287. 
to  compel  specific  statutory  duty,  II.  288. 
sometimes  denied  in  matters  of  private  concern,  U.  288-292. 
to  compel  company  to  divide  profits,  IL  288,  289. 
production  of  corporation  books,  11.  289. 
performance  of  statutory  obligation,  IL  289,  290. 
not  granted  to  undo  what  is  done,  IL  289. 
to  compel  production  of  registry  of  shares,  II.  290. 
or  registry  of  owner's  name,  II.  290. 
for  restoring  to  corporate  office,  IL  290  -  292. 
in  this  country,  validity  of  election  tried  m  this  manner,  II.  290. 
to  what  companies  this  remedy  applied,  IL  291,  292. 
lost  by  acquiescence.    Proceedings  must  be  bona  fide,  II.  292,  293. 
remedy  must  be  sought  at  earliest  convenience,  II.  292. 
court  will  not  hear  application  merely  to  try  right,  II.  293. 
in  New  York  may  be  brought  within  statute  of  limitations,  U.  293. 
allowed  where  indictment  lies,  II.  294,  295. 

one  who  suffers  special  damage  entitled  to  redress  by  mandamus  or 

in  equity,  II.  294. 
to  compel  company  not  to  take  up  rails,  IL  294. 
will  not  lie  where  there  is  other  adequate  remedy,  IL  295. 
judgment  on,  revisaUe  in  error,  IL  295. 

but  court  of  error  will  not  issue  writ  without  statutory  power,  IL  296. 
allowed  to  compel  production  of  registry  for  inspection  of  creditors, 
II.  629. 
MANDATORY  INJUNCTIONS. 

(See  Equity.) 
MARRIED  WOMAN. 

suits  where  the  injured  party  is,  II.  213. 
recovery  for  expenses  of  cure  of,  in  husband's  name,  IL  213. 
suit  by,  to  recover  property  delivered  to  husband,  IL  236. 
MASTER  AND  SERVANT. 

(See  Agent.    Contractob.    Servant.) 
when  liable  for  injury  by  fellow-eervant,  L  520-537. 
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MATERIALS. 

company  liable  for  those  taken  by  contraetor,  L  242,  248. 

right  to  take,  withoat  limits  of  survey  questioned,  L  248. 

contracts  for.  (See  Contracts.) 

allowance  for  depreciation  and  renewal  of,  for  taxation  in  England, 
n.  880. 
MEASUREMENT. 

of  distance,  I.  894.         (See  Dibtakgb.) 

of  wall  to  be  built  by  cubic  yard,  I.  448. 
MEMBER  (See  Subscriber.) 

MERCHANDISE.  (See  Baooaob.) 

MESSAGES.  (See  Tklegraph  CoBiPANiKa.) 

MECHANICS'  LIEN.  (See  Lien.) 

MEMBERSHIP. 

constituted  by  subscription  for  shares,  I.  68. 
MEETINGS.  (See  Directors.) 

ordinary  and  extraordinary,  or  general  and  special,  L  77. 

company  acts  by,  I.  79. 

special,  must  be  called  according  to  charter,  L  77. 

if  no  special  provision,  notice  to  each  member  necessaiy,  L  77. 

but  if  all  attend  it  is  sufficient,  I.  77,  n.  2. 

special,  must  notify  all  important  business,  I.  77. 

general,  need  not  notify  business,  I.  77. 

notice  of  unusual  and  important  business  must  be  given,  I.  78,  and  n.  4. 

may  be  both  general  and  special,  L  78. 

members  presumed  to  have  notice  of  stated  meetings,  I.  78. 

but  not  of  the  proceedings  of  such  meetings,  L  78. 

adjourned  meetings  same  as  original,  I.  78. 

presumed  to  be  held  at  place  required,  L  79. 

right  to  vote  by  proxy,  L  79. 

directors  should  be  chosen  at  general,  L  79. 

requisite  notice,  I.  80,  81. 

any  number  who  attend  after  legal  notice  to  all,  is  quomm,  L  84. 

fikilure  to  hold,  no  dissolution,  IL  619. 
MINERALS.  (See  Eminent  Domain.    Equity.) 

owner  not  precluded  from  digging  for,  by  grant  to  railway  of  right  to 
tunnel,  L  228,  n.  15. 

on  land  conveyed  to  or  taken  by  railway,  belong  to  original  owner, 
L  247,  248,  266,  297. 

damages  for,  when  recoverable,  I.  297. 
MINES. 

•    what  are,  L  266. 
MINORITY.  (See  Majority.) 

MINUTES.  (See  Records.) 

MISTAKE. 

as  affecting  specific  performance,  IL  841,  342. 

ground  of  relieving  from  contract,  IL  496, 497. 
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of  corporate  firanchues,  11.  620,  621,  notes  6  and  7. 
MORTGAGE.  (See  Railway  Invebtmentb.) 

of  franchise,  L  106 ;  IL  blAet  seq.,  n.  22. 
of  shares,  company  not  compelled  to  record,  L  144, 145. 
of  things  not  in  esse,  11.  515  -  552,  679. 
may  be  made  by  one  of  consolidated  companies,  IL  662. 
aathority  of  railways  to  make  in  Massachasetts,  II.  673  et  seq.,  and  n.  1. 
of  railway,  properly  foreclosed  by  bill  in  equity,  11.  678. 
time  allowed  junior  encumbrancers  for  redemption,  IL  678,  698. 
to  secure  future  advances,  II.  678,  679. 
how  far  impaired  by  change  of  location  of  road,  IL  679. 
of  personal  chattels  not  yet  acquired,  II.  681. 
alteration  of,  how  far  a  discharge,  II.  682,  683. 
given  to  secure  void  negotiable  paper,  may  be  upheld  where  debt  good, 

IL  690,  691. 
general  right  of  railways  to  execute  without  legislative  sanction,  11.  692. 
of  "  undertaking"  of  company,  what  passes  by,  II.  704  et  seq. 
does  not  mortgage  specific  charge  on  proceeds  of  surplus  lands,  IL  704, 
705. 
MORTGAGEE. 

of  shares  in  railway. 

entitled  to  indemnity  against  calls  from  mortgagor,  L  134,  185. 

right  to  indemnity  at  law  denied,  L  135. 

liable  for  debts  of  company,  as  owner,  L  135, 136. 

notice  requisite  to  perfect  title,  I.  149. 

one  whose  claim  first  notified,  allowed  priority,  L  149. 
of  railway. 

rights  and  remedies,  II.  507-  552. 

junior,  distinguished  from  surety,  IL  682. 

in  possession,  erections  by,  IL  703. 

has  not  specific  charge  on  proceeds  of  surplus  lands,  II.  704,  705. 
MORTGAGOR. 
of  shares. 

may  proceed  in  equity  to  obtain  re-transfer,  L  135,  n.  4. 
MOTION  IN  ARREST.       (See  Pleadings.) 
MUNICIPALITIES,  (See  Taxation.) 

may  become  bound  by  implied  contract  in  grant  of  land,  I.  222,  228. 

may  enforce  order  in  regard  to  construction  of  highways,  L  226  -  228. 

are  authorized  to  hold  fee  of  lands,  I.  258. 

cannot  authorize  extension  of  street  railroads,  I.  315,  n.  25. 

liable  for  defective  construction  of  public  worics,  L  334. 

liable  for  defects  in  highways  caused  by  company's  works,  I.  538,  589. 

may  recover  indemnity  from  company,  I.  540,  541. 

liable  to  indictment,  I.  541. 

grant  from,  of  right  to  use  streets,  L  541. 
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not  responsible  for  injuries  from  sach  grants,  I.  542. 

must  pay  debts  by  taxes,  I.  568,  note. 

rigM  of,  to  subscribe  for  stock  in  raihcay,  11.  396-405. 

subscriptions  beld  valid,  if  authorized  by  legislature,  11.  396. 
or  if  afterwards  confirmed  by  legislature,  IL  397,  398. 
discussion  of  this  power,  II.  396-402,  note  1. 
acts  giving  such  power  not  abrogated  by  subsequent  changes  in  con- 
stitution, I.  397. 
or  by  limitation  of  taxing  power  for  payment  of  interest,  XL  397, 

398,  n.  1. 
subscriptions  to  foreign  railwa}'s  held  valid,  IL  399,  400. 
lateral  railway  acts  in  Pennsylvania  held  constitutional,  II.  401, 

402. 
dissent  of  some  courts  from  general  view,  11.  402,  403. 
legislative  permission  strictly  construed,  IL  403,  404,  and  notes  7 

and  8. 
roads  passing  throtgh,  same  as  leading  to,  II.  405. 
validity  of  bonds  issued  by,  IL  401,  note,  405. 
restricted  to  par  value,  I.  210. 
subject  of  speculation,  I.  210,  211. 
compelled  by  mandamus  to  pay  subscriptions,  11.  285,  286. 
may  maintain  bill  in  equity  to  protect  highway,  II.  321. 
may  ^  mode  of  propelling  cars  within  their  limits,  IL  378. 
may  tax  real  estate  for  beneficial  improvements,  IL  389. 
legislature  may  remit  forfeiture  imposed  for  benefit  of,  11.  418. 
right  of  to  authorize  nuisance  by  corporation,  II.  428. 
right  to  regulate  police  of  railways,  II.  646  -  653. 

(See  Police.) 
right  of,  to  make  railway  gi'ants,  II.  648  -  658. 
disapproval  by,  of  conditional  grant  of  street  railway,  11.  653. 
cannot  give  permission  to  lay  rails  in  public  street,  IL  653. 
MUNITIONS  OF  WAR. 

transportation  of,  by  railw^  companies,  11.  653. 

N. 
NAVIGABLE  WATERS. 

legislature  may  regulate  use  of,  I.  232. 

erection  of  bridge  no  interference  with  private  right,  I.  232. 

nor  destruction  of  ford  way,  I.  232. 

same  rule  applied  to  owners  of  fishery  and  of  dam,  I.  232. 

right  to  construct  railway  across, 

legislature  may  grant  right,  I.  324. 

riparian  proprietor  owns  only  to  water,  I.  325. 

his  rights  in  the  water  subservient  to  public  right,  I.  325. 

state  legislative  grant  paramount,  I.  326. 
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state  iDterest  in  flats,  where  tide  ebbs  and  flows,  I.  827-880. 

rights  of  adjoining  owners,  L  330.  / 

railway  grant  to  place  of  shipping,  I.  830. 

grant  of  harbor  includes  necessary  erections,  I.  830,  831. 

large  rivers  held  navigable  water  in  this  country,  I.  881. 

riparian  owner  may  recover  damage  for  being. cut  off  wharves  or 
navigation,  I.  881,  832. 

obstruction  of,  indictable,  I.  882 ;  II.  374. 
infringement  of  paramount  rights  of  Congress  creates  nubance,  I.  882. 
party  specially  injured  may  have  action,  I.  832. 
obstruction  if  illegal,  per  se  a  nuisance,  1. 333. 
grant  of,  for  manufacturing  purposes,  revocable,  IL  412  -  414. 
grant  to  railway  to  build  acro.«,  II.  418. 
grantees  along  the  shores  of,  II.  427. 
NEGLIGENCE. 

in  construction  ofroad^ 

by  diverting  water-courses,  I.  202-296. 

or  erecting  their  works,  I.  889,  345,  846. 

proper  rem^y  for  negligence  in  construction,  I.  345,  346. 

in  repairing,  I.  346. 
in  communication  of  fires  from  company's  engines,  I.  452  et  seq, 
for  what  acts  company  responsible,  without  actual  negligence,  I.  458  - 

462. 
causing  injuries  from  fright  of  horses,  I.  473. 
iq  both  parties,  I.  473. 
•  injuries  caused  by  remote,  I.  473. 
of  railway,  by  allowing  vegetation  on  its  right  of  way,  I.  479. 
plaintiff  must  be  exercising  legal  right,  I.  474. 
exposing  to  inevitable  accident,  makes  carrier  liable,  II.  6. 
causing  injury  to  servants.    {See  Servants.) 
by  carrier  J 

exposing  to  perils,  II.  6,  7. 

not  excused  by  notice.    (iSee  Notice.) 

when  carrier  not  liable  for,  if  gross,  II.  122,  126. 
by  passenger  carrier^  I.  625  et  seq. ;  II.  174, 191  et  seq, 

necessary  to  make  company  liable,  IL  191. 

in  plaintiff,  excusing  company,  II.  192  - 194. 

must  be  such  as  contributed  directly  to  injury,  IL  195, 196. 

of  those  who  carry  a  party,  affects  him,  II.  196,  and  n.  12. 

ordinarily,  a  question  for  the  jury,  II.  198,  235,  236. 

burden  of  proof  of,  on  plaintiff,  IL  200. 

presumption  of,  how  rebutted,  II.  200. 

what  is,  in  passenger  carriers,  IL  201. 

gross,  merely  vituperative  epithet,  IL  201,  202. 

what  will  preclude  plaintiff  from  recover}",  IL  262. 
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flometimes  shown  by  happening  of  accident,  IL  302,  208. 

of  officers  or  agents  of  ship-owners,  IL  236.  , 

what  IS  evidence  of,  in  regard  to  fires  from  companT's  engines,  I. 

452,  458. 
how  proved,  L  471,  n.  17. 
general  aUegatioA  of,  sufficient,  IL  668. 
in  regard  to  domestic  animals,  L  465  -  481. 
as  to  strangers,  I.  551,  552.  « 

in  transmission  of  telegraphic  messages. 

(^See  Telxgbaph  Companusb.) 
NEGOTIABLE  PAPER 

may  be  taken  and  negotiated,  or  enforced  for  subscriptioos,  L  188. 
but  cannot  be  enforced  if  fraudulently  obtained,  I.  188. 
power  of  rulways  to  make,  L  616,  617. 
collected  by  express  companies,  II.  25. 
bona  fide  holder  may  enforce  against  company,  IL  605. 
railway  bonds  with  coupons,  payable  to  bearer  are,  H  604  -  608. 
so,  also,  the  coupons,  II.  605,  and  note  8. 
so,  also,  bonds  of  municipal  corporations,  II.  606,  607. 
rule  applied  to  bonds  issued  in  blank,  II.  607,  608. 
this  rule  does  not  apply  to  paper  vitra  vireSf  IL  579,  608,  688. 
NEW  SHARES. 

when  party  entitled  to  claim,  L  133,  n.  5< 
NEW  TRIALS. 

allowed  for  excessive  damages,  IL  221.  • 

NON-RESIDENCE.  * 

right  of  states  to  tax  shares  of  domestic  corporations  held  by,  IL  448 
et  seq, 

(See  Taxation.) 
to  be  distinguished  from  aliens  for  purposes  of  taxation,  IL  455,  456. 
their  property  alone  cannot  be  made  subject  to  attachment,  H.  457, 

458. 
nor  their  slaves  or  other  property  taxed  higher,  IL  459. 
in  more  danger  than  residents,  from  abuse  of  power  of  taxation,  IL  460. 
NON-USER 

of  corporate  franchises,  II.  620,  and  n.  6. 
NOTICE. 

of  allotment,  unlawful  condition  in,  I.  121. 

of  calls,  L  147,  n.  2. 

to  company,  requisite  to  perfect  title  of  mortgagee  or  asngnee  of  shares, 

L  149. 
of  sale  of  forfeited  stock,  must  name  place,  I.  166,  167. 
must  strictly  accord  with  statutory  provisions,  I.  166. 
to  subsequent  purchasers  of  lands,  by  filing  of  location,  I.  240. 
to  use  lands,  should  specify  purpose,  L  242. 
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to  owners  of  lands  to  be  taken,  I.  270. 

form  and  signature  of,  animportant,  I.  270. 

required  by  special  act  must  follow  act,  I.  280,  n. 

subsequent  purchasers  affected  by,  I.  S59. 

need  not  declare  use,  I.  859. 

may  be  withdrawn  before  anything  done  under  it,  I.  859. 

must  accurately  describe  land,  L  860. 

company  compellable  to  purchase  after,  I.  860. 

new,  given  for  additional  lands,  L  860,  861. 

effect  of,  in  case  of  public  park,  L  861. 

may  be  waived  by  adverse  party,  L  861,  862. 

claimant's  reply  to  should  be  clear  and  accurate,  I.  862. 

claim  of  land-owner  must  correspond  with,  I.  364. 

claiming  arbitration  or  jury,  to  fix  compensation  for  lands,  L  869,  870, 

881. 
of  smnmoning  jury,  when  necessary  to  be  given  by  company,  L  871. 
where  land-owner  gives  none,  I.  882. 
of  claim  against  common-carrier,  IL  10. 
not  necessary  where  negligence  complained  of,  11.  10. 
effect  of,  in  limiting  carrier's  responsibility,  IL  71,  82. 
assented  to  by  consignor,  amounts  to  special  contract,  II.  75. 
carrier  must  show  that  consignor  acquiesced  in,  II.  75,  76, 
rule  in  England,  II.  76. 
decisions  in  New  York,  II.  77. 
American  cases  generally,  II.  78,  79. 
exceptions,  II.  79. 
will  not  excuse  negligence,  H  79. 

burden  to  show  qualification  of  responsibility,  rests  on  carrier,  IL  80.  | 

result  of  all  the  cases,  IL  80. 

rule  in  England,  IL  81,  82.  ; 

written,  will  not  affect  one  who  cannot  read,  11.  82. 
•     carrier  must  see  that  notice  is  carried  home  to  consignor,  11.  82,  83. 

former  dealings  with  same  party  presumptive  evidence,  II.  84.  i 

carrier  still  liable  for  negligence,  II.  84,  85. 

may  excuse  himself  from  insurance,  IL  86. 

only  extends  to  excuse  from  extraordinary  events,  II.  86.  j 

where  consignor  conceals  value,  under  carrier's  notice,  IL  87. 

rule  in  America,  II.  88  et  $eq, 

different  rule  formerly  held  in  England,  II.  90  et  seq.^  and  n.  22. 

as  to  ordinary  or  extraordinary  responsibility,  II.  95  •  98.  I 

distinction  made  in  America,  IL  95.  | 

not  recognized  in  England,  II.  96. 

power  to  claim  exemption  from  extraordinary  risks  under,  11.  96,  97. 

injury  to  cattle  from  being  carried  too  far,  not  included  under,  IL  98. 

want  of  authority  in  agents,  II.  115. 
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from  telegraph  companies,  limitiDg  their  responsibility  for  onrepeated 
messages,  II.  244  tt  »eq. 

to  treat  for  land,  constitutes  relation  of  vendor  and  purchaser,  II.  818. 

and  is  enforced  as  such  in  equity,  II.  818  et  seq. 

of  prior  encumbrance  from  registry  of  former  mortgage,  IE.  577  e<  seq. 

notice  in  fact  of  prior  lien  or  encumbrance,  II.  586  ei  seq. 
NUISANCE.  (See  Indictment.    Equity.) 

railway  constructed  in  streets  of  city,  without  legal  permission,  L  807,  n.  7. 

infringement  of  corporate  rights,  in  nature  of,  II.  846,  847. 

how  far  railways  may  become,  IL  869,^n.,  872  «^  leq. 

right  of  municipality  to  authorize  a  corporation  to  commit,  IL  428,  n.  1. 

O. 
OBSTRUCTION. 

of  streams.  (^See  Streams.) 

of  private  waj-s.  (See  Ways.) 

of  road,  penalty  for,  11.  848. 
OCCUPIER  OF  LAND. 

entitled  to  compensation,  L  849, 850. 
OFFICER  OF  COMPANY. 

company  not  bound  by  unauthorized  representations  of,  I.  141. 

restored  by  mandamus,  II.  266  -  272. 

failure  to  elect,  no  dissolution,  EL  619. 
OPENING  OF  RAILWAY. 

restrictions  upon,  in  England,  II.  688,  689. 
OPTION. 

of  land-owner,  whether  eJl  of  premises  to  be  taken  or  not,  I.  858,  854. 
ORGANIZATION. 

when  it  takes  effect,  X  68,  64. 

want  of  it  must  be  pleaded,  L  66. 

cannot  be  raised  collaterally,  L  66. 

nor  as  defence  to  action  for  calls,  I.  185,  186. 

records  of  company  evidence  of,  I.  67. 

chancery  jurisdiction  in  regard  to,  I  65,  n.  4. 

effect  of  colorable  subscriptions,  I.  66,  n.  9. 

subscriptions  before  date  of,  good,  I.  208. 
ader  date  of,  L  208,  209. 

should  not  be  completed  until  capital  stock  paid  in  money,  I.  209. 

legislature  may  remedy  defects  in,  II.  447. 

state  alone  can  take  advantage  of  defects  in,  II.  621,  n.  7. 

shown  by  proof  of  charter  and  transaction  of  business  under  it,  IL  630, 
631. 
ORIGIN. 

of  railways  in  England,  I. 

in  America,  I.  4,  n.  4. 

of  use  of  steam  power  on  railways,  L  8. 
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what  is  in  telegraphic  communications. 

(See  Telegraph  Companies.) 
OVEiWSSUE  OF  SHARES. 

(See  Railway  Investments.) 
effect  of,  upon  company  and  holder,  II.  502  -  505. 
OWNER.  (See  Land-Owner.) 

of  shares, 

company  may  regard  the  register  as  evidence,  I.  151. 
equity  will  protect  rights  of  equitable,  I.  152. 
registry  of,  compelled  ^y  mandamus,  II.  290. 
liable  to  taxation,  IL  S86,  S87. 

P. 
PACKAGE. 

when  not  safe,  II.  69. 

disguise  used  in,  II.  125. 

carrier  not  liable  for  loss  through  defect  of,  11.  129,  n. 
PACKED  PARCELS.        (See  Express  Carriers.) 
PARENT  AND  CHILD. 

fiither  cannot  sue  for' loss  of  services  of  child  killed,  II.  289,  n. 

(See  Passenger  Carriers.) 

nor  can  recovery  be  had  for  death  of  insane  child,  where  negligence  of 
the  father  produced  the  result,  IL  211. 
PARK. 

effect  of  notice  to  treat  for  lands  for,  I.  361. 
PAROL  EVIDENCE.  (See  Custom.) 

how  far  admissible  to  explain  writing,  I.  128,  129,  n. 
PAROL  GIFT. 

of  railway  debentures,  where  act  of  legislature  requires  stamped  deed,  IL 
506,  507. 
PARTIES. 

to  bill  in  equity  to  vacate  sale  of  shares,  procured  by  false  representa- 
tions of  directors,  I.  189,  140,  and  n.  2. 

to  proceedings  for  estimating  land-damages,  I.  271. 

in  contesting  railway  securities,  II.  569. 

where  securities  fraudulently  transferred  to  several  parties,  H.  503, 504,  n. 
PASSENGER.  (See  By-Laws.) 

may  be  excluded  from  cars  for  disorderly  behavior,  I.  105. 

arrest  of,  by  company's  servants,  I.  101,  102. 

company  may  take  land  for  accommodation  of,  I.  245« 

safety  of,  paramount  consideration  to  company,  I.  477. 

must  conform  to  company's  regulations,  II.  199. 
PASSENGER  CARRIERS.        (See  Baqoagr.) 

right  to  expel  passenger  for  misconduct,  I.  91,  105. 

cannot  refuse  to  be  responsible  for  baggage,  I.  92. 
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mast  find  proper  place  for  accommodation  of  passengers,  I.  96. 
by-laws  requiring  larger  fares  for  shorter  distances,  I.  98. 
requiring  passengers  to  go  through  in  same  train,  I.  99  - 101,  and  note. 
excluding  merchandise  from  passenger  trains,  L  103. 
discrimination  between  fares  paid  in  cars  and  at  stations,  L  103, 104. 
company  being  in  fault  cannot  enforce  by-law  against  passengers,  L  105. 
statutory  authority  to  become,  between  fixed  points,  I.  238. 
degree  of  care  required  of,  I.  625  et  seq. ;  IL  174-  190,  642. 

higher  duty  owed  to  passengers  than  to  strangers,  L  625. 

presumption  where  passenger  is  injured,  I.  533. 

responsible  for  utmost  care  and  watchfulness,  II.  174. 

obligation  extends  to  all  apparatus  of  transportation,  11. 175. 

but  some  negligence  must  be  proved,  II.  1 75. 

are  not  insurers  of  passengers,  11.  178  — 184. 

no  difference  though  passenger  pays  no  fare,  II.  184, 185. 

unless  special  agreement  with  free  passenger,  IL  186. 

liable  where  train  hired  for  excursion,  II.  186. 

or  under  control  of  state  officers,  II.  186. 

what  degree  of  care  required,  II.  187. 

carriers  must  be  in  some  fault,  II.  187. 

contract  only  for  their  own  acts,  II.  187,  188. 

only  all  practicable  safety  required,  II.  187, 188. 

not  liable  for  wrongful  act  of  strangers,  II.  188,  n.  19. 

must  adopt  every  precaution  in  known  use,  II.  189, 190. 

damage  to  passenger  presumptive  evidence,  II.  190. 
Uah'dity  where  both  parties  infatdi^  I.  625  ;  II.  191  -  203. 

company  not  liable  unless  in  fault,  II.  191. 

not  liable  where  plaintifi''s  fault  contributes  to  injury,  L  625 ;  IL 
192,  193. 

are  liable  for  wilful  misconduct,  II.  194. 

and  for  gross  neglect,,  II.  194. 

being  in  baggage-car  will  not  preclude  recovery,  IL  195. 

or  out  of  place  in  the  train,  II.  195,  196. 

stranger  cannot  require  same  care  as  passengers,  II.  196. 

party  affected  by  negligence  of. those  who  carry  him,  IL  196,  and  n. 
12. 

not  excused  if  they  might  have  avoided  the  injury,  11. 197. 

fault  on  one  side  will  not  excuse  other,  II.  197. 

negligence,  a  question  for  jury,  U.  197, 198. 

plaintiff  must  be  lawfully  in  place  where  injured,  IL  198. 

passengers  must  conform  to  regulations,  U.  199. 

what  precautions  must  be  used  by  passengers,  II.  199,  200. 

burden  of  proof  on  plaintiff*,  II.  200. 

company  must  show  human  prudence  useless,  II.  200. 

one  crossmg  track  must  look  out  for  trains,  II.  200. 
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»   not  run  across  track,  when  train  approaching,  IL  200. 

cannot  recover  for  injury  caused  by  plaintifi''s  heedlessness,  IL  200, 

201. 
degree  of  precaution  required  of  passenger  carrier,  II.  201. 
what  negligence  will  preclude  party  from  recovering,  IL  202. 
want  of  due  care  sometimes  shown  by  happening  of  accident,  IL  202, 

203. 
^  {Set  Neolioenge.) 

injuries  by  leaping  from  carriages^  II.  203  ~  206. 

party  may  recover  when  he  had  reasonable  cause  to  leap  from  car- 
riage, and  was  injured,  11.  203,  204. 
but  not  where  his  own  misconduct  exposes  him,  II.  204. 
may  recover  if  injured  in  attempting  to  escape,  II.  204. 
cannot  leap  from  cars  because  train  had  passed  station,  IL  204,  205. 
where  person  enters  oars  to  see  another  seated,  IL  205,  206. 
company  must  stop  a  sufficient  time,  IL  206. 
where  passenger  leaves  cars  on  wrong  side,  IL  206. 
injuries  producing  deaths  II.  206  -  212. 

remedy  exclusively  statutory,  II.  206,  207. 

under  English  statute,  IL  207. 
if  deceased  in  fault,  no  recovery,  II.  207. 
no  damage  allowed  for  mental  suffering  by  English  statute,  II.  207, 

and  n.  8. 
compensation  in  Pennsylvania  measured  by  probable  accumulations,. 

II.  208-210. 
in  what  cases  actions  will  lie,  II.  209,  210,  n. 
expectation  of  life  an  element  in  measure  of  damages,  IL  209,  n.  4. 
rule  in  Massachusetts,  11.  210. 

wife  cannot  sue  for  death  of  husband  in  Massachusetts,  II.  210. 
nor  father  for  loss  of  child,  11.  210. 

in  New  York,  action  only  lies  for  wife  or  next  of  kin,  IL  210,  n.  6. 
husband  cannot  recover  for  wife,  IL  210,  n.  6. 
form  of  indictment  in  Massachusetts,  II.  211. 
must  allege  that  administration  taken  out  in  Commonwealth,  II.  287. 
negligence  of  those  in  charge  of  sufferer  preventing  recovery,  II. 

2n. 
where  death  caused  by  negligence  of  fellow-servant,  II.  212. 
or  by  defect  of  machineiy  which  deceased  knew  to  be  unsafe,  II. 

212. 
where  injured  party  is  married  tooman,  U.  218. 

husband  may  recover  for  expense  of  cure  and  loss  of  service,  IL  21 3. 

no  action  at  common  law  if  death  instantaneous,  IL  218. 

expenses  of  cure,  etc.,  cannot  be  recovered  in  name  of  husband  and 

wife,  IL  218. 
Uabmty  where  trains  do  not  arrive  in  tme,  EL  218  -  217. 
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liable  for  not  delivering  passengers  according  to  contract,  lb  213, 214. 

may  excuse  themselves  by  special  notice,  II.  214. 

liable  for  damages  by  discontinuance  of  trains,  II.  214. 

rule  of  damages  in  such  case,  II.  214,  n.  2. 

liability  for  not  stopping  to  take  passengers  according  to  contract,  IL 

215,  216. 
not  liable  for  injury  on  stage  line,  advertised  as  connected  with 

railway,  II.  216. 
proper  notice  of  course  of  trains  and  change  of  cars  will  excuse  com- 
pany, II.  217. 
what  voUl  excuse  refusal  to  carry ^  II.  217-219. 

not  bound  to  carry  where  carriages  full,  II.  217. 

but  must  follow  advertised  terms,  II.  217,  218. 

not  bound  to  carry  disorderly  or  offensive  passengers,  IL  218. 

liable  for  breach  of  duty  in  tort,  aside  from  contract,  IL  219. 

purchase  of  ticket  does  not  constitute  contract  on  part  of  company, 

IL  219. 
may  impose  reasonable  regulations  on  carriage  of  passengers,  by 

freight  tnuns,  II.  219. 
rvU  of  damages  for  injuries  to  passengers,  II.  220  -  225. 

(See  Damages.) 
cannot  drive  within  the  precincts  of  railway  station^  11.  225,  226. 

railway  companies  may  give  preference  to  certain  cab  owners,  IL 

226. 
dviy  resulting  from  the  sale  of  through  passengerAickets,  II.  227  -  229. 

not  the  same  as  where  goods  or  baggage  are  ticketed  through,  IL  227. 

is  a  sale  of  tickets  for  the  separate  roads,  IL  227. 

first  company,  agents  of  the  others,  II.  228. 

where  business  of  whole  line  is  consolidated,  IL  228. 

not  a  case  of  partnership,  U.  228. 

no  difference  that  companies  are  in  different  states  or  kingdoms,  IL 

228. 
one  undertaking  for  entire  route,  responsible  to  that  extent,  11.  229. 
first  company  liable  on  baggage  not  checked,  from  assurances  of  its 

baggage-master,  IL  229. 
for  injury  on  line  over  which  they  sold  tickets,  EL  229. 
declarations  of  party,  IL  2S0. 

competent  to  show  state  of  health,  II.  230. 
not  to  show  how  injury  occurred,  IL  230. 
passengers  wrongfully  expelled  from  cars,  II.  230  -  232. 

company  not  liable  for  exemplary  damages,  II.  230,  231. 

if  party  sustain  special  damage  company  liable,  IL  231. 

are  liable  as  trespassers  for  not  delivering  baggage,  II.  231,  232. 

must  strictly  observe  terms  of  by-law  requiring  production  of  ticket, 

n.  232. 
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paying  money  into  courts  in  actions  againsty  II.  232. 

on  general  count,  II.  282. 

in  count  on  special  contract,  II.  232. 
liability  where  one  company  wes  track  of  another,  II.  238,  334. 

not  liable  for  torts  committed  by  strangers,  II.  233,  234. 

liable  to  passengers  from  other  roads,  II.  234. 
duty  of  lessors  and  lessees  of  railways  to  passengers,  I.  603  -  607. 

company  bound  to  keep  its  own  road  safe,  I.  603. 

acts  of  other  companies  no  excuse,  L  603. 

bound  to  fence  roads  for  protection  of  passengers,  L  487,  n. 

cases  which  hold  that  passengers  can  only  sue  road  carrying  them, 
I.  603,  60-J. 

bound  to  make  landing-places  safe,  I.  605. 

this  duty  does  not  extend  to  passengers  on  freight  trains,  I.  605. 

all  owners  of  property  bound  to  keep  it  so  as  not  to  injure  others, 
I.  605. 

same  rule  extends  to  railways  where  parties  rightfully  upon  them, 
I.  606. 

public  works  must  be  kept  safe  for  use,  I.  606,  607. 

corporations  responsible  as  natural  persons,  I.  607. 
PAYING  MONEY  INTO  COURT. 

in  actions  against  passenger  carriers,  II.  232. 
PAYMENT.  (^See  Calls.    Transfer.) 

required  on  stock  at  subscription,  condition  precedent,  I.  107. 
when  title  to  land  taken  does  not  vest  until,  L  240. 
in  contracts  for  construction, 

in  depreciated  orders,  binding  if  accepted,  I.  417. 

in  stock  of  company,  I.  431^-443. 

must  ordinarily  be  demanded,  I.  448. 

time  and  mode  of,  I.  443. 

no  time  specified,  to  be  made  when  work  done,  I.  448. 

usage  will  control,  L  443. 
compelled  by  mimdamus,  II.  385. 
of  subscriptions  in  land,  IL  683,  and  n.  15. 
PENALTY. 

in  contracts  for  construction, 

regarded  as  liquidated  damages,  I.  406,  407. 

not  incurred  unless  upon  strictest  construction,  I.  408. 

cannot  be  set  aside  in  equity  unless  for  fraud,  L  426. 
on  railways. 

for  using  non-8mokeH!onsuming  engines,  I.  457. 

not  incurred  where  fault  arises  only  from  bad  management,  I.  457. 

for  not  keeping  up  fences,  I.  475. 
for  the  benefit  of  a  county  may  be  remitted  by  legislature,  IL  418. 
for  violation  of  charter  provisions  as  to  fares,  II.  411,  n. 


816  INDEX. 

PENALTY,  Cimtinued. 

in  railway  mortgagefl  will  be  relieTed  against,  IL  540-542,  n. 

as  where  it  is  agreed  principal  shall  come  due  on  neglect  to  pay  interest, 
n.  589,  n.  81. 

on  telegraph  company  for  refusing  to  send  messages,  IL  252,  253. 

for  opening  railway  without  permission  from  board  of  trade,  IL  688,  639. 
PERSONAL  REPRESENTATIVES. 

railway  shares  vest  in,  on  decease  of  proprietor,  L  119. 

not  liable  for  calls  till  registered,  L  149. 

liable  to  same  extent  as  subscriber,  L  202. 

may  grant  estates  to  railways,  L  218. 

not  entitled  to  damages  for  land  taken,  L  848,  849. 

title  of,  to  consequential  damages,  L  876. 

statute  giving  rights  of  action  to,  constitutional,  11.  444. 
PIRACY. 

if  carrier  lose  ffoods  hy. 

it  is  loss  by  vis  major^  as  by  public  enemy,  IL  6,  n.  8. 
PLACE. 

how  the  law  of,  gOTems,  II.  285,  286. 

corporaUons  only  liable  according  to^  11.  285. 

even  when  sued  abroad,  II.  285. 
PLANS  AND  SURVEYS. 

may  be  referred  to  to  explain  location,  I.  244. 
or  notice  to  treat  for  lands,  I.  860. 

only  binding  in  construction  of  charter  when,  and  for  the  pnipose  re- 
ferred to,  L  887,  888. 

determine  when  company  may  take  land,  L  894. 
PLEADINGS. 

general  issue  does  not  preclude  from  contesting  amount  <^  snbscriptioiis 
necessary  to  enable  company  to  make  calls,  L  176, 177. 

denial  of  corporate  power,  I.  668. 

general  allegation  of  negligence  sufficient  in  declaration,  11.  668. 

judgment  will  not  be  arrested,  if  necessary  facts  appear  to  have  been 
proved,  II.  668. 

money  due  on  subscriptions  may  be  recovered  by  indMatuM  ossumpmiC, 
n.668. 

never  indebted,  good  plea  in  answer,  II.  669. 

what  declaration  sufficient  on  motion  in  arrest  of  judgment,  II.  669. 
PLEDGE. 

of  railway  bonds,  11.  514,  n.  20. 

of  assets  of  insolvent  company,  may  be  valid,  IL  685,  n.  2. 
POUCE  OP  RAILWAYS. 

{See  Railway  Commissioners.) 

building  and  maintaining  fences,  matter  of,  L  496. 

b  under  legislative  control,  11.  407,  n.  8. 

general  legislative  control  over,  II.  428-444. 
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legislature  ma^  compel  mamteiuuice  of  cattle-gaardB  and  fences,  IL 

482,  n.  et  seq, 
regulation  of,  by  municipal  authority ^  11.  646  ~  658. 

may  prohibit  use  of  steam-power  in  streets,  11.  646. 
without  aid  from  legislature,  II.  647. 
during  construction  of  railways,  II.  648. 
right  of  municipalities  to  make  railway  grants,  11.  648-651. 
transportation  of  maib,  troops,  and  munitions  of  war,  U.  658,  655. 
POSSESSION. 

what  acts  constitute,  in  railways,  L  866.  I 

POWERS.  {See  Equity.)  | 

how  far  aided  in  courts  of  equity,  II.  589.  i 

to  purchase  or  enter  lands,  how  saved  by  company,  I.  858,  859.  , 

limited  in  time,  expire  with  limitation,  I.  898. 
application  to  legislature  for  enlargement  of,  11.  887,  888. 

of  legislature.  I 

to  alienate  rightsof  sovereignty,  II.  998,  894,  and  n.  18.  I 

to  vary  rate  of  taxation  on  corporations,  II.  894. 

to  authorize  municipalities  to  subscribe  for  railway  stock,  IL  896  et  seq,  i 

PRACTICE.  (See  Procedure.) 

in  proceedings  to  estimate  land  damages. 
right  of  appeal,  I.  279,  280,  n. 
notice,  L  280,  n. 

summons,  I.  280,  n.  * 

finding  upon  separate  items,  L  280,  n. 
where  different  mode  of  proceeding  is  prescribed  by  general  law 

subsequent  to  charter,  I.  280,  n, 
mode  of  reckoning  time,  II.  666. 
service  of  process  upon  companies,  IL  665,  666,  669. 
PREFERENCE. 

of  company  in  receiving  freight,  IL  168,  n.  7. 
PREFERRED  STOCK. 

(See  Railway  Ikyestments.) 
right  to  issue,  11.  598,  599. 
PRELIMINARY  ASSOCIATIONS. 

(See  Promoters.) 
may  be  made  without  compensation,  L  241,  265. 
company  not  trespassers,  I.  242. 
for  what  purposes  may  enter  upon  lands,  L  248. 
location  of  survey,  L  248,  244. 
PRESCRIPTION. 

from  acquiescence  in  unconstitutional  act,  IL  485. 
PRIORITY. 

of  creditors  of  railway. 

(See  Railway  Investments.) 
TOL.  n.  52 
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faow  far  necessaiy  to  maintain  suit,  I.  608,  604,  and  n.  9. 
PROCEDURE.  (See  Practice.) 

in  estimating  compensation  for  lands. 

legifllatare  may  prescribe,  L  270. 

notice  required,  I.  270. 

exceptions  of  form  waived,  L  271. 

unless  made  in  time  and  placed  upon  record,  L  271. 

proper  parties,  L  271. 

title  may  be  inquired  into,  I.  271,  272. 

parties  joining  must  show  joint  interest,  I.  272. 

jury  may  report  facts  specially,  I.  272. 

land  must  be  described  in  Terdict,  L  272. 

separate  finding  upon  distinct  claims,  I.  273. 

distinct  causes  of  damages,  L  273. 

different  interests,  I.  273. 

only  legal  evidence  to  be  received,  L  273. 

when  price  or  value  of  land  adjoining  may  be  shown,  I.  273,  274. 

how  far  testimony  of  experts  admissible,  I.  274,  275,  276. 

costs,!.  277,  278. 

where  charter  provides  one  mode,  and  subsequent  general  statate 
another,  I.  280,  n. 
PROCESS. 

service  of,  upon  company  in  another  state  by  its  authorized  agent,  IL  665. 
service  of  foreign  attachment,  II.  665,  n.  6. 
general  provisions  as  to,  IL  666. 
PROFITS. 

how  far  included  in  damages,  II.  249. 
basis  of  taxation  in  England,  11.  378-382. 
percentage  for,  deducted,  II.  380. 
of  main  and  branch  lines,  how  estimated,  H.  382. 
the  only  just  basis  of  railway  taxation,  II.  382,  n.  13. 
tax  on  exempts  from  other  modes  of  taxation,  II.  292. 
PROJECTORS.  (See  PROMOTERa.) 

PROMOTERS. 

mode  of  instituting  railway  projects  in  England,  I.  5,  8,  and  n.  15. 
usually  associate  under  two  deeds,  L  5. 
company  bound  by  contracts  of,  under  charter,  I.  5. 
subscribers  to  deed  bound  by  act  obtained,  I.  5. 

provisional  directors  restrsuned  by  equity  from  acts  tdtra  tires  or  unlaw- 
ful, I.  5,  6. 
provisional  directors  issue  scrip,  L  6. 
scrip  passes  from  hand  to  hand  by  delivery  merely,  L  6. 
holder^  of  scrip  registered  after  charter  is  obtained,  I.  6. 
if  vendor  of  scrip  sell  to  another,  is  liable  for  price  obtmed,  I.  6. 
general  acts  of  incorporation  in  some  states,  L  6. 
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obligation  of  company  to  accept  scripholders  in  lieu  of  subficribers  dis- 
cussed, I.  6,  7. 

railways  generally  incorporated  by  special  acts,  I.  7. 

generally  originated  by  individuals  or  partnerships,  L  7. 

these  liable  for  expenses  incurred,  I.  7. 

requirements  from  petitioners  in  this  country,  I.  7,  8. 

not  liable  as  partners  in  England,  I.  8. 

contracts  of  promoters  not  binding  upon  company,  I.  9-11. 

bind  themselves  and  their  associates,  I.  9. 

bind  corporation  only  if  subsequently  adopted  by  it,  L  10,  11. 

company  cannot  sue  upon  contracts  of  preliminary  association,  I.  11. 

such  contracts  adopted  by  consent  of  company,  L  11. 

liability  of  subscribers  inter  sese,  L  11-13. 

extent  of  liability  measured  by  deed  of  association,  I.  11, 12. 

general  form  of  deeds  often  makes  one  liable,  I.  13. 

deed  of  association  not  binding  until  terms  complied  with,  I.  12. 

power  of  directors  limited  by  deed,  I.  12. 

directors  cannot  excuse  subscribers  from  paying  calls,  1. 12. 

liable  for  expenses  incurred  by  their  consent  on  their  credit,  1. 12. 

not  liable  as  partners,  L  13,  and  n.  11. 

one  who  obtains  shares  without  executing  or  referring  to  deed,  not  liable, 
I.  18. 

one  may  agree  to  indemnify  another,  I.  IS. 

contracts  of,  adopted  by  company,  I.  14-16. 

liability  of,  may  be  transferred  to  company  with  assent  of  creditors,  I. 
14-16. 

how  thiB  may  be  done,  I.  16, 17. 

cannot  assume  benefit  without  the  burden,  I.  16,  17. 

contracts  with  the  opposers  of  a  railway  bill,  1. 17  -  25. 

what  contracts  of  this  kind  enforced  against  company,  L  1 7  -  25. 

agreement  to  withdraw  or  withhold  opposition  to  bill  in  parliament,  I. 
20,  21. 

such  contracts  may  be  enforced  at  law,  I.  23  -  25. 

even  contract  causing  inconvenience  to  public  enforced,  I.  25,  26. 

bond  fide  contract  not  evading  statute  valid,  I.  26,  and  n.  8. 

how  far  courts  of  equity  enforce  such  contracts,  L  25-41. 

when  railway  is  abandoned,  I.  27  -  39. 

where  a  certain  sum  is  to  be  paid  to  quiet  opposition,  I.  27  -  33. 

m&rely  provisional  contracts  not  always  enforced,  I.  34-39,  and  n.  2. 

practice  of  courts  of  equity  in  decreeing  specific  performance  of  such 
contracts,  L  39-45. 

mutual  arrangements  protected  in  chancery,  I.  39,  40. 

in  doubtful  cases  plaintiff  remitted  to  common-law  remedies,  L  40,  41. 

object  of  courts  to  compel  good  faith,  where  definite  contract  made,  X 
42  -  44. 
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equity  will  not  interfere  hj  injunction  without  definite  contract,  L  44. 

courts  of  equity  sometimes  restrain  party  firom  oppontion  or  petition  in 
parliament,  I.  45. 

but  such  cases  depend  on  peculiar  circumstances,  I.  45. 

contracts  to  withdraw  oppontion  and  keep  secret,  illegal,  L  46  -50. 

such  contracts  not  enforced,  unless  under  peculiar  circumstances,  L  46. 

provision  should  be  inserted  in  charter,  L  46,  47. 

this  the  only  mode  of  enforcing  such  contract,  here,  I.  47. 

English  cases  receding  from  former  ground,  I.  47,  48. 

act  of  incorporation  not  to  be  Taried  by  oral  testimony,  I.  48. 

contracts  to  quiet  opposition,  not  favored  in  this  country,  L  48, 49. 
PUBLIC. 

right  of  to  use  railways,  II.  645. 
PUBLIC  PURPOSES. 

property  of  public  corporations  used  for,  exempt  from  taxation,  11.  396. 
PUBLIC  WORKS. 

erection  of,  over  navigable  waters,  by  state  authority,  L  826,  and  n.  5. 

proprietors  of,  liable  for  damages  caused  by  imperfect  construction,  I. 
SS4. 

liability  of,  to  taxation,  IL  888,  n.  26. 
PUNCTUALITY. 

in  arrival  and  departure  of  trains. 

(See  Pasbknoeb  Carriebs.) 
PURCHASE. 

of  shares  in  another  company,  I.  142, 148. 

of  land  for  railway,  I.  218. 

from  persons  incapacitated,  I.  218. 

price  to  take  place  of  land,  L  218,  219,  nr  2. 

right  of,  against  land-owners  and  other  railways  limited  by  charter,  L 
219. 

company  bound  to  same  duty  as  where  land  condemned,  L  219. 

license  of,  to  build  railway  not  limited  by  charter,  I.  219. 

company  bound  by  conditions  in  deed  to  them,  L  220. 

parol  license  for,  good  till  revoked,  I.  220. 

alienation  under  mortgage  does  not  operate  reversion  under  condition  in 
deed,  I.  221. 

deed  passes  incidental  rights,  I.  221,  222. 

not  explainable  by  parol,  I.  222. 

power  to  purchase,  how  saved  by  company,  L  858, 359. 
PURCHASER. 

of  shares. 

bought  hon&Jidet  acquires  rights,  I.  148. 

fr<xn  misrepresentations  of  directors  or  third  parties,  IL  625. 

of  land. 

affected  by  previous  notice  to  treat  from  railway  company,  I.  859. 
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QUO  WARRAl^TO. 

information  in  (he  natttre  of, 

to  test  title  to  office,  n.  281. 

general  incidents  of  this  remedy,  IL  801,  S02. 

form  of  proceedings,  II.  302. 

information  b  amendable,  IL  302,  n.  2. 

issued  by  highest  courts  of  ordinary  civil  jurisdiction,  IL  302. 

in  English  practice,  this  remedy  limited  to  public  corporation,  11. 

302. 
in  American  courts  extends  to  railways,  banks,  &c.,  II.  303. 
will  try  the  right,  but  not  restore  party  rightfully,  11.  303. 
will  not  lie  where  company  open  part  of  road,  IL  303,  304. 
or  open  road  before  subscription-list  full,  II.  304. 
or  because  subscriptions  received  below  par,  11.  804. 
form  of  judgment,  11.  304,  305. 
rules  as  to  costs,  II.  305. 

sometimes  used  to  test  corporate  existence  and  power,  II.  305. 
but  charter  penalties  cannot  be  afterwards  increased  to  forfeiture, 

IL  805. 
used  to  annul  grants  of  corporate  franchises  whose  purposes  have 

failed,  IL  305,  306. 
forfeiture  should  properly  be  determined  by  scire  facias^  11.  806. 


BAILS. 

allowance  for  removal  of,  in  determining  taxable  profits  in  England,  11. 
880. 
BAILWAYS. 

what  included  in  the  term,  I.  889. 

origin  of,  in  England,  L  1. 

private  originally  in  England ;  questions  in  regard  to,  1. 1,  2. 

public  grants  in  America,  I.  8. 

some  exceptions  in  this  country,  I.  8,  n.  4. 

locomotives  first  used  in  1829, 1.  3. 

grant  to  build,  on  land  of  others,  not  limited  to  particular  kind,  L  2,  n.  8. 
for  special  purpose,  does  not  justify  general  construction, 
I.  2,  n.  8. 

power  to  proprietors  of  coal  mines  to  build,  extends  to  subsequent  pro- 
prietors, I.  2,  n.  8. 

compared  with  highways,  I.  258. 

franchise  of,  not  necessarily  corporate  nor  unassignable,  I.  4. 

commonly  incorporated  in  this  country  by  special  acts,  I.  7. 

general  requirements  from  petitioners,  I.  7,  8. 

authority  to  build,  considered  enabling,  not  obligatoiy,  I.  38,  89. 
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priTate  corporations,  I.  58,  54. 

thougb  partly  owned  by  state  or  United  States,  I.  55. 

public  where  stock  is  owned  by  state,  I.  53,  56. 

in  such  case  under  legislatiye  control,  I.  5S,  54. 

public  trust,  L  75. 

company  may  be  restrained  from  taking  up  rails,  and  required  to  main- 
tain in  condition  fit  for  public  use,  I.  3,  n.  3. 

owners  of  private  railway  so  restrained,  if  others  hare  acquired  a  right  to 
use  it,  L  3,  n.  3. 

must  have  sufficient  stock  to  finish  undertaking,  or  resort  to  loan  and 
mortgage,  I.  106. 

legislative  permission  necessary  to  mortgage,  I.  107. 

cannot  purchase  steamboats,  I.  194. 

may  make  connections  beyond  agreed  terminus,  I.  200. 

cannot  emigrate  into  another  state,  I.  202. 

power  to  stipulate  for  interest  on  stock  certificates,  I.  211,  212. 

may  obtain  estates  in  land,  requisite  for  their  purposes,  L  218. 

right  to  take  lands  by  compulsion,  L  239  et  seq. 

{See  Eminent  Domain.) 

may  take  lands  for  all  necessary  purposes,  I.  244  -  247. 

cannot  build  branch  road  on  distant  route,  I.  246. 

right  to  cross  gives  no  right  to  take  land,  L  249,  250. 

right  to  cross  highway  gives  no  right  to  run  parallel  with  it,  L  246,  n.  4. 

right  to  take  lands  in  another  state,  I.  246,  247. 

conflicting  rights  to  take  lands,  I.  250. 

action  will  not  lie  for  damages  sustained  by  use  of,  I.  293. 

land  of,  taken  for  highway,  I.  297. 

grant  of,  to  place  of  shipping,  I.  330. 

over  navigable  waters,  by  state  authority,  I.  326. 

reservation  to  land-owners  of  right  to  build,  I.  378. 

right  to  exclusive  possession  of  roadway,  I.  347. 

grant  to  build,  across  main  line,  implies  right  to  use  as  common  carriers, 
I.  399,  400. 

not  subject  to  mechanics'  lien,  I.  444, 445. 

liability  for  fires  from  company's  engines,  I.  452  -  462. 
for  injuries  to  domestic  animals,  I.  465-481. 

obligation  to  maintain  fences,  I.  483  -  489. 

against  what  cattle  bound  to  fence,  I.  499  -  505. 

a$  common  carriers^  II.  9. 

not  allowed  to  change  line  of  road,  II.  321,  322,  n.  6. 

liability  of,  to  indictment        (See  Indictment.) 

taxation  of.  (See  Taxation.) 

aid  given  to,  from  cities,  towns,  and  counties. 

(See  Municipalities.) 

dissolution  of,  (See  Dissolution.) 
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consolidation  or  amalgamation  of. 

(See  Amalgamation.) 
court  will  not  appoint  manager  of,  II.  705. 
RAILWAY  COMMISSIONERS. 

orders  of,  enforced  by  injunctions  out  of  chancery,  11.  822,  323. 
supermion  of  railway  legislation,  11.  637,  638. 
supervision  of  railways,  IE.  638  -  643. 

opening  railways  in  England,  II.  638,  639. 

establish  connections  between  different  lines,  II.  639. 

branch  railways  and  crossings,  11.  639,  640. 

court  of  equity  will  not  interfere  with  decisions  of,  11.  640. 

Englbh^  courts  have  sometimes  concurrent  jurisdiction  with,  II.  640. 

desirableness  and  efficiency  of,  in  this  country,  considered,  IL  640  - 
643,  and  n.  8. 
returns  to  he  made  to,  II.  641  -  643. 

traffic  and  accidents,  II.  641-643. 

control  of  third  class  and  mail  trains,  11.  643. 

may  extend  time  of  completing  road,  11.  643. 
RAILWAY  CROSSINGS.       (See  Torts.) 
on  a  level  always  dangerous,  I.  544. 

company  not  excused  by  use  of  required  signals,  L  544,  545.  * 
party  cannot  recover  if  his  own  act  contribute  to  injury,  I.  545. 
if  precautions  omitted,  not  liable  unless,  &c.,  I.  546. 
RAILWAY  INVESTMENTS. 

extent  of,  in  Great  Britain,  France,  and  U.  S.,  L  54,  55. 

productiveness  in  these  countries,  I.  54,  55. 

loans  and  mortgages,  modes  of  raising  funds,  I.  106. 

legislative  permission  generally  considered  necessary  to  mortgage,  I.  107. 

power  of  company  to  stipulate  to  pay  interest  on  its  certificates  of  stock, 

L  211,212. 
power  of  company  to  do  acts  affecting  the  value  of  their  stock  and  bonds. 
Over-issue  of  stock,  II.  494  -  507. 

law  on  thb  subject  very  unsettled,  II.  494. 

English  statute  requires  subscriptions  before  incorporation,  11.  495. 

speculations  to  raise  the  price  of  stock,  IL  495.   , 

issuing  shares  at  different  prices  fraudulent,  11.  495,  496,  497. 

but  such  action  sometimes  held  binding,  IL  496,  497,  n. 

mode  of  issuing  bonds  and  mortgages  objectionable,  II.  498,  499. 

difficulty  of  legislative  restrictions  not  invincible,  II.  499,  500. 

something  might  be  accomplished,  11.  500. 

losses  fall  severely  on  small  investments,  IL  500,  501. 

over-issue  of  shares,  IL  501  -  506. 

case  before  Superior  Court  of  New  York,  11.  501,  and  n.  9. 

same  before  Court  of  Appeals,  II.  502,  503. 

absolute  incapacity  of  directors  or  agents  to  effect  increase  of  stock, 
IL  501,  502,  n. 
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estoppel  cannot  give  effect  to  illegal  act,  II.  502,  n. 

but  corporation  most  aaswei*  in  damages  for  acts  of  its  agents,  11. 

502,  n. 
officers  liable  for  false  certificates  of  spurious  stock,  11.  502,  n. 
in  England,  bonds  issued  without  authority  Toid  in  hands  of  hand 

fide  holders,  U  504,  n. 
and  payment  of  interest  until  lack  of  authenticity  discorered,  no 

ratification,  IL  505. 
duty  of  purchasers  to  make  reasonable  inquiry,  II.  504,  505. 
right  of  canal  company  to  mortgage  tolls,  II.  505,  506. 
new  companies  formed  after  sale  on  mortgage  take  rights  of  old,  IL 

506. 
parol  gift  of  railway  debentures,  where  stamped  deed  required  by 

legislature,  II.  506. 
such  gift  at  first  held  to  pass  no  title,  11.  506. 
but  afterwards  sust»ned,  II.  506,  507. 
debt  said  to  pass  in  equity,  IL  507. 
rigku  and  remedies  of  hondholden  and  mwtgageeMf  IL  507-552;  576,  . 
673  et  seq. 
depend  mainly  on  powers  granted  by  legislature  and  forms  of  con- 
tracts, n.  507. 
tolls  only  mortgaged  under  English  statute,  ejectment  will  not  lie, 

n.  507,  508. 
word  "  undertaking  **  may  include  land,  or  only  speculadon,  IL 

508,  n.  2. 
if  successive  liens  created,  ejectment  will  lie,  II.  508. 
sale  under  prior  mortgage  relieves  from  all  subsequent,  IL  508,  n.  5w 
mortgage  of  aliquot  portion  of  tolls  and  toll-houses,  II.  508. 
only  remedy  is  in  equity,  IL  508. 

action  for  money  had  and  received  will  not  lie  against  trustees,  II.  508. 
trustees  not  entitled  to  income  of  road  unless  in  possession,  IL  508,  n.  6. 
English  statutes  allow  no  covenant  to  refund  the  money  borrowed, 

n.  509. 
company  with  definite  borrowing  powers  can  borrow  only  in  the  way 

authorized,  IE.  509,  n.  7. 
interest  on  debentures  allowed  till  payment,  II.  509,  n.  10. 
where  no  restriction  on  powers,  company  bound  by  its  coyenant,  IL 

509. 
in  equity,  all  parties  interested  must  be  parties,  IL  509. 
receiver  then  appointed,  II.  509,  510. 

right  of  receiver  can  only  be  contested  by  leave  of  court,  11.  510, 511. 
all  standing  in  same  right  necessary  parties,  IL  509. 
priority  of  right,  how  determinable,  II.  510,  511,  577  et  seq. 
respective  priority  of  mortgagees  and  judgment  creditors,  11.  510, 

n.  11 ;  511,  516,  n.  9S ;  527,  n.,  537,  545. 
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insolvent  company  not  allowed  to  pay  off  junior  encumbrancers,  II. 

610,  n.  11. 
arrangement  of  bondholders  for  reorganization  of  company,  IL  510, 

n.  11. 
respective  liens  of  contractors,  material  men,  and  mortgagees,  U. 

515,  516,  n.  23. 
equity  will  not  interfere  to  protect  mortgagee  whose  debt  not  due, 

II.  528,  n. 
priority  of  lien  between  income  bonds  and  bonds  secured  by  mort- 
gage, II.  599  -  608,  n. 
lien  created  by  charter  subject  to  coutractor's  lien,  II.  511. 
some  cases  hold  franchise  may  be  jnortgaged  without  consent  of    * 

legislature,  II.  511  et  seq.,  and  notes, 
and  that  special  permission  to  mortgage  does  not  abridge  this  power, 

11.511.      . 
power  to  buy  and  sell  real  estate  implies  power  to  mortgage,  n.  512, 

518. 
power  to  build  railway  held  to  imply  power  to  borrow  money,  11. 

512,  n.  17. 
though  charter  directs  funds  to  be  raised  by  subscription,  11.  512,  n. 

17. 
power  not  limited  by  provision  for  raising  money  by  issue  of  new 

shares,  II.  512,  n.  17. 
mortgage  must  be  executed  in  conformity  with  by-laws  of  company, 

II.  512,  513. 
and  right  of  way  may  be  mortgaged,  II.  518. 
receiving  money  estops  company  from  denying  validity  of  mortgage, 

II.  518,  577,  597. 
shareholders  cannot  convey  title  to  real  estate  of  company,  U.  514. 
company  cannot  convey  franchise  of  corpq|rate  action,  II.  514. 
general  discussion  of  power  to  mortgage  property  and  franchises,  IL 

514-582,  n.  22. 
right  to  mortgage  subsequent  acquisitions,  11.  518,  n.  17 ;  515-552, 

679. 
after  acquired  personal  property  may  even  be  held  against  subsequent 

specific  mortgagees,  II.  582,  588. 
and  creditors  and  subsequent  mor^;agees  cannot  plead  usury  where 

corporation  could  not,  II.  583. 
general  power  to  execute  mortgagees,  II.  515-552,  691. 
form  of  remedy,  II.  515,  520-552. 
mortgages  issued  without  legislative  consent,  sometimes  held  ratified 

by  subsequent  enactments,  11.  517,  n.  et  seq, 
right  of  foreclosure  under  railway  mortgages,  II.  520,  521,  n. 
power  of  sale  does  not  abrogate  this  power,  II.  521,  522,  n. 
necessary  parties  to  bill  for  foreclosure,  11.  522,  523,  n. 
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in  Ohio,  alienation  of  corporate  franchise  not  allowed,  11.  526, 527,  n. 

relief  granted  under  power  of  sale  in  mortgage,  11.  527,  528. 

regalations  under  which  sale  will  be  made,  IL  527,  528,  n. 

remedy  generally  afforded  in  equity,  II.  528,  529,  n. 

sometimes  franchise  itself  held  assignable,  II.  529, 530.  n. 

examination  of  this  matter,  11.  530  et  seq.y  n. 

power  of  corporation  over  franchises,  matter  between  state  and  coir^ 

poration,  II.  531,  532. 
in  Massachusetts,  mortage  of  franchises  invalid  without  legisUtiye 

authority,  II.  532,  n. 
right  to  build  and  use  railroad  denied  to  be  a  prerogative  franchise 

in  Kentucky,  IL  532,  n. 
neither  sale  nor  foreclosure  allowed  in  England,  IL  552. 
contractor's  lien  for  construction  preferred  to  that  of  mortgagee,  IL 

552. 
rolling  stock  and  furniture  passes  by  mortgage,  IL  538. 
this  is  an  accessory,  if  not  a  fixture,  IL  533  et  seq.,  n. 
held  to  be  personalty  in  New  York,  U.  586,  n.,  551,  n. 
branch  track  subsequently  completed  included  under  mortgage,  U. 

637. 
future  earnings  set  apart  for  interest  and  sinking  fund,  not  liable  to 

general  creditors,  II.  537. 
mortgage  of  canal  with  accompanjring  works,  II.  537. 
mortgage  of  all  property  belonging  to  a  railway  will  not  include 

canal  boats,  11.  537. 
under  what  circumstances  receivers  appointed,  IL  538,  539,  and 

n.  31. 
bill  brought  in  the  name  of  trustees,  IL  544,  545. 
right  of  foreclosure,  II.  546  et  seq. 

power  of  sal^makes  no  difference  in  right  of  foreclosure,  11.  546. 
material  man  can  claim  no  lien,  if  stock  delivered,  II.  551,  552. 
right  of  railways  to  mortgage  property  and  franchises  by  act  of  pres- 
ident and  directors,  II.  577  et  seq, 
real  estate  cannot  pass  by  vote  of  stockholders,  II.  578. 
franchises  of  railways  are  inalienable,  II.  579. 
question  may  be  raised  by  any  one  interested,  IL  579. 
effect  of  registry  of  mortgage,  II.  580,  581. 
railway  mortgage  must  be  in  name  of  company,  IL  581  e/  seq. 
where  bills  of  exchange  prohibited,  but  mortgages  allowed,  IL  609. 
lands  mortgaged  without  authority  go  to  all  creditors,  II.  609. 
authority  of  railways  in  Massachusetts  to  issue  bonds  secured  by 

mortgage,  II.  673,  and  n.  1. 
railway  mortgage  properly  foreclosed  in  equity,  IL  678. 
time  allowed  junior  encumbrancers  for  redemption,  II,  678. 
how  far  mortgage  impaired  by  change  of  location,  U.  680, 
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what  passes  by  mortgage  of  "undertaking"  in  England,  IL  704 

et  seg. 
does  not  give  specific  charge  on  surplus  lands,  II.  704,  705. 
what  defences  allowed  company  as  to  horrotoed  capital,  IL  696  -  698. 
if  transaction  illegal  or  ultra  vires,  no  estoppel,  II.  695. 
but  attempt  at  fraud  must  be  alleged,  IL  696,  n. 
payment  on  unauthorized  guaranty  creates  no  liability  in  principal 

debtor  to  reimburse,  II.  696,  n. 
but  not  so  if  contract  is  valid  on  its  face,  II.  696,  n. 
may  contract  with  reference  to  future  statute,  IL  596. 
cannotrallege  their  own  fraud  in  defence,  IL  597. 
debentures  irregularly  issued  cannot  be  Enforced  by  shareholders 

aware  of  irregularity,  11.  697. 
nor  by  the  bond  fide  transferee  of  such  shareholders,  IL  597. 
but  money  that  has  come  to  use  of  company,  must  be  repaid,  U.  697. 
payment  of  interest,  how  far  a  ratification,  II.  697. 
where  debenture-holders  are  to  be  equally  entitled,  one  can  gain  no 

advantage,  IL  597. 
debenture-holders  preferred  to  judgment  creditors,  II.  597. 
transfer  of  debentures  through  fdrgery  invalid,  U.  697,  598. 
right  to  issue  preferred  stock,  &c. 

may  issue  preferred  stock  as  means  of  borrowing  money,  II.  598. 
right  of  majority  to  do  so,  where  they  cannot  mortgage,  doubtful,  IL 

598. 
may  allow  interest  on  stock  subscribed,  II.  598,  n.  1. 
issue  of  preferred  shares  restrained  at  suit  of  dissenting  shareholder, 

n.  598,  n.  2. 
loan  may  be  converted  into  capital,  II.  599. 
debenture-holder  not  entitled  to  foreclosure  or  sale,  IT.  599. 
right  to  issue  stock  certificates  bearing  interest,  IL  699. 
such  interest  cannot  be  paid  in  bonds  of  company,  II.  599. 
what  will  be  ratification  of  such  issue  by  company,  IL  699. 
extension  of  convertible  bonds  does  not  extend  time  for  conversion, 

II.  599,  n. 
arrears  of  dividends  on  preferred  stock  have  priority,  II.  599,  n.^ 
investing  trust  funds  in  raihcay  securities,  II.  600  -  604. 

general  duty  of  trustees  as  to  investments,  IL  600  -  603. 
railway  securities  too  uncertain,  II.  603. 
illustration  of  the  subject,  II.  603,  604. 
holder  of  railway  bonds  may  enforce  them,  11.  604-  609,  684. 

■ 

so  too  of  the  coupons  for  interest,  II.  605. 
and  bonds  issued  by  cities  and  towns,  IL  606,  607. 
are  strictly  negotiable  paper,  II.  687. 

issued  in  blank,  may  be  filled  up  with  name  of  last  holder,  11.  607 
608. 
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in  England,  purpose  of  borrowing  must  be  within  scope  of  business, 

II.  608. 
sometimes  denied  that  action  will  lie  on  coupons,  11.  608. 
rights  of  transferee  in  England,  11.  608. 

negotiable  paper  issued  tiUra  vires,  not  binding  on  corporation,  IL 
688,  689. 
RAILWAY  STATION.    (See  Station.) 

not  exempt  from  service  of  process,  I.  96,  97. 
RATES.  (See  Taxation.) 

READINESS  TO  PERFORNL 

contracts  for  sale  of  shares.  • 

Tendor  must  be  ready  to  conyej^  I.  127. 
Tendee  to  pay  price,  11.  127. 
REAL  ESTATE.  (See  Lands.) 

different  mode  of  appraisal  for  residents  and  non-residents,  IL  455. 
RECEIVER 

notice  to  treat  for  lands  held  by,  I.  86S. 
power  to  sue  in  name  of  corporation,  I.  619. 
appointment  and  duties  of  II.  863  -  366. 

often  necessary  to  put  railways  into  the  hands  of,  II.  363. 
where  necessary  to  reach  income  of  estate,  II.  363. 
property  of  corporations  often  placed  in  hands  of,  IL  363. 
*  legitimate  mode  of  granting  execution  in  equity,  EL  363,  364. 
not  subject  to  process  of  any  other  court,  II.  864. 
this  does  not  affect  priority  of  liens,  II.  364. 
subsequent  mortgagees  may  have,  IL  364. 
same  one  generally  appointed  in  subsequent  suits,  II.  364,  365. 
represents  only  parties  to  particular  suits,  II.  365. 
liable  for  money  in  his  hands  same  as  other  trustees,  II.  365. 
all  persons  having  any  agency  in  matter  liable  as,  II.  365,  366. 
or  having  any  custody  of  the  property  or  money,  II.  366. 
when  to  be  appointed,  11.  538,  635,  n.  2. 

appointed  on  application  of  mortgagee  or  bond-creditor,  II.  509,  510. 
right  of,  can  only  be  contested  by  leave  of  court,  II.  510,  511. 
propriety  of  appointment  only  considered  on  motion  to  diamias,  11. 

611. 
appointment  of,  does  not  relieve  from  liability  to  suit,  11.  511. 
not  appointed  as  matter  of  course,  where  corporation  insolvent,  11.  538, 

589,  n.  30. 
not  always  appointed  on  breach  of  condition  of  mortgage,  11.  538,  539, 

n.  31. 
appointment  of,  suspends  action  against  stockholders,  U.  632,  n.  13. 
duties  of;  in  New  York,  II.  638,  and  n.  2. 

cannot  be  appointed  on  bill  to  which  company  is  not  party  nor  assenting; 
II.  685. 
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of  company, 

company  liable  for  refusal  to  enter  transfer  of  shares  on,  I.  117. 
prima  facie  evidence  of  organization,  I.  67. 
and  of  performance  of  conditions  by  company,  I.  1 75,  n.  3. 
but  authenticity  of,  must  be  shown,  I.  67. 
of  director^  meetings,  I.  572,  573. 
are  evidence,  L  572. 

presumed  to  contain  all  that  passed,  I.  578. 
REFERENCE. 

of  disputed  claim,  may  be  made  by  attorney,  I.  350. 
notice  to  be  given  of,  I.  381,  382. 

not  revoked  by  death  of  land-owner  under  English  statute,  L  383. 
of  construction  contracts,  I.  4l4,  415. 
REFRESHMENTS.  (See  Station.) 

REGISTER  (See  Transfer.    Corporators.) 

transfers  erased  from,  by  company  at  its  own  risk,  I.  120. 
return  to,  of  erased  transfers  enforced  by  mandamus,  I.  120. 
correction  of,  npt  enforced  in  equity  while  action  at  law  pending,  I.  121. 
alteration  of,  under  misapprehension,  does  not  transfer  shares,  I.  120. 
transfer  of  shares  to  go  upon,  should  contain  only  transfer  of  title,  I. 

121. 
company  liable  to  action  for  refusal  to  enter  transfer  of  shares  on,  I.  143,  * 

144. 
may  be  compelled  to  do  so  by  mandamus,  I.  144. 
so  also  to  register  successor  to  shares,  1. 148, 149. 
but  not  to  record  mortgages  of  shares,  I.  144,  145. 
bill  in  equity  most  appropriate  remedy,  I.  145, 146. 
rule  of  damages,  I.  146. 

one  on,  may  show  his  name  improperly  placed  there,  I.  157. 
is  evidence  of  membership,  I.  157. 
although  not  made  in  time  prescribed,  I.  160. 
of  transfer  of  shares,  when  not  necessary  to  aelieve  from  liability  to  calls, 

I.  183,  184. 
production  of,  compelled  by  mandamus,  11.  290. 

of  mortgage,  when  and  how  far  notice  to  subsequent  creditors,  IL 
580  et  seq. 
RELEASE. 

of  mortgage  securities,  how  &r  effected  by  alteration,  IL  682,  683. 
REMEDY. 

by  itatute,  for  compensation  for  land, 

exclusive  of  all  others,  I.  836,  337,  838. 

company,  liable  in  trespass  for  taking  land,  where  they  do  not  act 

under  statute,  I.  337. 
and  in  case,  if  guilty  of  negligence  in  the  course  of  construction,  &C.9 
L  338. 
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but  courts  of  equity  often  interfere  by  injunction,  I.  338. 
right  at  law  first  established,  I.  839. 

where  statute  remedy  fails,  that  at  common  law  comes  in,  L  339. 
general  rule  in  America,tL  839,  340. 
for  unlawful  entry  upon  lands  by  company,  L  365. 
on  contracts  for  railway  construction,  I.  444. 
recovery  on  general  counts,  L  444. 
amount  and  proof  governed  by  contract,  I.  444. 
on  behalf  of  laborers  and  sub-contractors,  L  445,  466. 
in  charter,  does  not  prevent  resort  to  equity,  II.  359. 
cannot  be  taken  into  the  hands  of  aggrieved  persons,  11.  375. 
against  defaulting  stockholders,  not  an  essential  franchise,  IL  444. 
what  change  in,  impairs  obligation  of  contracts,  II.  491. 
REPORTS.  {See  Commissioners.) 

REPRESENTATIONS.  (See  Agents.) 

RESERVATION. 

on  grants  of  land  to  railways. 

of  minerals,  I.  297.  * 

of  right  to  build  private  across  public  railway,  I.  378. 
of  power  to  repeal  or  amend  charter  by  legislature,  11.  419,  n.  16. 
RESIDENCE. 

for  purposes  of  taxation. 

(See  Taxation.) 
at  place  of  principal  office,  U.  384. 
RESPONDEAT  SUPERIOR 

(See  Agents.) 
RETURNS.  (See  Railway  Commissioners.) 

REVERTER  (See  GranTw    Condition.) 

condition  in  conveyance  of  land,  I.  221. 
of  land  taken  for  highway,  I.  307,  n.  7. 
RIPARIAN  OWNER 

(3$e  Navigable  Waters.) 
owns  only  to  water,  I.  324. 

may  recover  damage  for  obstruction  by  railway,  I.  331,  332. 
RIVAL  INTEREST. 

not  allowed  to  maintain  suit  covertly,  I.  75,  76. 
RIVERS. 

whether  navigable  or  not,  determined  by  ebb  and  flow  of  tide,  I.  325. 
large,  held  navigable  in  this  country,  I.  331,  and  n.  11. 
ROLLING  STOCK. 

accessory  to  the  road,  11.  533,  n.  25. 

as  such,  passes  by  mortgage  of  the  road  as  real  estate,  IL  533,  n.  25. 

such  mortgage  need  not  be  recorded  as  a  chattel  mortgage,  IL  533, 

n.  25. 
may  be  levied  upon  by  creditors  where  held  in  excess,  H.  542-545,  n. 
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KOUTE. 

manner  of  defining  in  English  charters,  I.  884  et  seq, 
designated}  need  not  be  followed  literally,  I.  392. 
extent  of  construction  of  charier  as  to,  I.  893. 
not  allowed  to  be  changed,  II.  321,  322,  n.  6,  445. 
RULES. 

of  stock  exchange. 

not  binding  upon  parties  to  former  sales,  I.  126. 
to  be  observed  in  entry  for  preliminary  surveys,  I.  241. 
laid  down  for  railways  by  board  of  trade  and  railway  commissioners, 
n.  637  et  seq, 

S. 
SALE. 

of  shares. 

need  not  be  in  writing,  J.  108, 109. 

distinction  sometimes  attempted  between  shares  of  difierent  compa- 
nies, I.  110,  n.  8. 
not  subject  to  implied  lien  for  indebtedness  of  holders  to  company, 

L  116. 
of  spurious  shares,  bond  Jide  vendor  must  refund  price,  I.  125,  126. 
DO  implied  warranty  to  entitle  vendee  to  further  damages,  L  126. 
agreement  to  accept  shares  sometimes  specifically  performed,  I.  120. 
what  constitutes  fraud  in,  I.  141,  142. 

bona  fide  sale  of,  after  petition  for  winding  up  company,  valid,  L  143. 
to  enforce  payment  of  calls. 

{See  Calls.) 
of  road. 

is  no  abandonment,  so  as  to  cause  reverter,  I.  221. 
under  foreclosure,  U.  527  0/  seq. 
not  allowed  to  debenture-holders  in  England,  II.  599. 
SCHOOLS. 

distinction  between  public  and  private,  II.  474. 

SCIRE  FACIAS. 

» 

to  avoid  charter, 

used  to  enforce  conditions  subsequent  of  organization,  I.  65. 

proper  remedy  to  determine  forfeiture  of  corporate  franchises,  11. 
306. 

against  shareholders  for  corporate  debts,  II.  627-630. 

proper  defences  to,  II.  629. 
SCRIP. 

issued  by  preliminary  directors  of  provisional  association,  L  6 ;  IL  495. 

passes  by  delivery  merely,  I.  6 ;  II.  495. 

liability  of  original  subscriber  on  second  sale  of,  T.  6. 

obligation  of  company  to  accept  holders  of,  discussed,  J.  6,  7. 

party  receiving  bound  by  statements  in,  II.  621. 
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SEA-SHORE.  (See  Natigabls  Waters.) 

SEAL. 

not  commonly  naed  in  corporate  contracts,  I.  410. 
review  of  cases,  L  410,  411,  notes  t  and  3. 
how  far  contracts  of  corparadans  must  he  under,  I.  595-603. 
adopted  by  corporation  for  occasion,  II.  287,  288,  n.  10. 
how  far  attachment  of,  to  a  deed,  makes  it  binding  on  cocporatiaD, 
II.  585,  586. 
SECRET  SERVICE. 

claim  for,  L  577-583. 
SERVANTS.  (See  Agents.    Employees.) 

company  liable  for  the  act  of,  I.  102. 
ratification  of  act  of,  bj  company,  L  101, 102. 

injuries  to,  by  neglect  of  fellow  servants,  and  use  ofmachinenf,  L  520- 
537. 
in  general,  company  not  liable,  L  520 ;  IL  212. 
unless  improper  servants  or  machinery  are  employed,  I.  520-522. 
not  liable  for  deficiency  of  help  or  not  fencing  road,  L  523. 
distinction  attempted  between  servants  of  different  grades,  I.  523. 
some  states  and  countries  take  a  different  view  of  the  law,  I.  523, 

524. 
case  of  slaves,  L  524. 
ship-owners  do  not  impliedly  undertake  that  ship  is  sea-worthy, 

I.  525,  526. 
rule  does  not  apply  where  servant  has  no  connection  with  work,  I. 

526. 
cases  in  England,  Scotland,  and  America  reviewed,  I.  524,  526,  n. 
doctrine  in  England,  I.  527. 
in  Kentucky,  L  527  -  529. 
in  Massachusetts,  I.  530  -  532. 
in  Missouri,  I.  533  ef  seq. 
injury  done  by,  out  of  course  of  employment,  I.  633. 
by  contractor,  in  construction  of  railway,  L  633. 
parties  must  be  master  and  servant,  I.  633. 
may  bind  company  in  regard  to  parcels,  II.  11. 
combination  of,  will  not  excuse  carrier,  IL  5. 
allowed  to  carry  parcels,  company  responsible,  IL  11  et  seq, 
may  maintain  action  for  baggage,  through  ticket  furnished  by  master,  IL 

44. 
liability  of  company  for  debts  due  to,  IL  631,  n. 
allowed  to  testify  in  their  own  exoneration  from  necessity,  IL  149. 
primarily  liable  for  use  of  defective  machinery,  IL  212. 
SERVICE. 

of  writ  of  mandamus,  II.  263. 

of  search  warrant  in  railway  station,  L  96,  97. 

of  process  upon  company  in  another  state,  IL  665. 


IKDEX.  833 

■ 

SHARES.  (See  Stock.    Transfer.)         ^ 

in  railtoay. 

commissioners  to  distribute  must  all  act,  I.  66. 
application  for,  mar  be  withdrawn  before  acceptance,  L  68. 
personal  estate,  I.  108,  109. 

not  an  interest  growing  out  of  lands,  nor  goods,  wares,  or  merchan- 
dise, L  109. 
not  required  to  be  transferred  in  writing,  nor  included  in  statute  of 

mortmain,  I.  108. 
originally  treated  as  real  ^tate,  but  rule  now  altered,  I.  100,  110. 
iiistinction  sometimes  attempted  between  shares  of  different  kinds 

of  companies,  L  110,  n.  8. 
not  subject  to  implied  lien  for  indebtedness  of  holders  to  company, 

I.  116. 
agreement  to  accept  sometimes  specifically  enforced,  I.  120. 
though  no  writing  has  been  signed  by  defendant,  as  required  by 

statute,  I.  120. 
unlawful  condition  in  notice  of  allotment  of,  I.  120. 
agreement  to  allot  will  not  be  enforced  specifically,  I.  133. 
agreed  to  be  paid  for  in  shares  of  other  company,  money  not 

required,  I.  190. 
power  of  corporation  to  stipulate  to  pay  interest  on,  I.  211. 
not  thereby  rendered  inoperative  for  legitimate  purposes,  L  211, 

212. 
held  in  trust,       (See  Directors.    Trustees.) 

in  joint  names  of  two  persons,  go  to  survivor,  I.  120. 

trustees  entitled  to  indemnity  against  calls,  I.  134. 

principle  extends  to  shares  held  as  security  for  debts,  I.  184,  135. 

but  mortgagees  liable  as  stockholders  for  the  debts  of  the  company, 

I.  135,  136. 
ostensible  owner  must  meet  all  responsibilities,  I.  137,  138. 
sales  of,  procured  by  fraudulent  practices,  vacated  in  equity,  L  138, 

139. 
go  to  new  trustees,  in  case  of  death,  insolvency,  &c.,  I.  148,  149. 
forfeiture  of  shares^  relief  in  equity,  I.  183,  214,  215. 

forfeiture  by  express  condition  relieves  from  liability  ror  calls,  1.  1^3, 

184. 
agreed  to  be  cancelled,  after  accruing  duties  not  to  be  enforced,  I. 

185. 
tdtra  vires  agreement  for  forfeiture  of,  L  563,  564. 
'  obtained  by  fraud. 

equity  will  award  to  those  entitled,  1. 159,  160. 
subject  of  speculation,  L  210,  211. 
unauthorized  issue  of,  by  directors,  I.  565,  566. 
purchase  of,  to  buy  peace,  I.  583,  584. 
taxation  of  (See  Taxation.) 

TOL.  n.  53 
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SHARES,  Continued, 

held  in  domestic  corporatioiis  bj  non-residents,  right  of  states  to 

tax,  n.  448. 
taxable  only  to  the  shareholder,  II.  ^4. 
onlj  taxable  to  owner  at  place  of  his  domicile,  IL  461. 
have  their  situs  at  domicile  of  the  owner,  U.  462. 
title  to,  distinct  from  that  to  capital  stock,  II.  462. 
dutj  of  directors  in  regard  to  speculations  in,  II.  495. 
issue  of,  at  different  rates,  fraudulent,  11.  496  e^  seq. 
obtained  by  fraud  below  par,  will  be  reduced,  11.  498  n. 
and  money  from  sale  of  such  stock  must  be  refunded,  IL  498  n. 
ovei^issue  of.        (See  Ra.il way  b^VESTMENTS.) 
guaranty  of  dividends  upon,  IL  616-618. 

taken  in  consequence  of  misrepresentations  of  directors  or  third  parties, 
n.  625,  626.  (See  Calls.) 

SHAREHOLDERS. 

appointed  by  statute,  must  be  assigned  shares  before  organization,  L  65. 

may  control  directors,  through  proper  meeting,  I.  80. 

general  rights  enumerated,  I.  1 06. 

entijLled  to  vote  and  participate  in  the  profits,  I.  106. 

original  subscriber  may  transfer  shares,  L  111-117. 

but  colorable  transfer  will  not  relieve  from  liability  to  calls,  I.  156. 

extent  of  transfer  allowable  to  escape  liability,  I.  156. 

what  acts  will  constitute  one,  I.  183. 

liable  to  action  for  diverting  funds  of  company,  I.  169. 

and  to  bill  in  equity,  I.  170. 

in  another  railway,  may  be  juror  to  estimate  land-damages,  I.  278. 

cannot  alter  fundamental  business  of  company,  L  558,  559. 

summary  remedy  against,  not  an  essential  corporate  franchise,  II.  444. 

taxable  for  their  shares  of  the  capital  stock,  U.  385-387,  454. 

interest  of,  defined,  IL  460. 

cannot  convey  real  estate  of  company,  H.  514. 

liability  of,  to  creditors,  U.  621  et  seq.     (See  Creditors.) 

liable  for  corporate  debts  by  mandamus  at  common  law,  to  extent  of 

unpaid  subscription,  I.  168. 
cannot  enforce  debentures  that  they  knew  to  have  been  irregularly  issued, 

n.  597. 
right  of  directors  to  exonerate  from  liability,  II.  624. 
how  far  exonerated  by  transfer  of  shares,  II.  625. 
consent  of  all  necessary  to  amalgamation,  II.  657. 
SHERIFFS  JURY.  ( 

cannot  determine  question  of  title,  but  only  amount  of  damages,  I.  373, 
374. 
SIGNALS.  (See  Railway  Crossing.) 

SLAVES. 

liability  of  company  for  injuries  to,  I.  524. 
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SLEEPERS.  {See  Materials.) 

SPECIFICATION  OF  CLAIM. 

party  may  recover  beyond,  where  evidence  justifying  it  is  received  with- 
out objection,  I.  414,  415. 
SPECIFIC  PERFORMANCE.        {See  Equitt.) 
of  sale  of  shares, 

will  be  decreed  in  regard  to  contract  for  sale  of  shares,  I.  131. 

but  not  of  stock  in  the  funds,  I.  181. 
of  contract  to  purchase  lands  by  company, 

will  be  decreed  against  the  vendee,  I.  181, 182. 

will  never  be  decreed  where  not  in  the  power  of  the  party,  I.  132. 
of  contract  for  sale  of  landsy  I.  224  -  228. 

of  contracts  before  and  after  date  of  charter,  I.  224. 

of  contracts  where  terms  are  left  indefinite,  I.  224. 

where  umpire  is  to  fix  price,  I.  224,  225. 

where  mandamus  also  lies,  I.  225. 

but  not  unless  signed  by  company,  I.  225. 

or  where  the  terms  are  left  uncertain,  I.  225. 

where  the  company  have  an  election  and  make  it,  I.  225,  226. 

not  granted  where  the  parties  understood  the  contract  differently,  I. 
226. 

of  order  in  regard  to  construction  of  highways,  I.  226  -  228. 

sometimes  declined  on  ground  of  public  convenience,  I.  228. 

refused  when  contract  vague  and  uncertain,  I.  228. 

no  objection  to,  that  plaintifi*  may  have  damages,  I.  433. 
of  contracts  with  the  promoters  of  railway  projects,  I.  25  -  44. 
of  contracts  ultra  vires^  cannot  be  had  against  directors,  I.  617. 
effected  by  mandamus,  II.  263. 

equity  will  hold  control^  referring  law  to  courts  of  law,  II.  339. 
where  legal  right  clear,  will  not  interfere  therewith,  11.  339,  340. 
or  where  evidence  conflicting,  II.  340. 
or  on  contract  to  stop  for  refreshments,  11.  340. 
or  if  legality  of  contract  is  doubtful,  II.  340,  341. 
contract  for  use  of  company's  track,  IL  341. 
for  farm  accommodations,  II.  341. 
how  affected  by  mistake  of  parties,  II.  341,  342. 
plaintiff  must  be  clear  of  fault,  IL  342. 
refused  where  mere  question  of  damages,  IL  347,  348. 
is  same  as  mandatory  injunction,  11.  358. 
SPURIOUS  SHARES. 
sale  of  , 

vendor  acting  bond  fide,  only  bound  to  refund  money  received,  I. 
125. 

no  implied  warranty  of  title  in  such  case,  I.  126. 
STATE. 

patronage  of,  in  maintaining  railways,  I.  54. 
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STATE,  Continued. 

owning  the  stock  in  a  corporation^  L  169. 

cannot  divert  the  funds  of  a  company  from  creditorsi  I.  169. 
statute  authorizing  such  diversion  invalid,  I.  169. 

no  right  to  tax  shares  held  in  domestic  corporations  by  non-residents,  II. 
448  et  seq, 

may  tax  their  own  stocks,  II.  453. 

and  income  of  U.  S.  stocks,  II.  458. 

cannot  discriminate  between  citizens  of  different  states,  II.  456,  457. 
STATIONS. 

persons  having  no  business  to  transact  there,  may  be  excluded,  I.  93. 

regulations  may  be  made  informally  in  regard  to  the  conduct  of  others,  I. 
93.  , 

superintendents  may  expel  for  violations  of  rules,  I.  93. 

probable  cause  will  justify  expulsion,  I.  94. 

in  civil  suit,  must  prove  violation  of  rules,  I.  94,  and  n.  4. 

principles  of  the  rule  stated,  L  94  -  96,  n.  3. 

company  may  take  land  for,  I.  244,  245. 

need  not  state  that  land  is  taken  for  this,  I.  359. 

speed  near,  limitation  upon  it,  I.  397,  398. 

passengers  leaping  from  cars  because  train  passes,  11.  204  et  seq, 

passenger  carried  beyond,  may  recover  compensation,  U.  205. 

trains  must  stop  at,  a  sufficient  time,  U.  206. 

carriers  of  goods  and  passengers  cannot  drive  within,  11.  225,  226. 

where  company  prohibited  from  erecting,  11.  318. 

agreements  to  stop  at,  for  refreshments,  II.  340,  and  n, 

not  to  be  built  in  highway,  II.  375. 

where  rated  separately  from  railway  for  taxation,  II.  380. 
STATUTE. 

xohere  it  imposes  duty, 

action  will  lie  to  enforce,  II.  288. 
STATUTE  OF  FRAUDS. 

shares  not  included  under,  I.  108, 109. 

may  be  satbfied  by  telegraphic  message  as  memorandum  in  writing,  II. 
243. 
STATUTORY  POWERS. 

to  take  lands  by  compulsion,  I.  233  et  seq. 

to  carry  passengers  and  merchandise,  I.  238. 

to  enter  upon  lands  for  preliminary  surveys,  L  241. 

exercise  of,  not  restrained  by  equity,  I.  371. 
STEAMBOATS. 

rulway  company  cannot  purchase,  I.  193,  194. 
STOCK.        (5ec  Capital  Stock.    Railway  Investments.) 

in  railways  and  similar  companies,  formerly  treated  as  real  estate,  I.  109, 
110. 

contracts  to  pay  m,  I.  439  -  448. 
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STOCK,  Continued. 

breach  generally  entitles  party  to  recover  nominal  value,  I.  440. 
but  if  be  have  not  performed  himself,  only  market  value,  L  440. 
cash  portion  overpaid  will  only  reduce  stock  dollar  for  dollar,  L  441  - 

448. 
lawful  encumbrance  on  property,  will  not  excuse  contractor  from 
accepting,  I.  440,  448,  n. 
f         exemption  of,  from  taxation,  II.  891. 
of  states,  taxable  by  them,  II.  458. 
of  United  States,  taxable  by  states  for  income,  IL  458. 
STOCKHOLDERS.  (See  Shareholders.); 

STOCKJOBBING. 

strictly  applies  to  speculations  in  public  stocks,  I.  119. 
buying  and  selling  railway  shares,  where  differences  only  are  expected 
to  be  paid,  I.  119,  n.  6. 
STOPPAGE  IN  TRANSITU. 

general  requisites  to  right  of,  defined,  II.  181,  182. 
carrier  liablia  if  he  do  not  surrender  goods,  II.  182. 
may  detain,  to  ascertain  the  right,  11.  182. 

right  exists  as  long  as  goods  remain  under  control  of  carrier,  II.  132, 188. 
unless  carrier  or  warehouseman  is  agent  of  vendee,  II.  188  - 185. 
uncertainty  in  regard  to  intermediate  consignees,  11.  186-188. 
right  determines  when  goods  reach  consignee's  agents,  II.  189. 
carrier  compellable  to  solve  question  at  his  peril,  II.  140. 
conflicting  rights  may  be  determined  by  action,  11.  140. 
or  carrier  may  deliver  to  rightful  claimant,  II.  141. 
STREAMS. 

obstruction  of^  hy  compantfs  uforbt,  I.  888  -  885. 

company  cannot  divert  without  compensation,  I.  888. 

liable  for  imperfect  works  connected  with,  I.  SSB,  884. 
liable  to  action  where  mandamus  will  not  lie,  I.  884. 
if  they  adopt  works  built  by  others,  L  888,  334. 
when  railway  cuts  off  wharves  from  navigation,  L  884,  885. 
left  in  imperfect  condition  by  company's  works,  I.  588  et  seq, 
what  included  in  obstruction  of,  11.  418. 
STREETS.  (See  Highways.) 

right  to  use  in  constructing  railway,  L  252. 
law  not  the  same  in  all  the  states,  I.  252. 
in  city,  power  of  legislature  to  apply  to  public  use,  I.  260  -  262. 
owner  of  fee,  entitled  to  compensation,  L  803  -  8Q6. 
paving  of,  by  street  railways,  I.  648. 
removing  ice  and  snow  from,  I.  656,  657. 
use  of  railway  in,  not  a  nuisance,  IL  872,  878. 
grant  from  municipalities,  II.  878,  648  -  658. 
use  of  steam  power  in,  may  be  prohibited,  IL  646,  647. 
STREET  RAILWAYS.        (See  Highways.) 
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SUB-CONTRACTORS.       (See  Employees.) 
STRUCTURES. 

distinction  between  thoee  within  and  without  road-grant  invalid,  11.  395, 
'      896. 
SUBMARINE  CABLE.        (See  Telegraph  Companies.) 
SUBSCRIBERS. 

defences  of,  to  actions  for  calls,  L  185-192. 
for  stock  in  company  not  carried  into  operation. 

may  be  made  liable  for  expense  incurred,  I.  170. 
may  be  liable  with  transferee,  I.  182. 
responsible,  when  to  be  regarded,  I.  177,  n.  7. 
are  the  parties  liable  for  calls,  I.  180. 
right  of,  to  recover  from  directors,  II.  622. 
liability  of,  to  creditors  and  for  expenses,  11.  622  -  624. 
SUBSCRIPTION. 
for  stock. 

what  constitutes,  I.  180-182. 

must  be  made  in  conformity  with  charter,  I.  182. 

where  company  not  formed  according  to  general  laws,  1. 63,  64,  n.  2. 

colorable  binding  at  law,  I.  64,  65. 

when  binding,  how  released,  I.  159,  n.  3. 

to  definite  stock,  promise  to  pay  implied,  I.  161-164,  and  notes. 

aliter,  of  stock  indefinite,  I.  161. 

must  be  in  conformity  with  charter,  I.  180. 

but  company  may  waive  condition  in  their  favor,  I.  107,  108,  and 

notes, 
directors  compellable  to  register,  I.  158,  159. 
cannot  be  varied  by  oral  evidence,  I.  159, 160. 
register  evidence,  though  not  made  in  time  prescribed,  I.  160. 
confidential  subscriptions  void,  1. 160. 
to  indefinite  stock,  does  not  bind  party  to  pay  assessments,  I.  161, 

162. 
aliter,  if  it  be  a  definite  stock,  I.  162,  168. 
forfeiture  cumulative  remedy,  I.  162,  168. 
what  amounts  to,  I.  175,  176,  180,  182. 
upon  condition,  before  and  after  performed,  I.  1 71  - 1 75. 
conditional,  not  to  be  reckoned,  L  176,  177. 
not  released  by  alteration  in  charter,  reducing  stock,  I.  178. 
does  not  become  payable  till  time  and  place  of  payment  fixed,  1. 1 79. 
original  books  of,  primary  evidence,  I.  182. 
notes  for,  may  be  taken  and  negotiated  or  enforced,  I.  188. 
but  not  if  fraudulently  obtained,  I.  188. 

payable  otherwise  than  in  money,  not  binding,  L  207,  and  n.  1. 
released  by  fundamental  alteration  of  charter,  I.  193  et  seq. 
but  majority  may  bind  to  alterations  not  fundamental,  I.  194,  197, 
199. 
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SUBSCRIPTION,  Continued, 

made  on  coodition  of  a  particular  location,  I.  198  -  200. 

how  far  alteration  may  be  made  without  releasing,  I.  201,  202. 

may  be  done,  where  power  reserved  in  charter,  I.  202.  • 

personal  representative  liable  as  original  subscriber,  I.  202. 

in  money,  not  released  by  subsequent  ones  in  land,  I.  202. 

before  date  of  charter,  I.  203  -  206. 

upon  condition  not  performed,  I.  203,  205. 

where  condition  is  performed,  I.  204,  205,  n.  4. 

by  stranger,  to  induce  company  to  build  station,  L  205. 

on  condition,  merely  an  ofier,  L  205. 

takes  effect  upon  performance  of  condition,  I.  206. 
power  of  commissioners  to  annex  conditions  to,  I.  206. 
conditions  void,  if  fraudulent  as  to  company,  I.  206. 
at  reduced  prices,  not  binding,  L  207,  and  note  2. 
contracts  to  release,  not  valid,  I.  207, 208,  and  note  2. 
after  organization,  I.  208,  209. 
conditional,  may  be  accepted  by  president,  L  209. 
obtained  by  fraud,  relief  given  in  equity,  I.  212,  213. 
directors  alone  liable  for  their  own  circumstantial  misconduct,  I. 

213. 
to  be  paid  in  land  without  compensation,  enforced  in  equity,  I. 

241. 
authority  of  directors  to  receive  payment  of  in  land,  I.  576. 
refused  to  be  set  aside  in  equity,  U.  342. 
paid  in  land,  II.  683,  and  n.  15. 
indebitatus  assumpsit  good  form  of  action  on,  11.  668. 
SUITS. 

on  behalf  of  others,  II.  362. 
SUMMONS. 

mere  informalities  in,  which  do  not  mislead,  I.  280. 
SUPERVISION  OF  RAILWAYS. 

{See  Police.     Railway  Commissioners.) 
SURFACE  LEVELS. 

not  fixed  by  English  railway  acts,  I.  384. 
SURPLUS  FUNDS. 

exempted  from  taxation  by  general  exemption  of  property,  IL  392. 
SURPLUS  LANDS. 

not  specifically  charged  by  mortgage  of  a  railway  undertaking,  II.  704, 

705. 
what  arc,  II.  705. 

railway  may  give  contractor  good  charge  upon,  II.  705. 
SURRENDER. 

of  corporate  franchises.        (^See  Dissolution.) 
non-user  or  abuse  of  franchises,  will  not  amount  to,  II.  620. 
to  be  effectual,  must  be  accepted,  IL  625,  n.  20. 
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SURVEYORS. 

to  assess  valuation  of  land  taken,  L  880. 

expenses  of,  not  included  in  costs  in  assessment  of  land-damages,  11.  278. 
SURVEYS. 

may  enter  upon  land  for  making,  ^thout  compensation,  L  ^1. 

company  not  trespassers,  I.  242. 

location  of,  must  be  shown  by  company,  L  248,  244. 

giving  priority  of  rigbt,  I.  823. 
SURVIVORSHIP. 

of  right  of  action  under  Massachusetts  statute,  IT.  211,  n.  8. 

T. 
TAX. 

illegal. 

directors  may  be  compelled  to  resist,  II.  886. 
TAXATION. 

is  an  unrestrained  power,  I.  230,  n. 
assessments  upon  works  and  shares^  IL  878-889. 

net  profits  in  each  parish,  II.  878. 

on  value  of  lands  as  increased  by  railroad  and  buildings,  11.  378. 

where  grounds  exempt  from  rent  are  taken  by  railway,  II.  879,  n.  4. 

where  profits  divided  between  two  companies,  IL  379,  n.  4,  881. 

earnings  of  one  parish  received  at  other  points,  II.  380. 

increased  by  profits,  diminished  by  repairs,  II.  380. 

depreciation  of  road  by  use,  IL  880. 

original  cost  immaterial,  11.  880. 

mode  of  estimating  yearly  profits  in  England,  11.  880,  381. 

rent  not  necessarily  a  criterion,  IL  382. 

profits  on  main  line  derived  from  branch,  H.  882. 

rule  in  several  states,  II.  882  -889. 

often  liable  as  for  realty,  U.  382. 

in  New  York,  on  value  of  lands  and  erections,  11.  882. 

statute  rule  in  New  York,  IL  382,  383,  n.  18. 

in  Indiana,  on  the  Hoad  as  an  entirety,  II.  882,  n.  12. 

profits  said  to  be  the  only  just  basis  of,  IL  382,  n.  13. 

in  Illinois,  liable  as  for  real  estate,  II.  383,  884. 

for  personal  property,  at  principal  place  of  business,  II.  884. 

rule  in  Rhode  Island,  II.  884. 

exemptions  from,  by  legislative  act,  II.  884-389,  and  infra. 

soundness  of  principle  discussed,  IL  884-386,  n.  15. 

party  may  maintain  interpleader  to  determine  place  where  taxable^ 
n.  386,  n.  16. 

liability  to,  upon  shares,  same  as.  upon  other  personal  property,  II. 
385,  n.;  386,  387. 

and  company  sometimes  relieved  from,  upon  shares,  II.  386. 

not  liable  to,  under  general  laws,  as  fixture,  IL  387. 
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necessary  erections,  not  taxable,  separately  from  road,  II.  887,  S88. 
those  for  convenience  and  profit  are,  IL  888,  891,  392. 
s   property  beyond  limits  of  grant,  11.  888. 
upon  capital  given  as  bonus,  IL  888. 
discount  upon  sale  or  exchange  of  bonds,  11.  888,  889. 
corporations  only  exempt  fix>m,  as  holders  of  public  bonds,  11.  888, 

n.  26. 
municipalities  may  tax  real  estate  for  improvements,  II.  889. 
even  though  land  is  assessed  to  full  value,  II.  889. 
and  though  all  taxation  and  assessments  must  be  equal,  II.  889, 

890,  n.  81. 
upon  tonnage  from  other  states,  II.  447. 
legidative  exemption  frcm. 

general  natue  of  such  exemption,  II.  800,  891. 

property  conveyed  by  state  on  condition  of  exemption  from,  II.  890, 

891. 
express  grant  of  exemption,  II.  891. 
considerations  for  such  grants,  II.  891. 
includes  stock,  II.  891,  462,  468. 
qualifications  of  the  rule,  II.  891,  892. 
holders  of  bonds  not  exempted,  U.  892. 
tax  on  profits  exempts  from  other  modes  of,  II.  892. 
exemption  of  stock  includes  property  of  company,  II.  892. 
but  with  some  exceptions,  II.  392. 
consolidation  of  companies,  where  some  exempt  and  others  not,  II. 

892. 
construction  of  qualified  exemption,  II.  898. 
general  exemptions  held  invalid,  II.  893,  894. 
this  denied  in  Supreme  Court  of  U.  S.,  II.  898,  n. 
company  cannot  be  taxed  both  directly  and  indirectly,  II.  894. 
location  granted  on  condition  of  certain,  IL  394. 
qualified  exemption  valid  and  inviolable,  IL  894. 
tax  on  dividends  exclusive,  IL  394. 
such  exemptions  held  temporary  in  some  cases,  II.  894. 
lands  t^ken  by  eminent  domain  exempt  from,  II.  895. 
this  rule  not  applicable  to  railways,  IL  395. 
distinction*  between  structures  within  and  without  road-grant  invalid, 

IL  395,  896. 
public  corporations  exempt  as  to  property  for  public  purposes,  II. 

396. 
rights  of  towns,  cities,  and  counties,  to  subscribe  for  railway  stock,  II. 
396-405. 

{See  Municipalities.) 
such  subscriptions  valid  if  authorized  by  legislature,  II.  896. 
subscriptions  to  such  works  in  other  states,  IL  899,  400. 
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lateral  railway  acts  in  Pennsylvania,  II.  401,  402. 

some  courts  dissent  from  the  legality  of  such  subscriptions,  11.  402, 
403,  and  n.  5. 

strict  construction  of  these  acts,  11.  408,  404. 

cases  reviewed,  II.  402,  403,  notes  5  and  7. 

legislature  may  legalize  former  subscription  by  city,  II.  897,  398, 
402,  n.  5. 

construction  of  legislative  permission,  11.  405. 
constitutional  rigid  of  states  to  tax  shares  of  domestic  corporations  held  by 
non-residents,  II.  448  -  4  70. 

special  tax  on  railway  shares  held  by  non-residents  invalid,  IL  449, 
450,  451,  452. 

statute  of  Vermont  stated,  II.  450. 

character  of  statute  discussed,  II.  451,  452. 

corporations  taxable  for  property,  income,  and  faculty,  U.  402. 

power  of  legislature  to  tax  corporations,  II.  452,  453. 

states  may  tax  their  own  stocks,  II.  453. 

and  income  of  United  States  stocks,  II.  453. 

capital  stock  is  taxable  to  the  corporation,  II.  453. 

and  also  real  and  personal  property,  II.  458. 

franchise  and  capital  stock  taxable  to  corporation,  II.  453. 

shares  in  capital  stock  taxab^  only  to  shareholders,  11.  454. 

right  to  tax  corporation  for  stock  owned  abroad,  IL  454. 

could  not  be  done  as  to  portion  of  resident  owners,  II.  454. 

burden  of  taxation  must  be  an  equal  one,  II.  454. 

capital  stock  cannot  be  taxed  unequally  with  reference  to  readence 
of  owners,  II.  454. 

how  far  discrimination  allowed  between  residents  and  non-residents, 
II.  455. 

different  appraisal  of  real  estate,  without  unjust  discrimination,  al- 
lowed, II.  455. 

aliens  and  non-resident  citizens  not  on  same  footing,  II.  445,  456. 

no  discrimination  allowed  between  citizens  of  different  states,  II.  455, 
456. 

cases  considered  applying  this  principle  to  taxation,  11.  457-459. 

non-residents  alone  cannot  be  made  liable  to  attachment,  II.  458. 

nor  slaves  of  non-residents  taxed  higher  than  those  of  residents,  IL 
459. 

indemnity  against  unequal  taxation  extends  to  mode  of  levy,  II.  459. 

more  danger  of  abuse  in  regard  to  non-residents,  II.  460. 

especially  in  regard  to  interests  in  corporate  property,  11.  460,  461. 

interest  of  shareholders  taxable  only  to  them  at  place  of  domicile,  IL 
461. 

and  taxable  there,  though  corporation  also  taxed  at  its  place  of  busi- 
ness, IL  461. 


TAXATION,  Continued. 

shares  have  their  situs  at  domicile  of  owner,  II.  462. 

shares  and  capital  stock  distinct,  II.  462. 

except  as  to  exemptions  from  taxation,  II.  462,  463. 

tax  of  shares  to  owners,  and  of  property  to  corporation,  not  double 
taxation,  II.  463. 

and  to  tax  both  shares  and  capital  stock  not  illegal,  II.  464. 

corporation  taxable  at  place  of  business  for  franchise  or  faculty,  in- 
come, and  property,  II.  464. 

and  for  real  estate  where  it  is  situated,  II.  464. 

mere  injustice  of  taxation  will  not  avoid  it,  II.  464,  465. 

shares  not  exempt  because  corporation  taxed  for  property  and  fran- 
chise, 11.  465,  466. 

tax  on  non-resident  citizens,  separate  imposition,  not  common  tax,  II. 
466. 

would  allow  legislature  to  annihilate  property,  II.  466. 

non-residents  cannot  be  taxed  on  shares  owned  in  domestic  corpora* 
tions,  II.  466. 

equality  of  taxation  secured  to  all  citizens  of  United  States,  II.  466. 

such  tax  really  a  levy  on  corporation,  II.  466. 

this  privilege  unequal  and  inadmissible,  II.  466,  467. 

no  excuse  that  non-residents  cannot  be  otherwise  reached,  II.  46  7,468. 

amounts  to  tax  upon  debtor  because  creditor  is  inaccessible,  II.  468, 
469. 

bonds  of  domestic  corporation  owned  abroad,  not  to  be  taxed  at 
home,  II.  468. 

such  tax  must  be  void,  II.  469. 

it  taxes  non-residents  more  than  residents,  U.  469. 

views  of  Angell  and  Ames  as  to  this,  II.  469. 

even  if  shareholders  were  tenants  in  common,  it  would  be  illegal,  11. 
469,  470. 

such  right  would  be  subversive  of  liberty,  11.  470. 

relief  against  such  tax  granted  in  U.  S.  Circuit  Court,  II.  470. 
TELEGRAPH  COMPANIES. 
in  their  construction, 

right  to  pass  directly  across  does  not  include  boring  railway,  I.  401. 

definition  of  terms  across  and  under,  I.  401. 

erecting  posts  in  highway  a  nuisance,  even  if  sufficient  space  remain, 
I.  401  ;  II.  254. 
rights,  duties,  and  responsibilities  of. 

on  whom  rests  risk  of  message,  II.  239. 

message  must  be  proved  by  original  if  possible ;  otherwise  by  copy, 
H.  240. 

which  is  original,  that  delivered  or  that  received,  II.  240,  and  n.  3. 

depends  on  which  party  takes  risk  of  transmission,  II.  240. 

mere  reply  is  original  when  delivered,  II.  240. 
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where  parties  agree  to  use  telegraph,  each  warrants  correctness,  II. 

241. 
contracts  made  by  telegraphic  communication,  11.  241,  and  n.  4. 
should  be  same  as  in  correspondence  by  mail,  11.  241,  242. 
one  employing  special  operator  takes  risk  of  transmisnon,  11.  242. 
both  parties  sometimes  allowed  action  against  company,  II.  248. 
message  may  be  memorandum  under  statute  of  frauds,  IL  248. 
notice  that  company  will  not  be  responsible  for  unrepealed  messages, 

II.  244. 
but  company  responsible  for  neglect,  11.  244. 
only  insurers  of  repeated  messages,  II.  244. 
how  far  responsible  for  unrepealed  messages,  11.  244,  245,  n.  8. 
responsible  only  for  skill  and  care  in  unrepeated  messages,  IL  246, 

247. 
but  sender  must  be  aware  of  the  limitation,  II.  246. 
how  far  responsible  for  messages  passing  over  different  lines,  IL  247, 

248,  and  n.  10. 
responsibility  analogous  to  that  of  passenger  carriers,  II.  248. 
rule  of  damages  for  messages  sent  incorrectly,  IL  248,  249. 
only  need -to  understand  messages  correctly,  II.  249. 
must  make  good  any  loss  resulting  from  their  default,  11.  249. 
damages  include  profits  not  uncertain  and  contingent,  II.  249. 
same  rule  applied  to  failure  to  send  messages,  II.  249. 
no  objection  from  secrecy -and  reserve  of  such  correspondence,  IL  250. 
party  on  discovering  mistake  must  elect  to  adopt  it  or  not,  IL  250, 

251. 
measure  of  damages  discussed  in  Virginia,  IL  251>  n.  15. 
subject  elsewhere  discussed,  II.  252. 
company  not  excused  because  meaning  of  message  unintelligible,  11. 

252,  n.  16. 
who  is  contracting  party  where  message  sent  over  different  lines,  IL 

252,  258. 
duty  to  serve  all  without  discrimination,  II.  253. 
but  may  charge  smaller  price  in  consideration  of  business  brought, 

n.  253,  254. 
prohibition  to  disclose  secrets  does  not  prevent  giving  testimony,  IL 

254. 
must  see  that  their  works  do  not  obstruct  highway,  II.  254,  255. 
otherwise  responsible  for  damage  caused,  11.  255. 
shipmasters  must  take  notice  of  submarine  cables,  and  avoid  injury 

to  them,  n.  255. 
how  far  treasury  notes  legal  tender  abroad  for  rent  agreed  to  be 

paid  in  United  States  currency,  IL  256.  ' 
TENANT.  (See  EsTATKgf.) 

entitled  to  compensation  for  interest  in  land,  I.  347,  348. 
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notice  to  treat,  given  to,  I.  359. 

allowance  for  profits  of,  in  determining  taxable  value  in  England,  11. 
380. 
TENDER. 

of  freight  not  necessary  to  sustain  trover -against  carrier,  I.  157,  n.  8. 
TERMINUS  OF  RAILWAY. 

being  town,  is  not  extended  as  town  extends,  I.  392. 
TICKETS. 

(^See  By-Laws.    Indictment.    Common  Carriers.    Passenger 

Carriers.) 
commutation,  or  street  railways,  L  659-661. 
purchase  of,  does  not  constitute  contract  on  part  of  company,  IL  219. 
for  different  roads,  with  coupons  attached,  II.  227,  229. 
subject  of  larceny,  11.  875,  876. 
loss  of,  by  passenger  falls  on  him,  II.  876,  n.  4. 
TIDE.  (See  Navigable  Waters.) 

TIME. 

if  the  essence  of  a  condition,  I.  270. 
mode  of  reckoning,  II.  666. 
TITHES-OWNERS. 

not  entitled  to  compensation,  I.  844. 
TITLE  TO  LAND. 

when  vests  in  company,  I.  240. 

company  have  only  right  of  way,  I.  247. 

have  only  easement  in  land  condemned  for  their  use,  I.  251. 

can  take  nothing  away  but  for  construction,  I.  247,  248. 

effect  of  deed  in  fee,  L  248,  249. 

further  assurance  may  be  sought,  L  254. 

cannot  be  impeached,  I.  254,  255. 

cannot  be  inquired  into  under  English  statute,  I.  271. 

in  the  American  states,  I.  271,  272. 

acquired  by  street  railway,  I.  815,  n.  25. 

possession  of  railway,  notice  of  extent  of,  L  846. 

of  claimant  of  damages,  must  be  proved,  L  849,  850. 

must  be  distinctly  stated  in  reply  to  notice,  1. 362. 
notice  to  treat,  inception  of,  I.  859. 
TOLLS. 

excessive  (oUs^/are  andfreigJU,  I.  447  -451. 

where  taken,  may  be  recovered  back,  I.  447,  448. 
right  to  use  road  on  payment  of,  I.  448. 
fare  and  freight  limited,  I.  448. 

packed  parcels  in  England  must  be  rated  in  mass,  I.  449. 
guaranty  of  definite  profit  is  lawful,  I.  449. 
restriction  of  freight  extends  to  whole  line,  I.  449. 
lessees  not  bound  to  carry  fi>r  same  freight  whiclk  they  pay  as  toll,  I. 
449. 
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mode  of  declaring  for,  L  449. 

requisite  proof  and  mode  of  establishiiig,  I.  449. 

provision  for  payment  of  tonnage  to  state  only  a  mode  of  taxation,  L 

449. 
liberty  to  take  tolls  on  distinct  sections,  I.  450. 
difference  between  fares  paid  in  cars  and  at  stations,  I.  450,  451. 
discrimination  between  customers  not  allowed  in  England,  II.  67.' 
mandamus  lies  to  compel  uniformity  in,  II.  278. 
TOLLrHOUSES. 

liability  of,  to  taxation,  II.  387. 
TONNAGE. 

from  other  states,  tax  upon,  II.  447. 
TORTS.  (See  Wrongdoer.) 

liability  of  company  for,  I.  510. 

committed  by  agents  in  the  discharge  of  their  duties,  I.  511  e^  9eq. 

railway  crossing  upon  lerel,  I.  544. 

company  not  excused  by  use  of  required  signals,  L  544,  545. 

party  in  fault  cannot  recover,  I.  545,  546. 

unless  the  company  might  have  avoided  the  injury,  I.  547,  548. 

not  liable  for  omitting  signals  unless  that  produce  injury,  I.  548. 

not  liable  for  injury  to  cattle  trespassing,  I.  548. 

or  to  slaves  asleep  upon  track,  I.  548. 

general  duty  of  company  towards  those  exercising  legal  rights,  L 

549-561. 
action  accrues  from  injury,  I.  551. 

when  injury  wanton,  jury  may  give  exemplary  damages,  L  551,  552. 
one  who  follows  direction  of  gatekeeper  excused,  I.  552. 
misconduct  of  railway  operatives  shown  by  experts.  {See  Experts.) 
company  as  passenger  carriers  liable  for,  aside  from  contract,  II.  219. 
not  liable  for,  if  committed  by  strangers,  IL  238,  234. 
TOWNS.  (See  Municipalities.) 

word,  how  construed,  I.  357. 
TRAFFIC.  (See  Arrangements.) 

contracts  between  different  companies  regulating,  L  612,  613. 

what  renders  contract  perpetual,  I.  613. 

includes  transportation  of  goods  and  passengers  by  English  statutes,  IL 

644. 
how  regulated,  II.  644,  645. 
TRAINS.  (See  Passenger  Carriers.    Experts.) 

liability  where  they  do  not  arrive  in  time,  IL  213  -  217. 
third  class  and  mail  trains,  II.  643. 
TRANSFER  OF  SHARES.        (See  Mandamus.) 
means  of  keeping  up  membership,  L  68. 
not  required  to  be  in  any  particular  form,  I.  121. 
consent  of  corporation  not  generally  requisite,  I.  168. 
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need  not  be  in  writing  at  common  law,  I.  108, 109. 

expresa  pTOviaions  of  ch&rter  and  by-laws  must  be  observed,  L  111. 

if  Bsaent  of  directors  necesaarj',  vendor  must  obtain  it,  L  111,  n.  1\  118, 

by  custom,  vendor  not  required  to  obtain  coneeot,  I.  11 B,  1 20. 
payment  of  calls  may  be  required  as  condition  precedent  to,  L  III,  n.  I. 
proviaioos  of  charter  and  by-Iawa,  if  not  esclusive,  held  directory,  I.  112, 

113. 
especially  where  provtMons  are  only  in  by-laws  of  company,  I.  113. 
under  English  statutes,  held  valid  before  registration,  1. 118. 
irregular,  may  be  confirmed  by  acquiescence  of  the  company,  1.  112,  n. 
unusual  and  inconvenient  restrictions  vend,  I.  113. 

by-law  creating  lien  for  indebtedness  of  owner,  valid,  I.  113,  n.  I  ;  114. 
including  all  calls  payable  at  date  of  transfer,  I.  115. 
waiver  and  extent  of  lien,  I.  115,  n.  5. 
such  lien  not  implied,  I.  116. 

where  transfer  wrongly  refused,  company  liablei  I.  117. 
may  be  refused  till  calls  are  paid,  I.  114,  IIS,  116,  n.  4, 
contracts  to  transfer  shares  in  future,  valid,  I.  tI8,  119,  and  n.  6. 
'vendor  must  have  shares  when  doe,  I.  119. 
company  erase  transfers  at  their  own  risk,  L  120. 
transferees  entitled  to  mandamus  to  compel  restoration  of  their  names  to 

registry,  I.  120, 
to  be  entitled  to  record,  should  contain  only  transfer  of  title,  1. 121. 
should  be  separate  for  each  company,  I.  121. 
one  conveyance  sufficient  to  transfer  Utle,  1.  ISI. 
two  owners  may  join  in  one  conveyance,  I.  1 21. 
of  provisional  scrip  certificates,  II.  495. 
bg  deed  in  blank. 

formerly  held  invalid  in  England,  I.  123,  124. 

rule  lUfferent  in  America,  I.  124. 

sometimes  according  to  charter,  only  transferable  by  deed,  I,  123. 

requisites  of  deed,  I.  133. 
party  taking  initiative,  must  prepare  writings,  L  1 29, 1 30. 
liabililg  of  company  for  not  regisleriru/,  I.  143-146. 

liable  to  action,  I.  143, 144. 

may  be  compelled  to  record  by  mandamus,  L  144. 

but  not  to  record  mortgages,  1.  144,  145. 

grounds  of  denying  mandamos,  I.  I4S. 

bill  in  equity  most  appropriate  remedy,  L  145, 14S. 

rule  of  damages,  1.  146. 
by  death,  iimolvencg,  or  marriage,  L  148. 

mandamus  lies  to  compel  registry  of  succei<!<or,  L  148, 149. 

notice  requisite  to  perfect  title  of  mortgagee,  I,  149. 

Stock  held  in  trust  goes  to  new  trustees,  I.  ISO. 
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assignees  of  insolvents  not  liable  for  debts  of  company,  I.  150. 
extent  of,  requisite  to  exempt  from  claims  of  creditors^  I.  152  - 155. 

how  perfected  as  to  creditors,  I.  152, 153. 

not  complete  against  creditors  till  recorded,  I.  152,  158. 

but  delay  to  record,  without  fault,  does  not  invalidate,  I.  153. 

unreasonable  delay  to  perfect  record  title  makes  shares  liable  to 
creditors  of  vendor,  I.  153. 

specific  requirements  of  charter  or  general  laws  must  be  complied 
with,  I.  153. 

sometimes  no  record  required,  II.  153, 154. 
colorable,  will  not  relijsve  shareholder  from  calls,  I.  156. 
when  transfer  without  registry  will  relieve  from  calls,  L  183, 184. 
effected  through  forgery,  void,  11.  597,  598. 
of  debentures  upon  the  books  of  the  company,  II.  608,  609. 
obtained  by  fraudulent  practices,  who  entitled  to  dividends.     (See  Diti- 

DENDS.) 

transfer  agent  not  authorized  to  bind  company  by  representationa  of 

ownership,  11.  616. 
how  far  it  will  exonerate  owners  from  responsibility,  IL  625. 
TREASURY  NOTES. 

how  far  legal  tender  on  a  prior  contract,  II.  256. 
TRESPASS. 

miuntainable  against  company  for  entry  upon  lands  without  complying 

with  statute,  L  365. 
for  entry  after  verdict,  but  before  judgment,  I.  369. 
TRINITY  CHURCH. 

power  of  legislature  to  modify  its  charter ^  II.  472  -  493. 
question  settled  by  act  of  1814,  H.  473. 
the  church  was  a  private  corporation,  H.  473. 
and  the  act  a  private  grant,  H.  473. 

though  it  may  have  only  a  trust  estate  in  the  property,  IL  473,  474. 
eleemosynary  corporations,  like  colleges,  churches,  and  academies, 

are  private,  II.  474. 
charitable  and  religious  purposes  correspond  to  those  for  educational 

corporations,  U.  474. 
distinction  between  public  and  private  corporations,  H.  474. 
public  corporations  under  legislative  control,  U.  475. 
what  are  such,  H.  475. 
law  of  Dartmouth  College  case,  II.  475. 
legislature  no  control  over  private  corporations,  11.  475. 
analogy  of  that  to  the  case  of  Trinity  Church,  H.  476. 
public  or  private  colleges  or  universities,  II.  477. 
not  subject  to  legislative  control,  because  principal  fund  arose  from 

royal  grant,  II.  477. 
such  grants  to  private  corporations  common,  H.  477. 
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TRINITY  CHURCH,  Continued. 

impose  no  diflferent  duty  from  private  grants,  H.  478. 
there  may  be  public  colleges  and  academies,  II.  478. 
church  corporation  cannot  be  public,  II.  478. 
English  system  of  parishes  unknown  in  this  country,  II.  478. 
Trinity  Church  in  all  respects  a  privstte  corporation,  H.  478. 
independent  of  legislative  control,  II.  478,  479. 
its  charter  a  contract  within  national  constitution,  II.  479. 
amendment  of  charter  equally  a  contract,  II.  479. 
but  not  binding  till  accepted,  II.  479,  480. 

how  far  such  charters  subject  to  repeal  or  amendment,  U.  480,  481. 
Dartmouth  College  v.  Woodward,  considered,  II.  480,  481. 
other  cases  in  United  States  Supreme  Court,  II.  482,  483. 
inviolability  of  corporate  rights  and  franchises,  II.  483. 
distinction  between  corporations  that  are  and  are  not  under  legisla- 
tive control,  II.  483,  484. 
legislature  controb  such  as  are  agents  or  instruments  of  government, 

II.  484. 
state  legislature  no  control  over  corporation  of  Trinity  Church,  II. 

484,  485. 
it  was  never  regarded  as  public  corporation,  H.  485. 
how  far  proposed  alteration  a  violation  of  corporate  rights,  H.  485. 
no  franchise  more  important  than  self-government,  II.  485. 
what  franchises  are  essential,  H.  485,  486. 
no  security  that  legislature  will  not  do  injustice,  U.  486. 
no  justification  that  some  great  good  is  proposed,  II.  486. 
or  that  the  funds  might  be  more  wisely  managed,  U.  486,  487. 
or  that  petitioners  act  in  good  faith,  II.  487,  488. 
void  law  may  do  injury,  II.  488. 
nature  of  the  trusts  upon  which  the  property  of  Trinity  Church  is 

held,  n.  489  et  seq, 
cesiuis  que  trust  have  no  right  of  interference,  II.  489,  490. 
could  not  be  enforced  in  equity  by  suit  on  behalf  of  beneficiaries, 

11.  490. 
act  of  1814  impaired  no  vested  right,  IL  490. 
•what  change  in  remedy  will  impair  obligation  of  contracts,  H.  491. 
non-parishioners  never  had  right  of  voting,  II.  491,  492. 
extent  of  visitatorial  power,  U.  493. 
TRINKETS. 

what  are,  under  English  carriers'  act,  II.  124. 
TROOPS  AND  MUNITIONS  OF  WAR. 

transportation  of,  by  railway  companies,  II.  658. 
TROY  AND  GREENFIELD  RAILWAY. 

surrender  of,  to  Commonwealth  of  Massachusetts,  II.  671  -  673  e<  seq. 
TRUST  DEED. 

compared  with  mortgage,  H.  573,  n.  17, 
VOL.  XL  54 
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TRUSTEES. 

of  shares  in  railway  entiiled  to  indemnity  against  calls,  L  134-138. 
applies  to  shares  held  as  security  for  debt,  I.  134. 

but  mortgagees  liable  as  stockholders  for  corporate  debts,  L  135, 186.  / 

and  ostensible  owner  must  meet  all  responsibilities,  L  137, 138. 

on  death  of,  stock  goes  to  new  trustees,  L  150. 

company  may  safely  deal  with  registered  owner,  I.  151, 152. 

equity  will  protect  rights  of  cestui  que  trusty  I.  152. 

compelled  to  pay  for  shares,  I.  157. 

company  hold  subscriptions  in  trust  for  creditors,  I.  169. 

shareholders  cannot  divert  it  without  breach  of  trust,  I.  169. 

state  law  authorizing  it,  invalid,  even  where  state  owns  the  stock,  I.  169. 

of  mortgage  tolls,  not  liable  to  money  had  and  received,  11.  508. 

under  mortgage,  not  entitled  to  income,  unless  in  possession  of  road,  II. 
508,  509,  n.  6. 

right  of,  to  invest  funds  in  railway  securities,  11.  600  -604. 

duty  of,  in  regard  to  railway  mortgages,  II.  538,  539,  and  n.  31. 

under  railway  mortgage,  do  not  represent  bondholders,  II.  608,  609. 
TURNPIKE. 

controversy  as  to  mode  of  crossing,  I.  269. 

compensation  for  entry  on  or  crossing  of,  I.  282,  283,  n.  5. 

must  be  made  though  legislature  has  given  right  to  cross, 
I.  807. 

distance  on,  how  measured,  I.  395. 

may  demand  tolls  of  passengers  crossing  upon  a  railway,  L  405,  n.  1. 

compelled  to  fence  road  by  mandamus,  II.  276. 

insufficient  excuses  for  failure  to  repair,  11.  306. 

U. 

ULTRA  VIRES.        (See  Contracts.    Constitutional  Questions.) 

directors  cannot  use  funds  for  purposes  foreign  to  charter,  I.  197,  558  — 
565. 

how  far  void,  II.  689,  690. 
UMPIRE.  (See  Arbitrator.) 

direction  of,  binding  upon  contracting  parties,  L  426,  427. 
UNDERTAKING. 

construction  of  word  in  railway  mortgage,  II.  508,  n.  2,  704. 
UNITED  STATES. 

courts  of.  (See  Jurisdiction.) 

UNIVERSITIES. 

public  and  private  distinguished,  IL  477. 
USAGE.  (See  Custom.) 

excuses  irregularities  in  directors'  meetings,  I.  83. 

adopted  afler  date  of  contract,  1. 126. 

in  regard  to  sale  of  shares,  I.  127-129,  and  n. 
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USAGE,  Continued, 

will  control  time  of  payment  left  indefinite,  I.  44- 
as  to  liability  of  railway  directors,  I.  569. 
effect  of,  in  regard  to  liability  of  carriers,  11.  114, 
strangers  bound  by  course  of  business  and  usag< 

120-122. 
must  be  notorious,  II.  119, 120. 
those  who  employ  railway  companies  bound  to    i 

business,  11.  120. 
when  general,  presumed  to  be  known  to  all,  11.  1   I 
especially  in  the  carrying  business,  11.  121,  122. 
USURY. 

creditors  and  subsequent  mortgagees  cannot  p)  ! 
could  not,  n.  538. 

V. 

VALUATION.        (See  Grant.    Eminent  Domain 

provisional,  under  English  statutes,  I.  868,  886. 
VENDEE.  (See  Vendoe.) 

specific  performance  decreed  against,  I.  182. 

denied  in  earlier  cases,  I.  IS 
refused  where  perfomumce  i  i 
party,  L  188. 
title  of,  to  consequential  damages,  L  876. 
VENDOR. 

ofraUtoay  shares. 

on  contract  to  transfer  in  future,  I.  118,  119,  i 
must  have  shares  when  due,  I.  119. 
must  procure  consent  of  directors,  I.  118. 
must  pay  calls  if  requisite  to  pass  title,  I.  122. 
this  intended  for  the  protection  of  the  compai  \ 
this  is  matter  of  construction  and  inference,  I. 
generally  implied  that  stock  is  free  fix>m  encui  i 
presumption  not  conclusive,  I.  122. 
if  vendor  pay  calls,  he  may  recover  of  vendee 
of  spurious  shares,  I.  12^,  126. 
should  be  responsible  for  genuineness,  1. 126,  n 
must  be  ready  and  offej  to  convey,  1. 127. 
must  have  a  good  title,  1. 127. 
vendee  must  be  ready  to  pay  price,  I.  127. 
must  probably  prepare  conveyance,  I.  127, 12! 
of  land. 

title  of,  to  consequential  damages,  L  876. 
relation  of  vendor  and  purchaser  created  by  ni 
IL818. 
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VERDICT.  (See  Finding.) 

excessiye  damages  ground  for  setting  aside,  L  279. 
entry  upon  lands  after,  but  before  judgment,  I.  369. 

■ 
W. 
WAIVER 

agreement  for,  operates  as  estoppel,  I.  861,  362. 

of  informality  in  proceedings  by  accepting  compensation,  I.  392,  39S. 

of  stipulations  in  contract  by  acquiescence,  I.  438,  439. 

of  condition  in  subscription  for  stock,  by  giving  note,  I.  668. 

WAR 

munitions  of,  transported  by  nulway  company,  II.  658. 

WAREHOUSE.  (See  Common  Carkibrs.) 

at  intermediate  points  in  route,  II.  64. 

of  carrier,  effect  upon  responsibility,  II.  64,  65. 

WAREHOUSEMAN. 

has  insurable  interest  in  goods  deposited  with  him,  11.  165. 

may  dispute  title  of  his  bailor,  IL  r70. 

WATER.  (See  Navigable  Waters.) 

intercepted  and  drained  from  well  by  works  of  railway,  L  841. 

deteriorated  by  works  of  dock  company,  I.  344. 

mill-owner  entitled  to  action  for  obstruction  of,  I.  349. 

land  covered  by,  U.  379,  n.  4. 

WATER-COURSE. 

company  liable  for  diverting,  I.  294  -  296. 

WAY.  (See  Highway.) 

right  of,  hy  grant,  I.  2^8  -  223,        (See  Grant.) 

acquired  on  lands  taken  by  grant  or  eminent  domain,  I.  247. 

specific  performance  of  contracts  for,  in  equity,  I.  224,  228. 

private. 

remedy  for  obstructing,  I.  244. 

obligation  of  railway  to  supply  crossing,  L  267. 

owner  may  have  action  for  obstruction  of,  I.  335,  340,  841. 

fact  of  obstruction  determined  by  a  jury,  I.  335. 

farm-road  on  one's  own  land,  not  private  way,  I.  335,  336. 

no  action  lies  when  railway  passes  along  public  street  and  obstructs 

private  way,  I.  336. 

right  of,  may  be  mortgaged,  II.  513. 

crossing  of,  by  railway  track,  II.  542. 

WAY  LEAVE. 

what,  and  how  created,  I.  2  and  3,  n.  8. 

WHARFINGER. 

has  insurable  interest  in  goods  deposited  with  him,  11.  165. 

WIFE. 

may  be  witness  in  regard  to  loss  of  baggage,  IL  148. 

cannot  recover  for  death  of  husband,  II.  210. 
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WITNESS.  (See  Evidence.) 

party  may  be,  in  regard  to  loss  of  baggage,  11.        , 
wife  of  party  may  be,  11.  148. 
WORKS.  .    (See  Public  Works.) 

erected  or  used  by  company, 

where  mandamus  will  not  lie,  I.  884. 

if  done  according  to  company's  plans,  lia 
I.  884. 

where  they  cut  off  wharves,  I.  884,  385. 

company  liable  for  negligence  in  erecting, ! 

right  to  construct  accessory,  I.  888,  889. 

may  take  lands  designated  on  land  for  stati 

but  not  for  materials  alone,  I.  889,  890. 

interfered  with,  to  be  restored  for  all  uses, '.     I 

for  accommodation,  required  of  the  compai 
subsHluied. 

bound  to  repair  bridge  substituted  for  ford, 
railway,  I.  404. 

so  also  of  drains  substituted  for  others,  I.  4( 

extent  of  this  duty  as  applied  to  bridge  and    | 

account  ordered  after  completion  of,  I.  426. 
one  in  control,  responsible  for  conduct  of,  I.  509 
modification  of,  may  be  compelled,  II.  448,  444. 
equitable  interference  in  regard  to.  (See  ]Squit 
WRONGDOER. 

cannot  recover  against  company,  I.  548. 
party  cannot  recover  whose  own  act  contributed    i 
not  entitled  to  claim  same  care  as  otherwise,  11.  1   < 
passenger  carriers  not  liable  for  acts  of,  II.  238,  S   ' 
where  beyond  their  control,  II.  284,  and  note. 
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